BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

	In re: Nuclear cost recovery clause.
	DOCKET NO. 080009-EI

FILED  August 25, 2008


THE FLORIDA INDUSTRIAL POWER USERS GROUP’S 

AMENDED  STATEMENT OF BASIC POSITION


The Florida Industrial Power Users Group (FIPUG) through its undersigned attorney hereby files an amendment to its Prehearing Statement.
D.
STATEMENT OF BASIC POSITION:


FUPUG does not oppose the construction of nuclear plants.  It is never the less perplexed by a legislative policy that requires the Public Service Commission to use a guranteeed cost recovery mechanism to set rates that will cover the carrying costs on nuclear plants long before the plants are built.  The long standing common law regulatory concept memorialized in §366.06(1) Florida Statutes that prohibits charging customers for utility plant until it is in use and useful service has been overturned by a new legislative fiat. The legislation locks in dated cost of capital that may be excessive. The utilities have compounded the legislation’s negative impact on customers by seeking rate increases for proposed plants that will have far greater capacity than is needed to meet the demands of current customers. The legislative policy places the entire risk of undertaking these plants on retail customers even though it recognizes that the plants may never be built and even though base rates may be sufficient to cover significant portions of the cost without raising rates.  FIPUG concludes that at the time the legislation was enacted the members did not have a full understanding of the adverse economic impact the legislatively mandated nuclear policy would impose on Florida citizens. 
 FIPUG respectfully suggests that because the change is so dramatic and potentially so costly to the “energy poor” that the Commission will:  (1) exercise  restraint in approving cost expenditures;  (2) allocate the costs of improving and replacing components of existing nuclear plants to base rates rather than the nuclear cost recovery clause; (3) recognize that significant portions of the plants will be sold to other utilities obviating the need for current customers to pay the costs attributable to joint users; (4) during periods when utilities are earning in excess of the mid point of their last authorized rate of return allocate the excess revenue from base rates to the nuclear plant cost recovery clause.  This will enable the utilities to share some of the risk with their retail customers.

Once the plants are built they will have a competitive advantage in the wholesale market. Send a message to future Commissions in the initial order that it sets no precedent with respect to future wholesale sales.
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