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IN RE: PETITION ON BEHALF OF CITIZENS OF THE
STATE OF FLORIDA TO REQUIRE PROGRESS ENERGY
FLORIDA, INC. TO REFUND CUSTOMERS $143 MILLION

FPSC DOCKET NO. 060658

DIRECT TESTIMONY OF

ALBERT W. PITCHER

L INTRODUCTION AND QUALIFICATIONS

Please state your name and business address.
My name is Albert W. Pitcher. My business address is: 1715 Georgia Avenue, NE,

St. Petersburg, Florida 33703-4320.

By whom are you employed and in what capacity?
I recently retired as Vice President of Coal Procurement for Progress Fuels

Corporation (PFC). [ am currently self-employed as a consultant.

Please describe your educational background and professional experience.

I received a Bachelor of Business Administration Degree in Accounting from the
University of Cincinnati in 19;1. I began my professional career with Arthur
Anderson and Company as a staff auditor. I was employed by Cincinnati Gas &
Electric Company in various auditing and accounting functions from 1972 until 1976.
I began my career with Florida Power Corporation (FPC), now known as Progress
Energy Florida (“PEF” or the “Company”), as a staff auditor in the Audit Services

Department in August of 1976. In 1977, 1 joined Electric Fuels Corporation (EFC),
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then a wholly owned subsidiary of FPC, as Manager of Accounting. I served in this
capacity and that of EFC’s Controller until 1984. At that time, I became Vice
President of Sales, charged with the responsibility for selling coal to utilities and
industrial customers in the Eastern United States, from both EFC’s affiliated mining
operations and third-party resources. In September of 2002, following the change of
EFC’s name to PFC, I assumed the position of Vice President of Coal Procurement.
In this capacity, I was responsible for the procurement and transportation of coal
delivered annually to PEF’s Crystal River plant site. I retired from PFC December 1,
2005.

For ease of reference only, I will refer to both FPC and PEF as “PEF” and both

EFC and PFC as “PFC,” although they were clearly different legal entities.

II. PURPOSE AND SUMMARY OF TESTIMONY

What is the purpose of your testimony?

The purpose of my testimony is three-fold. First, I will explain the coal procurement
process and resulting decisions during my tenure as PFC’s Vice President of Coal
Procurement and demonstrate that PFC and the Company acted reasonably and
prudently under the circumstances that existed at the time. In doing so, I will also
address the inaccurate statements of fact made about the coal procurement process and
decisions under my watch by Mr. Robert Sansom in his testimony on behalf of the
Office of Public Counsel and correct them. I will also further address the statements

and opinions first expressed by Mr. Sansom in his affidavit in last year’s fuel recovery
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docket and now in his testimony here regarding certain contracts that resulted from the
solicitations conducted by PFC on PEF’s behalf in August-September 2004, again
demonstrating that PFC and the Company acted reasonably and prudently under the
circumstances.

Second, I will address Mr. Sansom’s testimony regarding the synfuel
purchases by the Company and the misimpression created by Mr. Sansom’s testimony
that the tax credits available to Progress Energy Inc. (Progress Energy) somehow
drove PEF’s decisions to purchase synfuel for Crystal River Units 4 and 5 (CR4 and
CRS5). PFC was the primary player in the synfuel industry and therefore was sought
out by others who wanted to enter the synfuel market for its expertise in all aspects of
the industry, from production through sales. It is hardly unusual, then, that when PEF
began to look at synfuel purchases, PFC or an affiliate of PFC may be involved in
some way in some of the synfuel transactions with PEF. As the Vice President of
Sales for PFC during most of the years that synfuel was purchased by PEF, however, I
know that synfuel was sold at a price below bituminous coal prices and was purchased
by utilities and industrial customers only on a contract or spot basis when the synfuel
was more economical than other bituminous coal products. Also, PEF was not the
largest or even close to the largest purchaser of synfuel during this period of time. As
aresult, only a very small percentage of the tax credits available to Progress Energy
could have been generated by synfuel sales to PEF.

Finally, I will address a number of other statements made by Mr. Sansom that
are simply inaccurate or give a misleading impression of the coal procurement

practices and decisions by PFC and PEF when I served as PFC’s Vice President of
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Coal Procurement. In sum, PFC and PEF always employed reasonable and prudent

practices under the existing circumstances consistent with its policies and Commission

orders.

Are you sponsoring any exhibits with your testimony?

Yes, [ am sponsoring the following exhibits that were prepared by me or prepared

under my supervision and control, or they represent business records prepared at or

near the time of the events recorded in the records, which records it was a regular

practice for me or those who worked with me to keep to perform our responsibilities:

Exhibit No. _ (AWP-1), which is PFC’s coal procurement policy in
effect when I assumed responsibilities for coal procurement for Crystal
River;

Exhibit No.  (AWP-2), which are PFC’s evaluation sheets for the bids
received in response to the July 3, 2003 Request for Proposals (“RFP”) for
coal for CR4 and CRS;

Exhibit No. _ (AWP-3), which is my October 2, 2003 memorandum
explaining the results of the July 3, 2003 RFP and PFC’s evaluation of that
RFP;

Exhibit No.  (AWP-4), which is the April 12, 2004 RFP for coal for
CR4 and CRS;

Exhibit No. _ (AWP-5), which is the RFP bidder list indicating the

bidders who received the April 12, 2004 RFP and whether they responded;
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e ExhibitNo.  (AWP-6), which is my June 22, 2004 memorandum
explaining the April 12, 2004 RFP and PFC’s evaluation of that RFP; and

e ExhibitNo.  (AWP-7), which is the May 13, 2004 testr report on the
Powder River Basin (PRB) sub Bituminous and bituminous coals blend at
CR4 in late April 2004.

All of these exhibits are true and correct.

Please summarize your testimony.

PFC consistently evaluated coals for CR4 and CR5 on a competitive basis during my
tenure as the Vice President for Coal Procurement. All coal procurement decisions
during this time period, from 2003 to 2005, were made based on competitive RFPs or
spot markets for the lowest cost coal consistent with the quality specifications required
for plant operations at CR4 and CRS. In each case, PFC acted reasonably and
prudently in its coal procurement decisions for CR4 and CRS.

I evaluated PRB beginning in 2003 when it became evident that PRB coals
might be economical for CR4 and CRS. In the July 2003 RFP solicitation, however,
foreign bituminous coals of the same or similar high quality coals historically burned
at CR4 and CRS proved to be more economical. Because these import coals did not
present the same quality issues that would impact plant handling and performance as
the PRB coals, they further were the clear choice at the time for CR4 and CRS. 1,
nevertheless, continued to follow PRB coal prices, and when they moved up at a
slower rate than domestic and foreign coals later in 2003, I sought to purchase some

PRB coal for a test burn at CR4 or CRS. This is standard industry practice when it
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comes to evaluating different coals than those historically purchased and burned at a
coal plant, especially as was the case for CR4 and CRS, when the quality of the coal is
important to the historical base load energy production from the plant.

That test burn was cénducted the same month as a subsequent RFP for future
coal needs at CR4 and CRS in April 2004. Both the test burn report on the limited,
single ocean-barge test of a small blend of PRB and bituminous coal in April 2004,
and the results of the April 2004 RFP, where PRB coals were the most economical
coals on a delivered and evaluated or busbar cost basis, indicated that the further
evaluation of PRB coals was warranted to decide if the Company should shift from
bituminous compliance coals to PRB coals or a blend of bituminous compliance coals
and PRB coals. I understand that evaluation has been undertaken by the Company
following the 2004 test burn and 2004 RFP. In the meantime, while the Company’s
evaluation of this type of significant coal switch was on-going, PFC continued to
purchase the lowest priced, high quality bituminous coal for CR4 and CRS available
under existing market conditions.

PFC further purchased synfuel bituminous-based coals when they were the
lowest priced coals consistent with the quality specifications for CR4 and CRS.
Synfuels were always offered at or below bituminous compliance coal prices on the
market because available tax credits to the synfuel producers offset losses on the
production and sale of synfuel. As a result, the ratepayer benefited from such
purchases. Simply put, then, I sold synfuel to PFC for CR4 and CR5 when I was told
it was the lowest cost source under the current market conditions. At the same time I

was selling a lot more synfuel to other utilities and industrial customers. When I did
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not make a synfuel sale for CR4 and CRS5, which did occur, I simply sold the synfuel
to someone else. PEF was in no way the largest synfuel customer; it was not even

close.

HI. COAL PROCUREMENT FOR CR4 AND CRS: 2003-2005

When did you assume the role of coal procurement for CR4 and CR5?

I became Vice President of Procurement for PFC around September 2002 but the
decisions for the coal needed at the Cryétal River coal units for 2002 and some of
2003 had already been made. Iassumed the job with the responsibility for meeting the

coal requirements for CR1, CR2, CR4, and CRS5 for the rest of 2003 and beyond.

Can you explain the process that you applied when determining what to do to
meet PEF’s coal requirements for Crystal River?

Yes. First, PEF provided me with the expected tons of coal that would be burned for
the year for both sets of coal units, CR1 and CR2, and CR4 and CR5. CR1 and CR2
burned a different type of higher sulfur coal (i.e., greater than 1.5 Ibs./mmBtu SO2 but
less than 2.1 Ibs./MMBtu) than CR4 and CRS which burned a low sulfur coal
sometimes referred to as compliance coal (i.e., 1.2 Ibs/MMBtu SO2 or less). Within
PFC and PEF we referred to the coal for CR1 and CR2 as “A” or Alpha coal and the
coal for CR4 and CR5 as “D” or Delta coal. The information on the tons of coal

required for CR1 and CR2 and CR4 and CR5 was typically provided in the fall of the
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prior year. Additionally, updates on the projected burns were provided throughout the
year, generally quarterly.

Once I had the expected requirements for both the A and D coals, the next step
was to determine the tons of A and D coal currently under contract and whether those
contracts expired or had price reopeners the next year. If the contracts had price
reopeners, and depending on the terms of the contract, PFC might need to issue a
request for proposals (RFP) for the type of coal under the contract or initiate a review
of market prices for similar coal to negotiate the price for the next or remaining
contract term. Next we reviewed the projected inventory levels to determine if it was
necessary to either increase or decrease them depending upon various operational
considerations. The amount of coal under contract and any inventory increases or
decreases were netted against the expected coal requirements for the year, providing
the tons available for purchase.

The next step in the process was to determine whether an RFP or reliance on
the spot market was appropriate given the amount of coal tons needed and the current
and anticipated market conditions. As a general rule, a spot purchase was for a term
of a year or less and generally involved lower amounts of tons purchased than contract
purchases. Contract purchases were for a year or more and generally were for larger
tonnage. PFC and the Company favored a mixture of contract and spot purchases to
maintain some flexibility to respond to changes in coal market conditions. This policy
has been consisténtly followed by the Company since CR4 and CRS came on line in
1982 and 1984, respectively, as evidenced by EFC’s coal procurement policy attached

as Exhibit No. _ (AWP-1).
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A final consideration was whether the tons of coal already under contract were
being provided to Crystal River by rail or by water and by what means, rail or water,
the tons available for purchase could be provided. When I assumed the
responsibilities for coal procurement for Crystal River, transportation by rail was
generally cheaper than water so my practice was to maximize rail shipments. This
remained the case until the CSX contract expired and had to be renegotiated in 2004,
after which time under the new CSX contract, rail was actually more expensive than
water transportation so we began to maximize water transportation of coal to Crystal
River.

The practice of maximizing rail deliveries when it was the most economical
means of coal delivery was consistent with a prior Commission order requiring the
Company to maximize rail transportation. The ability to maximize rail shipments also
depended on what type of coal was needed, where the mine was located, and the

capabilities of providing coal by rail or water from that location.
A. THE JULY 2003 SOLICITATION.
When did you first issue an RFP for coal for Crystal River?
On July 3, 2003, I issued on PEF’s behalf an RFP for A and D coal for Crystal River

for one, two, and three year proposals.

Why did PFC issue an RFP for coal for Crystal River on July 3, 2003?
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At the time, PFC had eight contracts with price reopeners and we were beginning to
review the coal needs for 2004 and beyond. Under the terms of the contracts, we
needed to determine the market prices for coal to re-negotiate the price and to
determine if we were going to extend the contracts. Five of these contracts were for D
coal and three were for A coal. Also, PFC wanted to determine if the market prices

justified contracts of one, two, or three years for coals for Crystal River.

What were the market conditions in 2003?

The coal price market was very volatile. After the price spikes and tight supply with
virtually all types of coal in 2001, as well as most other fuels, coal prices had fallen in
2002 and production and coal supplies were improving. In 2003, then, it was unclear
whether coal prices were going to fall to price levels that existed prior to 2001,
stabilize around 2002 price levels, or again start to rise given the uncertainties
surrounding future production efficiencies and supply, demand, and world economic

issues.

What were your objectives in the July 3, 2003 RFP?

The anticipated coal burn at Crystal River in 2004 was 2.2 million tons for CR1 and
CR2 and 3.9 million tons at CR4 and CRS for a total of 6.1 million tons of coal. AsI
have indicated, we had eight contracts with price re-openers in 2003, five D coal and
three A coal contracts, that we were contractually obligated to renegotiate. Together
with those renegotiations our purchase strategy was to eventually achieve a coal

supply of a 70-75% contract and 25-30% spot, if possible. Again, another objective

10
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was to maximize our rail deliveries, which were 3.6 to 4.1 million tons a year under

PFC’s contract with CSX.

What was the response to the July 3, 2003 RFP?
We received a total of 42 bids from 21 domestic and foreign coal suppliers. With the

options under some of the bids the total count of different types of bids in response to

the RFP was 75 bids.

How did you evaluate the bids?
We grouped the bids by (1) all bids together, (2) CR1 and CR2 bids, (3) CR4 and CRS5
bids, (4) CR4 and CRS5 bids segregated by rail and water, and (5§) CR4 and CRS bids
segregated by domestic and foreign coals. These groupings allowed us to review the
relative pricing between rail, water, domestic, foreign, CR4 and CRS, and CR1 and
CR2. Within each group of bids we also divided up the bids between single or multi-
year offers. We also reviewed various trade publications, regarding coal market
pricing, such as United Coal, Evolution, and Henwood Energy Services, which
provides prices for various qualities of coal for any given period of time, both
currently and prospectively. We will do this to see if the coal prices we are offered in
the bids are within a range of prices estimated for the market by the trade publications.
In each grouping we looked at the top several bids, thus creating a “short list”
evaluation. There was no set limit on the number of bids that would be placed on a

“short list,” rather it depended on the total amount of coal which was required for

11
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purchase based upon the projected burns, required changes in inventory levels, and
contract expirations.

With respect to each bid, PFC evaluated it upon a delivered cost and evaluated
cost basis. The delivered cost included the commodity cost ($/ton) offered by the
bidder and PFC’s cost of transporting the coal to the Crystal River Plant. The
evaluated cost, also called the busbar analysis cost or total cost, compares the
characteristics of the coal offered in each bid against the coal specification standard
for either the CR4 and CRS units or the CR1 and CR2 units. The standard coal
specification for the respective units is based on coal characteristics that provide
optimal efficient plant performance. The evaluated (“busbar” or “total”) cost is used
because it provides a more complete picture of the bids submitted by incorporating
into the bid evaluation consideration of the quality of the coal offered. Because coals
have different heat input values, the delivered cost and evaluated cost are converted to
dollars per mmBtu so the bids can be evaluated on an equal basis with respect to the
Btu content of the coal.

PFC has typically ranked and purchased coal based on the lowest delivered
cost but that is because historically the quality of the coal at the lowest delivered cost
did not differ significantly from the quality expected under the standard specification
for coal for the respective units. More recently, however, PFC is seeing more
economical coal than before with quality characteristics that vary more from the
standard coal specifications, particularly for CR4 and CRS, thus, providing more

opportunity for the evaluated cost to have an impact on the evaluation of the bids.

12
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‘What is the evaluated or busbar cost analysis?

The evaluated or busbar cost analysis is based on an Electric Power Research Institute
(“EPRI”) Coal Quality Impact computer Model (“CQIM”) that assesses the
performance of the coal in the boilers of CR1, CR2, CR4, and CRS5. The EPRI CQIM
model was developed by Black & Veatch and is recognized as an industry standard for
coal procurement evaluations. The characteristics of the coal offered in the bid are
inputs into the model and the outputs are the model’s assessment of the cost impacts to
the Company if coal with the quality characteristics of that coal is burned in the
respective units’ boilers.

The model assessment of the cost impacts of variations in the quality of the
coal in the bid from the standard specification is a “black box” to PFC. The cost
impacts were developed by Black & Veatch based on industry standard cost impacts.
The coal quality characteristics considered in the model for bid evaluation purposes
are the ash, BTU, sulfur, moisture, and volatile content characteristics of the coal. The

evaluated cost output includes the delivered cost plus an assessment for variations

from the standard specification for ash ||| | | | . 2T

B <uifur (based upon current SO2 allowance prices) below the
1.2lbs. SO2 maximum allowed for CR4 and CRS and lower SO2 than the allowed

1.51bs. SO2 to 2.11bs. SO2 for CR1 and CR2, moisture ||| GGGGGG_. 2nd
volatile content ||| | | . Another way to look at the evaluated or busbar

cost analysis is that it is a “paper” test burn of the coal in the units’ boilers.

13
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Have you ever rejected a bid based on a deviation from any of the specifications
set forth in the standard coal specification for CR4 and CR5?

Yes. Inresponse to the July 3, 2003 RFP we received two bids from Alpha for
compliance coal by rail to CR4 and CRS with a 28% volatility characteristic, which
was significantly below the 31% volatility specification for CR4 and CRS5 coal.
Volatility is an important coal characteristic because it can affect the flame stability of
the units. As a result of this significant deviation from the standard volatility
specification for CR4 and CR5 we eliminated the Alpha bids from further
consideration. This is reflected in the evaluations sheets for the July 3, 2003 RFP in

Exhibit No.  (AWP-2) at the page bearing bates number PEF-FUEL-004772.

Are there any other considerations in the bid evaluation besides the delivered
cost and evaluated cost?

Yes, there are. Other important considerations include prior experience with the
bidder, whethe; the bidder is a broker or a coal producer, and prior experience with the
type of coal offered in the bid.

Prior experience with a bidder and whether the bidder is a broker or the actual
coal supplier is important in determining whether the bidder will reliably deliver the
coal offered in a timely manner and consistent with the quality of the coal offered.
Such experience is also important when there are contract negotiations and
renegotiations to form the basis to reliably deal with the bidder. If the prospective
supplier is a broker PFC will more carefully review the offer and evaluate the broker

but the bid will not be eliminated from consideration just because the offeror is a

14



10

11

12

13

14

15

16

17

18

19

20

21

22

23

broker; PFC has had very good experience with coal provided through carefully
selected brokers.

Finally, prior experience with the type of coal offered in the bid is important to
the plant operations. If there is a new supplier or a new type of coal or a coal from a
new mine, the plant operators are always wary of using that coal without first
conducting a test burn because of the uncertainties surrounding the effect of the coal
on the efficient operation of the plant and production of electric energy. These
considerations are not new to the July 2003 RFP evaluation, however, they have been

a factor in the coal evaluations for decades, see Exhibit (AWP-1).

What were the results of your evaluation of the bids for coal for CR4 and CRS in
the July 3, 2003 RFP?

With respect to compliance coal available by rail, we reviewed 6 single year and 4
multi-year bids. The lowest single year bid was a price reopener on an existing
contract with AEP so the next lowest bidder on both the single and multi-year offers
was Koch Carbon at $34.25/ton to $34.50/ton on the single year and $35.05/ton on the
multi-year offers. When I subsequently went to negotiate with Koch Carbon
requesting an offer of $33.75/ton for 2004, however, Koch Carbon raised any number
of excuses, including a problem with PFC’s credit, as to why Koch Carbon could not
offer that price or the coal at the prices in their bids. Koch wanted a parent guarantee
which the Company does not provide to any coal supplier. The real issue here was the
market was volatile and prices were moving up and they were looking for any excuse

not to honor their bid. After several fruitless discussions, I determined that Koch was
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not going to meet its bid offers and decided to remove them from our active bidders
list because of their failure to stand behind their bids. Koch is a broker of coal. This
is an example where the lack of experience with a bidder proved problematic and
resulted in the elimination of the bidder because there was no assurance. the bidder was
reliable.

As aresult, I turned to the next lowest bidder, Dominion (because the Alpha
coal bids had been eliminated because of the volatility of the coal offered), and entered
into a one year contract for 120,000 tons of D coal by rail. Dominion is a major utility
in Virginia and has a non-regulated coal brokerage group. The coal was shipped from
an existing supplier’s mine and was therefore known to be an excellent quality coal

from a known, reliable supplier.

Why did you call Koch Carbon and ask them for a better price?

It is our typical practice to contact bidders on the “short list” and negotiate for a lower
price to get the best deal we could get for the Company and the customer. This is also
a standard practice in the industry so from a buyer’s perspective you do not
necessarily expect that the bid price offered in response to an RFP is the best that the

supplier can or will do if the bidder makes the short list.

What about the remaining bids for compliance coal by water, what were the
results of your evaluation of those bids?
The foreign or import compliance coals evaluated better than the domestic compliance

coals. This was expected because the market indications at the time suggested that
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import compliance coal was very competitive. Guasare, a supplier of Venezuelan
compliance coal, tied for the second lowest bid on a delivered cost and a nearly
identical evaluated cost with Glencore, a Columbian compliance coal supplier on the
single year bid and Guasare was the second lowest bidder on the multi-year bid.
Because Guasare was both a current and previous supplier, had delivered excellent
quality coal in the past, and was the actual producer, where Glencore was a broker of
foreign coals with no previous history, we entered into discussions for a contract with
Guasare. This is an example where prior experience with a supplier was a factor in the
bid evaluation. We extended the single-year bid, which was lower in price to the
multi-year offer, into a two-year contract with Guasare for 250,000 and 150,000 tons,
respectively. We also entered into a contract based on the Guasare multi-year bid for
650,000 tons for 2004 and 2005 with a price reopener for 2006. As a result, import
compliance coal accounted for 43% of the water delivered coal in 2004 and 38% of
the water delivered coal in 2005 to Crystal River. Our bid evaluation sheets are
included in Exhibit No. _ (AWP-2) and my October 2, 2003 memorandum, with
exhibits, explaining the results of the July 3, 2003 RFP and our evaluation of the bids

in response to that RFP is included in Exhibit No. _ (AWP-3) to my testimony.

Does Mr. Sansom agree that the import coal purchases as a result of the July 3,
2003 RFP were economical?

Yes, he does. At page 34, lines 19 to 21 of his testimony Mr. Sansom admits that we
made economical purchases of imported coal for 2003 and later years “under earlier

contracts, increasing our reliance on imported coal from 30% in 2003 to 48% in 2004
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and 2005.” This is a reference to the Guasare contracts that were the result of the July
3, 2003 RFP.

Ironically, Mr. Sansom’s argument that PFC should have been purchasing PRB
coal conflicts with his statement that these import coal purchases were economical
purchases. Both import coals and PRB coals are only economical for CR4 and CR3
when delivered by water, and since Mr. Sansom would have PFC purchase these
import coals and PRB coals in the same time period, PFC could not deliver both by
water with the existing constraints on waterborne transportation to Crystal River. PFC
would, under Mr. Sansom’s argument, either have to purchase lesé PRB coals to
maintain the waterborne import coal shipments or displace the economical import
coals with higher priced CAPP coal by rail. Mr. Sansom does not account for either

possible impact in his testimony that I can see.

You mentioned that the import coal purchased was not the lowest import bid in
response to the July 3,2003 RFP. Why didn’t you buy coal from the lowest
import bidder?

The lowest import bidder on a delivered cost and an evaluated cost basis was the
Drummond Columbian coal for both the single and multi-year options. However, the
Drummond Columbian coal was a low Btu (11,700 Btu) and high moisture (14%) coal
and the plant operators at CR4 and CR5 were concerned with a potential de-rate of the
CR4 and CRS5 units if they burned the Drummond coal. The plant operators wanted to
test the Drummond coal before any decision was made to purchase significant tons of

the Drummond coal.
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What do you mean by a “de-rate” of the plant?

A de-rate is a loss of load or the electric energy produced by the CR4 and CRS5 units.
While I am not an engineer, I do know that the lower the Btu content per ton of coal
the less electric energy you obtain from burning that ton. Also, the higher the
moisture content, the more effort and heat that must be used to dry the coal to burn it
and if heat is being used to dry the coal it cannot be used to produce electric energy.
There are, of course, other characteristics about the quality of a particular coal besides
Btu and moisture content that can have an impact on the electrical energy output of a

coal unit.

Do you know why the plant ‘operators at CR4 and CRS were concerned about
“de-rates?”

Yes. CR4 and CRS5 are base load units on the Company’s system that together
account for nearly half the base load energy production on PEF’s generation system.
They routinely produce between 750 and 770 gross megawatts (MW) a piece even
though they are rated only for 665MW for each unit because the operators run them
very efficiently, generally in over-pressure operation, day in and day out and only
come off-line for maintenance. Because CR4 and CRS are very efficient, base load
generators the quality of the coal burned there and the operational characteristics of
handling the coal for CR4 and CRS are very important. The goal of the CR4 and CR5
units is to maintain the highly efficient operation of the units to generate between

750MW and 770MW gross on a regular basis. As a result, I had to take this
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operational goal into account in making coal procurement decisions for CR4 and CR35.
Therefore, I did not purchase the Drummond import coal without testing it first. The
Drummond coal was subsequently tested successfully at the plant and we later entered

into contracts with Drummond for compliance coal.

Why did you need a test burn if the Drummond coal had evaluated the lowest on
both the delivered cost and evaluated cost basis?

The evaluated cost or busbar cost analysis only provides an indication of how the coal
will burn in the boilers, based on the EPRI CQIM computer model. It is a useful tool
to eliminate coals from consideration if, even on an evaluated basis under the CQIM
cost assessment, their costs are significantly higher than the delivered cost and
evaluated césts of other coals being evaluated, but the model was not intended to and
cannot determine the actual cost impact of burning the coal at the plant. To make that
determination, a test burn or series of test burns will be required, depending on how
different the coal is from the type of coal typically burned at the plant and represented
in the standard specification. The process of conducting coal test burns is not an
unusual or atypical process when changes in the types of coal are being considered;

rather, this process is standard practice in the industry.

Is that why you indicated you were evaluating western coals separately for test
burn purposes only in your July 2003 RFP?
Yes. The reference to western coals referred to sub bituminous coal from the Powder

River Basin (also called PRB coals). I knew that the CR4 and CRS boilers were
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designed for both bituminous and sub bituminous coal and that PFC had long included
sub bituminous coal specifications in its RFPs and PRB suppliers on its RFP bidder
lists so that the PRB suppliers received RFPs for coal for Crystal River. I also knew,
however, that the PRB coals had not previously been burned at CR4 and CRS5 and that,
because of the characteristics of PRB coal, there would be a number of operational
concerns with handling and burning PRB coal.

These PRB coal characteristics include its lower Btu content and its higher
moisture content, as well as the fact that PRB is dustier than bituminous coal and
susceptible to sﬁontaneous combustion. As a result, a buyer for a plant that
historically burned bituminous coal must buy more PRB tons to get the same Btu
output it currently obtains from bituminous coal both because of the lower Btu content
and higher moisture content of the PRB coal. The buyer must also invest in additional
capital and operational and maintenance improvements just to handle the PRB coal,
and must invest in maintenance improvements in the boiler as well for the PRB coal
because of higher slagging and other factors. These impacts are best determined by
test burns to see how the plant performs with the PRB coals.

Based on information available about the bituminous and sub bituminous coal
markets before and at the time I prepared the July 2003 RFP, I thought that the timing
might be right to consider western coals for a test burn at CR4 and CRS, if they proved

to be economical in response to the 2003 solicitation.

Did you purchase any PRB coal in response to the July 2003 RFP for test burn

purposes?
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No, I did not. While the PRB coal evaluated well on a delivered cost basis, the PRB
coal did not evaluate well on an evaluated cost basis against the import bituminous
compliance coals. The clear message from the bid responses to the July 2003 RFP
was that import coals were the most economical sources of coal for CR4 and CRS.
With the import coals, PFC was receiving the same type of high quality, high Btu
content, bituminous coal that had successfully been burned on a highly efficient and
productive basis historically at CR4 and CRS, thus allowing the units to continue to
produce MWs substantially above their rated capacity. If the import prices remained
this competitive after the July 2003 RFP there was no reason to look to a distinctly

different type of coal like the PRB coals for the CR4 and CRS units.

Are you aware that Mr. Sansom claims the PRB coals were the lowest price coals
in response to the 2003 RFP and that PFC ignored them?

Yes, but Mr. Sansom is looking only at the delivered cost numbers and ignoring the
evaluated cost numbers for the PRB coals. As I have indicated, the evaluated cost
numbers were important in the evaluation of the PRB coal because PRB was a new
type of coal and something that the plant had no prior experience with. The operators
at CR4 and CRS5 had required a test burn for the Drummond coal even though it was a
bituminous coal and there generally are not significant differences in the
characteristics of bituminous coal. The operators, nevertheless, had no prior
experience with Drummond or its coal and were concerned about the impacts on the
plant of the lower Btu content and higher moisture content of the Drummond coal than

the bituminous coal they were used to burning. I fully expected the plant would have
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sub bituminous compliance coals like PRB.

What about the western bituminous coal suppliers who responded to the July
2003 RFP, why did PFC not enter into a contract with those two potential
suppliers?

PFC did not select the western bituminous coal suppliers who responded to the July
2003 RFP primarily because of concerns regarding reported rail delivery problems
with coal deliveries in the west. Coal market publications had included numerous
reports about delays in and the failure to deliver contracted for coal due to a lack of
rail capacity (cars and engineers) and rail congestion. These were significant concerns
at the time, as several buyers received late, reduced, or no shiprﬁents at all of coal as a
result of these problems. These problems continued to plague the western coal
markets from 2003 to 2005. As a result of the non-performance by the western
railroads, it was reported in the coal publications that buyers were re-entering the
volatile coal market at the time to ensure they maintained sufficient inventory levels. I

did not want PFC to be in the same position.
Now, turning to the domestic water bidders, did you end up making any

compliance coal purchases from domestic suppliers as a result of the July 3, 2003

RFP?
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No, I did not. As I have stated, the foreign compliance coals evaluated ahead of the
domestic compliance coals, so we entered into negotiations and ultimately contracts
with an import supplier.

We did, of course, evaluate the domestic compliance coals that were offered.
In that evaluation, even though we received single-year compliance coal bids from
domestic supplier by water, we concluded that none were competitive enough to place
on a short list for further consideration. However, we did place three multi-year
bidders, two bids from Infinity and one from Black Hawk for synfuel, on a short list
for follow up.

We contacted both suppliers to determine if they could improve their bid
prices. Infinity had offered their coal subject to prior sale and, when contacted,
Infinity had already sold the coal. I also called Black Hawk and tried to get them to
give me a better price. They rejected my attempt and noted that at the time they had
not secured a coal source but, even if they had, they indicated they had better
alternatives than selling the coal or synfuel to PFC at a price lower than what they had
originally bid.

After that response I called Central Coal, which originally was not on the short
list for domestic compliance coal by water because of its price, to see if Central Coal
might improve its bid. Central Coal could not improve its bid price. As aresult, I
made no purchases of domestic coal or synfuel as a result of the July 3, 2003 RFP. 1
have attached the bid evaluation sheets, including the short lists, to my testimony as
Exhibit No.  (AWP-2) and my memorandum summarizing the results of the bid

evaluation and the coal purchases made as Exhibit No. _ (AWP-3). These exhibits
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and my notes contained in them explain the evaluation process and decisions that were

made.

Have you read what Mr. Sansom had to say about your evaluation of the
domestic compliance coal bids in response to the July 3, 2003 RFP?

Yes. Mr. Sansom, at pages 32 and 33 of his testimony, claims that the evaluation is an
“example of favoritism,” a “conflict of interest,” and was “imprudent.” As his sole
support he (1) asserts PFC did not act “promptly” enough to purchase the coal offered
by the lowest domestic supplier, (2) refers to the call made to Blackhawk to obtain a
lower bid price and the fact that Blackhawk had no coal under contract to supply at the
time, (3) claims that some unknown “July-September transaction” was not
consummated leading to purchases in 2004 at higher coal prices, and (4) speculates
that the prior purchaser of the lowest domestic bidder (Infinity) was a “non-regulated

PEF affiliate synfuel plant.”

Are Mr. Sansom’s assertions about the July 3, 2003 RFP evaluation accurate?
No, they are not. First, Mr. Sansom claims that I did not act “promptly” to purchase
the coal offered by Infinity. Contrary to Mr. Sansom’s implication that I did not
contact Infinity by his assertion that I “instead” offered to purchase synfuel from
Blackhawk, I did follow up with Infinity by phone at the same time I followed up with
all of the short list compliance coal suppliers by water, both foreign and domestic.

These contacts took place within a couple of weeks of receiving the bids, evaluating
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them, and creating the short lists. I did contact Infinity, I did so promptly, and I was
told Infinity no longer had the coal for sale.

Second, Mr. Sansom claims that my contact with Blackhawk was an “example
of favoritism” and a “conflict of interest.” He fails to note my contacts with other
bidders to get them to improve their bid prices, including Infinity, Central Coal, and
Guasare (the import supplier), none of whom are affiliated in any way with PFC. In
other words, I treated Blackhawk just like I treated all other bidders on the short list.
Moreover, Mr. Sansom fails to explain to the Commission that PFC did not make any
purchase from Blackhawk as a result of the July 3, 2003 RFP. All he suggests is that
it was somehow improper for Blackhawk to offer coal that Blackhawk had not yet
procured. Coal brokers occasionally do this and there is no practical difference
between this and offers made subject to prior sale to other buyers, which Mr. Sansom
concedes (at page 33, lines 1-2) is an “acceptable practice.” Either way, the supplier
does not have the coal to sell to the buyer. In fact, in my experience both on the sales
and purchasing sides of our business, buyers will accept a bid even though the broker
is “still lining up the coal.” This is even more acceptable in a market where coal is in
short supply and prices are very volatile. There is, then, no “favoritism” or “conflict
of interest” in treating Blackhawk the same way other short list suppliers are treated,
especially when no coal was purchased from Blackhawk in response to the July 2003
RFP.

Third, Mr. Sansom refers to some unknown, unconsummated “July-
September” transaction for compliance coal by water as a result of the July 2003 RFP

that he claims led to purchases in 2004 at higher prices. First, this statement ignores
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the fact that PFC made significant compliance coal purchases by water from a foreign
supplier as a result of the July 3, 2003 RFP. These import purchases are the very same
purchases that Mr. Sansom admits at page 34, lines 19 to 21 of his testimony were
economical purchases for 2004 and 2005. Further, Mr. Sansom is relying on nothing
more than hindsight to suggest in his testimony now that further purchases as a result
of the July 2003 RFP would have avoided higher prices later in 2004. At the time of
the July 2003 RFP and RFP evaluation, the coal market was volatile and, unlike Mr.
Sansom, we did not have the benefit of knowing what the 2004 coal prices would be.
Finally, Mr. Sansom asserts that “it is even possible” that the Infinity coal was
bought by a “PEF affiliate synfuel plant” before PFC could purchase the coal in
response to Infinity’s bid in response to the July 2003 RFP. This is rank speculation
on his part, I do not know who Infinity sold the coal to nor was Infinity obligated to
tell me. Infinity had offered the coal subject to prior sale which meant that Infinity
was free to sell the coal to anyone in the market who offered Infinity the best price for
it and purchased it before we called. That includes any synfuel plant, which by the
way, would have led to a lower market price for the coal because synfuel was typically
sold below the market price for bituminous compliance coal. However, Mr. Sansom
again misses the point that the water-borne import compliance coal bids were lower
than the domestic compliance coal bids, like Infinity’s, in any event, and the import

coal is what PFC purchased.
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Was Mr. Sansom present for your phone call with Blackhawk, Infinity, or any
other supplier that you called in response to the bids submitted for the July 2003
RFP?

No, he was not present.

Did Mr. Sansom provide the Commission with the July 3,2003 bid evaluation
sheets and your October 2, 2003 memorandum and exhibits summarizing and
explaining the bid evaluation and reasons for the purchase decisions that were
made?

No, he did not, but I have done so. They are Exhibit No.  (AWP-2) and Exhibit

No. __ (AWP-3) to my testimony.

Is Mr. Sansom also suggesting that PFC should not have evaluated the
compliance coal bids based on the means, rail or water, by which the coal would
be delivered to Crystal River?
He may be, because he makes a point of saying that the bids were segregated between
rail and water, and domestic water (which he calls affiliates or ex-affiliates) and
import water deliveries, in the same paragraph on page 32 in which he accuses PFC of
engaging in “favoritism.” However, there is nothing improper in this manner of
evaluating the bids for the following three reasons.

First, this type of evaluation of the bids must be undertaken because PFC does

have two means of coal delivery, rail and water, to Crystal River and, therefore, for
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PFC to fully evaluate all potential bid responses PFC must consider the alternative
means of delivering coal to Crystal River.

Second, the Commission long ago recognized the propriety of the dual delivery
mechanism for Crystal River, stating in Order No. 15895 that “wé acknowledge the
desirability of maintaining alternative transportation routes for the purpose of
increasing reliability and enhancing price competition.” Any suggestion that it is
improper to evaluate the bids in part based on the delivery mechanism is inconsistent
with the Commission’s prior order.

Third, the cost of transporting coal by water to Crystal River, domestic or
import, for all but one year of the period at issue in Mr. Sansom’s testimony has been
set at a market proxy price approved by the Commission and all parties to the
proceeding, including OPC. Regardless of whether the “affiliated” transportation
costs exceeded or fell below the market to the extent one existed at all, PFC was only
allowed to pass on to PEF’s customers the market proxy amount.

Finally, it is ironic that Mr. Sansom appears to take issue with the segregation
of the bids by rail and water and the evaluation of them based on their cost of delivery
according to the delivery mechanism because if there was no water delivery available
to Crystal River there would be no way for Mr. Sansom to urge the consideration of
PRB coals at Crystal River. The cost of delivering PRB coals to Crystal River by rail
is uneconomical on a delivered cost basis. Mr. Sansom agrees because he purports to
have all of the PRB coals he says PFC should have bought delivered by water barge to

Crystal River.

29



10

11

12

13

14

15

16

17

18

19

20

21

22

23

With respect to the July 3, 2003 RFP, did you follow the same evaluation process
and analysis for the A coal bids that you did for the D coal bids?

Yes.

Does Mr. Sansom dispute in his testimony PFC’s evaluation process and analysis
with respect to the A coal bids in response to the July 3,2003 RFP?

No, he does not.

B. THE APRIL 2004 SOLICITATION.

When was the next solicitation you issued for coal for Crystal River?

In April 2004, PFC initiated on PEF’s behalf an RFP for A and D coal for Crystal
River for one, two, and three years with delivery by rail or water. As before, the RFP
included specifications for both bituminous and sub bituminous coal and was sent to
all potential bidders on PFC’s bidder list, including a number of PRB suppliers. PFC
received fourteen bids for CR1 and CR 2 (A coal) and twenty-three bids for CR4 and
CRS (D coal). A copy of the April 12, 2004 RFP solicitation for CR4 and CRS5 is
Exhibit No.  (AWP-4) to my testimony. A copy of the bidder list indicating the
bidders that received the April 12, 2004 RFP and whether they responded to the RFP

is Exhibit No. _ (AWP-5) to my testimony.

Did you follow the same bid evaluation process for the April 2004 RFP that you

did for the July 2003 RFP?
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Yes, I did, and Mr. Sansom has conceded that PFC conducted a thorough solicitation

in 2004.

What were the results of the evﬁluations of the bids in response to the April 2004
RFP?

PFC purchased 4.3 million tons of coal for both CR1 and CR2, and CR4 and CR5, as a
result of the solicitation. The resulting contracts were for two years (2005 and 2006)
and included three contracts each for suppliers of coal for CR1 and CR2 and CR4 and
CRS. The coals purchased were those the plants had burned in the past and had
historical experience with from both a handling and operational perspective. A copy
of my memorandum with exhibits explaining the April 12, 2004 RFP and PFC’s

evaluation of that RFP is Exhibit No. _ (AWP-6) to my testimony.

Did you receive bids from PRB suppliers in response to the April 2004 RFP?

Yes, we did, however PFC did not purchase any PRB coal, even though the prices
offered by the PRB suppliers was lower than the prices offered by the bituminous
compliance coal suppliers on both a delivered cost and evaluated cost basis at this
time. The reason was that PEF was conducting a test burn of a small shipment of PRB
coal in a 15% blend with bituminous CAPP coal in April, roughly at the same time the
RFP was issued. The Company had just received the report of the results of that test
burn at the time of the evaluation of the bids in response to the April 2004 solicitation.
At the time, the Company had not completed its review of the test burn and the

Company was not permitted to burn sub bituminous coal under the environmental
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permit in effect at that time. The results of the April 2004 solicitation confirmed,
however, that the PFC and PEF should continue to investigate the use of PRB coals at

CR4 and CRS.

Why did you purchase PRB coals for a test burn in April 2004?

After the results of the July 2003 solicitation, I continued to follow the market prices
reported in the coal publications or on the spot market for bituminous compliance
coal, both domestic and import, and PRB coals. I noticed that bituminous coal prices
were rising faster than PRB coal prices. As a result, I believed the use of PRB coal in
a blend at Crystal River might prove to be economical in the future. For several
months preceding the purchase of the PRB coal, I had been speaking with various
suppliers of PRB coals. In most cases, because of delivery problems that I have
mentioned earlier in my testimony and the suppliers resulting inability to satisfy their
existing contractual commitments for PRB coals, the PRB suppliers were not able to
provide PFC with a test shipment for a test burn at CR4 and CRS. However,
ultimately, after numerous discussions over several months, one PRB coal supplier
was willing to “make room” for one unit train for a test shipment. We purchased
approximately 30,000 tons of PRB coal from Peabody for shipment by rail to the river.
The coal was then transported by river barge to International Marine Terminal (IMT)
and ocean barge to Crystal River. There were numerous delays in the shipment of the
PRB coal by rail, due to congestion and supply requirements for other coal purchasers
on the western rail lines, but I eventually received the shipment of PRB coal for an

April 2004 test burn.
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Was the PRB test burn at CR4 and CRS conducted in April 2004?

Yes, it was. Test burns at CR4 and CR5 must be conducted during the “shoulder”
ﬁonths, when the demand for energy placed on the system is generally lower due to
the weather. The “shoulder” months generally occur in the spring and fall when the
weather in Florida is more temperate. During “peak” months in the winter and
summer in Florida the CR4 and CRS units are needed at full output to meet the
demands for energy. Accordingly, if we were unable to have the PRB blend test done
in April in all likelihood that test would have been pushed back to the fall, in late

October or November, or the next spring.

What Were the results of the April 2004 test burn?

The test results were promising although there were issues raised as a result of the test
burn. After discussions with the plant operating personnel, it was determined that a
target blend of 15% PRB with the remaining 85% a blend of bituminous coals, would
be used. The blending occurred at IMT in New Orleans. When the test blend was
shipped and used at the plant (CR4), the plant performed well at the 15% PRB blend
but suffered a de-rate when it was determined a higher blend (22%) than what was
planned occurred in a portion of the shipment. A copy of the test report is included

with my testimony at Exhibit No. __ (AWP-7).

Have you read Mr. Sansom’s testimony regarding the 2004 test burn?

Yes, I have.
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Do you agree with it?

No, I do not. The test was not “botched” as Mr. Sansom asserts. The test was
undertaken to see how the existing units, in this case CR4, handled a small blend of
PRB and bituminous coal without any changes to the unit. In other words, the
Company wanted to see not only how the unit operated with a PRB blend but also
what, if any, changes were needed in the operation of the unit to accommodate PRB.

It is further not true that PFC or the operators of the plant did not know that the
CR4 and CRS boilers were designed to handle a blend of bituminous and sub
bituminous coals. We were very much aware that the design of the boilers
accommodated a blend of bituminous and sub bituminous coals and that is why we
proceeded with the April 2004 test burn without first checking with environmental on
the environmental permit. When we learned that the permit did not include sub
bituminous coal, the Company stopped the test, and reported this to DEP. I
understand the Company obtained a permit to conduct a subsequent test of a blend of
PRB and bituminous coal.

Also, it should be remembered that the April 2004 test was a preliminary look
at PRB, the test occurred only over two days, to see if the Company should pursue
PRB as an option at CR4 and CRS. As a result of this test, which I reported to
management at PEF, I understand that the Company continued to investigate the use

of PRB at CR4 and CRS5 in 2005 and 2006.

By the way, did PFC also participate in the spot market from 2002 to 2005?
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Yes. PFC had a practice of regularly participating in spot purchases when market
conditions warranted such participation and PFC frequently maintained open positions

when market conditions appeared favorable to do so for spot purchases.

Was PFC’s participation in the spot market well known?

Yes. I frequently told bidders and potential bidders about our interest in spot
purchases when I was in charge of coal procurement for the Crystal River Plant and I
was certainly aware that PFC was a participant in the spot market when I was on the
sales side. Also, the purchases in the spot market are widely reported in various

widely read and recognized coal publications.
Did any PRB supplier ever participate in the spot market during your tenure

from 2002 to 2005?

No. Inever received any spot offers for PRB coal from any PRB supplier.

C. SUBSEQUENT MARKET PURCHASES IN 2004
Did you re-enter the coal market in August and September 2004 for additional
coal purchases for 2005 and 2006?

Yes, I did.

Why did you re-enter the market so soon after the April 2004 solicitation was

completed?
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Af the time of the completion of the April 2004 solicitation we had an open position
partly due to the availability of compliance bituminous coals as a result of that
solicitation and partly due to a desire to maintain some limited flexibility to respond to
market conditions should they grow more favorable to purchasers. From April to
September 2004, however, coal market pricing remained extremely strong, with coal
commodity prices increasing from $45 to $50 per ton to approximately $60 to $70 per
ton. This was indicative of a tight supply market brought about by, among other
factors, continued trucking issues in both Kentucky and West Virginia and continued
discussions regarding the difficulty of obtaining mining permits. Additionally, four
major utilities (Tennessee Valley Authority [TVA], South Carolina Electric & Gas,
South Carolina Public Service, and Constellation) had issued solicitations for coal.
PFC’s open position had also expanded for water deliveries of coal to CR4 and CRS.
The most economical move under the existing Massey contract was to shift all of that
coal from water to rail, rather than maintaining an even split as originally envisioned,
because of changing economics on the delivery costs and because projected
inventories at IMT in 2005 for water delivery was growing because of delayed
deliveries of coal due to the 2004 hurricane season. In sum, PFC determined that
additional coal was needed by water for CR4 and CR5 and PFC was now competing

with a number of major utilities for a limited supply of coal in the same time frame.

Did PFC issue a formal RFP when it re-entered the market in August and

September 2004?
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No, it did not. PFC conducted an informal solicitation by contacting those suppliers
who were known to have bituminous compliance coal supplies as a result of PFC
having conducted the April 2004 formal RFP and continuing contacts in the industry.
PFC contacted five potential suppliers off its April 2004 RFP bidder list (PFC’s
Marketing and Trading Division (PFC/M&T), Coal Marketing Company (CMC),
Guasare, Drummond, and Glencore) to determine their ability to supply water-
delivered coal and at what price. Only three other suppliers of waterborne coal for
CR4 and CRS5 (Central Coal, Infinity, and Massey) had responded to PFC’s April
2004 RFP and I knew from various discussions with these potential suppliers that
none of them had coal available.

I received six bids from three reliable suppliers. After the bids were evaluated,
PFC awarded contracts to the two lowest cost suppliers. PFC/M&T provided the
lowest bid and was awarded a two-year contract for 480,000 tons a year. The next
lowest bidder, CMC, was awarded a contract for 450,000 tons (150,000 tons in year
one and 300,000 tons in year two). CMC was a supplier of Columbian compliance

bituminous coal.

Why didn’t PFC issue a formal RFP solicitation in August-September 2004?
Under the prevailing market conditions at the time issuance of a formal RFP was not
practicable to ensure that PFC received the necessary quantities of coal it needed for
CR4 and CRS and that it received the necessary quantities at an economical price. As
[ have explained, coal prices were increasing, partly due to diminishing supplies

produced in that time frame, and four major utilities had entered the market with
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formal solicitations competing for the same limited supply of compliance bituminous
coal.

Under these circumstances, PFC concluded the best way to secure the most
inexpensive coal in the quantities needed was to quickly secure it before commitments
were made to the other utilities with outstanding solicitations. While the other four
utilities had entered the marketplace with their RFP's, the responses to those RFP’s
were not due at the time PFC initiated its informal solicitation and evaluation. PFC
was able to move ahead of these formal RFP’s with an informal solicitation because at
the time, due to the volatility of the coal market, almost all responses to RFP’s were
offered “subject to prior sale,” meaning as I have said previously, that the potential
suppliers were able to sell their coal to other potential buyers in the market. We
intended to enter the market and act quickly before the other four utilities had a chance
to respond. Once PFC informed a supplier of its desire to purchase, the supplier
would remove their bid from contention in the formal RFP’s as a result of the “subject
to prior sales” clause in their offer. As a result, in this marketplace it was truly “first
come, first served.”

If PFC had issued a formal RFP instead of conducting the informal solicitation
when it did, PFC would have stood in line behind these other four utilities and all of
them obviously would have completed their RFP solicitation and evaluation before
PFC was able to complete another formal solicitation and evaluation. PFC, then,
would have faced an even tighter supply of coal, necessarily resulting in even higher
prices than it ended up paying, or no coal at all to meet its needs for CR4 and CR3.

Conducting the informal solicitation for CR4 and CRS when it did in August-
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September 2004 was reasonable and prudent in light of the prevailing market

conditions.

How did PFC evaluate the bids received in response to the August-September
2004 informal solicitation?

PFC used the same methodology that it used for all coal purchases. PFC evaluated the
bids based on both the delivered cost and evaluated cost to the Crystal River Plant.
PFC also followed its typical practice of comparing the commodity prices of coals
offered in the bids to the current market commodity prices reported in coal reports
widely recognized in the industry as reliable market price indicators to ensure that the
bid prices were consistent with prevailing market conditions when comparing the bids
to the other bids received.

PFC determined that the bid prices, including the PFC bid, were within a
reasonable range of market prices based on the published reports and other bids. This
comparison was done because of the lack of availability of coal in the market place.
The commodity price for the PFEC/M&T bid ($62/ton), was within a reasonable range
of market prices reported by United Power Inc. and Henwood Energy Services, Inc.,
which ranged from $60.43/ton to $62.96/ton. The delivered costs of the PFC bid was
$3.15/MMBtu and was within a reasonable range of market prices based upon the
United Power and Henwood Energy commodity prices plus the estimated delivered
cost at $3.09/MMBtu to $3.19/MMBtu.

The CMC bid was compared to the other import coal offer which was provided

by Guasare. The CMC commodity price delivered into IMT was $63.93/ton compared
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to the Guasare commodity price of $74.75/ton; the delivered CMC price was
$3.18/MMBtu compared to the delivered Guasare price of $3.32/MMBtu. Based on
the types of coals at issue in the informal solicitation, PFC further followed its usual
practice of purchasing known coals based upon the lowest delivered cost of the coals
offered. This demonstrated that the August-September 2004 solicitation resulted in

valid market prices.

Are you aware of Mr. Sansom’s criticisms of the August-September 2004
informal solicitation?

Yes,  am. Mr. Sansom criticizes PFC because (1) PFC did not conduct a formal RFP
solicitation; (2) PFC apparently did not contact every compliance coal supplier on its
admittedly “lengthy” bidder list; (3) PFC allegedly “sole-sourced” 480,000 tons for a
two-year contract to an affiliate that provided coal by water to Crystal River; (4) PFC
used published trade press prices to compare the bid prices received; and (5) PFC also
purchased 210,000 tons of coal for CR1 and CR2 by rail from its affiliate. Mr.
Sansom also claims PFC should have purchased PRB coal and not the coal purchased

from PFC/M&T.

Do you agree with them?

No, I do not. Apparently, Mr. Sansom believes that the only means of purchasing coal
is through a formal RFP solicitation no matter what the market conditions are. This
rigid standard is unrealistic and impractical because it denies PFC (or any procuring

utility for that matter), the flexibility necessary to respond to changing market
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conditions. By late summer and fall 2004 the coal market was highly volatile, there
were several utilities seeking significant tons from an ever tightening supply,
necessitating quick action by PFC to secure the necessary tons for CR4 and CR5. PFC
acted reasonably and prudently under those market conditions in ensuring tﬁat it was
among the “first to be served” in that market. Further, if Mr. Sansom’s rigid standard
of formal solicitations prevailed today there would be no “Over the Counter Market”
(OTC) for coal which is clearly not the case in our industry today.

Mr. Sansom focuses on the purchase contract with PFC/M&T in August-
September but ignores the 450,000 tons purchased over the same two years from CMC
for high quality, import compliance bituminous coal. They were both made at the
same time, both provided coal by barge delivery into Crystal River, and both bid
prices compared favorably to market prices based on the recognized industry indices.
Notably, Mr. Sansom does not say that it is unreasonable or imprudent to compare bid
prices to such indices, rather, he argues simply that they are no substitute for formal
solicitations. Again, in a perfect world with perfect market conditions one could
always rely on formal RFP's but the world is not always perfect and market conditions
sometimes require a more flexible, rapid response to market circumstances than a
formal RFP provides. Those are the circumstances that PFC faced in August-
September 2004.

Mr. Sansom nowhere explains how the purchase of coal by rail for CR1 and
CR2, which is an entirely different type of coal from that purchased for CR4 and CRS,
renders the award of one of the contracts in response to the August-September 2004

informal solicitation imprudent. He simply asserts it with no basis whatsoever.
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Finally, Mr. Sansom takes issue with statements I have made about the
anticipated impact if PFC issued a formal solicitation rather than conducting the
informal solicitation that it undertook in August-September 2004. He claims that the
trade press reports show that PEF was already in the market in August and September
2004 and, therefore, implies that the participants in the market were well aware of
PFC’s intentions. This is misleading. The trade press reports included by Mr. Sansom
as an exhibit are both incomplete and, hence, not dated. One can tell, however, from
comparing the “Bids Due” entries on page 1 of 2 of Exhibit No. __ (RS-25) that the
entry for Progress Energy for “Crystal River” has a “Bid Due” date of “5/12/04”,
which was the earlier April 2004 solicitation. The second entry on that same page
refers to a “Progress Energy,” “system-wide” solicitation, with a “Bids Due” date of
“6/30/04.” This second entry is a solicitation for Progress Energy Carolinas, not for
PEF at Crystal River. It is this second entry that is repeated on page 2 of 2 of Exhibit
No.  (RS-25). Therefore, what Mr. Sansom has done in this exhibit is include an
earlier April 2004 RFP by PFC for PEF at Crystal River and a Progress Energy
Carolinas solicitation and claimed that they demonstrate that PFC would re-enter the
market months later, in August-September 2004, for more coal for Crystal River. The
exhibit clearly has nothing to do with the informal solicitation that PFC undertook in

August-September 2004.

IV. SYNFUEL PRODUCTION AND SALES: 1999-2002

Prior to assuming the position of Vice President for Coal Procurement for P‘FC,

were you employed on the sales side of PFC?
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Yes, I was, from 1984 until 2002. My job was to sell coal and later coal and synfuel
to utilities and industrial customers. As a result, PEF was but one potential customer

among many potential customers.

Did you respond to RFP’s for coal for the Crystal River units?
Yes, I did. I frequently participated by providing bids in response to PEF RFP’s with
both coal and synfuel at various times over the years. In each case in which I
participated in an RFP on behalf of PFC/M&T, I was always treated just like any other
bidder. Ialso participated in the spot market with PEF by providing PF C on PEF’s
behalf offers for spot purchases. Similarly, when I assumed the position of making
coal procurement decisions for PFC on PEF’s behalf I treated PFC/M&T, when they
participated in the RFPs or spot market, just like any other bidder.

PFC/M&T sold synfuel from facilities in which PFC had a small equity
interest to PFC on behalf of PEF from 2000 to 2002. PEF, however, did not always
purchase coal or synfuel from PFC/M&T when it was offered, either in resbonse to an

RFP or on the spot market.

Was it unusual for EFC/PFC affiliates to have handled synfuel sales for synfuel
producers in which an EFC/PFC affiliate held a minority equity participation?
No, that should have been expected because EFC (PFC) was one of the first if not the
first entity to develop a successful synfuel production process and to set up efficient
production and marketing facilities. As a result, other participants in the industry

sought out EFC’s (PFC’s) expertise in the production and marketing of synfuel.
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EFC/PFC was the primary, dominant market participant in the production and sale of

synfuel.

What made synfuel compeﬁtive to comparable bituminous compliance coal?
Synfuel had a bituminous coal base so it was offered as an alternative coal product at a
price that was one to two dollars cheaper than the bituminous coal product on the
market. In fact, the sales pitch for synfuel was that “it burns like coal, handles like

coal, but is cheaper than coal so it will save you money.”

Did the sale of synfuel to PFC for PEF benefit PEF’s customers?

Yes, it obviously did, because the synfuel product was sold at a discount to the market
price for bituminous compliance coal. So, as a result, the utility customer received a
similar bituminous coal-based product at a below market price. Synfuel producers
were able to sell synfuel at or below market prices because they obtained tax credits

that offset losses on the production and sale of synfuel.

Mr. Sansom creates the impression in his testimony and his exhibits that sales of
synfuel to PFC for PEF’s Crystal River units were the primary source of synfuel
tax credits for Progress Energy. Is that accurate?

No, it is not. Since I was involved in the sale of coal and synfuel from 2000 to 2002
(and coal before then) I know that PEF was one of PFC/M&T’s smallest customers of
synfuel. There were a number of other major utilities, such as American Electric

Power (AEP), TVA, and Louisville Gas & Electric, that purchased substantially more
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tons of synfuel on an annual basis than PEF ever did. These larger synfuel customers
had to account for the overwhelming majority of the tax credits generated from

synfuel sales because it is my understanding that the tax credits followed the sales.

V. ADDITIONAL REBUTTAL POINTS

Having read Mr. Sansom’s testimony, are there any additional errors that you
see in his testimony?

Yes, there are. First, Mr. Sansom argues at page 39, lines 10-16, of his testimony that
the shipment of PRB coals by rail to the McDuffie terminal in Mobile, Alabama and
then by Gulf barge to Crystal River was the most economic route for the shipment of
PRB coals to Crystal River. Second, at pages 46 and 47 of his testimony, Mr. Sansom
attempts to equate the transportation risks of moving PRB coals to the transportation
risks for Eastern bituminous coals. Both of these arguments are in error, based on

what little information Mr. Sansom has provided in his testimony to support them.

What is erroneous about his argument that the shipment of PRB coals by rail to
McDuffie and then by Gulf barge to Crystal River was the most economic means
to deliver PRB coals to Crystal River?

In support of this argument he relies on two letter proposals from rail carriers, one
dated August 23, 2002 and the other dated May 8, 2003, for the delivery by rail of test
shipments to the McDuffie terminal, and his unsupported conclusion that the “post-test

burn” contract rail rates “usually” are not higher than the railroad’s test burn rates

45



10

11

12

13

14

15

16

17

18

19

20

21

22

23

simply “because volumes are higher and the term is longer.” The latter letter was
addressed to me and followed conversations that I had with the carrier. I know based
on those conversations that the rail price quoted in that letter was limited to a “test”
shipment as a means of encouraging PFC to look at PRB coals for the Crystal River
plants in the near future. I also know from those same conversations that the actual,
long-term contract price to haul PRB coal from the mine to the McDuffie terminal
would have been higher. This offer was a “Blue Light Special” offered by the rail
carrier. I was there, I had the conversations with the rail supplier, and I know this
offer was for test shipments only and would not translate into a later, favorable
contract rail price. Therefore, Mr. Sansom’s conclusion is incorrect in this instance
and he offers nothing else to support his assertion that long-term contract rail rates
between these two locations are “usually” lower than test burn rates. In fact, Mr.
Sansom later concludes (at page 40) that it was the lack of “good data” that led him
not to rely on this method of transporting PRB coals to Crystal River in his damages

analysis.

What is erroneous about Mr. Sansom’s attempts to equate the transportation
risks of PRB coals and Eastern bituminous coals?

In my experience in the coal markets, primarily in the east, the reasons for delay on
the transportation of coals is highly dependent on the particular circumstances
involved in each occurrence. The delays that have occurred in my experience usually
could be explained by the situation of the particular supplier, the particular mine, the

particular locale, or other unique circumstances. I have found it difficult to generalize
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about such risks in the eastern coal markets much less between eastern and western
coal markets. Mr. Sansom must face similar difficulties since his testimony on this
point is unsupported by any analytical, scientific study that he or someone else has
done to compare the transportation risks associated with PRB coals to the

transportation risks associated with eastern bituminous coals.

V1. CONCLUSION

Do you believe that PFC acted reasonably and prudently in the coal procurement
decisions that were made during your tenure as the Vice President of Coal
Procurement for PFC?

Yes, I do. AsI have explained in my testimony, PFC has always sought to obtain the
most economical coal for the Crystal River coal units given the market conditions that
PFC faced at the times these decisions had to be made between 2002 and 2005. In my
view, under the circumstances present at the time these decisions were made, PFC did

act reasonably and prudently.

Does this conclude your testimony?

Yes.
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When purchasing coal and transportation services, it is the -intent
of Electric Fuels Corporation (EFC) to utilize procedures that
comply with good business practice and Public Service Commission

guidelines.

It is EFC's policy to procure both coal and £ransportation ser-—
vices in the'most cost-efficient manner possible. We attempt.to
maintain a reasonable balance between spot purchases and long¥term
purchases, as well as waterborne deliveries and rail deliveries of
fuel, in order to ensure that fuel'and transportation services

will be available at reasonable and stable costs to Florida Power

Corporation.

Transactions Qith affiliated companies for fuel or services will
be consistent with or lower than current market conditions and
terms that EFC might receive from an ihdependent supplier. Fur4
ther, it is our policy that contracts with affiliates be adminis-

tered in the same manner as with independent organizations. .

Any personnel having a conflict of interest in a particular firm
seeking a long-term fuel or service contract would be removed from

the selection process and administration of the contract.

Vice PreSLdent or Oqﬁratlons
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This manual will outline the general procedures followed when
purchasing contract . and spot coal for use by Florida Power

Corporation.

Once Florida Power Corporation has supplied parameters for quality
and quantity, the first step required ‘is to make a decision as to
whether the coal purchase should be a term purchase or a spot pur—
chase. In the event it is determined that this should be a term

contract purchase, then EFC has two options regarding a.given term

purchase.

Option Number One
The first option would be to do a review of current market condi-

tions and pricing as related to the type and volume of coal we

current spot purchases and from recent contract purchases, as weli
as.a review of trade pubiications such as Southern Coal, Coal Week,
and Coal Outlook. Generally speakihg,,a review of the market situ-
ation, the motivation for the purchase, the area from where the
purchase should come (a foreign source for purchasing strategy
reasons), or whether or not there are other extenuating business %

circumstances that would affect the purchase are taken into

consideration.

l intend to purchase. Market information is gathered through our
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Once a producer(s) who is a known and dependable producer(s) is
selected for consideration, price gquotes would be solicited and
subjecvt to analysis. The economic analysis will be developed on a
delivered cost basis. This analysis will include FOB mine price
and all transportation elements. Since the transportation elements
are such a large porticon of our delivered cost, maximum effort 1is
expér;ded to determine the: best transportation 'estimat'es. available.
Once delivered prices are estimated, a cents ‘per million Btu cost‘.

is calculated by the following formula:
Delivered Cost Per Ton =+ (Guaranteed Btu/lb. x .002).

Once a potential producer(s) is selected, EFC shall begin the

’ ) process of securing additional information on the producer(s) and

his coals. Supplémentalinf’ormation should include, but not be

1. Detailed .quality data including proximate, ultimate,. and
ash mineral analyses, ash fusion temperatures for all four
measures, sulfur forms, and any other items of particular
concern. This data should be by seam if more than one
seam 1s involved, as well as for the blend expected to be
shipped. This data is then submitted to Florida Power

Corporation for evaluation and approval.

l limited to, the following:
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2. Reserve and permit data, together with a mining plan, on

those reserves expected to be dedicated to an EFC

contract.

3. Mine ownership data, including principals and parent

companies, if any.
4. Mine equipment lists.
5. Business and customer references.

6. Complete description of preparation plant and loadout

facilities including proposals. for sampling and weighing.

7. Thoughts on contract provisions such as escalation/

.de-escalation, premium/penalties, force majeure, etc.

Upon receipt, this information will be evaluated by EFC for opera-
ting strengths of the mine or mines, quality, and the lowest bidder
applicable. EFC will complete a field inspection of the operations
under consideration. This will confirm the existence and condition
of the mine, faéilities, and equipment, as well as allowing
face-to-face discussions with key mining personnel. Once the
inspection process is completed, the only remaining step is to

negotiate a contract.
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In negotiating a contract, efforts should proceed toward achieving
the best all-around draft contract document. Documentation.is kept

on all the procurement process and reasoning behind the final

decision. .

Option Number Two
The second option .would be to prepafe avformalvsolicitation for
coal bids. The procedure for this is as follows. A bidder's list
would be prepared from research_and industry manuals and EFC files,
and notices would be placed in trade publications. The number of

responses to the solicitation will vary depending upon the current

‘market situation. For example, in a strong market the number of

responses from even a published notice could be guite small. Com-

plete documentation will be kept on how the bid list was developéd

and who was solicited.

The solicitatioh will include a bid closing date. This date will
ideélly allow four to five weeks for responses; however, shorter
times may be allowea depending on the urgency of the need for coal.
As proposals are received prior to this‘closing date, the Opera-
tions Department secretary will be responsible for receiving,
logging, and seédring these proposals unopened until closing date
has occurred. Upon receipt of fhe proposal, the secretary will
geﬁerate a form leﬁter acknowledging réceipt which shall be sent to
the respbndee. After the closing date, all bids will be opened and
reviewed for completeness and to inéure that the basic gquality

parameters are in line with the solicitation. Late bids will not
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be considered for the current solicitation, but shall be retained
for possible use on other coal purchases. For all gualifying bids

an economic analysis will be developed on a "delivered cost" basis.

" This analysis will include FOB mine price and all transportation

elements. Since thé transpbrtation element is such a large portion
of our delivered costs, maximum effort is expended to determine the
best transportation estimates available. Once delivered prices are
estimated, a cents per million Btu cost is calculated by the

following formula:

Delivered Cost Per Ton = (Guaranteed Btu/lb. X .002).

Once a delivered cents per million Btu‘cost has been determined for
each coal submitted, a fanking by delivered cost can be made;
Starting with the candid_até having the lowest delivered cents per
miliion‘ Btu cost, EFC will begin the process of securing additional
information on the producer and his coals. This supplemental

information should include, but not be limited to, the following:

1. Detailed quality data .i‘ncluding proximate, ultimate, and
ash mineral analyses, ash fusion temperatures for all four
measures, sulfur forms, and any.other items of particular
concern. This data should be by seam if more than one
seam:is involved, as well as for the blenvd expected to be
shipped. This data is then submitted to Florida Power

Corporation for evaluation and approval.
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2. Reserve and permit data, together with a mining plan, on
those reserves expected to be dedicated to an EFC

contract.

3. Mine ownership data, including principals and parent

companies, if any.

4. Mine eguipment lists.
5. Business and customer references.

6. Complete description of preparation plant and 1loadout

facilities inclﬁding proposals for sampling and weighing.

-.‘\ ;

7. Thoughts on contract provisions such as escalation/
de-escalation, premium/penalties, force majeure, right to

audit, etc.

Upon receipt, this information will be evaluated by EFC for . opera-

ting strengths of the mine or mines, quality, and the lowest cost

semifinalists based on low quoted price and capability of handling
a term contract. 1In arriving at a list of semifinalists, elimina-
tions. are carefully documented with specific reasons cited, P

particularly those not easily quantifiable.

I bidders. ' The objective at this point is to determine a list of
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Once the semifinalists have been determined, EFC field inspections
of each operation will be conducted. This will confirm the exis-
tence and condition of the mine, facilities, and equipment, as well
as allowing face-to-face discussions with key mining personnel.
Again, for those bidders eliminated by the inspection process, doc-
umentation is produced on the particular ‘reasons ffor elimination.
Those bidders passing the inspection process are finalists and the

only remaining' step is to negotiate a contract.

In negotiating with the £finalists,. efforts should proceed toward
achieving the best all-around draft contfact document with each and
then selecting the best overall coritra‘c,vtor.’_c‘o sign. ' -Again, docu-
mentation is kept on the procurement process and reasoning behind

the final decision,

Whether it be a term or spot purchase utilizing the market study

N

tvechnique or a purchase utilizing the solicitation, all the quality

data, the capability data, mine visit data, etc. is taken into con-

sideration on same type purchases. There are many factors that go

into a purchase of coal other than price. Some of the other fac-
‘tors to consider on contract term agreements or on spot purchases

are as follows:

. 1. 1Is producer unionized? If a substantial portion of other

term agreements are with unionized operations, it may be
desirable to seek diversity by placing additional emphasis

on non-union operations.
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Does the producer have reasonable access to both rail and

water transportation? Those producers who offer the addi-

tional flexibility of being able to ship on both the water

and rail systems may warrant additional considerations.

Ability to ship both 1 percent and compliance sulfur coal

will warrant consideration.

Does producer have ‘additional capacity to ship? In times

of emergencies (strike, hurricane, etc.), it may be desir-

-able to-have existing contract suppliers increase tonnages

to cover falls from others.  Those producers with this

capability may deserve additional consideration.

What is past experience with this producer? It may'be

necessary and desirable to eliminate a producer from con-

sideration because of bad past experience, regardless of

price.
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SPOT COAL PURCHASE PROCEDURES

Spot coal purchases are typically,thdse purchases for a term of
less than one year. These coal purchase requirements may be of a
predictable (term contracts at a level less than 100 pércent of
requireﬁents) or unpredictable (strikes, disasters, etc.) nature.
Depending'upon the particular circumstances, and to some extent the
market situation, different .approaches to purchasing spot coal may

be required. The following will outline procedures for each,.
Predictable Spot Requirements

If term contract .commitments areiless than projected coal‘require—,
ments for a given period, a more orderly and thorough approach to
spot coal procurement can be utilized. For these requirements, the
primary considerations will be (a) deiivered price, and (b) utili-

zation of spare transportation capacity.
Other factors to consider when placing these spot orders include:

1. 1Is producer union or non-union? If a substantial portion

of existing term requirements are from unionized producers
and a new union contract is due to be negotiated during
the period under consideration, it may be appropriate to

place additional emphasis on non-union operators for the

spot business.
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2. Does the producer have the capacity to increase shipments?

If a strike situation as described in 1 develops, it may
be most desirable to have the spot requirements with a
producer or producers who can increase shipments to cover

coal lost due to the strike.

3. Ability to ship 1 percent and compliance sulfur coal.

4, Are any term agreements coming to an end? If an existing

term agreement is coming to an end, it may be desirable to
place all or a portion of the spot requirements with a
producer under consideration for a new term agreement to

test his coals and ability to perform.

5. What is our past experience with the successful candidate?
A producer with a history of poor'perfdrmance will warrant
very careful review, if not exclusion, despite favorable

pricing.

Procedures and responsibilities for receipt, Llogging, control,
evaluation, and negotliation are the same for a term purchase

solicitation.

Unpredictable Spot Requirements and

Purchase of Distress or Bargain Coal

Unpredictable spot requirements are those reguirements resulting
from events over which no control can be exerted. Examples of such

10
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events are strikes, (UMWA, rail, water, truck, dock), natural

disasters (hurricanes, cave-ins), major derailments, and the like.

Por these requirements, the primary consideration will be the abil-
ity to locate and deliver usable coals. There will likely be lit-
tle time to develop an organizea- soliciﬁation. Therefore, EFC
would place ﬁoﬁices in the-industry papers and contacting virtually
everyone ‘that can be identified from our files and from the
Keystone Coal Industry Ménual.A Existing contract suppliers that
are still operating will most likely be approached on £he possibil-
ity of increased shipments inasmuch as we have some upside capabil-
ities built into our contracts. As with other spot 'purchases, it
is believed that a simple purchase order form will be.sﬁfficient.
Thbrough documentaticn will‘be kept on the nature and extént of the
emergency and the details on what efforts were required to locate

these coals.

In addition, EFC always attempts not to commit all of ocur antici-

pated spot volume requiréments in order to take advantage of what

we term "distressed coal sales". This allows us to take advantage
of bargain deals and further lower our cost to ‘Florida Power

Corporation.

11
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’ Infinity /D104 - 1231707 | Panthar 3678 750 TS 750 $I6TS | FOBbarge | S24.50 B.00% [ O.TT%4| 12,300 3.00% j3rocw%] 45 |120] $119 36125 2393 $60.06 3233 FOB Dock Quincy-FOB Barge Shrewsbury
PFC 1/04 1206 Coal/Synfusl 3475 900 33588 900 $7.03 | KanRiver | $24,50 12.00% [ 0.76%| 12500 | s.00% [3r.00%| 44 |1.20 $o.zy $60.09 Lz,«c-, $60.66 5243 Min 50% synfuel «0.88% S to apply- Reopen 07
Infinity 1/01/04 - 13T, Panther %88 750 33588 0 $35.95 | FOBbasge | 52450 10.00%1 0.75%} 2,500 | B.oo% [31.00%] 45[4.20 $0.34 $60.45 24138 $80.11 3240 FOB Dock Quincy-FOB Barge Shrawsbury
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PROGRESS FUELS CORPORATION
dard 5

July 03 So.l'l":ihﬁon
Domestic Water Caals
Al Bids

0ETS | TS0 | SATS 50
PFC 1/04 12108 ecal/Synfuel 2700 $UT5 | 00 s 900 | $37.03 | KanRiver |$24.50 12,00%] 0.75%] 12,500 | 8.00% |31.00%| 44 [1.20] sozr 35039 2416 380,66 243 Min 50% synfuel - 0.68% 3 to apply~ Reopen 07

Infinity 1004 « 12131107 | Panther 3,000 |+ 150 S| T80 1595 750 $3595 | FOB barge | 524.50 10.00%] 0.75%| 12,500 | 2.00% {31.00%] 45{120] S0 56045 2413 SE0.11 240 FOB Dock Quincy-F0B Barge Shrewshury

Contral Gonl Co | 17104 - 123104 | . Ko Eagie 420 40 | wro0 Kan barpe | 524.50 1200% | 0.74%] 12300 | woo% Jav00u) 42520} s04z se150 | 2500 | sprez 2o :

Mansey 1b 104604 | Bandmlt-Carido{ . 380 360 | 820 FOB Caredo | $23.50 1300% | 0.73%} 12,700 | 200X |30.00%] 42 ]120] S$1M9 AV} 3E1.T0 rz.sso IEI5S 26

Massay 2 104 - 12704 | Bandmill-Ceradol >0 120 | s3820 FOB Carudo | 52350 13.00% ] 0.73%} 12,100 | B.00% |30.00%{ 42]1.20] $tee AV ) $81.70 2.55 SE1SS 2.0

Peabody 3 04 12004 BS River 144 78 144 | s BSRiver | $74.50 13.50% | 0.74%| 12300 | moo% |xmox| a2)1.20| samr ‘Al sszps | zsss | searz 259

Massey 3b 104 -12/04 | Bundmill-Corudo| 2,180 720 }pmog| 720 | Saas| 720 | 53300 | FOB Cersda] $23.50 12.00%| 0.73%| 12,100 | 3.00% |30.00%  42)120] 3189 Av]se200 | 255 | seame 2.4

—
Derolay Waighiad Avg Price of Mulb-year prces TR 43 Economics 0,904,000 tons flared
Ash Sullur Bta Moisture Vol HE 502 Priver $180)
WO0% WIO  TRI0  WOOK  Itoen 40
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45 3 B ~ . July 63 Soiicitation
= 5 =P FOR TEST PURPOSES ONLY » Review Latar Western Coats
Q o —E on
Q@ X ®
A Al Ay s
o B D G Motet
RAG 2 1/04 <1204 20 Mfte - COL $1550 ) : up §29.09 10.00% [ 0.51%| 11,300 [ 10,00% {39.00%{ 40
Kannecott |70103 -12131/04; Speing Creak BN $1444 ] $1535) 4.00% 1 034%] 9350 | 2890% [12.43%] 5%
AEP No3 UL - 1231/08 |  PRE wraponisad S0 500 $13.10 500 $19.10 | FOB Barge | $15.50 | $0.00 | 5.50% [0.35%] 2,800 | z7,00% [35.00%) 50
Peabody 2 Ut - 12/04 PRB-AntRock FOB by Coraj $35.00 440% | 022% I,iW 26,70% |31.50%| 58
Oxbow | 1104 12108 El Creek CO srso | soo [ simos | so0 | s1a5y up | s29.80 12.00% | 0.58%| 11,500 { 18.00%.[32.00%] 45 [ 1.00f s09¢ B| 347,03 | 2045 | Sivs4 $208 l
| AEPNed ] 4t04.123108| PRE wmepeses st | so0 | stean | 500 | s1m10 | FOB warge | 51650 $0:00 | s50% [o.3a%] 5400 | 27.00% 3500w 50 [ 0m0 s.01 BM | 0460 | 2080 | sI781 22 I
Kennecott | 701103 -12731/04 Jacobs + UPSN | S1444] 31595 s.2% |048%]| 5700 | Z772% |32.49%) 54 | 10| sam BM | $3528 | 2083 | S92 5225
DTE4 11104 - 6130104 PRE FOBCar |S14.44] 515951 6,00% J0.35%] 6,300 | Zr.00% [35.00%) 60 [om0] s239 BM | s365¢ | 2078 | $od3s 224
Archy HOUDE = BG/04 | PRE » mact st $6.30 Mugs 4. sis.ss €.00% [0.35%| &.300 | 28.00% [35.00%) S0 {ox0{ s291 BM | $36.69 2008 333,50 £225
DTEZ 104 - 1231104 PRB FORCar | $14.44| $1595| 6.00% |035%] 2,300 | 27.00% [35.00%| 50 { g.50 s231 BM | $36.74 2988 NI55 3225
Triton 1 104 12/04 | PRB N Rochelte $8.00 BN 29000 A70% {0.35%] 3,000 [ 27.90% |31.00%{ 55 [o.80| s2.50 “BM| s3T.00 | 2402 9,50 22 |
RAG 1 /04 AU04 PRE « Balls Ayr 3828 UPBN F1444] $1585| 4.50% [ 02T%4( - 8,550 | 29.90% {31.00%] 58 063 $2.63 BM | $38.84 210 $0z7 230
Triton 2 1041204 | PRB Buckskin $5.00 BN S14.44| $1595| 590% | 030%] . 400 | 28.90% |31.00%] 5% |o7e| s330 BN ) 33839 | 2165 | $asee 238 |
!
— PP "
—— - (o
1000% BIO%  12000 un. o 4
Revie
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_& z s % : ’ , CR4and § @CD/” u]zc\ 1@
Q GDE v Master Listing-Alf Categories
& o5 %ﬂ (Fast Ru) G" ;Onejc’aw

{ Nonspecific Loadpdint, Quallty,

AEP MO 1 1104 -12/08 ColVen/iS 270 [0 W00 NS 0 p=11.] %0 $36.50 FOBNOLA $14.44 58.00 NA 080% 11200 NA NA  MNA 106 $038 ABM S58.44 2497 5682 251

AEPNo Z 17104 - Cl.wlol Damron Fork e 100 300 $3580 300 51500 300 $35.00 CSXBS  $IT.00 $L7S  10.00% O07T% 1ZBOD KOO 3250% 44 120 3059 $51.T5 2,100 5316 208 I M m ¢

AEPNo 3 104 123108 PRB T1500 $18.90 500 s 500 S0 500 31810 Bage $29.00 $0.00 550% 035% LBOO 27.00% 3S.00% 50 020 3266 BR 34810 kRt 5078 3238 Barge - Blend - Many Add] Plant Costs!

AEP No 4 17104 ~ 12131/08 PRB 1500 31870 500 $1890 500 $18.10 S00 $18.30 Barge $29.00 30.00 530% 034% 5400 27.00% 35.00% 50 080 - $30% BM 34710 2304 $50.11 $258 Barge - Bland - Many AddT Plant Costsl - n /9
AEP No 53 V1104 - 1273704 CSXBS 300 200 300 $3200 317.00 $1.75 1200% O.75% 12500 A00% 30.00% 42 120 $1.27 Vv 35075 2030 $5202 3208 C a‘ h 9 e { y
AEPNaSb  HUO4-1231D4  CSXKan 00 $3200 I S0 SIS S175 1200% 07S% 12500 KDU% 3000% 42 120 $137 V 35214 208 $3341 24 , .

Alfance No 1 V1/D4 - 1231104 MC Mining 300 $400 300 $34.00 . CSXBS  $17.00 3175 B.00% OI5% 942500 L00% J200% 42 120 5063 $52.75 2110 $52.12 3208 \% 9\'\ v .
Alllanca No 2 11794 ~ 1213108 MC Mining !W 400 300 $34.00 300 Reopen 300 Reopen CSABS  $17.00 $175 9.00% O75% 12500 KDO% 3200% 42 120 -30.63 BT ERh ] /L2 208 . Reopener 05 anit 05 J_Z L ﬁﬁéc/ \2
' Alpha e -m{m WMcClure 30 3450 360 $34.50 CSXCL  $1&60 3175 10.80% QY7% 12300 7.50% 208.00% 65 120 §$0.34 V $5235 2084 $53.19 $2.08 Mast be Blendsd
Alptes 1'1104 £&3004 McClurw 140 su50 1380 4.5 CSXCL  $16.60 $1.75 10.00% O77% 12800 7.50% 28.00% 65 €20 $0.3¢ vV s52as 2084 5319 $2.08 ' Must be Blended
Arch 1D1RA - §20L PRE ’ W 3 300 30 Wit $29.00 €.00% 035% 3300 23.00% 35.00% S50 080 281 BM 33530 2,008 Rl ¥ 217 Lawaest price - see bid for add1 opHions
Asch R4 - W30/04 Logan 300 $M42s 300 53425 CSXKan ~$1M39 5175 1300% 077% 12,000 A00% 3200% 45 120 097 A 2256 35538 3231 Lowest price - ses bid for add1 options
BEW Repources 11104 - 12/31/04  BAW Hazard 120 34000 120 $40,00 CSXJel 31637 §LT5 10.00% OY5% 12500 200% 3200% 42 120 5033 $5n.82 2345 Y5E29 2x -
Central Coal Co  11/04 - 12139704 Kan Eagle 430 $ETS a0 573 CSXNag 34833 SLY5 1200% 0.74% 1Z300 LDO% 31.00% 42 120 $0.42 35589 22712 $56.31 229 7S car capacity onty
Central Coal Co 1/1/04 - 123104 Kan Eagle 40 $I7.00 420 $T.00 Manlbarge S24.50 $175 1200% 074% 32300 L00% 31.00% 42 120 S04 8325 2571 $63.67 525 ¢
(=4 14/04 - 123104 Carrejon 400 SIBRS 400 358 CFECT s1a4e BODY O71% 11,800 11.00% 3150% 49 120 _$0.07 M 35039 2135 $50.52 5213 Use INT
Dominlos V04 - T231/04 MC Mining 360 $ILO0 360 $33.00 CSXBS  $17.00 3175 10.00% O75% 12,500 1£.00% 11-110.7‘ 42 120 33 5175 2,070 35142 $2.06
Drummond 1 11704 - 12/31/04 McDutfie 750 $3M.e8 = 3488 Dide Fdad 500% 0.70% 11,700 1400% 3I1.00% 44 120 3059 BM 3433z 2108 3.7 s2.08
Drummond 2 1/1/04 - 12/31/08 McDutfis 2250 S8 750 p=15 750 $629 750 $39.06 Dixis S 500°% 070% 11,700 12.00% 31.00% 4¢ 120 -50.59 BM 350,73 2168 $50.14 $2.34
DYE1 111704 - 130104 PRB 168 3515 163 5818 Fdl Car $29.00 6.00% 0.35% 500 27.00% 3500% 50 030 SZ8Y BM 33515 1997 0796 3218 FOB Railcar - Note SO2 premiam
UTE2 1104 - 1231704 PRB 6 ks 13s $835 FORCar %2300 6.50% U35% 3300 27.00% 35.00% 50 080 5251 B8M 538 2.008 53816 217 .FOB Rallcar - Note SO2 premium
Emerald 1 11104 - 123104 Mobile 50 34175 500 341,78 -FOB Dixie $14.44 TO0% 0.74% 12400 ROO% 35.00% 45 120 $1.96 $56.19 2268 $55.03 7z oS
Emerald 2 1104 - 12/31/04 NT 500 S42a§ 500 23S FOB Dixie $14.44 T.00% 074% 12400 B00% 3500% 45 120 -$1.16 $56.79 2290 $55.63 224 l{\‘

Glencore 11704 - 12731704 IMT-Gearlexs 300 3350 300 $38.50 FOBMYT  §1444 T.00% 074% 12400 KOOX 3500% 45 120 -$1.16 $52.94 2135 $51.78 209 g
Glencore VD4 -1Z304  IMT-Geared 300 4050 300 $40.08 FOBIMT  $14.44 T.00% 0.74% 12400 200% 315.00% 45 120 -SLI6 sz zzm $54.08 218 <
Glencore Vi04 . 123104 IMT-Belted 300 $40.30 300 $40.30 ’ FOBMT 31444 T00% B74% 12400 R00% I5.00% 45 120 406 5474 2207 $53.5¢ 3236 5
Glencore 1ML - 1273104 TPA'GI!I"E! 300 10 300 $8.30 FOBTPA  $14.44 7.00% 074% 12400 200% 1500% 45 120 SLI6 $53.5¢ 2,159 $52.38 211 E
Glencora 1104 - 4253104 TPA-Geared 300 $40.60 o $40.60 FOBTPA $14.44 7.00% 0J4% 12400 800% 3IS0U% 45 120 -$1.18 $55.04 zz19 RLi% 217 [_1:

Glencorm 111704 - $2133/04 TPA-Belted 00 34015 00 340.15 FOBTPA 31444 T.00% 074% 12,400 EDO% 35.00% 45 1.20 316 35459 2.201 3534 ﬂ."ls E
Guzsare 1104 - 12131704 IMT - Butted 200 $41.03 200 $41.08 FOBMT 51444 800% 07T 1ZB00  8.00% 31.00% 45 120 $1.19 35852 2168 55433 212

Infintty VOUDL- 1USINT  Panther 3000 FWIS  TSO  $ITS 7S50  SIEXE 7R SIIS  FOBtwrge 32450 8.00% O77% 12800 IDO% J0.M0% 45 120 -F0I8 vV $6125 2333 38108 239 FOB Dock Quincy-FOB Barge Shrewsbury

Infinlty Atios . 123107 Panther 1000 $I585  YSb  sasAS 7SO 53598 T $3595 FOBR bargs  524.50 10.00% 0.75% 12,508 300% 30.00% 45 1.20  $0.60 V36045 2418 $51.11 AL FOB Dock Quincy-FOB Barge Shrewsbury
Kennacott T3 - SU3104. Jacobs 100 3550 100 $5.50 uP.BN . 3$29.00 582% 048% &700 27.72% 32.19% 54 110 1 BM  $34350 1.983 $37.83 217 03 tons are 0.65 less.

Kennecott 770103 - 2731704 Spring Creek 100 3875 100 $6.7S BN $29.00 4.00% 034% 5350 2490% 3240% S5 073 $1.40 BM 875 112 3713 31,99 B3 tORs are 6.25 Jess
Koch Carhon 1 1104704 Non-specific 140 3M2S 140 8425 CSXBS $17.00 $1.75 10.00% 0.78% 13000 8.00% 32.50% 43 120 074 $53.00 2033 $52.26 5201
- Kock Carbon 2 1104 - 1204 Nom-specific 24¢ 33450 20 45 TSXBS $1700  $17S  10.00% D.I3% DO BIUN SZ?D% 43 120 5074 35125 04 $52.51 202 |
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Massey 32
Massey 3b
Oxbow
Peabody 1
Peabody 2
Peabody 3
PFC
RAG 1
RAG2
-Transocean
Triton 4
Triton 2.

1R - 1204
104 1204
104 1208
o4 -12/04
Vo4 A204
TIos - 1203
104 1204

104 -12/04

PRB - Balle Ayr
20 Mile - COL,

PRB N Rochelle
PRB Buckskin

2160
2,160

g5k
EEEE

2700

'EEER]

828
51550

=

i

PREREEE
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PROGRESS FUELS CORPORATION

CR4and 5

Master Listing-All Categories
(First Run)

CcSXBS $17.00

CSXKan  $18.39

FOB Ceredo $2350
CSXKan  $18.39

FOB Cerado $23.50

$1350  CSXKan STl
51900 FOBCeredo SZ3.50
siasT w $29.00
CSXKan 51839

FOB by Cora §15.00
BSRiver 52450

$I703  KanRiver $24.50
UPEN  sz9a0

u 529.00

CIFNOLA  $14.44

BNUP  520.00

BN 1$29.00

3178

175

3178

10.00% 075% 13,000 260% 3250% 43 120 -30.74 $53.30
13.00% O73%. 12100 LDO% 30.00% 42 120 $ize AV $53.14
13.00% O73% 12100 RO00% 30.00% 42 120 $1a9 AV ssi70
13.00% 0.73% 12900 100% 30.00% &2 120  SLBY AV $5014
13.00% O.73% 12,7190 L00% 2J0.00% 42 1320  $1.29 AV seLT0
TLO% OT3% 12100 L00% J0.00% 42 120 FLAY AV 35L14
13.00% O73% 12100 ROM% 30.00% 42 120  $189 AV 35200
T200% 0.58% 11,500 10,00% 32.00% 45 100 3091 B 4703
1200% 0.75% 12500 7.00% 31.00% 44 420  $0.97 35439
440% 027%  BEDO 26TU% 31.50% 59 Q.50 ¥IBT BM 33877
TIE0% O74% 12300 LO0% 3100% 42 120 3087 A 6285
1200% 075% 12500 L00% 31.00% 44 120  $0.27 $60.39
450% B27% U550 20.90% 31.00% 58 063 3263 BM 3825
10.00% 051% 11,300 10.00% 39.00% 40 050 $0.32 B S50
10.00% 058% 11,500 10.00% 31.00% 52 1.00 3030 B §5331
470% 035%  3A00 2.80% 3100% 55 030 3250 BM RI7.00
590% 030% 8,400 29.90% 31.00% 55 071 3330 BM 53500
CR 45 Economics Base Specifications

Ash Suife Bty Mobstvm Vol MG s10)
0% 07e% 12000 RO0% M.00X 40

215
2582
2065
2178
2o:

2418
2.061
1989

21m:
08

PEF-FUEL-004754

FEfge

£

|4
8

4
a

{13

138

g8

1

Nots SO2 premipenalty
offerad 30k for .60 less for 03
Win 50% synfuel -0.68% S 1o apply- Reopen 07

Vol too high

Revised: 772172003 15:52
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5155 900 FOBNOLA $14.44 SO HA Nonspecific Loadpoint, Quality, Frelght
33500 300 SISH0 300 FINO0  CSXBS 31700 $LI5 10.00% OITX 12800 ROOK I2S0% 44 s2.08
S 500 $19.10 500  S1.10 FORBwpe SIGS0 S0.00  S50% DIS% A0 27.00% IS00% SO 247 Cook Coal Terminal - Rallidock ast gt 16.50
S0 500 S 800 $1510 FOBBupe §1650 $0.00 550% O34% 2400 27.00% ISO0R S0 224 Cook Coal Tarminal - RaiVdock est @ 16.50
53200 CSXkany  $1839  $1.75 1200% O.75% 12,500 AK00% 30.00% 42 $2.14 BS/Kan at sellors option...This Is lkely case
e CSXBS $17.00  $175  9.00% OT5% 12500 LOO% J200% 42 $208
$3400 30  Reopen 300 Reapea CSXBS  $17.00 $175  B.O0% 0I5% 12,500 R00% I200% 42 s208 Reopener 05 and 0§
Atpha $34.50 g=T%") csxet. $18.60  $1.75  10.00% O.T7% 12,200 TS0% 28500% €5 5208 Must ba Blended
Apha 1/1/04 -&/30/04 McClurs 10 33450 190 $34%0 osxcL 51660 §175  10.00% O.77% 12,300 T.50% 2800% 65 $2.08 Mustbe Blended
Arch 11104 - 830004 Logan 300 $3425 M0 SUIS CSXKan  3IK30  $175 11.00% 07Z% 12000 ROO% I200% 45 $231 . Low price - sae bid for add?
Arch 10104 - &3008  PRB - it Tonnter 300 e 300 FEID Mule SWA 34535 BO0Y, DISR  AB00  2800% I500% 50 3$2.25 Lowest price - seo bid for addT.options
Arch 04 - 1273108 Logan 500 $34.50 500 ™A 500 3345 500 $3450  CSXXan  SI839  $1.75  1300% 0.72% 12000 ROO% 3200% 45 232 Caps/Rwopeners associated
BAW Resowrces  1/1/04 - 123104 BEW Hazard 120 340,00 120 34000 CSXJel  $I5.37  $1.75 10.00% D.YS% 12500 RO0% J2.00% 42 s
Cantral Coal Co  1//04 123104 Kan Eagle ’ 430 $3790 a3 ¥ITN0 Kan barge  $2¢.50 12.00% 074% 12300 B.00% 31.00% 42 82
Central Canl Co 11704 » 123184 Kan Eagle 480 875 430 33578 CSX¥am SIS SLTS  1200% 074% 12300 RO0% 31.00% 42 229 75 ar capacity only
cue VDA - 1213104 Cesrefon 400 33535 €00 IS5 . ! CIFEGT 5144 2O0% WI1% 19,800 11.00% JAZ0K 4% 52147 ¢ Usa IMT
Dominion  VOA-123UCE  MC Mining 360 £330 360 $ITOP CSXEBS  $17.00 $175 10.00% 0.75% 12500 B.OO% IL00% 42 5208 :
Drummond 1 1/1/04 - 123104 McDufie 750 4 TS D488 Dixle 31444 41.’95 500% QYUK 11,700 14.00% 31.00% 44 32,04 I Blending lcyues W
Drummondz  V104-123108  McDuffle 2250 sweae 750 w70 Se; T 3108 Dixe  $1444 3185 S00% OT0% 11700 14.00% Ik 44 sz10 : Blending besues ‘KQ
DTt /1704 - G20/04 FRB EL 8 FOBCar  $14.44 $1595 €UO% 0.35% B0 27.00% 3500% 50 00 5281 e 33035 224 FOB Raflcar - Nots S02 premium g
oTEZ R4 - 123104 PRB B 365 FOBGar  $1444 51593 6.00% 0.3IS% K800 27.00% 3500% 50 080 S281 B 33953 5228 FOB Ralicac ~ Note SOZ presmlum <
Emenaldt 11704 - 1203104 Mot 500 B4LIS S00  MLTS FOBDoie W44 3195 7.00% 074% 12400 %00% 3IK00% 45 120 SLi6 $51.08 5244 ’ =
Emenald 2 1104 = 123104 T 00 34235 500 S4235 FOBDixle S$1444 3185 7.00% G74% 12400 3O0% 3500% 45 1.20 $1.16 $51.68 216 g
Glencars V04 = 13104 MT-Belted 300 $40.30 300  $40.30 FO.B MY $14.44 TH0% 0.74% 12400 3OO% 3500% 45 120 3118 315 2 E
Glencare VU4 - 123UB4 WT-Goared W0 3400 300 $40.30 FOBIMT  $14.44 T00% 0.74% 12400 3.00% I500% 45 120 3116 $54.08 sz, gl_‘
Glancors V104~ 123104 IMT-Gearless 300 350 300 13850 FOBWT  $14.M4 700% OT4% 12400 800% I500% 45 120 3116 35178 2.0
Glencore VIBE - 1203104 TPA-Betted 300 54095 300 $e0.8 FOBTPA 31444 7.00% Q74% 12400 BOO% 3S00% 45 13D 3118 35343 215 Not feasibie « too much trucking
Glencore VI8 - 123V04  TPA-Geand 300 $40.00 300 $do0.80 FOBTPA 31444 700% 0.74% 12400 300% 3I500% 45 120 3118 $s3a8 szt Not feasible - tno much trucking
Glencors 104 - 34 T WO 5/ W0 3W.90 FOBTPA  S14.44 THO% OTa% 12400 BOO% IS00% 45 120 -$118 35238 s2.3t Not feasible - too much truckieg
Guasare 1A1/04 - 12/31/04 I - Belted 00 34045 200 §40.45 FOBIMT  314.43 BOOK AT7%R 12300  B.00% 3I100% 45 120 $1,19 $53.70 $z10 Make cortain on bty guar on all 3 bids
Guasars 11704 < 1203108 PIT - Beltad 1150 34004 650 025 500 34045 FOBINT  $14.44 B.00% WIT% 12300 0% JL0O% 45 120 149 5359 s2.09 Lowest Price Alternative {one of rrany aptions)
Guassre 1ML - 12731006 INT - Belted 1,950 $4855 65D 54025 650 54045 650 54095 FOBIMT  Sidad ZO0% OITH% 12800 ADE% 300K 45 120 $1.19 $53.00 210 3 ophiomad Eargoes DS & 06 not incl
Infinky ww « 1230007 Pantiier 73000 FMIS T SIRTS TSO $IETS 750 SRS FOBbape $24.50 L% OTT% 12800 R0D% 3ITOO% 45 120 -$LI8 ssa.0e 5233 Sold~ wwuhdrwn FOB Dock QuincyF0B Barge Stwewsbury
Infinity 10104 « 123907 Panther 3,000 33595 7% nses 750 53588 750 3588 FOBLarpe 2450 T0L0% B7B% 12500 BOO% 31.00% 45 120 S04 son.i1 $2,40  Sold - bid withdruwn  FOB Dock QuincyFOB Barge Shrewsbury
Kennacort TR - 120104 Jacobs 00 §550 - up.BN 1444 31595 Z8I% 045% AT Z77Z% IR S L10 BRI BN 2.2 $22§ 03 tons arw 0.55 Jews
* Kaswwoott TIOR3 » 1213104 Spring Cresk 00 38T BN $i44a 31595 400% 0% 9350 2490% I2AIK S5 O3 $40 BM $38.54 3208 03 tons are 0.25 lass
Koch Carbon 1 104 - 704 Non-specitic o 3425 HWo S8 SCSXBS  $I7.00 $1.75 10.00% 0.78% 13000 E€.00% I2I0% 43 420 -S0.74 $5276 o1
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Progress Energy Florida
Exhibit No.

. Yiton ¢

Triton 2

1104 - 1205

104 - 504

" pasrm4

Vo4 - 1204
V04 120K
104 - 12104
104 - 12508
1704 12108
104 1204
Vo4 - 1204
1704 ~12104
1104 12106
104 -12/04
1704 ~12/04
103 - 1203
1104 42104

104 -12/04

BS River
coalSyntoet
PRB - Belle Ayr
20 MUle - COL

PRB N Rochella

FRB Buckskin

E 83 ¥ dUE gy

g 888832

PROGRESS FUELS CORPORATION
CR4and$5
Master Listing-Aff Categories
{First Run)

3450 CSX BS 3$17.00 $1.75

fs0s 240 $3505 CSXBS 300 $17%

$33.00 CSXKmy SN S175

$3020 FOB Canddo  $23.50

$31.00 CsX¥an 31229 $1.T5

s3n20 FOB Canda $23.50

3250 720 100 T SIS0 CSXKan $1A38 LTS

S0 T2 M50 7§90 FOBCemdo 52N

S1750 500  §1aes 500 ST uP  $29.00

53425 CSXKm  ST3® $1.75
FOBbg Cora 51500

$3835 BSRiver  $24.50

45 0 FIEE B0 SIS KanRhw  $2AK

$8.25 ORBN  s14.44 §1S95

$15.50 uP $29.00

337 CIFNOLA  §14.4¢

s8.00 BNUP  s20.00

3800 BN S1444

12.00%
450%

_10.00%

T.00%
28T

B.OO%

100 sas B $eros
120 seay s5439 | 218
050 3187 BM 214 . 30K 19.60 less for 03-railidock rate est@16.50
120 suar A s2.59
120 sezp 243 Min 50% synfuel - 0.68% S to apply- Reopan 07
083 §263 BM 230
pas  soxz s138 Voo too bigh
we s 0 B sz i
aso. s2.50 oM s224
0.71 $3.30 BM 3238 v
50T Pies 380

3208 Note SOZ prem/penatty

Repdonct 702003 7:57

PEF-FUEL-004756



Single Year

FRRUGREDD FULLD VURFURAITIUN
CR4and5

July 03
Sallcitation

RAIL COALS
SHORT LIST

EipriEmalsture

AEP No 5a 111104 - 12131104 CSXBS oo 300 12.00% | 0.75%| 12,500 | 8.00% }30.00%| 42 }1.20| $50.75 2.030 $52.02 $2.08
Koch Carbon 1 1104 - 7104 Non-specific 140 140 10.00% 0.7§% 13,000 .8.00'/- 32.50%| 43 |1.20 553.00 2.038 $52.26 $2.01
Koch Carbon 2 1104 - 12104 Non-specific 240 240 10.00%| 0.78%},13,000 } 8.00% |32.50%] 43 ]1.20) $53.25 2.048 $52.51 $2.02

Alpha 111104 -12131/04 McClure 360 360 10.00%]0.77%} 12,800 | 7.50% {28.00%| 65 1.20| $52.85 2.064 $53.19 $2.08
Alpha 111104 -6130/04 McClurs 180 180 10.00%{ 0.77%| 12,800 | 7.50% |28.00%| 65 }1.20| $52.85 2.064 $52.19 $2.08

Dominion ~ | 1/1/04 - 12/31/04 MC Mining 360 360 10.00%) 0.75%| 12,500 | 8.00% [31.00%| 42 }1.20{ $51.75 2.070 $51.42 $2.06

Multl-Year
Koch Carhon 3 1104 - 12105 Non-speclfic 240 240 240 10.00%0.78%| 13,000 | 8.00% {32.50%| 43 ]1.20| $53.80 2.069 $53.06 $2.04

AEP No 2 1/1/04 - 6/30/06 Damron Fork 900 300 300 300 |10.00%}0.77%| 12,800 | 8.00% }32.50%| 44 {1.20] $53.75 | 2100 $53.16 $2.08
Alliance No 2 | 1/1/04 - 12/31/06 MC Mining 900 300 300 300 9.00% | 0.75%| 12,500 { 8.00% {32.00%| 42 |1.20| $52.75 2110 $52.12 $2.08

Massey 3a 1/04 - 12104 Bandmill 2,160 720 720 720 {13.00%]0.73%| 12,100 | 8.00% {30.00%| 42 |1.20] $53.14 2.196 $55.03 $2.27

CR 45 Economics Base Specificatlons
Ash  Sulfur Bty Molsture Vol HG} S02 Price
10.00% 0.70% 12,000  8.00%  31.00% 40
$160
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----------------——-
PROGRESS FUELS CORPORATION

CR4and 5
July 03 Solicitation
Western Coals

FOR TEST PURPOSES ONLY - Review Later -

Kennecott 7101/03 - 12/31/04| Spring Creek 100 . 4.00% {0.34%| 9,350 ) 24.90% |32.43%| $37.14 1.986

RAG 2 1/04 -12/04 20 Mile - COL 500 500 10.00% | 0.51%{ 11,300 | 10.00% }39.00%; 40 | 0.90| $44.50 1.969
Kennecott 7/01/03 - 12/31/04 Jacobé 100 5.82% | 0.48%| 8,700 | 27.72% |32.19%] 54 | 1.10| $35.89 2.063
DTE1 111104 - 6/30/04 PRB 168 6.00% |0.35%| 8,800 27.00‘/; 35.00%| 50 [ 0.80] $36.54 2.076
Arch 1/01/04 - 6/30/04 | PRB - stack Thunder 300 300 6.00% | 0.35% 8,806 208.00% |35.00%| 50 {0.80 356.69 2.085
DTE2 111104 - 12/31/04 PRB 336 6.00% [ 0.35%] 8,800 27.00’/.. 35.00%| 50 [ 0.80| $36.74 2,088

AEP No 3 1/1/04 - 12131106 | PRB unspacifiod 1,500 500 500 500 5.50% | 0.35%( 8,800 | 27.00% {35.00%] 50 |0.80| $35.60 2.023
Oxhow 1104 12/06 " Elk Creek CO 1,500 500 500 500 112.00%)0.58% 11,500 | 10.00% [32.00°%4} 45 [ 1.00| $47.03 2.045
AEP No 4 1/1/04 - 12/31/06 | PRB unspecined 1,500 500 500 500 5.50% | 0.34%} 8,400 | 27.00% |35.00%] 50 {0.80] $34.60 2,060
RAG 1 1104 12104 PRB - Bella Ayr 500 500 4.50% |0.27%] 8,550 | 29.90% |31.00%| 58 {0.63] $36.64 2.143
Triton 2 1/04 <1204 PRB Buckskin 500 500 5.90% | 0.30%| 8,400 | 29.90% [31.00%| 55 |0.71] $36.39 2.166
Triton 1 1/04 -12/04 PRB N Rochelle 500 500 4.70% | 0.35%] 8,800 | 27.90% [31.00%| 55 | 0.80| $37.00 2.102

Peabody 2 1/04 - 12104 PRB-Ant/Roch 500 4.40% | 0.22% | 8,800 | 26.70% }31.50%] 59 | 0.50] $45.27 2.572

CR45E ics Base Specifications 502 Price
Ash  Sultur  Btu  Molsture Vol HGI
10.00% 0.70% 12,000 3.00% 31.00% 40

$160

862900~ TANI-d8d

__TSJogradey
(T-dMV) "ON HQUUXH

859090 "ON 19320

epuof] A31ouyg ssa1fo1



FRVOREIO FUCLD LUK URA L VN
CR4and5
July 03 Solicitation
Forelgn Water Coals
SHORT LIST

Single Year (04)

Drummond 1 111104 - 12/31/04 McDuffie 750 750 5.00% | 0.70%| 11,700 | 14.00% |31.00%] 44 | 1.20{ $47.37 2.024 $47.78 $2.04
Glencore 11104 - 12/31/04 | IMT-Gearless 300 300 7.00% [0.74%| 12,400 | 8.00% }35.00%| 45 | 1.20 $52.94 2135 $51.78 $2.09
Guasare 104 - 12131404 ] IMT - Belted 200 200 8.00% | 0.77%] 13,000 ] 8.00% [31.00%] 45 | 1.18] $55.52 2135 $54.13 $2.08
Emerald 1 111104 « 12131104 Mobile 500 500 7.00% {0.74%| 12,400 | 8.00% |35.00%| 45 |1.20| $54.24 2197 $53.08 $2.144
Glencore 11104 - 12131104 IMT-Belted 300 300 7.00% |0.74%} 12,400 } 8.00% {35.00%) 45 |4.20] $54.74 2207 $53.58 $2.16
Emerald 2 171104 - 12/31/04 MT 500 500 7.00% [0.74%| 12,400 | 8.00% 35.00%| 45 |1.20 $54.84 2211 $52.68 $2.16
Glencore 111104 - 12131104 IMT-Geared 300 300 7.00% |0.74%| 12,400 8.00% }35.00%} 45 | 1.20| $55.24 2,227 $54.08 | $2.18 .
Mulll-Year

Drummond 2 | 1/1/04 - 12/31/06 McDuffle 2,250 750 750 750 5.00% | 0.70%| 11,700 | 14.00% {31.00%] 44 | 1.20{ $48.78 2.085 $49.19 $2.10
Guasare 111104 - 12131/08 iMT - Belted 1,150 650 500 8.00% | 0.77%| 12,800 | 8.00% |31.00%| 45| 1.20| $55.41 2164 $54.22 $2.12
Guasare 111704 - 12131106 IMT - Beited 1,950 650 650 650 8.00% [0.77%] 12,800 | 8.00% [31.00%] 45 | 1.26] $55.63 2.173 $54.44 $2.13

CR 45 Ei Base Spaclfications SO2 Price
Ash Sultur Bitu Molsture . Vel HGI $160
10.00% 0.70% 12,000 8.80% 31.00% 40
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-------------------
PRO(:RE&S FUELS CORPORATION .
CR4and§
July 03 Solicitation
Domestic Water Coals

Short List

Slngle Year (No slngle year brds were oompetmve)
Multi Year
Infinity 1101104 - 12/31/07 Panther 3,000 | 750 750 750 8.00% (0.77%/| 12,800 | 8.00% 131.00%| 45]1.20| $61.25 2.393 $60.06 $2.35
PFC . 1104 -12/08 Coal/Synfuel 2,700 | 900 900 900 [12.00%]0.75%] 12,500 ) 8.00% [31.00%] 44 }1.20] $60.39 2416 $60.66 $2.43
Infinity 1/01/04 - 12131107 Panther 3,000 750 750 750 | 10.00%]0.75% 12,500 | 8.00% ]31.00%] 45 [1.20] $60.45 2418 $60.11 $2.40
CRASE Base S02 Price
Ash  Sulfur Btu Molsture Vol  HG! $160
10.00% 0.70% 12,000 8.00% 31.00% 40
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PROGRESS FUELS CORPORATION

CR4and5

July 03
- Solicitation
RAIL COALS
SHORT LIST

PEF-FUEL-004761

$160

. Single ’);ear.’ j
AEP No 5a 111/04 - 12/31/04 csXBS ' ;;;00 300 12.00% | 0.75%] 12,500 8.00% [30.00% 42 11.20} $50.75 . 2'.030 $5é.02 $2.08
Koch Carbon 1 1104 -7/04 Non-specific - 140 140 10.00% ] 0.78%| 13,000 | 8.00% [32.50%| 43 |1.20 553.06 | 2.038 $5£.26 T $2.01
Koch Carbon 2 1104 -12/04 Non-specific 240 240 10,00% ] 0.78%| 13,000 8.00% [32.50%| 43 (1.20] $53.25 2.048 $52.51 $2.02
Alpha 1/1/04 -12/31/04 McClure 360 360 10.00% | 0.77%] 12,800 | 7.50% |28.00%] 65 |1.20 $52..85 2.064 $53.19 $2.08
Alpha 1/1/04 -6/30/04 McClure 180 180 10.00%] 0.77%{ 12,800 | 7.50% |28.00%| &5 }1.20] $52.88 | 2.064 $53.19 $2.08
Dominion 1/1/04 - 12/31/04 MC Mining 360 360 10.00% 0.75%] 12,500 | B8.00% -|31.00%| 42 ]1.20] $51.75 2.070 $51.42 $2.06
Multi-Year
Koch Carbon 3 1/04 - 12/05 Non-specific 240 240 240 10.00% | 0.78%} 13,000 | 8.00% (32.50%| 43 ]1.20 $53.80 -2.069 $53.06 $2.04
AEP No 2 1/1/04 - 6/30/06 Damron Fork 900 300 300 300 {10.00%]0.77%| 12,800 8.00% [32.50%]| 44 {1.20 $53.75 2.100 $53.16 $2.08
Alliance No 2 | 1/1/04 - 12/31/06 MC Mining 900 300 300 300 9.00% [ 0.75%} 12,500 B.00% |32.00%( 42 1.201 $52.75 2.110 $52.12 . $2.08
Massey 3a 1/04 - 12/04 Bandmill 2,160 720 720 720  113.00%] 0.73% 12,1 00} 8.00% {30.00%) 42]1.20] $53.14 2,196 $55.03 $2.27
CR 45 Economics Base Specifications
Ash Sulfur Btu Moisture Vol HG) So2 Price
10.00% 0.70% 12,000 B.00%  31.00% 40 -
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Docket No. 060658

PROGRESS FUELS CORPORATION

CR4and 5
July 03 Solicitation
Foreign Water Coals

SHORT LIST

PEF-FUEL-004762

Single Year (04) :
Drummond 1 | 1/1/04 - 12/31/04 McDuffie 750l 750 5.00% [0.70%( 11,700 | 14.00% [31.00%]| 44 |1.20} $47.37 - 2.524 $47.78 $2.04
Glencore 11704 - 12131104 | IMT-Gearless 300} 300 7.00% |0.74%| 12,400 { 8.00% }35.00%| 45 ]1.20] $52.94 21 35' $51.78 $2.09
Guasare 1/1/04 -12/31/04 | IMT - Belted 200 200 8.00% [0.77%| 13,000 | 8.00% |31.00%| 45 [1.18] $55.52 2135 $54.13 $2.08
Emerald 1 1/1/04 - 12/31/04 Mobile 500 . 500 7.00% |0.74%| 12,400 | 8.00% [35.00%] 45 [1.20] $54.24 2.187 $53.08 $2.14
Glencore 11104 - 12131/04 IMT-Belted 300 300 7.00% {0.74%| 12,400 | 8.00% [35.00%| 45[1.20| $54.74 2,207 $53.58 $2.16
Emerald 2 ) 11704 - 12/31/04 IMT 500! 500 7.00% {0.74%| 12,400 { 8.00% {35.00%| 45 |1.20} $54.84 2211 $53.68 $2.16
Glencore 7 1/1/04 -12/31/04 | IMT-Geared 300| 300 7.00% [0.74%] 12,400 | B.00% |35.00%] 45 ]1.20| $55.24 2.227 $54.08 $2.18
Multi-Year

Drummond 2 | 1/1/04 - 12/31/06 McDuffie 2,250 750 750 750 5.00% (0.70%{ 11,700 | 14.00% |31.00%| 44 |1.20] $48.78 2.085 $49.49 | $2.10
Guasare 1/1/04 -12/31/06 |  IMT - Belted 1,150 | 650 500 8.00% [0.77%| 12,800 | 8.00% [31.00%] 45 |1.20| $55.41 2.164 $54.22 $2.12
Guasare 1/1/04 - 12/31/06 IMT - Belted 1,950 650A 650 650 8.00% 10.77% 12,800 | 8.00% [31.00%{ .45 ]1.20| $55.63 2'173' $54.44' $2.13

CR 45 Economics Base Specifications S02 Price

Ash Sulfur Btu Moisture Vol HGI $160

10.00% 0.70% 12,000 8.00% 31.00% 40
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PROGRESS FUELS CORPORATION

CR4and5
July 03 Solicitation
Domestic Water Coals
Short List

PEF-FUEL-004763

Muilti Year -
A Infinity 1/01/04 - 12/31/07 Panther 3,000 750 750 750 8.00% | 0.77%] 12,800 8.00% {31.00% 45]1.20} $61.25 2393 $60.06 $2.35
PFC 1/04 -12/06 Coal/Synfuel 2,700 300 900 800 12.00%} 0.75%| 12,500 8.00% |31.00% 44 11.20] $60.39 2.416 '360.66 $2.43
Infinity 1101/04 - 12/31/07 Panther 3,000 750 750 750 10.00% ] 0.75%| 12,500 8.00% |31.00%| 45 1.20] $60.45 2.418 $60.11 $2.40
CR 45 Economics Base Specifications S02 Prlée
Ash Sulfur Btu Moisture Vol HGI $160
10.00% 0.70% 12,000 8.00% 31.00% 49
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FOR TEST PURPOSES ONLY - Review Later

PROGRESS FUELS CORPORATION

CR4and5
July 03 Solicitation
Western Coals

PEF-FUEL-004764

24.90% |32.43%| 55 |

Kennecott 7/01/03 - 12/31/04| Spring Creek 100 4.00% }0.34%| 9,350 0.73] $37.14 1.986 $38.54 $2.06
RAG2 1104 -12/04 20 Mile - COL. 500 500 10.00% '0.51 %| 11,300 { 10.00% }39.00%| 40 ]0.90| $44.50 1.969 $44.82 $1.98
Kennecott 7/01/03 - 12/31/04 Jacobs 100 5.82% | 0.48%| 8,700 | 27.72% |32.19%| 54 | 1.10] $35.89" 2.063 $39.22 $2.25
DTE 1 1/1/04 - 6/30/04 PRB 168 6.00% 0.35%| 8,800 | 27.00% |35.00%| 50 | 0.80| $36.54 | ' 2.076 $39,35 $2.24
Arch 1/01/04 - 6/30/04 | PRB - Btack Thunder 300 300 6.00% | 0.35%{ 8,800 '28.00% 35,00%| 50 | 0.80| $36.69 2.085 $39.60 $2.25
DTE2 111/04 - 12/31/04 PRB 336 6.00% | 0.35%| 8,800 ] 27.00% |35.00%{ 50 | 0.80] $36.74 2,088 $39.55 $2.25
AEPNo 3 1/1/04 -12/31/06 | PRB unspecified 1,500 500 500 500 5.50% | 0.35%| 8,800} 27.00% {35.00%) 50 | 0.80| $35.60 2.023 $38.26 $2.17
Oxbow " 1/04 -12/06 Elk Creek CO 1,500 500 500 500 |12.00%}0.58%} 11,500} 10.00% |32.00%| 45 | 1.00] $47.03 | 2.045 $47.94 $2.08
AEP No 4 1/1/04 - 12/31/08 | PRB unspecified 1,500 500 500 500 5.50% [ 0.34%| 8,400 | 27.00% {35.00%| 50 | 0.80| $34.60 2.060 | $37.61 $2.24
RAG 1 1/04 -12/04 PRB - Belle Ayr 500 500 4.50% }0.27% 8,550 | 29.90% |31.00%] 58 | 0.63| $36.64 2143 $39.27' $2.30
Triton 2 1104 -12/04 PRB Buckskin 500 500 5.90% [ 0.30%| 8,400} 29.90% |31.00%] 55]0.71] $36.39 | 2.166 $39.69 $2.36
Triton 1 1/04 -12/04 PRB N Rochelle 500 500 4.70% | 0.35%| 8,800 [ 27.90% }31.00%| 55 | 0.80] $37.00 2.102 $39.50 $2.24
Peabody 2 1/04 -12/04 PRB-Ant/Roch 500 4.40% 10.22% 8,800 | 26.70% {31.50%] 59 | 0.50| $45.27 2,572 $47.14 $2.68
CR 45 Economics Base Specifications S02 Price
Ash Sulfur Btu Moisture Vol  HGI ‘ 51 60“
10.00% 0.70% 12,000 8.00% 31.00% 40
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ﬁlp SUPPLY ASSESSMENT
' //7 @ "D" Rail Contracts
2004 2005 2006 2007
PROJECTED BURN 3,838,000 4,098,000 3,921,000 3,931,000
Minus Water Delivered Coal 2,100,000 2,100,000 2,100,000 2,100,000
Equals Net Rait "D" Delivered Coal 1,738,000 1,988,000 1,821,000 1,831,000
Existing contracts: ~S
Massey + 20¢,° 300,000 0 0
Amvest 212,000 - R Qan g" ' 0 )
AEP/Quaker Q,D BVl B € 0
Alliance = 300,000 300,000 300,000 300,000
Total Committed Contracts 1,512,000 400,000 300,000 300,000
Total Open Position: 226,000 1,598,000 1,521,000 1,531,000
Potential Contract Suppliers:
AEP/Quaker (3) 0 200,000 200,000 0
Alliance (3) . . o} 200,000 200,000 0
Amvest (3) +6C 0 212,000 212,000 0
Massey (3) (/Jﬂ ﬁ”h A 0 400,000 400,000 0
Koch Carbon (4) MM 440,000 0 ~ 0 0
Total 54 { ~$46-000 1,012,000 1,012,000 0.
Potential Spot Purchases: -86:000~ 586,000 509,000 1,631,000
226 o8
Allocation: , :
% Existing Contract to burn: 87.0% 20.0% 16.5% 16.4%
% Potential contract to burn 8.1% 50.7% 65.6% §5.3%
% Total contract to burn 95.1% 70.7% 72.1% 71.7%
% Patential spot to bumn 4.9% 29.3% 27.8% 28.3%
Notes:

(1) BOLD denotes reopener or
potential reopener.

(2) The open positions, each year,
will be filled with a % to main-

tain appraximately a 80/20

spot to contract on fotal bum.

(3) Potential contract extensions
from existing suppliers.

{4) Based upon results of the
2004 solicitation.

PEF-FUEL-004765

7/28/2003 14:55
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SUPPLY ASSESSMENT

"A" Rail Contracts

2004 2005 2008 2007

PROJECTED BURN 2,241,000 2,252,000 2,231,000 2,239,000
Existing contracts:

Consol 1,000,000 1,000,000 1,000,000 0

Massey 600,000 150,000 0 . 1]

AEP/Quaker 480,000 0 0 0
Total Committed Contracts - 2,080,000 1,150,000 1,000,000 0
Total Open Position: 161,000 1,102,000 1,231,000 2,239,000
Potential Contracts: (2) a 716,300 677,050 1,567,300
Potential Suppliers: (3)

AEP/Quaker : 0 100,000 200,000 200,000

Consol 0 100,000 : . ’

Massey 0 400,000 400,000 400,000
Total 0 600,000 600,000 600,000
Remaining Open Pasition 0 116,300 77,060 967,300
Potentiat Spot: (2) 161,000 551,000 492,400 895,600
Allocation:

% Existing Contract to burn; 92.8% 51.1% 44.8% 0.0%
% Potential contract to bumn 0.0% 31.8% 30.3% 70.0%
% Total contract to bumn 92.8% 82.9% - 75.1% 70.0%
% Potential spot to bum 7.2% 17.1% 24.9% 30.0%
Notes:
(1) BOLD denotes reopener or
potential reopener. )
(2) For 2004 .the Open Position will
be filled by spot purchases only.

. For the remaining years, a % will be.
used.to maintain approximately a
70/30 spot to contract on total bum.
(3) Potential contract extensions from

existing suppliers. 7/28/2003 14:55

PEF-FUEL-004766
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SUPPLY ASSESSMENT
"D" WATER
2004 2005 2006 2007
Required Water Delivery 2,100,000 2,100,000 ,100,000 2,100,000 |
Existing contracts:
Massey 633,000 210,000 ] 0
Panther 0 0 0 0
Total Committed Contracts 633,000 210,000 4] 0
Total Open Position 1,467,000 1,890,000 2,100,000 2,100,000
Potential Contract Suppliers:
Guasare #1 (3) 200,000 0 0 0
Guasare #2 (3) . 550,000 650,000 650,000 o]
Black Hawk/Calla Synfuel (3) 525,000 525,000 0 0
Total : 1,275,000 1,175,000 650,000 1]
Potential Spot or Additional L
Contract Purchases: 192,000 718,000 1,450,000 2,100,000
Allocation: )
% Existing contract to requirement 30.1% 10.0% ©0.0% 0.0%
% Potential contract to requirement 60.7% 65.5% 31.0% . © 31.0%
% Total contract to requirement 90.8% 75.5% 31.0% 31.0%
% Potential spot or additional contract )
to requirement ' 9.2% 24.5% 69.0% 69.0%
Note:
(1) BOLD denotes reopener or
potential reopener.
(2) The open positions, each year,
will be filled with a % to main-
tain approximately a 80/20
spot to contract on total bum.
(3) Based upon results of the
2004 solicitation. 7/28/03 2:56 PM

PEF-FUEL-004767
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Q I A S . SHORT LIST
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VU4-12904 | McDuine 750 “
104 1201004 | IMT-Gearters 300 .-
VUM 123104 | T - Blted 200 1&.-:01__:4 s 148 S48 [ 2146 | ssuve | goqp
Emeratd 1 U104 - 1231004 Mobiie s00 B FOB Phie: | 51444 $1.95 | 7.00% | ourexc| 12400 Boox [3s.00%| 45 [120] 118 35624 | 2187 | ssy08 214
Glancore V104 - 12138104 NT-Baled 300 FOBIMT | 51444 7.00% | 0.74%] 12,400 | 2.00% 35.00%{ 45 | 1.20 *‘1.1‘_ $54.74 2207 $53.58 .R"l
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Glencore | 11M4 1213104 |  WiT-Geared oo FOBIT {$144s T00% fa%| 12400 | Boow, [as00w] 45 [120] 996 35524 [ 2227 | ssqom | sa9s

750 e 750 | $39.06 Dixie S14.44 1 31.95] 200% | 0.70%,

Blending lxsuny
500 | 3enas FOBWT | $14.44 200% [07T%

Lowest Price Altermative

3 aptionat cargyoes 05 & 06 not et

550 4045 | 650 | sano0e FOB T _ | $14.44 2.00% [0.77%

hu-www‘l’llt)-wi- : LR 45 Economics Bass Soveifications
[ =morormics Bass Sovcifications |

Ah Sufe  Ba  Molsbre v Gy
1000% 0T0%  12o00  a00%  3roox 40

Revised: 7202003 5:14
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Dendus Wesghied Averane of it year pricas CRAS Evenomi . 8.250,000 tons offered
: Ash  Suwr  Btr Mokstes Vol MG "“’l ¥
10.00%  Qro% 12,900 4m0%  31.00% 45 .
Roved: 77212003 1348

Not,

euice u/@nfuzéz/u )
= G:/G?_ézre =D e
/\ﬁ?‘/?ég Onszﬁs@a/lé
Jee ﬁ/fsxcéz\l

. P 7@”'/‘)’1\’(/& .
frleV I

PEF-FUEL-004770




-2)

<
'g =¥
tg B
S >y
O on
5 N
S o
! .
O m O %
Z o 2 \g
175) .
B O Bt N PROGRESS FUELS CORPORATION
S CR4and5
o 20 "_E‘ [
o (@] v, on July 03 Salicitation
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A Ay - AnBids
Drurmmond 2 | 171704 - 12731708
Glencore | 1104 -1201/04 | IMT-Gearless $51.78 5209
cHe 1M04- 123104 | Camejon o 5132 217 Use T
Guasare Wi/o4 - 23106 | IMT ~Belind 1,150 45 $s3.59 $zo9 | Lowest Price Aftemative
Guasarw | 1104+ 1231/04 |  IMT - Belted 200 a ss370 s210 .
Guasare 104 - 123106 | IMT - Belted 1,950 1.9 a4 ‘s5180 sz10 3 optional cargoes 85 & 08 oot Incl
Glencors | 11D~ 1201/04 | TPA-Gearless a5 35238 211 Not feasibie
Emverald { 171504 ~ 1231704 Mobite So0 45 353108 $214
Glencors | 111/04 - 123104 |  TPA-Belted 300 45 $53.43 s2.18
Glencore Y1104 = 1203104 IMT-Belted 300 45 $53138 $216
Emenid2z | YV04 - 123104 wr o0 | as ssiss s218
Glancors 14104 - 1231104 | TPA-Genred 300 45 ssaes s2a7
Glencors | 11/04 ~ 123104 | TMT-Geared 00 4 35408 5213
Transocesn TRS - 12003 China 200 52 35481 3237
AEP No 1 1704 12708 ColVenus 2,700 NA $51.82 s2.58 Nonspeclfic Loadpoint, Quality, Freight
Denctes Weighind Average of muliyear prices CRAS Econamics Base
Ash Sulfur B Motsture Vol HGI I 160
10.00% G.70% 12,000 200% Io0% 4o
Rervised: 7/30,2003 8:10

PEF-FUEL-004771



(AWP-2)

PROGRESS FUELS CORPORATION

6 de‘ (é‘[‘ bﬁ CR4and5

July 03

X
s uoﬂW’W e

Docket No. 060658 .
Progress Energy Florida

Exhibit No.
Page 27 of 52
3
T

csxBs 317.00| $1.78 | 12.00%]0.75%| 12,500 | 8.00% |30.00%| $52.02 (Chacking to make BS spacific
Koch Carbon 1§ 1/04-7/04 Non-specific - CSX BS m):us 10.00% [ 0.78%| 13,000 | 8.00% |3250%! fa3 {120 074 $5300 | Zu3s $52.28 5201 Tons samefornow d p.
KochCarbonz |  1/06-1204 . |{ Non-specific, - CSXBS K$17.004" $3.75 [10.00% 1 0.70%| 13,000 | 800% [32.60%|f 43 | 1.20] -$0.74 55325 | zoes, [ sszée sz2.02 Tons same for now W
Alpha 11704 12131704 MeClure CSXCL $16E0 | $1.75 | 10.00%] 0.77%| 12,800 | 7.50% }Z8.00%[\ 65 1.20 $0.34 V| Sszes 2.064 $53.19 $2.08 Must be Blended
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—
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AEP No b

AEP Nol
Alitance No 1
Aliance No 2

Peabody 1

Massey 1a

Massey 2a

Massey 32
Acch

Central Coal Co

BEW Resources

11108 - T2UIUDS
1704 - 7104
1/04 - 12/04
11104 Azi3te
11104 -6/30/04
104 - 12/05
U4 12U
11704 - 123104
41104 - BI30/08
VUL~ 123104
V1104 - 12131706
104 42104
1704 - 604
104 - 12/08
104 - 12/04
111104 - B30/D4.

/1704 - 1231704

1/1/04 - 12031704

MC Mining
esXHan
Damron Fork
MC Mining
MC Mining
Synergy Mine
Bandmin

PROGRESS FUELS CORPORATION

CR4and 5
July 83

Salicitation

2030 3202 2.8 BS/Kan st geflers option?
2018 3528 201
zoss | $s281 $2,02
CsXct, | $16.60| $1.75 | 10.00%| 077%| 12800 | 7.50% |2m00%] &5 2068 | S534% $2.08 Must be Blended
GSXCL | $96.50| 3475 | 10.00%{ 077%] 12,800 | 7.50% ]28.00%| 65 2088 | $53.19 $2.08 [Musst be Blonded
240 | s3s05 csxps | §17.00} 3175 | to.00%]o7e%| 13,000 | aov% |a2s0v%| 43 [120f $07s $53.80 | 2068 | 35308 $2.04
CsxBS | $17.00] 5175 | 10.00%| 075%]| 12500 | oo Jatoow| 42|420| 033 35175 | zomo | ssta2 s2.08
CSXKan | $18.39)] 3175 | 1200%[0.75%| 12500 { 8.00% [30.00%| 42 [120] $1.27 V| ssz14 | 2088 | $5341 5214 BS/Kan at selfers option?
300 | s3s00] 306 | s3s00] csxBS | s17.00| $1.75 [ 10.00%]077%] 12,800 | z00% |3zSo%| 44 [120] -Sose ss37s | zt00 | 35346 s2.08
CSXBS | $17.00{ $1.7S | 9.00% [0.75%[ 12,500 | 8.00% {3200%| 42 {120] $o0.63 5275 | 2310 | ss2a2 5208
300 [Reopen| 300 [Reopen] cSxBS |S$17.00) $1.75 | 9.00% |075%| 12,500 s.00% [3zoow| 42120} -s0.63 35275 | 2110 | $52a2 s2.08 Reopenar 05 and 06
CSXKan | 51839 $1.75 | 12.00%)075%) 12500 | 7.00% {atoon] aci120) soq7 35439 | 2478 | $5458 218 | . '
CSXKan | $18.39( $1.75 | 13.00%] 0.73%| 12,100 | 3.00% |30.00%¢ 4z [120] S$1.89 AV | ssa34 | z1ss | ssso s
csXKan | 81833 S1TS [13.00%[0.73%) 12,500 ] BODY [30.00%] 42 ]1.20] $t1ms Av]ssai4 | 2188 | 3503 s2ar
720 | smapo| 70 | 5380 | csXwan | $1839| $175 | 13.00%[073%| 12900 s00% [I000%} 42[120| Stme Av|ssa1e | zass | sssod 2
CSXKan | 31839 | 3175 | 13.00%| 072%| 12,000 ) s.p0% |32.00%| 45 |4120]| s0.97 Al ssess | 2268 | sss3s 21 Low price - see bid for add’)
CSXKan | sta3s[ $1.75 | 1200%] 074%| 12300 | 3.00% [31.00%) 4z )120f soe2 sss89 | 2272 | $s831 5229 75 car capacity only
csxJdel | ste.87{ 5175 [ 10.00%| 075} 12500 | 3.00% |3200%] 42]120} -So33 $58.62 | 7345 | $58.29 23 |vor
CR4S5 Base
Ash Sulfur Bt Molsture Vai HGI
10.00% O.70% 12,000 Loy, .00% 40
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SUPPLY ASSESSMENT
"D" WATER
2004 20056 2006 2007
Required Water Delivery 2,100,000 2,100,000 2,100,000 ,100,000
Existing contracts:
Massey 633,000 210,000 0 0
Panther : 0 0 0 [¢]
Total Committed Contracts 633,000 210,000 0 0
Total Open Position 1,467,000 1,890,000 2,100,000 2,100,000
Potential Contract Suppliers:
Guasare #1 (3) 200,000 0 0 0
. Guasare #2 (3) 550,000 650,000 650,000 0
Black Hawk/Calla Synfuel (3) 525,000 525,000 0 0
Total 1,275,000 1,175,000 _ 650,000 1]
Potential Spot or Additlonal } :
Contract Purchases: 192,000 715,000 1,450,000 2,100,000
Allocation: .
% Existing contract to requirement 30:1% 10.0% 0.0% 0.0%
% Potential contract to requirement 60.7% 65.5% 31.0% 31.0%
% Total contract to requirement 90.8% 75.5% 31.0% 31.0%
% Potential spot or additional contract .
to requirement 9.2% - 24.5% 69.0% 69.0%
Note:
(1) BOLD denotes reopener or
potential reopener.
{2) The open positions, each year,
will be filled with a % to main- -
tain approximately a 80/20
spot to contract on total bum.
(3) Based upon resuits of the
2004 soficitation. 7/28/03 2:55 PM
PEF-FUEL-004774
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PROJECTED BURN
Minus Water Delivered Coal
Equals Net Rail "D" Delivered Coal
Existing contracts:
Massey
Amvest
AEP/Quaker
Alliance
Total Committed Contracts
Total Open Position:

Potential Contract Suppliers:
AEP/Quaker (3)
Alilance (3)
Amvest (3)
Massey (3)
Koch Carben (4)
Total

Potential Spot Purchases:

Allocation:

% Existing Contract to burn:

% Potential contract to burn
% Total contract to burn
% Potential spot to burn

‘Notes:

{1) BOLD denotes reopener or
potential reopener.

(2) The open paositions, each year,
will be filled with a % to main-

tain approximately a 80/20

spot to contract on total burn.”

(3) Potential contract extensions
from existing suppliers.

{4) Based upon results of the
2004 solicitation.-

Docket No. 060658
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Page 30 of 52
SUPPLY ASSESSMENT
"D" Rail Contracts
2004 2005 200_6 2007
3,838,000 4,098,000 3,92:1,000 . 3,931,000
2,100,000 2,100,000 2,100,000 2,100,000
1,738,000 1,998,000 1,821,000 1,831,000 - .
600,000 100,000 0 0
212,000 4] 0 0
400,000 Q 4] 0
300,000 300,000 300,000 300,000
1,512,000 400,000 . 300,000 300,000
226,000 1,598,000 1,521,000 1,631,000
0 200,000 200,000 v}
Q 200,000 200,000 0
0 212,000 212,000 0
0 400,000 400,000 g
140,000 0 Q 4]
140,000 1,012,000 1,012,000 | "]
86,000 586,000 509,000 1,531,000
87.0% 20.0% 16.5% 16.4%
8.1% 50.7% 55.6% 655.3%
95.1% 70.7% 72.1% 71.7%
4.9% 29.3% 27.9% .28.3%
7/28/2003 14:55
PEF-FUEL-004775
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SUPPLY ASSESSMENT

"A" Rail Contracts

2004 2005 2008 2007
PROJECTED BURN ‘ 2,241,000 2,252,000 2,231,000 2,239,000
Existing contracts: '
Consof 1,000,000 1,000,000 1,000,000 0
Massey 600,000 150,000 [t} 0
AEP/Quaker 480,000 0 0 0
Total Committed Contracts 2,080,000 1,150,000 1,000,000 0
Total Open Position: 161,000 1,102,000 1,231,000 2,239,000
Potential Contracts: (2) . ’ [ 716,300 677,050 1,567,300
Potential Suppliers: (3)

AEP/Quaker 0 100,000 -200,000 200,000

Consol 0 100,000 :

Massey 0 400,000 400,000 400,000
Total 0 600,000 600,000 600,000
Remaining Open Position o] 116,300 77,050 967,300
Potential Spot: (2) 161,000 551,000 492,400 895,600
Allocation:

% Existing Contract to burn: 92.8% 51.1% . 44.8% 0.0%
% Potential contract to burn 0.0% 31.8% 30.3% 70.0%
% Total contract to burn . 92.8% . 829% 75.1% 70.0%
% Potential spot to bun 7.2% 17.1% 24.9% 30.0%
Notes:

(1) BOLD denotes reopener or

potential reopener.

(2) For 2004 the Open Position will

be filled-by spot purchases only.

For the remaining years, a % will be.

used to maintain approximately a

70/30 spot to contract on total burn.

(3) Potential contract extensions from

existing suppliers. ) . 7/28/2003 14:55

PEF-FUEL-004776
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AEP No 3 1M/04 - 1231108
AEP No 4 T4 < 123108
AEP No 8 1/1/04 - 12131104
AllanceNo 1 14104 - $231/04
Afance Na 2 1/1/04 - 12/31/08

Aipha 1164 423104
Apha 1H/04 /20704
Arch 1104~ 830704
Arch 110104 - 6130104
Arch 104 < 120106

BAW Resources /1104 - 12131/04
Central Coal Co /104~ 123104
Ceontral Cosi o 4/1/04 - 12131704
cue 114 - 1213104
Dowinlon 171704 - 12r31/04
Drummond 1 174104 - 1273104
Drummond 2 111704 - 12131706
DIE1 1104 - w2004
DTE2 11104 + 12131704
Bmersidt  11/04 + 1213/04
Emeridz  uos- 123104
Glencors 11704 1213104
Giancore  1/4/04 - 1231104
Glencors  1/1/04- 1213104
Giencors 111104 - 12131104
Glencors 11104 < 12131004
Glencore 11104+ 1231704
Guasare 1/3/04 - 1273104
Guasare U104+ 1231108
Gussars  11D4- 12131708
Infinty 1701104 - 1231007
Infinlty 10104 s231007
Kennecott  7/01/03 - 12/31/04
Kennecolt  7/01/03 - 1273304
Kach Carben1  1/04-7/04

(

PRE wmapcirics
CSX Xan
MC Mining
MG Minng
McClurs
McGlure
Logan
PRE - s thorae

Logan

" BAW Haxard

Kan Eagle
Kan Eagle
Carrgjon
MC Mining
McDuffle
McDutfie
FRE
PRe
Mobite
wr
INT-Balted
INT-Geared
IMT-Gaarless
TPA-Baltad
TPA-Geared
TPA-Gearfoss
IMT - Balted
IMT «Balted
IMT < Balted

Bpring Creak
Nan-specific

1500
1,500
R
300

990

3¢

300

190

S0

31200
3400
$34.00

4.5

3630
L]
340.00
$37.00
33575

33488
369
3818
3638
Ty

40

$40.13
340.60
$39.10

$40.14
$40.55
a5
598
$5.30

surs

EL
I
120
300

ase
750

TS0

10

500

Joo

Jue

3og
2w

650

790
750

140

$3.00
78

33300

FH.08
3408

4175

00

50

§E8 3

50

33500
$19.10

318,10

Reopen

33629

$40.45

675
$33.95

0 33800
50 $19,10
500 $13.10
300  Reopen
s00 $34.58
750 $39.08
850 34096
750 TS
750 31595

[=5¢ 51 $17.00
FOB Barge  $16.50
FOB Bargge  $16.50

csx. K;ﬂ 1839

L2 9: $17.00

esx BS 317.00

osxcL $16.60
CsxXcol  si&s0
CsXkKin  $ta39

Muly $14.44

CSXlan  $183%
CSXJal  §16a7
Kanbarge  $24.50
CsXlan  Siam
CIFECT 514

csx 8s $Tr.00
Dixle $14.44
Dixia $14.44

FOBCar  SM.M4
FOBCrr  St4.44
FOBDide  S{4.44
FOBDide  $14.44
FOBWNY  S144
FoB MT 51444
FOBIMT  §14.44
FOBTPA  S1444
FOBTPA  $14.44
FOBTPA  $14.44
FOBIMT  $14.44

FOBIMT  Stadd

FQOBIMT  S1444
FOBDbarge S24.30

FOBbarge 324.50

UPBN  $td.44
BN 51444
CSxBs  s1r.00

PROGRESS FUELS CORPORATION
CR4and 5

$1.75

3175
3195
~S1as
31595
$15.93
3195
~$1.95

-315.98

3173

Master Listing-A,

S.50%
12.00%
&DP*
9.00%
10.00%
10.00%
13.00%
8.00%
13.00%
10.00%
12.00%
12.08%
3.00%
19.00%
5.00%
S.00%
6.00%
6.00%
T.00%
T.00%
T.00%
T.00%
T.00%
7.00%
7.00%

. THo%n

8.00%
B.00%
.00%
8.00%
10.00%
a82%
4.00%
10.00%

a35%
o7%
a75%
07a%
0re%
0.71%
0.73%
°.70%
0.70%
0.35%
sk
0T4%
074%
ore%
are%
0.74%
a74%
ora%
074%
0.77%
2oTT%
a7
0%
075%
o.4a%
0.34%
0.73%

{First Ry

12,300
2200
8,400

12,500

12,500

12,500

12,300

12,800

12,000
4,500

12,000

11,700
1,700

8300

3,800
12,400
12,400
12,400
12,400
12,400
12,400
12,400
12,400
12.800
12,800

12,800
12,500
3,700
3,350
13,000

fun)

B.00%
B.00%
B.00%
8,00%
%
24.90%
B5.00%

H Categories
)

3z250%
3500%
35.00%
3000%
32.00%
3200%
28,00%
2m00%
32.00%
35.00%
I200%
32.00%
31.00%
31.00%
IL50%
Mooy
31.00%
31.00%
35.06%
35.00%
15.00%
35.00%
35,00%
35.00%
3s5.00%
35.00%

31.00%,_

35.00%
I1,00%
I.00%
I.00%
31.00%
31.00%
3219%
JzA%
32.50%

'aaﬁaﬁznssxi

L RN

w
8

I A Y

¥ AL B & 2 &

58

120

120
120

1.20

o
o
8

b

120

120
120
aa0
o030
120
120
120
1.20
1.20
120
120
120
120

LTy

-30.63

s0.63.

$0.24
$0.34
so.97

30.97
<5033

$0.41
30.41
sm
3281
$1.16
T8
St.8
.18
~$1.18
S8
$1.18
$1.18
119
$1.19
$1.19
5113

g
PEF-FUEL-004958

3225 Sold - bid withdrawn .
3242 Sold - hid withdrawn

Gook Coal Terminal - Railidock est @ 16,58,
Coak Coal Terminal - Raltdock est @ 18.50 .
BS/Kan at selters option,..This Is lkely case 1,

Reopener 05 and o8
Must be Blended
Must be Blended

Low price - see bid for add?.
Lawest prica « sas bid for add" opticas
Caps/Recpeners assoclated

75 ar capacity only
Use T )

Elending tasues Lo
Blanding lszuas
FOB Ralicar ~Note SO promium

FOB Railcar - Note 502 premium

Not feasible - too much trucking
Not feasible - 100 much trucidng

Not feasible - oo much trucking

Make certaln on biu guar on all 3 bids

Lownst Prics Altarnative {one of many options)
3 aptional cargoes 03 & 08 not incl

FOB Dock Quincy-FOB Barge Shrewsbury
FOB Dock Quincy-FOH Barge Shrawsbury

03 tons ars 0.05 less

03 tons are 0.25 less.
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Pesbady 2 04 - 1204

Peabody 3 1704 12004
PFC 1104 12108
RAG 1 14 1204

RAG 2 17041204
Transocesn 703 - 12703
Triton 1 104 -12i04

Yeiton 2 1104 2704

Bancimlli-Careda

Bandmilt
Bandmill-Ceredo
Elk Creek CO
Synecgy Mine
PRB-AnRoch
BS River
coatSynfyel
PRU -Balle Ayr
20 Mite - COL.
China
PRB N Rochelle
PRE Buckskiin

216

2,150

1500
549
00
144

2700
s00
500
00
500
500

34a.00

Eed g dgEy

g£812

£ 88

33473

Si%30
sasar

$8.00

T

500

-

$33.00

s

¥4

500

$35.50
900
y1as7

FOB Ceredo  523.50
CSXKan 31839
FOB Careda  $23.50
cSXian 31239
FOB Cersclo  $23.50
up $29.00
CSXkan 31833
FOBDbgCara $15.00
BSRiver 32450
KanRiver 32450
UPEN  St444
up 529,00
CIFNOLA 31444
BMUP T 52900

BN S14.44

PROGRESS FUELS CORPORATION
CR4and5

Master Listing-All Categories

(First Run)

LIS

$1.78

$1.75

315.95

31335

10.00% O78% 13.000 B.00% 3250%
1000% 078% 13000 S.00% 3250%
1300% 073% 12,100 A.00% 30.00%
1300% Q7IK 12100 S.00% 3000%
1390% 0J3% 12,100 X00% 30.00%
1300% 073% 12100 ROU% 30.00%
1300% 073% 12,100 2.00% 30.00%
1300% 0.73% 12,100 200% 30.00%
1200% 0.53% 11,500 10.00% 3Z00%
TLOA% 0I5% 12500 V0% 31.00%
4AD% D22% 2300 ZMT0% I1.50%
1330% 074% 12300 KoUK ILO0%
1200% O.75% 12500 ROO% 31.00%
L30% 0% 8350 29.90% INNA%
100% 0.51% 14300 10.00% 19.90%
10.00% G.38% 11500 10.00% 31.00%
A70% DR B0 27.90% INLIOK

3.90% 0.30K% 3400 29.90% 31.00%

CR 45 Economicy Bas

43 120 5074

43 120 3074

@ 13 3um av

42 120 3109 AV s61.70
42 120 128 AV $5114
42 120  $ta9 AV set7D [
2 120 3129 AC g5
2 120 3 AV 35200
45 100 S0t B 347.01
M4 120 soa7 $54.39
59 030 §toy BM 33877
47 120 0.7 A sEL88
44 120 30T 380.39
58 083 $2m BM §36.84
4t pS0 3032 B j4ds
52 160 3130 B 513t
53 o0 $z50 BM  $37.00
55 071 $130 BM__ 53639

Ach Sulter B Molatew Vol
WAV QTN 12000 200%  INOOK

189

Note SO prem/panaity

A0k [x.60 less for U3-railfdock rate est@16.90

Min 50% synfuat ~0.68% S o apply- Reopan 4T

Valtoo high

PEF-FUEL-004959

Revisedt: 773072001 GAT
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Drumumond 1 | 11/04 - 243904

5.00% | a70%| 11,700 [ 14.00% [31.00%] 44

Blending tasuss
9.1 $2.10 Rlending issues

Prummond2 | 14/04 « 123108 McDuftie 5.00% [ 070%] 11,700 | 14.00% 31.00%)| 44 {120] 3041

Glencore VDL - 1213104 | IMT-Gearless =50 FOBWMT | 514.44 T00% | aT4%{ 12,400 200% {3500%( 43 120 3118

cMe VB4 - 12731704 Carrejon s CIFECT | S14.44 a00% [arta) 11,000 [ 11.00% [axsow| @0 {120] 3083 stz $2.47 Use IMT
Guasare V104 - 12131708 | T - Beltad 34025 | 500 | $40.45 FOBIMT | $14.44 R00% 1 077%] 12,800 | 200% |a100%| 4 | 120 $1.19 $53.59 $2.09 Lowast Prics Altemative ’
Guazare VA4 -1201/04 | IMT - Bulted $40.45 FOBIMT | S14.4¢ B.00% | 0.77%[ 12,200 'a.mm 31.00%] 45 1120 g1.19 $51.70 210
Guasare | 11104~ 1231/06 |  IMT + Balted $4025 | 850 | 34045 | 850 | snss| Fosr FlhH 300% {0.77%/! 12,000 | w.00% (31.00%] 45 | 1.0 $1.19 $53.30 21 3 entional cargoss 05 & U8 not inct
Glencore V104 - 1231/04 | TPA-Gearlexs $39.10 . FOBTPA | S14.44 T.00% | 0.74%| 12,400 %.00% |1500%| 45 | 120 $1.10 Iz 211 Not feasible
Emerald1 [ 171104 - 12131704 Mabile 4175 FOB Dbie | $14441 $1.95 | 7.00% | a74%] 12,400 | wooe 15.00%) 45 1200 $118 $53.08 $2.14
Glencore | 1/1/04 1231704 | TPA-Belted ey . FOB TPA S14.44 T00% [0.74%| 12.400 | moox |3s.00%] 45 ] 120 118 3524 3215
Glencors | 1/1/04 1213184 | IMT-Belted $40.30 FOBIMT | $14.34 700% Jo.ranf 12400 | aoox |3so0w| 45 [ 120 S8 s $218
Emeraid 2 B4 - 12731704 INT $4235 FOBDIide | $14.44| -$1.95 7.00% [0.74%] 12,400 2.00% (35.00%] ‘5 120[ 3148 35348 $2.18
Glencora | 11204 - 1201704 | TPA-Geared 340.60 . FOBTPA | 51444 700% 1 0.74%] 12400 | no0% |asoow! 45120 $1.16 $s1m $27
Glencors | 11704 - 120104 | IMT-Geared $40.30 FOBIMT | $14.44 TR0 [ 0.74%( 12400 [ moox [3s00%] 45 | 120 S18 35408 218
Transocean 703 - 12/03 China $33.57 CIFNOWA | 1444 10.00% ) 0.58%| 41,500 16.00% |31.00% 52 100} $1.30 35481 237
AEPNot 1104 12708 ColiVentss 33350 900 | 53000 900 | $38S0 [ roBNOLA SHas| ss00 [ NA' Josow| 11300 | wa NA | NAT 108 108 35782 256 o Nonspecitic Loadpaint, Quality, Frelght

Duroins Weightad Average of mukl-year tyices

Ash Sullue B Moise Vol HG
10.00% 070% 12000 Roo%W 310w 40

Ravieact. 703072003 8:47

PEF-FUEL-004960

-l(-----------------

...(‘ . {




Docket No. 060658

Progress Energy Florida
Exhibit No. __ (AWP-2)

Forelgn Water Coals
All Blds

o
V) ] .
Gt B

(e} PROGRESS FUELS CORPORATION

CR4and5

O
on July 02 Salicitatian

L

an

<

[ W

(

Denolen Waighted Avarage of muli-yeas pricas

(

Ash
10.00%

ER 43 Economics Base Snecifications
Malstirs Vol HGI
00%

Sulfer Bty
O7U% 12,000

% 40

{

PEF-FUEL-004961

Qrummond 1 | Y1/04 - 32131/04 Mcluttie Dibde $14.48 1 $1.35 | 5,00% | 0.70%) 1,700 [ 14.00% [31.00%| 44 {1.20] s0.41 BM 52,04 Blending Issuey
Glancare | 1//04 - 1231004 | IMT-Geartesy FOBIMT | §14.44 T.00% | 074% 12,400 | BO0% [3500%| 45 | 120] <$1.16 $z.09
cMe TNG4-1231/04 | Corrajon CIFECT | 514.44 8.00% |or1%) 11,800 | 11.00% |33.50%| 9 [1.20] 089 M 8132 s247 Use iLAT
Guasare 1HIB4 < 12/31/04 | IMT + Beited FOBWMT | $14.44 800% 10.T7%] 12,800 | 2.00% |31.00%| 45 | 120] $119 ss.70 5210
Glencors | 17104 - 120104 | TPA-Gaarlasy FORTPA | 514,44 7.00% f0.74% | 12400 2,00% |3500%| 45 {120{ Sr18 s82.38 s2.11 Not feasible
Emerald 1 B4 - 1213104 Mobilo FOB Didde | 51444 | 135! 7.00% | o.74% 12400 | 8.00% |3S.00%; 4S 1.10- SLie 5294
Glencors U104 - 1231704 TPA-Belted FOBTPA | §14.44 T.00% [0.74%| 12,400 | 200% |35.00%] 45} 120 $t.18 215
Glencore | 171/04 < 1201704 | (MT-Beitad FOBMT | Sidae 7.00% |0.74%] 12,400 | noox uun;ﬁ 45 [120] " $t1s $2.18 .
Emerald 2 V14 - 12711704 V’MT FOB Dl | $14.441 $1.93 | 7.00% |0.74%| 12,400 | 3.00% 13sca% 45| 120[ $t1.48 354,34 $2.18
Glencore | U/104-12/31/04 ] TPA-Geared FOBTPA | SH.44 T.00% 8.00% [35.00%( 45 | 120] $1.18 $55.04 [-214
Gloncore V104 - 12/31/04 | IMT-Geared FOBIMT 31“-44 T.00% 45]120¢ $Lts 35524 2
Transocean 703 - 12103 China CIFNOLA | 514,44 10.00% | 52{t.00f 3130 B $53.: 318 $5481 3237
Mull-Yeor
Drummand 2 | 41/04 - 12/31/08 McDufme 750 Oide | S14.441 5195 5.00% | o.70%| 11,700 | 14.00% | 31.00%] ¥ [Slendinglssues -
Guasare VIR4 - 123108 | IMT -Baktad 500 FOBINT | S14.44 2.00% [ 0.77%| 12,300 | a00% [31.00%, Lowest Price Allemative
Guasars VI - 12308 | WAT ~Balted es0 FOBINT | §1444 ao0% | o7 12.uno‘ 8.00% [31.00%, 3 oplional cargoey 05 & 05 not Incl
AEP No 1 1704 <12/08 ColVenus 900 FOBNGLA | 514441 s5.00 | wa_ [oso%) 11300 | wa NA . lyo_v_n_:mdnu Loadpaint, Quality, Freight

Revsat 7702003 10:08
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X _E: %0 AllBids

=
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101104 - 12/31/07] | 8.90% | 07741 12,300 | 8.00% |3100%| 45]120] wt1s §8125 | 2393 | sea08 3238 |Bid withdwn -soid [FOB DBock Quincy-FOB Barge Shrewstury
PFC 1/04 -12/08 1200%| 075%{ 12,500 | 8.00% {3100% 44 [130! 3027 $8039 | z418 | 3m0ss $2.43 *IMin 50% synfusl <0,65% S o 2pply Recpen 07

Infinity 10104 + 123107 Parther 10,00%] 075%| 12,500 | 8.00% |31.00%| 45 [1.20] o34 8045 | 2410 | 3anqt $2.40  [Bldwithdrwn «sold  FOB Dock Quiney-FOB Barge Shrewstury
CTantral Coal Co | /1704 - 1231/04 Kan Eagle 12.00% 0.7-4% 12,300 | 3.00% [31.00%] 42 120! S04z 36150 2,560 se1.e2 $2.52
Massoy 1h 1104 - 804 Bandmili-Carwdo| sy 330 FQB Cando| $23.50 1L00%} D.7I%{ 12100 | maow [30.00% 42 [120| 3189 Av | $61.70 2.550 $63.39 2
Masay 2b 10412104 | BandmliCarado 0 | s1m20 FOR Genecla | $23.50 . 113.00%] 073%] 12,100 | 8.00% [30.00%] 42 [120] stras AV [s6170 | 2550 | sexds 3263
Peabody 3 104 ~12/04 BS Rives 14 | s33.35 BS Rier | 524,50 150%[ 0T4%) 12300 | 8.00% (I100%| 42 |t20f soa7. A | $5238 2.558 36372 3259
Masswy 35 4104 - 1204 | Bandmi-Caredo| 720 ]3| 720 | swse| 70 | $39.00 { FOB Ceredo| $20.50 100%} 0.7I%( 12,100 { 8.00% |30.00%! 42 )120] svee AV} 35200 | 2582 | §exEy 52.84

—
Oenviax Weighted Avg Prics of Mulllyose prices CR 45 Economlcy Ba:
B ! S0 Prtey 189
1000% 070% 12000 A00%  3100% 40
Reviged: 7722003 1533
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o
Al .

Q 4 - .

Z Q PROGRESS FUELS CORPORATION
CR4and §

= ﬁ July 03 Soficitatiors

O Domestic Water Coals

'—E g)l) All Bids

X <

m Ay

Mutti Yaar
infinity A1o4 ~ 1UIUST Panther FOB barge | $24.50 B.00% 31.00%) 45)9.20] Stt9 $2.3%  |Bid withdrawn - seld JFDB Dack Quincy-FOB Barge Shrewsbury
prc 1104 12108 coaiSyntuel Kan River | 524.50 12.00% 31.00% 44 [120] S0z $243 . Min 50% synfual-1.63% 3 (2 apphy~ Recpen BT
Infinity 114 - 12731057 Panttiec FOB bage | 524.50 0.00% 31.00% 45| 120 -$0.3¢ 3240 [Bid withdmawn -sold [FOB Dock Quincy-FOB Barge Shrewsbury
Magsey 38 /04 - 12/04___| Bandmill-Cereda FOB Cereda | $23.50 13.00% 30.00%| 42 14.20] $19 3264 '
Single Year,
Central Coal Co | 1/1/04 - 1Z/31/04 Kan Eagis Kan barge | 524,50 12.00% B.00% |31.00%| 42 |1.20] %5042 150 2.500 36192 3252
Massey 1 104604 | Bandmilll-Ceredo FOB Geredo{ 521,50 13.00% 200% |s0.00%] 42 ]1.20] s1ae AV | 35170 | 2550 | ssuse 3283
Massey 2 10412004 | Bandmiil-Ceredo, FOB Ceredo | 523,50 {a.00% ®a0% [3000%) 42 120f 3108 Av]ssiro | 2350 | sease 3263 -
Poabody 3 14 12004 BS Rivar BS River | 524.50 13.50% 3.00% 0% 42 (120 saar Al Se2ss § 2555 | 3ma2 32353
=
Denates Wighted Aoeg Prics of tastiyer prices. CR 45 Economsics Base Soeci
- L_*_._ﬂ]
10.00% 07K 12000 L00%  IT00% 40
Ravised: TANZONS 16:09
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Koch Carban 1 104 < 7/04
Kach Carbon 2 1104 - 12704 Non-apecific
Alpha 1H/04 12131704 McClurs

. CsxBS $17.90 3175 10.00% 0.78% 13,000

CsxBs $17.00  $175 10.00% D0.75% 13,000 800% 2250% 43 120 -$0.74

CSXCL 31860 3175 10.00% 0,77% 12,300 7.50% 23.00% 85 120 So34 ' Must be Blended M - .

Alpha 171104 -5/30/04 McClure

€sxcL $18.50  $4.75  10.00% 0TT% 12,800 750% 28.00% 65 120 $o34 Must be Blended

Kach Carbon 3 1/04 - 1205 Nen-specific 335.08 CSXBS $17.00  $1.75 10.00% 0.78% 13,000 N00% 3250% 43 120 3074

vDomlnlon W04 - 1231/04 MC Mining CsXBS $17.00  $1.75 10.00% 0.75% 12,500 3.00% 31.00% 4z 120 -soas

AEPNo S V1/04 123108  CSX BS/Kan

CSXKan  §1833 $175 12.00% 0.75% 12,500 3.00% 30.00% 42 120 ' $1z7 Evzlu:lngKan-aneHIkuly

AEP No 2 /1104 - 6/30/06 Damron Fork $5.00 Jas ’ $35.00 CSXBS $17.00 $1.75 10.00% 0.77% 12,200 3.00% 3z.50% 44 120 -Joss

AllanceNo1  1/1/04 - 12134/04 MC Mining

CSXBS $17.00 3175 9.00% 0.75% 12,500 i,un'/. 32.00% 42 120 $063

Alllance No2  1/1/04 » 1231/06 MC Mining

Reopen 300 Reopen csXBS $17.00 $1.75  spo% 0.75% 12,500  3.00% 32.00% 42 120 S0y

Reapaner 05 and g5

Peahody 1 104 1204 Synergy Mine CsXKan 51833 3175 12.00% 0.75% 12,500 7.00% 31.00% 42 120 3;1.17

Massey fa 1/04 - 604 Bandmit CSXKan 31333 3175 1..00% 0.73% 12,100 200%  0.00% 42 120 $i89

Massay 22 WOl - 12/04 Bandmilt CSXKan 51233 $1.75 11.00% 0.73% 12,1.00 8.00% 30.00% 120 §t1.89

Massey 32 1104 - 12in4 Bandmill
Arch 11104 - 630704 Logan
Caniral Coai Ca  111/04 -12131/04  Kan Eagle

00 720 $3150  CSXKan  $1839 175 B00% on% 12100 p00% 30.00% 120 $1.89

Low pricé - sea bid far add'l

CSXkan 31839 $175 12.00% 0.74% 12,300 8.00% 31.00% 120 3042 7S car capacity only

42
42
CSX Kan $1833  $1.75 100% 0.72% 12,000 2.00% 3z.00% 45 120 3097
42
45

Arch 104123108 Logan S350 00 550 CIXKan  $1839 SILTS 1n.00% o72% 12,000 8co% 3zoo% 120 sos7 CapsiReapeners assaciated
BAW Resources  141/04 - 12/31/04 __ BEW Hazard CSXdel _S1887 $175 10.00% 075% 12500  mo00% 312.00% 42 120 Soxs
Ash  Sulfur
10.00% o.70% 12,0500 A00%  ¥.00% “ - .
30z prive st5g Revised: 72072003 15:27 -

PEF-FUEL-004964
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oS % RAIL COALS
= X Single Year ,
[aWgsdyaW TR

Koch Carhen 1 104 - T/04 Nonwspacific

CSXBS‘ $17.00 $173  10.00% O0.73% 13000 B5.00% 3I2.50%

Koch Carbon 2 /04 - 12/04 Non-apacific

CSXBS $17.00 $175  10.00% 0.73% 13000 8.00% 3I250% 43 120  50.74
Alpha 1104 Y3104 " McClurs €sxcL 31680 $1T5  10.00% O.77% 12,300 7.50% 28.00% 55 1.20 $0.34

ssas Ron Must be Blanded
Alpha . 1/1/04 -80a0/04 McClurs

CsSXCL 316.80 3175 10.00% 077% 12,300 7.50% 28.00% 120 $0.34

ssae s2os Must be Blanded
Dominlon  1H/04- 123104 MC Mining

CSXBS 3700 $ATS  10.00% OIS 12,500 2.00% I100% 35142 $2.08

120 -50.23

AEPNo § 11704 - 1273/04  C3IX BS/Gn

CSXKan  $1839 $175 12.00% Q7S% 12,500 3.00% 30.00% .20 $127 v

120 S0

$53.41 214 « Eval using Kan-BS nat lixely
AlllanceNo 1 11104 - 1213%/04 MC Mining

CSX BS SI7.00 $1T5 D.00% 075% 12,500 J00% 3I2.00%

A2 2 A8 B

Faabody 1 REVRET Synergy Mins CSXKan  $13.3% $175 12.00% OT5% 12,500 7.00% 31.00% 120 §0.47

Massey 12 104 - 6104 Bandmil CSXKan  $1839 §175 13.00% 073% 12100 KOO% 30.00% 120 $1a9 av

Magsey 22 1704 - 12104 Bandmill CSXKan  $10.39  $173 1300% 0.73% 12,100 2.00% 30.00% 42 120  $1.09 av
Arch 1/1/94 - 6130/04 Logan

300 3425 CSXKan  $18.39 " $175 1100% 0.72% 12,000 200% 32.00% JS 120

30.97 A

Low prica - sae bid for add't
Central Caal Co  1/4/04 - 12{39/04 Kan Eagis Ase 578 CSXKan 51339 3175 12.00% 0.74% 12,300 8.00% 31.00% 42 120 3042 75 car capaclty anty
B&W Resources  1/1/04-12/31/04__ BEW Hazard 120 $40.00 ) CSX Jol 316.87 3175 10.00% 0.75% 12,500 AD0% 32.00% 42 120 3033
' (=73 -

| -
Ash  Sufr Bty Moistwm Vol HGI .
1000%  a7O% 12,000 BU0%  3100% 40

Revised: /2002003 15:47
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AEP No 2 4104 -6/30/06  Damron Fork *

Alliancs No 2 4/1/04 - 1231006 MC Mining

Massay 32 1104 - 1204 Bandmi

Arch N[04 - 123108 Logan 500

500 $4.50 500 334.50

PROGRESS FUELS CORPORATION
CR4and3
July a3
Solicitation
RAIL COALS
Muiti Year

1000% 0.78% 8.00%

10.00% 0.77% B.00%

9.00% 0.75% 3.00%

13.00% 0.73%
CSX Kan __ $18.39 _$1.75_ 13.00% 0.72%

4“4

42

8.007% 30.00% 42
45

12000 8.00%

32.00% 120  $9.97

Reapanor 0§ and 06

CR.

Ash Sulr B Molsure Vol HGI

1000% G70% 12000 A%

CapsfRecpaners 3ssoclated

Revised: T2&/2003 1527
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Progress Energy Florida

Exhibit No. _ (AWP-2)

Page 42 of 52

FOR TEST PURPOSES ONLY - Review Later

PROGRESS FUELS CORPORATION

CR4and5 |
Jufy 03 Solicitation
Wastern Coals

20 Mile~COL 0.51% ol too high
Spring Crowkc 100 ) TS BN A00% J0.34%! 9,350 | 2430% [32.40%] 55 [073] 140 BM 03 tans 2re0.25 less
AEPNo3 | 1H/04-12101/08 | PREwwrwions | 1,500 [ 31910 | 500 | S0 | 500 | s10.10] 500 | sts.00 | rommarge 530% |0.35%| 8800 | 27.00% J35.00%] 50 | 0.m0] 5388 BM ook Coal Terminat - Raiiidock est @@ 16.50
Peabady2 MWae1204 | PROASRecH 500 | S20.77 FOB bg Cora 4dox. [o.zzv| 8,800 | 28670% j3rsow] 59 (esal sug BM 10k 15,80 less for 03-rullidock rate ssiQ16.50
Oxbow a8 | EXCreekCO | 450] smos] so0 | swso| so0 | sra0s | se0 | sms up 12.00% ] 0.50%] 11,500 [ 10.00% [2.00%| 45100 :so.u ] Note 02 prerpenatty
AEPNo4 | U104 123108 | PRE wepeiswt | 1,500 51810 500 | Ster0] seo | siet0| 500 | state | FoBBarge S50% [ 0.34%] 3,400 ) 27.00% [5.00%] 50 |vs0| sx0 BM Caok Coal Terminal - Rallidock est @ 16.50
Kennocolt | 710103 +1215004]  Jacobs 100 | 3850 UP,BN s02% [o4an| m700 | 27.72% sz 19w] s4f10] sam 2] ; 03 tons are 085 fess
oTE1 1104 - 836104 PRE 188} se1s FOB Car so0% [ nasy, 2,300 | 27.00% |35.00%] 50 | 020 s2.a1 BM FOB Rallcar- Note SOZ premium
Arch 10UP4 - 63004 | PRB -meetrmse | 300 | 3830 | 300 | 5830 Mult 800% J0.35%.) 8,800 | 28,00% J35.00%] 50| 020 s291 BM Lowest price « sea bid for add1 aptions
DTEZ2 111404 - 1231704 PRB a6 sw3s FOB Car 6.00% J035%| 8,800 | 27.00% [35.00%] s0{0s0] 3281 aM FOB Railcar - Note $02 pramium
Triton 1 141204 {PRENRochell|  so0f sape | svo | smoo BNUP 470% [o3s%| n,200 | z7.50% [3t.00%) 55{ 080 s250 BM :
RAGT 1okAzv4 | PRE-BelleAyr|  s00) 3625 | soo | sexs ueBN 450% 1 0.27%) 3,550 | 29.90% |3r.00%] 54083 s2.83 BM
Tiiton 2 1041204 | PRB Buckskin S0 saco [ soo | saoo BN 5.90% [0.30% 8,400 | 29.50% {3r00%| s5(071] sr30 M
and GR 43 Economics Hass - Total of 7,536,000 ans offered
Onceres enghind svaage ol malyeorpeices Ah Sutw  Bra  Molwwe Vol  HGH .
1WR% €70% 12000 KWK JLouk 40 ;

Tianaportation rases must b negotisked

Ravised: 712672003 13:30
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" = N CRAand 3
Q = <t Master Usting-All Categories
- . {First Run)
thig ©
) o
iy
s $I5.5%0 FOBNGLA 51444 3800 15 . Nonspedific Loadpaint, Quallty, Feaight
AEPNo 2 1HI4 ~ 83016 Damyon Fork %0 33500 300 335.00 300 $35.00 a0a $3I500 ©SX 8% 317,00 5175 10.00% 0J7% 12800 EMQ0% I2S0K 44 120 A58 208
AEPNo3  1/U044 123006 PRB wmwmdtet Agoy B9 530 310 500 $mAT 500 S1930 - FOBBwue NI 0 S.5% DATA 300 ZLOG% 35.00% 5 020 2B am . s247 . Cook Coal Terminal - Rarildock est & 18.50
AEPNo4  1M/D8< 123106 PRB wardted 1500 $1210  Sob  $1410 500 STA4 500 SIS0 FOBBage IIE50 $0.00 K$0% DM% 8400 ZTO0% 35.00% 50 080 3301 BM $224 .o Cook Goal Tarminal - Rallidock est @ 16,56
AEPNo S 1H/D4 - 1231104 CSX Man 00 $I200 08 $3200 CSXitan S $1.75  1200% D.75% 12,500 K00% J0.00% 42 420 3127 v $L14 R BS/Kan at saflers otion,..This b ety caze
Allance No | /104123104 NC Mising 00 $U00 300 53400 CSA(BS S17.00 $1.75 9.00% OJS% 12,500 B8.00% 1Z.00% 42 120 <30.63 sz
Allanca No2 14104+ 120108 MC Mining 900 $300 300 $3400 100 Recpen 300  Recpen CSKBS  FI7.00 LTS5 9.00% QISK 12,500 200% 200% 42 1207 S0.83 208 " Reopaner 05 and 05
Apha 47104 4203104 HeClure 9 UM 36q $3450 CSXCL  $1K60  $L.75 10.00% O0.77% 1200 7.50% 13.00% &F 120 30.34 ¥ . S8 - Must be Blanded
Alpha V1704 -B/20/04 MeClure 130 $H5¢ 450 CSXCL  $1650 3175 10,00% 07% 12800 7.50% 28.00% &% 120 30.M4 v 3208 - Must‘bt Blended
Arch 14104 - 6730104 Logan 300 ¥34.28 300 $3425 CSX¥an 31833 $175 12.00% O72% 12000 2O0% 12.00% 4% 120 VW » 231 T Law price ~ sew bid lor add
Arch 4/01/04 - €3G/04  PRE  mok it e $630 308 $EID . Mali  $1444 31595 £00% 035% BA00 20.00% ISO00% SO 0.0 529t BM 5225 . . Lowest price - see lid for 3dd aptiony
Arch 11704 - 1231/08 Logan %00 $MS8 50  $3450 500 $3A50 800 $3450  CSXKen 1839 SLTS 10.00% 077 12,000 800% I200% 45 120 §0.97 A sza2 7 . Caps/Recpeners associated
BEW Rasources 11/34-12/31/04  BAW Hamard 126 $4e00 120 S4000 CSXJel  $1887 SL79 10.00% 0.75% 2500 RO0% 3200% 42 12 3 2.8
Cantral Coal Co  U1T/04 + 12731104 Kan Eagla 420 $To0v A0 3IN.00 Kan barge  $24.50 12.00% 074% 12300 ®O0% 3I1.00% 42 120 $0.42 282 o0
Cenfrai Coal Ca 11704 - 1230/ Yan Eagla 450 P57 480 33578 CSXan  $1833 175 1200% O74% 12300 200% JATR 42 120 a2 22 g 75 car capacity anly
cuc 104 - 123108 Carmjon 4%0 3588 400 SINIS CFECT 1444 500% 0.71% 11,500 1100% 3L50% 48 120 4N » 217 g Use IMT N
Uominion 104 « 1253004 NT Misleg I AW 380 300 CSXBS 31700 3175 IDU0% 075% 1500 200N ILOUA 42 V® [0 35178 B 3208 3
Drummond 1 111704 - 12/3Y04 NcOutts TSe 3348 TS0 $34.88 Dixie $1444 $195 X00% 070% 11,700 14.00% 31.00% 44 130 3041 BM 34757 3204 m Blending lxsuas .
Drummond 2 YHR4 - 123108 McDufte 225 30829 TS0 31488 50 $36.29 75 $39.06 Dixin $1444 3195 500% Q70X 11700 1400% 3(.00K 4 120 04 M $4R78 21 E ahndh‘n Lssues
S
oYEY 1H/04 - 830104 PRS 1 364 FOBCar $1444 $1185 600% 035%  &,000 2700% 3500% SO O30 3231 BM 33054 | 5224 uL - FOB Rallcar - Note S02 premium
nTEZ 1104 - 12304 PRB Toam 3a3s FOBCar 37444 $1355 £00% 035% 3,500 27.00% 35.00% R o0 281 BM 3074 | 225 E . FOB Rallcar ~Nola SC2 premium
Emeraid 1 1104 ~ 1 U3TB4 Wobile 500 TS 500 $41.75 FOBDble S1444 195 7.00% 074% 12400 Foo% ISG0% 45 120 SLE 35424 214
Emarald 2 /04 ~ 12304 Rt 500 %4238 S0 34235 FOBDde ST444 .$195 700X 0J4% 12400 E30% 3IT00% 45 120 $L18 $54.34 3218
Glancory VHCAATIADA AT -Balled 3N 00 30 403 FOBTAT 51444 700% OT4% 12408 SUTR 3500% &5 438 SiAe SUT4 sL16
Glencore UL AN IMT-Geared 300 34000 300 34088 FOBIMT 51444 7.00% 074% 12408 S.O8% 3IS00% 45 120 FL16 $55.24 218
Giancare UL - 12310 MT-Gaarless 00 $I30 300 SN FOBIMT  $14.44 7.00% 074% 12400 B.OO% 3500% A4S 1320 L6 $52.04 1 $2.09
Glencore 1"!04.’1:]:‘"04 TPA-Balted 300 §40.15 300 $40.15 FORTPA 51444 7.00% 074% 12400 B00% IN00% 45 120 -$L16 35459 3215 . Not faasthie - toa much trecking
Glancors 1104~ 120104 TPA-Geared 300 340,60 00 $40.50 FOBTPA 514.44 7.00% QI4% 12,400 R200% 3IS00% 45 120 196 $5404 3297 . " Not fuasible - loo much trucking.
Gloncore 41704 - 123108 TPA-Gearless 300 X9.90 300 $39.16 FOBTPA  $14.44 T.00% 074% 12,43 00 3IN00% 43 120 146 35154 E~A31 - Not faasibla - tocs much trucking
Guasara AMD4- 12739704 IMIT - Beltnd 200 34045 290 340.45 FOBIMT  514.44 8.00% OJTR 4ZROD 3.00% 31.00% 45 120 -$119 33409 ¢ 3210 . Make certain on btu guar on 3l 3 bidy
Cuasare VIS4 - 12IN0E T ~ Belted. 4450 $4034  ES6  $4035 500 §40.4S FOBMMY 31444 2GR ATTHR AZAG A0 IT00% 45 12 e 35478 $2.08 . Lawast Price Altamathvs (ane af aany options}
Guasare 1AR4 - 1273108 T - Baited 1,950 340.58 650 $40.25 L] $40.45 830 54096  FOBIMT  Sid¢é 2.09% OTT% 42,800 A00% 3100% 45 120 $L19 210 < . Joptional cargoes 0% & 36 nat nct
Infinity A/0UD4 - 1213407 Panther 1000 SIE7S TS SIEYS TS0 SIATS US4 $I6TS  FOBhage 52450 BO0% OTT% 12800 L00% IM00% 45 120 Inie 38125 5235 Sold-bidwitidrawn  FOB Dack Quincy-FOB Bacge Shewwsbury
nfinity 14/01/04 « 12/310T7 Panther 3,000 $3595 750 $3595 T30 $35.95 750 $3595 FOBbarge SZ4.50 10.00% 0.75% 12,500 A.00%. 31.00% 45 120 5034 $60A5 $240  Soid.bdwithdrewn  FOB Dock Quincy-£Q8 Bargs Shrewsbury
© Kennecott  7/01/03-12/31/04  Jacobs 100 3530 UPBN  §1444 $1595 Sa7% G.48% 5700 Z0.77% J213% S 110 3n av  sisss $225 L. 03 tone are 0.65 lesx
. Kennacott  7/01/03- 12731004 Spring Gresk 100 says BN Siedé SISIS 400% D% 93N 2490% J243% S5 073 Sl BM 3744 s208 03 tony are 028 less:
Koch Carbon 1 1/04 - T/04 Nen-apecific Mo SH25 140 33428 caXB3  $17.00  $17S  10.00% OI3% 13000 0.00% 3230% 43 120 0.7 353,00 201
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$175 10.00%
$1.75  t0.00% 5
3175 13.00% 42 35503 27
13100% 073% 12,100 3.00% 30.00% 42 120 $1.8% ' AV 83539 263 M
GSXian  $18.39 375 12004 019% 1z100 meo% Joocow 42 120 s129 A $55.03 2z
~1204 Bandmil-Ceredo 720 320 720 s3m29 FOB Ceredo 523.50 | TM0% OXI% 12100 Boo% 3000% 42 120 geae Av s8358 283
Massey 32 104 - 12104 Bandemil 2180 53100 720 s T w0 70 sas CSXlan  $TBIY HMIS 1I00% OTI% 12900 Loow 3000% 2 12 38 AV 35503 221
Massey 3b K204 HandmitCersde 2150 Sm 720 prer 720 $ase T e FOB Cuedo 523,50 1100% OTIX 12,000 BO% 3000% @2 120 $tag Av se319 s2684
Oxbaw 1/04 -12/08 Elx Crask CO 1500 s$ima3 So0 $17.50 500 $18.03 Su0 $1a.s7 upr $29.00 12.00% 053% 11,500 10.00% 32.00% 45 100 $o.91 B $4rae $208 ' .Null SOanmlwnaliy .
Peabody 1 104 -12/04 Syneegy Mine 540 3$3q2% 540 33425 CSX Kan $12m 5175 1200% OI5% 12,500 7.00% 31.00% 44 120 3017 $54.58 s218 .
Paabady 2 1/04 - 1204 PRE-AntRoch 500 3007 FOBbgCora $15.00 4.40% 0.22% 3,800 28.70% 31.50% S9 0.50 $1.a7 =1 $2.14 30k [5.60 less for Dl-ﬂllldnckrafsu@ﬂ‘.ﬂ
Poabiody 3 /04 -1204 BS River 14 5035 16 s BSRiwr  $24.50 1% 0744 12300 BOwh I00% 42 120 soar A s258 , :
PFFC 1404 “12106 coalSyniusi 2700 $358% 900 $UT5 a0 33520 S0 3$37.03  Kan River 324,50 1200% 0.75% 1z.500 BO0% 31.00% 44 120 R kg 24 Min S0% synfue! +0.68% 3 {0 appiy- Reapen 07
RAG 1 041206 PR -Balle Ayr S0 $835 S0 gmas UPEN 1944 $IS55 450% o02r% 5530 29.50% 3100% S 08y 263 BN 3664 5230
RAG 2 /04 -12/04 20 Mile « COL 500 1550 500 31550 up $29.00 10.00% 0.51% M300  10.00% 39.00% 4 o030 $0.32 B 54450 $1.98 ‘zﬂwm
Transocesn 7103 - 12/03 China 200 s 200 $38.97 CIFNOLA  514.44 10.00% 0.58% M50 10.00% 31.00% 52 N .
Tritan 1 UB4-12/04  PRB NRocheile 50 300 s geoe BN.UP 32000 470% 0I5% 2,300 55 .
Triton 2 1704 -12/D4. PRB Buckskin 300 sso0 5a0 35.00 BN S14.44 55 .

10.00% 0.0% 12,000

Revived: 72042003 14:11
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Progress Energy Florida

A

zo b ) PROGRESS FUELS CORPORATION
- CR4and5

A=A July 03

o < Saolicitation

=0

% @

83

ZHG
Koch Carbon 1 o4 - TI04 R CSXBS  $17.00 3175 1000% D78% 13,000 B00% 32.50% 43
KochCarban2z  1/04 12104 Non-srecific CSXBS  $17.00  $1.75 10.00% OTA% 13,000 ROD% IZN% 43
Alpha 1U1/04 AU WMcClure CSXCL  $1860 $175 1000% DI7% 12800 7.50% 28.00% 65 120 $034 v 5208 Must be Blended
Alpha RIT T TN WcClure CSXCL 51680 $175 10.00% 0.77% 12,300 7.50% 28.00% 65 1.20 5034 $2.03 ’ Must be Blanded
Koch Carbon3 1704 - 12/05 Non-specific CSXBS  W740 3175 10.00% 08% 3,000 N.00% 3% 43 170 $074 5204 '
, Dominion  1/1/04-12/31/04  MC Mining CSXBS  $17.00 SIS 10.00% 0.75% 12,500 K00% 31.00% 42 120 5033 52,08
AEPNaS  1/1/04-12131/04  CSX BSKan CSXKan  $18.33 S17% 1200% 075% 12500 200% 30.00% 42 120 $127 5214 Eval using Kan-8S not likely
AEP No2 UL -630/08  Damron Fork 30 33500 CSXBS  FI7.00  $1.75 10.00% DTI% 12,800 Sgo% 32.50% 44 120 -$0.59 s2.08
Alliance No 1 1/1/08- 1203104 MG Mining CSXBS 31700 3173 9.00% OJS% 12500 8.00% 32.00% 42 120 <S03 y208.
AlanceNo2  {MR4-1231/08  MCMining 300 Reopen  CSXBS  $17.00 5475 S.00% 075% 12500 M00% IZ00% 42 120 5053 $2.08 Reapener 05 and 08
Peabody 1 04 -12i04 Symergy Mine CSXKan 31839 SL75 1200% O75% 12500 7.00% I00% 44 120 $0.47 3218
Massey 1a 154 - 6/04 Bandmilf CSXfan  §1839 $175 13.00% 073% 12400 B.00% I000% 42 120 §1a9 27
Massey 22 Yok~ 12104 Bandmin CSXKan  $4239 175 13.00% 073% 12100 .00% 30.00% 42 120  $1.89 277
Massey Ja 104 - 12/04 Bandminl 720 $3350  CSXKan  $18.39  $1.75  13.00% 0.73% 12,100 8.00% 30.00% 42 120 51289 suq' ) -
Arch 1F1/04 - 6/30/04 Logan CSXKan  $18.3% $1.75 1390% 0.72% 12000 BODY% 3IZOO% 45 120 3097 - $L3t ’ Low price - sew bid for add)
Cantral Cosi Co  Y1fa4 -12/31/04 Kan Eagle CSXKan  $18.3% 3475 12.00% 074% 12,300 3.00% 31.00% 42 120 3042 sza 75 car capacity only i
Archy 4MBE -1 YTe Logan a8 450 CSXKam 51839 3173 93.00% O.72% 12000  8.00% 32.00% 45 120  350.97 2 Caps/Reopeners assoclated
BEW Resources 171704 - 12/31/04 __ BAW Hazard CIXJel_ 31687 $175 10.00% OTS% 12500  NO0% 3200% 42 120 5031 $58.29 2.3

CR 45 B i 5,
Ash  Sulfur  Ber Molsturs Vol MG
1000%  070% 12000 ROO% 300K A0

Revised 7/252003 15:27
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KoghCarbont 404 -T/oé
KochCarbon2 1/ < 12/04 Nan-specifia 240 s CSXBS  $17.00 $175 10.00% 0.73% 13,000 200K 3250% 43 430 $OT4
Alpka 1M/04 12031104 McClure 360 S350 ’ CSXCL  $18.60 $175 10,00% 077% 12300 7.50% 2800% 65 120 304 Must be Blanded
Alpha 11704 630/04 McGlure 1m0 sus ’ © CSXCL  $18.80 $175 10.00% 0.77% 12200 7.50% 28.00% &5 120 3034 v s2.08 Must he Blended
Daminion 14704 ~4231/04 , MC Mining 360 53300 CSXES  $17.00 $173 10.00% 0I5% 12300 BD0% 3I1.00% 42 120 5033 $5t.42 s2.08
AEPNo S 1/1/04 -12/31/04  CSX BS/Kan 300 ¢ 300 $azo0 CSXIan  $1239  $175 1200% DIS% 12500 4D0% J0.00% 42 120 42T v $53.41 214 Eval using Kan-BS not likaiy
Alliance No1 /04 -1231/04  NC Mining 308 % o $34.00 CSXBS  $17.00 $175 9.00% 075% 12500 800% 3I200% 42 120  -$0.63 $s5212 s2.08-
Peabody 1 Uos-124  SynergyMine | 540 ZSUFS s §3a2s : CSAKan 31239 $175 1200% 0.75% 42,500 .‘1.nn'/. 31.00% <4 120 S0.17 $54.56 2
Masaay 12 1/04 - 8104 Bandmill 0 53300 CSXKan 31839 $175 1140% 673% 12,400 300% 3000% 42 120  $1.53 AV $55.03 s
Moasey 2a a4 - 12/04 Bandmill 720 33 720 $13.00 . CSXKan  §18.39 SI75 13.00% 073% 12400 BODK 3000% 42 120 $189 AV $55.09 sz21
Arch 111704 - 813004 Logan e ’Ej:f 300 33425 CSXKan  $18.39 $175 13.00% 0.72% 12,000 200% 3200% 45 120 5037 A $55.36 $231 " Low price - sue bid for add'}
Cantral Goal Go  1/1/04 - 12/31/04  Kan Eagle 480 x 1 }E.?sé 480 $3573 CSXKan  $1839 LTS5 9200% 074% 12,300 800% 31.00% 42 120 $042 $56.31 $229 75 car capacity only
BEW Rescurtes _1/1/04 - 12/31/04 __BRW Hazard 120 FE000 120 ga0.00 CSXJal _S18.37 5175 10.00% O75% 12300 8.00%  3200% 42 .20 3033 $58.29 52.33
CR A4S Bass )

Ash Saltur Bty Moisture Vol ha
100% LTUK 12000 as0% 0% 40

$180, f FRevised: 7282003 15:46
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Koch Carbon 3 o4 - 12008

10.00% 0.73%
AEP No 2 1104 -6/30/08  Damron Fork

10.00% U7T% 12800 8.00% 3250% 44 120 -50.59 85375 2100 §s3a6 s2.00
. ] :
AltancaNo2  1/1/04-12/31/68 MG Mining 9.80% 054 12500 8.00% 3200% 42 120  30.83 $5275 2410 §s2i2 208 Reapener 05 3nd 08
Massey 3a 104~ 12104 Bandmill 1300% 0.73% 12100 2.00% 30.00% 42 120 $1a9 AV $5314  z15  §555.01 2.7
Arch 1184 - 1231708 Logan S00 53450 800 S50 500 §3450  CSXKan  $18.39  S175 13.00% 0.72% 12000 8.00% 3200% 45 120 3057 A_$5484 2217 55581 5237 Caps/Reopenrs aszaciated
Darotes weigited average of mukk-yesr pricing CR &3 Eeunomics Basa Specifications. ¢
Ash  Suifr B Molsture Vol HGI .
M0e%  0,70% 12,000 Loo% 31.00% 40 :
- [302 Pros 3169 g Revised 7282003 15:27
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= = = -
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A TEE
s = 7
ingle Yoar .
Drommond{ | V104123104 McDutle $34.89 Obde | S14.44| 5195} 5.00% | 0.70%] 14,700 | 1400% |31.00%) 44 3204 d
Glancors [ 1/1/04- 12131704}  IMT-Gearless L S I FOBIMT | $1444 T.00% | 0.74%[ 12,400 | 3.00% |as.00%| 45 ] t20] 118 $51.78 s2.09 -
cMc THID4 - 123104 Carrejon $3535 CIFECT | $14.44 8.00% [0.71%[ 11,500 | 11.00% [3350%| 49 | 120] so0es M s217 - JUse T .
Guasare 1UO4-12131/04 | IMT «Beited 340,45 . FOBIMT | $14.44 2.00% [0.77%) 12800 | a.00% [11.00%) 45{ 120 $1.19 $2.10 ’
Glencars 11104 - 1231104 §  TPA-Gearlesy $33.10 FOBTPA | 51444 T.00% [0.74%] 12400 [ noo% |is.co%, 45)120] $1.46 211 R ‘ [Nat feasible .
Emerald 1 11104 » 1231704 Mobile 34178 FOBDble {514.44) $1.95 | 7.00% [ 0.74%| 12,400 { 2.00% [15.00%| 45§ 1.20] $1.18 sS4
Glencore 1104~ 123104 | TPA-Belted 4015 FOBTPA [$1444 7.00% | 0.74%| 12400 1 200% [3s.00%| 45 | 120 $1.18 s215 N
Glencors | 1104 - 123104 |  IMT-Beited $4030 FOBIMT | $1444] - . | 7.00% |o74%] 12400 | aoox {3s.0o%) 45 (120 st.18 s2.18 ;
Emesald2 | 11104~ 12131704 T $4235 FOBDle | S14.44 ] $1.95 | 7.00% | o.74%] 12400 | woo% |35.00%) a5 [ 1.20] 118 218
Glepcore 1104 1431104 | TPAGeared $340.80 FOBTPA [S14.44 T00% [ 0.74%] 12400 | %.00% {35.00%{ 45] 120 118 i 5 3247
Glencore Vo4 . 123104 | IMT-Geared $40.00 FOBIMT [ 51444 T0a% | 0.74%| 12,400 | woo% {3s.00%f as|1.20] 118 sss24 [f 35408 3218
Transocran 7103 - 12/03 China 338.87 CIFNOLA | $14.44 10.00%) 0.58%] 11,500 | 10.00% [31.00%] 52| 100 35130 - 3237
Mult-Year
Drummond 2 | 11/u4 - 12131/08 McDuffie Dbde 151444 31951 500% { 0.70%[ 11,700 | 1400% |31.00%| 4 [ 120] s0.4¢ sL10 . ¢ [Blendinglssves -
Guasare 04+ 12/31/06 | IMT - Belted FOBIMT |$1444 200% | e774| 12,800 | 200% l3t.00%] 43|10 -s1.19 209 Lowest Price Altervative
Guasare 1404 - 12031706 | IMT - Belted FOBIMT | 51444 8.00% | 077%| 12200 | B00% [3t.00%| 45 [ 120] -$1.19 3210 * |3 optiomat cargoes 95 & 06 not inct
AEP No 1 104 12106 CaVeryus FoBNOLA [ 51444) ss00] Na fosow| 1130 | wa | Na | nal1oel s1as 256 [ Loadpobnt, Quatlty, Fraight
Dacctes Welghind Average of mulk-rear pricas CR 45 Econamics Base Specfications
Avh  Sdfor  Bta  Moistrw Vol  Hgl .
1R00% a70% 12,000 400% Jtoek 4o
Reisack /202009 1:34
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=) Foraign Water Coals
Q Yot L) All Bids .
QA
5.00% | 0.70% “ Blending Issuey
11104 - 12731708 750 | $39.06 Dixie 5.00% [ 70%| 11,700 { 14.00% | 31.00%] 44 {120 so.4¢ BW  s48.T8 Blending Issues
Glepeors 1HIG4 - 12731i04 FOBINT | $14.44 T.00% | 0.74%( 12,400 [ 2.00% {3s00%| 45 [120] 3116 352,34
cMC 1M1704 - 12/31/04 CFECT | s14.4¢ R00% | 071%( 11,800 | 1t.00% {3vsow! 43 {120 so93 ™| 5039 LUse IMT
Guamre | 11704 -1201/06 FOBIMT | $14.44 B.00% [ 077%/ 12,200 | 2.00% [3100%] 45 [120f §1.19 $54.78 Lowest Price Altemative
Guasare | 1104 - 123904 FOBWMT {51444 BOO% | OIT%| 12,3001 8.00% [3t00% 45 |1.20] §1.19 35429
Guaswe | wv04-12031/08 60 | $4036 [ FOBIMT [ 51544 B00% | 077%( 12,000 8,00% |31.00%| 45 }120) S1.48 ss499 ssago | o210 ¥ {3 optional carqoesus & 08 not inct
:
Glencore | 1104 . 123104 #0R TPA, | s14.44 T00% | OTA%}| 12.400 | 2.00% [3500%) 45 |120] $1.1e $52.38 a1 . "% [Netfeasible
Emersidt | 1104123104 FOB Dide | $14.44 [ -$1.95 | 7.00% | 0.747%] 12,400 [ 8.00% |3soow%]| 45{120] $1.18 §53.08 $214 { R
Glencore | 11164 - 12131704 FOBTPA | §14.44 T.00% |0.74%| 12400 | moox [3ss0%| 45 {120 118 33343 5215 )
{
Glencare | /1104 - 12731004 FOBMT | $tdae 7.00% |0.74%| 12,400 | 200% [1s00%]| 45 }1.20] 116 §53.58 $214 i
Emacal2 | 1/1i04 - 123104 FOB Dide | $14.44 | $1.95 [ 7.00% (0.74%} 12,400 | moo% {3s500%] 45 [120] $1.18 ssv.08 $2.18 ‘
Glencore 11704 - 123104 FOBTPA | S14.44 T.00% [0.74%| 12400 | $00% [3S00%{ 45 [1.20] -$1.18 3.8 217 !
Glancore | 111104 < 1231004 FOBMT | 514.44 T.00% [0.74%] 12400 | 5.00% |35.00%] 45 [1.20| s1.18 $54.08 $213 % -
t
Transocean w01 -12/03 CIFNGLA | $14.44 10.00% [ 0.58%] 14,500 | 10.00% |31.00%f &2 [1.00] $130 35481 3237 H
AEP No 1 1104 12106 500 $36.50 LFUBNOLA $i4.44| S&00 NA |o.60%| 11300 NA NA [ NA[1.08] 3138 $57.82 256 i \NoﬂﬂpcdﬂuLwdp&nLQluluy,FMqh(
3
Denotas Waighted Amrace of mullhyear pricas CRAT fa
Ash  Seltur  Btu  Molstnw Vel HGI é
10.00% B70% 12008 TOTX LK 40 4
Revivedt: 730/2003 8:67
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4 et Q) Domestic Water Coais
3] SoBD All Blds
REEZ
31.00% 45  |Fos Oock Quincy+0B Bargs Shrewsbury
PFC 1041206 | coalrSynfuel 2700 Kan River 12.00% | 675%/ 12500 | zoow [at.00%| 44]120 . Min 50% synfual - 0.62% S 1o apply- Reopen 07
minlty | 1010412307  Panther 3,000 $95| 750 [ s3s95 | 750 | $3%95 | FOBbarge | 524.50 10.00% | 0.75% 12500 | 3.00% |3v.oow] 45 |120] S04 s80.45 | 2412 | sEo.1t 5240 |Bid withdrawn - sold [FOB Doek Quincy-FOB Barge Shrewshury

Central Cal Co | 111/04 - 1213004 [ Kan Eagle aso 33700 Henbarge | 524.50 12.00% ] 0.74%) 12300 | 200% |31.00%| 42|120] s042 se1.50 | 25007 | sarsz | sza2

Massey 1b 104804 |BandmittCoredo| 360 $3120 FOB Caredo | $23.50 13.00% | 0o73%f 12,100 | woow |s0.00%| «2[120| 319 AV SstT0 | 2550 | sense 1283

Maszey 20 10412004 [BancmiltCersda| 720 5820 FOB Caredo | $25.50 13.00% [ 0.72%| 12400 | 200% [smaow| 42[120| stae AV} $6170 | 255 | sevse s283

Peat 1 1104 1204 BS River 144 51235 BS River | $24.50 1LI0% ) 0.74%| 12300 | 200% [3t.00%] 42 [120| soar A| 352.89 2555 872 259

Massey 35 104 -12/04 | BandeuliCaredo| 2,180 s:200 | 720 | s3850| 720 | 52900 | FOB Careda ) S22.50 13,0040 0.73%| 12,100 | avex [30.00%( 4z[120] srag Av| s62.00 | 2562 | seam 264

e
Dariaias Waighted Avg Price of Multi-yexr pricas. CR 43 Economics Byxe Sosc )
10.00%  070% 12000 A00%  ILOO%  4v —
Revged: 77282003 1%:33
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Docket No. 060658

July 03 Solicitation
Domestic Water Coals
Al Bids

CR4and

5

PROGRESS FUELS CORPORATION

(
;N s

{

infinity TOVOL - 12134/07 Panther 31.00%| 45 $1.19 38125 2393+ | $s0.08 $235 |Bid withdrawn -s0ld [FOB Dack Quiney~OB Barge Shrewsbury
PFC 1704 <12/08 coatfSynfud KanRiver | $24.50 12.00% I00%] 4 so.z7 35039 | 2498 | 3508 3243 " 1Min S0% synfuel ~4.63% S to apply- Reopen 67
Infinity 1101/04 » 12031407 Panther FOB barge | $24.50 10.00% 31.00%) 45 5034 $60.45 2418 $50.11 $240  |Bid withdrawn -xuld |FOB Dock Quincy-FOB Barge Shrewshury
Massay 3b 1404 - 12706 _| BandmitCaredol FOB Ceredo | 525.50 13.00% 30.00%] s1.89 AV] ssz00 | 2562 | se3am $284
Singla Year,
Central Coal Ca | 1104 - 123104 Kar Fagle Kanbarge | $24.50 12.00% | 0.74%| 12,300 | 2.00% |31.00%| 42{120| so0.42 3$81.50 500 361,92 $252
Massey 1h 1/04 - 6/04 Bandmill-Carede FOB Caredo § $23.50 1300% ) 0TIer 12,100 | R00% [IW.00%) 42)1.20| $1.39 avy ss1.7n 2.950 $63.59 $2.83 .
Massey 26 1i04-12/04 [ Bandmill-Cerado] FOB Geredo | 523.50 13.00% | 0.73%| 12,100 | s.00% [20.00% 42)120{ stae Av| ssr70 | zss0 | ssasme s2.63
Peabody 3 1104 -12/04 B3 River BS River | $24.50 13.50%]0.74%] 12300 | s.00% 3t.00%] 42 1,§J 50.57 A SQILJ 2558 | &7z 5259
Dangles Welgned Avg Price of Neuli-yaar prices cras
302 Friow 3160
MO0% O7V% 12000 600% OO 40
Revact 77302003 1134
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& 2 @ FORTEST PURPOSES ONLY - Review Later W“‘ﬁ‘;"m?"‘
oS oy
Sy
20 Mie -COL 051% 10.00% {38.00% Vol too high
Kannecott | T3 -12/31/04] Spring Creek 100 675 BN 4.00% [034%] 89,3501 2490% |32.43%] §5}073| S140 BM 03 tons arm 1.25 lass
AEPNo3 | 11104423106 | PRB umepmined 1500] $19,10 | 300 | $w.0| 50 | $49.10f 500 | $19.10 | FOBBarme 550% | 035%({ 2300 | 27.00% (35.00%| 50 |omo| s2és BM ook Goal Terminal - Ralidock est & 18.50
Peabody 2 14041204 |, PRE-AntRoch 500 | s2077 FOBbg Cars 440% f0.2%] 8,300 ) 2670% [350%( 59| ws0] sty BM ' |30k %60 less for 03-rilidack rate est@16.50
Oxbow 1i04 12108 Elk Creek CO 1500 s18.03| s00 | s17s0| soo | swmos| soa | s1as7 P 12.00%f 0.58%] 11,500 | 10,00% j32.00%| 45]1.00] snaf B Note 50 prengenaity B
AEPNo 4 | /11042123108 | PRE wmapetsed | 1500 | $1840 | 500 | $12,10| 500 ] $18.10] 500 | $18.10 [ FOBBamge 5.50% 10.34%| 8,400 | 27.00% 35.00% 50 |0.80] $3.01 BM Cook Coal Terminal - Ral/dock est & 15.50
Keanmacott |[7/0103 - 123104  Jacobs e | ss30 up.BN 5.82% |o.48%| 8700 27.72% |32.19%) s4{190] s33; BM 03 tons ar 0.85 less :
DTE1 1HM4 - 5130104 PRB e8] saas, FOB Car 8.00% | 035%| 3,200 | 27.00% |35.00%| 50{as0| s BM FOB Rallcar-Nate 502 premium
Arch H101/04 - S730004 | PRES - et i 300 830 | 00 | se30 Mutht 6.00% | 0.35%| 8,300 | 28.00% [35.00%] 50080 231 BM Lowest prics - see bid for addT options
DTE2 41004 - 12131104 PRB 338 | 3835 FOB Car 8.00% |035%)  a300 { z700% f3s00%] S foso) st M FOB Raflcar - Note 502 premliusm
Taiton 1/04-12/04 | PRB N Rochella sa0| saco | soo | swan BN,UP “470% |03s%| 8800 | 27.90% [st00%] 55] 050 s250 BM
RAG 1 170412004 | PRE -Balla Ayr soo| $82s | S0 | ssas UP,BN 4.50% |0.27%} 8,550 | 29.90% |3t.00%| 58 |0s3| s283 BM
Thton 2 10412104 | PRE Buckskin 500 ss00 | %0 | ssa0 BN £390% (030%| 3,400 | 23.90% |3t.00%] 55 |071] 3330 BM
1
ke R 45 Ecanomic B: Total of 7,596,000 s offerod
Denotes weighieil sverage of mul year picss Ash Sl B Welsey Vel WG Price s160)
10.00% OIDX 12000 Rot%  300% 4

Revised; 77284208 1330
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Progress Energy Florida
ExhibitNo. __ (AWP-3)
Page 1 of 12

Su BJECT 2004 REQUEST FOR PROPDSAL (RFP) AND CONTEACT RE-OPENERS (RE-OPENERS)

TO:. . Charlie Gates | " DATE: October 2, 2003

As discussed, during the past several months Progress Fuels Corporanon (PFC) has been
evaluating the results of the 2004 RYP and had discussions with various suppliers regarding
their 2003 price re-opener provisions. ,

We have eight contracts with price re-openers during 2003 five of which are for the Delta
coal and three of which are for the Alpha coal. We have successfully renegotiated: five
contracts (two Alpha and three Delta), were unsuccessful with one supplier (Delta), and have
two remaining to be renegotiated (one Alpha and one Delta). A portion of the fonnage for the
unsuccessful contract was replaced with another supplier and the balance will be secured in
the 2004 spot market. PFC’s purchase strategy is to eventually achlcve a 75/25, 70/30 spht
between contract and spot.

The results of the 2004 RFP provided FFC a good selection of potential suppliers for 2004 and
beyond. We received bids from 21 domestic and foreign suppliers who submitted 42 bids.
Some bids contained “bids within bids,” for a total of approximately 75 bids. These suppliers
offered 31 million tons spread fairly evenly over foreign and domestic water, rail-eastern, and
rail-western. I have enclosed with this memo a Supply Assessment for years 2004-2007 (see

‘attachment A), and the Short List evaluations for the domestic water, foreign water, and

domestic rail (eastern only) (see attachment B). The western coals will be evaluated separately
and used for test burn pu.rposcs only.

- We currently have agreements with the supphers noted below. We were able to improve some

of the economics, as compared to the RFP results, on selected bids while increasing the fonnage
purchased. .

2004 REP PURCHASES

FOREIGN WATER

" Choice:

+ The Gueaszre single-year bid from its Mina Norte mine (200,000 tons) was converted to
a two-year contract diiring negotiations with 250,000 tons to be shipped in year one
and 150,000 tons to be shipped in year.two. This coal will deliver to Crystal River (CR)
for 2.126 $/MMBtu and 2.136 $§/MMBtu in years one and two, respectively.

The multi-year bid from its Paso Diablo mine (550,000 tons for 2004 and 650,000
tons/year for 2005 and 2006} was negotiated into 650,000 tons/year for 2004 and

PEF-FUEL-004734
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' 2005 with a market re-opener for 20086. This coal will deliver to CR for 2.124
$/MMBt1 and 2.134 $/MMBtu for years one and two, respectively, Guasare would
account for 43.0 percent of our water-delivered coal in year one and 38 percent in

year two. However, these foreign coal purchases, based upon total burn, account for
only 13-15 percent of the total. '

Explanation:

e Guasare is currently a supplier and was previously a short-term contract supplier.
Their coal has excellent qualities, CR likes the product, they have performed very well
even though Venezuela had a major strike during 2002, and the coal makes an
excellent blend product for other purchases. Guasare has fulfilled all obligations,
including a substantial price reduction on the tons affected by the strike. Their original
bid was tied with Glencore; but Glencore is a broker of coal, while Guasare 1s a

producer. Because of some price concessions, Guasare became the most competitive
water coal purchased.

“The Drummond Colombian coal evaluated ﬁrst,A but because of the low Btu and high
moisture the plant is concerned about a de-rate. As previously discussed, since this coal

will potentially de-rate the plant, the plant will fest the Drummond coal during
November and December. This test is still on schedule.

DOMESTIC WATER

Choice:

e No purchase.

Explanation:

I ® The foreign coals, as expected, evaluated ahead of the domestic coals offered. The Black
Hawk/Calla coal/synfuel bid evaluated second among domestic bids and fourth overall,
but was offered subject to obtaining the coal supply. Infinity Coal Sales evaluated

' slightly ahead of Black Hawk/Calla with a straight coal product, but sold the coal prior
to us making a decision. The coal was offered “subject to prior. sale.” There were no
single-year bids considered competitive enough to place on the short list. Due to intense

‘ market activity, Black Hawk/Calla could not obtain a coal source for their bid. Because

I of the tight supply of domestic Delta water ccal and the resultant elevated prices, the .

) . ' planned purchase of 350,000 tons was deferred until Z004. Purchases, as required, will
be made in the spot market. . -

I DOMESTIC RATL ‘

l " Choice:

"o The Dominion one-year bid for 120,000 tons.

Explanation:

e - The Koch Carbon bid evaluated first in both the single- and multi-year bids. Plans were
" to purchase only 120,000+/- tons for 2004, leaving the remaining for the spot market.

PEF-FUEL-004735
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Once again, because of intense market activity and increasing prices, Koch Carbon
began providing excuses as to why they did not have the coal as offered. Long story
short, I have removed Koch Carbon from our active bidders list; and I purchased twelve
trams (120,000 tons) from Dominion (#5 in the evaluation). The coal will ship from
one of our existing supplier’s mines—the coal is excellent quality. The price did
increase slightly from the original offer, but it will deliver to Crystal River at 2.074

'$/MMBtu. The Alpha Coal Sales Company bid, which evaluated at #3 and #4, was
eliminated because of the 28 percent volatile.

2003 RE-OPENERS

As noted above, we have eight contracts with price re-épcners during 2003. The first to
occur was Consol (Mzy 1, 2003) and the last two are Amvest (Delta coal—November 1,
2003) and Quaker (Alpha coal—November 1, 2003). Between May 1 and October 1 we

renegotiated prices for six of the elght contracts or in the case of one supplier, reallocated .
their tons to another supplier.

In every case, we ensured ourselves that the renegotiated price was within the current
market range and very competitive compared to other bids offered.

Attached is a summary of thesc re- opener actwmes (see Attachmcnt 0.
SUMMARY OF 2004 PURCHASES -

We anticipate burn of 2.2 million ’toné:for Crystal River Units 1 and 2 and 3.9 million tons

l g for Crystal River Units 4 and 5, for a total burn of 6.1 million tons.

_ We have purchased all needs for Crystal River Units 1 and 2 from our long-term contracts,
and will transport 100 percent of the product via rail. -

Regarding Crystal River Units 4 and 5, we have purchased approximately 1.5 million fons
on contract, which will be delivered by rail; and we will purchase the remaining rail
“tonnage (approximately 200,000 tons) from the spot market. We will deliver 2.1 million
tons via barge; 1.5 million tons have been purchased on contract, and we will purchase the
remaining water tonnage (approximately 600,000 tons) from the spot market.

I will be available, as requ.{red, to answer any questions you or Lloyd might have.

7 A. W. Pitcher
AWP/ro

Attachments

cct Rufus Jackson
Bonnie Hancock

PEF-FUEL-004736
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Docket No. 060658 : .

I Progress Energy Florida .
- ' Exhibit No. ___ (AWP-3) ATTACHMENT A
. " Ppagedof12 PAGE 1
l SUPPLY ASSESSMENT
D" RAIL
l 2004 2005 2006 2007
» PROJECTED BURN 3,838,000 4,098,000 . . 3,921,000 3,831,000
Minus Water Delivered Coal 2,100,000 . 2,100,000 .2,100,000 2,100,000
Equals Net Rail "D" Delivered Coal 1,738,000 - - 1,888,000 1,821,000 1,831,000
Existing contracts: .
I Massey ) 200,000 150,000 ) 0
Amvest 212,000° 0 0. 0
AEP/Quaker 400,000 - a -0 0
I Alfiance , 300,000 300,000 300,000 0
Total Existing Contracts 1,112,600 450,000 300,000 0
l Total Open Position: 626,000° 5,548,000 1,521,000 1,831.000
" Potential-Contract Suppliers: :
" AEP/Quaker 100,000 700,000 0 0
' Alliance 200,000 300,000 300,000 0
Amvest -0 0 0 0
Massey i 0 v} 0 0
Dominion . 100,000 . 0 0 0
l Total Potential Contracts 400,000 1,000,000 300,000 0 -
Total Existing & Potential - - 1,512,000 1,450,000 - 600,000 0
. Potential Spot or Additional s .
Confract Purchases: 228,000 - 548,000 1221000 =~ .1,831,000
I "Allocation: s .
% Existing Contract to bum: 64.0% 22.5% 16.5% 0.0%
% Potential contract to bumn, 23.0% 50.1% 16.5% 0.0%
I % Total contract to bumn B7.0% 72.6% 33.0% 10.0% |
% Potential spot to bum 13.0% 27.4% 67.0% 100.0%
Notes: :
(1) BOLD denotes 2004 reopener and
potential or actual results or new
purchase. : )
l (2) Purchase strategy is
to maintain, if possible,
" approximately a 70/30 spiit
between contract and spot.
{3) Pur&hases based upon
' the 2004 RFP results and -
various confract recpener
negotiations.
I 9/18/2003 8:00
I PEF-FUEL-004737



~Water Delivery

Existing contracts:
Massey-Contract Termninaied
Total Existing Contracts

Total Open Position

Potential Contract Suppliers:
Guasare #1 ’
Guasare #2
Progress Fuels
(New Supply; Replaces Massey)

Total Potential Contracts

‘Total Existing & Potential

Potential Spot or Additional
Contract Purchases:

_Aliocation:

% Existing contract to delivery

% Potential contract fo delivery .
% Total contract to delivery

% Potential spot or additional contract

to requirernent

Notes: ‘
(1) BOLD denotes 2004 reopener,

-potential or actual results or new
-purchase. .

(2) Purchase stétegy is to
maintain, if possible, .
approximately a 70/30 split

between contract and spot.

{3) Purchases based upon
the 2004 RFP results and
various contract reopener
negotiations.

Docket No. UoU638

Progress Energy Florida
Exhibit No.  (AWP-3)

ATTACHMENT A

SUPPLY ASSESSMENT
D" WATER
2004 . 2005 - 2008 2007
2,100,000 2,100,000 2,100,000 2,100,000
0 ) 0 0
0 ) 0 0"
2,100,000 - 2,100,000 2,100,000 2,100,000 .
250,000 150,000 0 0
650,000 650,000 650,000 0
600,000 0 _ 0 0
7,500,000 800,000 - 650,000 - 0
1,500,000 800,000 850,000 )
600,000 1,300,000 1,450,000 2,100,000
- 0.0% 0.0% . 0.0% 0.0%
71.4% 38.1% . 31.0% 0.0%
71.4% 38.1% 31.0% 0.0%
28.6% 61.9% 100.0%

PEF-FUEL-004738

68.0%

$/18/03 8:54 AM
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_ ) ] Docket No. 060658
. : : Progress Energy Florida

' : Exhibit No. ___ (AWP-3) ATTACHMENT A
. . Page 6 of 12 PAGES
I SUPPLY ASSESSMENT '
L ATRAIL
I 2004 2005. - 2006 " 2007
PROJECTED BURN 2,241,000. 2,252,000 2,231,000 . 2,238,000 .
Existing contracts: ' ' : '
Consal : . 1,000,000 1,000,000 . 1,000,000 "0
Massey . - 600,000 -150,000 . 0 0
AEP/Quaker . ‘ 480,000 = . o 0 0
l Total Existing Contracts 2,080,000 1,150,000 1,000,000 0
Total Open Position: ) 161,000 1,102,000 .1,231,000 2,238,000
l Potential Contract Suppliers: . . .
AEP/Quaker 0 400,000 200000 - ° 200,000
Consol . : 0. ] o .- o
| Massey . T ) 0 400,000 500,000 500,000
Total Potential Contracts 0 800,000 . 700,000 700,000
l .Total Commitments/Potential 2,080,000 1,950,000 1,700,000 700,000
Potential Spot Purchases: o .- 161,000 302,000 531,000 1‘559,060 ‘
l Aﬂbcation: ) ’ . T . )
% Existing Contract to bum: : 82.8% 51.1% 448% . 0.0%
% Potential contract to bum 0.0% .. 266% 2688% . 26.8%
l % Total contract to burn 928% °  82.9% 752% -70.0%
% Potential spot to bumn . 7.2% ‘ 17.1% 248% . 30.0%
I Notes: T .
- (1) BOLD denotes 2004 reopener,’
' " potential or actual results or new-
| purchase.
(2) Purchase strategy is to
maintzin, f possile, .
I -approximately a 70/30 spilit
between contract and spot.
I {(3) Purchases based upan
the 2004 RFP resuits and
various contract reopener 4 } .
l . hegotiations. . : , . ' 8/20/2003 13:03
l PEF-FUEL-004739
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Forelgn Water Coals

SHORT LIST
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ATTACHMENT B

PAGE 1
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Single Year (04)

3 Drummond 1 111704 - 12131104 McDbutfle 750 750 §.00% [ 0.70%{ 11,700 14.00'/.' 31.00%] 44 {1.20] $47.37 2.024 $47.78 $2.04
Glencore 11104 « 12/31/04 |  IMT-Gearless 300 3Joo 7.00'/-. 0.74%} 12,400 | 8.00% 35.00%| 45 114.20} $52.04 2._135 $51.78 $2.09°
Guasare 111104 - 12131104 IMT - Belted 200 200 8.00% [ 0.77% 13,000 ] 8.00% |34.00%] 45 |1.18] $55.52 21435 $54.13 $2.08
Emerald 4 111104 - 12131104 Mobile . 00| 500 - 7.00% 0.74"). 12,400 | 8.00% [35.00%]| 45 |1.20( $54.24 2.187 $52.08 $2.14
Glencore 111104 - 12/31/04 IMT-Belted 300 300 'f.DD"/. 0.74%| 12,400 | B.00% |35.00%| 45 | 1.20] $54.74 2.207 $53.58 $2.16
Emerald 2 111104 - 12/31/04 IMT 500 500 7.00% | 0.74%| 12,400 | 8.00% 35.00%| 45 {1.20] $54.84 2.211 ' $53.68 $2.16
Glencore 11104 « 12/31/04 IMT-Geared 300 300 7.00% 1 0.74%| 12,400 B.OO‘Z 35.00%| 45 | 1.20] $55.24 2,227 $54.00 $2.18
Mulll-Year .

Drummond 2 | 4/1/04 - 12/31/06 McDuffle 2,250 750 750 . 750" | 5.00% | 0.70%( 11,700 14.b0% 31.00%| 44 |1.20] $48.78 2_.085 $49.19 $2.10
Guasare 111104 - 12/31/06 lMT_-Beiled 1,150 650 500 B.00% | 0.77% 12,800 | 8.00% [31.00%| 45 [1.20] $55.41 2.164 $54.22 $2.12
Guasare 111704 - 12/31/06 | IMT - Belted 1,950 650 650 - 650 B.00% 1 0.77%| 12,800 | B.00% {31.00%{ 45 | 1.20] $55.63 2173 $54.44 $2.13
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PROGRESS FUELS CORPORATION
‘ CR4and5
’ July 03

Solicitation
RAIL COALS
SHORT LIST

. 4

ATTACHMENT B
PAGE 2

,'
L tipp Il"
Slngle Year
Koch Garbon 1 1104 - 7104 Non-specific 140 140 10.00% | 0.78%| 13,000 | 8.00% |32.50%| 43 |1.20 $53.00 2.038 $52.26 $2.01
Koch ‘Carbon 2 104 - 12/04 Non-speclfic 240 240 10.00% 0.78%} 13,000 | B.00% [32.50%] 43 {1.20 $51.25 2.048 $52.51 $2.02
Alpha 111/04 -12131/04 McClura 360 360 10.00% | 0.77%| 12,800 | 7.50% [28.00%| 65 ]1.20 $52.85 2.064 §53.19 $2.08
Alpha 1/1/04 ~6130/04 McCilure 180 180 10.00%{0.77%| 12,600 | 7.50% |z28.00%| 65 |1.20 $52.85 | 2.064 $53.19 $2.00
Dominton 111104 - 12131104 MC Mining 360 360 10.00% ) 0.75%| 12,500 | 8.00% 31.00%( 42 |1.20] $51.75 2.070 $51.42 32.06
AEP No 5a 11704 - 12131/04 |  C©SX BS/Kan 300 300 12,00%}0.75%| 12,500 | B.00% 30.00%] 42 |1.20] $52.14 2.086 $53.41 $2.14
Mulli-Year
Koch Carbon 3 | . 1/04 -12/05 Non-specific 240 240 240 -1 10.00% 1 0.78%| 13,000 | 8.00% |32.50%| 43 |1.20] $53.80 | 2.089 $53.06 $2.04
AEP No 2 111104 - 6/30/06 DamronFork | * 900 300 300 ‘300 10.00% [0.77% 12,800  8.00% [32.50%] 44 |1.20| $53.75 | 2.100 $531.16 $2.08
Alliance No 2 | 1/1/04 - 12/31/06 MC Mining 900 oo Joo 300 9.00% | 0.75%| 12,500 | 8.00% 32.00%| 42 [1.20] $52.75 2.110 $52.12 $2.08
Massey 3a 1104 - 12/04 Bandmill 2,160 720 720 720 13.00% 0.73% 12,100 | B.00% [30.00%| 42 |1.20 $53.14 2.196 $55.03 $2.27
A~ s~}
' EEZ ¢
CR 45 Economics Base Specifications o =09 3
— oo 2.
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PROGRESS FUELS CORPORATION

. CRAand5 , ATTACHME
July 03 Solicitation P AGE 3 NTB
-. Domastic Water Coals . .

Short List -

Mulli Year !

nfinity 1101104 - 12131/07 Panlhe;r' 3,000 | 750 750 .750 B.00% |0.77%| 12,800 | 8.00% {31.00%| 45|1.20| $61.25 | 2.393 $60.06 $2.35
FFC 1104 -12/06 Coal/Synfuel 2,700{ 900 900 800 | 12.00% | 0.75%| 12,500 a.od'/. 31.00%| 44 |1.20| $60.39 | 2.416 $60.66 $2.43
Infinity 11(')1)04-12/31/07 P;mlher . 3,000 750 750 750 [ 10,00%]0.75%| 12,500 | 8.00% |31.00%| 45 |1.20] $60.45 2418 $60.11 - §2.40

CR 45 Economlcs Base Specliications - 502 Price

Ash Sulfur Blu Molsture Vol . HGI $180

10,00% 070% 12,000 - B.00% 31.00% 40

s=les g~
B2
¢ Eg &
oZ.a o
o a5
*-nZ;jZ
g "".o:go
k= N e o
i lo?»O\
¢ %O
Fry 2R
% }"ﬁUI
t 6"00
= 3:.
1 [oN
S T8
oS N’
~J]
~
[\S]



g
o
r'é ATTACHMENT C
A - | |
2 2003 CONTRACT RE~OPENER ACTIVITY
Y
ﬁ . .
U) -
2003 2004
i I .| Estimated o Estimated
L Coal | Delivery | Tons Delivered Tons . | Delivered | .
Supplier Type | Mode | (000) |$/MMBtu| (000) |$/MMBtu | Comments
Comsol - . A ‘Rail | 1,000 | 2.221 1,000 | 2045 |Price agreed lo April 2008; effective July 1,
- 2003.
Massey—Goff A Rail 600 2.274 600 2.098 Price agreed to early-September 2003; cffcclivc‘
' October 1, 2003.
AEP/Quaker 1A Rail 480 2.140 | Pending Pending | Renewal price to be established by 11/01/03.
Massey—-Bandmilt D ‘Rail 600 | 2416 240 2.158 | Tonnage reduced due to price. Re-allocated
oo between Alliance, AEP/Quaker, and spot.
Amvest D Rail 212 2.399 Pending Pending | Renewal price to be established by 11/01/03.
AEP/Quaker D Rail 400 2.184 500 2.134 | Price fixed for both 2004 and 2005. 2005
‘ : . tonnage increases to 700,000 tons.
Alliance ' D Rail ‘300 2.204 500 | 2.131 Two-year contra'ct;A 2005 .tormage GO0,000;'
‘ ' price 2.142 $/ MMBtu delivered. -
Massey—ElkRun | D Water 600 .,2.’7‘40" ' ——- e Price. not agreed; new contract with Progress
o Fuels. Price requested by ‘Massey 2.640
$/MMBtu delivered. :
Progress Fuels D Water - Smmmnn ‘ 600 .2.530 - | See abaove.
_ : C130 01 93ed

(-dMV)  oNMquUxd
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PROGRESS FUELS CORPORATION

.CR4and5
July 03 Solicitation

FOR TEST PURPOSES ONLY - Review Later

Western Coals

- - . . . .

it ;:: xy:\% L] dnrt,q’: i ,' Y S Fa Y ‘{1
i i !;I‘ £ £ i e 'i"[l?\hﬁg\
SlEET Ry by Sl u'l}
) "ﬁ bt eted rﬁny
Kennecolt 7/01/03 - 12/31/04] Spring Creek 100 4.00% 0.34'/. 9,350 | 24.90% |32.43%] 55(0.73 $2.06
RAG 2 1/04 12104 20 Mile - COL. 500' 500 10.00% | 0.51%| 11,300 | 10.00% [39.00%]| 40 | 0.80 $1.99
Kennecott | 7/01/03 - 12/31/04 Jacohs 100 5.82% | 0.48% 8,700 | 27.72% {32.10%| 54 | 1.10 $2.25
DTEA1 1/1/04 - 6/30/04 PRB " 168 6.00% | 0.35%| 8,800 | 27.00% |35.00%| 50 {0.80 $2.24
Arch 1/01/04 - 6/30/04 | PRB - piach thunder -300 . 300 6.00% | 0.35% B;BOO 28.00% [35.00%| 50 | 0.80| $36.69 2.085 $39.60 $2.25
DTE 2 111104 - 12/31/04 PRA 336 6.00% { 0.35%| -8,800 { 27.00% |35.00%| 50 | 0,80] $36.74 2,088 $39.55 $2.25
AEP No 3 111104 - 12/131/06 | PRB unspeclfied ‘ 1,500 500 500, 500 5.50% | 0.35%| . 8,800 | 27.00% |35.00%| 50 | 0.80 $35:60 2.023 $30.26 $2.17
Oxbow 1/04 -12/06 Elk Creek CO 1,500 500 . 500 500 12.00%)0.58%| 11,500 | 10.00% |32.00%| 45 | 1.00 $47.03 2.045 $47.94 $?.OB
AEP No 4 111104 - 12/131/106 | PRB unspecitisg 1,500 500 500 500 5.50% | 0.34% 8,400 | 27.00% [35.00%| 50 | 0.80| $34.60 2,060 $37.61 $2.24
RAG‘1 1164 -12/04 PRB - Belle Ayr 500 500 4.50% | 0.27% 8,550 | 29.90% |31.00%] 58 | 0.63] $36.64 2,143 $39.27 $2.30
Triton 2 - 104 -12/04 PRB Buckskin 500 500 5.90% |0.30%( 8,400 | 29.90% |31.00%| 55 [0.71| $36.35 | 2.166 $39.69 '$2.36
Tritan 1 1/04 -12/04 PRB N Rachelle 500 500 4.70% | 0.35% 8,800 | 27.90% |31.00%| 55 | 0.80| $37.00 2.102 $39.50 $2.24
Peabody 2 1/04 - 12/04 PRB-Ant/Roch 500 | 4.40% 1 0.22%| 8,800 26.70% 131.50%| 59 [0.50| $45.27 2.572 $47.14 $2.68
CR 45 Economics Bass Speclficatlons 502 Prica
Ash  Sulfur  Biu  Molsture Vol  HGI $160
10.00% 0.70% 12,000 'B.00% ,31.00% 40 ) AT oU
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PROGRESS FUELS CORPORATION

CR4and5
N . , July 03 Solicitation
FOR TEST PURPOSES QNLY - Review .Later Western Coals
Kennecott  [7/01/03 - 12/31/104{ Spring Creek 32.43%
RAG 2 1/04 -12/04 20 Mile - COL 500 500 10.00%{ 0.51%| 14,300 | 10.00% |39.00%| 40 |0.90{ $44.50 1.969 $44.82 $1.98
Kennecott 7/01/03 - 12/31/04 Jacobs 100 5.82% | 0.48%| 8,700 | 27.72% [32.19%] 54 | 1.10] $35.89 2.063 $39.22 $2.25
DTE 1 11104 - 6/30/04 PRB 168 6.00% | 0.35% 8,800 | 27.00% {35.00%] 50 10.80] $36.54 2.076 $39.35 $2.24
Arch 1101104 - 6/30/04 | PRB = Black Thundar 300 300 6.00% }0.35%| £.800 | 28.00% |35.00%| 50 [0.80| $36.69 2.085 $39.60 $2.25
DTE 2 1/1104 ~12/31/04 PRB 336 6.00% |0.35%| 8,800 | 27.00% |35.00%| 50 |0.80| $36.74 2.088 $39.55 $2.25
AEP No 3 111704 ~ 12131/06 | PRB unspecined 1,500 500 500 500 §5.50% {0.35%] 8,800 ] 27.00% }35.00%] 50 ) 0.80} $35.60 2.023 $38.26 $2.17
Oxbow 1/04 ~12/06 Elk Creek CO 1,500 500 500 500 12.00%}0.58%{ 11,500 | 10.00% |32.00%| 45 | 1.00| $47.03 2.045 $47.94 $2.08
AEP No 4 1/1/04 - 12131/06 | PRB unspecifiad 1,500 500 500 500 5.50% |0.34%| 8,400 | 27.00% |35.00%| 50 [ 0.80| $34.60 2.060 $37.61 §2.24
RAG 1 1/04 -12/04 PRB - Belle Ayr 500 500 4.50% | 0.27% 8,550 | 29.90% {31.00%] 58 | 0.63] $36.64 2443 $39.27 $2.30
Triton 2 1104 -12/04 PRB Buckskin 500 500 5.90% { 0,30% 8,400 | 29.90% §31.00%| 55 {0.71] $36.39 2.166 $39.69 $2.36
Triton 1 1/04 42/04 PRB N ﬁochelle 500 500 4.70% ] 0.35% 8,800 | 27.90% |31.00%{ 55 [ 0.80] $37.00 2102 $39.50 $2.24
Peabody 2 1/04 - 12/04 PRB-Ant/Roch 500 ' 4.40% [0.22%| 8,800 | 26.70% |31.50%| 59 | 0.50} $45.27 | 2572 $47.14 $2.68
CR 45 Economics Base Specifications 502 Price
Ash. = Sultur Btu Moisture Vol  HGI $160 ;’U E? :P )
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q)

April 12, 2004

COMPLIANCE COALRFP
BIDDEADLINE: MAY 12,2004
* TIME: 5PM EDT

Potential Supplier:

To place a portion of our requirements under contract for Progress Energy’s Crystal River Units Nos.
4 and 5, Progress Fuels Corporation (PFC) is considering entering into a new coal supply agreement(s)
beginning January 1, 2005. Accordingly, we prefer that you quote a minimum of 150,000 tons annually
to be delivered in generally ratable monthly amounts during the fo]lowmg periods; however, lesser
quantities will be considered (please quote each offer separately):

1. January 1, 2005 through December 31, 2005
2. January 1, 2005 through December 31, 2006
3. January 1, 2005 th’rough December 31, 2007

The quality of all coals submitted'should conform to the specifications listed on the attached bid form.
Coals not meeting a 1.2 LB/SO, maximum st_andard willnot be considered,

PFC prefers a price quote effective on the start date, which will be fixed for the first twelve months. For
terms longer than twelve months, PFC will consider fixed and firm, adjusted and/or reopener(s) if -
term is three years. All prices should be quoted either f.0.b. mine loading point for rail delivery and
f-0.b. barge loading point for water delivery. Your proposal for this business must be submittéd in
writing by 5 PM EDT on May 12, 2004, and should be valid and binding for a minimum of thirty (30)
days from that date. PFC encourages offers that provide added value, including, but not limited to:

1. Anmual tonnage flexibility (expressed as a percentage),
2. Unilateral extension option(s) for PFC,

' 3.  Innovative pricing proposals.

In evaluating the submitted proposals, PFC will consider all relevant factors including an “as burned”
bus bar analysis. Howevet, the delivered cost per million Btu has been and will continue to be the
factor with the strongest overall impact to the evaluation process. PFC encourages suppliers to quate
their coals at the highest quality rating they feel they can comfortably maintain. All cost calculations
will be based on guaranteed values rather than typical values expected. Guaranteed values are
expected to be met on a per shipment basis. Negotiations of the remaining terms and conditions will be
conducted with those suppliers making a “short list” based on delivered econornics.

" Due to our ability to deliver coal to Crystal River by both rail and ocean barge, PFC will consider both
rail and water delivered origins of the submitted product. Those suppliers planning to ship by barge
should indicate any dock preferences. (This would also apply to western USA. coal suppliers.) Those
suppliers planning to ship CSX rail direct must be capable of shipping 24 hours per day, 7 days per
week, in 90-car unit train lots (PFC—owned or leased rapid- discharge cars) and t'hey must specify

" Progress Fuels Corparation
) 200 Central Avenue

St. Petersburg, FL 33701 PEF-FUEL-000352
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loading time requuements and CSX rail district origin. Please do not attempt to secure domesﬁc
rail/barge rates as these are to be riegotiated by PFC.

Draft and narrow channel restrictions at the power plant receiving facility will not accommodate large
deep-draft vessels. Therefore, foreign origin coals will require delivery through-a New Orleans or
Mokbile area import terminal. Forexgn origin coals should be quoted on a “CIF” basis in “Self-
Discharging” vessels. Belted type vessels are preferred.

Proposals must be submitted by the date and time specified above in a sealed envelope clearly marked
"Term Contract Compliance Coal Quotation" addressed to Mrs. Robin Ott at the address indicated on
the attached bid form. Note that bids submitted directly to me via e-mail or fax will not be
considered. Proposals must include a completed copy of the attached bid form (for multiple
" proposals, please copy the attached form and submit a separate form for each proposal) complete with
current and projected typical ash mineral analysis including minimum and maximum Na:O (sodium
oxide), typical ultimate analysis including maximum nitrogen and chlorine, sulfur forms, all reducing
ash fusion points (average and minimum temperatures), and trace elements. In some cases, where
suppliers are quoting a blend of various seamns of coal, the above requested quality data must be
provided for the blended product as well as the individual seams for all coals you would expect to

ship on this business. Any extraneous information not included on the provided bid form will not
be cons1dered

Weighing and sampling and analy51s will be done at the mine facility, loadmg dock or the power pla.nt '
by a mutually agreeable independent testing compary.

) PFC reserves the right to waive informal technicalities or irregularities and reject any and all proposals
for any reason PFC deems appropriate under the circumstances. PFC does not represent that it will
accept the lowest bid or any other bid. In no event shall PFC be considered to have accepted any offer
except and unless in an express written acceptance or contract sighed by an officer of PFC.

Thank you for your attention to this Request for Proposals. If you have any questions. or requ:re further
information re garding this invitation to quote, please contact me at 727 / 824-6692.

A. W. Pitcher
Vice President— Coal Procurement

AWP/ro

Attachment

PEF-FUEL-000353



&‘ PROGRESS COAL PRODUCERS' SOLCITATION FORM  Docket No. 060658
FUELS PAGE 1 OF 3 g;(ﬁ?ss Energy Florida
FUELS itNo. __ (AWP-4)
Page 3 of 5
: ;}ooucsR NAME:
STREET ADDRESS:
CONTACT: TELEPHONE NO.
MINE(S}: BOM DISTRICT: COUNTY: [ STATE: j
_ ORIGIN RAILROAD(SYDISTRICT: EK____ GV____ Big Sandy__.__ Other. . LR/R TIPPLE DESIGNATIONNUMBER:
TYPE OF LOADING FACILITY:
UNIT TRAIN: SINGLE CAR: TRANLOAD:
| MAXIMUM LOADING CAPACITY:
TONS HOURS : TRACK CAPACITY
WATER DELIVERY CAPABILITY: ____ YES __NO IMPORT COAL: LOAD PORT
I SHIP THROUGH: DOCK | ‘  LOADRATE:
TOTAL PRODUCTION CAPACITY PER MONTH: TONS ‘
l PRODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: TONS ) q
TYPE OF MINE: % DEEP —____%STRP - % AUGER
' SEAMS: BLEND RATIOS:
COAL PREPARATION: RAW ____WASHED COMBINATION
TYPE OF COAL WASHER, IF WASHED: |
I TYPE OF COAL SAMPLING:
¥ OF LABOR CONTRACT(S} DATE FOR RENEGOTIATION:
| “T¥PE OF COAL WEIGHING: SCALECERTIFED?  ___YES  ___ NO 1
PERIOD TONNAGE BASE PRICE PER TON FOB MINE I
| . ]
I F THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X™IN THIS SPOT. 1
I >RODUCER'S COMMENTS: ' ' |
i
SREDIT REFERENCES (Minimum two): : l
i |
|
l JDUSTRY REFERENCES (Minimum four): ‘I .
l .
I
|

| IGNATURE:

JlITLE:

[ DATE:

J

MAIL THIS FORM AND ANY ADDITIONALINFORMATICON TO:

MRS, ROBIN OTT
PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 800

" ST. PETERSBURG, FLORIDA 33701

OR

POST OFFICE BOX 15208
ST. PETERSBURG, FLORIDA 33733

PHONE NOQ. 727/824-5670
FAXNO. 727/824-6601

PEF-FUEL-000354
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COAL PRODUCERS’ SOLICITATION FORM

Docket No. 060658

FUELS CRYSTAL RIVER4 & 5 Progress Energy Florida
FUELS PAGE 2 OF 3 Exhibit No. ___ (AWP-4) -[IHIRY
Page 4 of 5
OFFERED COAL SPECIFICATIONS REQUlR:ED GOAL SPECIFICATIONS
AVERAGE OR TYPICAL GUARANTEED !
: GUARANTEED GUARANTEED :
MOISTURE (TOTAL) % ¢ 8.0% MAX, 30.0% MaX,
SURFACE MOISTURE % 5.0% MAX. 5.0% MAX.
ASH % 4 10.0% MAX 2 7.8% MAX.2
SULFUR DIOXIDE {LB/MBTU) 1.2LBMAX.! 1.2 LBAMAX
‘ BTU/LB ¢ ) 12,300 MIN. 3,200/LB MIN,
ASQGS}SEE ?XQHGRENHEIT H=W (R) ‘ 2500 MIN. 2200 MiN.
VOLATILE % . 4 31.0% MIN. 31.0% MIN.t
GRINDABILITY, HARDGROVE 4 42 MiING3 €5 MIN:2
SIiZE X0 2 Xor
FINES {-1/4* X 0") 45% MAX.S 30% MAXS
PYRITIC SULFUR 0.2% MAX.1 0.2% MAX!
FIXED CARBON % — e .
HYDROGEN% — —
NITROGEN % —_ E—
JoRNE % _— _—
OXYGEN % - o
Must be met on an individual shipment basis. “Economic analyses will be based on these values.
?Adjustab\e }n fjirect proport'lop to Biu. ‘ ] Preferred value, coals not meeting this specification will be considered. J
SAdjustable in inverse proportion to Btu. )
- MINERAL ANALYS!S YWEIGHT TRACE. ELEMENTS PPM IN COAL
DESCRIPTION AVERAGE STD. DEV. DESCRIPTION AVERAGE STD DEV, .
3905 ' Anﬁ'mony
302 - Arsenic
‘8203 Beryllium
J203 Cadmium
102 Chromium
a0 Cobalt
1g0 Fluorine
o] Lead
20 Lithium ]
azb Manganese ]
ndetermined Mercury J
>ea/Acid Ratio Nickel l
. /}mm Base/Acid Rafio Selenium I
*NOTE: ADD SHEETS IF MORE THAN ONE SEAM l
— R

PEF-FUEL-000355



%ﬁ * PROGRESS

COAL PRODUCERS’ SOLICITATICN FORM

Docket No. 060658

*NOTE: ADD SHEETS IF MORE THAN ONE SEAM

\ CRYSTALRIVER4 &5 Progress Energy Florida
y FUELS PAGE 3 OF 3 ExCibit No. _ (AWP-3)
Page 5 of 5
W OFFERED COAL SPECIFICATIONS REQUIRED COAL SPECIFICATIONS
o DESCRIPTION *AS RECEIVED" "AS RECEIVED" . BITUMINOUS S‘UB-BIT UM{NOL{S
AVERAGE OR TYPICAL GUARANTEED AS RECEIVED" AS RECEIVED
GUARANTEED GUARANTEED
MOISTURE (TOTAL) % 4 8.0% MAX, 30.0% MAX.
SURFACE MOISTURE % 5.0% MAX. 5.0% MAX. t’
ASH % 4 10.0% MAX.2 7.8% MAX.2
SULFUR DIOXIDE {LB/MBTU) 1.2 LB/MAX 1.2LBMAX!
B8TULB 4 12,300 MIN. 8,200/L8 MIN,
! SEORELS FAMRENHET Hew R) 4 2,500 MiN. 2200 MN. ,
VOLATILE % 4 31.0% MIN.? 31.0% MIN.1 :
GRINDABILITY, HARDGROVE ¢ 42MIN3 65 MIN3
SIZE 2Xo" 2°Xe* 7
FINES (-1/4* X 0") 45% MAX.S 30% MAXS 1
PYRITIC SULFUR 0.2% MAX. 0.2% MAX.Y I
FIXED CARBON % L —_— —_— l
| HYDROGEN % —_— —_ 1
NITROGEN % _— —_— l
)ORINE % —_— —_— I
| OXYGEN % —_ 1
Must be met on an individual shipment basis. “Economic analyses will be based on these values.
2Adjustable in direct proportion to Btu. SPreferred value, coals not mesting this specification will be considered.
l JAdjustable in inverse praportion to Btu,
MINERAL ANALYSIS %WEIGHT TRACE ELEMENTS PPM IN COAL
DESCRIPTION AVERAGE STD. DEV. DESCRIPTION AVERAGE STD DEV.
' 205 Antimony
02 Arsenic
' e203 Beryllium
1203 Cadmium
' 02 ‘Chromium
a0 Cobait
g0 Fluorine '
I Ds Lead 1 ]
o] Lithium
l 120 Manganese J
1determined Mercury J
"Acid Ratio Nickel ' l
' . Aum Baselacid Ratio Selenium

PEF-FUEL-000356




I - . - Docket No. 060658

' Progress Energy Florida
, . : . ExhibitNo. _ (AWP-5)
l° e o age 1 of 15

A o

MR. FREDERICK J. MURRELL LETTER OF
PRESIDENT DECLINE
ADARO ENVIROCOAL AMERICAS

1401 MANATEE AVENUE WEST, SUITES10
BRADENTON, FLORIDA 34205

l PHONENO.: 941/747-2630

Fax No.: 941/747-8081

MR. MICHAEL F. MORAN

DIRECTOR - MARKETING

AEP ENERGY SERVICES, INC.

11622 CHESTNUT HILL DRIVE
MATTHEWS, NORTH CAROLINA 28105
PHONE No.: 704/846-8248

FAX No.: 704/844-0569

MR. JOHN W, TANNER . OFFER SUBMITTED B10 NON-RESPONSIVE AS T WAS
VICE PRESIDENT, SALES . VIA E-MAIL NOT SUBMITTED IN A SEALED
ALLIANCE COAL SALES CORPORATION : . CONFIDENTIAL ENVELOPE AS
5000 SAILWIND CIRCLE REQUIRED BY THE RFP,
ORLANDO, FLORIDA 32810 .
PHONE No.: 407/523-9797

' " | FaxNo.: 407/523-7870

MR. L. ELLIS DUSENBURY

VICE PRESIDENT

ALPHA COAL SaLES

9300 HARRtS CORNERS PARKWAY, SUITE
210

CHARLOTTE, NORTH CAROLINA 28269
UNITED STATES OF AMERICA

PHONE No.: 704/596-9253

Fax No.: 704/598-8115

MR. ERNIE L. THRASHER
PRESIDENT

AMCI| EXPORT CORPORATION
ONE ENERGY PLACE, SUITE 2000
LATROBE, PENNSYLVANIA 15650
PHONE NO.: 724/537-2444

Fax No.: 724/537-2382

I MR. ANDREWW. CoX
VICE PRESIDENT

AMVEST CoaL SALES, INC.

PosT OFFicE Box 5347
CHARLOTTESVILLE, VIRGINIA 22905
PHONE NO.: 434/972-7754

Fax NoO.: 434/295-3203

PEF-FUEL-000500



Docket No. 060658
Progress Energy Florida
Exhibit No. __ (AWP-5)
Page 2 of 15

MR. DAVIDE. LonG

PRESIDENT

APEX COALSALES

Six MOUNTAIN MEADOWS
CHAPMANVILLE, WEST VIRGINIA 25508
UNITED STATES OF AMERICA

PHONE NO.: 304/752-2365

Fax No.: 304/752-5769

MR. JOHN C. SMmITH
PRESIDENT

APPALACHIAN FUELS, LL.C
1500 NoRTH BiG RuN Roap
ASHLAND, KENTUCKY 41102
PHONE No.: 606/923-5890
Fax No.:

MR. KEN HopAK

REGIONAL VICE PRESIDENT, SOUTHEAST
ARrcH COAL, INC.

CITYPLACE ONE, SUITE 300

ST. Louis, MISSOURI 63141

PHONE No.: 314/994-2842

Fax No.: 314/994-2719

1 Bip

TITLE CHANGED TO:
SENIOR YICE PRESIDENT—REGIONAL SALES

MR. VIiCTOR |. VALENZUELA

MARKETING MANAGER - AMERICAS

BHP BILLITON ENERGY COAL

VESPUCIO SUR 100, Piso 7, LAs CaNDES
SANTIAGO, CHILE

SOUTH AMERICA

PHoNEe No.: 011-56-2-330-5981
FaxNo.: 011-56-2-330-5418

. MR. DAN HENDRICKSON

.BLack Gotp, LLC

410 WINTERHAM DRIVE
ABINGDON, VIRGINIA 24211
PHONE No.: (276) 623-8336
Fax No.: (276) 619-2499

MR. DON E. CAIN

PRESIDENT

C/C CHEMICAL & COKE COMPANY
3177 MARIA DRIVE

LEXINGTON, KENTUCKY 40516
PHONE No.:

FaxNo.:

PEF-FUEL-000501



Docket No. 060658

Progress Energy Florida
Exhibit No. __ (AWP-5) ;
Page 3 of 15

Yo

MR. MIKE GOFF

MANAGER, EASTERN COAL SALES
CENTRAL APPALACHIAN MINING

116 MAIN STREET

P.0.Box 1169

PIKEVILLE, KENTUCKY 41502
PHONE No.: 606/432-3900 exT. 306
Fax No.: 606/432-0031

MR. STEVE HERSHBERGER
CENTRAL COAL AND COKE, INC.
PosT OfFICE BOX 80092
INDIANAPOLIS, INDIANA 46280
PHONE No.: 317/841-7733
FaxNo.: 317/841-9180

MR. CLARK WISMAN

DIRECTOR OF MARKETING & SALES
CENTRAL CoAL COMPANY

148 BrISTOL EAST ROAD

BrisTOL, VIRGINIA 24202

UNITED STATES OF AMERICA
PHONE No.: 276/669-8539

Fax No.: (276) 669-3543

1 Bio

AWARDED CONTRAGT

MR. FRANCISCO J. GARCIA

MARKETING MANAGER

CMC - CoAL MARKETING COMPANY LTD.
CARRERA 54 # 72-80, P.20
BARRANQUILLA, COLOMBIA

SOUTH AMERICA

PHONE No.: 011-57-5-350-2123

Fax No.: 011-57-5-350-2475

2 Bips

MR. GREG JORDAN
ViCE PRESIDENT, SALES

" CoAlL ENERGY RESOURGES INC.

PoOsT OFFICE Box 2043
ABINGDON, VIRGINIA 24210
PHONE NO.: 540/676-3101
Fax No.: 540/676-3068

MR. SAM BROVERMAN

PRESIDENT

COAL SOURCING AND SALES, INC,
DRAWER 1878

LEWISBURG, WEST VIRGINIA 24901
UNITED STATES OF AMERICA
PHONENO.: 304/645-5950

Fax No.: 304/645-5009

PEF-FUEL-000502
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Docket No. 060658

Progress Energy Florida
ExhibitNo. _ (AWP-5)
Page 4 of 15

o

MR. RoBERT H. ScotT
COMMONWEALTH COAL SALES, L.C.
5413 PATTERSON AVENUE, SUITE 205
RICHMOND, VIRGINIA 23226

PHONE NoO.: 804/282-9826

Fax No.: 804/282-98386

AN
MR. ALAN WEED
COMPLIANCE HOLDING COMPANY, INC.
PosT OFFICEBOX 727
BENTON, ILLINOIS 62812
PHONE NO.:
FaxNo.: 618/435-5676

MR. DENNIS P. DUFFY

GENERAL SALES MANAGER

CONSOL ENERGY INC.

3330 CUMBERLAND BOULEVARD, SUITE 440
ATLANTA, GA 30338

UNITED STATES OF AMERICA

PHONE No.: 770/951-2625

Fax No.: 770/951-0601

LETTEROF
DECLINE

MR. JOHN SEIBEL

CONONA RESOURCES

178 BARNWOOD DRIVE
EDGEWOOD, KENTUCKY 41017
PHoNeE NO.: 859/426-1375
FaxX No.: 859/426-7295

MR. CHARLES R. REASOR

VICE PRESIDENT, SALES
CUMBERLAND RIVER ENERGIES, INC.
1659 OAK CREST COURT
MARIETTA, GEORGIA 30066
PHoNE NO.: 770/977-3177
FaxNo.: 770/977-3177

MR. D. TATE RicH

VICE PRESIDENT

DELTA COALS, INC.

CAVALIER BUILDING, SUITE 404
95 WHITE BRIDGE ROAD
NASHVILLE, TENNESSEE 37205
PHONE No.: 815/352-5484
Fax No.:

MR. DouGLAS C. YOUNG
SENIOR FUELS TRADER
DOMINION ENERGY

POST OFFICE Box 25533
RICHMOND, VIRGINIA 232580
PHONE No.: 804/787-5779
FAx No.: 804/787-6482

PEF-FUEL-000503



Co - ~ Docket No. 060658

' Progress Energy Florida
Exhibit No. _ (AWP-5)
Page 5 of 15

ooz s
PER

MR. DENNIS J. STEUL * 1Bid SUBMITTED 8Y GEORGE E. WILBANKS, NO CHANGE 1N CONTACT
DIRECTOR, NORTH AMERICAN SALES ATTORNEY IN FACT, INTEROCEAN COAL SALES {INFORMATION
DRUMMOND COAL SALES, INC.

530 BEACON Pxrwy. W., STE. 800
BIRMINGHAM, ALABAMA 35209
PHONE No.: 205/945-6411

Fax No.: 205/945-6440

MR, ROLANDO SANZ-GUERRERQ 3BIps
DIRECTOR OF SALES, DTECS

DTE ENERGY

425 SoUTH MAIN STREET, SUITE 201
ANN ARSOR, MICHIGAN 48104
PHONE NoO.: (734)913-5877

Fax No.: (734) 994-5849

MR. RONALD L. WHALEN

EAST RIVER COAL COMPANY

PosT OFFICE BOX 1451
BLUEFIELD, WEST VIRGINIA 24701
PHONE No.: 304/327-2596

FaX No.: 304/325-3708

l .
MR. STEVEN E. WEBER

EMERALD INTERNATIONAL CORPORATION
6895 BURLINGTON PIKE

FLORENCE, KENTUCKY 41042

PHONE No.: 859/525-2522

FAX No.: 859/525-4052

MR. ROBERT LEW!S

ENERGY CONSULTING, INC.
7212 KINGSTON PIKE
KNOXVILLE, TENNESSEE 37919
PHONE No.: 865/584-9200
Fax No.: 865/588-2988

RETURNED TO SENDER—NOT
DELIVERABLE AS ADDRESSED;
UNABLE To ForRwARD

MR. THOMAS HIEMSTRA
EvoLUTION MARKETS LLLC

65 BRoOADWAY, FIFTH FLOOR
NEW YORK, NEW YORK 410008
PHONE No.:

Fax No.:

ADDRESS CHANGED TO:
10 BANK STREET
WHITE PLAINS, NY 10605-1933

MR. GEORGE F. WILLIAMS

SALES MANAGER

GARLAND CoAL COMPANY

300 FOREST PARK BOULEVARD

PosT OFFICcE Box 10288

KNOXVILLE, TENNESSEE 37939-0288
PHONE No.: 423/588-3711

Fax No.: 423/588-7130

PEF-FUEL-000504
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Exhibit No. __ (AWP-5)
Page 6 of 15

MR. JOHN MCCONAGHY ' 2Bips
TRADER

GLENCORE LTD.

THREE STAMFORD PLAZA
301 TRESSER BOULEVARD -
STAMFORD, CONNECTICUT 06901-3244
PHONE No.: 203/328-4958

Fax No.: 203/978-2630

MR. ELADIO BUENO 2 BIDS
CHIEF EXECUTIVE OFFICER
GUASARE COAL INTERNATIONAL
LINCOLN House

137 - 143 HAMMERSMITH ROAD
LONDON W14 0QL

UNITED KINGDOM |

PHONE NO.: 44207 471 3806
Fax NO.: 44207 471 3809

MR. TIMOTHY MONSON

VICE PRESIDENT, SALES
HORIZON NATURAL RESOURCES
4509 OLDE BRIDGE COURT
LEXINGTON, KENTUCKY 40513
PHONE No.: 859/219-1250
Fax No.: 859/219-2031

\\

MR. BUD RUNYON

VICE PRESIDENT, SALES

HoR1ZON NATURAL RESOURCES

401 EDGEWOOD RoAD )
HurRICANE, WEST VIRGINIA 25526

PHONE No.: 606/920-7777 (KY) 304/562-
3320 (WV) :
Fax No.: 606/920-7788 (KY)

MR. THOMAS A. MCQUADE
PRESIDENT

INFINITY COAL SALES

3315 SPRINGBANK LANE, SUITE 106
CHARLOTTE, NORTH CAROLINA 28226
PHONE NO.: 704/542-4400, ExT. 11
Fax No.: 704/542-4107

MR. KEVIN MCEvoOY

GENERAL MANAGER

INTEGRITY COAL SALES, INC.

490 WHEELER ROAD, SUITE 165M
HAUPPAUGE, NEW YORK 11788
PHONE No.: 631/582-6340

Fax No.: 631/582-6364

|

{

PEF-FUEL-000505
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Page 7 of 15

’

N
N

MR. MARCEL L. J. VAN DEN BERG '
INTER-AMERICAN COAL, ING.

5016 DORSEY HALL DRiVE, SUITE 202
ELLICOTT CITY, MARYLAND 21042
PHONE NO.: 410/730-6800

FAXNO.: 410/997-6842

MR. MARK DoOLEY

EXECUTIVE VICE PRESIDENT & COQ
JAMES RIVER CoaL SALES, INC.

901 EAST BYRD STREET, SUITE 1600
RICHMOND, VIRGINIA 23219-4080
PHONE No.: 804/780-3003
FaxNo.: 804/649-9319

MR. RODNEY L. Camp

GENERAL MANAGER, MARKETING
JiMm WALTER RESOURCES, INC.
PosT OfFFIcEB0OX 133 i
BROOKWOOD, ALABAMA 35444
PHONE No.: 205/554-6230 (TUsCALOOSA)
FaxNo.: 205/554-8161 (TuscALOOSA)

MR. J. MICHAELE. KELLEY
DIRECTOR, TRADING & DIRECT SALES
KENNECOTT ENERGY COMPANY

505 SOUTH GILLETTE AVENUE
GILLETTE, WYOMING 82716

PHONE No.: 307/687-6045
FaxNo.: 307/687-6015

MR. JAMES R."KENNY" GILLUM
ExecuTive VICE PRESIDENT

KENTUCKY CUMBERLAND COAL COMPANY
POST OFFICE BOX 151

403 N. TENNESSEE AVE., SUITE 1
LAFOLLETTE, TENNESSEE 37766

PHONE No.: 423/562:4799

FaxNo.: 423/566-5646

MR. ED LANE RETURNED TO SENDER—NO
VICE PRESIDENT, MARKETING LONGER AT ADDRESS
KERR-MCGEE CoAL CORPORATION

PosT OFFice Box 25861

OKLAHOMA CITY, OKLAHOMA 73125
PHONE No.: 405/270-3964
FaxNo.: 405/270-2967

MR: EARL Rooe

VICE PRESIDENT, SALES

KNOTT FLOYD LLAND COMPANY, ING.
PosT OFFICE BOX 2765

PIKEVILLE, KENTUCKY 41502
PHONENO.: 606/874-9003

FAax No.: 606/874-1261

|

i
\
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MR. ROBERT NELSON '
DIRECTOR, CoAL ORIGINATION

KocH CARBON LLC

20 EAST GREENWAY PLAZA, 8TH FLOOR
HOUSTON, TEXAS 77046-2002

PHONE NO.: 713/544-5031

Fax No.: 713/544-6052

MR. GENE MITCHELL

KocH CARBON, INC.

632 OVERHILL ROAD

ARDMORE, PENNSYLVANIA 18003
PHONE No.:

Fax No.:

MR. JOHN BARNARD

VICE PRESIDENT

'LAFAYETTE COAL COMPANY

5600 EXECUTIVE CENTER DRIVE, SUITE113
CHARLOTTE, NORTH CAROLINA 28212
PHONE No.: 704/536-5698

FaxNo.: 704/536-8045

PRESIDENT

LAKE SHORE INTERNATIONAL, LTD.
1362 NORTH STATE PARKWAY
CHICAGO, ILLINOIS 60610

PHONE NoO.: 312/482-9701

Fax No.: 312/482-9703

MR. PAUL GREER

REGIONAL SALES MANAGER
LAKEWAY FUEL CORPORATION

ONE KING JAMES SOUTH, SUITE 118
24700 CENTER RIDGEROAD
CLEVELAND, CHIO 44145

PHONE No.: 404/835-2990

Fax No.: 404/835-3027

MR. CHRIS RATUFF

LANDMARK MINING COMPANY, INC.
159 MAIN STREET

SHELBIANA, KENTUCKY 41562
PHONE No.: 606/639-4346

Fax No.: 606/639-9348

- MR. STEVE MELTON

DIRECTOR, UTILITY & INDUSTRIAL SALES
LoGAN & KANAWHA CoalL Co., INc.
P.0.Box 18370
SouTH CHARLESTON, WEST VIRGINIA
——} 25303

©7| UNITED STATES OF AMERICA
PHONENO.: 304/746-4014
Fax No.: 304/746-4470

PEF-FUEL-000507
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MR. JOHN R. PARKER + 2 BIDS
SENIOR VICE PRESIDENT

Massey CoaL SALES COMPANY, ING.
FOUR NORTH FOURTH STREET
RicHMOND, VIRGINIA 23219

UNITED STATES OF AMERICA

PHONE No.: 804/782-1678

Fax No.: 804/788-1811

AWARDED CONTRACT

MR. JOHN R. BAKER, JR. RETURNED TO SENDER—
MCWANE CoAL SALES, INC. FORWARDING TIME EXPIRED
1927 FIRST AVE. N., SUITE 900
BIRMINGHAM, ALABAMA 35203
PHONE No.: 205/323-2400
Fax No.:

MR. Rocco D. PRICHINELLO

DEPARTMENT MANAGER, CoAL, [RON ORE &
FERRO .
MITSUBISHI INTERNATIONAL CORPORATION '
520 MADISON AVENUE

NEW YORK, NEW YORK 10022
PHoNE No.: 212/605-2304
Fax No.: 212/605-1935

MR. MATT INAMURO

MANAGER

FERROUS RAW MATERIALS & CoAL DEPT.
STEEL AND CoAL DiVISION

MiTsul & CompaNY

200 PARK AVENUE, 36™ FLOOR

New YORK, NEW YORK 10166-0130
PHONE No.: 212/878-4147

Fax No.: 212/878-4150

MR. JOHN A, COLLINS
PRESIDENT

OAK HiLL CoAL CORPORATION
PosT OFFiCE Box 723

264 OLD FLEMINGSBURG ROAD
MOREHEAD, KENTUCKY 40351
UNITED STATES OF AMERICA
PHONE No.: 606/780-0824
Fax No.: 606/780-0749

MR. JAY BRUTON . : 1B
Vice PRESIDENT OF MiD WEST SALES ’
Oxgow CARBON & MINERALS, INC.
7901 SOUTH PARK PLAZA, SUITE 202
LITTLETON, COLORADO 80120
PHONE No.: 303/795-0413

Fax No.: 303/795-1524

|

{
\
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¢
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Ms. BARBARA Bussy " 1Bip
VICE PRESIDENT, SALES

Peagooy COALSALES CoMPANY
701 MARKET STREET

ST. Louts, MISsouRI 63101-1826
PHoONE No.: 314/342-7600

FAX No.: 314/342-7609

MR. CeCIL LEWLS

PRESIDENT OF SALES

PERRY COUNTY COAL CORPORATION
PosT OFFice Box 5001

Hazaro, KENTUCKY 41702

PHONE No.: 606/439-1391

Fax No.: 606/436-8113

MR. J. MARK CAMPBELL

PRESIDENT

PEVLER COAL SALES COMPANY

PosT OfrFice Box 3368
CHARLESTON, WEST VIRGINIA 25333
UNITED STATES OF AMERICA

PHONE No.: 304/345-1276

Fax No.: 304/345-1278

)

MR. ScoTT F. BROWN

PRESIDENT

PICKANDS MATHER COAL COMPANY
9717 CHILLICOTHE ROAD
KIRTLAND, OHIO 44094

PHONE No.: 440/256-7622

Fax No.: 440/256-1998

Ms. NANCY JamES

PINCELLI & ASSOCIATES
2009 ALBERMARLE

HIXSON, TENNESSEE 37343
PHONE No.:

Fax No.:

MR. Jiv CAMPBELL

PRESIDENT

PITTsTON COAL SALES CORPORATION
448 NORTHEAST MAIN STREET

PosT OFFICE BOX 6300

LEBANON, VIRGINIA 24266

PHoNE No.: 540/889-6300

FaxNo.: 540/889-6093

MR. Rick Meabpe

PITTSTON COAL SALES CORPORATION
448 NORTHEAST MAIN STREET

PosT OFFiCE Box 6300

LEBANON, VIRGINIA 24266

PHONE No.: 540/889-6300

Fax No.: 540/889-6093

|

{
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MR. DALE L. FENWICK
POWDERHORN COAL COMPANY
PosT OFFICE Box 1430
PALISADE, COLORADG 81526
PHONE No.:

FaxNo.:

MR. JOSEPH B. JEFFERSON 1 Bib . AWARDED CONTRACT
PROGRESS FUELS CORPORATION
PoST OFFICE Box 308

CEREDO, WEST VIRGINIA 25507
PHONE No.: 304/526-0757
FaxNo.: 304/453-6917

MR. JiMm SOBERY

PROJECT DEVELOPMENT - VP

PS ENERGY GROUP INC.

2987 CLAIRMONT ROAD, SUITE 450
ATLANTA, GEORGIA 30329

PHONE NO.: 404/321-5711
FaxNo.: 404/321-3938

MR. GENE MOWERY

R&T CoaL CompPANY, INC.
11852 KINGSTON PIKE
KNOXVILLE, TENNESSEE 37922
PHONE NoO.:

FAX No.:

MR. KEN STACY

RAPOCA ENERGY COMPANY
2700 Lee HiGHWAY
BRISTOL, VIRGINIA 24201
PHONE NO.:

Fax No.:

MR. ROBERT CHADWELL

RB CoAL Company
PATHFORK, KENTUCKY 40863
PHONE NoO.:

Fax No.:

MR. Jim LAFORCE

REeD RivER CoAL COMPANY, INC.
PosT OFFicE Box 668

NORTON, VIRGINIA 24273
PHONE NO.:

Fax No.:

{

PEF-FUEL-000510
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MR. DERON F. SAYLOR !
SAYLOR BROTHERS ENTERPRISES, INC.
PosT OFFiICEBOX 127

COLDIRON, KENTUCKY 40819

PHONE NO.: 606/664-2961

Fax No.:

MR. JERRY COOKSEY

SIGMON CoAL COMPANY, INC.

549 LONDONDERRY ROAD
CUMBERLAND GAP, TENNESSEE 37724
PHONE NO.:

Fax No.:

MR. JOHN MCDONNELL

VICE PRESIDENT, SALES

SMOKY MOUNTAIN CoAL CORP.

9725 CoGDILL ROAD, SuITe 203
KNOXVILLE, TENNESSEE 37932

PHONE No.: (865) 366-8222 , EXT. 2003
Fax No.: (865) 777-3633

",

MR. YURIY PIKSAYKIN

RUSSIAN FAR EASTERN COAL TRADE
CoMPANY

SOCRATCo. L1D.

1309 MARSHALL STREET #406
RepwooD CiTy, CALIFORNIA 9406
PHONE No.: 650/366-6930

FAax No.: 650/366-6930

MR. FRED A. BOwmaAN

VICE PRESIDENT, SALES

SOLAR SOURCES

6755 SOUTH GRAY ROAD

PosT OFFICE Box 47068
INDIANAPOLIS, INDIANA 46247-7068
PHONE No.: 317/788-0084

Fax No.: 317/787-0592

MR. RALPH SHELTON -

PRESIDENT/CEQ

SOUTHEAST FUELS, INC.

PosT OFFICE Box 4061

GREENSBORO, NORTH CAROLINA 27404
PHONE No.: 336/854-1106

Fax No.: 336/547-8720

MR. PETE A. COFER

VICE PRESIDENT

SOUTHERN APPALACHIAN COAL SALES, INC.
90508 ExXecuTIVE PARK DRIVE, SUITE 100
KNOXVILLE, TENNESSEE 37923-4616
PHONE NoO.: 865/470-8595

FaX No.: 865/470-8644

{
\
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MR. MARK CANON
SOUTHERN COMPANY ENERGY MARKETING
1155 PERIMETER CENTER WEST
ATLANTA, GEORGIA 30338
PHONE NoO.:

Fax No.:

MR. MARK JONES
VICE PRESIDENT
SSM PeTOCKELLC

9891 BROKENLAND PARKWAY
CotumsiAa, MARYLAND 21044
PHONE No.: 410/910-0634
Fax No.: 410/910-0630

10500 LUTTLE PATUXENT PKWY., SUITE 510

MR. JOHN STAFFORD

PRESIDENT

STAFFORD ENERGY, INC.

1301 GREENUP AVENUE

ASHLAND, KENTUCKY 41101-7526
PHONE NO.: 606/324-2625

Fax No.: 606/326-9142

MR. EDWARD L. BiLLIPS

MANAGER, CONTRACT ADMINISTRATION
TECO CoAL CORPORATION

200 ALLISON BOULEVARD

CORBIN, KENTUCKY 40701
PHONENoO.: 606/523-4444

Fax No.: 606/523-4480

MR. STEVE ISAACS
THOROUGHBRED CoAL COMPANY
POSTOFFICEBOX 11188
LEXINGTON, KENTUCKY 40574
PHONE No.: 859/381-8200

Fax No.: 859/225-3535

MR. KEVIN C. BURNS

VICE PRESIDENT & GENERAL MANAGER
TMT CoaL Company LLC

18800 WOODBURN ROAD

LEESBURG, VIRGINIA 20175

PHonEe No.: 703/771-9191

FaxNo.: 703/779-2070

MR. BILL ANDREWS

PRESIDENT

TRAIL ENERGY, INC.

PosT OFFicE Box 220
GREENBACK, TENNESSEE 37742
PHONE NoO.: 865/856-2859
FaxNo.: 865/983-5319

PEF-FUEL-000512
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MR. FRANK M. KOLOJESKI !
MANAGING DIRECTOR

TRANSGLOBAL VENTURES CORPORATION
12000 LINcOLN DRIVE WEST, SUITE 108
MARLTON, NEW JERSEY 08053

PHONE NoO.: 856/396-0808

Fax No.: 856/396-0615

MR. KEITH G. KLEISER
GENERAL MANAGER
TRANSMAR COAL, INC.
PosTOfFicEBOX 119

100 L. J. KOGH BOULEVARD
SANTA CLAUS, INDIANA 47579
PHONE No.: 812/337-4536
FaxNo.: 812/937-4639

MR. ROBERT B. GABBARD 2 Bips
VICE PRESIDENT

TRITON CoAL CompPaNY, LLC

ONE PARAGON CENTRE, SUITE 110
2525 HARRODSBURG ROAD
LEXINGTON, KENTUCKY 40504
PHONE No.: 859/223-8820
FaxNo.: 859/223-8744

MR. JOHN W. PiERCE

MANAGER, COMMERCIAL SERVICES

U. S, STEEL MINING COMPANY, LLC

600 GRANT STREET, SUITE {880
PITTSBURGH, PENNSYLVANIA 15219-2749
PHONE No.: 412/433-4611

FAXNo.: 412/433-5839

MR. TRAVIS HUTTON

SALES AGENT

UNITED COAL COMPANY
2700 LEe HiGHWAY
BRISTOL, VIRGINIA 24202
PHONE No.: 540/466-0014
Fax No.: 540/669-2671

MR. DAN VAUGHN

UNITED POWER, INC.

5801 LEDGESTONE DRIVE
EVANSVILLE, INDIANA 47711
PHONENoO.: 812/473-5810
Fax No.: 812/473-5813

MR. BRUCE L. WASHBURN
USS CoAL SALES LLC

520 MAN O WAR DRIVE
SEYMOUR, TENNESSEE 37865
PHONE No.: 865/573-9632
Fax No.: 865/609-8828

|

PEF-FUEL-000513
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MR. FRANK HURTADO '
VICE PRESIDENT

VENRO PETROLEUM CORPORATION
45 ROCKEFELLER PLAZA, SUITE 1600
630 FIFTH AVENUE

New YORK, NEwW YORK 10111
PHONE NO.: 212/969-1722

Fax No.: 212/969-1729

MR. JOHN W. GARSIDE, JR.
WOODRUFF COAL COMPANY
PosTOFFICEBOX 50190
KALAMAZOO, MICHIGAN 49005
PHONE NO.:. 616/343-5531
FAX No.: 616/343-0404

SUPPLIERS REQUESTING RFPS AFTER INITIAL MAILING OF SOLICITATION

MR. RICHARD CLONCH ADDED TO BIDDERS LIST FOR
21129 GoLF ESTATES DRIVE FUTURE SOLICITATIONS
LAYTONSVILLE, MARYLAND 20882
PHONE NO.: 240/687/2542

Fax No.: 240/683/6770

3

MR. WILLIAM E. MASSEY, JR. ’ ADDED TO BIDDERS LISTFOR

PRESIDENT : FUTURE SOLICITATIONS
Compass COAL SERVICES, LLC

808 MOOREFIELD PARK DR., STE. 206
RICHMOND, VIRGINIA 23236

PHONE No.: 804/288/9500

Fax No.: 804/288/9502

12 COMPANIES RESPONDED WITH 19 BID(S)
1 COMPANY SUBMITTED THEIR OFFER VIA E-MAIL (CONSIDERED UNRESPONSIVE)
2 COMPANIES SENTALETTER DECLINING TOBID

3 RFPS WERE RETURNED DUE TO FORWARDING ORDERS EXPIRED, ETC.

{

PEF-FUEL-000514
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SUBJECT: 2005-2007 REQUEST FOR PROPOSALS (RFP), PURCHASE ACTIVITY AKD
CONTRACT RE-OPENERS (RE-OPENERS)

TO: Charlie Gates ‘ DATE: June 22,2004

Since the beginning of the year, coal prices have continued to escalate to unprecedented levels.
At the present time, there does not appear to be anything that will allow these prices to recede
from their current levels. Most projections show a very strong coal market, at least through
2005 and probably well into 2006. Coal has been affected, like other fauels, by a worldwide
mix of uncertainties, regulatory indecision, improving and in some cases “booming” (China)
economies, transportation shortages and inefficiencies, and regional coal supply shortages. As
discussed during each of our past meetings, we at Progress Fuels Corporation (PFC) are
cormumitted to continue to seek the most opportune times to enter the coal market to insure the
competitiveness of the Crystal River plants. In addition to participating in the 2004 spot coal
market, when we deemed it advantageous, PFC successfully renegotiated agreements with
various suppliers in conjunction with their contract price re-opener pravisions. Additionally,
PFC has just completed evaluating and purchasing coal from the results of the 2005-2007
Request for Proposals (RFP).

Last year, we had eight contracts with price re-openers, five of which were for the Delta coal
and three of which were for the Alpha coal. We successfully renegotiated six contracts (three
Alpha and three Delta) and were unsuccessful with two Delta suppliers. A portion of the
tonnage for the unsuccessful contracts was placed with other existirg suppliers and the
balance was secured in the 2004 spot market. More importantly, we negotiated renewed
prices, tons, and two-year terms (2004 and 2005) with two suppliers; and in each case, we
have re-openers for 2006. Our 2004 RFP purchases and the renegotiated contracts are
currently at least $15.00-20.00 below the current market.

Our challenge this year was to attempt timing the market for our 2005-2007 RFP and any
other purchases that we deemed of value. Although the prices are dramatically higher than last -
year, we were able 0 time the market such that the purchases we made, based on the results of
the RFP just one month ago, are $3.00-$5.00 dollars below the current market; and in the case
of the March Colombian purchase, it is at least $15.00 to $17.00 below the current market for
that coal. : :

The remainder of this memo will address the results from the 2008-2007 RFF and the
Drummond Colombian coal purchase noted above. The 2005-2007 RFP provided PEC a
reasonable selection of potential suppliers. We received bids from 20 domestic and foreign
suppliers who submitted 37 bids. Last year we received bids from 21 domestic and foreign
suppliers, submitting approximately 75 bids. This year we were offered 33.0 million tons of
which 13% were foreign offers and 87% were water, rail-eastern, and rail-western offers. Last
year we were offered 42.0 million tons spread fairly evenly between the foreign and domestic

suppliers.
PEF-FUEL-000124
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Because of the strength of the current market, we only purchased for 2005 and 2006. Qur
plan is to watch the market, and re-enter for both spot and contract coal during late 2004 and
early 2005. 1 have enclosed with this memo the purchases and the economic evaluation from
the RFP (See Attachment “A”), a Supply Assessment for 2005 and 2006 (See Attachment “B™),

and the 2005 and 2006 scheduled purchases including their economic evaluations (See
Attachment “C”).

As always, we attempted to lmprove the economics, as compared to the prices offered, while
increasing the tonnage purchased and the term offered.

2005-2006 PURCEIASES

FOREIGN WATER

Choice:

During the latter part of March and early April, we began negotiations with
Drummond for an extension of our 2004 agreement. This decision was made because
all indicators pointed to the beginning of another round of price increases and supply
shortages for both domestic and foreign coals. We purchased 800,000 tons for 2005
and 1 million tons for 2006 from Drummond’s Mina Pribbenow mines; this is “Delta”

coal. The delivered cost to Crystal River (CR) is -$/MMBTU zf.nd- $/MMBTU,
respectively.

No additional purchases were made for foreign coal from the RFP because the prices
submitted from other foreign suppliers were not competitive. Their prices ranged from

2.828 to 2.948 $/MMBTU. These prices compared to 2.672 to 3.082 $/MMBTU, for
offers from the domestic suppliers.

Explanation:

During 2004, we began shipments of Drummond’s Colombian coal. The results
economically, environmentally, and operationally have been excellent. This coal,
besides being very low in ash and sulfur, reduces NOy emissiony by almost 25%. This

purchase will assist CR in achleving their NOx goals, while providing them with a
competitively priced product.

DOMESTIC WATER

Choices:

We purchased “Delta” coal from two suppliers for delivery on the river system. We
were offered and purchased 300,000 tons per year for 2005 and 2006 from Central
Coal Company. This “Delta” coal will ship via truck to the Kanawha River and will
deliver into CR at- $/MMBTU. We also purchased 360,000 and 180,000 tons of
“Delta” coal for 2005 and 2006 from Massey Energy. This coal will be rail-delivered to
the Ohlo River, and it will deliver into CR at 3/ MMBTU.
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Explanation:

¢ We have had previous experience with both of these suppliers end are very satisfied
they will meet or exceed the specifications bid.

DOMESTIC RAIL

Choices:

* We purchased “Delta” coal from two companies and “Alpha” ccal from three others.

We have previous experience with three of the suppliers and have added two new
companies.

“DELTA COAL”

We purchased 360,000 for 2005 and 180,000 tons for 2006 front Massey Energy. This
coal will deliver into CR at SUI $/MMBTU. We also purchased 360,000 each year

from Progress Fuels-Marketing and Trading. This product will deliver into CR at o
$/MIMBTU.

“ALPHA COAL”

We purchased 720,000 tons for 2005 and 360,000 for 2006 froni Massey Energy. This
coal will deliver into CR at G $/MMBTU. We purchased 120,000 tons for 2005
and 240,000 tons for 2006 from Sequoia Energy LLC. This coal will deliver into CR at
Gl /) VBTU. Also, we purchased 240,000 tons for each year (2005 and 2006)
from B&W Resources. This coal will deliver into CR a: (SNl $/ MMBTU.

Explanation:

* Massey Energy has been a consistently reliable supplier over the past 20 years. Progress
Fuels-Marketing & Trading has very good quality coal and a seliable track record.
Because of the shortage of coals in the Central Appalachian regior., we felt it imperative
to add to our base of suppliers. Both Sequoia Energy and B&W Resources will fulfill this
need. Prior to contracting with them we had our field representative visit their mining

operations, and we called other utility buyers to verify their perfermance. No problems
were noted in elther case.

2004 RE:OPENER

We have only one contract with a re-opener during 2004. Consol knergy (Consol) has a
price, quantity, and terms re-opener, which needs to be completed 'ty November 1, 2004.
We have already had several discussions with Consol regarding tcnnage for next year.

Current estimates are that they will have 750,000 to 1 million tons to offer. The current
contract is for 1 million tons.

PEF-FUEL-000126
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SUMMARY OF 2005 and 2006 PURCHASES

We anticipate a burn of 2.3 million tons for Crystal River Units 1 and 2 for both 2005 and
2006 and 4.3 and 4.4 million tons for Crystal River Units 4 'and 5 for 2005 and 2006,
respectively. The total burn is estimated at 6.6 million tons for 2005 and 6.7 million tons
for 2006.

Our CR 1 & 2 open position for 2005 is approximately 330,000 tons, while it is 1.3 million
tons for 2006; and it will be delivered 100 percent via rail.

Regarding Crystal River Units 4 and S, our open position for 2005 is approximately
230,000 tons and approximately 920,000 tons for 2006. We will deliver 2.3 million tons
via barge each year and 2.0-2.1 million tons by rail.

We will continue to fulfill the open positions from the spot and contract markets.

I would like to schedule a meeting with you at your earliest convenience to discuss the details:
of this report and answer any questions you may have.

WS

/T A W.Piicher

A\

AWP/ro
Atftachments

cc/att: Rufus Jackson
" Kyle Crake

PEF-FUEL-000127




PROGRESS FUELS CORPORATION Attachment A
CR Units 1,2, 4 and 5
PURCHASES from

2005-2006

RFP
CORRECTED COPY

[ SRRy

b
e = -

Drummond/ Interocean | D {CRA8&5) | 1/05-12/06 FOB Mobile 1000 | 550% | 0.70% | 11,700 | 14.00% | 32.00% | 43 1.20
Central Coal Co. D {CR4&5) | 1105-12/06 |  Winifred Dock 300 ) 12.00%) 0.74% | 12,300 ] 8.00% | 31.00%| 42 1.20
Massey | D (CR4&S) | /056106 |  FOB Geredo 180 | 13.00%| 0.73% | 12,900 | 8.00% | 31.00%| 42 120
] — — —
Rail
Massey D (CR485) | 1/056/06 |  Bandmifl  54g 180 | 12.00%/ 0.73% | 12,100 | 8.00% | 31.00%| 42 1.20 )
Progress Fuels D (CR485) | 1/05-12/06 |  Diamond May 360 112.00% 0.75% | 12,500 8.00% [ 32.00%| 43 | 120
U N S N S

Sequoia Energy LLC A (CR182) | 1/05-12/06 CSX Harlan

| A{CR1&2) | 240 | 10.00% ) 134% | 12,700 | 8.00% | 31.00% | 42| 150| 210

V

10512006 | 210 | __
Massey A (CR1&2) | 1/05-6/06 CSXBS 360 | 12.00%] 1.27% | 12100 | 8.00% | 31.00% | 4211501 210
B&W Resources A (CR182) | 1/05-12/06 CSX Jellico B 240 11,50"/L 125% | 12,500 | 7.00% | 32.00%| 42150 2.00
| _CSXJellico ) 0 _______
T T T e T ‘f—‘qT - E— L"“_"_‘_h————f—“—\‘ﬂ‘ﬁﬂ_‘_ﬂ_'—'-«f——‘
N I o | i ]
] _[TetalTons - |°. A4320{ 2460 1860 ] 502
01 Jo g aded
(O-dMY)  ONNqXg
PEF-FUEL-000128 epuIof,] A31oug ssa1301]
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PROGRESS FUELS CORPORATION Attachment A
CR Units 1,2, 4 and 5
PURCHASES from \
2005-2006
RFP

Water
Drummond / Interocean | D {CRA&S) | 1/05-12/06 FOB Mobile 1000 | 5.50% | 0.70% | 11,700 | 14.00% | 32.00% | 43
Central Goal Co. D (CR48&5) 1/05-12/06 | Winifred Dock 300 112.00%) 0.74% | 12,300 | 8.00% | 31.00%| 42
Massey D (CR4&5) | 1/05-6/06 FOB Ceredo 180 [13.00%1 0.73% | 12,100 | 8.00% | 31.00%| 42
L ] I S
£ I
Massey D (CR4&5) | 1/05-6/06 | Bandmili ‘ 360 180 [12.00%; 0.73% { 12,00 | 8.00% | 31.00% \4&
Progress Fuels D (CR48&5) | 1/05-12/06 Diamond May 360 360 [ 12.00%| 0.75% | 12,500 | 8.00% | 32.00%| 43
GAM-KY D (CR485) | 1/65-12/06 |  Diamond May 360 360 112.00%| 0.75% | 12,500 | 8.00% | 32.00%{ 43

Sequoia Fnergy LLC A {CR182) | 1/05-12/06 CSX Harlan 120 240 {10.00%{ 1.34% [ 12,700 | 8.00% | 31.00%{ 42| 1501 2.10

Massey A(CR182) | 1/05-6/06 CSX BS 720 360 [ 12.00% | 1.27% | 12,400 | 8.00% |31.00% | 42| 150 | 2.10 |
D&YV KeSGUIGES A{CRiez) | 1U3-1210D GOA Jelico 240 AU VROV V4,000 | 00 | SZ00% ) 42} TH0 | 46y
I . — — —
Total Tons 5040/ 2820 2220 502 ()
0130 993eq
(9-dMV)  "oNMauXg
PEF-FUEL-000129 epuo],] £310u7 $501301]
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PROJECTED REQUIREMENTS*

Existing contracts:
Consol Energy
Massey Energy
CAM-Kentucky LLC

Total Existing Contracts
Open Position

New Contract Suppliers:
Massey Energy

Sequoia Energy LLC
B&W Resources

Total New Conftracts
Total Existing & New

Total Open Position

Potential Add"l Suppliers:
Massey Energy

Central Coal

Sequoia Energy LLC

B&W Resources

CAM Kentucky LLC

2004 Carry over

Total Potential Suppliers
Total New and Potential

Potential Spot or Additional
Contract Purchases:

Allbcation:

% Existing contracts to deliveny

% New contracts to delivery

. % Total contract to delivery
% Potential spot or additional ¢ontract

to requirement

Notes:

(1) BOLD denotes open position.

Docket No. 060658
Progress Energy Florida

Exhibit No. (AWP-6)

{2) These contract has a price.reopener for 2008. _
(3) Purchases based upon the 2005 RFP results and various other purchases.

**Based upon burn projections

Page 7 0f 10
SUPPLY ASSESSMENT
"ALPHA" RAIL
2005 2006
2,309,000 2,257,000
750,000 0
150,000 0
0 0
900,000 0
1,409,000 2,257,000
720,000 360,000
120,000 240,000
240,000 240,000
1,080,000 840,000
1,980,000 840,000
329,000 1,417,000
0 0
0 0
0 0
0 G
0 0
0 0
0 0
1,880,000 840,000
329,000 1,417,000
39.0% 0.0%
46.8% 37.2%
85.8% 37.2%
14.2% 62.8%

PAGE 1 OF ':3

Notes |
(_O “VW c 74? O/
e

@ =~

M
3)

(1)

PEF-FUEL-000130
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Existing contracts:
Consol Energy
Massey Energy
CAM-Kentucky LLC

Total Existing Contracts

Open Position

New Contract Suppliers:
Massey Energy

Sequoia Energy LLC
‘B&W Resources

Total New Contracts
Total Existing & New

. Total Open Position

* Potential Add'l Suppliers:

Massey Energy

Central Coal

Sequoia Energy LLC
B&W Resources

CAM Kentucky LLC

2004 Carry over

Total Potential Suppliers
Total New and Potential

Potential Spot or Additional
Contract Purchases:

Allocation: .

% New contracts to delivery

* % Total contract fo delivery
% Potential spot or additional contract

to requirement

Notes:

Docket No. 060658

PROJECTED REQUIREMENTS*

% Existing contracts to delivery

(1) BOLD denotes open positien.
(2) These contract has a priceireopener for 2006. _
(3) Purchases based upon the:2005 RFP results and various other purchases.

=*Based upon burn projections

Progress Energy Florida
ExhibitNo. (AWP-G) Al TALMIVIENT B
Page 8 of 10 PAGE10F3
SUPPLY ASSESSMENT
"ALPHA™ RAIL
2005 2006 Notes
2,309,000 2,257,000
(\ 750,000 0 @)
- T507000 o
0 0
900,000 0
1,409,000 2,257,000 (1)
(3)
720,000 360,000
120,000 240,000
240,000 240,000
G
1,080,000 3607000 .
1,980,000 360,000 '
329,000 1,897,000 (1)
0 0
0 0
0 0
0 0
0 0
0 0
0 0
1,880,000 360,000
329,000 1,897,000
39.0% 0.0%
46:8%—_ .. . 16.0%.

85.8%

14.2%

16.0%

84.0%

PEF-FUEL-000151
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( _ SUPPLY ASSESSMENT
“"DELTA" RAIL
_ 2005 2006 Notes
PROJECTED REQUIREMENTS™ 4,311,000 4,390,000
Minus Water Delivered Coal 2,300,000 2,300,000
Equals Net Rail "D" Deliveries 2,011,000 2,090,000
Existing contracts:
CAM-Kentucky LLC 500,000 200,000
Alliance Coal LLC 600,000 800,000
Total Existing Contracts 1,100,000 800,000
Open Position 911,000 1,290,000 )
New Contract Suppliers: (2)
Massey Energy _ 360,000 180,000
Progress Fuels Marketing & Trading 360,000 360,000
Total New Contracts 720,000 540,000
Total Existing & New 1,820,000 1,340,000
Total Open Position 191,000 750,000
Potential Add'l Suppliers:
0 0
AT. Massey 0 0
2004 Carry over 0 0
Total Potential Suppliers 0 0
Total New and Potential 1,820,000 1,340,000

Potential Spot or Additional
Contract Purchases:

Allocation:

% Existing contracts to delivery

% New contracts to delivery

% Total contract to delivery

% Potential spot or additional contract
to requirement |

Notes:

(1) BOLD denotes open positien.

**Based upon burn requiremends

l Asset Mgmt Group

191,000 \ 750,000

54.7%

3 Q
"30.5%

(2) Purchases based upon the 2005 RFP results and various other purchases.

38.3%
25.8%
84.1%

35.9%

PEF-FUEL-000132
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PROJECTED WATERD E LIVERY

Existing contracts:
Guasare #1 (Venezuelan).
Guasare #2 (Venezuelan)
Drummond (Colombian)

Total Existing Contracts
Open Position

New Contract Suppliers:
Massey Energy
Central Coal

Total New Contracts
Total Existing & New

Total Open Position

Potential Add'l Suppliers:
Asset Mgmt Group
.Central Coal
Keystone
A.T. Massey
Peabody PRB coal
2004 Carry over
Total Potential Suppliers
Total New and Potential

Potential Spot or Additionat
Contract Purchases:

Allocation:

% Existing contracts to defive
ry

% New contracts to delivety
% Total contract to delivery

% Potential spot or additiohal contract

to requirement

Notes:

(1) BOLD denotes open puosition.

Docket No. 060658

Progress Energy Florida

ExhibitNo. __ (AWP-6)
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SUPPLY ASSESSMENT

"DELTA" WATER

2005
2,300,000

150,000

650,000 650,000

800,000 1,000,000

1,600,000 1,650,000

700,000 650,000

360,000 180,000

300,000 300,000

660,000 480,000

2,260,000 2,130,000

40,000 170,000

0 0

0 0

0 0

] 0

0 0

0 0

.0 0

2,260,000 2,130,000

40,000 170,000

69.6% 71.7%

28.7% 20.9%

98.3% 92.6%,

1.7% 7.4%

(2) The Guasare contract kias a price reopener for 20086.

(3) Purchases based upori the 2005 RFP results and varlous other purchases

AT TALUONVIENT B

PAGE3 OF 3
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PROGRESS INTER-OFFICE CORRESPONDENCE

» Technical Services BT10E 727/824-6684
FU E LS Office MAC Phone No.
Corporation

Docket No. 060658
Progress Energy Florida
SUBJECT: INITIAL PRB TEST ExhibitNo. ____ (AWP-7)
Page 1 of 16

DATE: May 13, 2004

TO: A. W. Pitcher

Attached please find the observation report of the firing of our first PRB blend to Crystal River
Unit 4.

Please advise any questions or comments.

Ty 7. Bt

Roy F. Potter
Technical Services Manager

Altachments

PEF-FUEL-000104
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Observations From Initial PRB Test Bumn
Crystal River Unit 4
April 26-28, 2004

Powder River Basin coal was initially tested in blend form in Crystal River Unit 4 to look
at the feasibility of incorporation into the fuel mix. Not only is PRB one of the cheapest
coals available based on the current market, but there are some potential benefits (such as
NOx, SOx production) that are of interest at this time.

PRB test coal originated from Peabody’s Antelope Mine near Gillette Wyoming. PRB is
commonly available in two grades; 8400 or 8300 Btu products. The 8800 product was
selected for testing. Coal was transported by Burlington Northermn Railroad to Cahokia
Terminal and transferred to river barge for transit to International Marine Terminal in

New Orleans. Quality Data for bunkered samples, PRB, and the test barge are shown in
appendix A.

PRB is commonly known for dustiness, and propensity for spontaneous combustion. In
the boiler, it is generally known for it’s long lazy flame which tends to focus the heat in
the back end of the unit. Itis also common to see extreme fouling and slagging effects on
high percentage burns.

An mitia] test blend of 15% was established based on exceeding the typical unit derate
specification of 11700 Btu. Blend coals used were Central Appalachian and Venezuelan
compliance coals. The base ratio of 60/40 Central Appalachian to Venezuelan mirrors
current tonnage commitments. This blend also capitalizes on the high Btu of the
Venezuelan and the stable LOI production of the Central Appalachian. Overall, the
initial target blend was 15% PRB, 50% Central Appalachian, and 35% Venezuelan.
Quality data 1s shown in appendix B and C.

The three component blend was accomplished on the Amy Thompson April 23-24, 2004
at IMT. The base Central App and Venezuelan coals were loaded from ground storage
using IMT’s sophisticated scale based feeder system. The PRB component was added
manually from river barge (i.e. not computer controlled). This method worked fairly well
for holds 2,3, and 4. There was, however, an increase in percentage on the number 1 hold
for the PRB percentage up to as much as 22%. This was likely the result of barge
switching and reestablishing the blend feed ratios in manual mode. The coals were all
extremely dry, receiving no rain in several weeks.

Temperature monitoring of the gulf barge loading was performed using an Ircon fixed
mount infrared device. Temperatures at loading centered around 90 degrees with no hot
spots indicated.

The Amy Thompson arrived at Crystal River and began to discharge directly to Unit 4
the night of April 25", The coal began to show up in the furnace the morning of the 26™.
The direct bunkering continued until approximately 8 am on April 28", Coal from hold 1
showed up in the furnace on April 27™.

- PEF-FUEL-000105
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BN

Coal Handlins/Dust

The PRB coal sizing was exhibited a coarser product than expected. Not only was this
advantageous to the flow characteristics, but it also provides less surface area for the
production of spontaneous heating effects as well as dust. A moderate amount of dust
was seen as the dry 100% PRB was put to storage at IMT.

T TN Nt

%«\:ﬁ-?‘

R S A
u:-_v,ﬁ':"‘" I ORE
A s :‘Péjﬁ*‘se\ SN
2 z;m.::r:g:ﬁ@@:@:%\:w:&% e
S
X

Some Dust at IMT Discharge

No dust was observed at Crystal River on the blended cargo. No chute plugs or other
handling issues were experienced.

\

No Dust Unloading the blend at CR

Mill Performance

The 15% blend showed a slight increase in feeder speeds from approximately 63% to 65-
67%. These are well within control ranges. Mill inlet temperatures rose from a nominal
300-degree level to around 350 degrees. Outlet temperatures were able to maintain at
175 degrees. Mill differential pressures were not noticeably changed.

{
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e For the 22% level blend, feeder speeds rose to the 69-70% range. Mill inlet temperatures
. rose to around 400 degrees. Operators lowered the mill outlet temperatures to 155-160
degree levels in order to bring down the inlet temperature. The Bailey control system
looked at the feeder speeds and various other items and conducted a “Btu runback”
dropping load from once from 760 MW to 745 MW and on a second occasion to
730MW. Once the 22% blend material passed the unit returned to the 15% settings.

There was an increase in opacity during the passing of the 22% material up to the 15%
opacity range.

l Due to the softer grindability of the PRB coal (55), it is quite possible that full load could
be achieved by manipulating the logic or running in manual. It is felt there is adequate
' mill capacity left.

5/1/2004 10:31:25 PM
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Mill temperature Plots
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Piot-0 L T e e 5/10/2004 1:08:35 PM
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Mill Feed Rates (Klbs/hr)

Mill differential pressures generally were not impacted substantially by the PRB at any
level. This would suggest the potential for additional capacity readily exists

Plot0 * T §/2/2004 3:18:24 AM
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Mill Differential Pressures

NOx/SOx/Opacity

Continuous emissions monitor (CEM) readings for SO2 performed exactly as anticipated,
producing numbers in the 0.95 [b/MMBtu for the 60/40 coal, 0.89 Ibs/MMBtu for the

15% blend, and around 0.85 Ibs/MMBtu for the 229% level. -
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NOx baselines at 0.54-0.55 Ibs/MMBtu for the normal coal. A slight, but significant
reduction was seen at the 15% PRB blend level down to 0.51 Ibs/MMBtu. The 22%

blend level produced NOx down to 0.44 Ibs/MMBtu, however, the derate of 15-30 MW
and resulting flow reductions had some contribution.

Unit 4 has recently experienced some difficulties with their precipitator (ESP). Nominal
base levels of 10% opacity rose to 12% with the 15% PRB blend and 14% when the 22%
PRB material burned. A short-term peak (10 minutes) of 19% occurred when a presumed
spike occurred in the blend towards the end of the 22% material burn. This amounts to
roughly 50 tons presurnably in the 25-30% PRB class. '

5/2/2004 3:27:44 AM

 4CEMOO1XA!
10.12
%

- 4CEMOOZEAI
255233

i W1 isaeTu

I‘ﬁ w&llﬂﬂm\l + $CEMOOSXA!
. *."TT’

3.91073
LB/MBTU

N

5l o o

N : i PO N ML N i
4/26/04 4/27/04 4/28/04 4/23/04 4/30/04 5/1/04
@ U4 % OPACITY 8 MIN AVERAGE - NOX LEWS + CEMS SQ2
Opacity, NOx, and SO2 Data Plots
Fly Ash LOI

LOI'in CR 4&S5 fly ash baselines at the 5-6% carbon level for the 60/40 D-Venezuelan
blend. During the tests the LOI rose to a spike over 6% for truck shipments, which may
be indicative of some tank blending with lower LOI ash. The top samples (which
determine if the ash will be trucked) predominantly jumped around in the 6-8% range. It
is fair to conclude that the influence of the PRB coal was not good for fly ash quality.

It is not known what impact, if any, the unit 4 ESP may have had on this. The ESP has
had some difficulties lately that are not being seen on unit 5. In general, we have seen
increases in opacity on both units but Unit 4 runs higher.

Graphs of both truck ash samples are included. Top samples are basically grab samples
and have a much higher variability. Therefore, once again, the ash was not readily
saleable.
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Crystal River Units 4&5 Ash LO{ Trend

Ash LOI
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Truck samples for LOI
Unit Performance

The unit seemed to perform as usual at the 15% PRB level. Temperatures seen as exit

l gas temperatures, or as shown below as air heater inlet temperatures were unaffected.
This would indicate that within these ranges the unit could make adjustments. The major

adjustment noticed, particularly at the 22% PRB level was the possible minor increase in

| attermnperation sprays. The increase in superheat and reheat temperatures was one of our
things to look for. While the steam temperatures and pressures were maintained, the unit

could be trying to keep these temperatures from going up, as opposed to normally trying
l ' to hold them up. This would naturally have an impact on the unit efficiency ad
eventually load. Judging from the intermittent use of sprays as seen on the graph, it does

not readily appear the use of sprays was very significant. Note that the 5/1/04 burn had
only 60/40 baseline material with no PRB.
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Similarly the air heater inlet temperatures show no significant change. This was the
closest indicator to FEGT temperatures readily accessible to me.

Slagging and Fouling

-156Q
l ) 4123104 4124104 4125104 4/28104 4127104 412804 4/29/04

_____ Soot blower activity was not noticeably increased at any level. It is also assumed that at
15-20% PRB there simply was not enough accumulation of material to be noticed. In
total only 2400 tons was in the blend at approximately 4% ash. Consequently, only 96
tons of PRB ash was present over the four days of bumn.

Conclusions

While one barge load should not be considered as answering all the questions about this
material, some things have become evident. First, from a load point of view, it was a
fortunate accident that a hold of 22% was included in this test. It readily and fortunately,
only briefly, indicated where we would notice the presence of the PRB. From the chart
below, it is relatively easy to see the 22% area on the 27th.
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We therefore can conclude that 20% will not be a sustainable blend as far as the
automatic controls are currently capable of. These could be adjusted, however, it would
take us to places the unit has not been before in terms of feeder speeds.

It was also learned that the blending of this material is more critical than sulfur or other
parameters would dictate, as there are no 6-minute or even 3-hour averages to help soften
the impact. Therefore, an alternative blending technique will be required at IMT that
utilizes the scales and feeders for the most homogeneity possible.

It should also be emphasized that all the coal used in this barge were dry and in excellent
condition. ~ Weathering and increased moisture will certainly have as much or more
impact on this blend than a blend without the PRB.

It is therefore currently contemplated that, as terminal traffic and availability allow, we
will limit the blends to 15% PRB and ship when feasible. In the event we get more than
marginally wet weather, we will have to carefully evaluate pile moistures more
extensively than normally done to determine whether to proceed with a blend.

In conclusion, the economic impacts of a 15% PRB blend are very compelling. At
current pricing this amounts to a minimum 6 cent per million saving for each blended
barge (i.e. all 16000 tons). If all barges came blended we could easily realize savings in
the 2.3 to 3.5 mullion dollar per year range, depending on percentage and exact materials
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used. No value is considered for SO2 or NOx in this calculation. Further testing will be
’ required to ascertain the lower limits for impacts on NOx at levels below 15%. It was

determined that NOx was substantially impacted at 22% and to a lesser extent, seen at
15%.

RoyF. Potter
Technical Services Manager
Progress Fuels Corporation
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DATE:

ATTENTION:

RE:

POINT OF DELIVERY :

BARGE/TUG
DATE LOADED:

ETA:

TYPE OF COAL:

SUPPLIER:

SURVEY WEIGHT:
(BARGE)

QUALITY: ACTUAL [SULFUR %

PROGRESS FUELS CORPORATION
SHIPPING NOTICE

~ APRIL 24, 2004

COAL YARD SUPERVISOR - CRYSTAL RIVER

SHIPPING NOTICE

CRYSTAL RIVER 4&5
AMY T/RESOLUTE
APRIL 23, 2004
APRIL 25, 2004 0700
CLASS D"

D - FOREIGN & PRB BLEND

Docket No. 060653
Progress Energy Florida

Exhibit No. ___

Page 11 of 16

15,500.00 | ESTIMATED |

PFEC Operations

[GINNIE MUEHLENDYCK

]

0.59

ASH % 8.04

VOLATILE % 32.78

MOISTURE % 10.81 MOISTURE OVER 10%
BTU 11997 PLEASE NOTE LOW BTU
so2 0.98
95% 0.93
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IEPORT DATE: 04-24-2004 Unit/0rigin Report PAGE 1
COMPOSTTE 1D: 343C VENZ. VESSELS/SYNFUEL BLENDS - PROGRESS FUELS - 1MT - GULF BARGES
Rl
LAB NUMBER DATE uNIT ORIGIN ] TOTAL  ASREC  AS AS ASREC  ASREC - DRY DRY DRY DRY DRY MAF 502
(Lbj RECEIVED WT. MOIST ASH REC REC BTU SULF ASH VoL ¥ BTU SULF By @ .
L TONS voL FC 100%
i
2% 4752-29 04.21-2004 HOLD 1 SPIRIT/SYN/D 3401.00 12.5% 7.62  32.94 46.85 11702 0.57 8.72  37.69 S3.59 1313y 0.65 14657 0. Fr

1096.00 SO. TB. OACI/]
1552.00 NO. ¥YD.
300.000 N 105 4/////
465,000 RF 920

89- 4792-30 04-23-2004 HOLD 2 SPIRI'T/SYN/D 4488.00 10.57 8.23  32.53. 48.67 12024 0.60 9.20  36.37  54.43 131445 0.67 14807 1.00
1571.00 80. yD. ’
2244.00 NO. YD. ‘ i
336.000 RF 920
337.000 NM 105

89- 4792-31 04-21-2004 HOLD 3 SPIRIT/SYN/D 4295.00 10.08°  7.61 33,15 49.16 12181 0.61 8.46 36.87 54.67 13547 0.60 14799 1.00
1503.00 SO. TD.
2148,00 NO, YD.
307.000 RF 920

. 337.000 WM 10§

89- 4792-32 04-23-2004 HOLD 4 SPIRIT/SYN/D 3993.00 10,33 8.68  32.51  48.48 12022 0.58 9.68 16,25 54.07 13407 0.65 14044 0.96

FHX 1 DU44647 220

1399.00 SO. 1TD.
1999.00 NO. ¥YD.
A
._Q 300,000 NM 10S
7 300.000 RE 920
2
rs)
<
S FINAL TOTALS
E ORY HEIGHTED AVERAGES 16179.00 10.81 B.04 32.78 48,37 11997 0.59 9.02° 36.75 54.23 134581 0.66 14788 0.98
= COUNTS [ 4 4 4 4 4 4 4 4 4 4 a4 4 4
2
7 ;? g?
3 B E.
3 () .
Y-
. ' [\
TO: PROGRESS FUELS ¢ /0 /0. % Hrs o Z
CTE @ IMT = O
COAL YARD SUPV./CRYSTAL RIVER N

ED SNELLLING/CRYSTAL RIVE
FM: CTE/ST. ROSE i

GULF BARGE: é >
SAMPLING: 2 L2070 50
DDty

(L-dAV)
epliof] A31oug ss91301g
859090 "ON 12390

VSd/rcarga 1120
S11000-TANI-49d
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Crystal River 4&5 CR45 Ash 11.0000 8.0400
Crystal River 4&5 CR45 BTU 12,000.0000 11,997.0000
Crystal River 4&5 CR45 Moisture 10.0000 10.8100
Crystal River 485 CR45 So2mmbtu 1.1500 0.9836
Crystal River 485 CR45 Suffur 2.0000 0.5900
Crystal River 4&5 CR435 Volatile 31.0000 32.7800
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S.L. Sampler # 4 APRIL-2004 As Bunkered Samples
Mech Type # .D. #1000 Volatile Fixed Lbs SO2 MAF
Date Lab # Hand A/D Samp  Shift ' Tons Tonnage Moisture Ash Matter Carbon Sulfur BTU/LB IMBTU ‘BTU

4 04/01/04 56882 M D 54 00:01-08:0 12.5 4,322 7.60 11.48 32.47 48.45 0.60 12149 0.89 - 15014

56883 M D 40 08:00-16:C 9.7 4,119 6.22 9.52 33.22 51.04 - 0.64 12460 1.03 14788

56884 M D 43 16:00-24:0 11.8 3,629 6.63 8.84 38.56 45.97 0.61 12639 0.97 14952

4 04/02/04 56890 M o] 59 00:01-08:0 11.5 5,126 7.16 10.91 32.14 49.79 0.64 12380 1.03 15110

56891 M D 50 08:00-16:C 14.1 3,537 7.29 11.07 37.08 44.56 0.64 12334 1.04 15108

56892 M D 59 16:00-24:0 16.0 3,693 6.84 10.79 37.05 45,32 0.69 12449 1.11 15114

4 04/03/04 56898 M D 83 00:01-08:0 20.2 4,114 7.95 10.07 32.06 49.92 0.63 12362 1.02 15079

56899 M |8} 69 08:00-16:0 15.6 4,431 7.36 10.45 35.82 * 46.37 0.68 12367 1.10 165047

' 56900 M D 42 16:00-24:0 73.8 569 6.36 10.02 40.41 43.21 0.69 12689 1.09 15175

4 04/04/04 56908 .M D 57 00:01-08:0 22.3 2,556 7.53 10.95 41.19 40.33 0.64 12344 1.04 15142

56909 M D 54 08:00-16:0 13.2 4,085 6.45 10.66 32,73 50.18 0.65 12633 1.03 15241

56910 ™ D 50 16:00-24:0 6.0 8,360 6.23 7.77 36.08 49.92 0.62 12906 0.96 15007

4 04/05/04 56919 M D 54 00:01-08:0 13.1 4,116 6.93 9.78 33.07 50.22 0.65 12530 1.04 15044

56920 M D 25 08:00-16:0 5.9 4,256 6.56 11.08 32.14 50.22 0.62 . 12502 0.99 15180

) 56921 M [s] 47 16:00-24:0 11.0 4,292 6.29 10.50 35.83 47.38 0.63 12616 1.00 15162

4 04/06/04 56928 M D 62 00:01-08:0 16.1 3,861 6.84 11.32 31.85 49.99 0.66 12404 1.06 15156

’ 56929 M D 64 08:00-16:C 14.3 4,490 5.63 9.47 32.04 52.86 0.65 12537 1.04 14767

56930 M D 52 16:00-24:0 12.9 4,042 6.21 10.04 32.86 50.89 0.67 12696 1.08 18159

4 04/07/04 56938 M D 60 00:01-08:0 16.8 3,570 7.25 12.44 32.01 48.30 0.70 12222 1.15 15219

56939 M D 50 08:00-16:0 10.1 4,927 7.89 10.85 34.45 46.81 0.74 12356 1.20 15206

56940 M D 38 16:00-24:0 . 11.4 3,344 6.72 9.86 38.72 44.70 0.68 12575 1.08 15074

4 04/08/04 56949 M D 62 00:01-08:0 137 4,518 6.68 10.50 30.71 52.11 0.62 12400 1.00 14972

56950 M ] 24 08:00-16:C 7.9 3,041 6.95 11.36 30.99 50.70 0.58 12135 0.96 14855

56951 M D 46 16:00-24:0 10.8 4,249 7.22 11.47 33.15 48,16 0.65 12238 1.06 15081

4 04/09/04 56957 M D 99 00:01-08:0 18,2 5,425 6.80 10.62 31.64 50.94 0.58 12351 0.94 14956

56958 M D 19 08:00-16:0 6.1 3,102 6.59 9.43 35.72 ‘48,26 0.63 12614 1.00 15020

56959 M 8] 86 16:00-24:¢C 19.1 4,496 6.49 9.68 39.07 44.76 0.60 12531 0.96 14948

4 04/10/04 56966 M D 65 00:01-08:0 17.6 3,700 8.48 12.64 31.44 47 .44 0.63 11955 1.05 15156

56967 M D 39 08:00-16:0 9.8 3,998 7.38 11.82 34.30 46.40 0.64 12366 1.04 15323

56968 M D 41 16:00-24:0 14.0 2,925 7.26 11.82 36.15 44,77 0.68 12394 1.07 15316

47 04/11/04 56976 M D 71 00:01-08:0 14.7 4,827 7.01 11.29 32.04 49.66 0.67 12399 1.08 15176

56977 M D 32 08:00-16:0 7.9 4,043 7.42 11.03 33.50 48.05 0.66 12353 1.07 15148

56978 M 0 48 16.00-24:0 11.0 4,348 7.75 10.61 37.27 44.37 0.63 12318 1.02 15088

4 04/12/04 569856 M D 48 00:01-08:0 11.8 4,066 7.89 10.35 34.18 47.58 0.59 12308 0.96 15054

56986 M O 44-08:00-16:0 12.9 3,423 8.94 8.70 37.65 43.71 0.60 12235 0.98 15038

56987 M 8] 48 16:00-24:0 10.0 4,793 7.60 11.24 31.84 49.32 0.65 12273 1.06 15122

4 04/13104 56994 M D 52 00:01-08:0 12.8 4,078 8.35 11.98 32.03 4764 = 0.65 11987 1.08 15046

ae) 56995 M D 44 08:00-16:0 12.5 3,525 8.62 11.02 30.80 49.56 0.66 12010 1.10 14945

tod 56996 M 8] 40 16:00-24:0 9.6 4,149 - 834 10.59 32.21 48.86 0.67 12263 1.09 15126

".Tj 4 04/14/04 57002 M 8] 104 00:01-08:0 23.8 4,363 8.90 11.64 37.88 41,58 0.70 © 11954 1.17 15044

i 57003 H D 44 08:00-16:0 15.3 2,882 8.62 10.42 33.64 47.32 0.65 12110 1.07 14958

G 57004 H D 99 16:00-24:0 20.4 4,842 6.90 9.09 32.52 51.49 0.62 12533 0.99 14918

m 4 04/15/04 57013 H D 88 00:01-08:0 - 21.6 4,076 7.22 8.87 . 3219 51.72 0.59 12455 0.95 14843

1 57014 H D 174 08:00-16:0 36.8 4,733 7.43 8.78 31.73 52.06 0.60 12456 0.96 14866

8 57015 H ] 182 16:00-24:0 331 5,492 5.74 12.53 36.63 46.10 0.63 12271 1.03 15014
(e}
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4 04/16/04 57026 H D 125 00:01-08:0 39.0 3,205 11.580 6.57 34.38 47.55 0.55 11462 0.96 13980
57027 H 0 1698 08:00-16:¢ 92,2 1,833 7.69 11.37 32.62 48.32 0.63 11518 1.09 14230
57028 M D 40 16:00-24:0 7.5 5,318 11.56 5.85 40.10 42.49 0.58 11696 0.9 14162
4 04/17/04 57033 H D 112 00:01-08:0 24.9 4,504 8.25 12.02 34.21 45.62 0.63 11998 1.05 15048
57034 H D 144 08:00-16:0 387 3,721 7.80 10.39 36.02 45,79 0.64 12398 1.03 15188
57035 M D 165 16:00-24:C 35.6 4,637 8.67 11.20 30.80 49,33 0.58 12130 0.96 15138
4 04/18/04 57043 H D 167 00:01-08:C 55.2 3,027 8.05 12.09 33.90 45.96 0.61 12026 1.01 15059
57044 H 0] 154 08:00-16:¢ 43.0 3,581 8.79 8.34 37.30 45.57 0.80 12564 0.96 15161
. - 57045 H D 132 16:00-24:0 33.2 3,970 11.18 4.63 35.65 48,59 0.51 11905 0.86 14132
4 04/19/04 57085 H D 120 00;01-08:C 28.4 4,232 12.38 5.04 36.50 46.08 0.63 11650 1.08 14108
57086 H 8] 150 08:00-16:0 72.9 2,057 1.1 6.52 38.08 44.29 0.55 11546 0.95 14017
57067 H D 142 16:00-24:0 32,6 4,359 5.77 8.37 38.61 - 47.25 0.63 12856 0.98 14973
4 04/20/04 57065 H D 116 00:01-08:0 33.8 3,433 8.87 10.81 36.40 43.92 0.568 12083 0.98 15044
57066 ™M D 48 08:00-16:C 134 3,570 6.64 8.37 37.72 46.27 0.64 12645 1.01 150565 )
57067 M D 84 16:00-24:C 16.9 4,970 7.69 10.39 31.35 50.57 0.64 12348 1.04 15073
4 04/21/04 57076 M D 22 00:01-08:0 8.6 3,348 8.01 11.31 31.18 49.50 0.66 12204 1.08 15126
57077 M D 46 08:00-16:0 10.4 4,407 8.47 9.72 33.29 50.52 0.65 12628 1.03 15067
57078 M D 44 16:00-24:0 10.6 4,150 6.39 11.20 35.54 46.87 0.65 12438 1.05 15093
4 04/22/04 57086 ™ [»] 48 00:01-08:0 10.5 4,554 6.11 13.25 34.53 46,11 0.65 12122 1.07 15032
57087 M D 38 08:00-16:0 16.7 3,469 5.24 8.89 32.38 52.49 0.73 12785 1.14 15064
57088 M D 49 16:00-24:0 10.0 4,876 7.76 9.22 33.34 49.68 0.63 12510 1.01 15069
4 04/23/04 57093 M D 4 00:01-08:C 2.8 1,451 6.74 10.25 30.34 52.67 0.66 12451 1.06 14999
57094 M D 48 08:00-16.0 11.2 4,271 6.16 8.21 35.14 50.49 0.64 12715 1.01 14849
57095 M D 30 16:00-24:0 6.7 4,449 5.76 8.67 35.84 49,73 0.66 12717 1.04 14862
4 04/24/04 57099 M D 1 00:01-08:0 0.3 3,063 6.22 10.76 35.88 47,18 0.65 12535 1.04 150897
57100 M o] 27 08:00-16:0 8.3 3,236 7.46 10.92 29.00 52.62 Q.65 12333 1.06 15110
57101 M ] 32 16:00-24:0 8.5 3,746 8.26 10.08 32.83 48.83 0.60 12406 0.97 15192
4 04/25/04 57107 M D 28 00:01-08:0 7.8 3,607 7.39 9.88 34.02 48.61 0.68 12478 -1.09 15101
57108 M 0 60 08:00-16:0 18.5 3,246 7.55 9.69 36.15 46.61 0.65 12448 1.04 15041
57108 M D 6 16:00-24:0 29 2,043 575 7.98 32.58 53.69 0.65 12942 1.00 15002
4 04/26/04 57115 M D 65 00:01-08:0 48.3 1,346 9.07 10.24 29.57 51.12 0.65 12108 1.07 15003
57116 M D 74 08:00-16:0 34.7 2,131 10.82 9.01 33.56 46.61 0.60 11933 1.01 14885
57117 M D 96 16:00-24:0 37.5 2,563 10.67 8.84 36.38 44,11 0.60 12076 0.99 15003
4 04/27/04 57123 M D 106 00:01-08:0 50.7 2,091 11.73 10.18 33.32 44.77 0:56 11529 0.97 14764
: 57124 M D 100 08:00-16:0 46.8 2,139 11.63 8.93 35.28 44,16 0.54 11778 0.92 14826
57126 M D 144 16:00-24:0 79.6 1,809 11.11 8.47 36.84 43.58 0.55 12052 0.91 14986
4 04/28/04 57132 H D 124 00:01-08:0 62.4 1,988 8.12 10.50 36.45 44.93 0.78 12168 1.28 14952
57133 H (8] 20 08:00-16:0 12.9 1,552 5.72 12.25 37.23 44.80 0.63 12416 1.01 15136 lseBesBs~) U
57134 M D 60 16:00-24:0 30.1 1,993 5.53 8.35 32.02 54.10 0.62 12889 0.96 14966 0% ) 8 Q
4 04/28/04 57132 M D 63 00:01-08:0 26.5 2,380 7.81 10.55 33.18 48.46 0.62 12203 1.02 14947 [¢] E-U’_Q* %
57133 M (8] 66 08:00-16:0 26.2 2,520 7.43 9.89 37.01 45.67 Q.61 12344 0.99 14930 . D Q
57134 M D 55 16:00-24:0 25.7 2,141 5.67 9.60 35.41 49.32 0.62 . 12657 0.98 14938 K & z
4 04/30/04 57151 H D 116 00:01-08:0 48.5 2,373 7.71 10,11 35,66 46.52 0.67 12305 1.09 14973 9'7 oz I o
EEJ H D 164 08:00-16:0 82.4 1,990 . 7.95 9.90 39.58 42,57 0.67 12305 1.08 14979 ot R y
*ry M D 38 16:00240 188 2,018 7.84 752 8307  51.57 062 12361 1.00 14604 O\l ke K
' Domam Soow oo=m Dmmmmme (]
3 *D Composite for Sampler 4 APRIL-2004 325,891 0.00 0.00 0.00  100.00 0.00 0 #DIWVIO) 0 ) ﬁj 8,\
tri *D Composite for Samplccorrected -6000 per JP 319,891 7.57 10.07 34,34 48.02 0.63° 12339 1.03 14982 > '5‘ oo
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RUN DATE: 4/30/2004

FUELS MANAGEMENT SYSTEM Page 4 of 10

ggg g%’é 2/(1)/52 334“‘“ PROGRESS FUELS CORPORATION RPT-ID: TLWTQUAL

JEND DATE: 4/30/2004 TOTAL WTD AVERAGE QUALITY REPORT (TONS LOADED) TRANS. MODE: River
) SHIPMENT LOAD UNLOAD CL # OF LOAD . TONS ——— QUALITY ANALYSIS ————
SUPPLIER SHIP ID NUMBER DATE DATE TP TLH# CARS ORIGIN L.LOADED MOIST ASH VOL SUL BTU 802
PCT Spot PRB Coal 05686 RVG0406-EFC154 4/6 D Coal Cahokia Terminal,IL 2,001.65 2637 436 3193 .23 8985 5120
PCT Spot PRB Coal 05682 RVG0406-MEM3017 4/6  4/19 D Coal Cahokia Terminal IL  2,107.00 26.37 436 31.93 .23 8985 5120

PCT Spot PRB Coal 05687 RVG0406-MEM3055 4/6 D Coal ’ Cahokia Terminal IL 1,896.30 26.37 436 31.93 23 8985 5120

PCT Spot PRB Coal 05685 RVG0406-NM105 4/6 D Coal Cahokia Terminal,IL 1,79095 2637 436 3193 23 8985 5120
PCT Spot PRB Coal 05684 RVG0406-RF903 4/6 D Coal Cahokia Terminal IL 2,001.65 2637 436 3193 .23 8985 5120
PCT Spot PRB Coal 05688 RVG0406-RF920 4/6 D Coal Cahokia Terminal,IL 1,264.20 2637 436 3193 .23 8985 5120
PCT Spot PRB Coal 05683  RVGO0406-WRS9301 4/6 4/19 D Coal Cahokia Terminal.lL 2,001.65 2637 436 3193 .23 8985 5120
PCT Spot PRB Coal 05714 RVG0414-CBL332 4/14 D Coal Cahokia Terminal, IL 1,592.38 27.24 4,11 3037 .19 8894 4273
PCT Spot PRB Coal 05708 RVGO0414-ITC122 4/14 D Coal Cahokia Terminal IL 1,469.68 27.27 411 3037 .19 8894 4273
PCT Spot PRB Coal 05712  RVG0414-MEMS5264 4/14 D Coal ‘Cahokia Terminal,IL 1,950.25 2724 4.11 3037 .19 8894 4273
PCT Spot PRB Coal 05711 RVG0414-PIN210 4/14 D Coal Cahokia Terminal IJL 1,94570 2724 4,11 3037 .19 8894 4273
PCT Spot PRB Coal 05709 RVG0414-RFR04 4/14 D Coal Cahokia Terminal IL, 2,087.50 2724 4,11 3037 .19 8894 4273
PCT Spot PRB Coal 05713 RVG0414-RF825 4/14 D Coal Cahokia Terminal IL 2,047.93 2724 4.11 3037 .19 8894 4273
PCT Spot PRB Coal 05710 RVG0414-RF914 4/14 D Coal Cahokia Terminal,IL 2,074.78 2724 4,11 3037 .19 8894 4273
TOTAL: 26,231.62 26.81 4.23 3115 0.21 8939 ,4694
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