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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

July 11, 2007

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules prepared by
Florida Power and Light in support of its energy conservation clause filing for 2006
Docket Number 070002-EG, Audit Control Number 07-071-4-3.

This audit is performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. This report is based
on agreed upon procedures which are only for internal Commission use.



OBJECTIVES AND PROCEDURES:

Objective - Changes in Conservation Programs: To determine if there were
changes in the conservation programs in 2006 and if the expenses in 2006 were
materially different than in 2005 and if the actual expenses for 2006 were within budget.

1. We compared the programs in the filing for 2006 to the programs in effect in
2005.

2. Each type of expense in 2006 was compared to the same expense in 2005.
The company was asked to explain any material increases or decreases.

No significant problems were found.

Objective - Cost Recovery Factors: To determine if the company applied the
Commission approved cost recovery factor to actual KWH sales.

1. We obtained the monthly Revenue and Rate Reports, which are an output
of the billing system, and schedules of revenue. Revenues for programs
that are not included in the revenue and rate report were added.

2. We reconciled these schedules to the filing and traced the factors charged
to the last order.

3. We recalculated various bills to verify ordered rates were used.

No significant problems were found.

Objective - Program Expenses: To determine that the actual program expenses are
representative of company activity and are properly computed and recorded on the
company books.

1. The expenses in the filing were tied to the general ledger.

2. A judgmental sample of all expenses was selected and the source
documentation for the sample items were reviewed to make sure the item
was a conservation expense and charged to the correct account.

3. For advertising and promotions, we reviewed all source documents to
make sure they followed the criteria from PSC Rule 25-17.015, Florida
Administrative Code.

4. We traced the adjustments to source documentation and recalculated a
sample of bills that contained credits for incentives using the tariffs.

No significant problems were found.



Objective — True-up Calculation: To determine if the true-up calculation and interest
provision as filed was properly calculated.

1. We agreed the beginning true-up to the PSC order.

2. The true-up was recalculated for the year using the Wall Street Journal
interest rates.

No significant problems were found.
Objective — Demand Side Management Annual Report: To verify that the 2006
Demand Side Management Annual report to the Commission detailing the company’s
achieved KWH savings results is accurate for three programs (Residential A/C,
Residential Load Management and Commercial/Industrial HVAC).

1. The achieved KWH savings for 2006 for each program were recalculated.

2. We agreed the number of customers participating to appropriate company
records.

3. We agreed actual KWH to sales reports.

No significant problems were found.
Objective - Return on Investment Schedules: To determine that the Return on
Investment Schedules are calculated correctly, that the additions to plant are supported
by proper documentation, that the depreciation expense is calculated accordance with
Commission guidelines and that the debt and equity ratios used are properly calculated.

1. We recalculated the Return on Investment schedules.

2. A sample of the plant additions and retirements were audited.

3. Depreciation was recalculated and the debt and equity ratios were traced
to the company’s cost rate schedule.

No significant problems were found.
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Energy Conservation Cost Recovery
Final True-Up for the Period
January through December 2006 -

. Actual End of Period True-Up (CT-3, Page 2 of 3, Lines 7 and 8)

. Principal $ (1,664,738)
. Interest $ 459,222
. Less Estimated/Actual True-Up approved

at the November 2006 Hearing
. Principal $ (1,776,054)
. Interest $ 408,768

. Final Net True-Up to be carried over to the
January 2008 through December 2008 period

( ) Reflects Underrecovery

Totals may not add due to rounding.

Docket No. 070002-EG
ExhibitNo.
Florida Power & Light Co.
(KG-1)

Schedule CT-1

Page 1l of1

$  (1,205516)

$ (1,367,286)

$ . 161,769
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Docket No. 070002-EG
Exhibit No.

Florida Power & Light Co.
XKG-1)
Schedule CT-2
Pagelof 5
Energy Conservation Cost Recovery
Analysis of Program Costs
Actual VS Estimate for the Period
January through December 2006
Actual Estimate (a) Difference

$ 7292525 $ 8,659,861 $ (1,367,336)

. Payroll & Benefits 21,302,909 22,808,497 (1,505,588)
. Materials & Supplies | (1,493,545) (1,137,540) (356,005)
. Outside S'ervices 9,631,441 9,783,983 (152,542)
. Advertising 5,750,966 - 5,925,389 (174,423)
. Incentives 104,483,892 101,329,843 3,154,049
. Vehicles 112,681 140,146 (27,465)
. Other 3,301,092 3,431,554 (130,462)
. SUB-TOTAL $ 150,381,962 150,941,730 $ (559,765)

Program Revenues (2,923,600) (2,878,424) (45,176)

TOTAL PROGRAM COSTS $ 147,458,360 §$ 148,063,309 § (604,942)

(1,253,381) (1,261,762) 8,381

Amounts included in Base Rates

SUBTOTAL $ 146,204,978 § 146,801,547 $ (596,569)

138,868,510 139,353,758 (485,248)

ECCR Revenues (Net of Revenue Taxes)

True-Up Before Interest $ (7,336,468) $ (7,447,789) $ 111,321

(Line 14 - Line 13)

Interest Provision 459,222 408,768 50,454
Prior Period True-Up (Jan-Dec 2006) 5,671,733 5,671,733 -
Deferred True-Up from Prior Period (Jan-Dec 2006) 6,029,933 6,029,933 - .-

$§ 4824416 §$ 4662647 $. 161,769

End of Period True-Up

(a) From Estimated/Actual. Approved 11/06 Hearing.
For Lines 15 - 19 ( ) reflects an underrecovery.

Totals may not add due to rounding.



Florida Power & Light Company
CONSERVATION PROGRAM COSTS
January through December 2006

Depreciation & Payroll & Materials & QOutside Program Total for
Program Titie Retumn Benefits Supplies Services Advertising incentives Vehicles Other Sub-Total Revenues Petlod
1. Residentlal Consarvalion Service Program 4,008,599 $ 20,983 § 1,110,708 § 4621871 $ 20,843 § 556,055 § 10,348,059 | § $ 10,348,059
2. Residentla!l Building Envelope Program 165,103 12 58,780 720,400 - 1,084 22,654 967,733 967,733
3, Resldenlia! Load Management ("On Call"} 5,949,813 1,633,760 (1,618,603) 2,481,421 5,487 48,142,758 7248 669,671 £5,070,445 65,070,445
4. Duct Systam Tesling & Repair Program 886,278 21,771 66,889 1,451,272 7.040 {207,841) 2,224,400 2,224,408
5, Residentiat Air Conditioning Program 1,017,547 726 411,227 5,000 18,025,810 6,841 160,395 19,627,645 19,627,645
6. Business On Call Program 366,337 180,708 AN 182,622 2,111,292 1,273 26,099 2,868,362 ' 2,866,362
7. Cogeneration & Smali Power Production 411,702 70 (34,852) 376,820 376,820
8. Buslness Efficlent Lighting 135,393 21 16,619 552,988 754 25,476 730,261 730,261
9. Commerclalindustrial Load Control 167,927 348,502 322 49,849 30,947,083 1,026 132,802 31,649,411 31,649,411
10. Cfi Demand Reduction 10,719 68,801 49 281 1,535,602 815 10,428 1,626,796 1,626,796
11. Business Energy Evaluation 2,004,746 5,416 456,326 1,065,008 11,135 326,907 3,869,538 3,869,538
12. Business Heating, Ventllating & A/C Program 1,813 532,684 3,110 189,728 21 1,943,849 11,241 65,907 2,748,454 2,748,454
13. Business Custom incentive Program 19,680- 9,000 424,500 100 793 454,073 454,073
14, Business Building Envelope Program 166,898 3,056 58,681 506,228 1,328 28,278 854,569 854,569
15. Consarvation Research & Dev Program 2017 187,626 233 384 190,270 190,270
16. BulldSmart Program 716,609 13,271 92,131 63,679 20,350 4,874 96,672 997,586 4,625 1,002,211
17. Groen Power Pricing Research Proj. 36678 14,850 2,761,297 162 6,029 2,819,108 (2,928,225) (109,119)
18. Low-Incoms Weatherization Program 4,708 665 11,060 36 2,620 10,008 19,098
19. Business Green Energy Research Projact 29,907 5456 35,363 25,363
20. Common Expenses 785,915 9,031,399 42,241 1,499,590 27,488 1,507,438 12,904,072 12,904:072
21. Total All Programs 7,292,525 21,302,909 § (1,493,545) $ 96831441 § 6,750,966 $ 104,483,892 § 112681 § 3,301,002 § 150,381,962 |§ (2,923,600)|$  147.456,360
22, LESS: Included in Base Rales {1,253,381) (1,253,384) {1.253,381)
23. Recoverable Conservation Expenses 7,292,625 20,049,528 § (1,493,545) § 9,631,441 § 5,750,966 $ 104,483,802 § 112,681 § 3,301,082 § 149,128,581 |$  (2,923,600}{$ 146,204,978
Tolals may not add to due rounding

§ Jo 798eg
Z-1D 2npayds

(r-o3

*0D Y31 9 JamoJ EPHOIL

“ON MqIYXH

DA-TO00LO "ON 12



CONSERVATION PROGRAM VARIANCE

Florida Power & Light Company

y through D ber 2006
Dapraciation & Payroll & Malerals & Outside Program Tolal for
Program Title Relum Pp Senvices Ad g th Vehicles Other Sub-Total Revenues Period

1. Resldenllal Canservation Service Program $ $ (425.691) § 4768 § (167,360) § 10,840 § - $ (9,086) § {26,208) $ {614,734)|§ - (814,734)|

2. idantial Bullding Envelopa Program {62,262) 86 - 12,661 - 52,501 {638) 1,792 14170 - 14,170

3. Resldential Load {'On Cal") (1,246,6209) 56,008 {431,545) 78,168 487 701,061 (3,267) {805) (8486,362) - (846,362)

4. Duct System Testing & Repalr Program - 48,348 (6,161) 26,237 - 278,881 ‘69 (74.273) 274111 - 274,411

5. Resldential Alr Conditioning Program - (30,713) 384 (40,885) - 3,796,485 (140) 26,383 3,751,524 - 3,761,624

8. Business On Call Program (76,750) (3,263) 116,980 (63.792) - (18,816) (197) (335) (46,473) - (48,373)

7. Cogeneration & Small Power Production - 6,258 - - . - - 6,385 12,641 - 12,641

8. Business Efficient Lighting - {6,809) - {745) - 33,713 {604) 2,080 26,665 - 25,655

9. Commerclalindusirial Laad Conlrot (1,407) {68,141) 24 (19,161) - 483,037 (1.914) 21,928 427271 - 427,21
10. C/l Dernand Reduction {80) {21,348) (151) {11,837) - {3.831) {824) 848 (37.233) - {37.233)
44, Buginess Energy Evaluation - {38,827) {38) {261,460) {212,436) - {1,858) 37,041 {497 579) - {497 579)
12. Business Heating, Ventilating & A/C Program (3) 6,390 2812 12,020 2 {2.108,127) (1.427y 18,821 (2,068,363) - {2,068,383)
13. Business Custom Incentive Program - {6.700) - - - - 14 (178) (6.872) - {6,872)
14, Business Bullding Envelope Program - {18,142) 3,018 6,660 - {65,835) (742) 9,858 (66,183) - {65,183)
15. Conservation Research & Dev Program - 228 (80,000) 7,626 - - - {4.481) (76.607) - (76,607)
16. BuildSmart Program - (143,477) 6,916 (30,283) 26,665 {5,750) (1,066) (6,789) {153,794) - {163,784)
17. Green Power Pricing Research Proj. - (24,851) 14,950 (74,075) - - - (552) (84,528) (45,177) (120,706)
18. Low-Incoma Weatherization Program - (479) - 665 - {180) 7 663 666 - 686
19. Business Green Energy Research Projecl (141,554) - - - - - 3,537 {(138,017) - (138,017)
20. Common Expenses {42,568) (640,533) 10,884 392,059 - - (6,881) (145,187) {430,338) - 430,336,
21. Total All Programs s (1,367,336) § (1,605,588) § (356,005) $ {162,642) § (174,423) § 3154048 § {27.455) $ {130,462) (668,771)|$ {46,177) (604,950)
22. LESS: Included in Basa Rates 8,381 8,381 8,381
23. Recoverable Conservation Expenses s (1,367,336) § (1487207} §  (366,008) § (152,642) § (174,423) $ 3,154,049 § (27,465) § (130,462) § (561,386)| § (45,177), @65.569)

Totals may not add lo due rounding
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Florida Power & Light Company
CONSERVATION PROGRAM COSTS
January through December 2008

Actuals Actuals Actuals Actuals Actual: Actual Actual Actual Actual: Actual Actuals 2006
Program Titls January February March April May June __July. August __~ Sep! Octob D b TOTAL
1. Residential Conservation Service Program — $ 398,036 § 376,782 $_  6/9,722 § 1,281,852 § 420624 § 025533 § 502,608 § 1.839.768 § 1,630.958 § 1681228 § 588,503 $ 123,420 |§ 10,348,058
2. Residential Buliding Envelope Program 48,976 44,831 44,458 ' 60,058 70,755 67,396 118,269 85,041, 67,792 156,700 67,789 136,669 967,733
3. Resideniial Load Management (*On Call") 3,517,080 3,516,900 3,356,108 5,191,188 6,170,691 6,174,703 5,734,742 5,209,498 5,455,450 6,378,728 3,738,532 3,627,845 55,070,445
4. Duct System Testing & Repalr Pragram 103,385 109,855 151,247 220,089 182462 = 220,612 202,768 153,612 198,925 180,045 242,691 239,116 2,224,408
5. Restdentlat Alr Condilioning Program 1,477,627 1,234415 . 1,130,637 1,561,012 1,829,182 1,811,007 2,657,871 1,912471 -+ 2,361,960 1,307,298 1,518,677 738,297 19,627,545
6. Businasa On Call Program 46,931 47,352 67,219 339,455 . 352,764 363,509 432,717 401,386 293,664 399,008 95,815 (74,360) 2,868,362
7. Cogeneration & Small Power Production 26,819 25,321 . 31,825 35,822 31,899 33,508 35,707 30,046 32,422 29,636 33,230 30,685 376,820
8. Businass Efficient Lighting 21,285 179,332 68,393 68,598 38,080 63,967 56,547 56,827 33,420 42,659 64,220 39,922 730,251
9. Commercialfindustrinl Load Control 2,098,012 1,915,340 1,982,492 2,089,993 2,077,907 2,112,369 5,818,810 2,313,070 2,695,904 2,581,469 2,498,207 3,466,838 31,649,411
10. C/f Demand Reduction 87,885 125,605 107,660 105,918 126,132 124,661 199,268 130,002 113,543 123,825 139,116 243,184 1,626,796
11. Business Energy Evaluation 290,647 202,482 401,674 783,875 214,378 374,194 62,610 286,840 289,208 319,894 325,935 310,807 3,869,538
12, Business Heating, Venlllating & A/C Program 66,517 (51,819) 292,504 ‘293,768 430,647 322,475 446,231 178,258 3,577) 375,607 158,980 238,835 2,748,454
13, Business Custom Incentive Program 1,621 1,376 1,694 1,794 1,589 1,344 1,647 1,477 203,014 1,739 2,437 234,540 454,073
14, Business Bullding Envelop= Program 80,084 26,160 145,178 105,037 85,954 75,911 60,647 34,689 67,199 90,623 37,539. 37,538 854,569
15. Conservation Research & Dev Progsam 34 263 (9) 83 13 1,455 33,104 44 3,359 44,621 26,925 80,377 180,270
16. BulldSmart Program 60,825 68,043 74,969 83,138 75,085 71,732 90,886 89,382 84,357 80,832 89,967 138,389 997,586
17. Green Power Pricing Ressarch Pro], 216,386 216,212 208,043 295,953 226,179 225,827 253,793 138,452 326,132 243,593 269,712 266,824 2,819,106
18. Low-income Waatherization Program 1,926 2,751 2,096 (2,933) 420 1,336 455 544 4313 5,777 1,965 449 19,098
19, Business Green Energy Research Project 4,016 9,959 4780 . 4825 3,850 3,491 1,714 (269) 420 2,779 35,363
20. Gomsmon Expenses 939,222 859,883 1,458,631 1,149,184 997,363 1,050,891 1,082,871 967,103 1,068,853 1,088,820 1,016,438 4,244,812 12,904,072
21, Total All Programs $ 9475211 § 6898884 $ 10,209,457 § 13,602,639 $ 12,343,805 $ 13,024,046 $ 17,875404 § 13,831,022 $ 14,947,606 § 14,130,733 $ 10915111 § 11,127,863 |$ 150,381,962
22, LESS: Included in Base Ratea (85,340) (89,500) (86,084) (131,845) (140,012) (93,280) {94,815) (97,803) (94,809) (92,888) (152,229) (94,975) (1,263,381)
23, ble C: or E $_93B9873 § 8809382 § 10123373 $_13471,194 $_12,203,873 $_ 12,930,765 $ 17,780569 §_13,733219 $_14,852696 §_14,037,845 $_10,762,882 $_11,032,886 |$ 149,126,581 |
Tolals may not add to due rounding
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JANUARY

FEBRUARY

MARCH

FLORIDA POWER & LIGHT. COMPANY
'.CONSERVATION, TRUE-UP. & INTEREST. CALCULATION
JANUARY.. THROUGH. DECEMBER 2006

APRIL MAY JUNE JULY AUGUST _ SEPTEMBER OCTOBER NOVEMBER DECEMBER  TOTAL
B. CONSERVATION PROGRAM REVENUES
1. a. RESIDENTIAL LOAD CONTROL CREDIT $0 's0 $0 $0 30 50 0 30 $0 $0 30 $0 s0
b, GREEN POWER PRICING REVENUES 221,873 226,237 225,476 236,137 . 240,265 238,743 246,420 247422 | 251,280 257,492 262,488 274,693 2,928,225
¢. BUILDSMART PROGRAM REVENUES 4,529 (2,650} 0 ) ) 0 0 0 0 o 0 o {4,625)
2. CONSERVATION CLAUSE REVENUES 10767881 6712267 9563479 10,164,387 11,300,677 12835782 13459979 13,570,410 13,394,024 12,690,816 10,919,629 10,547,880 138,868,610
(NET OF REVENUE TAXES) . : :
3. TOTAL REVENUES 10988,728 9,934,904 9814365 10,401,024 11543841 13,004,620 13,706,309  13,826532 13,642,904 12,848,308 11,182,018 10,822.672 143,795,110
4. ADJUSTMENT NOT APPLICABLE TO
PERIOD - PRIOR TRUE-UP 472,644 472,644 472,644 472,644 472,644 472,644 472,644 472,644 472,644 472,644 © 472,644 472,644 5,671,733
5. CONSERVATION REVENUES APPLICABLE
TO PERIOD (Line 83 + B4) 11461372 10407548  10287,509 10,873,668 12,022,485 13,547,169 14,179,043 14,299,176 14,114,048 13,320,952 11,654,660 11.255216 147,463,843
6. CONSERVATION EXPENSES 9,389,873 8,808,382 10,123,373  13471,194 12,203,873 12,930,766 17,780,589 13733219 14,862,696 14,037,845 10,762,882 11,032,888 149,128,661
{From CT-3, Page 1, Line 33)
7. TRUE-UP THIS PERIOD 2,071,500 1,598,166 164,227  (2,597,526) (181,388) 616,403 (3,601,645) 565,957 (737,748) (716,892) 891,778 262,328 (1,664,738)
(Line B5 - Line B6)
8. INTEREST PROVISION FOR THE MONTH 45,889 62,391 65,744 61,689 45,389 45,991 39,037 30,321 21,718 22,675 20,964 21,514 459,222
{From CT-3, Page 3, Line C10}
9. TRUE-UP & INTEREST PROVISION :
BEGINNING OF MONTH 5671733 7,316,477 8,494,390 8241718 5223235 4614592 4,804,342 769,189 892,823 (289,851)  (1,456,813) (1,016,716) 6,671,733
a. DEFERRED TRUE-UP BEGINNING . . 3
OF PERIOD 6,029,933 6,029,933 6029933 6,029,933 6,029,933 6,020,933 6029933 6029933 6,029,933 6,029,933 6,029,933 6,029,933 6,029,933
10. PRIOR TRUE-UP COLLECTED {REFUNDED) (472,644) (472,644) (472,644) (472,644) (472,644) (472,644) (472,644) (472,644) (472,644) (472,844)  (472,644)  (472,644)  (5,671,733)
1. END OF PERIOD TRUE-UP - OVER/(UNDER) .
RECOVERY (Line B7+B8+89+B9a+B10) $13,346,410  $14,524,323  $14,271,8649  $11,253,168  $10,644,626  $10,834,276  $6,799,122  $6,922,766 _ $56,740,082 _ $4,573,120  $5,013,218  $4,824,416 4,824,416

NOTES: { ) Reflects Underrecovery
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FLORIDA POWER & LIGHT. COMPANY
.CONSERVATION TRUE-UP. & INTEREST. CALCULATION
JANUARY, THROUGH .DECEMBER 2008

JANUARY  FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST  SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL

C. INTEREST PRQVISION

1. BEGINNING TRUE-UP AMOUNT $11.701666 $13,346,410  $14524,323 $14,271,649  $11,253,168 $10,644,625 §$10,834,276  $6,799,122 $6,922.756 $5,740,082 $4,673,120 95,013,218 - $116,624,314
{LIne B9+Bga) - .

2. ENDING TRUE-UP AMOUNT BEFORE INTEREST 13,300,521 14,471,932 14,216,906 11,201,479 10,599,136 10,788,284 6,760,085 6,882,435 5,712,364 4,660,846 4,992,254 4,802,902 108,287,842
{Line B7+B9+B9a+B10)

3. TOTAL OF BEGINNING & ENDING TRUE-UP $25,002,187 $27,818,342 $28,740,228 $25473,128 $21,852,304 $21,432,809 $17,594,360 $13,691,557 $12,635,120 $10,290,627 $9,565374 $9,816,120  $223,912,166
(Line C1+C2)

4. AVERAGE TRUE-UP AMOUNT $12,501,094 $13,909,171 $14,370,114 $12,736564 $10,926,152 $10,716405  $8,797,80  $5,845779  $6,317,560 $6,145314  $4,782,687 $4,908,060  $111,956,078
{60% of Line C3)

5, INTEREST RATE - FIRST DAY OF REPORTING

BUSINESS MONTH 4.30000% 4.51000% 4.63000% 4.76000% 4.96000% 5.01000% 5.29000% 5.36000% 6.27000% §.26000%  6§.27000%  6.26000% N/A

6. INTEREST RATE - FIRST DAY OF SUBSEQUENT

BUSINESS MONTH 4.51000% 4.63000% 4.78000% 4.96000% = 5.01000% 5.29000% 5.36000% 5.27000% £.26000% 6.27000% 5.26000% 6.27000% N/A

7. TOTAL (Line C5+C8) 8.81000% 9.04000% 9.31000% 9.74000% 9.97000%  10.30000%  10.65000%  10.63000%  10.53000% 10.53000%  10.52000%  10.52000% . NIA

8. AVERAGE INTEREST RATE 4.40500% 4.52000% 4,65500% 4.87000% 4.98500% 5.15000% 5.32500% 6.31500% 5.26500% 5.26500%  6.26000%  6.26000% N/A
(50% of Line C7)

9. MONTHLY AVERAGE INTEREST RATE 0.36708% 0.37667% 0.38792% 0.40583% 0.41542% 0.42917% 0.44375% 0.44292% 0.43875% 0.43875%  0.43833%  0.43833% N/A
(Line C8/ 12)

10. INTEREST PROVISION FOR THE MONTH $45,889 $582,391 355,744 351,689 $45,389 $45,991 $39,037 $30,321 $27,718 $22,575 $20,964 $21,614 $459,222
(Line C4 x C9)

NOTES: ( ) Reflects Underrecovery
N/A = Not Applicable
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