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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE
AUDITOR’S REPORT

MARCH 21, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated January 10, 2008. We have applied these procedures to the
attached schedules prepared by Tampa Electric Company in support of its filing for
Capacity Cost Recovery Clause relief in Docket No. 080001-EI.

This audit was performed following general standards and field work standards

found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures which are only for internal Commission use.
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OBJECTIVES AND PROCEDURES

GENERAL
To determine that Capacity Cost Recovery (CCRC) revenues and expenses are

properly calculated and recorded on the company’'s books and records based on
compliance with the Uniform System of Accounts and Commission Orders and Rules.

CAPACITY REVENUES
Objective: Reconcile the CCRC revenues in the filing to the company’'s revenue

reports and verify that the billing rates used to calculate and collect CCRC revenues
agree to Commission orders in the company’s last proceedings.

Procedures: We compiled the company’'s CCRC revenues and agreed them to the
filing by recalculating monthly CCRC revenues using the rate factors approved in the
company’s last proceeding and its kilowatt hour (KWH) sales. We recalculated a
sample of customers’ bills for various rate classes to verify that the appropriate rate
factors were applied. We verified that transmission revenues derived from non-
separated, non-energy broker and wholesale sales were properly credited against
revenues as required in Commission orders.

CAPACITY COST
Objective: Reconcile the CCRC cost in the filing to the company’s books and records

and insure that the requested cost recovery amounts are supported by adequate
source documentation.

Procedures: We prepared a schedule of net jurisdictional capacity cost charges and
sales revenues from company provided documents to verify the amounts reflected in
the filing, which was reconciled to the company’'s general ledger. We sampled
capacity purchased power contracts and sampled capacity purchase payments to
verify that the company was in compliance with individual contract terms and that the
payments were properly recorded to the general ledger. We verified that the security
cost included in CCRC cost was incremental to the security cost in base rates as

required in Commission order.

CAPACITY TRUE-UP
Objective: Verify that the CCRC true up and interest provisions are calculated

correctly based on Commission Rules.

Procedures: We recalculated the company’s final true up and interest provision as
of December 31, 2007, using the Commission approved interest rates and the
beginning recoverable true up balance and jurisdictional separation factors approved

in the company’s last proceeding.



EXHIBIT 1

TAMFA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARIANCESR
FOR THE PERIOD JANUARY 2007 THROUGH DECEMBER 2007

(%) 12} ] 4}
ACTUAL
ACTUAL ESTIMATED VARIANCE % CHANGE
{1 132}
1 UNIT POWER CAPACITY CHARGES $20,368,2368 S4%H26,675 (§29,450,577) 49 13%
2 CAPACITY PAYMENTS TO COGENERATORS 23,736,358 24,066,773 1320,£17) -1 3%
3 EMEAGENCY CAPAQITY CHARGES 33,687.471 0 33,887,471 0.00%
4 INCREMENT AL SECURITY QMM CCSTS 006 [éd 1,005,882 (99.549) SJ0L00%
5 (CAPACITY REVENUES] 1538,374) {683,742} 35,368 -5 10%
& TOTAL CAPACITY DOLLARS §78,037, 748 $74, 155,798 53,841,907 E.1f%
T JURISDICTIONAL PERCENTAGE 0E.66743%  9A.66743% 00000 0% 000
& JURIBDICTIONAL CAPACITY DCLLARS $78 437185 §71,723,173 £3.713 962 5.18%
o CAPACTTY COST RECQOVERY REVENUES 52353 485 52,380,910 (24,425 0. 04%
{Nel of Revenus Taxes)
‘& PRIOR PERIOD TRUE-UP PROVISION 1960.851) {980,951} a 0.00%
11 CAPACITY COST RECOVERY HEVEN UES AFFLICAELE $51.391.534  §51,419,659 I“éaéﬂail 0. 06%
TO CURRENT PERIOO {Net of Revenue Taxes)
12 TRUE.UP PROVISION FOR PERIOD ($24,045,601) ($20,303,214)  (£3,742,387) 168.43%
OVER{UNDER) RECOVERY (Line 11 - Line 8)
13 INTEREST PROVISION FOR PERKDD {822,181 {B3B04T) 15 866 <1 49%
14 INTEREST ADRISTMENT FOR PRIOR PERIODE 0 10,923 (10,823)  -120L£0%
15 INTEREST ADJUSTMENT 10,523 ¢ 50,923 0.50%
18 TRUE-UP AND INT. PRQVISION BEGINNING {3,627 197}  (3.8Z7.187) ¢ U 00%
QF PERIOD - OVER/AUNDER) RECOVERY
17 PRIOR PERIOD TRUEUP PROVISION 830,561 880851 ] DLO0%
COLLECTEDV(REFUNDED) THIS PERIOD
18 END OF PERIDD TRUE-UP - DVERNUNCER) !27,523.105' stE 7’965842 !EFZG 5212 15.56%

REGOVERY { 5UM OF LINES 12 - 17}



EXHIBIT 2

1 UNIT POWER CAPACITY CHARGES

2 CAPACITY PAYMENTS YO COGENERATORS
3 EMERGENCY CAPACITY CHARGES

4 INCREMENTAL SECURITY DM COSTS

5 (CAPACTTY REVENUES)

§ TOYAL CAPACITY DOLLARS

7 JURISDICTIONM. PERCENTAGE

8 JURISDICTIONAL CAPAGITY DOLLARS

9 CAPACITY COST RECOVERY REVENUES
{Nat of Revenus Taxss)

10 PRIOR PERIOD TRUE-UP PROVISION

TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT

FOR THE PERIOD JANUARY 2007 THROUGH DECEMBER 2007

Actust Actual Actunl

11 CAPACITY COST RECQOVERY REVENUES APRLICABLE

TO CURRENT PERIOD {Net of Revenue Taxes)

12 YAUE-UP PROVISION FOR PERIOD
pud OVERRUNDER) RECOVERY (ine 11 - Line 8)

CR wreresT PROVISION FOR PERIOD
14 INTEREST ADWSTMENT

15 TRUE-UP AND iNT. PROVISION BEGINNING
OF PERIOD - OVERAUNDER) RECOVERY

16 PRIOR PERIOD TRUE-UP PROVISION
COLLECTEDAREFUNDED) THIS PERIOD

1T ENO OF PERIOD TRUE-UP - OVER/(UNDER)
RECOVERY ( SUM OF LINES 12 - 16)

Actuat Acti,al Aciusl Actuat Anvoat Acwal Attua Actual Actysl

Jan-07? Feb-07 Mar-g? Apr07 May.07 Jun-g7 Jui-07 Aug-0? Sep07 Oct-07 Npw0? Dec-g? Total
1705330 1704306 1617497 1704306 1,704.306 1704306 1704306  V.704306 TI04306 1704306 1,704.308  1,704.317 20,360,298
1,940,790  1.940,79¢ 1,940,790 1940,790 2035323 1589080 1,587,845  1.580.200 1,995,290 1993968 1995290 1995200 23,738,358
2053405 2806885 2752985 2764056 2888189 3416904 3582712 35921 2180776 2247586 2889105 2732542 33687471
44869 21,614 51,962 2,001 58,713 85,686 101,589 88,102 92,200 71,016 165,600 78,741 906,044
{31.599) {50.695) {58.200) {53.129) (88071}  {s084%) (42432} (35.794) {35.544) {41,009) (94,928) {48,036) (850.374)
5,652,775 6412900 6305434  639302¢ 6642460 7,156,137 7313900 7326950  5.837.000 5975777 6459465 6482654 78,037,795

ODOCE743 09666783  Q.9G06743  O9UGGL7AI 09666743 0.0666743 ODGS6743  D9666743 09666743 09666743 09606743 09666743

52464393 6193108 600530V 6179573 6421006 6916687  7.070247 JOBRTIS STWIT4  STV66P9 6244190 6247475 T5AITNIS
4014584 2685923 3163590 T3 826 ANIBABY A5H843Y 516817 5221616 $.639,330 4,767,796  3,965045 3,754,050 52,352,485
0 B0.079 079] {80.079) 80,079} 80.079) (80,079 (80,079) {80.079) (80.079) _ {30.079)  (80,082) (960,951)
1.391.5

S II505 3605844 ISNSPRZ 3600047 403832 4518362 SOBR0SY  S1418537 5559261 4607717 3904567 J6TI668 5109
(1.529.888) (259338) (2539439} (2,496.928) (2,IM2.714) (2,908.325) (1,962,155} (1.941238) (179.923)  (1.088912) (2.339.232) (2573507)  (24.45601)
(19.106)  @7.825)  (38.837) (49538  (60191)  (70.796)  (80.127)  {(91.758) (94.900) (894471 [©93617)  (105990) 22181
10823 10823
(3,627,197) (5096,112) (7,637,200} (10,.124.474) (12,500.959) (14.853.765) (17.342,767) (19,324,870 (21.277,887) (21,472,640} {22.570,920) (24.923.690) £1.627,197)
1
80,079 80,079 80,079 80,079 80,079 80,073 80.079 80.079 80.079 80.079 80,079 00,082 260.95
7,529, 27 523,105
{5.096.112) (7.837.200) (10,124.474) (12.590.959) (14.950.785) (17.342.767) {19.024.970) (2).277.887) _{21.472.640) (22.570.900) (24.823690) (27.529.10%) (27,523,105)




EXHIBIT 3

1 BEGINNING TRUE-UP AMOUNT
2 ENOING TRUE-UP AMOUNT S8EFORE INTEREST

3 TOTAL BEGINNING & ENDING TRUE-UP AMT.
(LINEYT 2 UNE 2)

4 AVERAGE TRUE-UP AMOUNT ( 50% OF LINE 3)
5 INTEREST RATE % - 15T DAY OF MONTH

8 INTEREST RATE % - 1ST DAY OF NEXT MONTH
7 TOTAL (LINE 5.4 LINEB)

8 AVERAGE INTEREST RATE % { 50% OF LINE 7)
9 MONTHLY AVERAGE INTEREST RATE %

(UINEBN2)
10 INTEREST PROVISION ( LINE A X UNE 3 )

TAMPA ELECTRIC COMPANY
CAPACITY COSY RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PEAIOD JANUARY 2007 THROUGH DECEMBER 2007

Actusd Actusi Actual Actual Actoat

Actust Actual At Actus Acurs Actua! Actupl

Janr07 Feb-07 Mar-07 Ape-07 May07 Jun-G? Juear FagO7 Sep-07 Octr? Nov-07 Dec-b7 Totai
(3627,197) (5.096,112) (7.637.200) {10,124.474) (12,590,959) (14.953,785) {17,42,767) (15,324.970) (21.277,887) (21.472.840) (22570920} (24.523,690) {3.627.197)
{SOTT.006) (7.500375) {10.006560) {12.541.321) (14.890.504) (17.272,081) (10244843} (21,188,120) (21377731} {92.481473) (24.830.073) (27417,115) _ (26711.847)
{8.704.203) (¥2,705,487) (17,733,760} (22.665.795) (27,484,553) (32.225,016) (36.587.610) (40.511.099) (42.855818) (43.954.113) (47.400.933) (52.34D.805)  (30.339.044)

15 ‘58.522
5270 5.260 5200 5.260 5260 5280 5200 5240 5620 5050 4.720 4750 NA
5.260 5.2680 5260 5260 5260 5280 5240 S820 5.060 4720 4750 4.980 NA
10530 10 520 10520 10520 10.520 10.540 10.520 10.860 10670 9.770 9470 9720 NA
5265 5260 5280 5.260 5260 5270 5260 5430 5335 4.938% 4733 4 865 NA
0439 0.438 0.438 p_,:‘JO 0.438 0.439 0.438 0.453 0.445 0.407 0395 0.405 NA
18,106 525 3N JA9638) (80391  (O73%) _ 180.427) _(S1758) (94909)  (poa47) (0617}  (105900) (822181






