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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 070001-E1 
Date: July 18,2007 

REOUEST FOR CONFIDENTIAL CLASSIFICATION 

GULF POWER COMPANY [“Gulf Power”, “Gulf”, or the “Company”], by and through 

its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby 

files a request that the Florida Public Service Commission enter an order protecting from public 

disclosure certain information submitted by Gulf Power in response to Commission Staffs First 

Request for Production of Documents to Gulf Power Company (Nos. 1-6). As grounds for this 

request, the Company states: 

1. On June 29,2007, Gulf Power filed a Notice of Intent to Request Confidential 

Classification of information submitted in response to requests numbered 2 and 4 of Commission 

Staffs First Request for Production pursuant to Rule 25-22.006, F.A.C. Because the documents 

are still in possession of the Commission Staff, Gulf files this Request for Confidential 

Classification pursuant to Rule 25-22.006(3)(a), F.A.C. 

2. A portion of the information submitted by Gulf Power in response to requests 

numbered 2 and 4 of Commission Staffs First Request for Production is proprietary confidential 

business information regarding contractual matters which would cause irreparable harm to Gulf 

Power, the entities with whom it has entered into contracts and most importantly to Gulfs 

customers if such information were disclosed to the general public. The information is entitled 

to confidential classification pursuant to §366.093(3) (d) and (e), Florida Statutes. Specifically, 

the confidential information consists of pricing terms for coal and natural gas offered to and/or 

purchased by Gulf Power in connection with Requests for Proposal issued by Gulf Power in 

2006. Disclosure of this information would negatively impact Gulfs abilitv to negotiate pricing 
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favorable to its customers in the future. In addition, potential counterparties may refuse to enter 

into contracts with Gulf or would charge higher prices if the contract terms were made public. 

3. The information filed pursuant to this Request is intended to be, and is treated as, 

confidential by the Gulf Power and has not been otherwise publicly disclosed. 

4. Submitted as Exhibit "A" are copies of the subject documents, on which is 

highlighted the information for which confidential classification is requested. Exhibit "A" 

should be treated as confidential pending a ruling on this request. Attached as Exhibit "B" are 

two (2) edited copies of the subject documents, which may be made available for public review 

and inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-field 

justification for the request for confidential classification. 

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter an 

order protecting the information highlighted on Exhibit "A" from public disclosure as 

proprietary confidential business information. 

Respectfully submitted this 1 8th day of July, 2007. 

/ .  

Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32591 

Attorneys for Gulf Power Company 
(850) 432-245 1 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 070001-E1 
Date: July 18,2007 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

EXHIBIT "A" 

Provided to the Commission Clerk 

under separate cover as confidential information 



Staffs First Request for Production of 
Documents 
Docket No. 070001-El 
GULF POWER COMPANY 
June 29,2007 
Item No. 2 
Page 1 of 1 

2. If GULF has prepared any summarized evaluations of 2006 coal RFP results, 
please provide a copy. 

ANSWER: 

See documents bearing Bates Stamp Nos. 21 through 28. 
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DATE: August 31,2006 

RE: GULF POWER COMPANY SPOT COAL SOLICITATION 
MARCH - DECEMBER 2006 

FROM: Tris Swindle 

To: Rusty Ball 

This letter is written to document the recent spot coal purchase that was made on behalf 
of Gulf Power Company for the period March through December 2006. This solicitation 
was made to replace coal that had been supplied under the long-term coal supply 
agreement between Gulf and Peabody COALSALES to Plants Crist and Smith. 

On January 23,2006, Peabody sent a letter notifying Gulf of a permanent force majeure 
event at the Millennium portal of the Galatia Mine, citing adverse geological conditions 
as the cause. This mine had been the sole source for the supply of coal under this 
agreement. As a result of this force majeure claim, a review of Plant Crist and Smith's 
remaining 2006 inventory plan indicated the need to purchase approximately 1,500,OOO 
tons of spot coal to replace the tons lost due to COALSALES' non-performance. Since 
COALSALES had not made any shipments under their base agreement with Gulf since 
August 2005, the decision was made to proceed with a spot coal solicitation in 
anticipation of future non-deliveries under this agreement. On January 17,2006, a 
solicitation was emailed to the approved Gulf Power Company bidder's list. The proposal 
asked for offers for the period March through December 2006. The bid close date was 
January 31,2006. In response to the solicitation, ten (10) bids from seven (7) different 
suppliers were received. The sources for these bids included offers from the Southern 
Appalachian, Australian, Russian, Colombian and South African coal supply regions. 

In evaluating the offers submitted, the decision was made to re-bid this solicitation as the 
offers received were viewed to be non-competitive as compared to market intelligence 
gleaned from other sources, specifically Argus Coal Daily. With your permission, on 
February 8,2006, a second email was issued requesting that each supplier either (1) 
modify their original offer or (2) leave their original offer unchanged. These offers were 
due on February 13,2006. In evaluating the re-bids, economics to derive a delivered least 
cost line-up was employed using the ten (10) offers, their applicable transportation rates 
provided by Terry Howell, Transportation Agent, and their SOz allowance values 
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provided by Gary Hart, Manager of Emissions Trading. The least cost offer submitted 
was from Constellation Energy. This bid was a brokered coal offer from Russia's 
Kuzbass region. Constellation would not agree to any of Gulf's spot coal terins and 
conditions and since this was a brokered coal offer, the decision was made to not 

h purchase this coal. 

3 The next least cost offer was submitted by Glencore LTD. On the re-bid, Glencore 
c elected not to modify their original offer. Their bid was still the most economical offer 
3 received. The source for this offer was Russian coal which, at the time, had not been 
y extensively bumed at Crist or Smith. Even though this bid was ultimately more 
5 economical than the next least cost offer from Interocean' Coal Sales LDC (see below), 
6 the decision was made to not purchase a large quantity of this coal and instead go with 
7 the proven Interocean coal, which has been bumed at both Crist and Smith for the past 
8 five years. The Glencore coal delivered to Crist fo-, including sulfur. The 
9 decision was made to purchase 260,000 tons of this coal for the reason stated above. The 
15 next least cost offer was submitted by Interocean for their Colombian coal, an approved 

source at both Crist and Smith. On their re-bid, Interocean reduced their FOB barge price 

n 

,!I and lowered their guaranteed sulfur content such that their modified offer delivered io 
)I,$ Crist f o w ,  including sulfur. The decision was made to purchase 1,145,000 

tons of ths coal. 

The total purchased volume for this buy was 1,405,000 tons, or 95,000 tons short of the 
1,500,000 tons indicated on Gulf's inventory spreadsheet. The decision was made to 
purchase this remaining uncommitted need at a future date. After review and concurrence 
of the above information with you, Purchase Order Fp06004 was issued to Glencore for 
the Russian coal and Purchase Order FP06005 was issued to Interocean covering the 
Colombian purchase. These purchase orders were entered and verified in FAACS. 

c c  
SBC 
DJR 
CHH 
SCD 
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TransactJon Date: March 2.20013 

Beller - .  . -BUW 
Company: Glenaore LTD, Gulf Power Company 
Attn: John McCansrghy Tris Swlnale 
Phone: 203-329-4858 209-2S7-e72i! 
Fa: 203-97&2630 205-257.7796 

Seller agrscss to sell and Buyer agree3 b buy and accbpt coal of the quantity end qJa%y, at the price, and on 
tn9 tems and canditione statad In this Oanftrman’on. 

~ o t a l  Quantity: 

TW7ll: 

Scheduk: Approximately 8 vessels 

Product 

260,000 tons i 10% tolarance !appmulmately) 

March 1,2006 ta December 31,2003 

Bitun:‘?ous m a l  Ccntoining no syrrthstle W 5 ,  subetan:lally free fmm any extmneeus 
materials with na intermsdlate sizp8 to tx added or removed and otherwise meetlng 
the speclflcstlont of this Conflrmetion, 

Delivery Bolnt: 

!, I Loading Polnt: 
’\,, 

EtUlb m h  
Moisttire max 
Ash ma. 
SulfL;r.max. 
AFT (h=w)min, 
HGI min. 
Vol. min, 

CIF Mobile Rher ferminai, Moblle, AL 

Zarechnaya, Rwsla 

Ae-received basis In accordance with ASTNI Standards far each Shipment, es 
follows: 

9.5% 12.0 
10% 12.0 
0.35% 0.46% 
2380°F 232O’F 
60 
23.5% 

Quality AdJustments: Per Golf Pawer Company standard !ems and conditlons, talorillc value adluetmenb 
will apply and W u r  8djilstrs;Bntf will be biised fmm the sulfur rejeatlon limb. 

Sampllng: 

Analye&: Alabama Poww Company laboratory 

Via mechanbal samplsr for eadh shipnent perfamed at the Loading Polnt 

Weighlng: 

Speclal Provisions! Nape 

Rnanclal Review: On record 

Other: 

Ves8el Draft SuiVeY at the Lgading Polnt 

Other terms and conditions per Gulf Power Company stardacl terms and conditions 
dated January 5,2006, 
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AGREED TO AND ACCEPnD BY: 

Mar 3 2006 14:55 P.123 
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Buver 
Gutf Power Company 

@ . -  

Transaction Date: March 6,2006 

Cempm y: 
A m :  “?If3 Steul Tris Swindle 

Seller 
Interocean Coal Safes, LDC 

Phone: 205-945-841 1 205-257-6722 
Fax: 205-946-8440 205-257-7795 

Seller agrees to sell and Buyer agrees to buy and eccept coal of the q u a m  and quality, at the prlce, and on 
the terms and condftlona stated in thfs Confirmatlon, 

Total Quanttiy: 

Term: 

Schedule: Appmximat4-y 15 vessels 

Product: 

1 ,145,OO tons (approximately) 

March 1.2006 t6 Dacember 31,2008 

Biluminous coal containing no synthetic fuels, subatantially free from any sxirancow 
materials wlth no intermedlate sizes to be added or removed and otherwise meeting 
h a  specifitions of this Canfitmation. 

FOE Barge McDuMe Terminal, Mobile, AL flelhrsry Bolnt; 

Spcclf Ications: 

6tMb min. 
Moisture max. 
Ash max. 
Sulfur max. 
AFT (h=w}min, 
HGI min. 
\dol. mln. 

- at the Dellvery Potnt 

As-received basis in meordance with A s T M  Stmdads for each Shipment, as 
follows: 

Guarantae 
1 1,500 
14% 
8% 
0.83 I& SOdmmBtu 
2300 
e .  
32% 

Quality Adjustments: Per Gulf Power Company standard terms and condifkns. except SO2 
penalty/premium wlll apply. See below. 

So2 Adjustment: (a) Where the actual welghted average pounds of SO2 per mlllion 
6tu {”m SOz/mm8tum) on an 86 received bash of any clendar 
year Is equal to 0,133 lbs SO!h”u, no a6~ustrnent wllr be 
ft0C669f3ry. 

(b) Where ths actual weighted average pounds of SO2 per million 
Btu (’lbs S02/mm5tuq) on an as received bask of any calendar 
year is less then 0.83 Its S 0 2 / ” W u ,  !he Purchdger, not later than 
twenfy (20) business days foliming the end of eaoh calendar par ,  
shall calculate a price adjustment based an the relevant prlce of 
SO2 Allowances (deflne4 below) for each year RS follows: 

’ 
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I EXAMPLE A: 

! 
I !  

Sampling: 

Analysis: 

Welghing : 

Special Provleians: 

Finenclal Review: 

Other: 

(samples of this calculation am br hypothetical puQoser only) 
Totel Tons of Coal Delivered 200,000 Ton8 
Guarantee4 annual weightad average tbs SOfimbtu: 0.83 lba S02/Btu 
Actual Annual weightd average Ihs SOdmmbtu; 0.70 Ibs S O m  
Actual Btuhb: 1 7,500 
SOe Allowance Price Indicator (E): $1oooclon SO2 
Price Adjustmefl ($hn of Caal): $1 .SO per tan 
f inand Cotnpmsath due Seller: $209,00d 

EXAMPLE 8: 
(EK;amp!err of this calculation arb for hypdlfletlwt putposer an&) 
Total Tons of Coal Delivered: 200,660 Tons 
Guaranteed annual weighted average lbs SO&": 0,M b SO&tu 
AetUal Annual weighted average Ibs Mdmmbtu. 1 .OO Ibr 9 0 & ~  
WaJ M b :  7 1,500 
$0, Allowance Price lndlcator (E): $loorXron SOg 
Price AdJustment ($/ton of Coal): $1 .SB per t6n 
FinandalCmpense$im dU8 Supc $391,000 

Wa mechanical sampler for sach shipment performed at the Loading Point 

Alabama Power Company laboratory 

Vessel Draft survey at the Loading Point 

None 

On record 

Other terms and conditbns per  Qulf Power Company standard term6 and aonditlons 
dated Januray, 6 2006 

AGREED TO AND ACCEPTED BY: 

Date: 
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Gulf Power Company 2006 Spot Coal Evaluation 
Peabody Replacement Coal 

He aids 

-.--K B 
4 Del'd Cost 

Trana Total Del'd Cost Allow wl Sulfur 

+)- 7- - 
Supplier 

Constellation Russian 
Glencore Russian 
Interocean Colombian 

MacEachern Russian 
Interocean Russian 
Glencore Calenturtias 
Constellation S. African 
Glencore La Jagua 
CMC Colombian 
Kenneeon Australian 
Constellation Colombian 
Blue Creek Alabama 

Peabody Contract 

Tonnage 
195.000 

260.000 
1 14s.000 

240.000 
440.M)o 

1.600.MH) 
330.000 

1.600.000 
1,000,000 

65.000 
330.000 
200.000 

1,600.000 

8 4  

Won W o n  TULM Stave sbs 
0.30 
0.35 

. A , %  

0.40 

0.40 
ii b2 

0.50 
0 7.; 

0.70 
0.47 
0.76 
0.85 

- 

1 .a2 

W d b  
11,800 
11.700 
11,500 

1 1 .XI0 
11.800 
11.800 
1 1,300 
12.400 
11,300 
11,630 

12.400 
12.200 

- 

12,000 

W o n  SmmEtu Velus Load Point WmmBtu 

mm8tus TotalSa 
4,602,000 
6.084.000 

26.335.000 
37,021 .OOO 

38.400.000 

k CIF Bulk Plant or MRT 
CIF MRT 

FOB Barge McDuffie 

CIF Bulk Plant or MRT 
FOB Barge McDuHie 

CIF MRT 
CIF Bulk Plant or MRT 

CIF MRT 
CIF MRT 
CIF MAT 

CIF Bulk Plant or MAT 
FOB Barge MP 353 Warrior River 

FOB Barge McDuffie Terminal 



Gulf Power Company 2006 Spot Coal Evaluation 
peabody Replacement-cosl 

Supplier 
Glencore Russlan 
Glencore Ru6sian 
Glsncws Russlan 
Glencore Russlan 
Glencore Rurslan 
Glencore Russian 

Glencore La Jagua 
Glenc~re La Jagua 
Glsncara La J a m  
Glencore La Jaoua 
Glencore La Jeoua 
Gkncws La Jagua 

Glencore Calenlultlas 
Giencors CalenlUrUas 

Glencore Calenlufl!as 
Glencore CoIenIufllBs 
Gtancore Calenlunlas 
Glencore Calenlufllas 

Inleiocean Russlan 
Inleiocean Russian 

lnlerocean Colombian 
lnleiocmn Colombian 

Kennecon Auslrallan 
Kennscon Auslralian 

Blue Creek MBbamP 
Blua Creek Alabama 

CMC COlOmblM 
CMC Colombian 
CMC CoknnOian 

CMC Colomblan 

Conslallstlon Ausslan 

Conslellallon S. African 
Conslellatlon Cdomblan 

MacEachem Russlan 
MacEacWm Russian 

MacEachem Rusman 

A 
ronnaga 

300.000 

300.000 
300,000 

300.000 
300,000 
300,000 

1.6OO.WO 
1.600.WO 

i .6w,oaa 
1,600,000 
1.600.000 
1.6W.OW 

1,600,000 

l.Mx).M)D 

1,600.WO 
1,600,000 
1.60.000 
1.600,wO 

44o.ow 
440,000 

1.160.WO 
i .16o.w0 

65,000 

65,000 

200.000 
200.000 

1.000.0M) 

1.wo.OOo 
1 ,000,000 

1 ,000.Wo 

330,030 
330.000 
330,OW 

240.m 

240.000 
240,000 
240.000 

T n n s  
ns 
0.35 

0.35 
0.35 

0.35 
0.35 

0.35 

0.75 
0.75 

0.75 
0.75 
0.75 
0.75 

0.70 

0.70 

0.70 
0.70 
0.70 
0.70 

0.40 
0.40 

0.70 
(270 

0.47 

0.47 

0.85 
0.85 

0.70 

0.70 
0.70 

0.70 

0.33 
0.50 

0.76 

0.40 

0.40 
0.40 

0.40 

0tUnb 
11.700 
11.700 
11 JO(1  

11.700 
1 1.700 
11.700 

12,400 

12,400 

12.4w 
12,400 
12.400 
12.403 

11.000 
11.800 

11.8W 
11,800 
11,000 
ll.800 

11 .BW 
11 .a00 

11.500 
11,500 

11.630 
11.630 

12,200 
12.200 

11.300 

11.300 
11.300 

1 1.300 

11,800 
11.300 
12.400 

11.330 
11.300 
1 1,300 

1 1 . m  

CIF McDuilIe 
CIF Bulk Planl 

CIF MRT 
CIF Eleclrocobl 

CIF IMT 
CIF ICRMT 

FOB Barge McOuflie 
FOB Barge ICRMT 

FOB Barge McDunle 
FOB Barge ICRMT 

CIF Bulk Planl 
CIF MRT 

18 Rakar Gumea Junclkm 
I Barge MP 353 Warrior Alvei 

CIF Bulk PlaM 

CIF MAT 
CIF IMT or ICRMT 

CIF Elearwoal 

CIF Bulk Planl oi  MAT 
CIF Bulk Plan1 or MRT 

CIF Bulk Planl or MRT 

CIF McDume 
CIF Bulk Plan1 or MRT 

CP IMT 
CIF Eleclrocoal 

Load Point 
CIF McOuHie 
CIF Bulk Planl 

CIF MRT 
CIF Eleclrocoal 

CIF IMT 
CIF ICRMT 

CIF McDMie 
CIF &Ilk Plan1 

CIF MRT 
CIF E l ~ i o c d  

CIF IMf 
CIF ICRMT 



EXHIBIT "B" 



Staffs First Request for Production of 
Documents 
Docket No. 070001-El 
GULF POWER COMPANY 
June 29,2007 
Item No. 2 
Page 1 of 1 

2. If GULF has prepared any summarized evaluations of 2006 coal RFP results, 
please provide a copy. 

ANSWER: 

See documents bearing Bates Stamp Nos. 21 through 28. 



Staffs First Request for Production of 
Documents 
Docket No. 070001-El 
GULF POWER COMPANY 
June 29,2007 
Item No. 2 
Page 1 of 1 

2. If GULF has prepared any summarized evaluations of 2006 coal RFP results, 
please provide a copy. 

ANSWER: 

See documents bearing Bates Stamp Nos. 21 through 28. 



DATE: August 31,2006 

RE: GULF POWER COMPANY SPOT COAL SOLICITATION 
MARCH - DECEMBER 2006 

FROM: Tris Swindle 

To: Rusty Ball 

This letter is written to document the recent spot coal purchase that was made on behalf 
of Gulf Power Company for the period March through December 2006. This solicitation 
was made to replace coal that had been supplied under the long-term coal supply 
agreement between Gulf and Peabody COALSALES to Plants Crist and Smith. 

On January 23,2006, Peabody sent a letter notifying Gulf of a permanent force majeure 
event at the Millennium portal of the Galatia Mine, citing adverse geological conditions 
as the cause. This mine had been the sole source for the supply of coal under this 
agreement. As a result of this force majeure claim, a review of Plant Crist and Smith's 
remaining 2006 inventory plan indicated the need to purchase approximately 1,500,OOO 
tons of spot coal to replace the tons lost due to COALSALES' non-performance. Since 
COALSALES had not made any shipments under their base agreement with Gulf since 
August 2005, the decision was made to proceed with a spot coal solicitation in 
anticipation of future non-deliveries under this agreement. On January 17, 2006, a 
solicitation was emailed to the approved Gulf Power Company bidder's list. The proposal 
asked for offers for the period March through December 2006. The bid close date was 
January 3 1, 2006. In response to the solicitation, ten (10) bids from seven (7) different 
suppliers were received. The sources for these bids included offers from the Southem 
Appalachian, Australian, Russian, Colombian and South African coal supply regions. 

In evaluating the offers submitted, the decision was made to re-bid this solicitation as the 
offers received were viewed to be non-competitive as compared to market intelligence 
gleaned from other sources, specifically Argus Coal Daily. With your permission, on 
February 8,2006, a second email was issued requesting that each supplier either (1) 
modify their original offer or (2) leave their original offer unchanged. These offers were 
due on February 13,2006. In evaluating the re-bids, economics to derive a delivered least 
cost line-up was employed using the ten (10) offers, their applicable transportation rates 
provided by Terry Howell, Transportation Agent, and their SOz allowance values 
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provided by Gary Hart, Manager of Emissions Trading. The least cost offer submitted 
was from Constellation Energy. This bid was a brokered coal offer from Russia’s 
Kuzbass region. Constellation would not agree to any of Gulfs spot coal terms and 
conditions and since this was a brokered coal offer, the decision was made to not 
purchase this coal. 

The next least cost offer was submitted by Glencore LTD. On the re-bid, Glencore 
elected not to modify their original offer. Their bid was still the most economical offer 
received. The source for this offer was Russian coal which, at the time, had not been 
extensively burned at Crist or Smith. Even though this bid was ultimately more 
economical than the next least cost offer from hterocean.Coal Sales LDC (see below), 
the decision was made to not purchase a large quantity of this coal and instead go with 
the proven Interocean coal, which has been burned at both Crist and Smith for the past 
five years. The Glencore coal delivered to Crist fo-, including sulfur. The 
decision was made to purchase 260,000 tons of this coal for the reason stated above. The 
next least cost offer was submitted by Interocean for their Colombian coal, an approved 
source at both Crist and Smith. On their re-bid, Interocean reduced their FOB barge price 
and lowered their maranteed sulfur content such that their modified offer delivered to 

a i3 

Crist fo-, including sulfur. The decision was made to purchase 1 , 145,000 
tons of t h s  coal. 

The total purchased volume for this buy was 1,405,000 tons, or 95,000 tons short of the 
1,500,000 tons indicated on Gulfs inventory spreadsheet. The decision was made to 
purchase this remaining uncommitted need at a future date. After review and concurrence 
of the above information with you, Purchase Order FP06004 was issued to Glencore for 
the Russian coal and Purchase Order FP06005 was issued to Interocean covering the 
Colombian purchase. These purchase orders were entered and verified in FAACS. 

c c  
SBC 
DJR 
CHH 
SCD 
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CONFIRMATION 
(c OAL PURCH AS -ALE A0 RE EM ENT) I n 

I / .', 

Tranawtlon Date: March 2.2008 

Geller . -&'e? 

Phone: 203-329-4856 z o e i - w - e m  

Seller agrscos to sell and Buyer agrees to buy and accapt coal of the quantity and qdality, at the pfice, and on 
tne terms and conditione stated Tn this Conflrmatiarl. 

Company: Glenoore LTD, Gutf Power Company 
Attn: John McCanaghy Tris Swlnale 

FEZ: 203-978-2630 2CX57.7796 

Total Quantity: 

Term: 

Scheduk: Approximately 4 vessels 

ProdUcL 

260,060 tons * 10% tolsrance !appmXlmately) 

March 1,2008 to December 31,2OOg 

Bitun:!'10us mal ccntaining no synthetlc fuele, subetsntially free ham any ertmeous 
materials with no intermsdlate sizes to be added or removed and otherwise meetlng 
the speclflcatlons of this Conflnatian, 

CIP Mobile Rhsr ferminai. Moblle. AL Delivery Polnt: 

Loading Polnt; Zarechnaya, R~issIa  

Prlce: 

. 
-IF at the Dellvsry Poin-t 

LL SpeoMaatlons: As-received basis In accardance wlth ASTM Standards for each Shipment, 9s 
follows: 

W l b  mln, 
w n t a e  

1 1,7CO 71.706 . -  
?dOi5tbfF~ max. 9,5% 12.0 
Ash ma%. 10% 12.0 
Sultc;r.mar, 0.35% I 0.46% 
A F T  (h=w)min, zaao"F 2320' F 
HGI min. 6Q 
Vol. min, 23&5% 

Quality AdJustments: Per Gulf Power Company standard !ems and condit'ons, calorific value adjuetmenb 
will apply and sgtfur edjustmefm vtill be brised from the stilfur rejeutlon Ilmb, 

Sampling: 

Analysis: Alabama Powsr Company laboratory 

Weighing: 

Speclal Pravislonr: Nom 

Flnanclal Review: On record 

Other: 

Via mechanlcal sarnpl~r for e d h  shiment performed at the Loading Polnt 

V 8 3 d  Draft SUiYey at the Loading Polnt 

Other terms and conditione per Gulf Power Company atardarel terms and conditions 
dated January 5,2006, 



AGReED TO AND ACCEPTED BV: 

I 

24 



@J 00 2 i (I r; 

- . - . , _. 
N0.988 P.2  

I 
I... 

CONFIRMATION SOUTHERN a m p ~ # y  A 
(COAL PURCHASE//SAtE AGREEMENTS 

E m t ~ m S r r u c P . u r U % ~  

/ 
/ 

Ewer 
Gulf Power Company 

0 . -  

Transaction Date: March 6,2006 

Company: lntenxean Coal Sales, LDC 
Attn: Dennis Steul Tris Swindle 

Seller 

Phone: 205-945-841 1 205-257-6722 
Fax: 205-946-8440 205-257-?795 

Seller agrees to sell and Buyer agrees to buy and accept coal of the quantity and quality, at the price, and on 
the terms and conditions stated in thls Confirmation, 

Total Quantity: 

Term: 

Schedule: Approximately 18 vmels 

Praduct: 

1 ,145,00 tons (approximately) 

March 1 I 2006 to December 31,2006 

Biruminous coal containing no synthetic fuels, substantially free from any extraneous 
materials wfth no intermediate eizes to be added w removed and otherwise meeting 
the specifkatlone of this Confirmation. 

FOB Barga McDuffle Terminal, Mobile, AL Dellvery Polnt: 

eadlng BcinP: 
:.;.. 
,' ,.. 
I :.;. .;.: 

Speclf Ications: 

Btwlb min. 
Molstufe max. 
Ash max. 
Sulfur max. 
AFT (h=w)min. 
H(31 min. 
Vol. mfn. 

Puerto Drummond. Cohmbia SA - at the Dellvery P~lnr 

As-received basis in accordance wj#h A S N  Standards for each Shipment, as 
follows: 

Guarantee 
11,500 - 
14% 
6% 
0.83 I t s  SOdmmBtu 
2300 

32% 
a ,  

Quality Adjustments: Pet Quff Power Company standard terms and condttions, except SO2 

SO, Adjustment; 

penaltylprsmium wlll apply. See betow. 

(a) Where the actual weighted avsrans pounds of SO2 per mtllion 
Btu ("lbs SO2/mmBtu") on an a6 receivrd bwlr of any calendar 
year Is equal to o,f% Ibs SOdmmEw, no adjustment wtlf be 
necessary. 

' 

(b) Where the actual weighted average pounds or SO2 per million 
Btu ('lbs SOMnmStuq) on an as received basis d any calendar 
year is less ttmn 0.83 Ibs SOzlmmRu, the Purchaser, not later than 
twenty (20) business days foliowing !he end of eaoh calendar year, 
shaft calculate a price adjustment based on the relevant prlcs of 
SO2 Allowances (defilned below) for each year as follows: 



! 
1 ! .  

EXAMPLE A: 

(Examples of thlo Eslculation ate for hygothedcal purposes only) 
Tdal Tons of Coal Delivered: 200,000 Tons 
Quaranteed annual weighted average Ibs SO&nmbtu: 0.03 bs S02/Btu 
Actuel Annual weighted average Ibs SOdmmbtu; 0.70 Ibs S O m  
Actual BtuAb: 1 1,5W 
SOe Alrowancs Price Indicator (E): $70Won SO2 
Price Adjustmsnt ($/lor\ of Coal): $1 .SO per tan 
Rnancid Compmtbn due S e W  $2GQloo6 

(Dnrmpleo of this cslcuhtion am fat hypotftetkai purpaw only) 
Total Tons of Coal Delivered: 2OC),O60 Tons 
Guaranteed annual weighted average Ibs SO&‘“: 0,83 tbs SOdBtu 
Actual Annual weighted average Ibs sO&n”m 1 .(IO Ibr sog/Bw 
mat Baulb: ? 1 ,so0 
SO, Allawanae Prlce lndlcator (E); $1 OMrton SO, 
Price AdIUstment ($/ton of Coal): $1.9B per ton 
Finandat Campensation due B u p c  $391,000 

Sampling: Vla mechanical sampler for each shipment performed at the Loading Point 

Analysis: Alabama Power Campany laboratory 

Wefghing: Vessel Draft survey at the Loading Point 

Special Ptovieions: None 

Financial Review: On record 
I 

Other: Other terms and mnditlons per QuH Power Company standard term6 and oonditlons 
dated Janumy, 5 2006 

AGREED TO 4ND ACCEPTEO BY: 
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Gulf Power Company 2006 Spot Coal Evaluation 
Peabody Replacement Coal 

He aids 

e I I - 6  
L' Del'd Cost 

Total Del'd Cost Allow w/ Sulfur 

f + + -  "5- A 25 L J2 g,- fz 
laD 

Trans 
Ofler Surroller Tonnme W o n  Won TULM Steve %s BtuAb W a n  YmmBtu Value WmmBtu Load Point .. - 

1 9A Constellation Russian 195 000 

1C Glencore Russian 260.000 
3 5A Interacean Colombian 1 1.15 000 

108 MacEachern Russian 240.000 

L 3C Glencore Calenluriias 1.600,MH) 
90 Constellation S Afncan 330,000 

$ 2C GlencoreLaJagua 1,600,000 

13 68 Kennecon Australian 65.000 
I ' 9C Constellation Colombian 330,000 

'. 4A Interocean Russian 440,000 

88 CMC Colombian 1,000.000 

5 2 70 Blue Creek Alabama 200.000 

j3 Peebcdy Contract 1.600.000 

Blue tont deriutes adlusled volume 
I Li 
.us 

r 4  

$0.00 
$0.00 
$0.00 

$0.00 

90.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 

- 

$0.00 

0.30 
0.35 
. Jj! 

0.40 

0.40 
u b2 

0.50 
-2 

0.70 
0.47 

0.76 
0.85 

7 

1.02 

11,800 
11.700 
1 1,500 

11.300 

1 1,800 

1 1,800 
11,300 
12.400 

11.300 
1 1.630 

12.400 
12.200 

- 

12.000 I 
mmBtue TotalZB 
4,602.000 

26.335.000 
37,021.000 

CIF Bulk Plan1 or MRT 
CIF MRT 

FOB Barge McDufiie 
CIF MRT 

CIF Bolk Plant M MRT 
CIF MRT 
CIF MRT 
CIF MRT 

CIF Bulk Plant or MRT 
FOB Barge MP 353 Warrior River 

FOB Barge McDuffie Terminal 



Gulf Power Company 2006 Spot Coal Evaluation 
Paabody Replscement Coal 

m o r  Suppllar 
Glencore Russlan 
Glencore Russian 
Glmore Ruaslan 
Glencore Russlan 
Glencore Russian 
Glencare Russian 

Olemare La J a w  
Glencore La Jagua 
Glencore La Jagua 
Glencors La JeguQ 
Glencore La Jagua 
Glencore La Jsgua 

Glencore Calenludas 
Glencorn Calentudas 
Glencore Calanturlias 
Glencore Cnlentudlas 
Glencore Calenludkls 
GlmMe C&lWlrllaS 

Inleimean Russlan 
lnlnrmenn Russian 

lnlerocean Colombian 
InterDCBM Colombian 

Kennecott Australian 
Kennecon Ausualian 

Blue Creek AlabaN 
Bhm Creek Mabama 

CMC COlOmblM 
CMC Colo&lan 
CMC colomnlan 
CMC Colomblan 

ConsLaIIalion Russian 
c m s t e l l a ~  s. Alncan 
Consiellatlon Colomblan 

MacEachnm Russlan 
MacEaChem Russian 
MecEaChem flussltln 

MacEachem Russian 

Tonnaga 
300.000 
300.000 
300.000 
300,000 
300,000 

300.400 

1,6W.000 

1.600.wO 
1.600.000 
1.600.000 
1.600.000 
1.600,oM) 

1.600.000 
1.m.000 

1.600.000 
1,600,000 
1.600.wO 
1.fi00.m 

440.000 
440,000 

1.160.000 
1.160.000 

65.000 

6 5 . M  

200.000 
mO.000 

1,000,000 
1 ,000.m 
1,400.000 

1.000,Wo 

33Q.W 
330,000 
330,000 

240,OM) 
240,m 
240,wo 
240.Mlo 

e 
Ks 
0.35 

0.35 
0.35 

0.35 
0.35 
0.35 

0.75 

0.75 
0.75 
0.75 
0.75 
0.75 

0.70 

0.70 

0.70 
0.70 

0.70 
0.70 

0.40 
0.40 

0.70 
0:70 

0.47 

0.47 

0.85 
0.85 

0.70 
0.70 
0.70 

0.70 

0.30 
0.50 
0.76 

0.40 
0.40 
0.40 

0.40 

B W b  
11,700 
11.700 
1 1.700 
11.700 
11.700 

1 1.700 

12,400 
12.400 

12.400 
12.400 
12.400 
12,400 

11 ,000 

1l.BW 
11.800 
11.8W 
11.000 
11,800 

11.HW 
11.800 

11.500 
11.500 

1 1.630 
11.630 

12.ZW 
1 2 . m  

11.300 

11.300 
11.300 

1 1,300 

11.800 
11.300 
12.400 

11.300 
1 1,300 
1 t.300 

11,300 

I 
I 

I 

I 

FC 
OB 

Load Polnt 
CIF McDuHie 

CIF Bulk Planl 
CIF MAT 

CIF Elsctrccoal 
CIF IMT 

CIF ICRMT 

CIF McOdie 
CIF Bulk Planl 

CIF MflT 
CIF Elaclrocoal 

CIF IMf 

CIF ICRMT 

CIF McOdle 
CIF Bulk Planl 

CIF MRT 
CIF Eleclrocoal 

CIF IMT 
CIF ICRMT 

FOB Barge McDullie 
FOB Barge ICRMT 

FOB Barge McDullie 
FOB Barge ICRMT 

CIF Bulk Planl 
CIF MRT 

)B Railcar Gumee Juncllon 
I 8arge M? 353 Warrior Alvei 

CIF Bulk Plant 
CIF MRT 

CIF IMT or IGRMT 

CIF El8ClrWoal 

CIF Bulk Plant or MRT 
CIF &ilk Planl Or MRT 
CIF Bulk Plant Of MRT 

CIF McOuHie 
CIF Bulk Planl of MRT 

CIF IMT 

CIF Eleclrccoal 



Staff’s First Request for Production of 
Documents 
Docket No. 070001 -El 
GULF POWER COMPANY 
June 29,2007 
Item No. 4 
Page 1 of 1 

4. I f  GULF has prepared any summarized evaluations of 2006 natural gas RFP 
results, please provide a copy. 

ANSWER: 

See documents bearing Bates Stamp Nos. 35 and 36. 



Attachment A 

Gas Supply Bids 2-22-2006 
FGT Zone 3 Basis $0.080 
Transco Zone 4 Basis $0.120 

Delivery Quantity Recelpt 
Bldder Term Period DTHlday Location 

6 Constellation 2 Years JunM-May08 . 45,000 DesUn 
7 Constellation 
4 ConstellaUon 

86 Coral Energy 
5 Constellation 

40 BP 
41 BP 
38 Ocddental 
24 Constellation 
80 Coral Energy 
25 Constellation 
48 BP 
22 Constellation 
23 ConstellaUon 
49 BP 
85 CentePolnt Enemy 

4 Years 
2 Years 
4 Years 
4 Years 
1 Year 

4 Years 
1 Year 

2 Summers 
4 Summers 
4 Summers 
1 Summer 
2 Summers 
4 Summers 
4 Summers 

1 Year 

Jun 06 - May 10 
Jun 06 - May 08 
Jun 06 -May 10 
Jun 06 -May 10 
Jun 06 - May 07 
Jun 06 - May 10 
Jun 06 - May 07 

Jun - Aug 
Jun - Aug 
Jun - Aug 

JUn - Aug 

JUn - AUg 
JUn - Aug 
JUn - Aug 

Jun 06 - Mav 07 

45,000 
45.000 
20,000 
45,000 
45.000 
45.000 
10.000 
45,000 
20,000 
45,000 
20,000 
45,000 
45.000 
20,000 
10.000 

DesUn 
Desk  
Destin 
Destin 
Destin 
Destin 
Destin 
Destin 
Destln 
Destin 
Destin 
Destin 
DesUn 
Destin 

Destln - FGT -. 
84 CenterPolnt Energy 1 Summer Apr - oci 10:000 Destin - FGT 
12 Constellation 2 Yea6 Juri 06 - May 08 40.000 Mobile Bay 
13 Constellation 4 Yoam Jun 06 - May 10 35,000 Moblle Bay 
42 BP 
14 Constellation 
71 Chevron Natural Gas 
44 BP 
45 BP 
43 BP 
72 Chevron Natural Gas 
15 ConslellaUon 
83 CenterPolnt Energy 
82 CenlerPoint Energy 
93 ExxonMobll Gas K Power 
94 ExxonMobll Gas 8 Power 
89 Coral Energy 

1 Year 
2 Years 
1 Year 
1 Year 

4 Years 
4 Years 
2 Years 
4 Years 
1 Year 

1 Summer 
1 Summer 
1 Summer 
4 Years 

Jun 06 - Ma; 07 
Apr 06 - Mar 08 
Jun OB - May 07 
Jun 06 - May 07 
Jun 06 - May 10 
Jun 06 -May I O  
Jun 06 - May 08 
Apr 06 -Mar 10 
Jun 06 - May 07 

Apr - Od 
Apr - Od 
Apr - Od 

Jun 06 -May 10 

4O;OOO 
10,000 
40,000 
10,wo 
10.000 
40,000 
40,000 
10,000 
10,000 
10,000 
10.000 
10,000 
10.000 

Mobile Bay 
Mobile Bay 
Moblle Bay 
Moblle Bay 
Mobile Bay 
Mobile Bay 
Mobile Bay 
Mobile Bay 
Moblle Bay 
Mobile Bay 

Mobile Bay -Williams 
Mobile Bay - MGS 

Mobile Bay - Yellowhammer 

Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 

Summer 
Summer 
Summer 
Summer 
Summer 
Summer 
Summer 
Annual 

Summer 
Annual 
Annuel 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Annual 
Summer 
Summer 
Summer 
Annual 

Eld Price 
GD FGT Zone 3 ~~ 

GD FGT Zone 3 
of GO FGT 23 or GD Transw 24 

> of GD FGT 23 or GD Transca 24 
>of GD FGT 23 or GD Transm 24 

> GO All DesUn Delv. PI6 
z GD All Destin Delv. Pts 

GD Transco Zone 4 
GD FGT Zone 3 
GD FGT Zone 3 
GD FGT Zone 3 

> GD All DesUn Delv. PIS 
> of GD FGT 23 or GD Transw 24 
> of GO FGT 23 or GD Transm 24 

> GD All Destin Delv. Pts 
IF FGT Zone 3 
IF FGT Zone 3 

GD FGT Zone 3 
GD FGT Zone 3 

> GD All MB Delv. Pts. 
IF FGT Zone 3 

GD FGT Zone 3 
IF FGT Zone 3 
IF FGT Zone 3 

> GD All MB Delv. Pts. 
GD FGT Zone 3 
IF FGT Zone 3 

GD FGT Zone 3 
GD FGT Zone 3 
IF FGT Zone 3- 
IF FGT Zone 3 

> IF FGT Zone 3 or Trans& MSlAL 

Demand Bid Adderto toHenrv 
Adder 

1 



Attachment B 
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14 
c i  
_. ., 

2: 
7 

5 
!.t 

t;! 

Gas Supply Blds 12-6-2006 

7OChwr0n-34 i Yolr JUnO-AUP 20,OOO DWtbl All pol& S u m r  GD FGT &ne 3 
8oGhsvmn-s 2 Year0 Juna-Aug 20,wO k l i n  All poinls Summer GD FGT Zone 3 
81au41on-38 3 Y W S  J w - W  20.000 Destln AH paints Summer GO FGT Zone 3 
1 7 C a c ~ W ~ i t h - 7  Upb3YWfS J w - 4  2O.W DeSGn FGT Only Summer GD FGT t o n ,  3 

3 Yean J U f k 3 - h  20.000 Death AH polnts summer GD FGT Zone 3 actcad-4  
73 Chevron - 28 1 Year J W  - Aug 2o.OOO FGTiMoWlo Bay All polnt. Summor GDFGTZom3 
74 Chnumn-29 2 Yea6 JIMW-AUQ z a m  FGT~MOM~EBY All poMS Summer GDFGTZone3 
i e  c0m-h - 9 1 Yew June - Aug 20.000 F G T W l e  Bay All POlnlS Summer GD FGT Zona 3 
75-mn-36 3 Years JUW - ALQ 20.000 FGTlMobVe Bay All pids kunmer GD FGT Zone 3 
98BG-3  2 M 3 Years May - Sept 20.000 FGTIMObh Bay Plant Smlh Summer GD FGT Zone 3 
45 TEA 3Yea6  MayO7-May10 35.wO FGTlMobile Bay CypresdFGT Interwnnect Amral Inside FERC HH 

w 
U 

$0.291 



EXHIBIT “C” 

Line-by-Linemield-by-Field Justification 
Line(s)/F’ield(s) Justification 

Response to Request # 2 
Page 22 of 36 
Line 8, Column B 
Line 13, Column A 
Page 23 of 36 
Line 1, Column A 
Page 25 of 36 
Line 1, Column A 
Page 27 of 36 
Lines 1 - 13, Columns B-D, H-K 
Lines 14- 19, Column J 
Page 28 of 36 
Lines 1-37, Columns B-E, H-K 

Response to Request # 4 
Page 35 of 38 
Lines 1-33, Columns A-D 
Page 36 of 38 
Lines 1-1 1, Columns A-E 

This information is entitled to confidential 
classification pursuant to §366.093(3) (d) 
and (e), Florida Statutes. The basis for 
this information being designated as 
confidential is more fully set forth in 
paragraph 2. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing was furnished by U. S 
mail this i Bmday of July, 2007, on the following: 

William G. Walker, Ill 
Vice President 
Florida Power & Light Co. 
215 S. Monroe Street, Ste. 810 
Tallahassee FL 32301 -1 859 

John T. Burnett, Esq. 
Progress Energy Service Co. 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 

James W. Brew, Esq. 
Brickfield, Burchette, Ritts 

1025 Thomas Jefferson St., NW 
8'h Floor, West Tower 
Washington DC 20007 

& Stone, P.C. 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 E. College Ave., Ste. 800 
Tallahassee FL 32301 -7740 

John W. McWhirter, Jr., Esq. 
McWhirter Reeves & Davidson 
400 N Tampa St., Suite 2450 
Tampa FL 33602 

Cheryl Martin 
Florida Public Utilities Company 
P. 0. Box 3395 
West Palm Beach FL 33402-3395 

R. Wade Litchfield, Esq. 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach FL 33408-0420 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee FL 32302 

John T. Butler, Esq. 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach FL 33408-0420 

Norman H. Horton, Jr., Esq. 
Messer, Caparello & Self, P.A. 
P. 0. Box 15579 
Tallahassee FL 3231 7 

Lisa Bennett, Esq. 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Patricia Ann Christensen, Esq. 
Office of Public Counsel 
11 1 W. Madison St., Room 812 
Tallahassee FL 32399-1 400 

Paula K. Brown, Administrator 
Regulatory Coordination 
Tampa Electric Company 
P. 0. Box 111 
Tampa FL 33601 

G. Sasso/J. Walls/D. Triplett 
Carbon, Fields, et a/. 
P. 0. Box 3239 
Tampa FL 33601-3239 

I .  4 " 
JEFFR Y A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
BEGGS & LANE 
P. 0. Box 12950 
Pensacola FL 32591 -2950 

Attorneys for Gulf Power Company 
(850) 432-2451 



State of Florida CONFIDENTIAL 

CAPITAL CIRCLE OFFICE CENTER 0 2540 SHUMARD OAK BOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M- 

DATE: 

TO: 

FROM: , Division of the Commission Clerk & 
Administrative Services 

RE: Acknowledgment of Receipt of Confidential Filing 

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket 

No. 0'300sl - P'-i- or (if filed in an undocketed matter) conceming - 

document will be maintained in locked storage. 

Any questions regarding this matter should be directed to Marguerite Lockard at (850) 
413-6770. 

I:\Confid\ackconf. doc 
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