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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE 
AUDITOR'S REPORT 

MARCH 21,2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated January I O ,  2008. We have applied these procedures to the 
attached schedules prepared by Tampa Electric Company in support of its filing for 
Capacity Cost Recovery Clause relief in Docket No. 080001 -El. 

This audit was performed following general standards and field work standards 
found in the AlCPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

GENERAL 
To determine that Capacity Cost Recovery (CCRC) revenues and expenses are 
properly calculated and recorded on the company’s books and records based on 
compliance with the Uniform System of Accounts and Commission Orders and Rules. 

CAPACITY REVENUES 
Objective: Reconcile the CCRC revenues in the filing to the company’s revenue 
reports and verify that the billing rates used to calculate and collect CCRC revenues 
agree to Commission orders in the company’s last proceedings. 

Procedures: We compiled the company’s CCRC revenues and agreed them to the 
filing by recalculating monthly CCRC revenues using the rate factors approved in the 
company’s last proceeding and its kilowatt hour (KWH) sales. We recalculated a 
sample of customers’ bills for various rate classes to verify that the appropriate rate 
factors were applied. We verified that transmission revenues derived from non- 
separated, non-energy broker and wholesale sales were properly credited against 
revenues as required in Commission orders. 

CAPACITY COST 
Objective: Reconcile the CCRC cost in the filing to the company’s books and records 
and insure that the requested cost recovery amounts are supported by adequate 
source documentation. 

Procedures: We prepared a schedule of net jurisdictional capacity cost charges and 
sales revenues from company provided documents to verify the amounts reflected in 
the filing, which was reconciled to the company’s general ledger. We sampled 
capacity purchased power contracts and sampled capacity purchase payments to 
verify that the company was in compliance with individual contract terms and that the 
payments were properly recorded to the general ledger. We verified that the security 
cost included in CCRC cost was incremental to the security cost in base rates as 
required in Commission order. 

CAPACITY TRUE-UP 
Objective: Verify that the CCRC true up and interest provisions are calculated 
correctly based on Commission Rules. 

Procedures: We recalculated the company’s final true up and interest provision as 
of December 31, 2007, using the Commission approved interest rates and the 
beginning recoverable true up balance and jurisdictional separation factors approved 
in the company’s last proceeding. 
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EXHIBIT 1 

- 3 -  



EXHIBIT 2 

- 4 -  



EXHIBIT 3 
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