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Ruth Nettles 

From: Michele Parks [michele@RSBattorneys.com] 

Sent: 
To: Filings@psc.state.fl.us 
cc: 

Subject: 
Attachments: PSC Clerk 25 (Response to Staffs 4th Data Request).ltr.pdf 

Thursday, October 30,2008 5:30 PM 

Rick Wright; Keino Young; PCHRlSTENSEN@PSC.STATE.FL.US; jphoy@uiwater.com; Patrick Flynn; 
Deborah Swain 
Docket No. 070693-WS; Lake Utility Services, Inc. 

a. Christian W. Marcelli, Esquire 
Rose, Sundstrom & Bentley, LLP 
2180 W. State Road 434, Suite 2118 
Longwood, FL 32779 
PHONE: (407) 830-6331 
FAX (407) 830-8522 
cmarcelli@rsbattomeys&m 

b. Docket No.: 070693-WS; Lake Utility Services, Inc.'s Application for Water and Wastewater Rate Increase in Lake 
County, Florida 

c .  Lake Utility Services, Inc. 

d. 2 page responsive letted68 pages of responsive documents (total pages 70) 

e. Lake Utility Services, Inc.'s Response to Staffs Fourth Data Request 

Michele Parks, Legal Assistant 
Rose, Sundstrom & Hentley, I-L.P 
2180 W. StateRoad434, Suite2118 
Longwood, FI, 32779 
PHONE: (407) 830-6331 
FAX: (407) 830-8522 
michele@,rsbattomeys.com 

10/31/2008 
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&LY TO CENT RAL FLORIDA OF FICE 

October 30,2008 

E-FILING 

CENTRAL Finn IDA OFPIC5 
SANLANOO CENTER 
2180 W. STATE ROAD 434, SUITE 21 18 
b N G W X t > ,  FLORJDA 32779 
(407) 830-6331 
FAX (407) 830-8522 

MilRTlN S .  FRIEDMAN, FA. 
B w  1. STREET 

(LICENSED IN NEW YORK ONLY) 

- 
CHRl5TtAN W. khCU.U. Of COOIWEL 

Ann Cole, Commission Clerk 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

RE: Docket No. 070693-WS; Lake Utility Services, Inc.’s Application for Water and 
Wastewater Rate Increase in Lake County, Florida 
Our File No.: 30057.148 

Dear Ms. Cole: 

Enclosed for filing in the above-referenced docket is the response of Lake Utility 
Services, Inc., (“LUSI” or the “Utility”) to Staff’s Fourth Data Request dated October 8,2008. 

Staff has requested the following information t o  complete its review of the Application: 

1. Please provide revised MFR schedules incorporating the audit findings from Staffs 
audit reports dated August 22, 2008 and September 18, 2008 that the company is in 
agreement with. Please provide all supporting calculations with the revised MFR 
schedules. 

RESPONSE: Please see the attached revised rate base schedules, attached hereto as 
Attachments A through D, incorporating those findings that the Utility agreed to 
in its response to Staffs Audit Report. Included with the schedules is the 
calculation of depreciation expense to indicate the adjustments that would have 
to be made to the expense associated with the revisions to plant and CIAC. Also, 
included are workpapers supporting the revisions as well as indicating further 
revisions to O&M expenses resulting from the reclassification of capital aSSetS to 
O&M expenses. 

2. Please explain why the company reports no increases on Schedule A-12, Schedule of 
Contributions in Aid of Construction, pages 3 of 4 and 4 of 4, even though the company 
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Ann Cole, Commission Clerk 
Office of Commission Clerk 
October 30, 2008 
Paze 2 

is forecasting additions to plant in service for 2007, 2008, and 2009 for both water and 
wastewater. 

RESPONSE: Typically, the Utility requires the developers to prepay for capacity when new 
developer agreements are executed. 

3. Please provide bills, ERCs and water consumption information by customer class and 
meter size, for each moth during the period July 2007 through the present. This 
information should be provided for: 1) the area excluding Lake Groves; and 2) Lake 
Groves. Please provide the information in the format below, and consistent with the 
format utilized by the utility in response to staff‘s first data request. 

RESPONSE: Please see the attached, “Response to Item 3 of Staffs First Data Request.” 

4. Please provide bills, ERCs and wastewater consumption information, by customer class 
and meter size, for each month during the period July 2007 though the present. The 
residential wastewater gallons sold should represent the camed volume sold. Please 
provide the information in the format below, and consistent with the format utilized by 
the utility in response to staff‘s first data request, item 20. 

RESPONSE: Please see the attached, “Response to Item 4 of Staffs First Data Request.” 

Should you have any questions or concerns regarding this filing, please do not hesitate 
to give me a call. 

Verv trulv YOUTS, 
I -  

_---- 

Of Counsel 
CM/tlc 
Enclosures 

cc: Richard Wright, Div. of Competitive Markets & Enforcement (w/encs.) (via e-mail) 
Keino Young, Esquire, Offlce of the General Counsel (w/encs.) (via e-mail) 
Patricia Christensen, Esquire, Office of Public Counsel (w/encs.) (via e-mail) 
John Hoy, Chief Regulatory Officer (w/encs.) (via e-mail) 
Patrick C. Flynn, Regional Director (w/encs.) (via e-mail) 
Ms. Deborah Swain (w/encs.) (via e-mail) 

M:\l ALTAMONTE\UTILITIES INCV.USI\(.148) 2007 RATE CASEVSC Clerk 25 (Rerpomc t0 StllWt 4* Dam Rcquo~O.1U.doc 



ATTACHMENT A 

Schadule of Water Rate Base 

Company: L a b  Utility SerYices. 1116. 
Docket No.: 070693-WS 
Schedule Yeam Ended: HistWicsl WW07, Projected WJDllM k WWOS 
Interim I 1 Find m 

Florida Public S.wlce Commisrion 
RMSlONS PER SELECTED AUDlTFlNDlNGS 
Schedule: A 4  

Pmp.r&r John Hoy 
Page 1 Of 1 

Historic m pr0jeNd IXl 

Explanation: Provide ~e ~abulation o( average rats base for the test Year. rhowing all rdjustmentr. All nOnUsed and wef1yI i t e m  should be reported u Plant 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I S  
20 
21 
22 
23 

Utility Plant in Sewice 

Utility Land h Land Rightl  

L e u :  Non-Used 6 Useful Plant 

Construction Work In Progress 

Less: Accumulated Degmcialian 

La**: cuc 

Accumulated Amort i i t ion d CIAC 

AsquIsiUon Ad jusbnnb 

Ascum. Amort of Acq. Adiurtmentr 

Advances For Consttryctim 

Working Capital A l l w m c e  

Tot4 Rate Base 

22.974.W 

118.063 

0 

0 

l3.107,516) 

l14.714.921) 

2,593,263 

0 

0 

(38.4a31 

211.2&1 

8,035,778 - 

30,000,782 

120,654 

0 

0 

(3,818,2381 

(15,149,1091 

2,972,922 

0 

0 

l38.4W) 

211.284 

14,300,095 

33,264,078 

120.854 

0 

0 

(4,821,999) 

(15,149,109) 

3,343.994 

0 

0 

l38.4001 

211.284 

A-5, A 3  

A 4  A 3  

A-7, A 3  

A-9, A 3  

A-12 

A-14 

A-16 

A-17, A3 



ATTACHMENT A 

schcdlle ofw.stteWater R.tC B.I. 

Company: Lake UtilW J.rvic~%. Inc. 
Dockel No.: 0706SlWS 
Schedule Vean Ended Historicd 06/30107. Pmjectsd U10108 6 SI30109 
Interim 1 1 Flnll lXl 

Florida PubHc Service Commission 
REVISIONS PER SELECTED AUDIT FINDINGS 
ScMdlle: Ad 
P.p. 1 of1 
Preparer: John HOy 

111 14) IO 101 IS1 
Hisloricai8ass Year Intermediate Test Vear Pmi.SLsd T e l U A L .  

Adjustsd Adjusted Adjusted 
_. mom7 m?m 

U". Avongm An..g* AHRge svpport1ng 
NO. Description Balinca BaIame Balance S c he d u 1 r(s) 

1 Utillty Pi.nt in service 8,596,929 10.446.378 17,928,374 Ad. A-3 
2 

4 
I Le": NohUIed 6 UseM Plant Inell 0 (898.885) (1,457,971) A-7, A-3 
6 

8 
B Less: AccmulltW Depreciation (1,802,425) (2,096,384) (2.6E4.481) A-IO, A-3 
10 
11 La**: cnc (5.994444) (6.020378) (8,020,378) A-12 
I 2  
11 Accumulated Amoil!zalionofCnC i,123,W5 1,301,547 1,481,181 A-14 
14 

I Utlllty Land 6 Land Rights 32,416 32,416 32,416 A 6  

T CO"SlNCtl0" won I" Progress 0 0 0 

22 
23 Total Rats Bass 

0 

0 

0 A-1% 

A-17 



ATTACHMENTA 

NO. Account No. and Um A-nWmI. x Amount - 
4 INTANGIBLE PLANT 

301.1 Organiution 
3021 Franchises 
330.1 m e r  Plant 6 Miec. Equipment 
SOURCE OF SUPPLY AND PUMPING PLANT 
303.2 Land 6 Land Righis 
304.2 SINustYmS 6 ImprOlOMnU 
305.2 CdlecL 6 Impound. Ressrvoin 
3W.Z Lake. River 6 hk+rb&ke;.. 
307.2 Wells 6 S+rlngs 
308.2 lntiluatlon Gaileri.16 Tunnels 
309.2 Supply Hain. 
310.2 P m s r  Generation Eqvipment 
311.2 Pumping Equipment 
33S.2 M e r  Plant 6 MIIC. Equipment 
WATER TREATMENT PLANT 
303.3 Land 6 h d  Righb 
3013 SbUct~res 6 Imprwenwnb 
310.3 P- Generalion Equipment 
311.3 Pumping Equipment -WTP 
320.3 Wawr Tmrumnl Equipment 
330.3 m e r  Plant a MISS. Equipment 
TRANSMISSION 6 DlSTRlBUllON PLANT 
303.4 Land 6 Land RighU 
304.4 Stmuumr 6 Impraomenta 
310.4 Dlsb. Resswoin 6 Standpips 
331.4 Trinsm. 6 DisMbUtion Malm 
333.4 S.WiCI)S 
334.4 Yeien  6 Meter Inrt.llations 
335.4 Hydnnta 
339.4 m e r  Plant a ui*c. Eqvipmsnt 
GENERAL PLANT 
303.5 Land 6 Land Rights 
3M.5 S I N C ~ Y ~ S &  Improvemen& 
340.5 Omce Fumitum 6 Equipmsnl 
341.5 Transportation Equipment 
342.5 Stw.1 Equipmml 
343.5 Twls. Shop 6 Garags Equipment 
344.5 Ltibormory Equipment 
345.5 Po-r Owrated Equipment 
346.5 Cmmunisr l lon Equipment 
347.5 MisCeIIanems Equipment 
348.5 M e r  Tangible Plant 

SUB-TOTAL 

Allai l t ion I" Relaw Comwniea . Wetar. 75.1Cd8 Y. Smer 24.11952% 
303.5 Land 6 L a d  Wghta 2.761 
3045 Slvuusbms 6 Imprwementa 78,552 

340.5 MAcs Furnltvrs 6 Equipment 92,059 

341.5 Transponllion Equipment 220,188 
343.5 Tools, Shop 6 Garage Equipment 
34s.5 Communication Equipmeni 11,060 

610 

348.5 m e r  Tandbls Plant 120.135 - 
ADJUSTMENT PER 2008 AFFILIATE AUDIT 
FINDING X 1 
SUB-TOTAL ALLWAl lONS 

TOTAL 

27,206 
22.331 

2,278,550 

443,475 
1,379,867 

228,435 
136.203 

1,217,072 

11.0781 
18.539 
2,453 

(15.971) 

62.041 
6,533 

11.871) 

5.552 

158.651 

549,IIB 
327.811 

BIO 
21.534 

197.157 

27.2W 
22,331 

(327.0%) 
98,584 

2,276,559 

lS2.188 
87.858 

7.2.982 

443,475 
5,127,286 
1ffi.273 
240.835 

1,786,779 

510 
21.534 

107,157 







sb 88 
1e.52 

16.88 
46 12 

16.61 
46 12 

SB 88 
48.52 

16.88 
46 52 

16.611 
46.52 

216 67 216.61 216.51 

6.525.71 8321.77 

1.278.38 

34.46 
18.65 

(255.751 

s IS 





ATTACHMENT* 

IAKE UTlUN SERVICES. INC.. WATER - PROJECTED 6130109. CALCULATION OF DEPRECIATION EXPENSE BASED ON CORRESPONDING MONTHLY PLAM BALANCE. WORKPAPER (NOT PART OF MFRII 
Ill 111 141 161 IO 171 111 IO l l D l  111) 1 3 4  1131 1441 1161 1461 1471 

PSC ,mal 

25 
26 

....................... 
301.4 Jtrvslvmr ,mpnmen!, 

110.53 
4.Y2.86 
4.58.93 

3.11 
1711.46 

1,842.98 

130 51 



ATTACHMENTA 

8.968 

31.85Ll 

5s%ae8 
2,134,132 

310.541 

1,382,518 

217.881 
3,221,215 
(337,2941 

(357 
5.482 

713 

18.639 
2,168 

1820) 

*a2 

51.858 

800.031 
2,418,302 

311.031 

1,407,598 

.78,423 46% 
3,240,077 I B %  
(117.294, 46% 

488.898 
31,873 

141,205 

4,447,883 

3,171,1138 
246.172 

917.831 

132,029 
14.490 

3,368,397 

13511 
5.482 

713 

915 
26,058 

223,204 

72.986 
202 

3,653 
39.821 







ATTACHMENTA 





AnACHMENT A 

811.66 4'83.02 

6.1161.88 8),E311.18 



LLB'LSP'I ILG'LSIL 598'889 S98'868 VIN VIN 

01 
3W3 6 

P 

'dlN3WH3VUV 



VLSZS 
SLPCL 

so1 

EPB'LOZ 
LOL'EL 
LZE'ZZ 
EEE'LBP 

9EEPL 

LEB 
WEL 

I 

I 

I: 

VlN3RH3VUV 











ATTACHMENTA 



3 
4 
5 
B 
7 
8 
8 
10 
11 
12 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4, 
42 
43 
44 
45 
18 
47 
48 
4s 
56 
51 
52 
53 
54 
55 
58 
57 
58 
58 
80 
61 

82 
83 
M 
85 

58 
87 
66 
88 

70 
7 ,  
12  
73 

. .  
coLLEcnoN PUNT 
353.2 Land & Land Rigm 
354.2 sburtuss (L ,mpmvEments 
m . 2  Cdl.dl0" *E - FOrSS 

361.2 CMlWlbn *rr - G M y  
362 2 Special Collesting sburmres 
363.2 sawices to curmerr 
m.2 Flaw Measwiw Devicas 
385.2 Flow Meaiuiw ihstallaUms 
388.2 Omer Plant LL Miw. Equipmant 
SYSTEM PUMPING PUINT 
353.3 Land 6 Land Rights 

370.3 R-iving Wells 
371.3 Pumping Equipment 
389.3 Omer Plant & Mi-. Equipment 
TREATMENT AND DISPOSAL PUNT 
353.4 Land 6 Land RighU 
354.4 smrtures & 1mpravs"r 
380.4 Treslmat 6 Di~po8el Eguipmsnl 
381.4 Plant sa"" 
382.4 OMaN SwerLinu 

RECLAIMED WATER TREATMENT PUNT 
353.5 Land 6 Land Rights 

355.5 P a a r  Generation Eqdpmenf 

374.5 Reuse Disfnbubon Rsvervaim 

381.5 Plat  Swen 

354.3 w r a s  6 i m p m v m "  

389.4 m e r  Pima M ~ S G  ~quipment 

354.5 s m r e s  a impmvements 

374.5 pmpw Equpment 

380.5 Treament a oisposai Equpment 

388 5 Ofhsr Plant 

352 8 Frsnchiiea 

Mirc Equulpment 
RECUIMED WATER oismiwnm PUNT 

-353.6 Land 8 Land Rights 
554.8 smrturer & lmpmvsments 
355 B Paver Generetion Equpmeot 
366 e Rems serums 
367.8 R W ~  ~ e t e m  6 MW installatans 
371.8 Pumplng Equipment 
375.8 Rewe TmnsmisVm .% OistnbuUon Systfem 
389.6 OW,  Plant & MircDllanmvr EOYImem 
GENEML PUNT 
353.7 Land (L Land RlghU 
354.7 smrtumr LL lmpravemsntr 
390.7 Om- Fvmlblre & Equipment 
591.7 Tra"SpoM0" Equipment 
392.7 slorer Equipment 
393.7 Tm16. Shop 6Garape Equipment 
394 7 Laboratory Equipment 
395 7 h r  Operaled Equipmsnt 
398.7 CommvnlwUon Equipment 
397 7 Mircellanmw Equipment 
398 7 OhrTang#bk Plant 

SUB-TOTAL 
ADJUSTMENT PER 2 0 0 1 1 ~ ~ ~ 1 ~  FINDING #I 

A l l d m  nom Rslated companies - wafer. 
75.IW8h. Sewer24.8852% 
353.7 Lend 6 Land Rightr 
354.7 Sc."StureS & Impmvemmts 
390.7 omce ~umi iwe a ~guipment 
351.7 ~ m m p o l t a ~ n  Equipment 
393.7 T ~ I S .  shop a ~ a m ~ e  ~guipment 
398.7 Communiwbon Equipmenf 
388.7 MrTangib le  Plant 
ADJUSTMENT PER 2008 AFFlLiATE AUDIT 
FINDING # 1 
SUBTOTAL ALLOCATIONS 

TOTAL 

1.557 
87 

32.309 

257.925 

422,455 
857,842 

(105.843) 
(1 1.578) 

(230.8851 

8.230 
74 

20,498 

JBS 
570 

3.473 
(472) 

8 

31,435 
19.569 

34,608 
383 

3.376 
10,948 

23.281 
103,394 

1.802.425 

3,679 
80 

198,788 
427.378 

41,365 

322,480 

488.464 18% 215.5 
956.841 48% 417.3 

(110,376) 48% (50.7 
(11,2831 48% (5.1 

(230.885) 18% (408.1 

1.910 
237 

477 

11,531 
1 07 

31.807 

434 
813 

4 , l M  

(ImJ 

(25) 

12 
(107.383) 
2.M1.370 

0 
11.75, 
22.892 
40,881 

201 
3,558 

12.810 

92,014 

2,096,384 

480.7 

480.7 

1.803 
€9 

218.788 
481.557 

53,128 

401,241 

509,163 46% 2U.215 
l,l30.B15 48% 520,183 
(118.441) 48% (54.941) 
(11,289) 48% (5.188) 

((08.198) (230.985) 48% 

88.205 
8,206 

18.538 

14.832 
582 

80.878 

571 
BB1 

5,330 
45 

(87) 

35 
(107,383) 

2,531,855 

0 
12.4<2 
36,537 
52.855 

214 
3.926 

16,882 

122.838 

2,551,4891 - 

588,086 

588.085 - 













ATrACHMENT A 

Florida Public Sewlce Commlsrlon 
REVlSlONS PER SELECTED AUMT FINDINGS 
Shed"!.: A-l2 
P.g.lot4 
Pwho'mr: John Hoy 

5 Lin4M.i" EXM"d0" F- 

7 Tappino L H.t.rlns~llaUon F a 3  

S ContributedLln- 
10 
11 Other-Contributed P m ~ m  

12 Adiurunent-Zwa AudnFlndlng X I  
13 
11 Total 

15 
16 
I 7  WASTEWATER 

19 PlantCapac4 F a %  
20 
21 UnclMain Enm.rlo,n F.es 
21 
23 Contributed Lines 
2. 
25 Other-Tapfees 
26 
27 Other-Contribwled Pmpm 

211 
ZS 
30 Total 

a 

a 

i a  

Adjurvncnl .2W8 Audit Finding # 7 

5,153,378 

5,828,898 

5 3,983,690 

(57,045) 

I 11,714,921 N U  S 

6uI,$47 

5,337,322 

13.7251 

5 5,994,444 N* I 

5.4M.761 

5,714,566 

4,006,627 

(57.045) 

15.149.109 NlA 5 - 

666.781 

5,357,322 . 207,761 

(3.725) 

6.020.378 I 207.781 - 

3,484,761 

5,714.566 

4.w6.627 

(57.1y5) 

15,149,109 NiA t - 

666.781 

5,357,322 ' 207,761 

(3.725) 

6,020,378 I 207.761 - 
.. . ..... 
33 
Y 
35 
56 
17 

. Wih t h  adddim of u p c i t y  to t h  Sewer Tnlmcnl Plant, 4S% arsosiahd with 1mah"nt plant assounh is conridemd NU6U. 

Reup Scheduler: A-1. A1-2. A-11 













ATTACHMENT A 

Schedule OfA~.umulded AmoRlutlon of CIAC 
Teat Year Avenge Balance. WaUr and W a l l l l l U r  

Company: Lake UtilllqSewicss, lnc. 
DoCk.1 No.: 070605wS 
Schedule Year E n d d  05150107 
Hlrloris n or Pmjened I 1 

Florida Public Senlu C m m l u l o n  
RMSlONS PER SELECTED AUDIT FINDINGS 
Schedule: A-14 
Page 1 o f4  
Prewnr :  John Hoy 

Explanallon: Pmvlde the average U A C  balance by acco~nl.  If a Pmjected 
year Is e m p l o w .  pmvide bnekdmn fw average m i s s l e d  year. 

111 I31 I41 151 1 9  171 I81 191 1101 

1 WATER 
2 
3 Plant Capaslly Fees 
4 
5 LinelMaln Ertension Fees 
6 
7 Muer Inrtrllallon Fees 

9 Contributed L i n ~  
10 
11 Other-Conlr?buted P m p r t y  

12 Ad jv rbnent  .ZOO8 A u d k  Finding X 7 
13 
I4 Total 
15 
16 
I 1  WASTEWATER 
I8 
t9  Plant Capacllq Fees 
20 
21 LinalMain Exl~s ion  Fees 
22 
23 Conwlbuted Liner 
24 
25 mher  - Tap Fees 
26 
27 Olhsr-Conlributed P m p r t y  

28 
29 
M TOMI 

Adjustment - 2008 Aud i t  Finding I 7  

353,529 

432.913 

1,482,315 

324.506 

2,593.263 NIA 

176,715 

863,911 

82.379 

1,123,005 NIA 

468.893 

576,026 

1.584.302 

323,701 

2,972,922 NIA 

199,328 

1,019,914 32.79 

82,305 

1,301,547 32.79 - 
Note: 
* Wiul the addition of sapacllqlo the SLWerTRalmenl Plant. 46% ass0slat.d Wkh Vealmenl plant aCCOUnQ is  considersd NUW. 

Recap Schedules: A-1.A-2,A-1 I 

627,269 

708.923 

1.685.711 

322.091 

3.343.994 NIA 

216.674 

1,192,159 * 40,016 

82.158 

1,491,191 40,016 - 











ATTACHMENT* 

2, 

25 



ATACHMENT B 

Docket 
020567-WS 

Avdil Finding 

1 
1 
1 
2 
3 
4 
5 

5 ?  
6 
7 
8 
9 
10 

11.2 
11.3 
11.4 
11.5 
12 

UPlS 

Waler sewer 

(55.114) 

11.3351 1.335 
(ilr779) (2,088) 

(191,791) (5,766) 
(193,871) (261.198) 

AUDIT FINDING # I 
SUPPORTING WORKPAPERS 

LUSI-ANALYSISOF PRDPOSEDADJUSTMENTS PER AUDlTFlNDlNGX I -ZWIAUDITASCOMPAREDTODOCKET0205S7-~AUDIT FINDINGS 

ACC. Depreaatlon 

water sewer 

(63.286) 

1,126 
15021 123.6771 

111779 ' 2:086 
7,689 271 

72,201 88.353 

47,302 (2.624) 
9,659 (7.107) 

(327,313) (392,497) 

(2.519) (133.338) 

ClAC A u  Amonizafion Told la Rate Bare 

wmr sewer water saw, water sewer 

(184.949) 15.309 (288.020) - PerCOAIo12Rl~5.  SsealallaExceplionll -llemI. 

1.126 - Am. Dep. 10 12RlID2s%3odaIed~VI diiallowd UPIS 
- Adjuslment to land of 357 induded in Exception 9 

(1.837) (22.342) 

(184,102) (5.495) OYerstatement of UPIS and Ammulatad Depredation 
ll21.6701 1172.9451 OverStatement of UPlS and AmmuIBtad Deoretiation 

- See page 1 3  Oerwiement 01 6 159 m o  51 MI tal w 6 IWY)??? 
41302 (26241 TranspoMbonmm Ianaiocaionha,~nar,rsan/ SkO..DhOTn/\dEBEEh hC.-DED 
9558 7 1071 A 0;81ed Common Pant. .IF SrlO..D hOT nAVE BEEh IC..DED 

- Allocated Common Plant - WSC 

- Removal of CWlP f" Rsls Base 

(3,725) Exception 11 - Item 3 (Should b the OppoIiIe according to the delcnpbon In item 3 of me 2002 audit.] 

(327.313) (392.497) Oversla1ement of Land due to YanOUI adjustments 

97.065 97.065 - Exception 11 -Item 2 

23,367 19.863 23,367 19,863 Exception 11 -Item 4 
78,916 60.599 78,916 W.599 Exception 11 -Item 5 

(2.519) (133.338) 

3,725 (3,725) 3,725 

Total2W2Adj. (781.203) (660,214) 83,471 (78,036) (84.159) (3,725) 117.592 80.462 (684.299) (659.511) 
PerAFl-2008 (781,204) (660,2151 83.331 178.036) (84,1291 13.725) 117.592 80.462 16M.410) (659.512) 

Difference (1) (1) (4401 . 30 - (ill) (1) sBB"0les. 

ReqUIRa AaJ 
I O  MFRS (166,061) 1794,312) (4,293) 107,383 30 369,898 (31,957) (117.849) (192.281) (424.9001 

Notes: 
1. CIAC recommended adjustments included in the Exception 11 Of the Audit for Docket $020567-WL indicates that Water ClAC balance is unde(stlted by $84.159. 2008 Audit Rep00 Bpparendy 
her a typo, indicating an adjustment of (84.129) instead. There is no effecl on the filing since both ClAC and Amortization d ClAC adjustments 818 being reflecled in Vle MFRS Ier Audit Finding No 7 
WICO indudes the PRvioOUS COAS adjustments plus 111103 through 6130107 additional adiusbnents. 

2. Could not find the source of lhe (140) difference m water BCCumUlated depreciation. According to u1e vBrious item9 deleiled in the 2W2 Audit Report. the told adjustments add up to $84.159. Will adjust to 583,331 as proposed in Audit Finding # 1 of me 
2008 Audit due to immaletidity. 

Exception 8 

Exception 7 (33,594) 31,274 9,659 (7.107lpmposed. 

(74,767) 21.654 47,302 (2.624) TranrpaMtian -Should not have been mnridersd. because Vlll ie an allocation account mal changes wepl year. Note Vlatthe 856odaleO adjustment lo UPIS -8 not proposed. 
AlloCated Common Plant - UIF - Should not have been canridered. k c a w e  Viis io an all&ion BCCDunt mat changes every year. Note Via1 Vle as-ated adjustment 10 UPlS was not 

66,961 (9.7311 

Exception 8. 
Schedule i 120,852 (58,571) Aliocated Common Plant. WSC .Not induded in adjustmsnb. Note that Vlir IS Vle comecl treatment for mmmon plant. 



ATTACHMENT 8 

Acct # Per Staff 

3011001 (97,371) 
3044031 (21,798) 
3072014 (37,497) 

309 39,121 
310 40,219 

3113025 (138.7561 
31 13026 
3204032 19.919 
3305042 (78,846) 
3315043 (149,992) 
3335045 (17,950) 
3345046 1.003 
3345047 (6.332) 
3355048 10,039 
3406090 651 
3406091 (1.226) 
3446095 (1.989) 
3466093 
3466094 (4.858) 
3466097 (5.504) 
3486050 (2.722) 
3036010 122.8411 

AUDIT FINDING # 1 
LUSl -ANALYSIS OF PROPOSED ADJUSTMENTS PER AUDIT FINDING # 1 - 2008 AUDIT 

WATER PLANT 

Posted 
per GIL 

(97,371) 
(18,950) 
(37,497) 

(78,357) 
(20,181) 
19,919 

(1 2,246) 
(110,871) 
(17,951) 

(5,329) 
10.039 

Entry #2 Entry #3 Entry #5 Entry #7 Total Adj. to 
OIL 

(97.371) 

(37,497) 
(1.335) (1,513) (21,798) (2.848) 

39.121 39,121 39.121 
40.219 40,219 40.219 

(78.357) (60.399) 
(20,181) 20,181 
19,919 

7,399 (4.847) (66,600) 

Adj. to MFRs 
MFRs Acct No. Notes 

(60,399) 311.2 
20,181 311.2 

(73,999) 330.4 
(39,121) 331.4 

10,039 
(524) 651 1,175 304.5 
(51 ) (1,226) (1,175) 340.5 

(1,989) (1,989) 

(4,858) (4,520) 
(5,504) (460) 

(2,722) (2,722) 348.5 
(22.8411 (22.841) 303.5 

3034030 (304,473) (327,313) (327,313) 22,840 22.840 303.3 
Total (781,203) (701,490) 78,005 (9,057) 7,399 (625,143) (79,713) (156,060) 

Per PSC Auditor - p 7 of Audit Report (625,143) (79,714) (156,061) 
Difference 

NOTES: 

1. Difference is rounding. Do not make rounding adjustment of + I  .OO to 3335045 -Service Lines. 



ATTACHMENT B 

AUDIT FINDING # 1 
LUSI -ANALYSIS OF PROPOSED ADJUSTMENTS PER AUDIT FINDING # I  - 2008 AUDIT 

WASTEWATER PLANT 

Acct # 

3511000 
3511001 
3521020 
354201 1 
3547003 
3547096 
3602006 
3602007 
3612008 
3612010 
3662006 
3675046 

371 
3752008 
3804004 
3804005 
3824009 
3907091 
3937094 
3967097 
3985000 
3537002 

Per Staff Posted Entry#2 Entry= Entry#5 Entry#7 
per GIL 

(1.813) (1.813) 

(137,297) (135,784) 

(54,404) 
54,404 

(54.404) 
54.404 

(1 11,315) (1 11,015) (313,340) (982) 313,340 
(16.718) (16,718) 

(575) 2,088 (575) (2,088) 

(222) 222 
(392,497) 392,497 

Total 

(1.813) 

(137,297) 

(54,404) 
54,404 

(111,997) 

(575) 

(16,718) 

392.497 

Adj. to Adj. to MFRs Notes 
GIL MFRs Acct. No. 

(54,404) 
54,404 

360.2 Note 1 
361.2 Note 1 

(300) 682 380.4 Note 1 

(784,994) (784.994) 353.2 

Total (660,215) 129.255 (258.936) (2.088) (1,204) 257,070 124,097 (789,470) (784.312) 
Per PSC Auditor ~ p 8 of Audit Report 124.097 (789,470) (784,312) 

Difference 

NOTES: 
1. 2008 Auditor posted to wrong acct (3804005) the Adj in Entry #7. Accounts 360 and 361 are the account reflected in the MFRs per Exception 2 of the 2002 Audit. Net effect to UPlS 
adjustment is $0.00. This adjustment was only a reclassification adjustment in 2002. 







ATTACHMENT D 

ACCT. X 

311.2 
311.2 
311.2 
311.2 
31 1.2 
31 1.2 
311.2 
311.2 

330.4 
330.4 

331.4 

333.4 

360.2 
360.2 

371.3 
371.3 
371.3 
371.3 
371.3 
371.3 

380.4 
380.4 
380.4 
380.4 
380.4 

AUDIT FINDING # 4  
LUSl -CAPITALIZED ITEMS THAT SHOULD BE EXPENSED PER AUDIT FINDING Y 2 

SUMMARY. ADJUSTMENT TO UPIS, RETAINED EARNINGS AND OhM EXPENSE ACCOUNTS 

ADJUSTMENT . -. . . . 
CAPITALIZED 7 ~ 1 0 6  - ~noio7 NARUC 

DEP. LIFE ASSET TO BE TRANSFER TO RETAINED TEST YEAR EXPENSE 
( Y W  EXPENSED UPlS DATE EARNINGS EXPENSE ACCT.I 

20 
20 
20 
20 
20 
20 
20 
20 

2,149.83 
2,271.81 
2,438.85 
4,284.70 
4.904.05 

14,177.37 
7,222.53 
8,855.03 

46,304.17 

Apr-07 
Oct-06 
Sep-06 
Mar-07 
Aug-06 
2003 
2004 
2005 

2,149.83 675.2 
2,271.81 675.2 
2.438.85 675.2 
4.284.70 675.2 
4.904.05 675.2 

14,177.37 
7,222.53 
8,855.03 

30.25493 16,049.24 675.2 

37 7.34490 2003 7,344.90 
37 2,443.59 2005 2,443.59 

9,788.49 9,788.49 

43 52,921.33 2005 52,921.33 

40 2,280.00 2004 2,280.00 

14,310.00 2005 14,310.00 
Correction (14.310.00~ 2005 (14,310.00) 

18 
18 
18 
18 
18 
18 

2,641.83 Jun-07 
3,125.05 oct-06 
3,402.39 Feb-07 
3,766.40 Apr-07 
6,800.49 2005 

2.841.83 775.4 
3,125.05 775.4 
3,402.39 775.4 
3.766.40 775.4 

6.800.49 
2,658.26 Feb-06 2.658.26 

22.394.42 9.458.75 12,93567 775.4 

18 2,428.76 May-07 2,426.76 775.6 
16 3,064.48 Jan-07 3,064.48 775.6 
18 3,413.33 Jul-06 3,413.33 775.6 
18 2,757.84 2004 2.757.84 
18 16.051.21 2005 16.051.21 

27.713.62 18.809.05 8,904.57 775.6 

Total perAuditFindingX4 5 161.402.03 5 123.512.55 5 37,889.48 

EFFECT ON FILING 
Rate Base should be reduced by: OELM Expense should be increased by: 

water 11 1,293.99 Water 16,04924 
wastewater 54,408.04 wastewater 21,840.24 

TOTAL I 161,402.03 TOTAL I 37,889.46 

Retained Earnings should be decreased by 1123,512.55 

NOTES: 
1. The amount for this item was inwrrectly added lo the total amount m be reclassified lo an expense in auditor's WIP 16-9. 
This item originalw was on the list of "no supporting dowmentation" and the mmpany provided me documentation in the 
Response to RAI 11 3. It was not classified as an expense by the auditor. but by error included in the Summation of amounts to 
be expensed.. 

2. The historiCal test year is 7/1106 to 8130107. UPiS adjustments prior to the test year are adjusted to Retained Earning. 
UPlS adjustments for me test year are adjusted to the appropdate expense acmunt. Note that the auditor failed to include an 
page 16 of the report - "Effect on Filing", the 08M adjustment from July to December 2006. The auditor inwrrectly included 
these O M  expense in Retained Earnings. 
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