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Progress Energy Florida, Inc. 
Risk Managemeut Plan 

Fuel Procurement and Wholesale Power Purchases 
For 2008 

0 bi ectives 
Progress Energy Florida, Inc.’s (“PEP) Risk Management Plan objectives for 2008 are to 
manage overall costs through pndcnt,and competitive fuel procuremcnt and wholcsale power 
purchase activities, provide reliable service by minimizing fuel supply risks, and reduce price 
risk and volatility. PEF’s risk management activities reduce the impact of fuel price volatility to 
the fuel and purchased pnwer portinn of the ctstnmer fuel hill. 

Fuel Procurement and Economv Power Proiections 
Rased nn current forecasts, PEF fuel hums and economy purchase and sales activity are as 
follows: 

1. 
PEF forecast to bum a p p r o x i m a t e l y m o n s  of coal in 2008. 

PEF forecast to bum approximately -barrels of heavy oil in 2008. 
2. HeavvOil 

3. LiphtOil 
PEF forecast to bum approximatcly m b a r r c l s  of light oil in 2008 

4. Natural Gas 
PEF forecast to bum approximately m in 2008 in PEF’s generating plants 
and under purchase power natural gas tolling agreements where PEF has the 
responsibility to purchase the natuial gas. 

5 .  Economv Purchases and Sales 
PEF forecast to purchase approximately-MWhrs and sell approximately 
-MWhrs in 2008 on the spot economy wholesale market. 

Independent Oversieht. Guidelines, and Audit Services 
The company has independent ovenight processes and structures to ensure the identification of 
key risks, and independent controls for monitoring and rcporting on fucl procurcmcnt and 
wholesale power activities. The key components are described in detail below. 
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Filed September 1,2006 

Progress Energy Florida, Inc. 
Risk Management Plan 

Fuel Procurement and Wholesale Power Purchases 

I. Objective 

The objective of Progress Energy Florida, Inc.’s, (PEF) Risk Management plan is to provide 
the mechanisms to manage PEF’s overall fuel costs and wholesale power purchases to 
provide reliable service to PEF’s customers. As a result, this should ultimately reduce the 
number of mid-course comections to the fuel factor portion of the customer’s bill. The risk 
management plan allows for the use of various tools to reduce price volatility of natural gas 
and oil using approved products to hedge either financially and/or physically. 

11. Fossil Fuel and Purchased Power Future Needs 

A. Fossil Fuel 

1. Coal 
PEF plans to bum approximately - tons of coal in 2007 and a 

-tons in 2008. 

2. Heavy (No. 6 or Residual) Oil 
PEF plans to bum approximately - bbls. of heavy oil in 2007 and 
m b b l s .  in 2008. 

3.  Light (No. 2 or Distillate) Oil 
PEF plans to bum approximately-bbls. of light oil in 2007 a n d m  
m b b l s .  in 2008. 

4. Natural Gas 
PEF lans to purchase approximately-in 2007 and approximately dk in 2008 for consumption in PEF’s generating plants as well as 
plants unrelated to PEF under purchase power natural gas tolling agreements. 

B. Purchased Power - PEF plans to purchase approximatel WH in 2007 
MWH in 2008, and sell approximately e MWH in 2007 and 

in 2008 on the economy wholesale market. 
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