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attached Exhibit LC-x 03566 -0 
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IN RE: PETITION TO ESTABLISH DISCOVERY DOCKET 
REGARDING PROJECTED COSTS FOR LEVY NUCLEAR 

PROJECT BY PROGRESS ENERGY FLORIDA, INC. 

BY PROGRESS ENERGY FLORIDA 

FPSC DOCKET NO. 080149 

I 
DIRECT TESTIMONY OF LORI CROSS 
IN SUPPORT OF PROJECTED COSTS 

1 

2 

3 

4 

I. INTRODUCTION AND QUALIFICATIONS 

Q. 

A. 

Please state your name and business address. 

My name is Lori Cross. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

6 

7 

8 

Q. 

A. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Manager of 

Regulatory Planning Florida. 

14 

15 

16 

10 

11 

12 

13 

administration; analysis of state, federal and local regulations and their impact 

on PEF; planning, coordination and execution of general rate case proceedings 

as necessary. In this capacity, I am also responsible for the Levy County 

Q. 

A. 

What are your responsibilities in that position? 

I am responsible for regulatory planning, cost recovery and pricing functions 

for Progress Energy Florida, Inc. (“PEFyy). These responsibilities include: cost 

of service analysis; regulatory financial reports; rate and tariff development and 

I I 13174563.2 I 
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Nuclear Project Cost Recovery Projection filing, made as part of this discovery 

docket, in accordance with Rule 25-6.0423, Florida Administrative Code 

(F.A.C.). 

Please describe your educational and occupational history and describe your 

duties in the various positions you have held as an employee of Progress 

Energy. 

I received a Bachelors of Science degree in Accounting from the University of 

South Florida. I began my employment with PEF (previously Florida Power 

Corporation) in 1983. During my 24 years with Florida Power Corporation and 

now Progress Energy Service Co. LLC., I have held a number of financial and 

accounting positions. In 2004, I became Manager, Regulatory Services for PEF. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and approval, 

Progress Energy Florida's projected costs associated with Levy County activities for 

the period January 2009 through December 2009. 

Are you sponsoring any exhibits in support of your testimony? 

Yes. I am sponsoring sections of the following exhibit, which was prepared under 

my supervision: 

2 
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Q. 
4. 

3174563.2 

Exhibit No. __ (LC-2), consisting of Schedules P-1 through P-10, which 

reflect PEF’s retail revenue requirements for the Levy Nuclear Filing from 

January 2009 through December 2009; however, I will only be sponsoring 

Schedules P-1 through P-6A, P-9, and P-10. Daniel Roderick will be 

sponsoring Schedules P-7 through P-8B. 

This exhibit is true and accurate. 

What are Schedules P-1 through P-lo? 

Schedule P-1 reflects the projection of total retail revenue requirements for 

the period. 

Schedule P-2 reflects the calculation of the projected preconstruction costs 

for the period. 

Schedule P-3 reflects the calculation of the projected carrying costs on 

construction expenditures for the period. 

Schedule P-3A reflects a calculation of the projected deferred tax carrying 

costs for the period. 

Schedule P-3B reflects the calculation of the projected construction period 

interest for the period. 

Schedule P-4 reflects CCRC recoverable Operations and Maintenance 

(O&M) expenditures for the period. 

Schedule P-5 reflects other recoverable O&M expenditures for the period. 

3 
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L. 

!* 

L. 

0 Schedule P-6 reflects projected monthly expenditures for preconstruction 

and construction costs for the period. 

Schedule P-6A reflects descriptions of the major tasks. 

Schedule P-7 reflects technology selected for the Levy County Nuclear 

Project. 

Schedule P-8 reflects contracts executed in excess of $1 .O million. 

Schedule P-8A reflects details pertaining to the contracts executed in excess 

of $1 .O million. 

Schedule P-9 reflects the feasibility of completing the plant. 

Schedule P-10 reflects the estimated rate impact. 

0 

0 

0 

0 

0 

0 

What is the source of the data that you will present by way of testimony or 

exhibits in this proceeding? 

The estimates are derived from Nuclear Projects & Construction Group (NPC). 

NPC uses various rate schedules and contracts to project the cash flows in 

accordance with our business practice. 

What are the projected total revenue requirements that PEF will recover in 

2009? 

PEF will request recovery of = million in 2009 as presented on Schedule P-1, 

Line 9, page 2 of 2. This amount includes projected total revenue requirements of 

4 
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= million for calendar year 2009, = million in actuayestimated expenses 

for 2008, and actual expenses of $1.7 million for 2007. 

What is included in the projected Revenue Requirements for 2009? 

The revenue requirements of = million in 2009 as depicted on Schedule P-1, 

Line 7 includes Preconstruction Costs of $109.3, carrying costs on the Construction 

balance of m million, recoverable O&M expenditures of $1.2 million, and the 

carrying costs on the deferred tax asset of $7.2 million. 

What is included in the Total Costs to be Recovered on Schedule P-2 Line 7? 

The $109.3 million dollars included on Line 7 ,  page 2 of 2 includes the total 

projected Preconstruction costs of $97.1 million for 2009 and a return on the 

unrecovered preconstruction balance of $12.2 million. The unrecovered 

preconstruction balance has been reduced each month by the amortization of the 

prior period. 

What is included in the Total Return Requirements on Schedule P-3, line 7? 

The Total Return Requirements of m million depicted on this schedule 

represents canying costs on the average construction balance. The schedule starts 

with the projected year-end 2008 CWIP balance and adds the monthly construction 

expenditures and computes the carrying charge on the average monthly balance. 

The equity component of the return is grossed up for taxes to cover the income 

taxes that will need to paid upon recovery in rates. The CWIP balance eligible for 

5 
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Q. 

4. 

return has been reduced by the adjustment on Line 3 which represents the recovery 

of the prior period’s carrying charges as they are recovered through rates recovered 

in rates. Likewise under these circumstances a compounded return is appropriate 

until this return is recovered in rates. 

What is the carrying cost rate used in Schedule P-3? 

The carrying cost rate used on Schedule P-3 is based on PEF’s approved after tax 

rate of 8.848%. On a pre-tax basis, the rate is 13.13%. The rate was approved in 

Docket 050078-EL Order PSC-05-0945-S-EL. This rate represents the approved 

rate as of June 12, 2007, and is the appropriate rate to use consistent with Rule 25- 

6.0423(5) (b) 1. The annual rate was adjusted to a monthly rate as required by the 

AFUDC rule, FPSC Rule 25-6.0141, Item (3). 

Q. What is included in Total Return Requirements on Schedule P-3A, Line 8? 

The twelve month total of $7.2 million on line 8, page 2 of 2 represents the carrying 

charge on the Deferred Tax Asset balance. The deferred tax asset arises from the 

difference between the book and tax basis for the project. This difference is due to 

the capitalization of interest for tax purposes as represented by the Construction 

Period Interest amount on Line 1, the recovery of the preconstruction costs, net of 

the adjustment on Line 3. For tax purposes, preconstruction costs are recovered as 

tax depreciation when the plant goes into service and for book purposes they are 

recovered pursuant to the provisions of the FPSC rule 25.6-0423 which creates a 

timing difference and gives rise to a deferred tax asset. For book purposes, the 

6 
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Q.  

2. 

i. 

!- 

adjustment on Line 3 represents the capitalized interest for book purposes. This 

adjustment will be made until such time as the carrying charges are recovered in 

rates. 

Can you explain the Construction Period Interest (CPI) calculation on 

schedule P-3B?. 

For tax purposes, we have projected that we will begin to accrue CPI on the 

construction of the plant itself in January 2009 with the start of clearing, grading 

and excavation activities. Construction costs subject to CPI will include all 

cumulative pre-construction and construction costs excluding the costs associated 

with the license application. Costs associated with the license application are 

considered intangible in nature for tax purposes and not subject to CPI. 

What is included in the Other Recoverable O&M Monthly Expenditures on 

Schedule P-5? 

These costs include the Operations and Maintenance costs related to the project that 

are already included in base rates. These costs also primarily consist of Corporate 

support functions, but these costs are for positions and functions that previously 

existed, but are now supporting the Levy Construction project. 

What are the total projected Preconstruction and Construction projected for 

2009? 

7 
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The total projected jurisdictional preconstruction for 2009 are $97.1 million. This 

consists of $74.6 million in Generation costs and $22.5 million for Transmission. 

The total projected jurisdictional construction costs for 2009 are - million. 

These costs consist of $324.4 million in Generation costs and $87.7 million in 

Transmission costs. The costs have been adjusted to a cash basis for purposes of 

calculating the carrying charge and the appropriate jurisdictional separation has 

been applied. A breakdown of these costs by major task is provided on Schedule P- 

6. 

What was the source of the separation factors used in Schedule P-6? 

The jurisdictional separation factors are based on the factors that were established 

in PEF’s last base rate proceeding, Order PSC-05-0945-S-EI. 

What is the estimated rate impact to the residential ratepayer expected to be in 

2009? 

As can be seen in Schedule P-1 0, based on 2008 billing determinants, the expected 

rate impact to the residential ratepayer is = per 1000 kwh beginning in January 

2009. 

Does this conclude your testimony? 

Yes, it does. 

13174563.2 
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SCHEDULE APPENDIX 

REDACTED 

EXHIBIT (LC-2) 

PROGRESS ENERGY FLORIDA, INC. 

Levy County Nuclear Filing 

COMMISSION SCHEDULES (P-I Through P-IO) 

JANUARY 2009 - DECEMBER 2009 

Projections 

DOCKET NO. 080149-El 



Levy County Nuclear Filing 
PreConstruction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Retail Revenue Requirements Summary [Section (5)(c)l .c.] 
Schedule P- l  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide a summary of the projected total retail 
revenue requirement for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lon Cross 

(A) (B) (C) (W (E) (F) (GI 
Line Projected Projected Projected Projected Projected Projected 6 Month 
No. January February March April k Y  June Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8. 

9. 

Preconstruction Revenue Requirements (Schedule P-2, line 7) S 6.882.358 S 9.247.280 5 9.659.514 S 9,575,619 5 9.406.221 S 10.008.348 S 54.787.342 

Construction Carrying Cost Revenue Requirements (Schedule P-3. line 7) 

Recoverable OBM Revenue Requirements (Schedule P-4, line 24) 80.973 101.365 lCQ.384 101.668 129.517 97.801 613.807 

Deferred Tax Asset Carrying Cost (Schedule P-3A, line 8) 19,910 114.829 216.805 321.225 426.684 534.707 1.634.259 

Other Adjustments 

Total Pencd Revenue Requirements (Lines 1 through 5 )  

Pnor Prior January - Deceher 2007 Revenue Requirements 

Pnor Pnor January - D e c e W  2008 Revenue Requirements 

Total Revenue Requirements as of December 2009 

Page 1 of 2 



Schedule P-1 

Levy County Nuclear Filing 
PreConstruction Costs and Carrying Costs on Construction Cost Balance 

Pmjection Filing: Retail Revenue Requirements Summary [Section (5)(c)l .c.] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide a summary of the projected total retail 
revenue requirement for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

Witness: Lon Cross DOCKET NO.: 080009 - El 

(H) (1) (J) (lo (L) (MI IN) . .  
Line Projected Projected Projected Projected Pro&ted Proje&d 12 Month 
No. July August September October November December Total 

Jurisdictional Dollars 

1. Preconstruction Revenue Requirements (Schedule P-2. line 7) t 9.73~.603 t u.56g.205 t 8.514.685 a 8.523.~07 t 8,354,489 I 9.792.4~0 t i09.~80.690 

2. Construction Carrying Cost Revenue Requirements (Schedule P-3. line 7) 

3. Recoverable 08M Revenue Requirements (Schedule P a ,  line 24) 96.522 90.282 90.535 130.634 102.792 102.542 1,243,114 

4. Deferred Tax Asset Carrying Cost (Schedule P-3A. line 8) 645,051 756.070 866.125 975.654 1.086.610 1.201.970 7~165.740 

5. Other Adjustments 

6. Total Period Revenue Requirements (Lines 1 through 5) 

7. 

8. 

9 

Pnor Pnor January - December 2007 Revenue Requirements 

Pnor Pnor January - December 2008 Revenue Requirements 

Total Reverme Requirements as of December 2009 

224.596 460.273 482.739 543.835 1,711,443 

Page 2 of 2 



Levy County Nuclear Filing 

Projection Filing: Preconstruction Costs 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

[Section (5)(c)l .c.l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide a summary of the projected 
preconstruction costs for the subsequent year. 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lori Cross 

(A) (W (C) (D) (E) (F) (GI (H) 
Line Beginning Projected Projected Projected Projected Projected Projected 6 Month 
No. of Period January March April May June Total February 

Jurisdictional Dollars 

1. Current Period Pre-Construction Expenses (Schedule AE-6 Line 34) $ 4.944.282 $ 7.468.602 $ 8.050.234 $ 8,135,737 $ 8.135.737 $ 8.905.262 $ 45.639.855 

2. Prior Period Unrecovered Pre-Construction Balance 193.203.787 177.103.472 161.003.1 56 144,902,840 128.802.525 112,702,209 96,601,894 

3. Pre-Construction Expenses Recovered 16,100,316 16,100,316 16.100.316 16.100.316 16,100.316 16.100.316 96.601.894 

4. Average Balance Pre-Construction Expenses Eligible for Return 185.153.629 169.053.314 152.952.998 136.852.683 120,752,367 104,652,051 

5. Return on Average Net Unamortized CWlP Eligilble for Return (c) 

a. Equity Component (a) 1,011,679 923.707 835.735 747,763 659.791 571.819 4,750,495 

b. Equity Comp. grossed up for taxes (b) 1,647.016 1,503,797 1.360.579 1.2 17.360 1.074.141 930,922 7.733.815 

c. Debt Component 

6. Total Return Requirements (Line 5b + 5c) 

301,060 274.881 248.702 222.522 196.343 170.164 1.413.672 

1.948.076 1,778.678 1,309.280 1.439.882 1.270.484 1,101.086 9.147.487 

7. Total Costs to be Recovered (Line 1 + Line 6) $ 6,892.358 $ 9,247,280 5 9559,514 $ 9,575,619 $ 9,406,221 $ 10.006.348 S 54.787.342 

Notes: 
(a) The monthly Equity Component of 6.85% reflects an 11.75% retum on equity. 

(b) Requirement for the payment of income taxes is calculated using a Federal Income Tax rate of 38.575%. 
(c) AFUDC actual monthly rate is calculated using the formula M = [(I + A/IOO)”’” 11 x 100; resulting in a monthly accrual rate of 0.005464 (Equity) and 0.001626 (Debt), which results in the annual rate of 8.EI48% 

Page 1 of 2 



Levy County Nuclear Filing 

Projection Filing: Preconstruction Costs 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

[Section (5)(c)l .c.] 
Schedule P-2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide a summary of the projected 
preconstruction costs for the subsequent year. 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lori Cross 

(1) (J) (K) (L) (M) (N) (0) 
Line Projected Projected Projected Projected Projected Projected 12 Month 
No. July August September October November December Total 

Jurisdictional Dollars 

1. Current Period Pre-Construction Expenses (Schedule AE-6 Line 34) $ 8,806,915 $ 8.806.915 $ 7.921.793 $ 8,100,392 $ 8.100.392 $ 9,707,787 $ 97,084.049 

2. Prior Period Unrecovered Pre-Construction Balance 80,501,578 64.401.262 48,300,947 32,200,631 16,100.31 6 

3. Pre-Construction Expenses Recovered 16,100,316 16.100.316 16,100,316 16,100,316 16.100.31 6 16.100.31 6 193,203.787 

4. Average Balance Pre-Construction Expenses Eligible for Return 88.551.736 72.451.420 56.351.105 40,250,789 24,150,473 8.050.158 

5. Return on Average Net Unamortized CWlP Eligilble for Return (c) 

a. Equity Component (a) 483.847 395.875 307,902 219,930 131.958 43.986 6,333,993 

501.266 358.047 2 14.828 71.609 10,311,753 b. Equity Comp. grossed up for taxes (b) 787.703 644.485 

c. Debt Component 

6.  

7. 

Total Return Requirements (Line 5b + 5c) 

Total Costs to be Recovered (Line I + Line 6) 

143.985 117,806 91.627 65,448 39.269 13.090 1.884.896 

931,688 762.291 592.893 423.495 254.097 84.699 12.196.649 

$ 9,738,603 $ 9.569.205 $ 8,514.685 $ 8,523,887 $ 8,354,489 S ~ 9,792,486 $ 109,280.698 

Notes: 
(a) The monthly Equity Component of 6.85% reflects an 11.75% relum on equity. 
(b) Requirement for the payment of income t a x e s  is calculated wing a Federal lnwme Tam rate of 38.575%. 
(c) AFUDC actual monthly rate is calculated using the formula M = [(l + N100)”’” I ]  x 100; resulting in a monthly accrual rate of 0.005464 (Equity) and 0.001626 (Debt), which results in the annual rate of 8.848%. 
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Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Construction Costs [Section (5)(c)l .c.] 
Schedule P-3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of the projected 
cawing costs on projected construction 
balances for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lon Cross 

(A) (4 (C) (W (E) (0 (G) (H) 
Line Beginning Projected Projected Projected Projected Projected Projected Total to 
No. of Period January February March April May June Date 

Jurisdictional Dollars 

1. Nuclear CWlP Additions (Schedule P-6, line 70) 

2. 

3. Other Adjustments (d) 

Transfers to Plant in Service 

4. CWlP Base Eligible for Return (Line 1 - 2 + 3) 

5 Average Net CWlP Additions 

6. Retum on Average Net CWlP Additions (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

7. Total Return Requirements (Line 6b + 6c) 

(a) The monthly Equity Component of 6.85% reflects an 11.75% return on equity. 
(b) Requirement for the payment of inwme taxes is calculated using a Federal lnwme Tax rate of 38.575%. 
(c) AFUDC actual monthly rate is calculated using the formula M = [(I + A/IOO)”’” I] x 100; resulting in a monthly accrual rate of 0.005464 (Equity) and 0.001626 (Debt), which results in the annual rate of 8.848%. 

(d) This adjustment is the amortization of the rpior period carrying charges that will be collected through rates in 2009. 

Page 1 of 2 



Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on  Construction Cost Balance 

Projection Filing: Construction Costs  [Section (5)(c)l .c.] 
Schedule P-3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 
EXPLANATION: Provide the calculation of the projected 

carrying costs on projected construction 
balances for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lori Cross 

(1) (J) (K) (L) (MI (N) (0) (P) 
Line Beginning Projected Projected Projected Projected Projected Projected Total to 
No. of Period July August September October November December Date 

Jurisdictional Dollars 

1. 

2. 

Nuclear CWlP Additions (Schedule P-6. line 70) 

Transfers to Plant in Service 

3. Other Adjustments (d) 

4. CWlP Base Eligible for Retum (Line 1 - 2 + 3) 

5 Average Net CWlP Additions 

6. Return on Average Net CWlP Additions (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

7. Total Return Requirements (Line 6b + 6c) 

(a) The monthly Equity CMllponent of 6.85% reflects an 11.75% return on equity. 
(b) Requirement for the payment of income taxes is calculated using a Federal Income Tax rate of 38.575%. 

(c) AFUDC actual monthly rate is calculated using the formula M = [(I + N100)"'" 11 x 100; resulting in a monthly accrual rate of 0.005464 (Equity) and 0.001626 (Debt). which results in the annual rate of 8.848%. 

(d) This adjustment is the amortization of the rpior period carrying charges that will be collected through rates in 2009. 

Page 2 of 2 



Schedule P-3A 

Levy County Nuclear F i l ing 
Pre-Construction Costs and Carrying Costs o n  Construct ion Cost Balance 

Projection Fi l ing: Deferred Tax Carry ing Costs [Section (5)(c)l .c.] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of the projected 
deferred tax Carrying Costs 
for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

Witness: Lori Cross DOCKET NO.: 080009 - El  

(AI (6) (C) (D) (E) (F) (G)  (H) 
Line Beginning Projected Projected Projected Projected Projected Projected 6 Month 
No. ofperiod January February March April May June Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5 

6. 

7. 

8. 

Construction Period Interest (Schedule P-3B. Line 5) $1,256,429 51.466.788 51,677,147 51.905.804 $2,152,761 $2.399.719 $10,858,648 

Recovered Costs Excluding AFUDC (Schedule P-2. Line I +  Line 3) 

Other Adjustments (d) 271.237 271,237 271.237 271.237 271.237 271.237 1.627.419 

Tax Basis Less Book Basis (Prior Mo Balance + Line 1 + 2 + 3) 5 (6,104.188) 115.915.391 $40.669.648 566.215.896 $92,076,304 $1 18.183.669 S145.307,516 $145.307.516 

Deferred Tax Asset (DTA) on Tax Basis in Excess of Book (Line 4 * Tax Rate) 5 (2.354.690) S 6.139.362 S 15.688.317 5 25.542.782 S 35.518.434 S 45.589.350 S 56.052.374 n/a 

Average Accumulated DTA SI ,892,336 $10.913.839 520,615,549 530.530.608 $40.553.892 $50.820.862 

Carrying Costs on DTA (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

Total Return Requirements (Line 7b + 7c) 

10.340 59.633 112.643 166.819 221.586 277.685 848.707 

16.833 97.083 183.384 271.582 360.743 452.072 1.381.697 

3.077 17,746 33.521 49.643 65.941 82.635 252.562 

S 19,910 S 114.829 S 216.905 S 321.225 S 426.684 $ 534.707 S 1,634,259 -- 
(a) The monthly Equity Conponent of 6.85% reflects an 11.75% return on equity. 
(b) Requirement for the payment of income taxes is calculated using a Federal Income Tax rate of 38.575%. 
(c) AFUDC actual monthly rate is calculated using the formula M = [(l + NlOO)"'*~ I] x 100; resulting in a m t h l y a m a l  rate of 0.005464 (Equity) and 0.001626 (Debt). which results in the annual rate of 8.848%. 

(d) Balance represents the pnor period debt conponent that was recorded as a liability that is now included in rates and being amortized over twelve months. 
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Levy County Nuclear F i l ing 
Pre-Construction Costs and Carrying Costs o n  Construct ion Cost Balance 

Projection Fi l ing: Deferred Tax Carrying Costs [Section (5)(c)l .c.] 
Schedule P-3A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of the projected 
deferred tax Carrying Costs 
for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El  Witness: Lori Cross 

(1) (J) (K) (L) (MI (N) (0) (PI 
Line Beginning Projected Projected Projected Projected Projected Projected 12 Month 
No. ofperiod July August September October November December Total 

1. 

2. 

3. 

4. 

5 

6. 

7. 

8. 

Jurisdictional Dollars 

Construction Period Interest (Schedule P-3B. Line 5) 52.625.625 52.830.480 53,035,334 53.278.405 53.559.692 53.840.979 530.029.1 63 

Recovered Costs Excluding AFUDC (Schedule P-2, Line I +  Line 3) 

Other Adjustments (d) 271.237 271.237 211.237 271.237 271.237 271,237 3.254.838 

Tax Basis Less Book Basis (Prior Mo Balance + Line 1 + 2 + 3) 1145.307.516 1172.558.922 5200.015.183 5226.791.177 5253,988.EI42 $281,467.793 $310,835,426 nla 

Deferred Tax Asset (DTA) on Tax Basis in Excess of Book (Line 4 Tax Rate) 556.052.374 566.564.604 $77,155,857 $87,484,697 597.976.196 1108.576.201 5119.904.765 nla 

Average Accumulated DTA 561.308.489 571.860.231 582,320,277 592.730.446 $103.276.198 $1 14.240.483 

Carrying Costs on DTA (c) 

a. Equity Component (a) 334.990 392.644 449.798 506.679 564.301 624.210 3,721,329 

b. Equity Comp. grossed up for taxes (b) 545.364 639.226 732.272 824,875 918.683 1.016.215 6.058.332 

c. Debt Component 99.688 116.845 133.853 150.780 167.927 185.755 1,107.409 

Total Return Requirements (Line 7b + 7c) 

(a) The monthly Equity Colrponent of 6.85% reflects an 11.75% return cm equity. 
(b) Requirement for h e  payment of income taxes is calculated using a Federal Income Tax rate of 38.575%. 
(c) AFUDC adual monthly rate is calculated using the fomula M = [(I + A/100)”’” 11 x 100; resulting in a monthly arrmal rate ofO.005464 (Equity) and 0.001626 (Debt). which results in the annual rate of 8.848% 

(d) Balanw represents the prior period debt corrponent that was recorded as a liability that is now induded in rates and being amortized over twelve mnths. 
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Schedule P-3B 

Levy County Nuclear Filing 
Pre-Construdion Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Construction Period Interest [Section (5)(c)l .c.] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of the projected 
Construction Period Interest for 
the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lon Cross 

. .  . .  . .  . _  . .  . .  

Line Beginning Proiected Proiected Proiected Proiected Proiected Proiected 6 Month - -  
No. ofperiod January February March April hay June Total 

Jurisdictional Dollars 

1. Beginning Balance $ 236,902,219 $ 280,189,444 $ 323.476.669 S 366.763.895 $ 417,582,299 $ 468.400.702 

2. Additions Preconstruction 

3. Additions Construction 

4. Other Adjustments 

36,834,542 36,834,542 36.834.542 43,510.693 43.510.693 43.510.693 241.035.706 

5. Ending Balance Excluding CPI 

6.  

7 

Average Balance Eligible for CPI 

Monthly CPI Rate [Note 1) 

258,545,832 301.833.057 ~5.120.282 392.173.097 442.991.5~ 493.809.904 

0.0048596 0.0048596 0.0048596 0.0048596 0.0048596 0.0048596 

8. Construction Period Interest for Tax (CPI) $ 1,256.429 $ 1.466.788 $ 1,677,147 $ 1,905,804 $ 2,152,761 $ 2,399,719 $ 10,858,648 

Note 1: CPI rate is the projected weighted average debt rate for the period. 
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Levy County Nuclear Filing 
PreGonstruction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Construction Period Interest [Section (5)(c)l .c.] 
Schedule P-3B 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of the projected 
Construction Period Interest for 
the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lori Cross 

(1) (J) (K) (L) (M) (N ) (0) (PI 
Line Beginning Projected Projected Projected Projected Projected Projected 12 Month 
No. of Period July August September October November December Total 

Jurisdictional Dollars 

1. Beginning Balance S 519,219,106 $ 561.373.795 $ 603.528.484 $ 645.683.173 S 703,565.866 $ 761.448.558 

2. Additions Preconstruction 

3. Additions Construction 35,830.447 35.830.447 35.830.447 49,772,456 49,772,456 49.772.456 497.844.41 7 

4. Other Adjustments 

5. Ending Balance Excluding CPI 

6. Average Balance Eligible for CPI 540,296,451 582.451.140 624,605,829 674.624.519 732,507,212 790.389.904 

7 

8. 

Monthly CPI Rate [Note I ]  

Construction Period Interest for Tax (CPI) 

0.0048596 0.0048596 0.0048596 0.0048596 0.0048596 0.0048596 

$ 2,625,625 $ 2.830.480 $ 3.035.334 5 3,278.405 $ 3,559.692 $ 3.840.979 

Note 1: CPI rate is the projected weighted average debt rate for the period 
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Levy County Nuclear Filing 
Pre-Construdion Costs and Carrying Costs on Construction Cost Balance 

[Section (5)(c)l.c.] 

Projection Filing: Recoverable 08M Monthly Expenditures [Section @)(e)] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the Recoverable 08M projected monthly expenditures by 
function for the subsequent year. 

For the Year Ended 12/31/2009 

witness: Lori cross DOCKET NO.: 080009 - El 

(A) (E) (C) (0) (E) (F) (G) (H) 0) (J) (K) (L) (M) 
Line Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 12 Month 
No. Descnption January February March Apnl May June July August September October November December Total 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

Amounting 
Corporate Comnications 
Cwporale Planning 
Corporate SeMces 
External Relations 
Humn Resources 
IT 8 Telecm 
Legal 
Project Assurance 
Public Affairs 

Energy Delivery Flonda 
Nuclear Generation 
Transmssion 
Total OBM Costs 

Junsdictional Factor ( U G )  
Junsdictional Factor (Distnbution) 
Junsdictional Factor (Nudear - Produdion - Base) 
Junsdictional Factor (Transmssion) 

Subtotal ABG 

s 9,040 s 
23,136 
14.615 

7,971 
5.000 

8,674 

68,436 

S 25,833 S 
S 94,269 S 

10.877 
25.980 
26,679 

9,565 
5.000 

10,616 

88.717 

28.384 
117,101 

S 10.755 
25,790 
27.101 

9,459 
5.000 

12,210 

90.315 

S 27,752 
S 118,067 

S 10,632 S 14.306 
25,601 31.287 
28.262 35.553 

9,352 12.542 
5.000 5.000 

10.358 14,242 

89.204 112,935 

S 28,180 S 36.814 
S 117.384 S 149.749 

S 10.265 
25.032 
25.832 

9.033 
5,000 

11,692 

86.855 

S 25,894 
S 112,749 

S 10.265 
25.032 
25.094 

9.033 
5,000 

9,969 

84.393 

S 27,139 
S 111,532 

S 10.388 
25.222 
25.41 1 

9.140 
5.000 

10,099 

85.259 

S 28.507 
S 113.766 

S 10.143 
24.843 
25.515 

8.927 
5,000 

11.563 

85.991 

S 27,915 
S 113,906 

S 14.306 
31.287 
36.666 

12,542 
5.000 

14.242 

1 1  4.043 

S 36,957 
S 151.000 

S 10,755 S 
25.790 
28.579 

9,459 
5.000 

10.487 

90.069 

S 28,649 S 
5 118,718 $ 

10,755 
25,790 
27,101 

9,459 
5.000 

12,210 

90.315 

27.976 
118.291 

S 132,485 
314.792 
326,412 

116.481 
60.000 

136,363 

1,086,532 

S 350.000 
f 1.436.532 

0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 
0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 
0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 

Junsdictional Recoverable Costs (ABG) (Line 11 X Line 16) S 62.735 S 81.327 S 82,792 S 81,774 S 103,528 S 79.620 S 77.363 $ 78.157 S 78,828 S 104.544 5 82,566 S 82.792 S 996,024 
Junsdidional Recoverable Costs (Iktnbulion) (Line 12 X Line 17) 
Junsdictional Recoverable Costs (Nud - Production - Base) Line 13 X Line It ,. 
Junsdidional Recoverable Costs (Transmssion) (Line 14 X Lme 19) S 18.237 S 20.038 S 19.592 S 19.894 S 25.990 S 18.280 S 19.159 S 20,125 5 19.707 S 26,091 S 20,225 f 19,750 5 247,090 
Total Junsdictional Recoverable OBM Costs 

Total Jurisdictional OBM Costs From Most Recent Projection 

Difference (Line 24 - 26) 1 6 M  5 102.792 0 102.542 S1.243.114 
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Levy County Nuclear Filing [Section (5)(c)l.c.] 

[Section @)(e)] 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Other Recoverable OBM Monthly Expenditures 
Schedule P-5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the Other Recoverable OBM prqected monthly expendaures by 
funclion for the subsequent year. 

For the Year Ended 1213112009 

DOCKET NO 080009 -El  Wlness: Lori Cross 

( 4  (6) (C) (D) (E) (F) (G) (4 (0 (J ) (K) (U (MI 
h e  Projected Projected Projected Projected Projected Projected Projected Projected Projected Prqected Projected Projected 12 Month 
No Descnption January February March Apnl May June July August September October November December Total 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 

16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

Accwnting 
Corporate Communications 
Corporate Pbnning 
Corpmte S ~ N I C ~ S  
External Rebt iw  
Human Resources 
IT 8 T e l m  
Legal 
Prqect Assurance 
Public Affairs 

Energy Delivery Flonda 
Nuclear Generation 
Transmssion 
Total OBM Costs 

Junsdiclional Factor (ABG) 
Junsdictional Factor (Dstnbution) 
Junsdictional Factor (Nuclear - Production - Base) 
Junsdidional Factor flransmssion) 

Subtotal ABG 

s - $  - $  

1.ow $ 1.000 $ 1.000 $ 1.000 $ 1.000 
5.131 5.131 5,131 5.131 5.131 

2.000 2.000 2.000 2.000 2 . m  

2.000 2.000 2.0w 2.000 2,000 

10,131 10,131 10,131 10.131 10,131 

10,131 $ 10,131 $ 10.131 $ 10,131 $ 10.131 

5 1.000 5 1.000 t 
5,131 5.131 
2,000 2.000 

2.000 2.000 

10,131 10,131 

$ 10.131 $ 10,131 $ 

1.000 $ 1.000 s 1.000 $ 10,000 

2.000 2.000 2.000 20.000 
5,131 5,131 5.131 51.310 

2,000 2.000 2.000 20,000 

10,131 10.131 10,131 101,310 

10,131 $ 10.131 $ 10.131 $ 101.310 

0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 0.91670 
0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 
0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 0.70597 

Junsdictional Recoverable Costs (ABG) (Lune 11 X Lne 16) $ - s - s 9.287 $ 9,287 $ 9.287 $ 9,287 $ 9.287 $ 9.287 $ 9.287 s 9,287 $ 9.287 s 9.287 $ 92.871 
Junsdictional Recoverable Costs (Distnbution) ( h e  12 X bne 17) 
Junsdidional Recoverable Costs (Nud - Production - Base) (Lne 13 X Lne 1 
Junsdictional Recoverable Costs flransmission) ( h e  14 X h e  19) $ - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - 

Total Jursd~mnal OMI Cask Fmm Most Recent PmtecInn $ - $  - $  - $  - $  - s  - $  - $  - 5  - 5  - $  - 5  - 5  - 

Total Jumdldonal Rgowrable OLM Gam - $ - $ 9.287 $ 9,287 9.287 $ 9.287 s 9,287 s 9.287 s 9,287 $ 9.287 $ 9.287 $ 9.287 $ 92.871 

Offereme (Lne 24 - 26) 9.287 t 9.287 5 92.871 
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[Section (5Xc)l c 1 

[Section (8Xe)l 

Levy County Nuclear Flllnp 

Prciectlon Fillnp Monthly Expenditures 
PreConsIructl~ Cmtr and Canylng Costs on Conrtructlon Carl Balance 

Schedule P 6 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Pmvlde the pmjeded monthly expendltwes by mapr mks performed 
wlhm Slte Sdedmn PremWRldlon and Construdion cafeganer 

All Slte % e n  mN also lnduded m PreC0"n mN must be Idemled 

REDACTED 

For the Year Ended 12/31/2009 

Witness Lon Cmss 

COMPANY PROGRESS ENERGY FL forthe m year 

DOCKETNO oBwo9 El 

LA) (8) (C) (D) (E) (F) (G) (H) (1) (J) (K) (L) (M) Lme Pmiecied Projected Projected Pqecied Pmjeded Projected Projected Pmlected Pqecied Projected Pmjected Projected 12 Month 
No Dewnptan J24lUary FebwrY March April May JUW July August September odober November December Total 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
69 
69 
70 

PmConn ?OK 

-l*pplsBm f 1.704.000 f 1.704.000 f 1.704.000 5 1.704.000 5 1.704.000 f 1.704.000 5 1.704.000 5 1.704.000 5 1.704.000 f 1,704.000 f 1.704.000 f 1,704,000 f 20.448.000 
- a m  1.207.000 1.207.000 1,207,000 1.435.000 1.435.000 1,435,000 1.173.wO 1.173.000 1.173.000 1.649.000 1.649.000 1.649.000 18.392.000 
p-mna 

h % b m d m F &  s 145,000 $ 145.000 f 145000 172 000 

Le- Adlust m m  
Nan Cash Aaruals 
mer 

JunSdidanal Fador 0 93753 0.83753 0.83753 0.93753 0.93753 0 83753 0.83753 

C%=na.Gr"dEIElr- 3.477.~ 3.477.000 3.477.000 4.134.000 4.134.000 4.134.000 3.378.000 3.378.000 3.378.d 4.750.d 4.750.k 4.750.d 47.217.d 
172000S 172.000f 141000S 141000f 1410005 198000s 198000 188000S 1868000 

Total Generaton Com f 6.533.000 5 6.533.000 f 8.533:000 i 7.4&000 7.445:000 S 7.445.000 f 6.398:W f 8.398:000 f 8.396:MO f 8.301:OW f 8.301:OW i 8.301:OW f 88:025:000 

2.862.900 395.100 820.800 820.800 (M4.100) (M4.100) 1.714.500 1.714.500 6.440.400 

Net Genentmn Com f 3.670.100 f 8.137.900 5 8.533.000 f 8.624.m 5 6.624.200 f 7.445.000 5 7.340.100 f 7.340.100 f 6.396.000 f 6,586.500 f 6.586.500 f 8.301.000 f 79.584.600 
0.93753 0.93753 0 93753 0.83753 0.93753 0.93753 

TOta1Jurisd!&ndGfn"- S 3.440.829 f 5.754.465 5 6.124.883 f 6.210.386 S 6.210.386 5 6,979,911 S 6.881.564 f 8.881.m f 5.996.442 6.175.041 f 8,175,041 5 7.782.437 5 74.612.950 

f 1.090.897 S 1.090.897 5 1,090,897 5 1.090.897 f 1.090.897 S 1.090.897 f 1.090.897 f 1.080.897 5 1.090.897 5 1.090.887 f 1,080,897 S 1.090.897 f 13.090.769 
1.090.897 1.090.897 1.090.897 1.090.887 1.090.897 1.090.897 1.090.897 1.080.897 1.090.897 1.090.897 1.080.897 1.080.897 13.090.760 
272.724 272.724 272,724 n2.724 272,724 272.724 272.724 272.724 272.724 272.724 272.724 272.724 3.272.690 

272,724 f 272,724 f 3.272.690 f 272.724 5 272,724 f 272,724 S 272.724 5 272,724 f 272,724 f 272,724 f 272,724 f 272,724 f 272,724 s 
5 2.727.242 5 2.727.242 f 2.727.242 5 2.727.242 f 2.727.242 S 2,727,242 f 2,727.242 S 2.727.242 5 2.727.242 f 2.727.242 f 2.727.242 f 2,727,242 f 32.726.900 

Non Cash Amuals 597.814 298.183 896.796 
Other 
Net Transmlssmn cmts f 2.128.828 f 2,428,059 f 2.727.242 f 2.727.242 0 2.727.242 f 2.727.242 f 2.727.242 f 2.727.242 f 2.727.242 5 2.727.242 S 2,727,242 S 2.727.242 f 31.830.104 

JwwYdwmd F M  0 70597 0 70597 0 70597 0 70597 0 70597 0 70597 0 70597 0 70597 070587 070587 070597 070591 070587 

TddJ-TrnrmarmcOlb f 1.503.4!% f 1.714.137 f 1.925.351 f 1.825.351 f 1.925.351 f 1.925.351 f 1.925.351 f 1.925.351 f 1,825,351 f 1.825.351 f 1.825.351 f 1.825.351 f 22,471.098 

TddJ--Cot. f 4.M4.282 f 7,468.6CQ f 8.050.234 f 8,135,737 f 8,135.737 f 8,905,262 f 8,806,915 f 8,805,915 $ 7,921.793 f 8,100.382 f 8.100.392 f 8.707.787 f 97.084.049 

5 - 5  - 5  - 5  - 5  - 5  - 5  - 5  - 5  - 5  - 5  - 5  - s  
150.000 150.000 150.000 150.000 150.000 150.000 150.000 150.000 150.000 150.000 150.000 150.000 1.800.000 

SI- R a p a h  1.048.000 1.018.000 1.046.000 1.244.000 1.244.000 1,244.000 1.017.000 1.017;000 1.017.000 1.429:000 1.429;W 1,429.000 14.208.000 
h % e h m d m F . O * * .  84.000 84.000 84.000 84.m 84,000 84.000 84.000 84.000 84.000 84.000 84.000 84.000 1.MB.000 
-Blos*Enpnssnp.R-=-=d.1 
Norpaw -.R"r*. $ 4.185.000 f 4.185.000 f 4.185.000 f 4.976.000 f 4.976.000 f 4.976.000 f 4,066,000 f 4.066.000 f 4,066.000 f 5.718.000 f 5,718,000 f 5.718.000 f 56.835.000 
Tobl Gewnlum Com 
1-5 Adiustments: 
NanCashAmuals 27.369.225 27.370.125 8.408.900 6.408.900 - (7372.800) (1.372.800) - 13.383.900 13,383,800 - 78,579,350 
Other 

Junsdidlonal FadOr 0 83753 0 93753 0 83753 0 83753 0 93753 0 93753 0 83753 083753 093753 0 93753 
Net Generatwn cmts f 3.132.025 f 3.131.125 f 30.501.250 f 31.213.350 5 31.213.350 5 37.622.250 f 36.803.050 f 36.803.050 f 29,430.250 f 30.917.350 f 30.917.350 093753 S 44.301.250 083753 f 345.985.650 093753 

f 350.102f 350.102f 350,102) 350.102f 350.102f 350.102f 350.102S 350.lWf 350,1025 350.102f 350.102f 350,1021 4.201.218 
2.450.711 2.450.711 2.450.711 2.450.711 2.450.711 2.450.711 2,450.711 2.450.711 2.450.711 2.450.711 2.450.711 2.450.711 29.408.526 
4.477.798 4,477,788 4.477.788 4.477.798 4,477.798 4.477.798 4.477.798 4177.788 4.477.798 4477.7% 4,477.788 4.477.798 53.733378 

583.503 583.503 583.503 583.503 583.503 583.503 583.503 7.002.030 
2.684.112 2.684.112 2.684.112 2.684.112 2.684.112 2.684.112 2.684.112 2.884.112 2.684.112 2.684.112 2.684.112 2.684.112 32.209.338 

f 1,123,826 S 1.123.826 f 1,123,826 f 1,123,826 f 1,123,826 f 1,123.826 f 1,123,826 5 1,123,828 f 1,123,826 f 1,123,826 f 1,123,826 f 1.123.826 f 13.485.910 
f 11.670.050 f 11.670.050 f 11.670.050 f 11.870.050 f 11.670.050 f 11.670.050 f 11.670.050 f 11.670.050 f 11.670.@50 5 11.670.050 f 11.670.050 f 11.670.050 f 140.040.800 

8.078.847 7,695,348 - 15,772,195 

583.503 583.503 583.503 583.503 583.503 

mer 

J- F- 0.70597 0.70597 0.70587 0.70597 0.70597 0.70597 

T o l d ~ T m u r * . s b m C o b  $ 2.536.694 f 2.806.020 f 8.238.705 f 8.238.705 f 8.238.705 S 8.238.705 f 8.238.705 f 8.238.705 f 8.238.705 f 8.238.705 f 8.238.705 $ 8,238.705 f 87.729.766 

Net Trammlssion Com f 3.593.203 5 3.974.702 5 11.670.050 f 11,870,050 5 11,670.050 f 11.670.050 5 11.670.050 f 11.670.050 f 11.670.050 f 11,670,050 f 11.670.050 S 11.670.050 f 124.268.405 
0.7m97 070597 0.70597 0.70597 0.70597 0.70597 0.70597 

Tdd J- Cob 



[Section (5)(c)I.c.] 

[Section (8)(e)l 

Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Description of Monthly Expenditures 
Schedule P-6A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION P m d e  a descnption of the major tasks performed 
valhin Site Seleclion, Preconstructm and Construdion categones 
for the current year For the Year Ended 12/31/2009 

DOCKET NO.: 08O009 - El witness: Lori Cross 

Lme 
No MajaTask Oescnption - Indudes. but is not limited to 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 

PreConstructio n: 
Generation 

h n s e  Application 
Engineenng & Design 
Permitting 
Cleanng. Grading and Excavation 
%Site constructm Faddies 

Transmission 
Lme Engineenng 
Substation Engineenng 
Cleanng 

Olhei 

Qgnstructlon: 
Generation 

Real Estate Acqusdvon 
Prqect Management 
Permanent StaffITrainig 
Site Preparation 
On-Sne Constructm Fanlilies 
Power Block Engineenng. Procurement. etc 
Nor-Power Block Engineenrg, Prccurement. etc 

Transmissicm 
Lme Engineenng 
Substation Engineenng 
Real Estate Acquisition 
Lme Construction 

Other 
Substation COnSINClKXl 

Detailed -fie charactenzatm for gedogrcal and environmenlal analyss. NRC Re- fees. transmission deliverability analysis. etc 
Engineenng & Design assmated wth the Site Layout. Power Block and Nowpower Block faallties 
Obtain required permds for new plant (I e site certlfication pennds. enwmmental permds. etc ) 
Cleanng, grading. excavation, baddill. onsde disposal. drainage and erasion contrd Cwtruction park lots. laydown areas and access roads 
indudes the installallon of warehouses necessary dunng anstruclm (eleclncal shop, carpenter shops, etc ), mnstrudion power and lighting 

Internal engineenng labor. contracted engineenng labor, survey and all other costs assoclated wth engineenng transmlssm lines 
Internal engineenng labor. contraded engineenng labor and all other costs assoaated wth substation and prot&ion and contrd (relay) engineenng 
Contraded cos15 assoaated wth deanng acquired ROW for the anstmction of transmssion lines. costs assoaated WUI building a m s  roads to the ROW to ensure access for 
construction. operating and maintenance of transmssion lines 
Prqect Management. ovemead cos15 and other miscellaneous cnsts a s s a t e d  wth transmission pre€onstfuclicm 

Land, Survey. Legal fees and co"ssions 
Management oversight of mtruclicn. induding. but not limded to engineenng. qualily assurance. field support and contract services 
Obtain and train q u a l f i  staff by Fuel Load date 
Oesgn and anstNCtion d plant slte preparations to support fabncation and construction Remedial work for plant foundation and foundation substrata 
indudes the installation of warehouses necessary dunng construclion (electncal shop. carpenter shops. etc ), anstruction power and lighting 
The cost of anstrucling and pmcunng the nuclear power block (reactor vessel, containment vessel, coding towers, etc ) 
Sile permanent structures and faallties autside the Power Bl& induding structural. eleclncal. mechanical. awl and secunly items 
(Admin building. Training center. Secunty lowers, swltchyard. Roads, Railroad. Barge faulity. etc ) 

See descnption on Lme 10 
See descnptm on bne 11 
Land, mote sning. survey. apprasal, tdle canmdments. acquisitm. permming. eminent domain support and adinance rewew costs 
Contraded cunstructy~~ labor. structures and matenals. equipment and aU other costs assoaated wth constfuclm of transmlssm lines 
Cootraded construction labor. struclures and matenals, equipment and all other costs assoaated wth SubGtation and proteclm and contrd (relay) conS1ruClion 
See descnptm on h e  14 
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Levy County Nuclear Flllng 
Prdonstructlon Costs and Canylng Costs on Construction Cost Balance 

Projection Flllng: Contacts Executed [Section (W)l 
Schedule P8A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 060009 -E l  

WIANATION: Provide additional details of conbacts executed in excess of S I  million 
induding, the nature and scope of the work, the nature of any 
affiliation with selected vendor, the method of vendor selection, 
brief description of vendor selection process. and current status 
of the conb-act. 

For the Year Ended 12/31/2009 

Witness: Daniel RoderiddDale Oliver 

Contrad No.: WW3382-00128 

Maw Task a Tasks Assocla ted Wilh ~ctlvitles necessary to determne and dMlment detailed casts assoaated wm me Levy Nudear plant (LNP) standard plant These 
are all p!aniiiiig activmes and do n d  indude actual design a m ~ o n  a c b w  

Vendor Identity Westinghouse Electric Cawany U C  

Venda Affiliation (s& 'dired a 'indirecT1 Direct 

Nuder of Vendors Sdiuted One. due lo Westinghouse k n g  the sde venda for the reactor techndogy selecled 

Number of Blds Rece~ved A proposal was submtted by Wesbnghouse LLC 

Bnef Descnptlon of SelectiM Process Upon receipt of proposal. New plant Development (NPD) rewewed the proposars technical scope. schedule. and cc6t C m n l s  
were provlded to the vendor and upon successf\ll oxwletlon of anment resdutlon. a contract r e q " m  was developsd by NPD Rqect Con(rds The requishon 
documents final agreed upon scope, schedule, 0 x 1 .  and establshed prqect mvds The requlsitlon IS approved by the appropriate level of Progress Energy 
Management Once the contract requishon IS approved. a f m l  mtrad can be ssued 

Ddlar  Value 

contract status Issued 

Term Beam 
Term End 
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Levy County Nuclear Flllng 
PreConstruction Costs and Carrying Costs on Construction Cost Balance 

Projection Flllng: Contracts Executed t-on (w31 
REDACTED Schedule P-8A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08oOo9 - El 

EXPLANATION: Provide additional details of mlracts executed in excess of $1 million 
including, the nature and scope of the work, the nature of any 
affiliation with selected vendor. the method of vendor selection, 
brief description of vendor selection process. and ament stabs 
of the contract. 

For the Year Ended 1~13112009 

Witness: Daniel RodericklDale Oliver 

CcmtractNo 003oo96sMxM4 

Mala Task or Tasks &sa: iated With AcWiBes necessary to determne and doarment detailed 
casts assmaled wlth the Levy Nudear Plant (LNP) slte spenfc sy5tem and buildings These 
are all planning actlvities and do not include actual design (Y amstruclwn adivlbes 

Vendor Identity Stone and Webster Inc 

Vendor Ahillabon (s& 'direcr or 'indirect7 Direct 

Number of Vendws SdiateQ One. due to Westinghouse 
being the sole vendor for the reactor technology 
selected Stone 8 Webster is Westinghouse contracted 
engineenng and construction partner 

Number of Bids Received A propmal was submtted by Stone and Webster lnc 

Bnef Desw~clon of Seldon Process Upon receipt d proposal. New Plant Development (NW) rewewed the propmal's technical scope. schedule. and mst Cwrments 
were provlded to the vendor and upon successful mnplebon of m n t  resdulm. a contract requISilIon was developed by NPD Prqect Contrds The requisition 
dmments final agreed upon scope, schedule. mst. and established prqect antrds The requslbon IS approved by the appropriate level of Progress Energy 
Management Once the contract requISltlao IS approved. a formal contract can be Nsued 

Dollar Value: 

Cantrad slatus: Issued 

Term Beam: 
Term End. 
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Levy County Nuclear Filing 
PreConstructlon Costs and Carrying Costs on Construction Cost Balance 

Projectlon Flllng: Contracts Executed [Section (Well 
Schedule P-BA REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08oOo9 - El 

EXPLANATION: Provide additional details d contracts executed in excess of S I  million 
induding. the nature and scqe  of the wok. the nature of any 
affiliation with selected vendor. the method of vendor selection. 
brief desuiption of vendor selecbon process. and current status 
of the mbact. 

For the Year Ended 12/31/2009 

Witness: Daniel RoderickDale Oliver 

ContractNo W300968ooOo2 

Mala Task OT Tasks Associated with The prqect management and UYKzptual engineenng 
aclivities to require further charactenzabon of the Levy site by perfmng geotechnical 
evaluations. regional infraslructure studies. early procurement requirements. prelimnary 
mstrud ion plan development. COLA development interfacete. and development of the site 
s&c schedule 

Vendor ldentitv Stone and Webster Inc. 

Vendor Amhalion I s m  'dire@ cr'indirecll Direct 

Number of Vendors Sdiciled One. due to Westlnghouse 
being the sole vendor for the reactor technology 
selected Stone 8 Webster IS Wesbnghwse conlracted 
engineenng and mVuc l ion  partner 

Number of Bids Received A proposal has submned by Stone and Webster Inc 

Brief DeSCnotion of Selection Process Upon receipt d proposal. New Plant Development (NPD) reviewed the proposal's technical scope. schedule, and cost C m n k  
were provided to the vendor and upon successful carvletion of ~ m n e n t  resdulion. a contract requlsibon was developed by NPD Prqect Contmls The requisibon 
daxlmenls final agreed upon scope. schedule, cost. and established prqect m u d s  ?he requlslon IS appmved by the appropnate level of Progress Energy 
Management Once We contract requeeon IS approved. a f m l  mnlrad can be  sued 

Dollar Value 

contract status Issued 

Term Beom 
Term End 

Nature and S m e  of Wwk: 

Activities related to m l e t i n g  detailed estimates for site specilic buildings. systems and mnponents. and sludies and evaluations in support of delemining the overall site s m c  plant cost. Page 3 of 10 



Levy County Nuclear Flilng 
PreConstructlon Costs and Carrying Costs on Constructlon Cost Balance 

Projection Fillng: Contracts Executed 
Schedule P4A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08O009 - El 

EXPLANATION: Provide additional details of contracts executed in excess of SI million 
induding. the nature and scope of the work. the nature of any 
affiliation with sdected vendor. the method of vendor selection. 
brief description of vendor selection process. and current stabs 
of the conIraact. 

Forthe Year Ended 42/31/2009 

Witness: Daniel Roderick/Dale Oliver 

Contract No. 00255934-00002 

Maior Task cr Tasks &sma led With adiwbes 
assouated mth prowding engineenng. environmental. 
and licensing services to support of Combined Operahng 
License Applicabon (COLA) develoment for a new 
greenfield site in Fbda 

Vendw ldentitr Joint Venture Team - Sargent 8 Lundy. CHZM Hill. 8 Worley Parsons 

Vendor Affiliation lsoecifv 'dired or 'indirecl'g Direct 

Number of Vendors Solicited SIX 

Nurrber of Bids Rmved Su 

Bnef O~SCXID lion of Seleclion Prwess An RFP was conpleted for COLA Applicabon preparakm and sent to vendors The next step required New plant Development to 
assemble a review team and conplete a detailed evaluabon d the proposals Vendors were evaluated and scared M the fdlwng cntena Corporate Expenence. Team 
Expenence. Technml plan. and Fimnaal Thls evaluabon has been fonmlly dmmented Once the vendor was selected. a axllrad was prepared and approved and a 
pre-award meebng was held pncr 10 staNng work on h? prqect 
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Levy County Nuclear Filing 
PreGonstructlon Cmts  and Carrying Costs on Construction Cost Balance 

Prolectlon Flllnn: Conbacts Executed . .. _ _  
Schedule P8A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 -E l  

EXPLANATION: Provide additional details of contrack executed in excess of S I  million 
induding. the nature and scope of the work, the nabre of any 
affiliation with selected vendor, the method of vendor selection. 
brief desaiption of vendor selection process. and Current status 
of the contract. 

For the Year Ended 12/31/2009 

Witness: Daniel RoderickDale Oliver 

Contract NO. 0008067awi11 

Mala Task a Tasks Assoua led With actlvibes assoaatd wth providing 
enwironmenlal. lifie comda selecbon studies. and licensing services in 
support of Site CerItiahon Applicabon (SCA) and (?.a" Operahng 
License Apptlcation (COLA) development la lransmssm faatites to 
sdpport a new greenheld site in Flonda 

Vendor ldentttv Gdder Associates Inc 

Vendor Affilition (sDeclfv 'direct' a 'indirect7 Direct 

Number of Vendors Sdiated One 

Number of Bids Recerved A proposal was submtted by Gdder Assoaates lllc 

Bnef Descnotion of Selectm Process Upon receipt of proposal. Suppiy Chain and canpany mMgement representawes reviewed the propmal's lechnml scope. 
schedule. and cmt A single swce )usln?€ation "0 was prepared and approved based m the vendds " e n t  since incephon of the prqect and their ability to 
meet the required schedule requirements. a contract requisibon was developed by Transmsswn Ops and Pbnnlng Prqed Support m e  requlsltlon documents final agreed 
upon scope, schedule. a s t .  and established prqect controls m e  requlseon wds approved by the appropmte level of pmgress Energy Mamgement Once the mtrad 
requisition was approved. a famal Work Authonzabon was lssued 

Dollar Value: 

Contract status: Issued 

Term Beam 
Term End 

Nature and Scooe of Work Prowde ennronmental. line mnda selectm sludles. and licensing seMCeS in support of SCA and COLA development including 
Task 1 - Comda Rwhng Study 
Task l a  - PuMic invdvement 
Task 2 - Preparation of applicable seck" of the SCA 
Task 3 - Certmcation Support and HeanngslExpeIl Tesbmy~eanng SuppaVAgenCy MeebfIgslOutreach 
Task 4 - Reparahm of applicable secbons ofthe NRC COLA 
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Levy County Nuclear Flllng 
PreConstructlon Costs and Carrying Costs on  Construction Cost Balance 

Projection Flllng: Contracts Executed [Section (a)(c)l 
REDACTED Schedule P4A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08OOO9 - El 

EXPLANATION: Provide additional details of mbacts executed in excess of S I  million 
including. the nature and scope of the w d .  the nature of any 
affiliation with selected vendor, the method of vendor selection. 
brief desaiption of vendor selection process. and current status 
ofthe contract. 

For h e  Year Ended 12/31/2009 

Witness: Daniel RodericklDale Oliver 

Contract NO 00262141-00003 

MaiOr Task or Tasks Assma led Wfih Actlvlbes 
assouated mth providing conceptual subslabon 
engineenng and routing study semces in support of 
transmsion facilities to support a n6w greenfield site in 
Flonda 

There all planning activibes and do not include actual 
design a m s I ~ C l l o n  a&vities 

Vendor ldentilv Power Engineerr Inc 

Vendor Affiliation (s& 'direct' a 'indirect'l: Direct 

Numer ofVendm Sdiated One 

Number of Bids Received A proposal was submlied by Power Engineers Inc 

Bnef Descnpbon of Sekcbon Process A contract requisibon was developed by Transmssm Ops and Planning (TOPS) Prqecl Support The requisltlon drmments final 
agreed upon scope. schedule. mst. and eslablshed prqecl m l r d s  The requisibon was appmved by the appropnate level of Progress Energy Management Once the 
mtract requisition was approved. a formal Work Aulhonzation was ssued 

Dollar Value 

Qillract slatus Issued 

Term Becm 
Term End 

Nature and Some of Wwk Provlde conceptual subslabon engineenng and line route study seMCeS in support d IransmssHxI facilmes induding 
- Preparation of prelimnary subslabon design Cnlena and layout wrk  
- Preparation of prelimnary transmssion line m n d a  law1 wak 
- F a  each ofthe subslations. prepare conceptual dramngslslte plans 
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Levy County Nuclear Flllng 
Pre-Constructlon Costs and Carrying Costs on Construction Cost Balance 

ProJectlon Flllng: Contracts Executed [-on (8)(c)l 
Schedule P4A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08oOo9 - El 

EXPLANATION: Provide additional details 04 mbacts executed in excess of $1 million 
including. the nature and scope of the work. the nature of any 
affiliation with selected vendor. the method of vendor selection. 
brief desaiption of vendor selection process. and current status 
of the mbact. 

For the Year Ended 12/31/2009 

Whess: Daniel RoderiddDale Oliver 

Qmtract No.: 00003382-00148 

Maim Task or Tasks Asswaled Wth The contractor wlll provlde supply chain. Oualty Assurance. prqect fmnagement. and engineenng s e w "  as neceSsary to 
negdiate and establish nmnutaLtunng agreements fa a limled amount d equipment assmated mth me AP loo0 reactor technology f a  the potential new Levy Wnt 

Vendor ldentitv Westinghouse Electric Carpany LLC 

Vendor Affiliation lsoeclfv 'dired' a'indircxt'l Direct 

Number of Vendors Solicited One, due to Westinghwse being the sde vendor for the reactor technology selected 

Number of Bids Received N/A 

Bnef Description of Selection Process Per amroved 
Letter of Intent 

Dollar Value 

contract status Issued 

Term Bean 
Term End 
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Levy County Nuclear Flllng 
Pre-Construction Costs and Canylng Costs on Constructlon Cost Balance 

Projectlon Flllng: Contracts Executed [-'on ( W l l  
Schedule P8A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

!EXPLANATION: Provide additional details of contracts executed in excess of SI million 
induding. the nature and scope of the work. the nature of any 
affiliation with selected vendor, the method of vendor selection. 
brief description of vendor selection pmce5s. and ament status 
ofthe contract 

For the Year Ended 12/31/2009 

Whess: Daniel RodericklDale Oliver 

Contract No 0030096800007 

Mala Task OT Tasks Ass- led With Execute the Limted Authonzatlon descnbed in the Leller of Intent (LOI) ssued to Westinghwse Company (WEC) and Shaw Stme and Webster 

Vendor ldentllv Stone and Webster Inc 

Vendw Affillabon h e a f v  'direct' a 'indirect')- Direct 

N u ~ e r  of Vendors Sdiuted One, due to Westlnghouse being the sde vendor f a  the reactor technology selected Stone 8 Webster is WeshnghollSe muacted 
engineenng and uy~slruclion partner 

Nu&er of Bids Received N/A 

Bnef Descnution of Selection Process Per auuroved 
Leller of Intent 

Dollar Value 

Contract status I& 

Term Bwin 
Term End 



Levy County Nuclear Flllng 
PreConstructlon Costs and Carrying Costs on Construction Cost Balance 

Projection Flllng: Contracts Executed [Section @)@)I 
Schedule P4A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08O009 - El 

WIANATION: Provide addlonal details of miracts executed in excess of S I  million 
induding, the nature and scope of the work. the nature of any 
affiliation with selected vendor, the method of vendor selection, 
brief description of vendor selection process. and current status 
of the contract. 

 or the Year Ended 12/31/2009 

Wilness: Daniel RoderiddDale Oliver 

Contract NO W300968woo6 

Maior Task a Tasks Associated Wdh I ]  The scope of wad( indudes those achvities necessary to support the Site CerWicatm Apphcat~on (SCA) and Lmled Wcuk Authwuation (LWA) submltals 

!&endor ldentitv Stone and Webster Inc 

Number of Vendcis Sdioled One. due lo WesbnghouSe being the sole vendor f a  the reactor technology selecled Stone 8 Webster is Westlnghouse mbi lded 

Number of Bids Received A proposal was submned by Stone and Websler Inc 

Bnef DescnDtion of Selection Prwess Upon receipt of proposal. New Plant Development (NPD) reviewed the proposal's lechnlcal scope. schedule. and rxst Comnents were provided lo the vendor and upon 

Dollar Value 

Contract Status Issued 

Term Bean 
Term End 

Nature and Swoe of Work: 
All work activities required lo suppat Re Levy Lirriled Work Authorization and Site Certifcalion Application. 
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Levy County Nuclear Flllng 
PreConstrwtIon Costs and Canylng Costs on Construction Cost Balance 

Projection Filing: Contracts Executed [Section (W)l 
Schedule P4A REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 08O009 -El 

EXPLANATION: Provide additional details of contracts executed in excess of $1 million 
including. the nature and scope of the work. the nature of any 
affiliation with selected vendor, the method of vendor selection, 
brief description of VendM selection process. and current status 
of the mt rac t  

For the Year Ended 1213112009 

Witness: Daniel RoderickDale Oliver 

Vendor Affillalicm ts& 'direct' or 'IndirecrL bred 
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Levy County Nuclear Filing 

PreGonstruction Costs and Carrying Costs on Construction Cost Balance 
Projection Filing: Feasibility of Completing the Plant [Section (5)(c)5.] 

Schedule P-9 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a detail analysis of the long-term feasibility 
of completing the plant. 

COMPANY: PROGRESS ENERGY - FL For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: 

Please see testimony of Daniel L. Roderick and Dale Oliver. 
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Levy County Nuclear Fi l ings 
PreConstruct ion Costs  and Cartying Costs on Construction Cost  Balance 

Projection Filing: Estimate Rate Impact 
Schedule P-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Using the billing determinants and allocation factors used in 
the previous yeafs cost recovery filings. provide an estimate 
of the rate impact by class of the costs requested for recovery. 
Current billing determinants and allocation factors may be 
used, if available. 

CONFIDENTIAL 

For the Year Ended 12/31/2009 

Witness: Lori Cross 

Line 
No 

Rate 
Class 

Residential 
RS-I. RST-1. RSL-I, RSL-2, RSS-1 

12CP8 1H3AD Production Estimated Capacity 
Demand Demand Effective Mwh's Cost Recovery 
Allocator costs at Meter Factor 

(%) $ Year 2008 (dKwh) 

Secondary 60454%- 21,431,535- 

General Service NonDemand 
GS-1 , GST-1 

Secondary 1,391,472 

Transmission 3,633 
TOTAL GS 3352% 1,403,973 

Primary 8,868 

General Service 
GS-2 

General Service Demand 
GSD-1, GSDT-1, SS-1 

Secondary 0.1 46% - 89.286- 

Curtailable 
CS-1, CST-1, CS-2, CST-2, CS-3, CST-3, SS-3 

Secondary 
Primary 
Transmission 
TOTAL GSD 

Secondary 
Primary 193.4s 
Transmission 
TOTAL CS 0.28401 193,492 

Intermdible 
IS-1, IST-I. IS-2, IST-2, SS-2 

Secondary 120.638 
Prifllary 2.076.1 76 
Transmission 461,713 
TOTAL IS 4.57946-1 2,658,527 

Liqhtinq 
LS-I Secondary 0 143%- 356.390- 

NOTE: Revenues have been grossed up by 1.00072% for revenue related taxes 
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