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Case Background

On December 17, 2007, Tampa Electric Company (TECO) filed a petition for approval of
performance guaranty agreements (PGA). TECO proposes to use the PGAs in cases where

applicants for electric service require a significant expansion of TECO’s facilities to meet
projected loads that, in TECO’s opinion, may not materialize.

The Commission has jurisdiction pursuant to Chapter 366.06, Florida Statutes.
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Docket No. 070729-EI — Petition for approval of three performance guaranty



Docket No. 070729-EI
Date: January 31, 2008

Discussion of Issues

Issue 1: Should the Commission suspend TECO's proposed Performance Guaranty Agreements
(PGA)?

Recommendation: Yes. (Draper)

Staff Analysis: TECO proposes to require a PGA in cases where applicants for electric service
require a significant expansion of TECO’s facilities to meet projected loads that, in TECO’s
opinion, may not materialize. Under the proposed PGA, the applicant will be required to provide
a performance guaranty. If the revenues materialize as projected, TECO will refund or cancel
the quaranty.

Pursuant to Section 366.06(3), Florida Statutes, the Commission may withhold consent to
the operation of all or any portion of a new rate schedule, delivering to the utility making the
request a reason or written statement of good cause for doing so within 60 days. Staff
recommends that the tariff be suspended to allow staff sufficient time to review the petition in
order to present the Commission an informed recommendation on the tariff proposal. Staff
believes that this reason is good cause consistent with the requirements of Section 366.06(3),
Florida Statutes.

Issue 2: Should this docket be closed?

Recommendation: No. The docket should remain open pending the Commission’s decision on
the proposed tariff revision. (Bennett)

Staff Analysis: This docket should remain open pending the Commission’s decision on the
proposed tariff revision.




