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AQUA UTILITIES FLORIDA, INC.'S
SUPPLEMENTAL RESPONSE TO STAFF AUDIT REPORT
(Findings 1, 2 and 3)

Aqua Utilities Florida, Inc. ("AUF"), files its Supplemental Response to Findings 1

through 3 of Staff's Audit Report dated September 18, 2008.'

RESPONSE
Audit Finding No. 1

Response:
LAKE SUZY - WATER

AUF acquired the Lake Suzy system in 2003, and does not possess detailed supporting
documentation of investments for periods prior to its ownership, which includes years 1997 and
1998. Lake Suzy was regulated by Desoto County during 1997 and 1998, and there were no
annual report filing requirements during that period. Annual Reports would have shown details
of rate base activity during 1997 and 1998.

AUF disagrees with the wholesale exclusion of investments made in 1997 and 1998, and
furthermore disagrees with the adjustment amounts proposed in this finding for the following
reasons:

The proposed reduction to UPIS in the amount of $534,219 is incorrect because it represents
UPIS balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. Although AUF believes that it
previously provided the auditors with all documents responsive to their specific requests, AUF is
now supplying the auditors with additional information for all relevant periods The actual UPIS
additions for years 1997 and 1998 were $190,351. Therefore, AUF believes the maximum UPIS
reduction that should appear in this finding is $190,351.

! AUF filed its Response to Findings 4 — 19 on October 14, 2008.
TN L [

DOCUME NG SMET

19900 0CTi 8

FPSC‘CD?“:?"“HS%%ON HRENS



080121-WS

The proposed reduction to Accumulated Depreciation in the amount of $108,901 is incorrect
because it also represents Accumulated Depreciation balances since the last established rate base
(June 30, 1999) plus additions through the acquisition in 2003, not just from years 1997 and
1998. The actual Accumulated Depreciation reduction for years 1997 and 1998 was $36,122.
Therefore, AUF believes the maximum Accumulated Depreciation reduction in this finding
should be $36,122.

The Depreciation Expense reduction in the finding is also incorrectly stated as $10,229, since it
is based upon the incorrect reduction to UPIS balances. Depreciation expense needs to be
adjusted downward to reflect the revised UPIS reduction. Based on the Company’s response to
the proposed reduction in UPIS, the Depreciation Expense reduction should be approximately
$3,650.

The proposed reduction to CIAC in the amount of $137,077 is incorrect because it represents
CIAC balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. The actual CIAC reduction for years
1997 and 1998 was $189,596. Therefore, AUF believes the maximum CIAC reduction in this
finding should be $189,596.

The proposed reduction to Accumulated Amortization of CIAC in the amount of $8,891 is
incorrect because it also represents Accumulated Amortization of CIAC balances since the last
established rate base (June 30, 1999) plus additions through the acquisition in 2003, not just from
years 1997 and 1998. The actual Accumulated Amortization of CIAC reduction for years 1997
and 1998 was $14,595. Therefore, AUF believes the maximum Accumulated Amortization of
CIAC reduction in this finding should be $14,595.

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: While AUF
disagrees with the proposed adjustments, based on the revised data presented above, the
following journal entries would be needed to adjust the utility general ledger balances as of
December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $ 36,122

271 CIAC $189,596

439 Adjustments to Retained Earnings $ 20,772
272 Accumulated Amortization of CIAC $ 14,595
101 UPIS $190,351

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: The Account 101 Plant in
Service year end balance would be reduced by $190,351, Account 108 Accumulated
Depreciation year end balance would be reduced by $36,122, Account 271 Contributions in Aid
of Construction year end balance would be reduced by $189,596, Account 272 Accumulated
Amortization of CIAC year end balance would be reduced by $14,595. A related adjustment
would also be made to the 13-month averages.
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Audit Finding No. 2

Response:
LAKE SUZY - WASTEWATER

AUF acquired the Lake Suzy system in 2003, and does not possess detailed supporting
documentation of investments for periods prior to its ownership, which includes years 1997 and
1998. Lake Suzy was regulated by Desoto County during 1997 and 1998, and there were no
annual report filing requirements during that period. Annual reports would have shown details
of rate base activity during 1997 and 1998.

AUF disagrees with the wholesale exclusion of investments made in 1997 and 1998, and
furthermore disagrees with the adjustment amounts proposed in this finding for the following
reasons:

The proposed reduction to UPIS in the amount of $1,119,520 is incorrect because it represents
UPIS balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. The actual UPIS additions for years
1997 and 1998 were $504,909. Therefore, AUF believes the maximum UPIS reduction that
should appear in this finding is $504,909.

The proposed reduction to Accumulated Depreciation in the amount of $359,506 is incorrect
because it also represents Accumulated Depreciation balances since the last established rate base
(June 30, 1999) plus additions through the acquisition in 2003, not just from years 1997 and
1998. Although AUF believes that it previously provided the auditors with all documents
responsive to their specific requests, AUF is now supplying the auditors with additional
information for all relevant periods. The actual Accumulated Depreciation reduction for years
1997 and 1998 was $46,122. Therefore, AUF believes the maximum Accumulated Depreciation
reduction in this finding should be $46,122.

The Depreciation Expense reduction in the finding is also incorrectly stated as $36,147, since it
is based upon the incorrect reduction to UPIS balances. Depreciation Expense needs to be
adjusted downward to reflect the revised UPIS reduction. Based on the Company’s response to
the proposed reduction in UPIS, the Depreciation Expense reduction should be approximately
$16,300.

The finding did not include a proposed reduction to CIAC. A significant portion of the proposed
reduction in plant additions resulted from contributed property. Therefore, any adjustment to
plant additions must be accompanied by an adjustment to CIAC. For the reasons stated above,
AUF does not possess supporting documentation for CIAC activity in years 1997 and 1998. The
actual increase in CIAC for years 1997 and 1998 was $733,536. Therefore, AUF believes the
maximum CIAC reduction in this finding should be $733,536.
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The finding did not include a proposed reduction to Accumulated Amortization of CIAC. For the
reasons stated above, AUF does not possess supporting documentation for CIAC activity in years
1997 and 1998. The actual reduction in Accumulated Amortization of CIAC for years 1997 and
1998 was $52,113. Therefore, AUF believes the maximum Accumulated Amortization of CIAC
reduction in this finding should be $52,113. '

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED:

While AUF disagrees with the proposed adjustments, based on the revised data presented above,
the following journal entries would be needed to adjust the utility general ledger balances as of
December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $ 46,122

271 CIAC $733,536

272 Accumulated Amortization of CIAC $ 52,113
439 Adjustments to Retained Earnings $222,636
101 UPIS $504,909

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: The account 101 Plant in
Service year end balance would be reduced by $504,909, Account 108 Accumulated
Depreciation year end balance would be reduced by $46,122, Account 271 CIAC would be
reduced by $733,536 and Account 272 Accumulated Amortization of CIAC would be reduced by
$52,113. A related adjustment would also be made to the 13-month averages.

Audit Finding No. 3 - ROSALIE OAKS - WATER/WASTEWATER & VILLAGE
WATER - WATER/WASTEWATER

Response:

Summary

The Company acknowledges filing Original Cost Studies for the Rosalie Oaks Water and
Wastewater and Village Water- Water and Wastewater systems. The Original Cost Studies were
requested by the Florida Public Service Commission Auditors during 2006, at the time of the
previous rate case. The four Original Cost Studies were filed with the Auditors in 2006 as a
reply to the Audit report and also in 2008 as a reply to discovery questions in the present rate
case. In both cases, the Company clearly communicated that variances between the Original
Cost Study balances and AUF general ledger balances for these systems were not recorded by
AUF on the books and records of the Company. Instead, AUF maintained the “as booked”
general ledger amounts, which in all cases were lower than the balances included in the Original
Cost Studies (Studies).
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The schedule included in the audit report compares the 12/31/07 as booked UPIS balances
(excluding allocations) to the 12/31/04 (Rosalie Oaks) and 12/31/05 (Village Water) Original
Cost Study balances. It appears the audit assumed that the higher balances from the Studies were
recorded on the books and records of the Company. Since the higher balances from the Original
Cost Studies were not recorded, the audit finding schedule is based on an incorrect starting
balance for UPIS, and compares year end balances at two different points in time, both of which
are invalid for purposes of evaluating the Company’s filing.

Rosalie Oaks — Water & Wastewater

See Attachment 1 for supporting documentation for the Rosalie Oaks — Water and Wastewater
Original Cost Studies. Note again that AUF did not record these balances in the AUF general
ledgers. (AUF also notes that there is a difference between the “Booked Cost” amounts as of
December 31, 2005 on page 1 of Attachment 2 for Water ($79,987) and Wastewater ($52, 360),
and the 12/31/05 balances for Water ($78,904) and Wastewater ($51,278) on page A-4,2 of 2 in
the MFR (Attachment 2, page 5). The differences represent allocated plant balances of $1,083
and $1,082, respectively, that are included in the original cost study amount but are not included
in the MFR; and are therefore not pertinent to the evaluation of the Company’s filing

Village Water — Water

Attachment 2, Pages 1, 3 and 4 of 5 are provided as a response to the statement in this finding
that, “there was no available source documentation”. (AUF also notes that there is a $758
difference between the “As booked” amount of $101,628 as of December 2004 on page 1 of
Attachment 2 and the 12/31/04 balance of $102,386 on page A-4, 2 of 2 in the MFR (Attachment
2, page 5), representing the amount of land included in the MFR and excluded in the Study.)

Village Water - Wastewater

Attachment 2, pages 2, 3, and 4 of 5 are provided as a response to the statement in this finding
that, “there was no available source documentation.” (AUF also notes that the “As booked”
amount as of December 2004 on Attachment 2 page 2 agree within $1 rounding to the 12/31/04
balance on page A-4, 2 of 2 in the MFR (Attachment 2 page 5.)

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: This finding
is inaccurate. As previously stated, AUF did not record the higher plant values from the Original
Cost Studies. The “Booked Cost” and “As booked” values as of December 31, 2004 shown on
Attachment 1, page 1 and Attachment 2, pages 1 and 2, agree to the applicable MFR schedules
for these systems, with minor exceptions as noted above.

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: This finding is not
applicable to the AUF filing, and should not affect the “as filed” values presented by AUF.
Respectfully submitted this 17th day of October, 2008.
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HOLLAND & KNIGHT LLP

o, |

ngmce May, Jr. \
rida Bar No. 354473

Gigi Rollini

Florida Bar No. 684491
Holland & Knight, LLP

Post Office Drawer 810
Tallahassee, Florida 32302-0810
(850) 224-7000 (Telephone)
(850) 224-8832 (Facsimile)

-and-
Kimberly A. Joyce, Esquire
Aqua America, Inc.
762 West Lancaster Avenue
Bryn Mawr, PA 19010
(610) 645-1077 (Telephone)
(610) 519-0989 (Facsimile)
Attorneys for Aqua Ultilities Florida, Inc.
CERTIFICATE OF SERVICE
I hereby certify that a true and correct copy of the foregoing was furnished by hand
delivery to Charles Beck, Esq., Office of Public Counsel, 111 West Madison Street, Room
812, Tallahassee, Florida 32399-1400; Ralph Jaeger, Katherine Fleming, Caroline Klancke
and Erik Sayler, Esq., Office of General Counsel, Florida Public Service Commission, 2540
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, and to Cecilia Bradley, Esq., Office
of the Attorney General, The Capitol-PL0O1, Tallahassee, FL 32399-1050, this 17th day of

October, 2008.

orney \)



Aqua Utiiites Florida, ine. .
Rosafie Oaks Water & Sewer - Original Cost Calcutations

Audit Finding #3
Attachment 1

Page 1 of 3

Water
Acoount Installation Pricing Pricing Pricing Index index  Original Cost
Number Agoount Desoription Agset Description Date Pricing Unit Quantity  Year Cost Index 2005 Criginal Ratio 2005
302.1 Franchises and consents Franchises and consents 1999 $ 251 EA 1 199 % 251 Original Cost 100 § 251
3033 Land and Land Rights Treatmert 1989 $ 4022 EA 1 1899 § 4022 Original Cost 100 $ 4022
3092 Supply Mains Plant Piping 2003 $ 4,500 EA 1 2003 § 4500 Original Cost 1.00 § 4500
3043 Structures & Improvements Treatl Faciity 2003 $ 11080 EA 4 2004 $ 11080  Originai Cost 100 $ 11,080
311.2  Pump Equipment Pump CL2, Stenner P1000, 86MHP17 2008 $ 3973 EA 1. 2003 3§ 3973  Original Cost 100 § 3973
3114 Pump Equipment Motars: 25 hp 1999 § 5,014 EA 1 1999 § 5,014 Original Cost 100 § 5014
3203 Water Treatmert Equipment Pump, Chemical Feed Stenner, 85MHI 2002 $ 1,018 EA 1 2002 8 1,018 Original Cost 100 $ 1,018
330.4 Dist Reservolrs and Standpipes Hydropneumatic Tank 2002 $ 42,500 EA 1 2005 § 12,500 Original Cost 100 § 12,600
3314 T&D Mains 2'PVC 2003 $ 2 LF 600 2005 § 13,200 270 242 080 § 11,831
331.4 T&D Mains 4'PVC : 2003 $ 28 LF 850 2005 $ 23,800 270 242 080 § 21332
3314 T&D Mains 8"PVC 2003 S K ] LF 20 2005 S 7,920 270 242 090 § 7,009
331.4 T&D Mains 8"PVC 2003 $ 45 LF 1,000 2005 $ 45,000 X0 242 09 $ 40,333
334 Services 1" Service 2003 3 950 EA 92 2005 $ 87,400 412 360 087 § 76,369
3344 Meters 314" Residertial . 2003 ] 285 EA 92 2005 $ 26,220 328 310 085 § 24,781
335.4  Hydrants Hydrants 2003 __$ 2,800 EA 4 2005 § 11,200 534 553 095 § 10,605
Toke ' $ {/IB $ 234688
Booked Cost as of 123105 $ 79967
. Difference $ 154701
Sewer
Pricing
Account Instefiation Pricing Pricing Pricing  Index  Index  Original Cost
Number Account Desctiption Asset Description Date P Unit _ Quantity  Year Cost __ index 2006 Originel _Ratio 2005
3521 Franchises and consents Franchises and consents 2003 $ 251 EA 1 $ 251 Original Cost .00
354.2 Structures & improvements Site improvermernts & Electric Service 2001 $ 5,500 EA 1 $ 5,500 Original Cost 100 $ 5,500
361.2 Collection Sewers-Gravity =~ 8" Gravity Main 2003 $ 56 LF 4,300 $ 240,800 430 375 087 $ 210,000
361.2 Cohection Sewers - Gravity Manholes 2003 $ 2,200 EA 13 S 28,600 430 375 087 § 24,942
363.2 Services Services 2003 3 1,800 EA 92 $ 165800 412 360 087 $ 144699
371.3 Pumping Equipment Starter, Motor Square "D, Size 1,3F 2002  § 8963 EA 1 $ 8963  Original Cost 100 § 8,963
380.4 Treatment & Disposal Equipmert  Blower end Blower Motor - 1988 % 7,842 EA 1 3 7,842 Origiral Cost 100 $ 7,842
389.4 Other Plant & Misc Equipment __ Aeration Blowers & Switches 2004 $ 8,963 EA 1 3 8,963 Originaf Cost 100 § 8,963
Total $ 466,519 $ 411,160
Booked Cost as of 12/31/05 S 52,360
Difference $ 358,800



Audit Finding #3
Attachment 1

Page 2 of 3
Aqua America
Detailed Asset Listing of Aqua Florida Assets (excluding Sarasota and Fl Watar and Sewer)
As of 12/31/04
Acci# {Utilty Account Major_location U3 Grou| descri [ yoar_|Retrement Unk Jacoum_codwork_order_number |
30271 30210 - Franchices ard conserts  Rogalke Oaks - Waler 1 Unclessied 1509 Opening Balonce 2003 Unclassified 5100
30338 80830 - Land & Land Rghis- Treat  Roselis Oais - Waler 1 Unciassified 1998 Opening Belance 2003 Unclassified 4,022.00
304 8 30430 - Struct and Imp - Treat Rosafls Oaks - Water 1 Unclassitied 1999 Opening Belence 2008  Unclasskied 11,061.00
309 2 30620 - Supply Mans Rosalie Osis - Water 1 Unclassitied 1999 Opening Balance 2003 Unclassified 4,500.00
3112 31120 - Pumping Equap - Source Rosalie Oaks - Water 1 Unclassified 1909 Gpening Balance 2003  Unclassified 8757.00
320 3 32030 - VWater Treatment Equipment  Rosalie Caks - Waler 4 Unclassified 1988 Opening Balance 2003  Unclessified 71800
3334 33340 - Services Rosatie Oaks - Water 1 Unclassified 19898 Opening Balance * 2003 Unclassified 850.00
340 § 84050 - Office Fumiture and Equip Rosslie Caks - Water 1 Unclassihed 1999 Opening Belance 2003  Unclessified 129.00
904 8 80420 - Struct and Imp - Treat Rosale Qaks - Wadsr 1 She mmprovements FENCE AT PLANT ROSAUE OAKS 2004  Fonce of Well systam 14,802.64 33655600862
334 4 33440 - Meters and Installations. Rosaiie Oaks - Water 1 Unclassified Meters CIAC 2003 uUnclassified ~800.00
333 4 33340 - Bervoes Rosafle Oaks - Weler 1 Unclassited Services CIAC 1989  Unclassified -1.400.00
333 4 33340 - Sarvices Rosalle Oaks - Waler 1 Unclassifed Services CIAC 2001 Unclassitied -1,000.00
333.4 33340 - Services Rosslie Oaks - Water 1 Unciassified Services CIAC 2005 Unclassified -50.00
311.2 31120 - Purnplng Equip - Source Rosalia Onks - Water 1 Water Treatment Equipment Pump CL2, Stenner P1000, 85SMHP17,s/r 2001  Water Treatment Equipment 216.37 CX001780311
311.4 31140 - Pumping Equip - T [ D Rosalie Oaks - Water 1 Pumping Equipment Motors: 25 hp 1999  Motors: 5,014.24 23211WT8
320.3 32030 - Watar Ti Rosatie Oaks - Water 1 Water Treatment Equipment Pumg, Chermical Feed Stenner, 8SMHP1. 2002 Waier Treatment Equipment 240.41 CX003009220
320.4 33040 - Dist¢ Resery and Slandpipes  Rosalie Oaks - Walyr 1 CoBect/ Impound Reservors Renipe from Well to Hydrotank 2002 Eguipment: 4,860.00 CX001862308
333.4 33340 - Services Rosalie Oaks - Walsr 2 Setvicas - Water Services . 2001  Services: 2,027 .02 CX000942333
324.4 33440 - Metets and Inctallations. Rosalie Oaks - Waler 1 Weters and insialiations -Waler Meters, custorer consumption: Sike 3/47 1998 Melers, customes consumption: € 88.39 Z3211WT3
'805.4 33540 - Hydrants  ~ Rosatie Oaks - Water 2 Hydrants Hydrants . 2001 Hydrants : 8,454.19 CX000027235
382.1 35210 - Franchisa Rosalle Oake - Sewer 1 Unclassified 1020 Opening Balance 2008 Unclassitied 257.00
371.3 37130 - Purnping Eouip - Pumping Rosalis Oaks - Sewer 1 Unclassified 1988 Opening Balance 2008  Unclassitiod 2,379.00
380.4 38040 - Treat & Disp Equip - Olsp Rosalie Oaks - Sewer 1 Unclassified 199¢ Opaning Eslence 2008  Unclassified 1.839.00
390.7 32070 - Office Fum and Equip Roealie Oaks - Sewer 1 Unclassified 1699 Opening Balunce 2003 Unclassified 31.00
3895 38950 - Other Misc Piant - Treat Rossalie Oaks - Sewer 2 Miscellanecus power plant equipn AERATION BLOWERS & SWITCHESRC 2004  Cther Kiscetlanesus Plan : 12,201.77 33638614607
398.7 38870 - Other Tangible Property Rosalie Oaks - Sewer 1 Genera equipment PREPARE OSM MANUAL ROSALIE OA} 2004  Other Tangible Property : 2,844.41 83056226002
301.2 38120 - Collection Sewers - Gravly  Rosalie Oaks - Sewer 1 Quifefl Sewerlines Sewer lasral 2003 Pilping {general) 1,769.76 99122407961
354.2 35420 - Stiuct & lmprov - Collect Rosalie Oaks - Sewer 1 She improvements Sie improvement; 1990  Site Improvement 3,567.39 Z3211W8
I54.2 35420 - Struct B improv - Collest Rosgile Oaks - Sewer 1 Suuctures Eltric Service 2002  Site Improvement 1,83247 CX003250354
354.2 35420 - Struct & Imprav - Coffect Rosalie Oaks - Sewer 1 Structures Electric Service 1099  Site Improvement -1,800.00
854.2 35420 - Struct & improv - Collect Rosalie Oaks - Sewer 1 Structures Eleclric Service 2008 Site Improvement 900.00
361.2 36120 - Coliection Sewers- Gravily ~ Rosalie Oaks - Sewer 60 Collections Sewers - Gravity Piping (By $ize). Diameter 05; 2001  Piping (By Size): Diometer 06; 7,484.40 CX001666361
361.2 36120 - Collection Sewers - Gravity Rosalie Oaks « Sewsr 5 Collections Sewers - Force Pbe, PVC 8" 2002 Piping (By Size): Diameter 06; 1,066.94 CX003010354
361.2 36120 - Collection Sawers- Gravlly  Rosalie Oaks - Sevwer 0 Collactions Sewers - Force Pipe, PVC 6 1999  Piping (By Size): Giameter 06;  1,200.00
361.2 36120 - Collection Sewers - Gravilty  Rosalie Oaks - Sewer 0 Collsctions Sewers - Force Fipe, PVC 8" 2001  Piping (By Size): Diameter 06;  -3,600.00
361.2 3642C - Collection Sewers - Gravlly  Rosalie Oaks - Sewer 0 Collections Sewevs Force Pipe, Pee 2003  Piping (By Size}: Diameter 06:  -1,200.00
363.2 36320 - Services to Cusitomer Rosalie Oaks - Sewer 2 Services - Wiy 2001 Services: 1,599.31 CX001044263
371.3 37120 - Pumping Eqyuip - Pumping Rosalie Oaks - Sewer 100 Pumping Equipment Pptng @e'\eral) 8"PVC 1099 Piping (qeneral) 6,563.94 Z3211WW8
980.4 35040 - Treat & Disp Equip - Disp Rosglie Ozks - Sewer 1T rd and Di 1 Equil . Blower and Blower Motor 1690  Equipment : 4,186.70 Z3211WW8
38504 38040 - Treat & Disp Equip - Disp Rosatie Ozke - Sewer 4 Treatment and Dmponl EqulpmelRooB Blower Mode! SSURA! 2002 Equipment : 1,047 .49 CX003487380
3804 3804C - Treat & Disp Equip - Disp Rosalle Oaks - Sewer 1T nt and Dt | E Starter, Motor Square “D~, Size 1, 3PH 2002 System Complote 768.48 CX003490380



Schedule of Water and Sewer Plant In Service

Annual Balances Subsequent to Last Established Rate Base

Rosalie Oaks
Docket No. 080121-WS
Projected Test Year Ending 12/31/07

Explanation: Schedule A-4 continued

Florida Public Service Commission

Schedule: A-4
Page: 20f2
Preparer. R Griffin

M

Line
No. Description

2002
26 Additions
27 Retirements
28 Adjustments
29 12/31/02 Balance

2003
30 Additions
31 Retirements
32 Adjustments
33 12/31/03 Balance

2004
34 Additions
35 Retirements
36 Adjustments
37 12/31/04 Balance

2005
38 Additions
39 Retirements
40 Adjustments
41 12/31/05 Balance

2006
42 Additions
43 Retirements
44 Adjustments
45 12/31/06 Balance

2007
46 Additions
47 Retirements
48 Adjustments
49 Allocations
50 12/31/07 Balance

Supporting Schedules: A-5, A-6

()
Water
Year End
Balance

10,201
0
0
58,382

(2)
(14,135)
0
44,245

14,893
0
0

59,138

20,006
(240)
0

78,904

2,100
0
0

81,004

7,647
(4,059)
0

8,358
90,950

(3)
Sewer
Year End
Balance

16,174
0
0
33,704

2,080
(3,947)
0
32,737

16,806
0

- 0
49,543

1,735
0

- 0
51,278

204,449
0
0
255,727

45,409
(3.011)
0

6,358
304,483

Audit Finding #3
Attachment 1

Page 3 of 3
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Audit Finding #3

Attachment 2
Page 1 of 5
Aqua Utilities Florida, Inc.
Village Water - Water Original Cost Comparison
2004
Per Originel
Utility Account Work Order Number Detail Year As Booked Cost Analysis Difference

30210 - Franchises and consents W0051 Aquasource Conversion 1972 § 1583 § 1583 $ -
30720 - Wells and Springs Wo0S1 . Well-268"/700° casing 1300° depth 1LS 1979 § 3000 $ 89300 $ 56300
33140 - Mains 99123408026 4" valve in distribution system 2003 § 2719 $ 2719 $ -
33140 - Mains 99123408158 10’ poly 3/4" sve. from main to meter 2003 $ 781 $ 781 $ -
33140 - Mains 99123407956 ' of 2" water main & driveway 2003 $ 4502 $ 4502 $ -
33140 - Mains Wo0s1 Piping : Diameter 2; Type PVC; 1979 § 288576 $§ 317300 $ 288724
33140 - Mains 33657100158  WATER LINE BLANKET VILLAGE WATER 2004 § 6230 $ 6230 $ -
33140 - Mains 99123407954  Water main & valve at hydrant (5'of 2°) - 2003 § 803 $ 803 $ -
33340 - Services W0031 Services ; 1979 § 4236 $ 22600 $ 18,364
33440 - Meters and Instatatioris 33657100060 METER BLANKET VILLAGE WATER 2004 § 2745 $ 2745 $ -
33440 - Meters and Instaliations 99123407631 Meters, customer consumption: Type Unknown; Size Unkn 2001 $ 7216 $§ 7216 $ -
33540 - Hydrants CX001874335 Hydrants: - 2001 § 6264 $ 6264 $ -
33540 - Hydrants 99123407955  Water main & valve at hydrant 2003 $ 2082 $ 2082 $ -
33940 - Other Misc Plart-T& D CX001428339  Metal Detector 2002 $ 760 $ 760 $ -
34650 - Power Operated Equipment 33657125955  PURCHASE 1 TON TRUCK VILLAGE WATER 2004 § 30800 $ 30890 $ -
33440 - Meters and Instaflations 99123407631  CX000545334(old wo) : Meters and instaliations 2002 $ 342 § 342 $ -
33140 - Mains 99123408124  New Detail - : 201 $§ (400) $ (400) $ -
33440 - Meters and Instalations 99123408124  Aguasource Conversion 1979 § (700) $ (700) $ -
Total $§ 101628 § 465016 § 363,388

Conversion Amounts, See Village Water - Water & Sewer Original Cost Calculations Workpaper For Detall.
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Aqua Utilities Florida, Ina.
Village Water - Sewer Original Cost Comparison .
2004
Per Original

Utifity Account Work Order Number Detail Year As Booked CostAnalysis Difference
35110 - Organization Aquasource Conversion 197 $ 1417 S 1417 8 -
35340 - Land & Land Rghts - Disposa “WO0S1 Sewer Plant Site 1979 $ 19000 $ 19000 § -
35420 - Struct & Improv - Collect 33639017393 10 FENCE VILLAGE WATER 20046 $ 2117 § 2117 § -
35420 - Struct & Improv - Collect ZR0TWWe IMPROVEMENTS VILLAGE WATER 2000 $ 251 $ 251§ -
35440 - Struct & Improv - Dispose CX002993354  Roadways, Driveweys, Parking sys 2002 $ 13932 $ 13832 8 -
35470 - Struct & Improv - Gen 99123408124  Rehebto WWTP 20 ¢ 718 § 7189 $ -
36020 - Coliection Sewers - Force 33657100158  FORCE SEWER BLANKET VILLAGE WATER 0048 § 7757 $ 7757 $ -
36020 - Collection Sewers « Force WO0051 Piping (By Size): Diameter 03; 1979 § 18332 § 61900 $ 73568
36120 - Coltection Sewers - Gravity CX002002361  Cleanouts 2002 $ 127¢8'S 12768 § -
36120 - Collection Sewers - Gravity WO0051 MANHOLE, distribution: . 1979 § 24508 § 271,600 $247,082
36120 - Collection Sewers - Gravity 33657100003  REPLACE MANHOLE RINGS & COVER VILLAGE WATER 2004 $ 668 $ 688 § -
36320 - Services o Gustomer W0051 Services : 197 § 1188 § 11,200 § 10,042
37030 - Receiving Wells 99123408170  Lift station maintainence 2003 § 192 $ 1822 § -
37130 - Pumping Equip - Pumping 33539017302  HYDROMATIC PUMP VILLAGE WATER 2004 $ 1166 $ 1168 § -
37130 - Pumping Equip - Pumping W0031 Lift Station 1952 § 13828 § 48,100 § 34272
37130 - Pumping Equip - Pumping 99123408088  Lift station pump 200 $ 1811 $ 1611 § -
37130 - Pumping Equip - Pumping 33639025703  REBUILD LIFT STATION PUMP VILLAGE WATER 2004 § 835 $ 83% $ -
37130 - Pumping Equip - Pumping 33657100755  REPLACE PARTS & PIECES TO MAIN LIFT STATONPUMPVILLAGEW/ 2004 $ 36092 $ 36092 $ -
37130 - Pumping Equip - Pumping 33657100754  REPLACE PARTS IN LIFT STATION VILLAGE WASTE WATER 2004 $ 42362 $ 42362 § -
37150 - Pumping Equip - Treat CX001021371  Pumps : Bamey, 40HP, Model #82EPBLS 2001 $ 3171 $ 3171 ¢ -
38040 - Treat & Disp Equip - Disp CX000929371  Biower . 2001 $ 2813 $ 2813 § -
38140 - Plant Sewers Aquasource Conversion 1897 $ 33367 $ 201,800 $168,233
38240 - Outfall Sewer Lines CX002891382  Connection Spray lrigation 2002 § 22 $ 2§ -
38240 - Outrall Sewer Lines CX002340382  Piping (general) Effiuent Spray Pump Line 2001 437 $ 431 ¢ -
39870 - Other Tangible Property 99123406770 | & I STUDY VILLAGE WATER 2006 § 35 S B s -
39870 - Other Tangible Property Z3201Www\8 OTHER TANGIBLE PROPERTY VILLAGE WATER - ‘2000 $§ 34064 $§ 34064 § -
Total $ 281,132 $§ 814300 $533,176

Conversion Amounts, See Village Water - Water & Sewer Original Cost Calculations Workpaper For Detall.



Aqua Utilities Florida, Inc.
Village Water - Water & Sewer Original Cost Calculations

Account .
Number Account Description Asset Description
307.2 Wells & Springs Wel-26"/700" casing 1300" depth 1LS
331.4 Mains 4 PVC
3314 Mains 2PVC
3314 Mains 4" PVC
331.4 Mains 8"PVC
3334 Services 1" Service
3334 Services 2" Service

360.2 Coflection Sewers - Force 3" Force Main
360.2 Collection Sewers - Force 4" Force Main
360.2 Collection Sewers - Force 6" Force Main
361.2 Colloction Sewers - Gravity 8" Gravity Main
361.2 Collection Sewers - Gravity Manholes

3632 Services Services
371.3 Pumping Equipment Lift Station
3814 Plant Sewer Treatment

R R R R R R -R-R_R-E B _X_ X X _J

Unit Cost

84,900.00
6.50

850
10.00
15.00
225.00
575.00
9.00
11.00
15.50
20.00
1,400.00
405.00
38,000.00
5.00

434333 EEEET

Quantity

1
1,150
19,800
12,050
14550
120
10
1,750
7.600
3200
19,700
oS

75,000

Year

- 1980

1980
1990
1990
1990
1980
1990
1980
1960
1980
1980
1990
1990
1990
1994

RO R RO R R R R R R R R R R

Cost

84,800
7,475
168,300
120,500
218,250
27,000
5,750
15,750
83,600
49,600
384,000
46,200
16,200
78,000
375,000

Pricing
Index

234.75
197.75
197.75
197.75
197.75
226.50
22850
197.75
187.75
197.75
197.75
197.75
22650
20175
343.25

Original
fndex

184
122
122
122
122
156
156
122
122
122
122
122
156
184.5
184.5

Audit Finding #3

Attachment 2
Page 3 of 5
Workpaper
index
Ratio  Original Cost
-070 $ 59300
062 §$ 4,600 o
062 $ 103800 a4
o062 $ 74300 7
062 $ 134800
069 $ 18600
069 $ 4000 -
062 $ 9700
062 § 51600
062 $ 30600 ¢
082 $ 243100 ¢V
062 $ 28500
069 $ 11200
063 § 48,100
054 $ 201600



Aqua Amatica - Village Water
Detalled Asset Listing of Aqua Fiorida Assets (sxcluding Sarasota and F1 Water and Sewer)

Audit Finding #3

37030 - Recelving Wels

37130 - Pumping Equip - Pumping
37150 - Pumping Equip - Treat
37130 - Pumping Equip - Pumping
37430 - Pumping Equip - Pumping
37130 - Puping Equip - Pumping
87130 - Pumping Equip - Pumping
37130 - Pumping Equip - Purnping
38040 - Treet & Disp Equip - Disp
38140 - Plant Sewers

38240 - Qutfall Sewer Lines
38240 - Outfall Sewer Lines
30870 - Other Tangible Property
39870 - Other Tangible Property

Aquasource Conversion
Aquasource Conversion
Aquasource Conversion
Water Main & Valve

5 Of 2* Water Main & Driveway

4" Vaive in Distribution System

10 Poly ¥4" Svc. From MainTo Net
Water Line Blanket Vilage Water

Hydromatic Pumg Village Water
Rebuild Lift Station Pump Vilape W
Repiace Parts in Lift Station Villa
Raplace Parts & Pieces To Main Lift

1 &1 Study Village Water

Retirerent Unit WS

1 Land In Fes: Water
1 Wells - Water Water
20210 Plping : Diameter 2; TWaler
1 Equipment : ‘Waler
1 Equipment ‘Waber
1 Equipment : Water
{ Equipment : ‘Weter
1 Equipment : Water
130 Services : Water
2 Metars, customer cons Water

1 Meters, customer cons Water
1 Hydvans : ‘Water

4 Hydrants : ‘Water
0 Other Miscellanacus P{\Wader
1 Power operatad aquipr Water

1 Land In Fes: Sewer
13.5 Land in Fee: Sewer
1 Ste Improvemert Sewer
1 Drivaweys, Sewer

1 Machinery and Equipm Sewer

1 Sawer
38 MANHOLE, distributk Sewer
1 Cleanouts

2 MANHOLE Sewer
46 Services : Sewer
1 Wells - Water Sewer

1 Other Tangible Propert Sewer

Attachment 2
Page 4 of 5

Deteit Year
Aquasource Conversion 1972
wwnwcum1wm1u 1979
Piping : Dismeter 2; Type 1979
wmrm&mnuwum(sorz) 2008
5 OF 2" Waler Main 8 Driveway 2008
4" Valve In Distribution 2003

10 Poly 3/4” Sve. From Main To Meter 2008 -
‘Water Line Blanket Vilage Water 2004
Services : 1979
Moters, C C Type Unk Slze 2001
Bhnldvllq-wwr 2004
Hydrarts : 2001
Water Main & Valve At Hydrant 2003
Metal Detector 2002
Purchase 1 Ton Truck Village Water 2004
Aquasolrca Conversion 1997
Sawer Plant Site 1979
improvements Water 2000
Roadways, Driveways, Parking Sys 2002
Reheb To Wwtp 2003
10 Fence Village Watar 2004
Piping (By Size): Diameter 03; 197¢
Force Sewer Blankst Vilage Water 2004
uannoh.ourmmn: 1979
2002
Rmmﬂw&cwerw%m 2004
1979
LRMMM:MM 2003
Lift Station 19892
nm:aam,m,mwu 2001
Liit Station Pump 2003
Hydromatic Pump Village Water 2004
Rebuikd Lik Station Pump Vilage Water 2004

R-mmmmswmmqemwau 2004
Repiace Parts & Pieces To Main Lift Station Pump Vill 2004

Blower

Agquasource Conversion

Piping {General) Effluent Spray Pump Une
Connection Spray imigation
OthuTa\gNerpcmthew

1 & Study Village Water

1997



Schedule of Water and Sewer Plant In Service

Annual Balances Subsequent to Last Established Rate Base

Village Water
Docket No. 080121-W$S
Projected Test Year Ending 12/31/07

Explanation; Schedule A-4 continued

Florida Public Service Commission

Schedule: A-4
Page: 20f2
Preparer: R Griffin

Line
No.

(1)

Description

26
27
28
29

30
AN
32
33

34
35
36
37

38
39
40
41

42
43
44
45

46
47
48
49
50

2002

Additions
Retirements
Adjustments
12/31/02 Balance

2003

Additions
Retirements
Adjustments
12/31/03 Balance

2004

Additions
Retirements
Adjustments
12/31/04 Balance

2005

Additions
Retirements
Adjustments
12/31/05 Balance

2006

Additions
Retirements
Adjustments
12/31/06 Balance

2007

Additions
Retirements
Adjustments
Allocations
12/31/07 Balance

Supporting Schedules: A-5, A-6

2
Water
Year End
Balance

11,805
(28,268)
0

58,016

0
6,723)
0

51,293
51,093

0
0

102,386

105,631
0
0

208,017

43,765
©€)
0

251,776

51,784
(286)

0

12,060

315,335

(3)
Sewer
Year End
Balance

37,186
(26,760)
— 0
162,668

0
(17,625)
—"1
145,043

136,090
0

_ 0
281,133

3,740
0

_ 0
284,873

505

0

0
285,378

819,515
(16,786)

0

2,294
1,090,400
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