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December 1,2006 

TO: DIVISION OF THE COMMISSION CLERK AND ADMINISTRATIVE 

@ SERVICES 

OFFICE OF THE GENERAL COUNSEL (GERVASI) FROM: 

RE: DOCKET NO. 060122-WU - PETITION FOR APPROVAL OF REVISED 
TARIFF SHEETS FOR UNDERGROUND RESIDENTIAL DISTRIBUTION 
SERVICE, BY TAMPA ELECTRIC COMPANY. 

Attached is a Joint Petition to Approve Stipulation dated November 30, 2006, with 
attachments, to be filed in the above-referenced docket. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Joint Petition by Aloha Utilities, ) Docket No. 060122-WU 
Inc. and Office of Public Counsel to ) 
Approve Stipulation ) Filed: November 30, 2006 

JOINT PETITION TO APPROVE STIPULATION 

Aloha Utilities, Inc. (“Aloha”), through its undersigned counsel, and The Citizens 

of the State of Florida, through the Office of Public Counsel (“OPC”), jointly petition the 

Florida Public Service Commission for entry of an order approving the Stipulation 

(“Stipulation”) attached hereto as Exhibit A. 

The Stipulation specifies the treatment of impact fees paid and related carrying 

costs for purchasing water from Pasco County 

By its terms, the Stipulation will be effective only if approved by the Commission. 

WHEREFORE, the undersigned parties respectfully request that the Florida 

Public Service Commission 

EXECUTED 

the attached Stipulation in all respects. 

ALOHA UTILITIES, INC. CITIZENS OF THE STATE OF 
FLORIDA 

B 
John L. Wharton 

11 1 W. Madison Street, Room 812 
Tallahassee, FL 32399-1400 

B 

2548 Blairstone Pines Drive 
Tallahassee, FL 32301 (850) 488-9330 
(850) 877-6555 



STIPULATION 

This STIPULATION is entered into t h i s z a y  of November, 2006, by and between 
Aloha Utilities, Inc. (“Aloha”) and the Office of Public Counsel on behalf of the Citizens 
of the State of Florida (“OPC”) (collectively, “Parties”). 

WHEREAS, Aloha has contracted to purchase from Pasco County, bulk water service in 
order to meet its current needs above its Water Use Permit and its future water needs to 
build out its service territory in three phases; and 

WHEREAS, effective December 20, 2006, Pasco County will begin collecting 
substantially higher impact fees to be charged for reservation of Phases I, I1 and I11 of the 
capacity as contracted for in the Bulk Water Agreement dated October 26,2004; and 

WHEREAS, the Parties agree that it is in the best interest of the customers of Aloha to 
move forward with the payment of the County impact fees under the current lower 
charges; and 

WHEREAS, Aloha is willing to move forward with payment of the impact fees due on or 
before December 19, 2006, only if and to the extent all Parties agree it is appropriate for 
Aloha to do so and all agree to an appropriate mechanism for recovery of Aloha’s 
prudently incurred effective debt carrying costs associated with this payment of impact 
fees to the County. 

NOW THEREFORE, Aloha and OPC hereby stipulate and agree that they shall file a 
Joint Motion seeking an order from the Florida Public Service Commission that expressly 
provides: 

1. The impact fees ($556.00 per 350 gallons of water reserved from the County) paid 
by Aloha to Pasco County on or before December 19, 2006, for the purchase of Phases I, 
I1 and I11 (total of 3.1 mgd) for bulk water service should be considered prudent. 

2. Aloha should be allowed to accrue prudently incurred effective debt carrying 
costs associated with the payment of impact fees to the County until such time as the 
Commission approves rate relief to Aloha. 



3. If any amount of impact fees are subsequently refunded to Aloha by the County, 
the rate impact of the amount refunded shall be credited to ratepayers as agreed to by the 
Parties, or if agreement can not be reached as determined by the Commission. 

4. In the Limited Proceeding addressed by Commission Order No. PSC-06-0169-S- 
WU and Stipulation on Procedure, dated February 3,2006, Aloha will seek an increase in 
water rates to recover its costs to construct and operate its chloramination facilities and 
purchase of bulk water from Pasco County. The Parties hereby agree that no used and 
useful adjustment shall be made on the amount of prudently incurred effective debt 
carrying costs accrued by Aloha prior to establishment of new rates in the above Limited 
Proceeding. The Parties further agree that the prudently incurred effective debt carry 
costs accrued by Aloha associated with the payment of impact fees for Phases I, I1 and I11 
shall be recoverable in current rates determined in the above Limited Proceeding. 

5. Based upon 2006 monthly perating reports and historic growth da a furnished 

should be made to the impact fees ($556.00 per 350 gallons of water reserved from the 
County) for Phases I, I1 and I11 and that the impact fees shall be recoverable in current 
rates determined in the above Limited Proceeding. 
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by Aloha to OPC and the Staff, /d the Parties agree that no used and useful adjustments 

6. The Parties hereto will work toward gaining immediate approval of a stipulated 
increase in water service availability charges for Aloha, to a minimum level of $3,000 
per ERC as quickly as is reasonably possible, by entering into an additional stipulation 
and request to the Public Service Commission. 

The Parties agree that in future limited proceedings designed to recover the costs 
associated with chloramination, the purchase of bulk water and the anion exchange 
facilities, the CIAC collected from customers from the date of this agreement through the 
approved test year of each limited proceeding will be recognized in rates. 

7. This Stipulation shall bind the Parties only if it is approved by the Commission 
without change, is incorporated by reference in a procedural order, and the time for 
reconsideration of such order haspassed. 

EXECUTED t h i s B & o f  November, 2006. 

OF@ PUBLIC COUNSEL 



STATEMENT BY COMMISSION STAFF 

The staff of the Commission participated in the negotiation of this stipulation. Based on 
that participation, staff will recommend to the Commission that it issue an order 
consistent with this Stipulation. Staff will endeavor in good faith to present a 
recommendation to the Commission for a decision at the first available Agenda 
Conference after the date of the execution of this Stipulation. 

/l&ZJ a,- 
GENERAL COUNSEL d$& 
D~RECTOR OF ECONOMIC REGULATION 



MONTHLY OPERATION REPORT FOR SUMMATION OF FINISHED-WATER PRODUCTION BY CWSS THAT HAVE 
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I DRAFT -Version 10/12/06~1 

Report Period 
Total ERC At Year End 

Aloha Utilities - Total Historical ERC Count - Year End 
2002-2006 

2002 2003 2004 2005 2006* 
11,348 1 1,807 12,782 13,384 13,770 

Notes: *2006 Value Estimated Based on Jan - Sept Data 

I .  


