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Associate Public Counsel
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Public Counsel

March 8, 2007

Ms. Blanca S. Bayd, Director
Division of the Commission Clerk
Administrative Services

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0870

Re: Docket No. 060658-E1

Dear Ms. Bayo:

On March 6, 2007 our office filed the rebuttal testimony and exhibits of Robert

Sansom in the above docket. As my letter of transmittal stated, we filed a redacted
version of Mr. Sansom’s Exhibit RS-35 pending review by Progress Energy Florida Inc.
for any confidential information. Counsel for PEF has since informed me that the exhibit
contains no confidential information. Accordingly, I am submitting, for filing and
distribution, the original and 15 copies of RS-35 in its unredacted form.

CMP "‘L‘"‘“‘ In addition, we realized that inadvertently we failed to attach witness Dan

com 5 _Lawton’s resume, identified as Exhibit _ (DL-1), to his testimony. It too is enclosed

cTrR | for distribution.
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Thank you for your assistance.

cc: Parties of record
w/attachment

Yours truly,

&;h A. McGlothlin
Associate Public Counsel
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Affiliate Profits
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PEF/PFC/ Margins
Company Abbrev. Affiliates Activity ($/Ton)
Diamond May Coal Co. DMCC {PFC Coal Company ?
Kenova Coal Terminals KCT |Cocalon Docks Upper Qhio & $0.50
' Kanawha Rivers

MEMCO MEMCQO |River Barge Company $2.70
international Marine Terminal IMT  [New Orleans Coal Terminal $0.10
Dixie Fuels Ltd. DFL  |Gulf Barges $1.52
Add'l Profits toa PFC
Above Profits Directly to n $222
Alffiliates

Total $/Ton Affiliate Profits $7.04




‘ Docket No. 060658-E1
Back Calculated FOB Mine Prices
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Back Calculated FOB Mine Prices From Exhibit DMD-13, p. 1

Back calculated FOB mine prices implicit from Mr. Edward’s analysis at Exhibit DMD-13,p. 1:

CAPP PRB
Dlvd $/MMBtu 1.822 1.822
Dlvd §/ton 45.55 32.07
Transp $/ton -16.75 -27.06 (11.06 waterborne “proxy” plus $16.00 rail)
FOB Mme $/ton 2875 5.00
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Davis/Heller vs. IVlarket Rates
Exhibit No. (RS-33)
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Davis/Heller vs. Market Rates
(1) (2) (3)
Heller
Davis Assumed Market Basis For
DMD-4 Rates Rates Column (3)
Rates via Cora via Cook Market Rates
PRB Rail to River Incl Cars 14.00 13.58 13.16 Arms length TECO to
& Transload (3/ton) Cook Incl Transload.
Rail Miles 1,124 miles | 1,124 miles 1,240 mites ‘
Cora to IMT Rale ($/ton) 557 6.91 3.60%  |FPSC Decision
IMT Rate 542 542 1.50-1.80 |PEF 2005 Evaluation
Total 24.99 25.91 18.26 to 18.56

(1) The FPSC determined thal the markel rate from Cook to IMT was $3‘60/t<')n in 2001. Heller's analysis
shows a barge rate from Cora of $6 91/ton in 1997. This increases by 2001 from $6.91 lo $7.87 or
15%. | have not adjusted the FPSC's 2001 Cook to IMT rate downward to deflate it to 1997,




Docket No. 060658-E1
Transportation Miles
Exhibit No. (RS-34)
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Transportation Miles
Haul Distances (Miles)

Rail to Water to IMT To CR Total
CAPP to CR viaIMT (a) 130 (Huntington) 1,530 431 2,091
Massey Coal (b) 50 (Kanawha) 1,610 431 2,091
PRB to McDuffle, Alabama 1,692 (Gulf) N/A - 350 2,042
PRB to Cook via IMT to CR 4/5 1,281 (Cook) 928 431 2,640
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Bids by Western Railroads -
Confidential Exhibit No.
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(RS-3*

Sumi M. Shaluh : Burlin,;b;ton Northeen S

Raliway Cismpany | ;’
Coil Maikasng ; i _;é
1 Pl (81013709889 ;

Mruth% 2002 | E s

L MundDelivered
M Denals Bdwdrds
- Vige Prosida
PrpgrityFrergy
Lo 00 Hex 15908
" St Ecerstiure, FL 33733
/

Lcir Dennig; T

Qistuss test shiprmetits AF Powder River Tagin and
2 >>

Colarado coal 10 Crystal River, The Burlington Northem and Sania Te Railway Company

Thank you fer the opportunity t

(ENSELand Union Pacific Railroad Company {UPY-are offeriniy 1o establish s Tollawiny
¢ pan :

2
trintoad julnl rales on coal for your consideration 1o engourage the testing ol westerm coal
froty the PRB and.Clorado:

Origing 1) Minéé Jocated. in the Southeyn Powder Rivdr Bastn of Wybming
' 2) Energy (Iwentymile Mine) and Axial (Colawyo Mine), Colorado
3) Arco (West Elk'Ming), Sorerset (Saaborn-Credk Ming) and’
Convérse (Bowiz #2 Miwe), Colacido.

Destiatiog: ~=—-B MeDiftie Coal Terriifial a1 Mobile, Alabania for fisfhergnee 10
Hodda Power Corporation’s Crystat River generating slatien,

I e N .

BT
Radite W Mg -
AL TN

( Route: ... UP-Kansas City, MQBN§F-—»:«§~ e\

Lanipaenl: Trains shall be comprised of rail curitor awned or leosed eoyipmiont
Ha| 4

.....

Train 8176 for

Oufgin 1 Miniinum of 13,500 net tons per shipment

- Teain Size for. | |
S Odemn Minimum of 12,900 net tons per.shipment
... Trate Size for _
COrgind: Minimum of 11,800 net-tons per shipment

PEF-FUEL-004726
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‘ . Lo - Page 2 of 8

: . Loadipg Time: Four (4) hours g

Unloading Time:  Eight (8) hours
taios: per net ton from ines losated in ths Sautharm Powder Rivel

Rasin.
$24.62 pernet ton frém Ehsrgy and Axisl, Colorady
§26.05 pet nat ton from,Arco, Somerset and Converse, Coloradn
lifTscilveness and _
Fubliontion: We are preparced 1o establish these rates within e nexs 30 days, in
cither a non-confidential commen Camiér rale publication or on

conlidential contract dasis as you prefer, 10 rémabi éffective for a
nincty day pericd thercafier.

Sineerely, | - ;

©car M. Bill Nogk o
L AssIStaR View Privtdent Disnicstic Utitides
‘Uglon Pacitia Railmad Company
. 1416 Dddge Street
-, Orlaha, NE 68179

' PEF-FUEL-004727
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' ' UNION PACIFIC RAILROAD COMPANY
M : TING AT 8 ‘ s ' 418 LOBGE TREET

OMAHA, NEBRABKA ZR1TY '

February 2, 2000

M. Lcrmsdeads (i
_w‘\fjce President Coal Procurement ik Al ) “330
o Bleetris Fuds uxpomnon §

T

' H‘,(j Bix ]5'7(78
St Ped ewhurg, FI, 33733

Dedr Denais,

Thank you for meeting with Jéffand I Based on our cénversation we Rave
developed the following proposal for your consideration covering shipments of col from
the Powder River Basin of Wyomm  destined to various tervinal facilities for ultimate

" mavement W Florids Power's Crystal River Plast:

© ORIGINS: |
© Mines served by the Uion Pacific loeated in Campbell and Convetse € oumies of
Wyommg ‘

e -
-

4 WL UP DRSTINATIONS:
B A.  Cahokia Matine Services at Sauget, IL,
| B.  CoraDockatCote, IL

C. Texas City, TX (including the Texas City Terminal Railroad)

" ULTIMATE DESTINATION:

~ Applies oaly on coal moving beyond the UP desmanons for use at the Crystal
o Rl\’el' Plaut ‘ '

. 'rfizkmz

- Length oferm is fo be determined by mutiual agreemerit,

Vi EQUIPMENT: SR
. UP or Customer furnished railcars . (fa U ; N i
"' ‘ “‘ . . : &(ﬁ/’y’]p.’u R ,m : [
# ]

Mm’a oL

~ PEF-FUEL-004728
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Bids by Western Railroads —-
Confidential Exhibit No. (RS-35)
Page 4 of 8

7 erl TRAIN SIZE:
‘ 118 car conventiona] trains or 135 car distributed power trains

LI MTSIMUM WEIGHT |
C L The dggrcgate rfifumwelght pértrats shall be 95% of the afstked Sapazity of
: the cdrs supplied, not to exceed any gross wetghl on raf! restrictions;.

Vi1, BASE PRICE PER NET TON:
- . _ A. $11.75 CUD Cars) o $9.65° (Cu.'slomer Cars to Cehokia Maring Services at
ty ) ‘ g: U}_.,bt‘ IL
The price to Cahakia Marine Serviee includes the tramisfer of coal
frdm r4il cass {9 barges'through December 31,2000,
B, $11.20 (UP-Cars)or$9.10 16 Coraligek al Cora, 11
€. '$15.95 (P Cars) or $13.00 (Customer Carsy to Toxas Cityi TX
IR : Rates to Texas City are subject fo.confirmation of the Texas Cny
L S Tennitnil Railroad reveniug requimmuuts

v

' [7IX. | RATE ADJUSTMENTS: | o
| © The Base Price will be adjusted Janpary' 1, 2001 asd each Jaguary | thereafter f

using the pércertage change in.the RCAP(U y or & wutdally agreed 10 fixed
esealator. Tano case will the price Beadjusted below e Hase Price:

| % MIMIMUM YOLUME REQUIREMENT:
T 100% of the coal transpoited via any mode from Canipbell and Conveise
~ Counties of Wyoming to the Crystal River P]ant

. ?*Loxmmc, FREE TIME:

4 %l UNLOADING FREE TTME:
A. Fighteen houts at Caliokia Marine Services at Sauget, 11
B. Eight hours &t Cora Dock 4t Cora, [L
(. Twenty-four hours at Texas City, %

PRF-FUEL-00472%
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Docket No. 060658-E1

Bids by Western Railroads -
Confidential Exhibit No. (RS-35)
Page 5 of 8

KUf. CONPIDENTIALITY:
‘ The hiformiation contained in this-proposal s confidential and shall fiok be |
disclosod without the prior consent to the Unlon Pacific,

XTIV, EXPIRATION OF PROPOSAL:

This proposal, except for contidentiality shall expire o Febitary 29, 2000 unldss
sooner ascepled or extended,

Thank yoi, for giviig us the opportanity to provide fiiispesposal. Wewonld like to
arcanpe A meeling to disenss this proposal and to defermine if theve is arty Wity Ve o
astit you ia switehing to the SPRB for sonte of your requirentents, Pleass call me at
4022716228 with any questions ot to arrange a meeting,

7

Jaiet B: Halpet
Business Mangget-Bherpy
Union Pacific '

PEF-FUEL-004730
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Docket No. 060658-E1

Bids by Western Railroads ~
Confidential Exhibit No. (RS-35)
Page 6 of 8

Mylas

M Sami M. 8h alah
Vice Presidént, Conl beiétrlﬁet'lng ‘
kg lon Norther Santa Fe Railway Company
o Past Office Box 561051
- ‘F'ur’l:‘erfh; Tekas 761312830

- i Mr, Shalah:

Amyou kniow, Progress Fuels Corparation ¢ consideting the purchass of fs) shipments, pf
. westen coal for Proguess Energy Plorida’s Crystal River cpal plaits 'Yoir Jettsr of May &,

" Whedin you offered to establigh 4 frdindoad joint eats From the Seuthern Pawdes River. Basint of
= :-‘@yﬁ}rrlfﬂg to assist us to that end ig most appreciated. At fi§ tirne, however, ne final declglén -
- lias eert made regarding. a test shipment, but we coild entter fnto a contract with the BNSF
- peoviding there werd nio munioms. {look forward tordiscussing this ra fer with you further:

. O another nate, in previous. years the BNSF has most generously provided the wine for the: -

Mundqy night banquet at the ananal NCCI$ uner, Trade Setninar, Ad {he 2003 Spensorship

- Chatruidn for this yeat’s Sentireir schedwled fop July 6-8, I amn Koplig that-the BNSF wil) -

- eontinue ifs gagerasity and grice ngain provide spansorship i Bis maniner, Yout ¢onsidaratipn
of this reqdest will bé Appreciated,

B, thisnk you oricé sgalti for your. letter S5y 8 dnd know Hiay Peogross' Fuels looks
foeward 1o the possibility of doing business with the BNGF.

U
/A, W. Pitcher
Yicg President, Coal Prseureinent

o z.‘x:‘(,‘gf"'n"/ )

- _?’ri:gr(,‘:xsl"a_n{s Uurgormlon .
N .";‘LX}CU\:.KI'M/\ﬁ{r!n\iE o
St Paranduid, 7 23 0 !

PEF-FUEL-004731



HARTULTCUUL LIVY LU gd BT BvH FHA NU. (U3 {bYD4d ] ., UY
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Bids by Western Railroads —~
Confidential Exhibit No. (RS-35)

Page 7 of 8
Syl M; Shadab. , Bﬁfﬂnﬂwﬁpr&em Banta te .
3 Ruﬁwzy Cmruwﬁy ‘ DT R
C‘aa! Mw:‘raﬂng ' 2 ‘ M M g , _ ‘ TR
a0 o |
Fa (075078 B R

My 8, 2003

Mz, Al Fiteher W HAY 14 2
Yice Prosidant Coal Procurerent
Praprass Poeks Com, ' %
P. (). Box 15208 LI 3
St Patersboy, T 33733 ‘ '

Do My, Pitchien

The Brirkington Notthern and Santa Fe ‘Ralway Company (BNSF) and Union
Pm 1ﬁo Raitréad Company (UP) 418 bffcnng th atablish the foll nwing traintoad joint rafes
B arveant fur your consideration;to enceurage the fesiinp M.m cc_m_g\l fromi the Southern
" R : Pewder R ver Bisin onyémmg"

(‘,)i-‘i;;;?.u: Mines locuted in the Southem Powder River Basin of Wyonding
‘ D'éiSﬂW{:‘-M«'ﬁW McDulfie Coal Terminal at'Mobile, Alabama far furtherance fo
F}erd& Power Lorporamon 3 Crystd River gengiitiniy stalion, !
_ T UP Kansis Cﬁy, MU BNSE B
Yryuiipinesst: Trafns shall be comprised of mil-cartler owned or foased equipment.
; frain Sizé: Mindium of 13,500 nét tons per shipment " o ~
U Luading Time: Laur (4) hours,
. Unloading Thne: Eigﬁt (Sj‘bo'urs R
3 I(."iﬁ:‘i : < $ 15 95 per net tsn ) | : . o NN
B : M '/,mmm Vo}uma A maximtm of 200,000 het tons may be shmped pUr«uanL tothis Llfvr

P ﬂ/;/}d Aogd B 0
77((.2,{?{4;’7 A (/ £
PLF-FUBL-004732 /
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Docket No. 060658-E1
L Bids by Western Railroads —
e , . . Confidential Exhibit No. —_(RS-35)
HEE ‘ Page 8 of 8

This offer is confidensial and shall not be disctosed by BNSF, UP,
. Progress Bagrizy of Progress Energy’s dgshts, affiliates, consultanty
o or counsel withouf the 2xpress weitten tonsent: ofthe. athcr parties,

i ggg thertiek? 30 Qa8 30 B YonRdential Sonfrant o
2 .

B ‘c"" Y
: 'mur\ 1y,

;) Lq f 0&/&/ (( J,i)

’H‘..\d
g

»&

o3 Wi Biwadn Lander
. :A_lj.-h'c‘,g‘:u-,ti'@ Director Possil Fels.

- A 44
i P (). Bm 1581, \/I(" 8A
| 'Rahugh North Caroling 27602

Mz } il Nock

* Assistant Vice President Foergy - Bast
- Union Pacific Raitroad Compatiy

| 1416 Dadge Strest

-7 Cnnha, NTD 68179

PHE-FURL-004733
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Exhibit No, (RS-36)
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13 "‘c‘ -
Yiyinking 42717 300
750G fFax; (1171 6376313

/(;—44;’—"?2_% Rt
i Honnecott

October 15, 1998

. ‘Y,M.f.fﬁf@ﬁﬁ.’l‘:{fﬁ___ES5_7_2_7-_32_i§5_73
FOMr Dennis G, Edwards

P Vite Prestuent - Coal Procuremen

P zluclric Fuels Corporation

o Une Progress Plaza, 87100

- St Pelersburg, FL 33704

~.. Udar Donnls:
L »

4 - g Canieot i‘:r@.}gy Company appreciates receiving your proposal dated Ociober 1; 1998, o
: SUpply canl to Flectde Fuels' Crystal River via lhe CSX or via the Guif of Mexico. A

e TR s - Qur current coal portfolio is comprised of subbitumi
B ! )

‘ ncus Powder River Basin coals, with &~
- heating valuo ranging from 8,400 to 8,400 BTU/b and a Colorado coal with a heating value of
H ) 10,500 87U, We continue lo pursue epportunities that might fit your future coq requiremants

Toand would appreclate femaining on your Bld Soiicitation fist,
. ; G st regacchs with your cumrent solicifalion,

o Sincerely,

I A . y /2

I gy g/,w,/_,/ //4%

e // o -

. Michianf Kafley

L

Fanager Saes

K ‘“ "\:. /1_’5(.‘?&”

PEPRULL-005042

R X EN) UL Y s g ard gt g 55 pic
Criniin Miriag Camapony, Ko

0 ! Aatslops Sezl Cam

gy, Sodilla Ao, v, Crongo r:
SOl Viasivm Camany, Spdrg Coade Coaul C:mpmy

Wn2 Viparng ol Noxeniq s Caienany




Docket No. 060658-E1
Plants Using PRB Coal
Exhibit No. (RS-37)
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41 Plants East Of The Mississippi River Using PRB Coal In 1996
Plant PRB Other Plant PRB Other
Allen, TN UNK WBIT/ILLB  |[Michigan City, Ml 60% iLL8
Alma, Wi 85% ILLB Miller, AL 72% SAPP
Bailly, IN 46% ILLB Mitchell, Mi 79% WBIT
Belle River, M 100%  |N/A Maonroe, Ml 68% CAPP
Campbell, MI 63% CAPP Qak Creek, WI 48% WBIT/ILLB
Clifty Creek, IN 61% CAPP/ILLB |Pleasant Prarie, Wi 100% N/A
Cobb, M 72% CAPP Powerton, IL 100% iLLB
Columbia, Wi 100%  |N/A River Rouge, M! 48% CAPP
Crawford, IL 100% N/A Rockport, IN 100% N/A
Daniel, MS 81% WEBIT Schahfer 14-15, IN 84% wBIT
Dewey, WI 95% ILLB Scherer, GA 65% CAPP
Edgewater, Wi 100% N/A Shawnee, KY UNK UKN
Fisk, IL 100%  |N/A St. Clair, Ml 83% NAPP
Gannon, FL 20-33% |CAPP/ILLB |State Line, IN 100% N/A
Genoa, WI 51% ILLB Tanners Ck 4, IN 2% UNK
J.P. Pulliam, WI 100% N/A Trenton Channel, M! 40% CAPP
Joliet, IL 100% |N/A Watson, MS 5% ILLB
Joppa, IL 100%  |[N/A Waukegan, IL 100%  |N/A
Kincaid, IL 4% WBIT/ILLB  |Weadock, Mi 57% CAPP
Lansing, M 93%  |ILLB Weslon, Wi 100%  |N/A

' wWill County, IL 100% N/A




TECO Data on PRB Prices

Docket No. 060658-E1

TECO Data on PRB Prices

Exhibit No. (RS-38)
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{Cents/MMBtu)

ECT PRB

ECT ECT ECT Ibs. ECT Ibs.

Year Contract Spot Total S02 PRB S02
1996 169.4 132.7 148.3 3.27 142 048
1997 158.7 1321 147.3 3.60 141 0.48
1998 1529 1326 1455 358 135 082
1999 150.0 127.2 142.0 3.52 125 043
2000 152.4 1251 144 4 383 122 0.50
2001 165.7 143.2 154.4 393 143 0.54
2002 159.2 149.0 155.4 3.69 135 0.58
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, :"Bent‘!‘f‘ r eday, Sactarmber 14 2004 .49 PM
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' Bublect; 8501 Bargs Murchuses 10052008
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PUBLIC COzel. Pitcher Email Spot Barge Purchases
Exhibit No. __ (RS-39)
. Pagelofl

-+ The armer] caul mirked, both all and barge, comtinues ko be vary srong ecauae of Iack of supply dus lo the kg Issues
Lot Kontucky end West Vieginis end vadeus environmenrial lssues fegarding permitting. Therd s a0 indicstion thal any

o058 - 2006

Evald o ?‘:cms

qnzm decing In picg will occur und! flae i 2008 or earty 2008. 1n addilon o $a slrong prcing, multiple Wiises (1VA,
Gouth Canjlina (les & Electia, South Carofng Pubiic Sarvics, and Constalation) are currantly in the market ko large lonnage.

: -Easfc;a_ﬂ;,'; m:g‘ _
coneemns g uhhrg_‘cod requrements ,'m_zwrwz%i

| gy

i ‘B!bedupon e sbove facts, K is my opinlon tat ksuing an REP for Dets barge coul, o this Ume bo chase @ ey limded
SUPDY, 13 Unwiss. | have baeen caling vadous BUppiecs 1o determine sval f your and | have found very few tona

potent s customans are Suiing vary lew 1ons. TVA [s 3ecking both il and barge cosl and /s amal

-~

"

avallabia wisd moe of tha companes wam%uur ayreaments (2005-2006). PFG's 2005 a1d 2008 opan pashion (uf Delty
Q

barge Jeifverod ool ls spproximately 609,

. eroneynlzal (my e for ws-coalrand-wr_xﬂmta%gc:g@éf

restting frany g very active hisrticans saasch,
balunes foglstics, g

A

R ”w'qmurwu édfpoftﬁon—
T Marketng & Treding (MAT)

" Dasud upo obr 2068 end 2008 requirements, | recommend purchasing the following:

Yot and 550,0C0 tons respEcive’y. Thase amounts ais diferent than

P ————

BiEVicaal isaraved becolsa we hava gified the antre Massay Defa con b 10 rall delivay, bacauss tis Is the most

el 3 TR Wil B i1 AT A8 15 NG BT §6l wries

revous projectons had Masssy Daty cqntract 3pht 0% vl and HAY waler to

40,000 ton3 per morth 5l a defverad price of3.153 wmbt\u

‘ ( The lerm would ba 1/1/2006- 14312006 7 _ Ch
. CMEICos Markating | o S | R
L Lompaiyy LY, {Colomblan) 25,000 tons per month st a dedversd price of 3,178 $mambty;
o The term would be 1/12065-12/312000
, S ,"“"\v,-', :......,,_",._,_.,..".,,_\‘\ . '
e (Ml!}ﬁ‘ﬂw ,"%;?“”M con onh ona ather bid was near compstitive, The Gudssre bl
W approxiatsly Y7 A cants mmbtu higher, on o defivéed basls, than e &8; (e M&T or he THombian bld.
R "'-1":“?«'," naty tw CHC yifur c%« oft Fridoy September 17, No,time was ghven. Thersfors, | 3m ayyuming the ¢lods ol -~ .
- OUElegy, . o
L \\
: A,'W:;Fm'ﬂ)#r ‘ ~ l |
Yioe Prisiiend (Cog! Broseeninam v ’ :
Pregiin Fyok Copareian : S
e Progain Bigzy, §TO0 -
B PR, FL Y04 i

Flie Ny, 777.8704 9401
“ax No 777 Badiady |
MO Y it ok e hualy pra

FIA 004




Docket No. 060658-E1
Photos of Crystal River Plant
Composite Exhibit No. (RS-40)

Sansom Photographs February 22, 2007 Visit To Crystal River

(Provided separately.)
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Progress Energy’s Notes Regarding Conversation - Rod Hatt — Coal Combustion, Inc.
(5/3/05 telecon)
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L ‘ : Docket No. 060638-EI

IR PE’s Notes on Conversation - Hatt
ExhibitNo. __ (RS-42)
Pagelofl

lf'nu oy LNo‘ s from 4/19/035 Clearwater Coal Conforence presentation by Andy
ki) v

o Nomoe staticn i like cur Roxboro. Have 4 units tolaling 3000 MW's.
S e Jlend 3 coals at 2 time, (Black Thunder PRB, Low § CATP, Mid § CAl ‘}’)
e flome$e Lo MMtom/y

e Flave ondine coal sampler to assist with quality,“At Monroc, we peiformance blin g
Spesifies: X-Ray Flovrescence on-line coal analyzer and Digital Tuel Tracking System -
(1G], : ' '

Rod Matt- Conl Combustion, IS&JSB/OJ telecon

» l.u_x}ss_.l{% RE can get away without having o do major nupuvuncnis as lotit (15/

o niylmusi keeping (washing complete fucl handling system for dust] is addeessed.

LT 507 PRB biend: need to watch because cven Lhough SO% PRB, TRE might cot ng s
o8 0% LL[J.LV dayt .
9‘_}. PRI Jis lub | gu nd (55-60), so constraint might not be 5o much BTU's as feeder ¢ mauly o
el T serlous about PRB, suggested visited some of the PR User's Groip P} ol (s Y car / R

' "’fl-'o 1L‘ih be stpractices. [Plant Miller in Alabama, Dom!n\OILTncxg, s Kincaid, elc] ' SR
A P Tlousckeeping: need to paiat plant white and make it wh ite apzin at the end ofwcg{d w '
ch o 1( <\mplah washdawn. Overa dozen utilities have had sloppy housckccpmg With PRI} m«i puld

e the price with dxplosions,

PR Usors Group [www.prbeoal.com) 1sagood resouree.
. Keys o VRD: '
1. Abtlily to cJean up each day —immaculate honsekeeping
2. Fieeprofection is n good backup = butif do proper clemnup, dow’t meed 1o
have. [snice to have Tiough,

:y; .t
‘| el

. Pogedofd
ERB Biend [fsa Notes

o . . Lastupdated 1/3/06 by DRI
PEF-FUEL-001762



PRB Tons Bid In 2004 For 2005-2007

Docket No. 060658-E1
PRB Tons Bid
ExhibitNo. __ (RS-43) -
Pagelof 1

Company 2005 2006 2007
Arch 500,000 500,000 500,000
Peabody 300,000 300,000 300,000
Triton 1,000,000 1,000,000 1,000,000
Kennecott 200,000 400,000 400,000
Total 2,000,000 2,200,000 2,200,000

14



Docket No. 060658-E1

PRB SO2 Emissions
Exhibit No. (RS-44)
Page 1 of 1

PRB SO2 Emissions At Miller 1-4 vs. CAPP SO2 Emissions At Crystal River 4&5

As Burned"”
Sulfur S0,%
Converted To| Emissions | % Removed
Plant Unit s02 - From Stacks | In Boiler Ash
Miller 1 0.5730 04577 20.12
(PRB Coal) 2 0.5725 0.4622 19.27
3 0.5683 0.4680 17.65
4 0.5688 0.4772 16.10
Avg 18.285
Crystal River 4 1.0377 0.8807 5.49
(CAPP Coal) 5 1.0427 0.9741 6.58
Avg 6.035

(1) Source: 2004 EIA Form 767.
(2) Source: U.S. EPA CEMS data.
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2000 2001 2002 2003 2004 2005
Ibs SO2/MMBtu Water Bit. 1.12 1.11 1.12 1.03 1.04 1.02
% Removed Bit C 6.0 6.0 6.0 6.0 6.0 6.0
Bit C SO2 Ibs/MMBtu 1.0528 1.0656 1.0528 0.9682 0.9776 0.9588
PRB Ibs/MMBtu SO2 0.6 0.6. 0.6 0.6 0.6 0.6
Removed % From PRB 18.3 18.3 18.3 18.3 18.3 18.3
PRB SO2 Ibs/MMBtu 0.4902 0.4902 0.4302 0.4902 0.4902 0.4902
Difference in Ibs/MMBtu 0.5626 0.5754 0.5626 0.478 0.4874 . 0.4686
MMBtu PR8 Coal 36,617,231 | 35,795,905 | 31,753,000 | 32,780,835 | 37,980,082 | 31,771,004
A lbs SO2 20,600,854 | 20,596,964 | 17.864,238 | 15,669,239 { 18,511,492 | 14,887,892
A Tons SO2 10,300 10,298 8,932 7,835 9,255,746 7,444
$/Ton SO2 141 186 152 176 442 906
New Overpayments $ 1,452,360 1,915,518 1,357,682 1,378,893 4,091,040 6,744,215
Old Overpayments $ 1,497,278 1,897,541 1,410,049 1,413,510 4,106,799 7,513,540
Difference $ (44,918) 17.977 (52,367) (34,617) (105,759) (769,325)

N‘et Changes

$989,009 (78% due to 2005 PRB Btu error)

sjuswAediaaQ ZOS pesirey

ON MQIYXH

sjuawiediaaQ 70OS pasiay

I1d-859090 'ON3¥320(Q

1 Jo [23eg
(Sp-SY)
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A .- Docket No. 060658-E1
; - Proposed Agenda Synfuels Meeting

PROPOSED AGENDA  EshibitNo. ___ (RS-46)
New River Synfuel LLC T tor?
Quincy Dock - March 14, 2005 @ 9: ()O am

'“’IL:J_L« ipanty: R
el New River Synfuel [LLC/Cherleston Capital (omom ion -~ Don I)aww Donogin, 7
0 Bab Russell, Gordon Deane _ S
2 '_Iihr*k‘ Hawk Synfuel LLC - Ured Verardi, Donna Duyis, Sasha Weintraub, I'Sr"::rt
Plipps, Buteh Smith, Kenny Fletcher, Paul Armstrong (Manager of Coals &
Termiaals), Be mnBundcr(l‘w o, SolAw Syster), Dennis Taylor (Murchasing
Supervisor), Christine Barcay (Accountant for New River)
o Synfuel Services, LIC -- Mark Wiley, Ra] oh Baibaro (Criergy Ventares -- Lomml'u £

v Noyogtadae & Company LLP -~ By phone if needed

Sie Walk

w!&.ssk anuw

1) Cienctal Review of Day’s Schedule & Purpose of Meeling

) (),x rations Rcwcw , :
* 0. Total tons processed: New ch—r tons ve. KRT' changes dver time : ;

I Feedstock deliverics: accounting, sources, ¢ uahiy, handliby, (mdrmp (cc_u‘rzu:y__ .
- changes over bme A '

¢ Reagent: accounting, handling, monitoring, accuracy - chan‘gcs over fimg

d. Synfucl & Conl shipruents: accounting, customers, quality, hand/ing, tnckiog,
aceurdcy -- changes over time and diffevences in shipmoents

e. Co-mingling - SolArc system, directions (o operators, ascuracy of reparts,’
periodic inventory adjusticits, acrial surveys, degradation/moisture

t. Practicality of climinaling co-mingling of feedstock -~ iimpact on synluel vs. coal
aperations

L Paymants teems:
a0 Veedstock pryment involees - contract terms; historieal practices, prs u(lul

going forward : ‘ -,

b Synflvel sales receipts - conlract terms, historical praciices, practicnl ;;,’()im;q:
forwacd L L

¢, Markating, O&M, Transloading, Supply lices -- contrast tegns, historical
praclicey, practical going forward

Jd. Polential conflicts in interpretation/description of above

oo Other

4.7 Other Contract Teuns for Discussion?

"o Guarantees
b. lecdslock al mnrket prices and commercially reasonable terns
¢, Record keeping
d. Working Capital Loan




Docket No. 060638-EI |
Proposed Agenda Syofuels Meeting
Exhibit No. (RS-46)

Page 2 of 2

.__/_jf'f/://.'mw_/ v,/‘f.qem[a - New River & Black Hawk - 03/14703: po. 2

5. b/uhlcl Feedstock Sprcad
o, Tlistorical for-3™ partics, changes over time; anficipated futuwe _
L. 34 spread - genesis of program, Bl expectalions, (ormage expecta lm
foadstock vs. synfuel sales (racking, anlicipatad future tonnage

J

| 'nm il & Other Issues

6. 34 Infnity Commission Sales on Purchase & Sales
o a0 Relation to $4 spread, if any
SO b. History and quantification
UL e Anticipated future

v

/o SE8 U milion accounting adjustments

i Novogeadac conclusions re amount

b. 13HS procedures to ensure does not re-cecir

¢. NRS procedures to roview BHS procedures

d. Interest on unbilled amouuts — dolfar amount, fairncsy

Ko KRT’s Proposed §3.6 MM Tuventory Adjustment

i Cienosis of claim ' o
b. Supporting data fomlu]m , aceuracy; compprable dala For parallel coal '
o Opu‘a ions
¢, Other $0.8 MM inventory adjustment ilem

P dl Procedures for future

Y. NexGews Claim resulting from Potential Moislure Adjustrient
a. Geaesis and amount of claim
b. Supporting data for claia, accuracy -
¢ Novopradac tespotise to appropriatencss of claim
‘ . GP response ve appropriatencss of claim
S ¢ Procedures for future

—

). Wm}\mg Capital Toan : B
i 80 MM allowed dollar amount via 1% Amendment vs. al lislo tieal and current!
. operating level R
& b Pasting of items fo WC Loan~ timing, obl ligations, {rackin C
G w Toplications of insufficient cash flow (o fully pay down (uc« L35 ‘\/1M fsgte): .
S d. Tmpact of synfucl collections lagging feedslock biliin p(nmlu( Lu \Q.c i
maguitude of outstanding balance 1
¢. Funding ofWC Rcscrvc ($600,000)

a

1L QUITRITIMS NEEDING RESOLUTION?

Romlwmn :
i Ttenis resolved and their resolution (be s mui ¢)
b ftems not resolved and next steps (specific sk eps wilh time abiCx and deudliu 18]
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(—\\ @ h@\ 4/ Black Hawk Synfuel
N " ExhibitNo. ___ (RS-47)
 Pagelof2

Black Hawk Synfuel LLC

~ One Progress Plaza, BT10C, St. Petersburg, Florida 33701
Phone No. 727/824-6692 Fax No, 727/824‘6601:.

fune 12,2001

Ar, Deands Bdwards

© Vien President, Coal Procurement
tileetie Puels Corporation

1.0 Box 15208
-6 Petersburg, L 33733
Dear Donuds:

Jlack awk Synfuel TLC (sales agent for New River Synluel, LIC) i pleasad to
oflér BElectric Fuels Corporation Synduel for the twelve months beginning
Jaraary 1, 2002 through December 31, 2002, meeting the {ollowing specilications:

B Lu mmmmm

1mx1mu*n %

forma m }__m m \'LLh
Iru ol O B (m\m - (\umcv L

 Uhis product would be oaded at our Kanawha River Teaninls’ Quiney Dack §
- ’1tMm( ost 73,10 on the Kanawhn River,
[N

Tf succt‘ssful/ e reserve the sight, with prior approval and applicable

.. afjustment for transportation, to ship this produ«'tftom our Sandy River
n}llf\l(‘ LLC at Mile Post §5 and Colona Synfuel LT LD at Mile Post 7.7, both

located or thé Big S}ud;LKwer and Ceredo Sy nfuel LLC ot Mile Pogt 914.50 on

the Ohin River.:

Ratads

: :a"/«aw. .

QL

PIF-TURL-C0486 5



Docket No. 060638-E1
Black Hawk Synfuel
Exhibit No. (RS-47)

AMr, Denngs Bdowards
Page 20of 2

fune'12, 2001

RN
! bl

[he welghis and analysls at oading will govern for payment. Payments wiil ba
duv npen receipt of the analysis and the invoices,

T o 1 f
Ehope you fine this offer faverable, and [ ook forward b hearing [tor you
; vy - LN ' .

Sincerely,

Vi

A W. Citcher
Vice President - Sales

o : AW

Ceel WD, Carter

PEFURL-004866
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Indication of Product Availability. * .
= T Docket No. 0606358-E1
Indication of Product Availability
Exhibit No. (RS-48)

B 1‘-"u¢m,~ o L o

k ‘} o Jm(ouvcu.\ ions of last week, Progress Fuels Corpormon - Marketing & Tradi ng
TRV O M&T) Is pleased to subrnit the following indication of product availability for the -
constieration of Progress Fuels Corporation — Regulated (PFC-R), Lwould appreciate

e abitily to fallow-up with you afler you have had the chance Lo evaluate the numbres:

First Indication

ern: 11405 - 12/31106

COuantity: 15,000 tons/month (subject to prior sale or comumifment)*
C Ohyality: ased on As Received - Monthly Weighled Averanes
: BTU - ' 12,000 Min
ASH - ©13.50% Mu.

$O2 §IMMBTU - - 2.004 Max. -- 1.8k Typical

“Price: . $55/S/NT for Coal FOB Barge
Toeation:  Originating on the Big Sandy River

Second Indicatioit

o rerigs o 1105 12/31/06

“Quanlity: 15,000 tous/month (subject to pnor sale or commltmtnt)
- Quality: Jiased on As Received - Monthly Weighted Avvrawm
o BTU- ' 12,000 Mininun
ASI - : ~13.50% Maximum . , : .
: SO2#MM BTU-  1.208 Maximum ' : ' e
Trice: . $59.50/NT for Coal FOB Barge

Jeeation:  Originatingin the Marmet Poo! of the Kanawha River

 'Thess indications are based v pon LT C‘vf&T via its opetalion ofvarmt 18 Syn{ued entities
2 or other parties, being able Lo ship a volume as a synfuel pi worduct. Qur intentinn would be
1 g0 ship as inuch swfuclas possible, however, in the dynamic environment of Seclion 29,
B wa oust reserve {ie right to ship coal. Wealso understand current resteictions on your
o B mLuI synfucl of a 1.2# SO2 require the product to be no preater than 2 0.68% w m .

o d \xugl tod average.

 Alferiate Soarce; PL 'C may elect at 1(3 sole option (o ship either or both p roducts from -
e ls facilities localed at the Ceredo Dock, the Kanawha River Docks, orfr)mt w0 Big
Lmn y-River Docks. Tom shipped from these facilities will be priced at an ags eed o

: fiansportation ‘differential, as part of't he basic econoimic considerations of this yad\am
T The Lmu nale sources will meet thc parunctcrs of the awecment br Lwccn the partjes.



Docket No. 0606358-E1
Indication of Product Availability
Exhibit No. ___ (RS-48)
. ‘ Page 20f2
CAsA ;crcral ¢aveat, these mdlcanons are submitted suh)cct 0 tbcpam s negotiation of
- mwtually acceptable terms and conditions, including but ot limited to the mdm fonof;
- quality adjustment provisions and subse uentﬂnalwanon ofagrccn ents.

Y e opo PE “.R finds these iwdicntions of interes - With thcdywmcs of today's
- imarkolplace we cannot hold these indications Opcn more than a shont period of im W
ate also moving forward with other’s interes cd in theso types of procuct,

o u1>;‘w'f‘ci<1v“ youralleution to (his matlerand 1f you have any questions plcmo do not ,
Chesitate to contact me, f

loe Telterson
Direcior - Coal Sales




