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Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0850

Dear Ms. Cole:

Re: Docket No.: 070001-El

Enclosed are an original and seven copies of Gulf Power Company’s Request
Chip Confidential Classification regarding the Company’s response to Commission
COM Staff’s First Request for Production of Documents to Gulf Power
CTR Sincerely,
ECR ' q /g .
GoL 2 A, N G
OoPC
RCA
SCR
SGA bh
SEC cc:  Beggs & Lane
OTH | ¢ \ Jeffrey A. Stone, Esq.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION { R\G

IN RE: Fuel and purchased power cost
recovery clause and generating performance Docket No.: 070001-EI
incentive factor Date: July 18, 2007

)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

GULF POWER COMPANY [“Gulf Power”, “Gulf”, or the “Company”], by and through
its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby
files a request that the Florida Public Service Commission enter an order protecting from public
disclosure certain information submitted by Gulf Power in response to Commission Staff’s First
Request for Production of Documents to Gulf Power Company (Nos. 1-6). As grounds for this

request, the Company states:

1. On June 29, 2007, Gulf Power filed a Notice of Intent to Request Confidential
Classification of information submitted in response to requests numbered 2 and 4 of Commission
Staff’s First Request for Production pursuant to Rule 25-22.006, F.A.C. Because the documents
are still in possession of the Commission Staff, Gulf files this Request for Confidential

Classification pursuant to Rule 25-22.006(3)(a), F.A.C.

2. A portion of the information submitted by Gulf Power in response to requests
numbered 2 and 4 of Commission Staff’s First Request for Production is proprietary confidential
business information regarding contractual matters which would cause irreparable harm to Gulf
Power, the entities with whom it has entered into contracts and most importantly to Gulf’s
customers if such information were disclosed to the general public, The information is entitled
to confidential classification pursuant to §366.093(3) (d) and (e), Florida Statutes. Specifically,
the confidential information consists of pricing terms for coal and natural gas offered to and/or
purchased by Gulf Power in connection with Requests for Proposal issued by Gulf Power in

2006. Disclosure of this information would negatively impact Gulf’s abilitv to negotiate pricing

COCUMENT NMorpapaTs
~o0U48 w19y
FPSC-COMMISSION CLERK



favorable to its customers in the future. In addition, potential counterparties may refuse to enter
into contracts with Gulf or would charge higher prices if the contract terms were made public.

3. The information filed pursuant to this Request is intended to be, and is treated as,
confidential by the Gulf Power and has not been otherwise publicly disclosed.

4, Submitted as Exhibit "A" are copies of the subject documents, on which is
highlighted the information for which confidential classification is requested. Exhibit "A"
should be treated as confidential pending a ruling on this request. Attached as Exhibit "B" are
two (2) edited copies of the subject documents, which may be made available for public review
and inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-field
justification for the request for confidential classification.

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter an
order protecting the information highlighted on Exhibit "A" from public disclosure as
proprietary confidential business information.

Respectfully submitted this 18" day of July, 2007.

-

At

JEFFREY A. $YONE
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN R. GRIFFIN
Florida Bar No. 0627569
Beggs & Lane

P. O. Box 12950
Pensacola, FL. 32591
(850) 432-2451

Attorneys for Gulf Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and purchased power cost

recovery clause and generating performance Docket No.:  070001-EI
incentive factor Date: July 18, 2007
)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "A"

Provided to the Commission Clerk

under separate cover as confidential information



Staff's First Request for Production of
Documents

Docket No. 070001-El

GULF POWER COMPANY

June 29, 2007

ltem No. 2

Page 1 of 1

2. If GULF has prepared any summarized evaluations of 2006 coal RFP results,
please provide a copy.

ANSWER:

See documents bearing Bates Stamp Nos. 21 through 28.
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Energy to Serve Your World®

DATE: August 31, 2006

RE: GULF POWER COMPANY SPOT COAL SOLICITATION
MARCH - DECEMBER 2006

FROM.: Tris Swindle
To: Rusty Ball

This letter is written to document the recent spot coal purchase that was made on behalf
of Gulf Power Company for the period March through December 2006. This solicitation
was made to replace coal that had been supplied under the long-term coal supply
agreement between Gulf and Peabody COALSALES to Plants Crist and Smith.

On January 23, 2006, Peabody sent a letter notifying Gulf of a permanent force majeure
event at the Millennium portal of the Galatia Mine, citing adverse geological conditions
as the cause. This mine had been the sole source for the supply of coal under this
agreement. As a result of this force majeure claim, a review of Plant Crist and Smith’s
remaining 2006 inventory plan indicated the need to purchase approximately 1,500,000
tons of spot coal to replace the tons lost due to COALSALES’ non-performance. Since
COALSALES had not made any shipments under their base agreement with Gulf since
August 2005, the decision was made to proceed with a spot coal solicitation in
anticipation of future non-deliveries under this agreement. On January 17, 2006, a
solicitation was emailed to the approved Gulf Power Company bidder’s list. The proposal
asked for offers for the period March through December 2006. The bid close date was
January 31, 2006. In response to the solicitation, ten (10) bids from seven (7) different
suppliers were received. The sources for these bids included offers from the Southern
Appalachian, Australian, Russian, Colombian and South African coal supply regions.

In evaluating the offers submitted, the decision was made to re-bid this solicitation as the
offers received were viewed to be non-competitive as compared to market intelligence
gleaned from other sources, specifically Argus Coal Daily. With your permission, on
February 8, 2006, a second email was issued requesting that each supplier either (1)
modify their original offer or (2) leave their original offer unchanged. These offers were
due on February 13, 2006. In evaluating the re-bids, economics to derive a delivered least
cost line-up was employed using the ten (10) offers, their applicable transportation rates
provided by Terry Howell, Transportation Agent, and their SO, allowance values

- 99
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provided by Gary Hart, Manager of Emissions Trading. The least cost offer submitted
was from Constellation Energy. This bid was a brokered coal offer from Russia’s
Kuzbass region. Constellation would not agree to any of Gulf’s spot coal terms and
conditions and since this was a brokered coal offer, the decision was made to not

purchase this coal. A \3

The next least cost offer was submitted by Glencore LTD. On the re-bid, Glencore
elected not to modify their original offer. Their bid was still the most economical offer
received. The source for this offer was Russian coal which, at the time, had not been
extensively burned at Crist or Smith. Even though this bid was ultimately more -
economical than the next least cost offer from Interocean Coal Sales LDC (see below),
the decision was made to not purchase a large quantity of this coal and instead go with
the proven Interocean coal, which has been burned at both Crist and Smith for the past
five years. The Glencore coal delivered to Crist fo , including sulfur. The
decision was made to purchase 260,000 tons of this coal for the reason stated above. The
next least cost offer was submitted by Interocean for their Colombian coal, an approved
source at both Crist and Smith. On their re-bid, Interocean reduced their FOB barge price
and lowered their guaranteed sulfur content such that their modified offer delivered to
Crist fo , including sulfur. The decision was made to purchase 1,145,000
tons of this coal.

The total purchased volume for this buy was 1,405,000 tons, or 95,000 tons short of the
1,500,000 tons indicated on Gulf’s inventory spreadsheet. The decision was made to
purchase this remaining uncommitted need at a future date. After review and concurrence
of the above information with you, Purchase Order FP06004 was issued to Glencore for
the Russian coal and Purchase Order FP0O6005 was issued to Interocean covering the
Colombian purchase. These purchase orders were entered and verified in FAACS.

SBC
DJR
CHH
SCD



Glepcare Lid. Fax 2073283156 Mar 3 2006 14:55 P.02

sSeuTY HE%

Energy v Sgrve Youe Werld"

CONFIRMATION
{(COAL PURCHASE/SALE AGREEMENT)

/ \_'
Transsction Date: March 2.2008 | A‘

Saller . Ruyer
Company: Clengora LTD, Gult Power Company
Aftn: John McConaghy Tris Swindle
Phone: £208-325-4858 208.257-8722
Fax: 203-978-2630 205-257.7798

Seller agreas to sell and Buyer agrees to buy and steapt coal of the quantity and qualty, at the prics, and on
tMe termse and conditions stated ‘n this Conflrmation, )

Total Quantity: 260,000 tons £ 10% tolarance (zpproXimately)

Term: March 1, 2008 te December 31, 2006

Schedule; Approximatsly 4 vessals

Produst: Bitun:'nous egal ¢containing no synthetlc {usls, substantially free fram any axtranasus

Delivery Point:
Loading Polnt:
Price:

Specificationa!

Btw/b min,

Moisture max.

Ash max,

Sulfyr.mex.
AFT (h=w)min,

HG! min,
Vol. min,

Quality Adjustments:

Sampling:
Analysis:
Weighing:

Speclal Previslons!

Financial Review!:

Other:

materials with no Intermadiate sizes to be added or removed and othetwise meating
the specifications of this Conflrmation,

CIF Mobile Alvar Terminal, Moblle, AL
Zarochnaya, Russia

G- - - e vsiivery Point

As-received basig in accordance wlth ASTM Standards far sach Shipment, 35

follows:
Guarantse Bejactlon Limits
11,700 11,700
9.5% 12,0
10% 12.0
0.35% : 0.45%
2380°F 2320°F
50
29.5%

Par Guif Power Company standard terms and conditons, eslorific value adjusimants
will apply and sultur adjustmems will be bused from the suifur rejestion limita,

Via mechanical sampler for each shipment performad at the Loading Polnt
Alabama Power Comgany [aboratory

Veazel Draft Suivey &t the Loading Polnt

None

On record

Cther terms and concitions per Gulf Power Company standard terms and conditions
dated January §, 2006.
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AGREED TO AND ACCEPTED BY:
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03-08.-2006 WED 10:47 FAX
MOR. 6.2006 181 SSAM

5CS-FUEL SERVICES DIVISON

CONFIRMATION

“"Té'éﬁm (COAL PURCHASE/SALE AGHEEMENT)

Energy ta Serve Your Werld™

Transaction Date: March 6, 2006

Saller Buver
Company: Interocean Coal Sales, LDC Gulf Pawer Company
Attn: Dennig Steul Tris Swindle
Phone: 205-945-8411 205-257-6722
Fax: 205-945-6440 205-257-7795

Sefler agrees to sell and Buyer agrees (o buy and accept coal of the quantity and quality, at the price, and an
the tarmes and conditions stated in this Canfirmation,

Total Quantity:
Term:
Schadule;

Product:

Deltvery Polnt:
Loading Paint:

i }F‘rlce:

Specifications:

Btuah min.
Molsture max.
Ash max.
Sulfur max.
AFT (h=w)min.
HGI min.

Vol. min.

Quality Adjustments:

$0, Adjustment:

1,745,00 {ons (appraxirnataly)
March 1, 2006 to December 31, 2008
Approximately 18 vaescla

Bituminous coal containing no synthetic fuals, substantially free from any sxtransous
materials with ne intermediate sizes to be addad or removed and otherwise mesting
the specifications of this Canfirmation.

FOB Barge McDuffla Terminal, Mobile, AL
Puento Drummornd, Colarnbia SA

— at the Dellvery Point

As-received basis in sccordanes with ASTM Standards for each Shipment, as

follows:
Guarantae
11,500

14%

8%

0.83 lbs SO2/mmBtu
2300

45

32%

Per Guif Power Company standard terms and conditions, except 502 ,
penalty/pramium will apply. See bslow.

(2) Whara the actual welghted average pounds of SOz per milfion
Btu ("lbs SO2/mmBty") on an as raceived basis of any calendar
yeer Is equal to 0.83 Ibs SO2/mmBiu, no adjustment will be
necasadry.

(b) Where tha actual weighted average pounds of SOz psr million
Btu (“Ibs SO2/mmBtu*) on an as recelvad bas!s of any calendar
vear ig [oss than 0.83 lbe SO2/mmBty, the Purchaser, not fater than
twenty (20) business days following the end of each calendar year,
shall calculate a price adjustment based on tha relevant price of
S0z Allowances (defined beiow) for each year as follows:

o
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93,08, 2008 WED 10:47 FaX

MiR. 6.2006 18:59AM

SCS/FUEL SERVICES DIVISON NO, 988

f EXAMPLE A:

Sampling:
Analysis:
Welghing:

Special Provisions:

Financial Review:

Other:

(Examples of thls calculstion are for hypothetical purposes only)
Total Tons of Coal Defivered: 200,000 Tons

Guarantsed annual waighted average lbs SOy/mmbtu: 0.83 lbs SO,/Btu
Actual Annual weighted averags lbs SO/mmbtu; 0.70 (bs SO/Btu
Actual Btuf; 11,500

80, Allowance Prics Indicator (E): $1000/ton SO,

Price Adjustment ($4on of Caal): $1.50 per ten

Financial Comnpensation dus Sellsr: $299,000

EXAMPLE B:

(Examples of this calculation are for hypothetical purposes cnly)
Tatal Tons of Coal Deliverad: 200,000 Tons

Guaranteed annual weighted avemage Ibs SO/mmblu: 0.83 bhs SO/Biu
Actual Anhual weighted average lbs SQ/mmbtu: 1.00 Ibs SOy/Btu

- Actual Btulb: 11,500

80, Allowance Price indicator (E): $1000/on SO,
Price Adjustmant ($/ton of Coal): $1.96 per ton
Financial Compensation due Buyer: $3971,000

Via mechanical sampler for sach shipment performed at the Loading Point

Alabarmna Power Company laboratory
Vessel Draft survey at the Loading Point
None

On record

@004/t

Pagel

Other terms and conditions per Quif Power Company standard tarme and conditions

dated Januray, 5 2008

AGREED TO AND ACCEPTED BY:

,;\z/k/Selier; jl ?, M"/‘

N

Date: s %1]0(0 te: & /2

I



)

o

Gulf Power Company 2006 Spot Coal Evaluation Re Bids
Peabody Replacement Coal -
N }? e . 3 -t ‘“"”{m ’
A BE ¢ D EoF & H -»L -t Del'd Cast
Trans Total Del'd Cost Allow w/ Sulfur
Offer Supplier Tonnage  $Ton $Ton TLAM Stave %S Btulb $/Ton $/mmBtu Value $mmBtu {.oad Point
¥ 0A Constellation Russian 195.000 $0.00 0.30 11,800 ] CIF Bulk Plant or MRT
L 1c Glencors Russian 260,000 $0.00 035 11,700 CIF MRT
7 5A Interocean Colombian 1 145,000 $0.00 12 11,500 FQB Bargs McDuffie
4 10B  MacEachern Russian 240,000 $0.00 040 11,300 CIF Bulk Plant or MRT
5L 4A Interocean Russian 440,000 $0.00 0.40 11,800 FOB Barge McDuffie
L o3c Giencore Calenturtias 1,600,000 $0.00 w2 11,800 CIF MRT
7 9B Constellation S. Atrcan 330,000 $0.00 0.50 11,300 CIF Bulk Plant or MRT
2 2c Glencore La Jagua 1,600,000 $0.00 v~ 12,400 CIF MRT
< 88 CMC Colombian 1,000,000 $0.00 0.70 11,300 CIF MRT
j0 6B Kennecott Australian 65,000 $0.00 0.47 11,630 CIF MRT
J R« Tod Constellation Colombian 330,000 $0.00 0.76 12,400 CIF Bulk Plant or MRT
4 7B Blue Crask Alabama 200,000 $0.00 0.85 12,200 FOB Barge MP 353 Warrior Rivar
y 3 Peabody Contract 1,600,000 $0.00 1.02 12,000 FOB Bargs McDutfie Terminal
Huva Sl aeiides 20aiye 1AM Gngmia Mi

Biue tont genotes adjusied volume
1]
15

Total §8

mmBtus

4,602,000

6,084,000
26,335,000
37.021.000
38,400,000

T
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Gult Power Company 2006 Spot Coal Evaluation

Peabody Replacemont Coal
Offer Supplier

1A Glencore Russian

18 Glencare Russian

1C Glencore Russlan

10 Glencore Russlan

1€ Glencore Russian

1F Glencore Russian

2A Giancore La Jagua

28 Glencore La Jagua

2C Glancors La Jagua
20 Gigncors La Jagua
2E Glencore La Jagua
2F Glencors La Jagua

3A Glancore Calenturtlas
38 Glancora Calanturtias
ac Glencore Catenturtias
ap Glencore Calenturtias
3E Glencore Calenturtias
3IF Glencore Calenturilas
4A Interocean Russlan
48 Interocean Russian
5A interocean Colombian
58 intarocean Colombian
6A Kennacott Australian
68 Kennecolt Australian

A Blua Creak Alabama
7 Blue Creek Alabama

8A CMC Colombian

[:1:] CMC Colombian

8c CMC Colombian

:1s] CMC Colombian

8A Conslsliation Russian
;] Constelialion S. African

ac Constetiation Colombian

MacEachem Russlan
MacEachem Russian
MacEachem Russlan
MacEachem Russian

A

Tonnage
300,000
300,000
300,000
300,000
300,000
300,000

1,600,000
1,600,000
1,600,000
1,600,000
1,600,000
1,600,000

1,600,000
1,600,000
1,600,000
1,600,000
1,600,000
1,600,000

440,000
440,000

1,160,000
1,160,000

65,000
65,000

200,000
200,000

1,000,000
1,000,000
1,000,000
1,000,000

330,000
330,000
330,000

240,000
240,000
240,000
240,000

B L beF

Trans
$Ton ave %S

0.75
0.75
0.75
0.75
Q.75
Q.75

0.70
0.70
0.70
0.70
0.70
0.70

0.40
0.40

0.1
a.70

047
047

0.es
0.85

0.70
0.70
0.70
0.70

0.30
0.50
0.76

0.40
0.40
0.40
0.40

'
i

Btu/lh
11,700
11,700
11.700
11.700
11.700
11,700

12,400
12,400
12,400
12,400
12,400
12,400

11,800
11,800
1,800
11,800
11,800
11,800

11,800
11,800

11,500
11,500

11,630
11,630

12,200
12,200

11,300
11,300
11,300
11,300

11,800
11,300
12,400

11,300
11,300
11,300
11,300

2

H
Tolal
$iTon

R
Del'd Coat
SimmB!

Y

Allow
Valua

2,,/"
™
Del'd Cost
wi Sulfur
$/mmBtu Load Point
CIF McQuttie
CIF Bulk Plant
CIF MAT
CIF Electrocoal
CIF IMT
CIF ICRMT

CIF McDuifie
CIF Bulk Plant
CiF MRT
CIF Elecirocoal
CIF MT
GIF ICAMT

CIF McDutlla
CIF Bulk Plant
CIF MRY
CIF Elecirocoal
CIF iMT
CIF ICRMT

FOB Parge McDutfia
FOB Barge ICRMT

FOB Barge McDuylfie
FOB Batge ICARMT

CIF Bulk Plant
CIF MRT

: 08 Ralicar Gumaa Junction
[¥ FOB Barge MP 353 Warrior Rivar

CIF Bulk Plam
CIF MAT
CIF IMT or ICRMT
CIF Electrocoal

CIF Bulk Piant or MAT
CiF Bulk Plant or MRT
CIF Bulk Plant or MAT

CIF McDuitie
CIF Bulk Plant or MRT
CIF waT
CIF Electrocoa!

EAES?
R
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Staff’s First Request for Production of
Documents

Docket No. 070001-El

GULF POWER COMPANY

June 29, 2007

ltem No. 2

Page 1 of 1

2. If GULF has prepared any summarized evaluations of 2006 coal RFP results,
please provide a copy.

ANSWER:

See documents bearing Bates Stamp Nos. 21 through 28.



Staff's First Request for Production of
Documents

Docket No. 070001-El

GULF POWER COMPANY

June 29, 2007

ltem No. 2

Page 1 of 1

2.  If GULF has prepared any summarized evaluations of 2006 coal RFP results,
please provide a copy.

ANSWER:

See documents bearing Bates Stamp Nos. 21 through 28.
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DATE: August 31, 2006

RE: GULF POWER COMPANY SPOT COAL SOLICITATION
MARCH - DECEMBER 2006

FROM: Tris Swindle
To: Rusty Ball

This letter is written to document the recent spot coal purchase that was made on behalf
of Gulf Power Company for the period March through December 2006. This solicitation
was made to replace coal that had been supplied under the long-term coal supply
agreement between Gulf and Peabody COALSALES to Plants Crist and Smith.

On January 23, 2006, Peabody sent a letter notifying Gulf of a permanent force majeure
event at the Millennium portal of the Galatia Mine, citing adverse geological conditions
as the cause. This mine had been the sole source for the supply of coal under this
agreement. As a result of this force majeure claim, a review of Plant Crist and Smith’s
remaining 2006 inventory plan indicated the need to purchase approximately 1,500,000
tons of spot coal to replace the tons lost due to COALSALES’ non-performance. Since
COALSALES had not made any shipments under their base agreement with Gulf since
August 2005, the decision was made to proceed with a spot coal solicitation in
anticipation of future non-deliveries under this agreement. On January 17, 2006, a
solicitation was emailed to the approved Gulf Power Company bidder’s list. The proposal
asked for offers for the period March through December 2006. The bid close date was
January 31, 2006. In response to the solicitation, ten (10) bids from seven (7) different
suppliers were received. The sources for these bids included offers from the Southemn
Appalachian, Australian, Russian, Colombian and South African coal supply regions.

In evaluating the offers submitted, the decision was made to re-bid this solicitation as the
offers received were viewed to be non-competitive as compared to market intelligence
gleaned from other sources, specifically Argus Coal Daily. With your permission, on
February 8, 2006, a second email was issued requesting that each supplier either (1)
modify their original offer or (2) leave their original offer unchanged. These offers were
due on February 13, 2006. In evaluating the re-bids, economics to derive a delivered least
cost line-up was employed using the ten (10) offers, their applicable transportation rates
provided by Terry Howell, Transportation Agent, and their SO, allowance values
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provided by Gary Hart, Manager of Emissions Trading. The least cost offer submitted
was from Constellation Energy. This bid was a brokered coal offer from Russia’s
Kuzbass region. Constellation would not agree to any of Gulf’s spot coal terms and
conditions and since this was a brokered coal offer, the decision was made to not
purchase this coal. A B

The next least cost offer was submitted by Glencore LLTD. On the re-bid, Glencore
elected not to modify their original offer. Their bid was still the most economical offer
received. The source for this offer was Russian coal which, at the time, had not been
extensively burned at Crist or Smith. Even though this bid was ultimately more -
economical than the next least cost offer from Interocean Coal Sales LDC (see below),
the decision was made to not purchase a large quantity of this coal and instead go with
the proven Interocean coal, which has been burned at both Crist and Smith for the past
five years. The Glencore coal delivered to Crist fm—, including sulfur. The
decision was made to purchase 260,000 tons of this coal for the reason stated above. The
next least cost offer was submitted by Interocean for their Colombian coal, an approved
source at both Crist and Smith. On their re-bid, Interocean reduced their FOB barge price
~and lowered their guaranteed sulfur content such that their modified offer delivered to
Crist fo , including sulfur. The decision was made to purchase 1,145,000
tons of this coal.

The total purchased volume for this buy was 1,405,000 tons, or 95,000 tons short of the
1,500,000 tons indicated on Gulf’s inventory spreadsheet. The decision was made to
purchase this remaining uncommitted need at a future date. After review and concurrence
of the above information with you, Purchase Order FP06004 was issued to Glencore for
the Russian coal and Purchase Order FPO6005 was issued to Interocean covering the
Colombian purchase. These purchase orders were entered and verified in FAACS.

Cc
SBC
DJR
CHH
SCD
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CONFIRMATION
{(COAL PURCHASE/SALE AGREEMENT)

—=

//

/ \,
Transsction Date:  March 2. 2008 7%

Seller”. .-~ Buyer
Company; Clencora LTD, Gulf Powar Company
Attn: John MeConaghy Tris Swindle
Phone: 203-325-4858 208.257-8722
Fax: 206-378-2630 205-257-7798

Seller agreas to sell and Buyer agress 1o buy and accopt coal of the quantity and quality, at the price, and on
the terme and conditions stated in this Conflrmatian, i

Total Quantity: 260,000 tons % 10% tolarance (approximalely)

Term: Mareh 1, 2006 te December 31, 2008

Scheduie: Approximaisly 4 vessels

Producst: Bitun''nous eoal contsining no synthatic {usls, substantially free from any axtranaous
materials with no intermediate sizes to ba added or removed and otherwise meeting
the specifications of this Conflrmation,

Delivary Point: CiF Mobile Rivar Terminal, Moblle, AL

Loading Point:

Zarechnaya, Hiussia

Prics: —J!F at the Dellvery Poirnt

— Specifications! As-raceived basig in accordance with ASTM Standards fof sach Shipmert, 3s

follows: ‘
Gugrantse iaction Lim#

Btu/ib min, 11,7C0 11,700
Moistura max 9.5% 12.0
Ash max. 10% 12.0
Sultur.max. . 0.35% . 0.45% .
AFT (h=w)min. 2390°F 2820°F
HG! min, 50
Vol. min, 23.5%

Quality Adjustments: Per Guif Pawer Company standard terms and conditens, calorific velue adjustments
will apply and sulfur adjustmeams will be based from the sulfur rejection limits,

Sampling: Via mechanical sampler for 2ach shipment paformad at the Loading Palnt
Analysis: Alabama Power Company laboratory
Weighing: Veszel Draft Suivey at the Loading Point

8peclal Pravisions: None

) Financlal Revisw:

Qther: Other terms and conditians per Gulf Power Company standard terms and conditions
dated January 5, 2006.

On recorg

29



Slencore Ltd. Fax:2033283156 Mar 3 2006 14:55 P.03

Pagel

AGREED TO AND ACCEPTED BY:

Date: 5/@ /oc-, oate 3/12/ 2y
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CONFIRMATION
“Ufggmg (COAL PURCHASE/SALE AGREEMENT)

Ensrgy ro Serye Yorr World™

Transaction Date: March 8, 2006
Sealler Buysr

! Company: Interocean Coal Sales, LDC Gulf Power Company
Attn: Dennis Steul Ttis Swindle
Phone: 205-945-8411 20§-257-6722
Fax: 205-845-8440 205-257-7795

Seller agrees ta sell and Buyar agrese to buy and accept coal of the quantity and quality, at the ptics, and on
the terms and conditions stated in this Confirmation,

Total Quantity: 1,145,00 tons (approximeataly)

Term: March 1, 2006 to December 31, 2008

Schadule: Appraximately 18 veesels

Product: Bituminous coal containing no synthetic fuels, subatantially free from any extransous

materials with no intermediate sizes to be added or removed and otherwise mesting
the specifications of this Confirmation.

Deltvery Polint; FOB Barge McDuffle Terminal, Mobile, AL
LoadIng Paint: Puerto Drummond, Colambia SA
9 Price: S -: - Ceivery Foint
L}rlce e Dellvery Po
Specifications: ;\s~rece'~ed basis in accordance with ASTM Standards for each Shipment, as
ollows:
Guarantas
Btuab min. 11,500
Molsture max. 149
Ash max. 8%
Suifur max. 0.83 lbs 502/mmBtu
AFT (h=w)min. 2300
HGI min. . 45
Vol. min. 32%

Quality Adjustments: Per Guif Power Company standard terms and conditions, except S02 ,
penalty/pramium will apply. See bslow. '

50; Adjustment: (@) Whare the actual weighted avarage pounds of SOz per miian
Btu ("Ibs SO2/mmBtu®) on an as received basis of any calendar
year Is equal to 0.83 Jbs SO2/mmBiy, no adjustment wiil be
necessary,

(b) Where the actual weighted average pounds of SOz par million
Btu ("lbs SOzmmBtu’) on an as racelved basis of any calendar
year is lsss than 0,83 lbs SO2/mmBty, the Purchaser, not later than
twenty (20) business days following the end of each calendar year,
shall calculate a price adjustment based on the refevant price of
S0z Allowances (defined below) for each year as follows!

o
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! EXAMPLE A:

Sampling:
Analysis:
Welghing:

Special Provisions:

Financial Review:

Other:

(Examples of this calculation are for hypothetical purposes only)
Tatal Tons of Coal Delivered: 200,000 Tons

Guaranteed annual waightaed average lbs SOy/mmblu: 0.83 ibs SO,/Biu
Actuel Annual weighted average bs SO/mmbtu; 0.70 ibs 50,/Btu
Actual Btuftb; 11,500

SO, Aliowance Prica Indicator (E): $10004on SO,

Price Adjustment ($/on of Coal). $1.50 perton

Financial Compensation dus Seller: $299,000

EXAMPLE B:

(Examples of this calculation are for hypothetical purposes only)
Total Tons of Coal Daliversd: 200,000 Tons

Guaranteed annual weighted average fbs SO /mmblu: 0.83 ths SO/Btu
Actual Annual weighted average lbs SO/mmbtu: 1.00 lbs SO/Btu
Aotuai Brw/b: 11,500

S0, Allowanoe Price indicator (E). $1000ton SO,

Price Adjustmant ($/ton of Coal): $1.96 per ton

Financial Compensation due Buyer: $391,000

Via mechanical sampler tor each shipment performed at the Loading Point
Alabama Power Company laboratory

Vessel Draft survey at the Loading Point

Nehe

On record

Other terms and conditions per Gulf Power Company standard terms and conditions
dated Januray, 5 2006

AGREED TO AND ACCEPTED BY:

/;{/E/Seuer: zl, 7' [/L‘-/‘ <:u7yegt D, Cé:""

e

Date: 3 E%JO(p te: & /2

)
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Gulf Power Company 2006 Spot Coal Evaluation Re Bids
Peabody Replacement Coal
§ 7 . : - - £
A 2 ¢ P o£ & H b “~  Der'd Cost
o .
Trans Total Del'd Cost Allow w/ Sulfur
Offer Supplier Tonnage  $Ton $Ton TLAM Steve %S Btuib $Ton S/mmBu Value S¥mmBtu Load Point
¥o9A Constellation Russian 195,000 $0.00 0.30 11,800 ' j CIF Bulk Ptant or MRT
L 1c Gilencore Russian 260,000 $0.00 035 11,700 CIF MRT
T 5A Interocean Colombian 1145000 $0.00 -z 11,500 FOB Barge McDutfie
Y 10B  MacEachern Russian 240,000 $000 040 11300 - CIF Bulk Plant or MRT
L 4A interocean Russian 440,000 $0.00 0.40 11,800 FOB Barge McDuffie
&o3c Glencore Calentutias 1,600,000 $0.00 L2 11,800 CIF MRT
7 98 Constellation S. African 330,000 $0.00 0.50 11,300 CIF Bulk Plant or MAT
# 2c Glencore La Jagua 1,600,000 $0.00 U~ 12,400 ] CIF MRT
N CMC Colombian 1,000,000 $0.00 0.70 11,300 CiF MRT
J0 6B Kennacott Austratian 65,000 $0.00 0.47 11,630 CIF MRT
11 ac Constetlation Colombian 330,000 $0.00 076 12,400 CIF Bulk Plant or MRT
14 78 Blua Craek Alabama 200,000 $0.00 0.85 12,200 FOB Barge MP 353 Warrior River
;' 3’ Peabody Contract 1,600,000 $0.00 1.02 12,000 FOB Barge McDuffie Terminal
Aeva ol aenclds <SOANRGE BOM GNgmnat Mgl

&N

Blue tont denotes adjusted volume

33

16
15
Y
13

4

mmBtus

4,602,000

6,084,000
26,335.000
37,021,000
38,400,000

Total 8
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Gulf Power Company 2006 Spot Coal Evaluation

Paabody Replacement Coal
Otter Supplier

1A Glencare Russlan

1B Glencore Aussian

1C Glancare Russlan

iD Glencore Russian

1E Glencore Russian

iF Glancore Aussian

2A Glencore L.a Jagua

2B Glancore La Jagua

2C Glancore l.a Jagua

20 Glencore La Jagua

2E Glancore La Jagua

2F Glencore La Jagua

3A Glencore Calenturtlas

kL Glancora Caisniurtias

3c Glencore Calenturtias

aD Glencore Calenturtias

3E Glancore Calenlurtias

3F Glencore Calenturtias

4A Interocean Russian

48 Inlerocean Russian
5A interocaan Caolombian

58 Intarocean Colombian

6A Kennacott Austrafian

6B Kennacott Austraiian

7A Gilua Creek Alabama

ki) Blue Creek Alapama

BA CMC Colombian

a8 CMC Colombian

ac CMC Colomblan

8D CMC Colombian

9A Constellation Russian

98 Consteflation S. African

¢ Constallation Colombian

MacEachem Russian
MacEachem Russian
MacEachern Ausslan
MacEachem Russian

A

Tonnage
300,000
300,000
300,000
300,000
300,000
300,000

1,600,000
1,600,000
1,600,000
1,600,000
1,600,000
1,600,000

1,600,000
1,600,000
1,600,000
1,600,000
1,600,000
1,600,000

440,000
440,000

1,160,000
1,160,000

65,000
65,000

200,000
200,000

1,000,000
1,000,000
1,000,000
1,000,000

330,000
330,000
330,000

240,000
240,000
240,000
240,000

$/Ton

0.35
0.35
0.35
0.35
035
0.3s5

075
0.75
0.78
0.75
0.75
0.15

0.70
0.70
0.70
0.70
2.70
0.70

.40
0.40

0.70
a.70

047
0.47

0.85
0.85

a.70
0.70
0.70
0.70

0.30
0.50
076

0.40
0.40
0.40
Q.40

&

Btulb
11,700
11,700
11,700
11,700
11,700
11,700

12,400
12,400
12,400
12,400
12,400
12,400

11,800
11,800
11,800
11,800
11,800
11,800

11,800
11,800

11,500
11,500

11,630
11,630

12,200
12,200

11,300
11,300
11,300
11,300

11,800
11,300
12,400

11,300
11,300
11,300
11,300

3 k.

H
Total
$/Ton

-y

i

Del'd Cost
$immB

Del'd Cost
Allow w/ Sulfur
Value $/mmBtu Laad Paint
CIF McDutlie
CIF Bulk Plant
CIF MRT
CIF Electrocoal
CIF MT
CIF ICRMT

CIF McDulfis
CIF Butk Plant
CIF MRT
CIF Elecirocoal
CIF IMT
CIF ICAMT

CIF McDuffis
CIF Bulk Plant
CIF MRT
CIF Elactrocoat
CIF IMT
CIF ICRMT

FOB Barge McDutfie
FOB Barge ICRMT

FOB Barge McDuffie
FOA Barge ICAMT

CIF Bulk Plant
CIF MAT

B FOB Railcar Gumes Junction
) FOB Barge MP 353 Warrior River

CIF Buik Plant
CIF MRT
CIiF IMT or ICRMT
CIF Elsctrocoal

CIF Buik Plant or MAT
CIF Butk Plant or MRT
CIF Bulk Plant or MAT

CIF McDutfie
CIF Bulk Plant or MRT
CIF IMT
CIF Elactrocoal




Staff's First Request for Production of
Documents

Docket No. 070001-El

GULF POWER COMPANY

June 29, 2007

ltem No. 4

Page 1 of 1

4. If GULF has prepared any summarized evaluations of 2006 natural gas RFP
results, please provide a copy.

ANSWER:

See documents bearing Bates Stamp Nos. 35 and 36.
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Attachment A

Gas Supply Bids 2-22-2006

37

FGT Zone 3 Basis $0.080
Transco Zone 4 Basis $0.120 A f-?; Lf, T\
Dalivary Quantity Recsipt Demand Bid Adder to to Henry
Bidder Term Period DTHiday Location Bid Price Adder Adder  Hen b h
f; 6 Constellation 2 Years Jun06-May08 = 45000 Destin Annual GD FGT Zone 3 ’
~| 7 Constellation 4 Years Jun 06 - May 10 45,000 Dastin Annual GD FGT Zone 3
2 4 Constellation 2 Years Jun 06 - May 08 45,000 Destin Annual > of GD FGT Z3 or GD Transco 24
1 86 com Energy 4 Years Jun 06 - May 10 20,000 Dastin Annual > of GD FGT 23 or GD Transco Z4
_-‘?' § Constellation 4 Years Jun 06 - May 10 45,000 Destin Annual > of GD FGT Z3 or GD Transco Z4
t| sep 1 Year Jun 06-May 07 45000 Destin Annual > GD All Destin Delv. Pls
i'_ 41 BP 4 Years Jun 06 - May 10 45,000 Destin Annual > GD All Destin Delv. Pts
! a8 Occidentat 1 Year Jun 06 - May 07 10,000 Destin Annual GD Transco Zone 4
i 24 Constellation 2 Summers Jun - Aug 45,000 Destin Summer GD FGT Zone 3
1 90 Coral Energy 4 Summers Jun - Aug 20,000 Destin Summer GD FGT Zone 3
#i] 25 Constallation 4 Summers Jun - Aug 45,000 Destin Summer GD FGT Zone 3
%) 48 BP 1 Summer Jun - Aug 20,000 Destin Summer > GD All Destin Delv. Pts
3t 22 Consteliation 2 Summers Jun - Aug 45,000 Destin Summer > of GD FGT Z3 or GD Transco 24
#4123 Constellation 4 Summers Jun - Aug 45,000 Destin Summer > of GD FGT 23 or GD Transco 24
| 49 BP 4 Summers Jun - Aug 20,000 Destin Summer > GD All Destin Delv. Pts
A | 856 CenterPalnt Enargy 1 Year Jun 06 - May 07 10,000 Destin - FGT Annual IF FGT Zone 3
31 84 CenterPoint Energy 1 Summer Apr - Oct 10,000 Destin - FGT Summer. IF FGT Zone 3
;42’ 12 Constellation 2 Years Jun 06 - May 08 40,000 Mobile Bay Annual GD FGT Zone 3
/7] 13 Gonstellation 4 Yours Jun 06 - May 10 35,000 Moblie Bay Annual GD FGT Zone 3
" 42 BP 1 Year Jun 06 - May 07 40,000 Mobile Bay Annual > GD All MB Delv. Pts.
14 Constellation 2 Years Apr 06 -~ Mar 08 10,000 Moabile Bay Annual IF FGT Zone 3
% T4 Chevron Natural Gas 1 Year Jun 08 - May 07 40,000 Mobile Bay Annual GD FGT Zone 3
A 44 BP 1 Year “Jun 06 - May 07 10,000 Moblle Bay Annual IF FGT Zone 3
74| 45 Bp 4 Ysars Jun 06 - May 10 10.000 Mobile Bay Annual IF FGT Zone 3
75 43 BP 4 Yaars Jun 08 - May 10 40,000 Mobile Bay Annual > GD All MB Delv. Pts.
241 72 Chevron Natural Gas 2 Years Jun 06 - May 08 40,000 Mobile Bay Annual GD FGT Zone 3
22| 15 Constellation 4 Years Apr 06 - Mar 10 10,000 Mobile Bay Annual {F FGT Zone 3
‘Zé’f 83 CenterPaint Energy 1 Year Jun 06 - May 07 10,000 Mobile Bay Annual GDFGT Zone 3
“ :f? 82 CenterPoint Energy 1 Summer Apr - Oct 10,000 Mobile Bay Summer GD FGT Zone 3
~% 93 ExxonMobll Gas & Power 1 Summer Apr - Oct 10,000 Mobile Bay -~ Williams Summer IF FGT Zone 3
30 o4 ExxonMobil Gas & Power 1 Summer Apr - Oct 10,000 Mobile Bay - MGS Summer IF FGT Zone3
2] 89 Coral Energy 4 Years Jun 06 - May 10 10,000 Mobila Bay - Yellowhammer Annual > [F FGT Zone 3 or Transco MS/AL




Attachment B

Gas Supply Blds 12-6-2008

C

2z
oD L =
FGT Zome 3 Basis $0.201 Gas Price L
$7.5000
Comm. Or
Dallvary Quantity Recaipt Recalpt Demend Bid Dallv. Adderto  to Henry

Bidder Term Parlod DTHIday Pipe Location _Bid Price Adder Adder Fual Honry Hub Hub
! [Tachewon-33 1 Year Juna - Aug 20,000 Deatin All points Summar GD FGY Zona 3
4 { 80 Chewron-35 2 Years June - Aug 20,000 Destin All points Summer GD FGT Zona 3
2 { 81 Chevion-36 3 Years June - Aug 20,000 Destin All points Summer GD FGT Zone 3
3 17 Corstelation - 7 Upto 3 Years Juna - Aug 20,000 Destin FGT Oniy Summer GDFGT Zone 3
88 Coral - 4 3 Years June - Aug 20,000 Destin Alf points Summer GD FGY Zone 3
73 Chevran- 28 1 Year June - Aug 26,000 FGT/Moblle Bay Al pointe Sunwner GD FGT Zone 3
74 Chevron - 28 2 Years June - Aug 20,000 FGT/Mobie Bay All points Summer GD FGT Zone 3
18 Constetlation - 9 1 Year June - Aug 20,000 FGTMobile Bay All polnis Summier GDFGT Zone 3
75 Chevron - 30 3 Years June - Aug 20,000 FGTiMoble Bay All points Summer GDFGT Zone 3
98 BG-3 2 or 3 Years May - Sapt 20,000 FGT/Mobile Bay Plant Smith Summer GDFGY Zone 3
45 TEA 3 Years May 07 - May 10 35,000 FGT/Mobile Bay Cypress/FGT interconnect Annual inside FERC HH




EXHIBIT “C”

Line-by-Line/Field-by-Field Justification

Line(s)/Field(s)

Response to Request # 2
Page 22 of 36

Line 8, Column B

Line 13, Column A

Page 23 of 36

Line 1, Column A

Page 25 of 36

Line 1, Column A

Page 27 of 36

Lines 1-13, Columns B-D, H-K
Lines 14-19, Column J

Page 28 of 36

Lines 1-37, Columns B-E, H-K

Response to Request # 4
Page 35 of 38
Lines 1-33, Columns A-D
Page 36 of 38
Lines 1-11, Columns A-E

Justification

This information is entitled to confidential
classification pursuant to §366.093(3) (d)
and (e), Florida Statutes. The basis for
this information being designated as
confidential is more fully set forth in
paragraph 2.



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing was furnished by U. S
mail this _i § THday of July, 2007, on the following:

William G. Walker, Ili

Vice President

Florida Power & Light Co.

215 S. Monroe Street, Ste. 810
Tallahassee FL 32301-1859

John T. Burnett, Esq.

Progress Energy Service Co.
P. O. Box 14042

St. Petersburg FL 33733-4042

James W. Brew, Esq.
Brickfield, Burchette, Ritts

& Stone, P.C.
1025 Thomas Jefferson St., NW
8" Floor, West Tower
Washington DC 20007

Paul Lewis, Jr.

Progress Energy Florida, Inc.
106 E. College Ave., Ste. 800
Tallahassee FL 32301-7740

John W. McWhirter, Jr., Esq.
McWhirter Reeves & Davidson
400 N Tampa St., Suite 2450
Tampa FL 33602

Cheryl Martin
Florida Public Utilities Company
P. O. Box 3395

West Palm Beach FL 33402-3395

R. Wade Litchfield, Esq.

Florida Power & Light Company
700 Universe Boulevard

Juno Beach FL 33408-0420

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen

P. O. Box 391
Tallahassee FL 32302

John T. Butler, Esq.

Florida Power & Light Company
700 Universe Boulevard

Juno Beach FL 33408-0420

Norman H. Horton, Jr., Esq.
Messer, Caparello & Self, P.A.
P. O. Box 15579

Tallahassee FL 32317

Al Ul

Lisa Bennett, Esq.

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Patricia Ann Christensen, Esq.
Office of Public Counsel

111 W. Madison St., Room 812
Tallahassee FL 32399-1400

Paula K. Brown, Administrator
Regulatory Coordination
Tampa Electric Company

P. O. Box 111

Tampa FL 33601

G. Sasso/J. Walls/D. Triplett
Carlton, Fields, et al.

P. O. Box 3239

Tampa FL 33601-3239

JEFFREY A. STO

Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455

STEVEN R. GRIFFIN

Florida Bar No. 0627569

BEGGS & LANE
P. O. Box 12950

Pensacola FL 32591-2950

(850) 432-2451

Attorneys for Gulf Power Company
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CAPITAL CIRCLE OFFICE CENTER o 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-0-R-A-N-D-U-M-

of rida CONFIDENTIAL

DATE: '7//?7//;’]
TO: 2, éi‘kh{f)uf /@z,@@

(
FROM: K JetEH 2o . Division of the Commission Clerk &

Administrative Services

RE: Acknowledgment of Receipt of Confidential Filing

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket

No. _ 070001=2T
MM o Statrd 191 Zf?éa_v,;zﬂ/“f p@ﬂs , and

fled on behalfof (34 . /\\) @E}—w\-ﬁf QO. v . The

document will be maintained in locked storage.

or (if filed in an undocketed matter) concerning

Any questions regarding this matter should be directed to Marguerite Lockard at (850)
413-6770.

I:\Confidvackconf.doc CONF{BENTIAL

C/CCAO19-C(Rev 12/06 .
POCICCAOIS-ClRev 12006 NOCUMENT NUMBER-DATE

06049 JLI9S
FPSC-COMMISSION CLERK



