Susan D. Ritenour One Energy Place
Secretary and Treasurer Pensacola, Florida 32520-0781

and Regulatory Manager
Tel 850.444.6231

Fax 850.444.6026
SDRITENO@southernco.com
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July 13, 2007

Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0850

Dear Ms. Cole:

RE: Docket No. 070007-El

Enclosed are an original and fifteen copies of Gulf Power Company’s “Preliminary
List of New Projects for Cost Recovery” for the period January — December 2008.
These projects will be discussed in more detail in the pre-filed projection

testimony in the Environmental Cost Recovery Clause.

Sincerely,
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Preliminary List of New Projects
Gulf Power Company

Docket No. 070007-EI

July 16, 2007
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PRELIMINARY LIST OF NEW PROJECTS TO BE SUBMITTED FOR
ENVIRONMENTAL COST RECOVERY

Project:
Environmental Compliance Program for the CAIR, CAMR, and CAVR -- Please refer to
the following documents previously filed in this docket:

02750-07 filed 03/30/2007
02754-07 filed 03/30/2007
02755-07 filed 03/30/2007
05021-07 filed 06/22/2007
05834-07 filed 07/11/2007
05835-07 filed 07/11/2007
05836-07 filed 07/11/2007
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Gulf Power Company
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Project:
Precipitator Upgrades

Law/Regulation Requiring Project:
Compliance Assurance Monitoring (CAM) requirements are regulated under Title V of
the 1990 Clean Air Act Amendments (CAAA).

Description: CAM requirements are regulated under Title V of the 1990 CAAA which
requires a method of continuously monitoring particulate emissions. Opacity can be used
as a surrogate parameter if the precipitator demonstrates a correlation between opacity
and particulate matter. Gulf demonstrated this correlation by stack testing in 2003 and
2004 and submitted the results to the FDEP as part of the CAM plan included in Gulf’s
Title V Air Permit renewal applications in June 2004.

The precipitator upgrades are necessary to meet the more stringent surrogate opacity
standards under CAM. The first phase of this project, the Smith Unit 2 precipitator
project, was placed in service in April 2005. The second phase, the Smith Unit 1
precipitator upgrade, was completed during May 2007. Precipitator upgrades are
currently in progress for Plant Crist Units 4 and 5 and Plant Scholz Unit 2. The Plant
Scholz and Crist Unit 5 upgrades will be completed in 2007. The Crist Unit 4 upgrade
will not be completed until 2008. Gulf also anticipates the need for similar precipitator
upgrade projects related to the CAM regulations for Crist Unit 6 in 2008.

Estimated 2008 Capital Expenditures: $4,300,000 + 30%



CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a copy of the foregoing has been furnished this
{ 3 day of July, 2007, by Regular U. S. Mail to the following:

Martha Carter Brown, Esq. John W. McWhirter, Jr., Esq. Paula K. Brown, Administrator
Senior Counsel McWhirter Reeves & Davidson Regulatory Coordination
FL Public Service Comm. 400 N Tampa St., Suite 2450 Tampa Electric Company
2540 Shumard Oak Bivd. Tampa FL 33602 P. 0. Box 111
Tallahassee FL 32399-0850 Tampa FL 33601
John T. Butler, Esq. Lee L. Willis, Esq. Cheryl Martin
Florida Power & Light Company James D. Beasley, Esq. Florida Public Utilities Company
700 Universe Boulevard Ausley & McMullen P. O. Box 3395
Juno Beach FL 33408-0420 P. O. Box 391 West Palm Beach FL 33402-3395
Tallahassee FL 32302
Patricia Ann Christensen, Esq. John T. Burnett, Esq. Gary V. Perko, Esq.
Office of Public Counsel R. Alexander Glenn, Esq. Virginia C. Dailey, Esq.
111 W. Madison St., Room 812 Progress Energy Service Co. Hopping Green & Sams
Tallahassee FL 32399-1400 P. O. Box 14042 P. O. Box 6526
St. Petersburg FL 33733-4042  Tallahassee FL 32314
Paul Lewis, Jr. William G. Walker, It Norman H. Horton, Jr., Esq.
Progress Energy Florida, Inc. Florida Power & Light Co. Messer, Caparello & Self, P.A.
106 E. College Ave., Ste. 800 215 South Monroe St., Suite 810 P. O. Box 15579
Tallahassee FL 32301-7740 Tallahassee FL 32301-1859 Tallahassee FL 32317

R. Wade Litchfield, Esq.

Florida Power & Light Company
700 Universe Boulevard

Juno Beach FL 33408-0420

JEFFREY A, SToNE
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN GRIFFIN

Florida Bar No. 0627569
BEGGS & LANE

P. O. Box 12950
Pensacola FL 32591-2950
(850) 432-2451

Attorneys for Gulf Power Company



