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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
AQUA UTILITIES FLORIDA, INC.
REBUTTAL TESTIMONY OF ROBERT M. GRIFFIN

DOCKET NO. 080121-WS

Please state‘your name and business address.
My name is Robert M. Griffin. My business address is 762 W. Lancaster
Avenue, Bryh Mawr, Pennsylvania 19010.

Have you previously subl;litied testimony in this proceeding?

Yes, I submitted 'preﬁled direct testimony and have sponsored or co-sponsored
the follbwing MEFR pages: A-1, A-2, A-3, A-4, A-5, A-6, A-8, A-9, A-10, A-11,
A-12, A-13, A-14, A-15, A-16, A-17, B-13, B-14, G-2, and G-3.

What is the purpose of your rebuttal testimony?

The purpose of my testimony is three-fold. First, I address the Commission
Staff Audit Findings. In so doing, I respond to the direct testimony of
Commission Witness Dobiac and identify areas where AUF agrees with certain
Audit Findings or portions thereof. Second, I address and respond to the
testimony of OPC Witness Kimberly Dismukes concerning AUF’s pro forma
plant and test year pro forma plant adjustments. In so doing, I provide an update
to the actual capital additions; based upon a review of AUF’s September 30,
2008 capital budget to actual report. Third, I address and respond to portions
of the direct testimony presented by OPC Witness Tricia Merchant.

Are you sponsoring any exhibits to your rebuttal testimony?

Yes, I’'m sponsoring the following exhibits: RMG-6 consisting of AUF’s

October 14, 2008 Response to Staff Audit Report dated Se{)tember 18,:2008;
DOCUMINT NUMEL! -CATL

? | 0802 NOV198
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RMG-7 depicting Order No. PSC-97-0540-FOF-WS; RMG-8 consisting of
copies of the AUF RF meter contract and bid; RMG-9 consisting of a copy of
the Jasmine Lakes treatment plant contracts; and RMG-10 providing the
schedule on updated capital additions.

Mr. Griffin do you agree with the rate base.adjustments contained in the
Florida Public Service Commission, Division of Regulatory Compliance,
Auditor’s Report, dated September 18, 2008, sponsored by Commission
Witnessés Terkawi, Vedula, Dobiac and Brown?

No I do not. On October 14, 2008 and October 17, 2008, AUF filed its
responses to the Audit Fihdings, which I have attached as Exhibit RMG-6.
Certain of those responses indicated that there should be a change made to one
or more rate base items. Based on those resp'onses to the Audit Findings, set
forth below is a schedule of the rate basé adjustments that AUF believes should

be made to the instant rate filing at this time.

Audit '
Finding System Rate Base Elements

No. Name UPIS | AD | CIAC | Amort CIAC
1 Lake Suzy Water (190,351) 36,122 189,596 (14,595)
2 Lake Suzy WW (504,9089) 46,122 733,536 (52,113)
4 Lake Josephine Water © 203 17,395 (1,801) -
4 Sebring Lakes Water (13,892) 4,005 - -
4 Lake Osbourne Water (3,289) 941 - -
4 Arrendondo Water - 16,992 - -

4 Jasmine Lakes Water - 35,249 -
5 Ocala Oaks Water - - - - (11,418)
5 Tangerine Water - - 2,830

16
17

18
19

20

18 Lake Suzy WW ' (171,677) - -

REBUTTAL OF COMMISSION AUDITOR TESTIMONY

Q. Please outline those areas of the Commission Auditors’ testimony that you

wish to address?
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My primary concern is with the Audit Findings sponsored by Commission
Witness Dobiac. The schedule of Audit Findings related to rate base is shown

below. I will respond to Audit Findings 1, 2 and 18.

Audit As Drafted
Finding System " Rate Base Elements
No. ~ Name UPIS | AD | CIAC_ | Amort CIAC
1 Lake Suzy Water (534,219) 108,901 137,077 (8,891)
2 Lake Suzy WW : (1,119,520) 359,506 - -

3 Rosalie Oaks & Village (151,075)

4 Lake Josephine Water - 17,395 - -

4 Sebring Lakes Water (20,122) 4,005 - -

4 Lake Osborne Water (3,289) 941 - -

4 Arredondo Water - 16,992 - -

4 Jasmine Lakes Water - 35,249 - -

5 QOcala Oaks Water ' - - - (11,418)

5 Tangerine Water - - - 2,830
11 1,247 - '
18 Lake Suzy WW (229,259) -

Please explain the basis for rate base eliminations in Audit Finding Nos. 1
and 2.

Ms. Dobiac recommends that a total of $1,653,739 be removed from UPIS for
the Lake Suzy water and wastewater systems. As a basis for this finding, Ms.
Dobiac claims that she requested supporting documentation for a sample of
plant additions and that AUF did not provide the requested supporting
docﬁmentation. |

Do you have concerns over these findings?

Yes. Prior to AUF acquiring the Lake Suzy system, the Commission by Order
No. PSC-97-0540-FOF-WS approved water and wastewater plant for Lake
Suzy in the amount of $1,239,799. I’ve included that order in Exhibit RMG-7 .
From 1997 through 2003, AUF’s predecessor had accounted for most of the

Commission-approved plant for Lake Suzy under one identifying work order
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(W0049). As part of her audit, Ms. Dobiac had requested .supporting
documentation for Lake Suzy land in the amount of $1,150 in her audit sample.
The Company had erred in indicating in its response that it had no support for
this audit sample. In fact, the $1,150 Lake Suzy Water land is included in the
FPSC 1997 Order that_has been provided as Exhibit RMG-7. None of the
remaining $1,652,589 Lake Suzy Water and Wastewater‘ plant was included in
the audit sample. Thus, the Company was not asked during the discovery
period for supporting documentation for the assets that comprise the
$1,652,589. Ms. Dobiac had eliminated those dollars based on the fact that
they had the same work order number (W0049) in common with the audit

sample of $1,150.

Mr. Griffin, what is your recommendation with regard to Audit Finding
No. 1?

At the very least, the Lake Suzy plant which the Commission has approved in
Order No. PSC-97-0540-FOF-WS, which amouhts to $1,239,799 should not be
removed from AUF rate base. I believe that the auditor did not realize that this
amount was included in the W0049 balance. Next, the remaining $413,940 of
plant eliminations from Audit Finding Nos. 1 and 2 should be denied for two
reasons.  First, the Company never was asked to provide supporting
documentation for these assets. The first time that the Company was aware of
the Findings was in mid-September 2008 after they were filed. My staff and I
have been in contact with the auditor’s supervisor ever since then, but have not
made progress toward the auditor’s recapitulation of all or part of her Finding
Nos. 1 aﬂd 2. Second, the great majority of the Lake Suzy Water and

Wastewater plant additions are developer dedicated or contributed property,

5
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where there is a rate base counter-weight in the CIAC that has been booked.
For example, 80% of the Lake Suzy Water plant shown on page A-1 of the
MFR and 77% of the Lake Suzy Wastewater plant shown on page A-2 of the
MFR is contributed property. In making her adjustfnents in Finding No. 2, Ms.
Dobiac only lookéd at the plant side of rate base and failed to balance her
recommendation with a total rate base outlook. For these reasons, I believe that
the Audit Finding Nos. 1 and 2 should be denied in their entirety.

What is the basis for Audit Finding No. 18?

The Audit Staff removed ($229,259) of Lake Suzy Wastewater land, which is

the difference between the FPSC-approved land value in 1997 and the $442,800

- land value reflected on the AUF books.

Does the Company agree with this finding?

The Company agrees in principle with Audit Finding No. 18. However, the
Company believes that the land value to eliminate from the Lake Suzy
Wastewater MFR is ($171,677). This is the thirteen month average of land

value based on the December 31, 2007 land sale. In Finding No. 18 under the

heading “Land Value”, the Staff had improperly adjusted the thirteen month

average calculation by reducing land as though the sale occurred in December
2006.

REBUTTAL OF OPC DIRECT‘TESTIMONY
Please outline the areas of the direct testimony of Ms. Dismukes that you

will address.

I will respond to rate base adjustments which Ms. Dismukes has proposed in

the following areas:
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. Rate Base — Ms. Dismukes’ Cost Savings Recommendation regarding

the switch to RF Metering

o Rate Base — Ms. Dismukes’ Schedule 18, Budget vs. Actual
Expenditures

. Rate Base — Ms. Dismukes’ Reliance on AUF’s 2006 and 2007 Capital
Budget Shortfalls to Predict Whether the Company’s Pro-Forma
Additions Will Be Closed to Plant by Year-End 2008

. Rate Base — Ms. Dismukes’ use of the “constant rate methodology” in

her Schedule 18

o Rate Base — Ms. Dismukes’ use of 13 month average methodology on
pro-forma additions

o Rate Base — Ms. Dismukes’ suggestion to eliminate $1.7 million of rate
base based upon the July 2008 capital budget report

. Rate Base — Ms. Dismukes’ recommendation to include a negative
acquisition adjustment in rate base

o Rate Base — Ms. Dismukes’ capture of Audit Findings relating to rate
base in Schedule 27

o Rate Base — Errors found in Ms. Dismukes’ Schedules 27 and 28

RATE BASE — MS. DISMUKES’ RECOMMENDATION

REGARDING AUF’S CONVERSION TO RF METERING

Ms. Dismukes questions AUF’s decision to purchase and install RF meters

throughout Florida. Do you agree?

. No, I do not. It comes as a surprise that the OPC’s witness is now questioning

the replacement of meters ihroughout Florida. At the service hearings held in

AUF’s last rate case, there were numerous customers who expressed concerns

7
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over the accuracy of the meters, the accuracy of the meter readings, and
whether the meters were being read. Throughout these service hearings, the
Commissioners, Commission staff, and the OPC also expressed concerns over
these meters. In response to these concerns, AUF made a decision to
aggressively replace all of thése aging meters with new RF meters. This
decision was made not only to address its customers’ concerns, but to ensure
efficient and accurate meter readings. There was also concern over the length
of time in the meter readings. With the installation of RF meters throughout the
jurisdictional counties in Florida, AUF has addressed these concerns. We have
made adjustments to eliminate the contracted meter reading expenses, to
recognize these services will no longer be necessary after the replacements.
The OPC propounded extensive discovery on the meter replacement program.
In response to Interrogatories Nos. 137 and 392, AUF responded that it
currently had 7 meter readers throughout the state. With the RF meter
conversion, the number of meter readers will be reduced to 2. The- other 5
employees will be able to spend more time performing maintenance work,
answering customer service calls, and responding to daily calls. This will make
it possible to address any maintenance issues that may not have been previously
addressed. It will further reduce operating costS since these issues will now be
able to be performed by AUF employees instead of by outside contractors.
Additional savings cannot be quantified at this time, since they wil‘l be
prdspective savings related to avoided costs, not replaced costs. Thus, the
intent to convert from conventional meter reading to RF meters was based on

achieving resource efficiencies and addressing customer concerns.

Were the OPC and Commission staff informed about the RF meter
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conversion program?
Yes. The issue of meter replacements was thoroughly discussed in each of the
six monthly conference .call meetings held as a condition of AUF’s withdrawal
of the last rate case. The customers and Commissioners were also briefed at
each service hearing in the utility’s opening remarks.

RATE BASE — MS. DISMUKES’ SCHEDULE 18 —

BUDGET VS. ACTUAL EXPENDITURES

Have you reviewed Schedule 18 which OPC Witness Dismukes has
prepared and attached her testimbny?
Yes. I have several serious concerns with respect to that schedule. First, Ms.
Dismukes claims on bage 80 of her testimony that her Schedule 18.dup1>icates
the 2008 pro-forma budget provided by the Company. That simply is not true.
The following systems were included by the Company as pro-forma additions
but were not included in Schedule 18: 48 Estates Water; E Lake Harris Water;
Fern Terrace Water; Friendly Center Water; Grand Terrace Water; Haines
Creek Water; Hermits Cove Water;‘ Hobby Hills Water; Imperial Terrace
Water; Kings Cove Water, Lake Josephine Water; Lake Osborne Water;
Morningview Water; Palm Port Water; Skycrest Water; St. Johns Highlands
Water; Stone Mountain Water; Summit Chase Water; Tangerine Water; The

Woods Water; Valencia Terrace Water; Venetian Village Water; Wooten

Water.
Do you have any other concerns with Schedule 187

Yes. Upon review of files supporting Schedule 18, the Company has

discovered numerous calculation errors;
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e  ‘Total Florida Systems’ row for columns ‘7 Months Expenditures’
contains a calculation error in the amount of ($437,500).

o Reinaining Budget’ contain a calculation error in the amount of ($40,146).

. “7 Mos. Expenditures’ contains a calculation error of ($7,503).

. ‘Remaining Budget’ contains a calculation error of $11,368.

. ‘Adjusted Pro-Forma Additions’ contain a calculation error of ($28,778).

. ‘Adjustment to Pro-Forma’ contains a calculation error of ($28,778).

In addition, it should be noted that Ms. Dismukes’ Schedule 18
contained only those systems that had negative differences between her
constant rate of expenditure and the 7 month actuals. She failed to recognize
the systems, which I listed in response to the previous question where the 7
month actual spending exceeded her constant rate of expenditure.

Have you been able to reconcile Schedule 18 with Ms. Dismukes’ direct
testimony?

Not entirely. On page 86 of Ms. Dismukes’ testimony she states that her
recommended adjustments from Schedule 18 reduce the Company’s pro-forma
rate base adjustments by $1,727,488. The adjustment total from Schedule 18 is
$1,703,747. 1 cannot reconcile this difference.

What is your recommendation with regard to Schedule 18?

The Commission should reject Schedule 18 and the recémmended rate base
reductions associated therewith. As I explain below the schedule is
fundamentally flawed because Ms. Dismukes improperly relies on a constant

rate methodology to project whether pro-forma additions will close as

projected.

10
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TO PLANT BY YEAR-END 2008

Beginning with tﬁe 2006 AUF cépital budget, do you agree with the
budgeted, actual spent, shortage, and shortage percentages set forth in Ms.
Dismukes’ testimony on page 85?

No. The 2006 AUF capital budget report was provided to the OPC in response
to OPC Request for Production of Documents No. 5 Attachment 7 of 12 as an
excel file, with all formulas and links intact. The AUF original approved 2006
capital budget was $10.4 million. During 2006, the Aqua America, Inc. board
approved a supplemental amount of $7.2 million, which increased the revised
AUF 2006 capital budget to $17.6 million. AUF spent $15.1 million of capital
during 2006, net of CIAC. The capital budget to actual shortfall was $2.5
million or 14.2%, not 24% as claimed by Ms. Dismukes.

Why was there a $2.5 million (14.2%) shortfall in the AUF 2006 capital
Budget?

There were two capital jobs that were bu_dgeted for 2006 and not completed

until 2007. Those jobs were the Lake Josephine water treatment plant

($393,837 shdrtfall) and the Chuluota wastewater plant expansion ($350,164
shortfall). The 2006 shortfall on those two jobs were caused by contractual
reasons and were carried over into future year capital budgets. The remaining
shortfall is due to the Company not spending $1.8 million of the $7.2 million

supplemental budget. This $1.8 million shortfall was not carried over into

future years’ capital budgets.

11
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Continuing with the 2007 AUF capital budget, do you agree with the °
budgeted, actual spent, shortage, and shortage percentages as set forth in
Ms. Dismukes’ testimony on page 85?
No. The 2007 AUF capital budget report was provided to the OPC in response
to OPC’s Request for Production No. 5, Attachment 8 of 12 as an excel file,
with all formulas and links intact. The approved AUF 2007 capital budget was
$7.0 million. AUF spent $7.0 million, net of CIAC. There is no variance,
rounded to millions of dollars. Without rounding, the shortage was 0.6%.
Simply stated, Ms. Dismukes’ statements on page 85, lines 11 through 14 are
incorrect.
Do you know of specific information that would clearly show that AUF will
be close to target with the 2008 capital spending on pro-forma additions?
Yes. First, in the fourth quafter 2008, as a result of recent meter installations,
AUF will close approximately $500,000 of meter installations from CWIP to
UPIS and will transfer another $200,000 of meter installations that resided in
the meter inventory account to CWIP. The Company still believes that it will
achieve the level of meter installation spending and closing in 2008 that is
reflected in the pro-forma additions. I have attached the RF meter contract and
awarded bid as Exhibit RMG-8.

| Second, the Jasmine Lakes Wastewater treatment plant contracts, which
are. signed and ready for construction, are attached as Exhibit RMG-9.

Third, the Village Water Wastewater land appraisal and fencing of the

effluent disposal site has been completed and will be closed from CWIP to

UPIS in the amount of $180,000 before year-end.

12
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RATE BASE — MS. DISMUKES’ USE OF THE “CONSTANT RATE

METHODOLOGY” IN HER SCHEDULE 18

Does the 2006 and 2007 budget vs. actual variances that were inaccurately
reflected in Ms. Dismukes’ testimony to make any difference in her
Schedule 18?

Yes. Ms. Dismukes utilized her “constant rate methodology”, which she
describes as taking the remaining budget and multiplying it by five twelfths to
estimate the amount that will be expended by year-end 2008, to bifurcate her
allowable rate base from her ($1,703,747) disallowable rate base. Although it
is not clearly stated, Ms. Dismukes’ testimony implies that this approach is
needed based on the faulty premise that the Company won’t spend and close
the amount of plant in the rate filing due to past capital budget shortfalls. As
I’ve shown above, that simply is not the case.

What is your recommendation with respect to Ms. Dismukes’ Schedule 18?
It is important to note that in this testimony, I’ve provided contracts and
updates to the pro-forma additions that will close on time. Many of these
projects that will close on time have been cut dramatically in Ms. Dismukes’
Schedule 18. I recommend that Schedule 18 and her reco/mmended rate base

eliminations be denied in their entirety.

RATE BASE — MS. DISMUKES’ USE OF 13 MONTH AVERAGE

ON PRO-FORMA ADDITIONS
In Ms. Dismukes testimony, she recommends that an adjustment be made

to pro forma plant in order to make an averaging adjustment, do you

agree?

13
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No. Ms. Dismukes’ recommendation conveniently ignores standard practice
and a long line of Commission cases. The Commission’s practice is to include
pro-forma items at the full amount and not apply an average to the requested
amount. Over the recent past, the Cornmission has issued the following orders

approving the inclusion of various utilities’ requested pro forma plant items, at

full cost with no averaging adjustment.

Order No. Issued Date Docket No,
PSC-07-0609-PAA-WS July 30, 2007 060246-WS
PSC-07-0082-PAA-SU January 29, 2007 060246-WS
PSC-07-0505-SC-WS June 13, 2007 060253-WS
PSC-07-0134-PAA-SU February 16, 2007 060254-SU
PSC-07-0130-SC-SU February 15, 2007 060256-SU
PSC-07-0205-PAA-WS March 6, 2007 060258-WS
PSC-07-0287-PAA-WS April 3, 2007 060260-WS
PSC-03-0699-PM-SU June 9, 2003 020331-SU

- In each of the rate cases cited above, the OPC was involved and did not oppose

the inclusion of the pro forma plant at full Vélue. Disallowing pro forma plant
at the actual cost would be contrary to past Commission practice and would
also place AUF at an unfair disadvantage in the water and wastewater industry
compared to other regulated utilities which have been afforded recovery
through rates. The Commission practice is straight forward and fairly
recognizes that the pro forma plant will be in service at the time the prospective
rates are placed into effect. Disallowance of the full amount of the plant would
not afford an opportunity for utilities to recover the prudent cost of the plant
and would likely result in the utility filing for a subsequent rate increase sooner

than would be required under the current Commission practice.

14
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RATE BASE — MS. DISMUKES’ SUGGESTION

TO ELIMINATE $1.7 MILLION OF RATE BASE
BASED UPON THE JULY 2008 CAPITAL BUDGET REPORT
Mr. Griffin, what is your recommendation with regard to the elimination
of $1.7 million of rate base from the 'Company’s claims?
I recommend that the Commission deny Ms. Dismukes $1.7 million rate base
reduction in its entirety because it is based on the faulty assumption that AUF
will not spend and close CWIP to UPIS the amount proposed in the instant rate
filings.
Have you provided ah update on AUF’s actual capital additions in 2008 to
address Ms. Dismukes’ recommend:ations?_
Yes. I've attached to my testimony Exhibit RMG-10, which is avscvhedule on
updated capital additions based on a review of AUF’s September 30, 2008
capital budget to actual report.
Mr. Griffin, in responsé to Ms. Dismukes’ testimony have you evaluated
AUF’s pro forma plant for the test year and made adjustments based on
updated information?
Yes. I have thoroughly analyzed AUF’s pro-forma additions ‘and have reduced
or eliminated those projects where there is a question concerning their timely
completion. In summary, AUF agrees that the following plant will not be
placed into service by year-end 2008: Customer service renovations; Chuluota
WW effluent disposal project; South Seas WW effluent disposal project; and
Valencia Terrace SCADA project. In addition, there are two pro-forma
additions where the actual amount spent differs from the amount included in the

MFRS. They are: Village Water WW effluent disposal site project; and, Lake

15
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Josephine new water treatment plant.

Have you prepared a schedule depicting those adjustments to pro forma
plant?

Yes. That schedule is attached as Exhibit RMG-10. Updates to the pro-forma
plant are shown in the last column of that exhibit.

What wupdated ' adjustments are proposed to the customer service
renovations that were estimated at $12,862°?

The $12,862 customer service renovation will not be finalized in time for this
rate case. There were no retirements planned with this pro forma item. The
impact on the Company’s rate base is ($8,470), as 65.85% of the
Administrative pro forma capital additions are allocated to all AUF water and

wastewater systems.

What updated adjustments were made to the Chuluota WW and South
Seas WW effluent disposal projects?

Both projects, which were included at $50,000 each, won’t be finalized in time
for this rate case. There were no retirements planned with these projects. The
impact on the Chuluota WW and South Seas WW rate base would result in a
reduction of ($50,000) in this case for each of the systems.

What updated adjustments are proposed to the Valencia Terrace Water
SCADA project?

The Valencia Terrace SCADA project, which was estimated at $25,000, won’t
be finalized in time for this rate case. There were no retirements planned with
this project. The impact on the Valencia Terrace Water rate base would result
in a reduction in rate base of ($25,000).

What updated adjustment are proposed to the Village Water WW effluent

16
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disposal site project in the amount of $350,000?

AUF is bifurcating this project into a land survey and fence installation project
in the amount of $180,000 that will be spent and closed to UPIS before
December 31, 2008 and the remaining $170,000 of the effluent disposal project
will be deferred at a future time and amortized over fhe life of the permit.
There were no retirements planned with this project.

What updated adjustments are proposed to the Lake Josephine new water
treatment plant?

AUF has revised the cost of the Lake Josephine water treatment plant from
$350,000 to $694,000, based on the initial engineering estimate and dollars
spent in 2007 and 2008 on the project. The water plant consists of the package
water plant $172,000.and construction and engineering $522,000. On Tuesday,
November 18, 2008, the Company will file its response to Staff’s Request for
Production No. 23, which includes copies of invoices supporting the entire
2007 and 2008 cost of this project. All of the Company’s engineering plans and

hids for both the package plant and the construction work are available upon

request.

RATE BASE — MS. DISMUKES’ RECOMMENDATION TO INCLUDE A

NEGATIVE ACQUISITION ADJUSTMENT IN RATE BASE
On page 94, lines 1-2, of Ms. Dismukes’ prefiled direct testimony, she
recommends that the Commission make a negative acquisition adjustment

to AUF’s rate base. Do you agree?
No, I do not. Ms. Dismukes claims that AUF’s rate base should be reduced
because AUF purchased utility facilities from Florida Water in 2004 at a price

that was below the book value of those facilities. Ms. Dismukes’ claim
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conveniently overlooks the fact that the Commission expressly considered
whether a negative acquisition adjustment was appropriate when AUF sought
Commission approval of its proposed acquisition of the Florida Water systems
in Docket Nos. 040951-WS & 040952-WS. In addition, Ms. Dismukes has
chosen to ignore the facts that (1) the Commission unanimously determined it
was not appropriate to impose a negative acquisition adjustment, and (2) AUF
relied on the Commission’s decision when it acquired the facilities from Florida
Water.

The ordering paragraphs of the Commission’s decisions approving the
transfer of the Florida Water systems to AUF, specifically state that an
“acquisition adjustment shall not be included in rate base.” See Orders Nos.
PSC-05-1242-PAA-WS and PSC-05-1242A-PAA-WS. Having elected to
ignore this clear finding by the Commission, Ms. Dismukes then presents a
glaring factual inaccuracy that “the Commission flou]nd in the transfer docket
that a negative acquisition adjustrment was necessary.” This erroneous
conclusion forms the foundation for her recommendation regarding the negative
acquisition adjustment, and in my opinion invalidates that testimony.

Did the OPC participate in the above transfer docket?

Yes, it did. Ms. Dismukes’ testimony on page 90, lines 1 thru 3, is misleading
on this point. Her testimony states: “Apparently, because it was a transfer case
no other party presented evidence about the need for a negative acquisition
adjustment.” However, the public record shows that the OPC was an active
participant in the transfer docket and that the OPC presented positions on a
number of contentious issues.

Was an acquisition adjustment a specific issue in the docket involving the

18



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

transfer of the Florida Water facilities to AUF?

Yes. The following issue was squarely before the Commission when it
cbnsidered the transfer: “Issue 8: Should an acquisition adjustment be
included in the calculation of rate base?” As I previously stated, the
Commission ultimately concluded in its final order that an “acquisition
adjustment shall not be included in rate base.” See Order No. PSC-05-1242-
PAA-WS.

Did the OPC challenge the Commission’s order approving the transfer
without a negative acquisition adjustment?

No, although it had ample opportunity to do'so. For example, after the order in

- the transfer docket was issued, Aqua filed a protest and the OPC filed a Notice

of Intervention. The Consummating Order in Docket No. 040951-WS reflects:
“On February 17, 2006, Aqua filed a Notice of Withdrawal of its Amended
Protest. Staff counsel has confirmed the OPC agrees that its intervention in this
matter may likewise be deemed moot.” As a result, Order No. PSC-05-1242-
PAA-WS became effective and final, and the docket was closed.

Did OPC seek recqnsideration or appeal of the Commission’s final order in
tile transfer docket?

No, it did not. The final order in the transfer docket was neither challenged nor
appealed. Absent timely challenge, the order became final and no longer
subject to review. Thus, the final order in the transfer docket should stand as
written, with an acquisition adjustment of zero.

Has the OPC previously challenged other commission orders approving a
transfer of utility facilities without a negative acquisition adjustment?

Yes, it has. Two examples demonstrate the OPC’s acute awareness of the need
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to file timely petitions to protest Commission orders in which no acquisition
adjustments are included in rate base include: Docket No. 971220-WS, in
which the OPC filed a timely petition on August 10, 1998 to Order No. PSC-
98-0993-FOF-WS (Order Approving Transfer); and Docket No. 960235-WS, in
which the OPC filed a timely petition on October 28, 1996 to Order No. PSC-
96-1241-FOF-WS (Order Approving Transfer).

Did AUF rely on the Commission’s decision to include a negative
acquisition adjustment in rate base when it acquired the facilities from
Florida Water?

Yes. In fact, AUF would not have acquired those facilities if the Commission

had made a negative acquisition to rate base.

. Ms. Dismukes asserts that the Commission has imposed a negative

acquisition adjustment in a case similar to this involving Jasmine Lakes
Utility. Do you agree?

No, I do not. Ms. Dismukes cites a case involving Jasmine Lakes Utility in
Docket No. 920148-WS as support for her recommendation of a $2,702,963.00
negative acquisition adjustment to AUE’s rate base. See Order No. PSC-93-
1675-FOF-WS. In that order, the Commission recognized a $17,753 negative
acquisition adjustment based on a series of extraordinary circumstances that do
not exist in this case.

In Jasmine Lakes, the Commission noted that at the time the utility was
transferred (1) the utility had not been maintained in 7 years; (2) the previous
owner had “neglected the utility for a long time”; and (3) the utili-ty had earned
a return on water plant components for 2 years when, in fact, it was purchasing

“80% of its water” from another governmental utility. Furthermore, in Jasmine
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Lakes there was little dispute regarding the need for major repairs to the system
as a result of the prior owner’s negligence, or that the purchase of the utility for
less than book value was directly tied to the prior owner’s negligeﬁce. As OPC
argued in that case, the adjustment was necessary to “insulate the ratepayers
from failures or negligence by the prior utility ménagement.”

Those facts simply are not present in AUF’s case, nor are any cited in
Ms. Dismukes’ testimony. Unlike in Jasmine Lakes, Aqua America purchased
a total of 58 water and wastewater systems from Florida Water, not one
negligently run-down system. The fact that some of those systems Aqua
purchased were oldef and needed some repair does not demonstrate that the
prior owner had neglected the litility systems for years and had been negligent
in the operation of those utilities. The vintage and repair schedules for the
systems that Aqua acquired from Florida Water were not extraordinary; insteéd
they reflect operational issues encountered in operaﬁng any water and
wastewater utility. Ms. Dismukes attempts to correlate the factors in Jasmine
Lakes to the facts of this rate case are simply unfounded and are insufﬁcieﬁt to
justify a $2,702,963.00 negative acquisition adjustment.

I would also point out that OPC did not participate in the earlier
proceeding involving the transfer of Jasmine Lakes Utiiity. This is in marked
contrast to this case where OPC actively participated in the docket involving
the transfer of Florida Water facilities to Aqua, and had ample opportunity to
challenge the Commission’s decision not to make negative acquisition, but
chose not to do so.

Finally, it is important to ‘:note 'that the Commission’s decision in

Jasmine Lakes was rendered in 1993, and the Commission’s acquisition
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adjustment rules have changed since then. Rule 25-30.0371, Florida
Administrative Code, was adopted in August of 2002, replacing the
Commission’s former case-by-case acquisition adjustment policy. The current
rules must be applied in this proceeding, not the policy applicable to the 1993
Jasmine Lakes case. It is noteworthy that Ms. Dismukes fails to cite one post-
2002 case in which the Commission found a negative acquisition adjustment to
be appropriate in conditions truly similar to these.

In my opinion, the after-the-fact claims and insinuations set forth in Ms.
Dismukes’ testimony do not provide “proof of éxtraordinary circumstances”
that would warrant a $2,702,963 negative acquisition adjustment to AUF’s rate

base.

RATE BASE — MS. DISMUKES’ CAPTURE OF

AUDIT FINDINGS RELATING TO RATE BASE IN SCHEDULE 27

Has the Company filed responsés to the Commission Staff’s Audit
Findings?

Yes. In addition, I have taken issue with Audit Finding Nos. 1, 2 & 18 earlier
in my rebuttal testimony.

Are there any rate base differences between the Audit Findings and the
Company responses?

Yes, there are major differences with respect to Findings 1, 2, 3, & 18. The
impact on .rate base from the Company’s responses to the Audit Findings and
the Audit Findings are presented in two schedules on page two and three of my
rebuttal testimony.

Because Ms. Dismukes accepted the Audit Findings in her own testimony

and schedules, can you explain what the differences are between the Audit
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Findings and the Company’s responses and the reasons why the Company
believes that some of the Audit Findings are excessive?

Yes. I.have attached the Company’s reply to the draft Audit Findings, which
enumerate the differences between the Company’s and Audit Bureau’s
positions as Exhibit RMG-6. It should be noted that Ms. Dismukes has
recorded the plant eliminations from the Audit Findings in her Schedules 27
and 28.

What is your recommendation with regard to the Audit Findings related to
rate base as they appear in Ms. Dismukes’ Schedule 28?

I believe that the majority of Audit Finding Nos. 1, 2, & 18 should be denied

consistent with my rebuttal testimony of Commission Witness Dobiac.

RATE BASE - ERRORS FOUND IN MS. DISMUKES’ SCHEDULES 27 AND 28
Q.

Please describe the errors that you found in Schedules 27 from Ms.

Dismukes’ testimony.

The calculation errors are shown below:

. Schedule 27 erroneously excluded the rate base from the Tomoka/Twin
Rivers Water System. This error caused every number on Schedule 27,
page 1 of 3, 2 of 3 and 3 of 3, to be understated in terms of rate base
recovery. The Tomoka/Twin Rivers rate base is $141,944.

. Schédule 27 erroneously excludes the revenﬁe, expenses, and rate base
from South Seas WW and V illaée Water WW. As a result, Ms.
Dismukes' recommendation understates rate base by ($2,388,943) and her
recommendation understates revenue requirement by ($661,013). This
can be quite easily seen in the comparison of the "As Filed" column from

her Schedule 1 and Schedule 27.
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. The rate of return calculated on Schedule 27, page 1 of 3, shows 12.35%
which I believe is an incorrect calculation. While this error doesn’t
impact actual recovery, it gives the mistaken appearance of an
inordinately high rate of return being earned.

. There is an unexplained $209,000 difference in Schedule 27, page 1 of 3,
on line number 7 ‘Operating Expenses’. The Company cannot determine
the impact of this error on rate of return.

e  There is an unexplained $609,000 difference in Schedule 27, page 1 of 3,
on line number 8 ‘Net Operating Income’. The Company cannot
determine the impact of this error on rate of return.

e  There is an unexplained $11,000 difference in Schedule 27, page 2 of 3,
on line 7 ‘Operating Expenses’. The Company cannot determine the
impact of this error on rate of return.

e  There is an unexplained $198,000 difference in Schedule 27, page 3 of 3,
on line 7 ‘Operating Expenses’. The Company cannot determine the
impact of this error on rate of return.

° There is an unexplained $609,000 difference in Schedule 27, page 3 of 3,
on line 8 ‘Net Operating Income’. The Company cannot determine the
impact of this error on rate of return.

Ms. Dismukes’ Schedule 27, page 3 of 3, contains a note that “the revenue

requirement excludes Tomoka/Twin Rivers due to a link failure in Aqua’s

MFR model.” Do you agree with that statement?

No. The Company provided the MFR model to the OPC, including a detailed

set of instructions. In addition, the Company took the time to demonstrate the

model to the OPC. At that time, the Company informed the OPC that the MFR
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process was necessarily complex since it contained logic to effectively produce
timely and accurate MFR statements for all 82 systems in this filing. The
Company has determined that the MFR model provided to the OPC runs
properly, with no link failures. I don’t believe that the note contained in Ms.
Dismukes’ Schedule 27 on page 3 of 3 absolves the OPC from their own
operator failures in utilizing the Company’s model to support their flawed
claim.

Please describe the errors that you found in Schedules 28 from Ms.
Dismukes’ testimony.

The calculation errors are shown below:

. The entire amount of the Chuluota Wastewater alternative effluent
disposal project ($20,833) was removed in error from Schedule 28, page
9. The impact of this error overstates the adjustment to reduce pro-forma
rate base.

e There is a $8,651 working capital adjustment in the water column of
Schedule 28, page 16, since FL Central Commerce Park is a wastewater
system. The Company can’t determine the impact of this
misclassification between water and wastewater systems.

e  There is a $18 non-used and useful positive adjustment in Schedule 28,
page 49. All other non-used and useful adjustments are negative.

. The ($1,119,520) Lake Suzy Wastewater plant elimination from Audit

Finding No. 2 is shown on Schedule 28, Page 53, under Leisure Lakes by

mistake.
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o There appears to be a calculation error in the Accumulated Depreciation
in Schedule 28 on pﬁge 91 in the amount of $422. The Company cannot
determine the impact of this error.

J Tﬂe $9,900 adjustment to replace water pump and motor for Well#5 in
Schedule 28 on page 99 does not agree with the pro-forma adjustment
shown in Schedule 18 of Ms. Dismukes’ testimony. The impact of this
error overstates the adjustment to reduce pfo—forma rate base.

Mr. Griffin, what is your recommendation with regard to the OPC’s

Schedules 27 and 28?

I believe that the schedules are replete with errors and thus should bé rejected.

At the very least, to have any use, Schedules 27 and 28 need to be corrected in

terms of bad linkages and erroneous calculations.

Please outline the areas of the direct testimony of OPC Witness Merchant

that you will address.

I will respond to rate base adjustments which Ms. Merchant has proposed in the

following areas:
) Rate Base —. Ms. Merchant’s & Dismukes’ Deferred Debit

Recommendations

o Rate Base — Ms. Merchant’s amortization of CIAC adjustments

e  Rate Base — Ms. Merchant’s Cash Working Capital allowance

- RATE BASE - DEFERRED DEBIT RECOMMENDATIONS

What does Ms. Merchant say regarding the allocation of deferred debits to

AUF systems?

Ms. Merchant advocates the allocation of tﬁe AUF deferred maintenance

balance in the overall working capital to the entire Company instead of tracking
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the items system by system.

Is Ms. Merchant’s proposed adjustment to change the allocation method of
other deferred debits appropriate?

No, it is not. The Company’s system specific method is far superior because
there are underlying schedules to support it. The Company’s accounting
method consistently and properly identifies payments to each individual system
and then records the deferred debit and offsetting expense amortization to the
individual system’s accounting unit.

The recommended chaﬂge in how the Company should be able to
collect the balance of other deferred debits as part of the working capital
allowance is described on pages 14 and 15 of Ms. Merchant’s testimony. I
believe this recommendation is ill advised because it attempts to replace a
rational and supportéble process with one that is flawed. Since the deferred
debit balances are maintained by individual system, it is inappropriate to create
another allocation to “spread to the total company.” In addition, the
Company’s direct method is in conformance with Ms. Merchant’s testimony
shown on page 14, lines 14 through 17, which states, “These deferred debits
relate to maintenance projects which were performed on a plant specific basis
and the amortization, where appropriate, should be specifically assigned to each
individual system.” The Company agrees that the deferred debits should be
specifically assigned to each individual system. Therefore, I i)elieve that the
Company’s direct method is proper, supportable, efficient, and effective.

Are there other problems with the rationale underlying Ms. Merchant’s

recommended allocation to deferred debits?
Yes. The rationale for her second recommended adjustment to deferred debits
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appears to be contradictory. Ms. Merchant states, “I believe that it is improper
to specifically add these deferred debits to each system’s previously allocated
working capital allowance.” Yet, in the very next sentence, her testimony
states, “These deferred debits relate to maintenance projects were performed on
a plant specific basis and the amortization, where appropriate, should be
specifically assigned to each individual system.” 1 agree with the latter
statement. The testimony of Ms. Merchant goes on to state, “However, once
the project is deferred, the deferral is recorded on a total company balance sheet
where the asset is used by the company as a whole. This is no different than
how net incéme or debt is recorded on the total company balance sheet and
allocated to individual systems.” Ms. Merchant’s testimony fails to recognize
the significant difference in the way that deferred debits, net income and debt
are recorded. Deferred debits are recorded to system specific accounting units,
while net income and debt are recorded to the total company balance sheet.
That difference, which is ofnitted from Ms. Merchant’s testimony, is the
underlying reason why the deferred debit component of working capital is
directly assigned to individual systems. |

Can you summarize the adjustments for deferred maintenance
amortizations shown on Ms. Dismukes’ Schedule 24?

Yes. The $22,978 adjustment reflected on Schedule 24 can be broken out into
three categories as follows: (1) $13,215 for six systems for which a five year
amortization period was recommended, instead of the three year period utilized
by the Cdmpany in the MFRs; (2) $8,525 for fourteen systems proposing the
removal of balances that are fully amortizedv in 2008; and (3) $1,239 for three

systems where the Company began the amortization late.
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Do you agree with the first category of adjustment?

No, I do not. The Company practice has consistently deferred and amortized
larger recurring maintenance and repair projects over three years. The
adjustment proposed by Ms. Dismukes is a recommendation to change the

Company’s accounting practice on a prospective basis. Further, as testified by

 Staff Witness Charleston Winston on page 7 of his testimony, AUF has justified

a shorter amortization period. Mr. Winston refers to his Audit Finding No. 6,
where he addresses the amortization of deferred debits. 1 believe that the
Company’s method of deferring and amortizing types of maintenance and

repair projects over a maximum of three years is appropriate.

. Do you agree with Ms. Dismukes’ adjustment proposing the removal of

fully amortized balances from the MIFRs?

No. On Schedule 24 in Exhibit KHD-1, Ms. Dismukes identifies deferral of
expense related to tank inspections for 48 Estates Water; Grand Terrace Water;
Jasmine Lakes Water; King Cove Water; Ravenswood Water; and Rosalie Oaks
Water. Although these particular inspection costs may bé fully amortized in
2008 for these specific systems, there are numerous other ténk inspections that
are required at other syStems throughout the state. Attached to Mr. Szczygiel’s
testimony is a listing of the systems and specific tanks that either have been or
will be inspected during 2008." AUF did not make specific pro forma Iexpensc
adjustments for these required inspections. The reason is simple, some
expenses may be fully amortized in any particular year, but they will be
replaced by like expenses that will also be amortized. These may or may not
occur in the same system, but ove;all there will be like expenses incurred for

AUF in subsequent years. In addition, the same amount of tank inspections as
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the attached schedule will occur during 2009.

Do you agree with Ms. Dismukes’ third adjustment proposing changes
where AUF began the amortization period late?

No. On Schedule 24 in Exhibit KHD-1, Ms. Dismukes identifies deferral of
expense related to permit renewals for Rosalie Oaks Wastewater and Summit
Chase Wastewater. The practice is to amortize these costs over the life of the
permit, based on the issuance date. Although these expenses may have been
incurred several months prior to permit issuance, they are not amortized until
the permit is actually issued. The initial costs may include up-front costs,
however, during the review of the permit application from DEP, there may be
additional requests for information (RAI) which may require additional costs.
It is not until the final issuance of the permit by DEP that the full cost of the
permit is not realized and thus can begin amortization. Additionally, it is not

until the permit is issued by DEP that the correct amortization period can be

determined.

RATE BASE — MS. MERCHANT’S AMORTIZATION OF CIAC ADJUSTMENTS

What adjustments to CIAC amortization does Ms. Merchant recommend?
There are two recommendations starting on page 5 of her direct testimony. The
first recommendation reflects the corrections of errors in the MFRs related to
amortization of CIAC and the accumulated amortization of CIAC that the
Company filed in response to OPC’s Interrogatory No. 116. The second
recommendation removes any non used and useful amortization of CIAC set
forth in the MFRs in Schedule B-3 (See Exhibit PWM-2, Schedule 2, Page 1 of
1).

Regarding the first recommendation, do you agree with Ms. Merchant?
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Yes. The schedule provided in response to OPC’s Interrogatory No. 116 (aiso
reflected as Exhibit PWM-2, Schedule 1, Page 1 of 1) clearly shows that the
amortization of CIAC and accumulated amortization of | CIAC should be
increased by ($176,454) and $95,580, 1réspectively, in the instant rate filings.
Has Ms. Dismukes adjusted the Amortization of CIAC (p&l) and the
Accumulated Amortization of CIAC (rate base) from Ms. Merchant’s first
recommendation?

No. Ms. Dismukes has reduced the amortization expense in her Schedule 29,
but failed to include the accumulated amortization of CIAC in her Schedule 27.
This oversight éhould be remedied.

Regarding the second recommendation, do you agree with Ms. Merchant?
Yes, I do. The amortization of CIAC should be increased by ($12,368) and
($126) for water and wastewater systems, respectively, due to the Company
inadvertently reducing the amortization by the used and useful percentages in
the systems shown in the aforementioned schedule. However, I would like to
comment on the allegation of a “cloaked adjustment” on page 5. AUF
disagrees that this was an intentional act to not disclose any adjustment as
further alleged on page 8. This was a simple inadvertent error that AUF admits
and agrees to. Although in error, this inadvertent adjustment is very evident on

the specific Schedule B-13 and B-14 that Ms. Merchant references on page 8.

'RATE BASE — MS. MERCHANT’S CASH WORKING CAPITAL ALLOWANCE

Q.

Have you reviewed Ms. Merchant’s recommendations concerning cash
working capital?
Yes, and 1 take issue with two of those recommendations. The first item relates

to Deferred Taxes. In his rebuttal testimony, Mr. Anzaldo disagrees with the
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Deferred Tax recommendation on pages 24 and 25 of her testimony based on
the fact that (1) Ms, Merchant failed to allocate only 65.85% of the deferred tax
on IT equipment, (2) Ms. Merchant failed to utilize a thirteen month average in
calculating her Deferred Tax recommendation, and (3) Ms. Merchant’s
recommended adjustment for Corporate IT and Corporate Cai)ital Structures
and Improvéménts is duplicative. As a result, the $852,382 figure should be
$395,098.

Does Ms. Merchant’s Deferred Tax capitalization recommendation have
an impact on the cash working capital claim?

Yes. This increase in deferlfed taxes payable will be offset by a decrease in
current taxes payable. Because current taxes payable are a component' of cash
working capital, change to the cash working capital value is required. Ms.
Merchant failed to recognize this in her testimony.

What is the second cash working capital recommendation presented by
Ms. Merchant that you disagree with?

On pages 16 through 20 of her testimony, Ms. Merchant recommends an
Accrued Taxes adjuStment of $1,812,682 to recognize that the Company will be
given a fully compensatory income tax expense through its revenue
requirement. However, her $1,812,682 adjustment is a full year affect, but is
applied dollar for dollar against the Company’s a?erage accrued tax balance of
($1,155,342), which is based on a thirteen month methodology. Had Ms.
Merchant’s recommended adjustment been based on a thirteen month mefhod,

approximately one half of the adjustment, or $906,341 would be applied against

the Company’s average accrued tax balance.

Does this conclude your rebuttal testimony at this time?
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Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 1 of 58

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for increase in water and

- wastewater rates in Alachua, Brevard, DeSoto,
Highlands, Lake, Lee, Marion, Orange,

Palm Beach, Pasco, Polk, Putnam,

Seminole, Sumter, Volusia, and Washington
Counties by Aqua Utilities Florida, Inc.

DOCKET NO. 080121-WS

FILED: October 14, 2008

AQUA UTILITIES FLORIDA, INC.'S
RESPONSE TO STAFF AUDIT REPORT

Aqua Utilities Florida, Inc. ("AUF"), files its Response to Staff's Audit Report dated
September 18, 2008.

RESPONSE
Audit Findings Nos. 1,2 and 3

Responses to Audit Findings Nos. 1, 2 and 3 will be provided in a subsequent filing not

later than Friday, October 17, 2008.

Audit Finding No. 4 - Plant in Service and Accumulated Depreciation

Response:
LAKE JOSEPHINE - WATER

AUF disagrees with the plant in service amounts shown in this finding. The Lake Josephine ~
Water plant in service balances have been properly adjusted in MFR Schedule A-5 in compliance
with FPSC Order No. PSC-001389-PAA-WU, issued July 30, 2000. The plant in service
amounts included in the finding are primarily comprised of the beginning utility balances shown
in the June 30, 1999 audit. The June 30, 1999 beginning balances plus the Commission ordered
adjustments results in the last established rate base amounts. Therefore, it is inappropriate to
write off the June 30, 1999 beginning balances. Additionally, the audit work papers revealed a
plant in service difference of $203 in account 331 and a CIAC difference of $1,801.

There are two attachments in support of the response to this finding. Attachment A is a detailed
reconciliation of plant in service and Attachment B contains the remaining supporting
documentation for the plant in service additions that were included in the audit sample
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AUF accepts the $17,395 accumulated depreciation portion of this finding, which is supported
by FPSC Order No. PSC-00-1389-PAA-WU.

EFFECT OF FINDING ON THE GENERAL LEDGER: The following general ledger
entries are needed to correct the utility general ledger balances as of December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation § 17,395

331 Transmission and Distribution Mains $ 203

271 CIAC $ 1,801

439 Adjustments to Retained Earnings $ 15,797

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end
balance should be increased by $203, Account 108 Accumulated Depreciation year end balance
should be reduced by $17,395, and Account 271 CIAC should be increased by $1,801. A related

adjustment should be made to the 13-month averages.

SEBRING LAKES — WATER

AUF accepts this finding, except for the proposed reduction of $6,230 to the Meters and Meter
Install Account. This reduction was recorded in December 2007

EFFECT OF FINDING ON THE GENERAL LEDGER: The following general ledger
entries are needed to correct the utility general ledger balances as of December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation § 4,005

439 Adjustments to Retained Earnings $ 10,527

331 Transmission and Distribution Mains $ 10,670
333 Services $ 3,222
403 Depreciation Expense $ 640

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end
balance should be decreased by $13,892, Account 108 Accumulated Depreciation year end
balance should be reduced by $4,005 and Account 403 Depreciation Expense should be
decreased by $640. A related adjustment should be made to the 13-month averages.

LAKE OSBORNE ESTATES -WATER

AUF accepts this finding.

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The
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following general ledger entries are needed to correct the utility general ledger balances as of
December 31, 2007,

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $ 941

439 Adjustments to Retained Earnings $ 2,432

301 Organization $ 870

309 Supply Mains $ 1,700

339 Other Plant & Misc Equip Intangible $4,787

302 Franchises $ 750
331 Transmission and Distribution Mains $ 3,925
334 Meters & Meter. Installations $ 5,245
340 Office Furniture & Equipment $ 726
403 Depreciation Expense $ 84

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end
balance should be decreased by $3,289, Account 108 Accumulated Depreciation year end
balance should be reduced by $941 and Account 403 Depreciation Expense should be decreased
by $84. A related adjustment should be made to the 13-month averages. Additionally, the UPIS
and Accumulated Depreciation Pro Forma Adjustments for Retirement of existing meters should
be revised to (23,127) to appropriately reflect the $5,245 audit reduction to the meters account.

ARRENDONDO ESTATES/FARMS — WATER

AUF accepts this finding.

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The
following general ledger entry is needed to correct the utility general ledger balances as of

December 31,2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $16,992

439 Adjustments to Retained Earnings $16,992

EFFECT OF FINDING ON THE FILING: The Account 108 Accumulated Depreciation year
end balance should be reduced by $16,992. A related adjustment should be made to the 13-

month averages.
JASMINE LAKES ~-WATER

AUF accepts this finding.
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EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The
following general ledger entry is needed to correct the utility general ledger balances as of
December 31,2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $35,249

439 Adjustments to Retained Earnings $35,249

EFFECT OF FINDING ON THE FILING: The Account 108 Accumulated Depreciation year
end balance should be reduced by $35,249. A related adjustment should be made to the 13-

month averages.

Audit Finding No. 5 — Accumulated Amortization of CIAC

Response:

AUF agrees with this audit finding.

Audit Finding No. 6 - Deferred Debits — Amortization

Response:

These non-recurring expense items are recorded in a deferred debit account and amortized
monthly. The practice of recording expenses over the period of benefit is a basic accounting

concept.

Permit costs are amortized over the life of the permit. If a permit is renewed every 3 years, then
the amortization period is 36 months. If a permit is renewed every 5 years, then the amortization
period is 60 months. The same practice is used for DEP related inspections. If the DEP requires
inspection every 3 years, then the amortization period is 36 months. The remaining deferred
debits are for repairs. O&M type costs are amortized over a maximum of 3 years, since repairs
or replacements generally recur beyond that length of time.

Grand Terrace — This item was an amount of $1,090.27 paid in April, 2005 for a tank inspection.
Pursuant to DEP Rule 62-555.350(2) Operation and Maintenance of Public Water Systems,
Suppliers of water shall be inspected for structural and coating integrity at least once every five
years by personnel under the responsible charge of a professional engineer licensed in Florida.
Therefore, AUF is amortizing this expense over the 5 year period since these tank inspections are

required every 5 years.

Picciola Island — This item was a generator repair in the amount of $2,491.44 which was paid in
October, 2005. AUF is amortizing this item over a period of 3 years. As stated above, O&M
type costs are amortized over a maximum of 3 years.
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Jungle Den — The majority of this amount was for a wastewater permit renewal in the amount of
$6,000 which occurred in February, 2005. This permit is renewed every 5 years, thus the
expense is amortized over the life of the permit.

For the reasons stated above, AUF believes that the incurred expenses and the amortization
periods are appropriate, and that the expenses should be allowed in the test year as recorded and

filed.

Audit Finding No. 7 - Accrued Taxes

Response:

The accrued tax amount of $2,860,234 (debit) predominantly represents amounts owed to Aqua
Utilities Florida, Inc. from the parent company Aqua America, Inc. for the tax benefit of

the losses that were included in the 2006 and 2007 Federal Income Tax returns. The amounts
will be paid by Aqua America, Inc. to Aqua Utilities Florida, Inc. when the 2007 Federal Income
returns are finalized and trued up in the 4™ Quarter, 2008. The Company does reconcile the
accrued taxes on the balance sheet which represents the receivable and payable for each type of
tax. The $2,860,234 (debit) is the total of all of the accrued tax accounts. Please see Attachment

C for the reconciliation.

Audit Finding No. 8 - Capital Structure

Response:

AUF disagrees with the Capital Structure, Cost Rates, and Weighted Cost Rate displayed in the
audit finding. AUF presents the following response, which results in a corrected weighted
average cost rate of 8.25%.

Capital Structure/Cost Rates per Audit Finding

Percent
of Weighted
Capital Component Per Company  Total Cost Rate (1) Cost Rate
Common Stock 67,049,620 3.03%
Paid In Capital 572,050,832  25.82%
Treasury Stock (13,166,313) -0.59%
Retained Earnings 50,363,635 15.82%
Total Common Equity 976,297,774  44.07% 11.55% 5.09%
Long Term Debt 1,238,980,341 5593% 5.10% 2.85%
Total Capital 2,215,278,115  100.00% 7.94%
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The cost rate of long-term debt for Aqua America, Inc. and Subsidiaries as of
- December 31, 2007 is 5.58%. The cost rate of 5.10% represents only Aqua Utilities Florida, Inc.
With the corrected cost of long term debt, the weighted cost rate is as follows:

Capital Structure Per Audit Finding with Corrected Debt Cost

Percent
of Weighted
Capital Component Per Company Total Cost Rate (1) Cost Rate
Common Stock 67,049,620 3.03%
Paid In Capital 572,050,832 25.82%
Treasury Stock (13,166,313) -0.59%
Retained Earnings 350,363,635 15.82%
Total Common Equity 976,297,774 44.07% 11.55% 5.09%
Long Term Debt 1,238,980,341 55.93%  5.58% 3.12%
Total Capital 2,215,278,115 100.00% 8.21%

In addition, the long term debt balance as of December 31, 2007 includes $65,000,000 drawn
from the company's short term credit facilities, which is used to fund working capital. These
short term loans renew monthly at the company's option, and are based on a 1-month LIBOR
rate. This credit facility matures on May 23, 2012. The long term debt classification is a
requirement of Generally Accepted Accounting Principles.

If the long term debt balance shown above is appropriately reduced by this short term debt, the
cost of long term debt is 5.61% and the weighted cost rate would be as follows:

AUF Corrected Capital Structure and Cost Rates

Percent
of Weighted
Capital Component Per Company Total Cost Rate (1) Cost Rate
Common Stock 67,049,620 3.12%
Paid In Capital 572,050,832  26.60%
Treasury Stock (13,166,313) -0.61%
Retained Earnings ' 350,363,635 16.29%
Total Common Equity 976,297,774  45.40%  11.42% 5.19%
Long Term Debt 1,173,980,341  54.60% 5.61% 3.06%
Total Capital 2,150,278,115 100.00% 8.25%

(1)- Common Equity cost rate is 7.1% + 1.961/Equity Percentage, per Commission Order.
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Audit Finding No. 9 — Customer Deposits
Response:

AUF agrees that the customer deposits should be adjusted. However, the total adjustment should
be $62,455.07 instead of $62,377.73 listed in the Audit Report.

The correct 13 month average is as follows for three individual systems:

13-month Average Corrected
AU# System Per Audit 13-month Average
6561 Ravenswood $45.00 $42.00
6562 Rosalie Oaks $186.67 $172.00
6596 Summit Chase $771.67 §712.00

Audit Finding No. 10 — Prior Period Expenses

Response:

AUF agrees with this audit finding, which includes amounts allocated to all Aqua Utilities
Florida systems.

Audit Finding No. 11 — Capitalization
Response:

AUF agrees with this audit finding.

Audit Finding No. 12 — Shareholder Services Expenses

Response:

AUF agrees with the amount of shareholder services expenses included in the audit finding.
However, AUF notes that in FPSC Order No. PSC-96-1320-FOF-WS, the Commission stated
that the ROE leverage formula recognizes an "additional 25 bases points to the otherwise
determined cost of equity to provide for these [shareholder services] costs." Therefore, if there is
a determination in this or any other proceedings regarding ROE that does not include a 25 basis
point allowance for shareholder services expenses, AUF submits that these expenses must be
included in the final approved revenue requirement.
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Audit Finding No. 13 - Fines and Penalties
Response:

AUF agrees with this audit finding.

Audit Finding No. 14 - Letter of Credit Expense

Response:

The company disagrees with the audit analysis that states that the standby letters of credit
expenses were used to obtain various loans for the company.

The letters of credit are issued to various insurance companies as collateral for the beneficiary in
the event that the claims made against various insurance policies cannot be paid by the company.
The fees are charged to the company quarterly by the issuing banks, based on the outstanding
amount of the issued letters of credit.

The letters of credit are not debt and the fees charged on them should not be classified as debt
issuance costs. They are appropriately recorded by the company in account 675, Miscellaneous

Expenses.

Audit Finding No. 15 - Preliminary Study

Response:

AUF accepts the finding’s effect on the filing; however, AUF disagrees with the necessity for a
general ledger entry. Since all income statement accounts, including the expense accounts in this
finding, have been closed to retained earnings in 2007 there is no reason to record a
reclassification entry in the current year.

Audit Finding No. 16 - Out of Period expenses

Response:

AUF agrees with this audit finding. However, it should be noted that the top part of the table
shows $20,531 recorded to Account 610 — Purchased Water for Lake Suzy. The second portion
of the table indicates that a credit should be made to Account 610 Contractual Services — Testing
for this amount. AUF agrees with the summary that the appropriate account to be reduced would
be Account 610- Purchased Water.
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Audit Finding No. 17 — Preliminary Survey Expehses
Response:

AUF agrees with this audit finding.

Audit Finding No. 18 — Lake Suzy Wastewater Land Transfer

Response:

Land Value

AUF agrees that an adjustment should be made to reflect the Commission’s previously
established land value of $262,581. However, AUF disagrees with the audit recommended 13-
month average balance of $200,200. The MFR 13 month average calculation requires the use of
the Commission approved land value of $262,581 for the 12 months from December 2006
through November 2007 and the post-sale land value of $200,200 in the month of December
2007, which reflects the proper timing of the land sale. Therefore, the resulting 13-month

average balance is $257,782.

Gain/Loss on Sale of Land

AUF is in agreement with the audit treatment of the gain on sale of land.

Rental of Building/Real Property

AUF is in basic agreement with this finding, with the following noted exceptions:

e AUF disagrees with removal of rental effect on the general ledger and on the filing. The
rental should remain on the general ledger, since the expense is properly associated with
a prior period. Additionally, there is no effect on the filing, since AUF adjusted rental
expense in the MFR to remove the prior period rental expense of $15,833.

e AUF disagrees with the audit amount for removal of amortization eftect on the filing.
AUF adjusted rental expense in the MFR to remove $6,782 of prior period amortization.

Land Lease

AUF disagrees with the assertion that there is a violation of Commission Rule 25-30.433 (10),
Florida Administrative Code. AUF possesses the right to continued use of the land until the
lease expiration date of June 1, 2025. Additionally, AUF currently owns 19.55 acres, which
is.35 acres more land than the 19.20 acres required for the existing treatment facilities, as
outlined in Commission Order No. PSC-97-0540-FOF-WS, issued May 12, 1997, in Docket No.

960799-WS.

AUF Proposed Adjustments and their Effects on the General I edger and on the Filing:




Account

Adjustment #1

101
103
439

Adjustment #2

101
131
186.210

Adjustment #3

101
131
414

Adjustment #4

186
741.5

Account Description

Debit (Credit)

To record Commission Adj's to land in Docket No.
960799-WS. Reflect adjustment in December 2006.

Land (Acct 353)
Property held for Future Use
Adjustments to Retained Earnings

$
$
$

(180,219)
94,656
85,563

To reverse land sale recorded in December 2007

Land (Acct 353)
Cash (Net proceeds )
Deferred loss on sale of land

To properly record sale of land

Land (Acct 353)
Cash (Net proceeds )
(Gain) loss from disp of Utility prop.

To reverse amortization of loss in 2007

Deferred loss on sale of land
Rental of Building/Real Property

Effect of Adjustments on General Ledger:

101
103
186.210
741.5
414
439

Land (Acct 353)

Property held for Future Use
Deferred loss on sale of land

Rental of Building/Real Property
(Gain) loss from disp of Utility prop.
Adjustments to Retained Earnings

Effect of Adjlistments on Filing:

101
103
186.210
741.5
414
439

Land (Acct 353)

Property held for Future Use
Deferred loss on sale of land
Rental of Building/Real Property

(Gain) loss from disp of Utility prop.

Adjustments to Retained Earnings

10

$
$
$

& 9

P A S S

& OB Al A

173,434
(66,352)
(107,083)

(62,381)
66,352
(3,971)

11,066
(11,066)

(69,166)
94,656
(96,017)
(11,066)
(3,971)
85,563

(171,677)
94,656
(96,017)
(4,283)
(3,971)
181,291
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Audit Finding No. 19 — Depreciation Expense
Response:

AUF disagrees with the audit finding amount of depreciation expense allocated to Aqua Utilities
Florida. The depreciation expense included in response to audit request #35 represents the
budgeted amount of depreciation expense to be allocated. The actual amount of depreciation
expense allocated by Aqua Services, Inc, to Aqua Utilities Florida in 2007 is $383,087.38, and
the actual amount charged to all Aqua Utilities Florida systems is $15,939.24. These amounts
are shown on Attachment D.

Respectfully submitted this 14th day of October, 2008.

HOLLAND & KNIGHT LLP

}
i e

D. Bruce May, Jr.

Florida Bar No. 354473

Gigi Rollini

Florida Bar No. 684491
Holland & Knight, LLP

Post Office Drawer 810
Tallahassee, Florida 32302-0810
(850) 224-7000 (Telephone)
(850) 224-8832 (Facsimile)

et

-and-

Kimberly A. Joyce, Esquire
Aqua America, Inc.

762 West Lancaster Avenue
Bryn Mawr, PA 19010
(610) 645-1077 (Telephone)
(610) 519-0989 (Facsimile)

Attorneys for Aqua Utilities Florida, Inc.

11
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CERTIFICATE OF SERVICE
I hereby certify that a true and correct copy of the foregoing was furnished by hand
delivery to Charles Beck, Esq., Office of Public Counsel, 111 West Madison Street, Room
812, Tallahassee, Florida 32399-1400; Ralph Jaeger, Katherine Fleming, Caroline Klancke
and Erik Sayler, Esq., Office of General Counsel, Florida Public Service Commission, 2540
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, and to Cecilia Bradley, Esq., Office
of the Attorney General, The Capitol-PLO1, Tallahassee, FL 32399-1050, this 14th day of

October, 2008.

Attorney

#5695212_v2
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Page1 Audit Finding No 4 - A A plant) xis
Aqua Florida, inc.
Asset Detail - Utility Plant In Service
As of 12134107 ! :
] ~Aquasource
MFR 123172003 changes 6130199
) N 123112007 | Comm Auditf 12/31/2007 | Amount per | included in{ 6/30/99 Per (6130139 to | 6130199 Per [Comm, Audit -
n Service Utility Account Asset Long Description Work Order Number Quanti Amount Adj02/08 | Adjusted Utility | Audit findi i 12/3112003) | C issi adj 1
,30330 - Land & Land Rghts - Treat Total 2010000 . - 20,10000 25,000.00 25,000 20,100 (4,900}
:30430 - Struct and imp - Treat Total 334 21534 . {(280,667.27)  53,548.07 48,194.33 48,194 46,258 1,936 13,105 (33:153)
-30720 - Wells and Springs Yotal 3714675 ° 6531461 5 10246136 30455.30 27,279 27,279 92,504 ' 65,315
30920 - Supply Mains Total 50,431.18 :  11,909.07 62,340.25 49,415 22 47319 47,318 59,228 11,909
131020 - Power Generation Equipment Total 4157002 - 736826 4893828 - 7,368 7,368
‘31120 - Pumping Equip - Source Total 736104 2002165 2738269 |  7.361.04 3,467 3467 23,489 20,022
:31130 - Pumping Equip - antment Total L. . 1,314 80 1,314 80 - )
12001 0:00/32030 - Water T dueto by 33658303323 per Joan Miller ‘33696459909 | (20889) ‘ (207).
112001 0:00 32030 - Water Trealment Equnpmen! ‘Press Rec 4" Pnllard Model PW454 7/Day 200 PS! CX000432320 N 55331 §53 31 :
112001 0:00° 32030 - Water Ty Waler T {add to) -CX000432320 2,250.98 2,250.98
172001 0: 00 32030 - Water Trealment Equupmenl ‘Asset Original Cost ‘\W0048 {. $67,70300 67,703.00 67,703
1172006 0:00 32030 - Waler Trealment Equipment 1 - Oaklon Chiorine Calorimeter 33658903323 1. 39165 ) . .
32030 Water Treatment Equipment Total 70,69205 . (53,43309): 17,258 96 70,507.29 67,496 67,703 14,270 (53,433)
'33040 - Distr Reserv and Standpipes Total . . . . 115088, 1213552 1328620 - 12,136 12,136
1112001 0:00 33140 - Mains ‘Equipment : Gale Valve 3 |CX000346331 1 50294 502.94 :
112001 0: 00’ 33140 - Mains ;Piping : Diameter 3; Type PVC; o -CX000346331 520, 583744 ; 6,837.44 :
I1I2091 L2 00.33140 Mains iReliremem due to replacement by 33658905601 per Joan Miller. . 33696499999 . (24.56272) (24,563).
1112001 6:00,33140 - Mains :Retirement due 1o replacement by 33658938266 per J Miller CWIP as of 11-06 33696499999 L. {1,83828) (1,638,
1112001 0:00/33140 - Mains ‘Asset Original Cost ‘WOo48 17 14099221 140,992.21 140992
1172004 0:00:33140 - Mains 2" VALVES LAKE JOSEPHINE 33658900693 4 305828
41/2005 0:00 33140 - Mains 11" WATER MAIN LAKE JOSEPHINE 33658923068 100 123172 -
1112005 0:00:33140 - Mains ‘REPLACE 3" PRODUCTION METER LAKE JOESPHINE ,33658933065 1- 77282 |
112006 0:00 33140 - Mains 12" of 2" water main .33658936266 12, 342459 s . .
33140 - Mains Total © 12061900 21142025 . 341,039.25 | 147,332.59 114,791 13,500 101,291 224717 211,217
133340 - Services Totat 1699915 . (64669) 1635246 | 1394040 11,100 11,100 . 10,453 (647)
'33440 - Meters and Installations Total 110146048 8O2617 11128666 | 6390378 48,145 58,070 9,925
134350 -Tools, Shop and Garage Equip Total 403725 ' (1,94300) 209425 3,190 95 3,191 3,191
134550 - Power Operated Equipment Total - . -| .. 184300 1,943 . (1,943)
34750 - Miscellaneous Equipment Total © 739951 (140548)  5994.03 6,834.00 6834 6,834 5429 (1,405)
‘Grand Total | 82349726 (000) 823497.26 | 458,077.91 320672 . 298,548 106,418 540,959 24241
‘Unknown Difference (212.8%) (203); 203
"12131/2003 Amount , :
34051 Aliocations (not in CPR details) 34,173.00
30450 Allocations (not in CPR details) . . .3384.00 : .
Yotal : 823.497.26 {0.00): 86105426 | 45786500 329672 . 298,345 ¢ 106.418 540,959 242 614
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Audit Finding No 4 - plant) xis
AQUA UTILITIES FLORIDA, INC
LAKE JOSEPHINE
Rate Case
Dkt 080121-WS ACN 08-093-1-1
Certificate 422-W
Plant Additions & Retirements - Water
Description Test Perind Additinns Refircements 1231/1999  Additions Retirements 12/31/2000  Additions Retirements 1312001 Additions Retirements (2312002 Additions Refirements 131203
AR

N Crpganization - P12y7 149297 2133 13432 w4 a3 - A3 -
302 Franclises . - - . . . ~
303 Land 20 Jeny RN KIRLEY 20 by 20 lim RURITY
304 Ntnuctures & linproyenients 113 13103 13965 [T (R3] - 15041 1500t
IS Collecting & Impounding - - - . . .
o fake, River & Onfw - - - - - .
357 Wells & Sprinps 2 504 92504 3176 u3 I 95 T3 #3770 w37
W infiltration Galleries and Dk - - - - . .
W Supply Mains 2N 23R 02 - 923y - [RILNY 6ty R IR 2
3 Bawer Generanion 1quip ERE T36% 7368 - T3e8 - 73N - 7 308
311 Pmping Cgaip 23450 33489 2345 3N 27343 - 2733 2733
320 Water Freatmeni Hqup 14 2% HIM 14270 2251 1321 . LA ARY 1701
338 Distrabation Reservoiss 12130 1213 121 110 - 12030 1213
31 Fransanssion amd Distribution Mains hadii MY 5 h TR w7 18731 - Tl pAIREEY 127 452 138340
333 Senio I 451 10453 16433 10453 . 10,453 110 133
334 Kuters and Meter lastalt KO SROWY - SR TG 3750 aYEN LS RA . 63X
I35 fivdrants - - . .
36 Hacktlow Precenion Nevives - - -
339 Onhier Ilant And Mo - - - - - -
30 Cfice Fumnture % Fouip - - ,3 ind ) i :
341 Teans Fyup - - TRTS - - - - -
342 Stores Famp - - - s . - - . o \ I‘nl'
343 Fowsds, Sk and e Buag - - - 323 RRRE A - - 3 Pl

343 Ponet iperated Pagaip - - - -

6 Comstusmcation Prmp - . N 5 s 5 1 .
37 Mhse. Fouip A4 A4y A 342 LAl 3400
S O Langible [thant - - : - - :

Water Plaw R R RN - 3ot 230 N4 .3nd on 474 RLYER] 2277 - i 13 30491 357 SRS 13575 N3 M IN

wh 17 N
Source: Docket 9910011, PSCALIRG.PAS-WE Keclasstticatnn (5240m 1A Coaration
Insticd /4440 HHKY ohpien vt Bl 183 877y
as pua unfity RIRR S5
Vapamee 242411

33 Eand

I Structores & Bnpros et s
07 Wells & Sprime

et Supph Mans

30 Powet Gawratin Fawp

FI0 Pawer Generation Fuyup

1 Pumpng Fyinp

31 Pungrng Eginp

320 Water Treatment Fuip

3 P nsmbnton Rescrions

334 Feanantsswn el Distrdatnon Mams
I3 Senaeey

134 Moters and Mo Tnstall

334 Meversy wond Moy hstult

343 Toods Shep st Garage Faymp.
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Audit Finding No 4 - Atach A

plant) sis

Additions Relirements 1273172004 Additions Retiremenis 1243112008 Additinas Retirements 1243172006 Additions Retirements 1213172007 MFR Varianoe CPR Vagianve
2l 200w NIRTEN 0l 0 tin Wik
WRIT 13X Srem L 2tind S EIN S154% 33 548 KR B B PR (LI
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- 17074 1704 I i 17,259 T6u3
. 12130 1283 [RRI] 13.287 115
3oy Wntnim Yo 63612 3424 24502 taw 10 i 1 Mnta
1050 16332 15332 1,352 [N
HIRM IR Tuly 1% 3% 1w D AR 750247 11 3% i e
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QUA UTILITIES FLORIDA, INC
AKE JOSEPHINE

ate Case

kt 080121-WS ACN 08-093-1-1
ertificate 422-W

ant Additions & Retirements - Water

Dacket 9910E-WTH

sesiption Convm. Awd Adj

Per

Commissiin

Per Ulility

Additions

Refireme
ols 12311999

Paget

Additions

Retirements

1243172000

Audit Finding No 4

Relireme

Adlditiony uts 123173001 Additions Retirements

123172002

Additions

plant) xis

Retirements

123172003

I Orpanization
2 Francliscs
3 Land
4 Structurcs & Inprovements

5 Collecting & Impounding

6 Lake. River & Other

7 Wells & Springs

R Infiluation Gailerics anst Funnels
9 Supphy Mains

0 Power Generation Equip

t Pumping Equip

(0 Water Treatment Equip

@ Distribution Reservoirs

1 Transmission and Distribution Mains
3 Services

3 Moters and Meter Install

5 Hidranis

£ Backflon Prevention Deviees
% Other Plant And Misc

4 Oifice Fumiture & Equp.

| Traas Equip

2 Siores Equip

3 Tools. Shop and Garage Equip
4 Lab Equip

6 Communicaiion Eguip
7 Misc. Equip.
* Other Tangible flam

saer Mlam

awees Ducket 991001188, PXC-O013XY-PAL- BT

wed 7312000

{4.90h
3115y

0i 3fS
11900
7.36%
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12136
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25 000
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1540

47319
3467
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23 100
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27514
11
3004

il

(2 19y

7673

2432
25,000
LUV

RUE SN
ERE IR

7.361
69954
841
(AR
3304

-
=

127482
2R40

LLEX)]

25008
48194

0433
ERRIRS
23
UNIY)
147323
[RRTT]
ST

3

34 us

Jun 343

14,297

- 2704l

#4.302

ho474

357807

3441

377

33421

[RIX Y

24432

4378065

H2uid

wh

ok

TS
0

a3 por uti
Vaniance

17.%88

Reulasibication 152 (101 & Coeronthn
< prirw vear halance 86 877y

d ‘9-

wipu 3ipny o

8€Jo 91 a8k

s3

O NqIyxs

1 sasuodsay Anv

ON 12300(]

SM-1Z1080



Paget

Aqua Florida, Inc.
Lake Josephne Water - Asset Detail - Utility Plant In Service

Audit Finding No 4 response - Attachment A (reconcile piant) xis

As of 12131107
l l Finding
-AiU{ Business Segment In Service Utility Account Asset Long Description Work Order Number Quamity‘ Amount
589 Lake Josephine Water  12/1/2001 0:00 30430 - Struct and Imp - Treat Asset Original Cost w0048 t  48,194.33
30430 - Struct and imp - Treat Total 48,194.33
589 Lake Josephine Water  12/1/2001 0:00 30720 - Wells and Springs Asset Original Cost Noo4ds 1 27.279.00
30720 - Wells and Springs Total 27.279.00
589 Lake Josephine Water  12/1/2001 0:00 30920 - Supply Mains Assel Original Cost W0048 1 47,319.00
30920 - Supply Mains Totai 47,319.00
589 Lake Josephine Water  12/1/2001 0:00 31120 - Pumping Equip - Source Asset Original Cost W0048 1 3,467.00
31120 - Pumping Equip - Source Total 3,467.00
3589 Lake Josephine Water  12/1/2001 0:00 32030 - Water Treatment Equipment Retirement due to replacement by 33658903323 per Joan Miller. 33696499999 0 (206.89)
i589 Lake Josephine Water  12/1/2001 0:00 32030 - Water Treatment Equipment Asset Original Cost w0048 1 67,703.00
32030 - Water Treatment Equipment Total 67,496.11
3589 Lake Josephine Water  12/1/2001 0:00 33140 - Mains Retirement due to replacement by 33658905601 per Joan Miller. 33696499999 0 (24,562.72)
3589 Lake Josephine Water  12/1/2001 0:00 33140 - Mains Retirement due to replacement by 33658938266 per J. Miller CWIP as of 11-06. 33696499999 0 (1,638.28)
358G Lake Josephine Water  12/1/2001 0:00 33140 - Mains Asset Originat Cost W0048 1 140,992.21
33140 - Mains Total 14,7921
3589 Lake Josephine Water  12/1/2001 0:00 33340 - Services Asset Original Cost W0048 1 11,100.00
33340 - Services Total 11,100.00
3589 Lake Josephine Water  12/1/2001 0:00 34350 -Tools, Shop and Garage Equip  Asset Original Cost W0048 0 (32,044.05)
358G Lake Josephine Water  12/1/2001 0:00 34350 -Tools, Shop and Garage Equip  Asset Original Cost W0048 1 35235.00
34350 -Tools, Shop and Garage Equip Total 3.190.95
3589 Lake Josephine Water  12/1/2001 0:00 34750 - Miscellaneous Equipment’ Asset Original Cost W0048 1 6,834.00
34750 - Miscellaneous Equipment Total 6,834.00
329,871.60

Grand Total

12/131/2003

48,194

30,455

49,415

7,361

70,507

147,323

13,940

3,191

6,834
377,220

Diff
(0.33)

3,176.00

2,096.00

3,894 00

30108

32,531.79

2,840.00

0.05

47,548.40
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Pagel Audit Finvting No 4 A plamt) xis

AQUA UTILITIES FLORIDA, INC

LAKE JOSEPHINE

Rate Case

Dkt 080121-WS ACN

Certificate 422-W

Accumulated Depreciation - Water

Description Test Perid Additiony Retirenwnts 12/31/19%  Additions Retirements 120312000 Additions Retirenicnts £2/31200¢  Additiony Retiremeniy 123172002 Additioss Retirements 1213L203  Additions

[Eata ]

I Orpanization 240 240 §397y 1838 790y 1580 1Tin 12250, (2250 .

W2 Franchises - - . . R .

W3 Land - . . . . . i

N Sinkchires & Inprovenwnis AR AR - 130T of 15 R ol % 3403y th 4oy ihRRY (720 [E 31K [N
3 Coflecting & buponnding - - - . N

I Lake Rivar & Onbes - - - - . .

07 Welks & Sprtags 13l oY) - (RN 2T (e €37 303, ol 18 260 tlotly 139 250y (R 3} iy (L R4
308 Tofiltration Gablerics and Tannels . - . . . .

M Supph Mains BN ORE] [ANEI] [IRE N (L L 411 BRI (A3 A1] 1347 tn 530 [ERELT]
3N Powesr Goneratisn Faangs 31330 (KR 13350 13550

VHE Pampog Famp Aands ity - NG} 11 0334 1303 770y 3Ny HEARES [ER1R] HR2nuy [ERIH]
33 Water Breatmient Vynip 16903 £1 385 . £1034%) IR ET (173 §2491 H{ERatt] {2095 HEFIEN 3 T RERI] XTI
33is Distnbution Reservorrs - 3ean - .36 4 Win 4300 1 3uy 12 366

331 Fransomssion aned Distribution Mains 176.79%, VR [SEREH] 407y 177,538 (38 [REN D b AT S0l 240N (B R T 302y
333 Senices 3NNt [RERT] 1124 [REETY #4568} [EEET] (R84 127%) 152y [Rit1) [RETEE1] #1500
334 Meters and Motr Tatalf £20 4501 2 07 29007y 3 0%y [RER ¥a0) 12350 IR SEIRYY £24054 2 1347 [RUELOTY 1317
335 Hwdrants - - - . . .

336 Hacktlow Mevention Pavices - - -

339 tubies Plas Ared Mise - - - - - -

3400 Etfice Furiture & Famp 1 3 and 4484 ERLE) 1484 RRLE]

Y Tnms Faqup 2iX77 PTNTS I3 44732 4732 M52

2 Spoves Fquip - - - - - o . -

343 Fouls, Sheg s Ciaragee Faaug 2337 135235 INAHN 38 SNt TR0 S5 502 2% AN IR P20
4 Lab By N - N N -

S Tower Opwerala g 7y 350 iy [EAX] pe 62y (] (AR 17y N UXH
3 Compmuieation Famp - - - - .

7 Mise. Fagup v ik 1773 154 iRy 12 Hn 4561 12300 [E e 3052 i
348 eher Yaneible Plaot - - - hd - -
Water Plam (134 oy b2y o474 17880 (1l lan (Rl 182 [ARJR LA e 12185 [RRLL) 12 259 21410 1H0s3)

Souree: Docket Y91001-WT, PXC-IIR-PAL-BT!

toued T3 2um

ETCRTE N

Y ontanee
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Page2

Audit Finding No 4 - Attach A

Chapinal saraance dates Tk 1o the 073004 akht The Canatee o e
wased I psing e annat seport skditons & rgenents ka dae finll vean

s sohedde white the sl was completod md wear which coukd

2otd Anmual Report contamed i cioeots i irenat

Aditist st sear depr o e e compliance solls I5C dopr cates GEAOIR
i Ling 20008

Sehedute 4.9
Retirements 12312004  Additins Retirements 12312108 Additions  Retirements 1213112006 Additions Retirements 123372067 MFR \ sriance CPR Varfanie
11259 2259 233 2254 2350 .
[RILR VLY 12455 [AREEAT] 117y P16 375 2K [RLT T IR i (51807 Al
[EIRSII LR (MR .24 HI81Y 32 47 2%4y 1 its oden (11,118) g,
IEER 3 14379 AT 137w $2.385; U8 123 Ky ol 440y i, (16.440)
[REMT 235 3 Kb 24470 # 25%) 11743 : {1.793)
113424y ity 1§3640 iy [AERIN 14Ty 3323 189575 [RLUET] (3,014)
FIROI RET (R 221 Ty 19 137y {783y [IER A1) VT2 (70 692}
11300} 0F 300y 43509 R id oy 135 (35)
1R 0K 13y 1887 13461y 2456 fORATI6) TR0 6% 17430 542X §428 B
THIFIRY 15u7y ihptisy (25T [RZL N PRI 250y th 84Ty (6,847} JIRR
[RELLEN FREE ) e ish 173 (L9 [ELE ) 1153 T 213 138 23698 2
1434 4and 4and 4484 3 467 Piil
fgues sy 34781 FRES) BTN 20,000 13
wate (2% AT KRR [T 13 37403 2 ledy LR N 21,266 EEERN
20y (LAt} idsh el BRTEY [RLH 1300 b P 168
(13083 [RAY) Ty [EG) [EELNE [ERad 14 S6n iTIUn 4 (7,3301 Zacd
$2.258 §133. 100 XD LI - (142724 2363 +135.38%) 120 250 AN 3R 19 EHny 12,660 95471 12601
g
s 2006 2007 Schedule A-§
Anuual Ry Anvuad Rpt Annual Byt MFR 1735 potentially cone ovetlap
ind 30N 133242 vhas sn, PH T 22
19634 19654 ety w7y Pads Vaanee < iad
Alecatons
{PR
T
12061 Fronl
993 16 My ane
Adiustarnts Poul  Vanance

e plant) xis
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Page1

Audil Finding No 4 resp A plant) xis
AQUA UTHLITIES FLORIDA, INC
LAKE JOSEPHINE
Rate Case
Dkt 080121-WS ACN 08-093-1-1
Certificate 422-W
CIAC/Amortization of CIAC-Water
Descriplioa Test Perimt Addifions Retirementy 12431999 Additions Retirements 12/3172000 Additions Retirements 13/3173H Adifitions Retivements 1373572002 Adilitious Retircnicais E23072003 Additiona Retirements
6130/1999
Account 278 CIAC (290.634) {290,634) [TLEY {291,2343 {12,600 ] (I3 RIS [RX 311 1313.68%) (5,406 {319,085) (7 ®n
ok
3s per utiliny; (1719,304)
‘orance: (111,930

Source: Duchet Y9IV, PSCODIIRI-PAA-W1
Issued 7:3172000

8 J0 0T 93ed ‘9-DIANY NqIuxy
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- A A ite plant) xis

Audit Finding No 4 resp

Page2
AQUA UTILITIES FLORIDA, INC
LAKE JOSEPHINE
Rate Case
Dki 080121-WS ACN 08-093-1-1
Certificate 422-W
CIACIAmortization of CIAC-Water
Description 121317204 Additiims Retirenments 12312108 Additinns Retirements 1amme  Additions Retirements 123112007 MFR \ariane CPR Varkwe GL \attiance
Acenunt 271 CIAC 1326 885§ (503 (331,935 3 6iHh {335.535) (5.88) (341,47 (339.616) (L) (319,613) (LAY (339.616) (LB
as pes uirlity. (223,6645) (3.882) 2110129 ° 1339516
variance: {111,930) {1.801)
* Prior Period rawe osder adjustments - -

Suource: Docket Y91001- WU, PSCIEIRI-PAL-
Issued 773572030

d ANy
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COMPANY:|Lake Josephine Line item # €-5-01-0009 CAPITAL NUMBER:|CX002306-309 . ‘
SYSTEM:|Lake Josephine Complete Date 11/30/2002 PROJECT MANAGER:!Hugh Sumrall
CO#:{60 Status CLOSED ACCOUNTING UNIT:[6591
PROJECT:|interconnect into Sebring Lakes WTP
i : ] PLANT | ACCT.
CATEGORY BUDGET COST| INVOICE/JE AMT| BALANCE| |VENDOR . INVOICELIE# | Invoice Date GIL# CLASS | ACTIVITY | CATEGORY
CHARGES: 122,47500 | 300.00 | 122,175.00 | |Hightands Co. BOC{ __Pemmit 04710002 | 32030\ T2 T1TT3pe ) Teds T
] 500,00 (500.00)| |FLDEP Permit 04/10/02_ | 42030 2 1 300 945
104,747.48 | (104,747.48)| _|PughUtilitles 62102 o2 | 12030 | 2 177309 | o946
[SUB-TOTAL: 122,475.00 10554748 | 16,997.52 I . N
ENG SUPPORT: 8,172.50 (8.172.60)| |Polston Engineering] ___ 4806 | _ 04/02/02 2 17 e19”
] 532.50 (632.50)] |Palston Engineeringl 4314 05/01/02 | 2} 309 919
1,235.00 (1,235.00)] |Poiston Engineeringl 5146 |  10/04/02 | 12030 2309 918
No Involice copy In local files - Pitts oo 2,551,680 (2,551.60)| |EckertSeamans Chl _ 310884 | 08/14/03 | 12030 | _ 2 309 919
1(15% OF SuB- 1 . IOV (SNSRI SNV [RUPRSUR I -
TOTAL IF NEEDED) 12,491.60 (12,491.60) SRS AN NSRS NSO o e -
TOTALS: 12347500 | 418,030.08 443592 ” R AR R _
SUB-TOTAL - - S
JR S, . J—— R
717.80 (717.80)|_|PAAM Apr02 | 4nj2002 12030 961
42.60 (42.60)| _|PAAM ~"May-02_ 512002 "|" 12030 961
302.93 (302.93)] |PAAM Oct-02 10/1/2002 12030 961
8,379.80 (8.379.80)] |PAAM Nov-02 13172002 | 12030 | 961
SUB-TOTAL 9,443.13 (9,443.13)
: A
B SUB-TOTAL - - : |
GRAND TOTAL: 122,475.00 127,482.21 (5,007.21) | ;
Audit Finding #4 3/31/2003
Page 1 of 1 .
Attachment B

Page 1 of 21
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AQ293 Date 03/31/03

Page 3
Time 09:57 Project Cost Repoxrt
Activity Group: CAPITALPROJECTS Capital Projects
Acct Cat Sys Sre Description Vendor Invoice # Post Dt Trx Dt Trx Amt
Area: CAPARBA-3Z1 Cap-Florida
System: CAP-6589 LAKR JOSEPHINE
Project: CX002306 Interconnect Lake Josephine
Task  CX002306309 Engineering, Piping/Pipe/Trench
919 AP AD 6597Polaton POLSTON 4806 04/10/02 04/02/02 8,172.50
919 AP AD 6597Polston POLBTON 4314 05/16/02 05/01/02 §32.50
919 AP AD 1208Bckert Seamans Cherin ECKERT SEAMANS CHERIN-MELLOT 310884 10/15/02 08/14/02 2,551.60
919 AP AD 6597Polston POLSTON 5146 10/15/02 10/04/02 1,235.00
TOTAL ACCT CAT 919 Engineering 12,491.60
945 AP AD 2885Florida Department of FLORIDA DEPARTMENT OF ENVIR LAKE JO/S 04[11/02 04/10/02 500.00
945 AP AD 10412Highlands County Boar HIGHLANDS COUNTY BOARD OP LAKE JO/S 04/11/02 04/10/02 300.00
TOTAL ACCT CAT 945 Permits 800.00
946 AP AD 4769pPugh Utilitjes Servic PUGH UTILITIES SERVICE 062102 11/18/02 11/01/02 104,747.48
TOTAL ACCT CAT 946 Piping/Pipe/Trench 104,747.48
961 PM OH PAMM GL OH Trans 062102 n4/01/02 04/01/02 717.80
961 PM OH PAAM CL OH Trang 062102 05/01/02 05/01/62 42.60
961 PM OH PAAM GL OH Trans 062102 10/01/02 10/01/02 302.93
961 PM OH PAAM GL OH Trans 062102 11/01/02 11/01/02 8,379.80
TOTAL ACCT CAT 961 Overhead . 9,443.13
TOTAL TASK CX002306309 Engineering, Piping/Pipe/Trench 127,482.2%
TOTAL PROJECT CX002306 Interconnect Lake Josephine 127,482.21

w#+ TOTAL FOR REPORT

Audit Finding #4
Attachment B
Page 2 of 21
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Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 24 of 58

Aquasource Detail Charge Report 313412003
Work Order Number: CX002306309 In Service Date: Status: Open
Charge . Total Total
Month Charge Description Vendor information Amount Quantity
Additions
Apr-02  10412Highiands County Boar 10412Highlands County Boar $300.00 0.00
Apr02 2885Florida Department of 2885Fiorida Department of $500.00 c.00
Apr02 6587Polston 6597Polston $8,172.50 0.00
May-D2 6587Polston 6§597Polston $532.50 0.00
. Oct02 1208Eckert Seamans Cherin 1208Eckert Seamans Cherin $2,551.60 0.00
Oct-02 6597Poiston 6587Polston $1,235.00 0.00
Nov-02 4769Pugh Utilities Servic 4769Pugh Utilites Servic $104,747.48 0.00
Total for Qutside Services : $118,039.08 0.00
Apr-02 Aquasource Clearing $717.80 0.00
May-02 Aquasource Clearing $42.60 0.00
Oct-02 Aquasource Clearing $302.93 0.00
Nov-02 Aquasource Clearing $8,379.80 0.00
Total for Overheads-T&D : $9,443.13 0.00
“Total for Exp Type : $127,482.21 0.00
Total for Work Order : $127,482.21 0.00
Tota! for Report ; $127,482.21 0.00
Audit Finding #4
Attachment B
Page 1 of 1

Page 3 of 21



Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 25 of 58

POLSTON ENGINEERING, INC.

P.0. BOX 588
SEBRING, FLORIDA 33871-588

863-385-5564 / 385-2462FAX
FEDERAL IDENTIFICATION NO. 59-2949994

INVOICE

GLENN LABRECQUE Invoice#: 4806 April 02, 2002
AQUASOURCE Job#: 2014.

6960 PROFESSIONAL PARKWAY EAST, SEBRING LAKES TO LAKE JOSEPHINE
SARASOTA, FL 34240 SEBRING

WORK TO DATE: FDEP PERMIT APPLICATIONS FOR THE TWO WATER SYSTEMS
CONNECTION

Description of Labor Hours  Rate Fee
*+*SEE ATTACHED***

GERMAINE SURVEYING, INC. INVOICE 0.00 0. $3,000.00

CLERICAL 1.75 30, $52.50

DRAFTSMAN ‘ 54.50 70. $3,815.00

DATA PROCESSOR ‘ 25.50 40. $1,020.00

CIVIL ENGINEER 3.00 9s. $285.00

Sub-Total: $8,172.50

Credit for Retainer: $0.00

$0.00

 Amount Due:  $8,172.50

A service charge will be applied to all bills 30 days past due. The rate is 1.5% per month based upon an annual percentage rate of 18%

Wﬁ/ﬂﬁ - Lt@qq&

.f]/')ou w
G -

Audit Finding #4
Attachment B
Page 4 of 21



Docket No. 080121-W§S
AUF Responses to Audit Findings
Exhibit RMG-6, Page 26 of 58

Audit Finding #4 ~
Attachment B AquaSource Inc.
; 200 Corporate Center Drive
Page 5 of 21 Suite 300
Coraopolis, PA 15108

Accounts Payable Check Request
Support Documentation must be attached to all check requests.

Date needed at destination:

4/15/02

Note: Express mall requires a street address and a phone number.

Recelplent address (if other than vendor

Vendor Remit Address: address): Mailing Instructions
'|Highlands County Board of Recipient Is a separate check per Invoice
Vendor Name: |County Commissioners Name: Julie Avins needed?
6960 Professional Parkway
Address 1: Address 1: East YES NO
Address 2: _ |Address 2: Suite 400 Is overnight mail needed?
Address 3: Address 3: YES X NO
GCity: City: Sarasota Coi & Acct unit for postage
State/ZIp: State/Zip: ___|FL 34240
Phone: : Phone: 941-907-7400
Coding (You may leave vendor # blank)
: . . ] Invoice Total
Vendor Name Vendor # Dlsc:;l;;: Due Invoice Date Invoice Number DlSFOUl‘If nv;\’:u:un: a
Highlands
County Board of L
County /M b, Lake Jo/Sebring Interconnect
Commissioners ' 4/10/02 Permit $ 300.00
Accounting User . . Account
Company Unit Account SA Analysis Dollar Amount Activity Category
{(XxX) {XOXXX) (OO ) {not used) (X.X) {XXX)
60 6591 12030 0.2 $ 300.00 | CX002306309 845
Reason for Request: Fermit to begin interconne
N =
{Completed by: Julie Avins by~ & -
Phone: 941-807-7450 Phtne: 941-907-7450
Date: 04/10/02 Date: 04/10/02




Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 27 of 58

VUMY GSIYMIEL FEGINANGS LoUN! londa 10! ageneral utlli h
u'va canstniclion and maintenance within tho‘;n:m ubuc right-of-waj :}w(a) asde thisapplication and &mm &'ﬁg‘&%‘:
drawings. -Any permit issued pursuant to this appllca on will ba lssugd to and in the nama of the applicant. In accepling this permil, the
appnc::t agges to be bound by rg-:aH 'ands Counly Land Developmant Regulations including, butnot limited to the leliowing conditions:

SEC. NO. 25_, 'r._.ﬁﬁs rR29¢ DATEL______
Permissionis hersby granted to: Adun anup &y . ,
of forthe construction and

Subject o the following conditions: £ BN\
TO'WEI‘UO SteeeTs
a The construction and maintanance of the utill rovemsnts sl the attached
ang Senstruction and main ity ls shown on the attached drawings shalf notinterfers with the property

b. éﬂ wgg shall comply with standards of the' County Englneering Depariment and shall be subject to the approval of the Counly

[N ] ﬁé&;tedals and equipment shall be subjact to inspection by the col}nty Engirfeer, or its representative, located in Sebring,

‘ d. All County propsrty shall ba restored 1o s origina! conciion as far as practical, In the opinicn of the County Enginaar.
e.' ' All construction shall eompi‘r with the standards and requlremants of Aricle Six, s«:uon Four of the Highlands County Land
Davelopment Reguiations. I at umo during the ullﬂﬁ‘m tion/construciion,
pr 4 have bge%n viclated the m an lmnn(odinla Stop oun"y %meor fnds that “;Od?:ﬂnglot

cond!
Ineffact unﬂl the operation is brought In(o com| llance wlin [ tisf; cﬂ
Inthe 60unty‘|anog?saulng addlﬂuognal pannllngo the appﬂun untll éeﬂdendssp:}g%g“ ac aciory constru onmay also rasul

All ovsthead Installations shall conform to clearance standards ol the Florida Dapartment of Transportation, and alf undarground
assing installatio sahallbolaldaumlnl um depth of thirty-six (38) inches balow t uuoasm\ 30) inches bel
Si'tch grgda. E:ce;?uons may be made in spaclal cases by aumé?n} from the cwﬁ&"&',{'; n .m iy (30) alow

o The attached sketch covering the details of this instaflation shall be made a part of this pcrmut.

h. The applicant exprassly ackiiowledges and agrees that the permit Is a license for parmissiva use only and that
facﬁiﬁes upon p&c property pmsugnt to tlus%(ermﬂ shak nog.operau 1o craate or tge vest any pfropenyydght in m."?.%?' dar o

ranted In tuity but whether or not issued in pel
74’ Thggegmpemll mmymbe_&mﬁa%ep:gm ty s compensation in tgg evu%l
nuea, or recons
Il Whenever nacassary for the conatruction, repalr, lmf anaraﬂcnarL or ralccation of all, or pomnn of a road or street
termi edb oun Enalnaer any or ali of the poles les or cther [acililies lndl appurienances authorized
grﬁ?)m:'!?r,n ghall b'felmn Iy "n i ‘;ro that mgog‘ 'treat or reaet or ralocatad thergon, aggequlmd bythacounty
. Enginear, at the 8xpense of the lderol the parmit.

k. Th itt hall commaence actual constructicn In good falth within » 60) days from the date of the permit and shafl

ca:xrﬂgt?pa%:u:ted construction within wngdd days. NY( ) day P

L] filing this appilcati Mha plicant has ascartainad the location of all existing utllities, both aerial
t v g'u dedm thatp orta oot!ech?npap ihat o ﬁo ofwoﬂ?’ undat a nppllcaﬂcmlpamm was lumqs‘g"d to each utllity

lnvolved and !hat eop £ ot lanam addresssd to uch such utifity are a

derstands and agreas that the righls and privilages herein set out are granted only to extant of the County’s right,
. ﬂuae aﬁé’?ﬁfs"ﬁ? (i ihe fand to be-entarad upon S usedt by the permit holdar. 9 ¥ s fig

that th licant will at all times assume all risk of dama e and loss md 0as hareby Indamnily,
o Tgfeti.g? anduunstawhhann" a?reos r? gumy alrﬁt any salnw ot Spensaa Ing in ln;y manner Lvn
wountof‘ oucmr%ihseoratt'n& tnd xarcises of alorsu nghts 3 an ro egubrthehaldero mg\:ﬁ%?am

‘,’ b4 thls e l-lﬁaghﬁn?\'da epu%nny F:llurc to maintain .a.qu nsurance will result In ravocation of this permit.
Dunng construction of the parmltl the holdar of the permit shall comply with all safefy ragulations of tha Florida Department of

Manu; lorm Control Devices cul The permit holder must taka such measuras,
d%’gnpalﬁg'!‘n;ﬁd%play o?laafnty davicza. as may be necassary mrmufalycnnduc% the publlc :hrough the project araa.
The office of the Coumy Engineer ahall be notified 24 hours prior to the stast of any work,

P
3 t hereby accepis respansibility for maintanance of any road cut or subterranean crossing for a pariod of 36 months
e alter tﬁenégﬁnty Englmr'g office Is nong:yd of campleticn of cons"rucﬂ

1 Florida Statuss, as amendad,
r Tha underslgned cortifles thnt he has cq'r‘:’vg%id Mthﬂtg: prgv‘lgmbm of Sldlnn 658;35'5 lo(?)m (o%'s o Salyas 85 amendedh

asti,
Floddn Statusgu by no %ﬁg plpollno owners 48 hours prior lo any excavi c

submited by Cple i, LaPoetate, V. P
Applicant's @ - Typa cePrint)

§jqa zn? i%can; or Ofiican)

p ican f CL2Y

-

the permit shalf ba subjact 1o terminatlon b
%% oﬁdghway s 33..& abandongg. %203:“

(soa) Sy e, L 34240 %Dm =
(Frint Name) 1 7 & T i, ) & = -
Permit Approved by: (‘?‘4’:“32‘33 stufr? ds qé) 5
. = =
' =g o
{For County Enginaar) = & 50
SR, Y L - B pc.‘: ;
Dy, o0 ‘o e T AT <:tj= <
fo dgiilhrncy e o G AR St
. P &frmj , P2 33970 :

f Obteg n rﬂu.f‘_
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AquaSource Inc. i
200 Corporate Center Drive
Suite 300
Coraopolis, PA 15108
Accounts Payable Check Request " ot
Support Doc_urnentallon must be attached ta all check requests.’
Date needed at destination:
e on 4/45/02
Note: Express mali requires a street address anda phone number.
. Receiplent address (if other than vendor
Vendor Remit Address: address): Matling Instructions
Florida Department of Recipient Is a separate check per invoice
Vendor Name: |Environmental Protection Name: Julie Avins needed?
6960 Professlonat Parkway
|Address 1: Address 1: East YES NO
Address 2: Address 2: Suite 400 Is overnight mail needed?
Address 3: Address 3. YES X NO
IClty: City: Sarasota Co# & Acct unit for postage
hShtelle: State/Zip: FL 34240
IPhone: Phane: 941-907-7400
Coding (You may leave vendor # blank)
Discount Due Inveice Total
Vendor Name | Vendor# Date Invoice Date Invoice Number Discount Ammount
Florida
Department of
JEnvironmental | - Lake Jo/Sebring Interconnect '
Protection 2885 4/10/02 Permit 3 §00.00
— T T -
Accounting User Account
Company Unit Account . SA Analysis Dollar Amount Activity Category
o) {XXXX) QOXXX) (not used) 4X) {OOKXX}
60 6581 12030 0,2 L] £§00.00 | CX002306309 945
Reason for Request: ormiit n Interconn
. Approved
Completed by: _Julie Avins méc s.%a«.,
Phone: 941-807-7450 Cottere:  941-907-7450
{Date: 04/10/02 Date: 04/10/02

Audit Finding #4
Attachment B
Page 7 of 21
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Department of
Environmental Protection

Application for a Public Drinking Water Facility Construction Permit

INSTRUCTIONS: This form shall be completad and submitted by persons proposing to construct new, or alter existing,
public drinking water facilitles unless such proposad construction or alteration Is permitted under the "General Permit for
Construction of an Extension to a Public Drinkdng Water Distribution System,” in which case Form 62-555.900(7) fs to be
completed and submitted, Complets this form and submit t in quadrupiicata to the appropriate district office of the
Department or the appropriate Approved County Public Health Unit (ACPHU) along with a check for the proper application
processing fee and the following supporting documents: a signed and sealed engineering raport (including design data);
signed and sezled engineering plans and specifications; a certificate that the project has been approved by the governing
body of the applicant (city commissioners, corporation, board, elc.); and, for each project Involving the construction of a new
drinking water treatment plant In a county regulated by the Florida Public Service Commission (PSC), a copy of the PSC
certificate authorizing the applicant to pravide service or a copy of the PSC order exempling the epplicant from PSC
regulation. All supporting documents, as well as this form, shall be submitted In quadruplicate. All Infformation provided on
this form shall be typed or printed In ink. Complete Parts 1, 1I, IV, V, and V1A of this form for all projects, and complete Parts
M and VLB through VL.E of this form when apgficable. A signature page or cover letter for engineering reports, each sheet
of engineering plans, and a cover or index sheet for engineering specifications shall be signed, dated, and sealed with an
Impression-type metal seal by the professional enginees(s) in responsible charge of the documents. Also, engineering plans
and specifications shall be thase intended for construction and shall pot be stamped otherwise (e.g., "For Permitting Only,”
*For Review Only," etc.). Application processing fees are listed in Rule 62-4.050, Florida Administrative Code (F.A.C.).
Checks for application processing fees shall be made payable to the Depariment of Environmental Protection or to the
appropriate ACPHU. NOTE THAT A SEPARATE APPLICATION AND A SEPARATE PROCESSING FEE ARE REQUIRED
FOR EACH NON-CONTIGUOUS PUBLIC DRINKING WATER DISTRIBUTION SYSTEM PROJECT.

1. NAME, DESCRIPTION, AND LOCATION OF PROJECT; APPLICANT; ETC.
eProject Name: Lake Josephine Water System and Sebring Lakes Water Sy.mm Connection.

eProject Description: W_MMMMW&MMM._

-ri; -Boulevardswesterlycrossing Highway 37 along-Sebring—
e plans. This Iy TYIRg Two edSung 6" water lines
fogether (looping).
.EEIMB and > 35 South JYEastT
County-Mighlands Section: ___24 Township: 35 South Range: 39 East

Lahluda and Longhude of Each New Treatment Plant and Each New Raw Water Source (attach additional sheels if

sApolicant
Utility/Company Name: AquaSource Telephone No.: __941-907.7408
Ad ress:_____._____ 6960 Professional Parkway East Sulte 400
Sarasofa State: _T1 _ Zip Cade: 34240
OWMMMM {compiete for distibution sys\em projacts)
System Name: Sebring Lakes end Lake Josephine Water Systems __ PWSId  No.: Wﬂ
System Owner: AquaSource Telephone No.: _941-9¢7-7400
Address:________ 6960 Professional Pariovay East Suite 400 .
City: Sarasofa State: FIL __ Zip Code: 3R/
&"Mn?m Page 10f 10
Audit Finding #4 )
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Application for a Public Drinking Water Facility Construction Permit

Project Name: _Lake Josephine Water System and Sebring Lakes Water System Connection.
Aggcanta:n;m

ervicg

® {; in
Utllity/Company Name: . AguaSource . Telephone No.: _941-907-7400
Address: i wEast Suite 400

City: . Sarasofn_ State: _FI__ Zip Code: 34240

*Pofessional Engineer in Responsible Charge of Designing Project

Nama of Engineers Roger Dale Polston

Firm Name: Palston Eneineerine. Inc. Telephone No.; 863-385-5564

Address: y

City: Sebring State: FI___ Zip Code: 33871-0388

fl. STATEMENT BY APPLICANT

1, the undersigned owner or authorized representative* of _ AquaSource
certify that alt components that will be instafled under this project and that will come into contact with drinking water or
drinking water freatment chamicals (except components that wil come into contact with raw water prior to its treatment by *
raversa osmosis) conform, or will conform, with American National Standards Institute/NSF Intamnational (ANSYNSF)
Standard 61. Also, I cerlify that slf drinking water treatment chernicals that will be supplled under this project except
fluoridation chemicals conform, or will conform, with ANSIYNSF Standard 60 and that alt fluoddation chemicals that will be
supplied under this project conform, or will carnform, with ANSI and American Water Works Association Standard B701,
8702, or B703 as appiicable.

§ agree that we will require the contractor to fumish us with record drawings for this preject. Also, | agrae that we will retain
a prafessional engineer registered in Florida to Inspect construction of this project for the purpose of determining if work
proceeds in compliance with the construction permit and approved engineering plans and specifications.

1 am fully aware that wa must obtain a letter of clearance from the Department before we place this project Into service for
any purpese other than disinfection, testing for leaks, or testing equipment cperation, Also, | am fully aware that, f we salt or
legally transfor ownership of this project before obtaining a fetter of clearance from the Depariment, we must submit to the
Department n *Application for Transfer of a Public Water System Construcion Pemmit” within 30 days after such sale or

- Gien LaBrecque, Vice President
Name and Title (please type or print)

1. STATEMENT BY PUBLIC WATER SYSTEM SUPPLYING WATER FOR PROJECT {complete for distribution
system projects)

1, the undersigned owner or authorized representative® of_AquaSource

cerlify that we will provide the potable water supply required by this project. As Indicated below, the water treatment plant to
which this project will ba connected has the capacity to provida the potable water supply required by this project, and | cartify
that said plant is In compliance with the standards and critesia set forth in Chapters 62-550, 62-555, and 62-560, F.A.C.
Also, said plant was constructed under one or mare vaiid Department construction permits as indicated below, and | certify
that connection of this project to sald plant will pot be a violation of any condition of this(these) construction permit(s).

Name of Water Treatment Plant to Which this Project Will Be Connected; _dquaSource ownes both of the plants
N iy oo conmecies, Sebring Laltes (1) und Eake Josephisie (CIJ.

eConsiruction Permit Number(s) for Plant and Date(s) Permit(s) Issued:
Sebring Lakes 5284137 and Loke Josephine 5280162

ow at

ePermitied Maximum Day Capacity of Plant _Sebriitg Lakes 230,000 gpd and Lake Josephine 300000 zpd
apMaxunigm L3y

Plant as Racorded on Monthly Operating Reports During Past 12 Months: _S.L. - 429,000 gal 01/09/02
¥ Operating 7 1.1 - 45000 gal 10/94/01

Name and Title (please typse or print)

oAbty Page 2 of 10

Audit Finding #4
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Application for a P gyat ¢ i
Pga?ec? N::IQ Z ubyg‘ ;"}‘"n erlg'a“;tny 433?? “Eﬁi":‘s"u'mr.sysm Connection.
Applicant: AqgiiaSource

V. STATEMENT BY OWNER/OPERATOR OF PROJECT AFTERIT IS PLACED INTO SERVICE

1, the undersignad owner or authorized representative® of _AquaSource
cerlify that we will be the owner/operator of this project afer 1t is placed Into service. | agree that we will operate and
maintaln this profect in a manner that wi! comply with Chapters 62-550, 62-555, 62-660, and 62699, F.A.C.; and } ceriify
that all drinking water treatment chamicals that we wiil use except fluoridation chesnicals conform, or will conform, with
Armsrican National Standards Institute/NSF Intemational (ANSUNSF) Standard 60 and that alt fluaridation chemicals that we
" will use conform, or wil aonfo:m with ANSI and American Water Works Assoclation Standard B701, B702, or B703 as
> : nolify the Department if we sell or legally transfer awnership of this project.

Glen LaBrecque, Vice President
Name and Title (pleasa type or print)

V. STATEMENT BY PROFESSIONAL ENGINEER IN RESPONSISLE CHARGE OF DESIGNING PROJECT

1, the undersigned professional engineer registered In Florida, cerlify that | am In responsible charge of the preparation
and production of engineering documents for this project; that | have expertise in the design of water treatment, storags, and
distribution faciities; afd that, to the best of my knowledge and belis, the engineering design for this project complies with
Chapter 62-555, F.A.C., and provides reasonabls assurance of compliance with Chapter 62-550, FA.C.

The plans and specifications for this project require that all new and relocated project components that will come Into
contact with drinking water or drinking water treatment chemlcals (except components that will come Into contact with raw
water prior to Its treatment by reverse osmosis) be In conformances with American National Standards Institute/NSF

intemational (ANSUNSF) Standard 61. Also, the plans and specifications for this project require that all drinking water
treatment chemicals supplied under this project except fluaridation chernicals be in conformance with ANSUNSF Standard
60 and that all flucridation chemicals supplied under this project be In conformance with ANSI and American Water Works
Assodiation Standard B701, B702, or B703 as applicable,

Roger Dale Polston, P.E. #33222

Signature, Date, and Seal Name and License Number (please type of print)
vi. SUMMARY OF DESIGN DATA FOR PROJECT
A Genetal .

and Type

) Sebring Lakes 5284137 and_Lake Josephine 5280162
LMMMMA&W

m&m&g
s mu Iy W m gher Sysiem 05 szrwfmf eMc?caunm
Wmmmmbns

um&_...ﬂ__av__m_m:_imon connections w, hd_d:!_«ize_m_&gzmu-_

Bactvs Dvcaber r{ Page 3 of 10
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Qg?g;a 3:%;:‘205 Wig&'ﬁ'ﬁ"%ﬁ?‘ aftner'fr{ g, ?3%? SKE Water System Connection.

Applicant: 494 UESOUrE

6. Number of Existing Service Connections: Sebring Lakes has 46 and Lake Josephine has 1S existing connections.

7. Existing Significant Industrial Water Users (industries with an average or maximum dally watsr demand ﬂ‘satls 2 1%
ofth totai 8! aornmdmum ih walnrdanandonthes tem) (atiach additional sheets if neces

8. Regulated Consecutive Public Water Systems Presently Connected to this System (attach additional sheets if
n

[ 3 YES, PROVIDE ONAN. ATTACHMENTTHENAMES OF THE USERS AND THEIR PRESENT AVERAGE ANG MAXIMUM DAILY

WATER DEMANDS.
y Prasent Water Demand & Sebring Lakes 109
ed Directly (excl udlng all regulated consecutive public water systsms) _Lake Josephine 1,211
10. Present Total Populaﬂon Served (including all consecutive public water systems)Z, 109

11. Present Annual Average Day Water Demand: Lake Josephine 148,646 gallons & Sebring Lakes 12,158 E#
12. Present Per Capita Annuat Average Day Water Demand: Lake Josephine 123 2 & Sebring Lakes 112 galions
13, Present Madmum Day Water Demand: Lake Josephine 194,800 gallons on 0202/02 & Sebring Lakes 1._1,400 gallons 02/22/02
14. Present Maximum Hour Water Demand: th Josephine 8,084 gallons & Scbring Lakes 642 gallons
n B ter Def r
n Year and Estimated Total Population %o Be Served in Design Year: 1,350 an estimated 4% increase for 2003

R e

17. Pmeded Maximum Da: WaterDemandinDe..l Year and Basis of Projection:
,000 based on QZnumd annual 4% i m?::r-‘as anctasis "

18. Projected Maximum Hour Water Demand in Design Year and Basls of Projecti
10,700 gallons per hour based on afamam?i annual 4% hcre:frq o

19. Design Fire Demand (flow rate and duration) and Basis of Design:
Not designed for fire flow.

eﬂ“m 9% Page 4 of 10
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ication for a Public Drinking Water Facility Co! ction
:,':,';;ct Name° . uJasep me% ; .mn'ly a.n; ?’3 {akzs Water System Connection.

Applicant _Agquadource

Surface Water Scurces and Raw Surfeite Water Pumps
g St

23. Will existing raw water sources and collection faciles {inctuding raw water pumping facikities) be altered under this
project, orare, ew raw water sources or collection facllities (including raw water pumping faciities) proposed under
thisproject? 1Y IF YES, COMPLETE PART V1.B BELOW.

S reatment Facllities

| Aeration and Chlorination |
Aeration and Chlorination

S Brovice T only whert Inaeased baakment andior Arianed naler pumpiig capacly 15 promdod i Beu of SURcier DowTsboamicksibuBon
storage vokzne o rget peak water demands.
25. Will existing treatment facllities (inciuding in-plant and finished water pumpling facilifes) be altered under this project,
or are new treatment facilities (including In-plant and finished water pumping facilities) proposed under this profect?
No ____ FYES, COMPLETE PART V1.C BELOW.

ring Lakes Iljnbapueummc 9.500
Lake Josephing 15960
i
27. Wil eodshng plant or distribution system finished water storags faciiities be altered under thig project, or are new
plant or distribution system finished water storage facilifes propased undar this project? _Yes  IFYES,
COMPLETE PART VI.D) BELOW.

g%m gi;gm_%s %@uu
8., exsting distribution faciitles (including booster pumping faciiities) be altered or extended under this pm;ed ar
are new distribution facillties {including booster pumping faciliies) proposed under this praject?
YES, COMPLETE PART VLE BELOW

:::nmm cn.’"n! Page 50of 10
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lication 10 Public Drinkdng Water Facility Co
:,‘:,';;:g Name: nke Jo:ephninew startty anf 3‘4' ,ﬁ,“f:,‘:,’} Water System Connection.

Applicant AgquaSource

B. Proposed Altered/New Raw Water Sources and Collection Facllites {including raw water pumping faciliies)

Q%%ﬁw Not Applicable
1. me of Treatment Plant to Be Supplied with Raw Water from Proposed Altered/New Wells:

2. Name of Aquifer from Which Raw Water Will Be Withdrawn by Proposed Altered/New Wells:

3. Existing and Proposed Altered/New Wells Supplying Raw Water to the Treatment Plant Named in Part VI.B.1 Above
attach additional sheets if necessary):

& ALY e e

uMd&meM«W&mmmﬂtw&hmdw
* Pravice this only for proposed aXersdinew
* ATTACH PUMP AND SYSTEM HEAD cURVEs FOR PROPOSED ALTEREDINEW WELLS.
4. Water Managentent District Constuction Penmit Numbes(s) (if appll-bb) for Proposed Altered/New Well(s) and

Date(s) Permit(s) | d:

§. ATTACH A COPY OF THE LOG COMPLETION REPQRT (if applicable) FOR EACH PROPOSED ALTEREDINEW
WELL. '

6. ATTACH A MAP OF THE AREA WITHIN 500 FEET OF EACH PROPOSED ALTERED/NEW WELL INDICATING
SANITARY HAZARDS.

7. ATTACH RESULTS OF LABORATORY ANALYSES OF RAW WATER FROM NEW GROUND WATER SOURCES
(analyses shalt be conducted for each applicable water quality standard in Part Hl of Chapter 62-550, F.AC., and
for new sources In delineated areas, analyses shall be conducted pursuant to Rule 62-524.600, FAC.).

8. Standby Power Source for Welt Pumps: H
Well Pumps Connected, or Propesed to Be Connected, to Standby Power:

‘TM Capacly of Exisng and Proposed Altered/New Wells (al wells in servica):

8. 100-Year, or Highast Known, Ficod Elevation In Area of Wells:

Q%ﬂ%ﬁ.m Not Applicable
.40, Name of Treatment Plant to Be Supplied with Raw Water from Proposed AlteredINew Facllities: —
11. Name of Surface Water from Which Raw Water Wil Be Withdrawn by Proposed Altered/New Facilitles:

12. Estimated Dry-Weather Flow at Suface Water Intake and Basis of Esfimate:

13. Description of Existing and Proposed Altsred/New Diverting Dams, impounding Reservoirs, Intake Structures,
andfor Infiitration Galleries (attach additional sheets if necessary):

14. FOR A PROPOSED NEW OR RELOCATED SURFACE WATER INTAKE, ATTACH A DESCRIPTION AND MAP
OF THE WATERSHED AREA ABOVE THE INTAKE INDICATING SANITARY HAZARDS.

mm vo.?m Page 6 of 10
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Application for a Pubtic Drinking Water Facility Construction Permit
Project Name: _Lake Josephine Water System and Sebring Lakes Water System Connection.
Applicant: AgisaSource

15. ATTACH RESULTS OF LABORATORY ANALYSES OF RAW WATER FROM NEW SURFACE WATER
S'OAl.Jc.R)CES {analyses shall be conducted for each applicable water quality standard in Part 1) of Chapter 62-550,
F . :

16. Existing and Proposed Altered/New Raw Surface Water Pumps for the Treatment Plant Named In Part VI.B.S
Above (altach additional sheets if necessary): .

R
Total Capacity of Exisfing and Proposed Altered/New Pumps Yvhen Largest Pump Is Out of Senvice:
ATTAGH PUMP AND SYS TEM HEAD CURVES FOR PRCPOSED ALTERELINEW PUMPS.
17. Standby Power Source for Raw Surface Water Pumps:
Raw Surface Water Pumps Connected, or Proposed to Be Connecied, to Standby Power:

18. 100-Year, cor Highest Known, Flood Elevation in Area of Intake:
C. Proposed AltecedNew Treatment Facilities (including in-plant and finished water pumping facilities) Not Applicable

1. Name of Proposed Altered/New Treatment Plant: :
2. Pravious Construction Permnit Number(s) for Plant and Date(s) Permit(s) Issued:

3. Design/Projecied Annual Average Day Water Demand for Plant and Basls of Design/Projection:

4. Design/Projected Maximum Day Water Demand for Plant and Basis of Desigrn/Projection:

5. Design/Projected Maximum Hour Water Demand and Design/Projected Fire Demand Plus Coincident Oraft for
' Plant and Basls of Deslgn/Projeclions (pruvide this only when Increased treatment and/or finished water pumping
capatity wil be provided in lieu of sufficlent downstreanvdistribution storage volume to mest peak water demands):

Design Daily Operating Period for Plant:
Design Daily Operating Period for Finished Water Pumping Facilities:
Deslgn Peak Sustained Operating Flow Rate Through Plant:
. ATTACH RESULTS OF LABORATORY ANALYSES OF RAW WATER FOR THE PLANT (analyses shall be
conducted for each applicable water quality stanclard in Part llf of Chapter 62-550, F.A.C.).

ATTACH A FLOW DIAGRAM SHOWING ALL EXISTING AND PROPOSED ALTERED/NEW TREATMENT
PROCESSES (including waste handiing processes), CHEMICAL APPLICATION POINTS, PUMPING FACILITIES,
AND TREATMENT BYPASS ARRANGEMENTS FOR THE PLANT.

10. ATTACH A SUMMARY OF DESIGN CRITERIA FOR EACH EXISTING OR PROPOSED ALTEREDINEW
TREATMENT PROCESS (including waste handiing processes) AND FOR EACH EXISTING OR PROPOSED
ALTERED/NEW CHEMICAL TO BE APPLIED AT THE PLANT (design criteria should Include basin capacities,
retention times, unit loadings, surface loading rales, backwash rates, feeder capacities and ranges, eic.).

® @mN o

et 10 S0 Fage 7 of 10
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Application for a Public Drinking Water Facility Construction Permit

Project Name: Lake Josephine Water System and Sebring Lakes Water System Consnection.

Applicant _AguaSource
11. Exlsting and Proposed Altered/New In-Plant and Finished Water Pumps (attach addifional sheets if necessary):
Prmp FunclonfFiow Stream P .
¥ ? s G Bl . Y Copacty wd Tolal Oynarmic Head
kS S p L

Total Capachy of Existing and Propased Alrec/New Pumps When Largest Pump & Out of Servios: 300 gome

[Tl Capacly o Exsing sd Propased Alisrociiew Pusmps When Largest Py is Ol Of Service

* ATTACH PUMPAND § HEAD CURVES FOR PROPOSED ALTEREDINEW PUMPS.

12. Method of Disposal of Plant Wastes (Aluminum/iron Coagulant or Lime Softening Sludge from Clarification, Waste
Backwash Water from Fiitration, and/or Waste Brine from lon Exchange or Membrane Processes):

13. Standby Power Saurca for Plant: .
Plant Equipment Connected, or Proposed to Be Connected, to Standby Power:

14, 100-Year, or Highest Known, Ficod Elevation In Area of Plant:
D. Proposed Altered/New Plant and Distribution System Finished Water Storage Faciities Not Applicable
1. Existing and Propesed Afterad/New Plant and Distribution System Finished Water Storage Facililes (attach
additional sheets if :

vk AT gl Sl n e
; andhei 3 'ﬁ,‘-!_ _.VMd
' gy Fackly

Sina y L : L

e e 16 Tove Page 8 of 10
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Application for a Public Drinidng Water Facllity Construction Permit

t Name: Lake Josephine Water System and Sebring Lakes Wi
:g:’ﬁe;nt AqmﬁTc?L—'——L—_‘_J_ gkes Water System Connection.

€. Proposed Altered/New Distribution Facllities (including booster pumping facilities)

1. Dﬁ%&dﬁ Annual Average and Maximum Day Water Demands for Proposed Altered/New Distribution
Fadlmes 8., water mains) Under this Projec _

Single Famy - Phasa 3

Singlo Famity - Phiase 4

[faa___ Totals frdm Mon ris 160804 | 209400 |
of Commerctal, lnstibonal, and Industrial Facss and Explanstion of Method Used fo Estinaia Averags Duy Walor o

These Fecitiex: :

Erom Monthly Onerating Reparts

1 Explanation of Method Used 1o » Day Water D

2 DesigNPrn]eded Maximum Hour Water Demand for Proposed Altered/New Distribution Facilities Under this Project
1 0,000 gallom' per hour based on esfimated 4% increase annually

Design/Projected Fire Demand Plus Coincident Draft (usually maximum day water demand) for Propased
Altered/New Distribution Facilities Under this Project and Basis of Design/Projection:

3. Operaling Pressurs Range for Proposed Allersd/New Distribution Faciities Under this Project: J00 60pst . . *

4. Wil any proposed altered/new distribution facliities under this project be installed in areas of ground watar for which
there is existing documentation of the presence of low-molacular-wslght petroleum products or organic scivents at
concentrations exceeding ground water Standards?*See below _ If yes, describe the nature and extent of such
areas: Unknown, but it may be pomble. .

5. Wilany p;oposed aktered/new distribution facilities under this project connect previously separate public water
1hat have separate water supply sources' 4' Yes If yes, provide the names of the systems

systams
eﬁ'nm\eded of each ed inte nect
Lake Jo:epl:ine ‘ater System and Sag‘q e ﬁ’aaterp ‘snggos reonnecion:

B e 10 e Page 9of 10
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Application for a Public Drinking Water Faclfity Construction Permit

Project Name: Lake Josephine Water System and Sebring Lakes Water System Connection.
Applicant: _dguaSource

6. Wil the proposed altered/new distribution facilites under this project be part of a community water system or a
public watsr system that has a service arsa also served by a reclaimed water system? No if yes,
document that the system has a routine cross-connection control plan, including a written plan, In accordance with
Rule 62-655.360, FA.C.:

Booster Pumping Fedies  Not Applicable

7. Namellocation of Proposed Altered/New Booster Pumping Station:

8. Desi > end Maximum Da

These Facities:

¥ Explanation of Method Used to Max Day Water D

9.  Design/Projected Maximum Hour Water Demand and Design/Projected Fire Demand Plus Coincident Draft (usually
maximum day water demand) for Booster Pumping Station and Basis of Design/Projections (provide this only when
Increased pumping capacity will be provided In lieu of sufficlent downstream/distribution storage volume to meet
peak water demands): :

Tatal Capacily of Existing and Proposed Allered/New Pumps When Largest Pump Is Out of Servica:

EA rr ; P;—:UMP /w; ;Ys:ﬁb' CURVES FOR PROPOSED ALTEREDINEW PUMPS,

11. Standby Power Source for Bocster Pumping Station:
Pumps Connected, or Proposed to Be Connected, to Standby Power:

12. 100-Year, or Highest Known, Flood Elevation In Area of Booster Pumping Station:

D e et 0 s ' Page 10 of 10

Audit Finding #4
Attachment B
Page 17 of 21
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POLSTON ENGINEERING, INC.

P.O, BOX 588
SEBRING, FLORIDA 33871-588
863-385-5564 / 385-2462FAX
FEDERAL IDENTIFICATION NO. 59-2945994

INVOICE
GLENN LABRECQUE Iovoice#: 4314 May 01, 2002
AQUASOURCE Job#: 2014,
6960 PROFESSIONAL PARKWAY EAST, SEBRING LAKES TO LAKE JOSEPHINE
SARASOTA, FL 34240 SEBRING

WORK TO DATE ON WATER LINE PERMITTING

Description of Labor o . Hous Rate Fee
CLERICAL : 0.50 30. $15.00
DRAFTSMAN . 4.00 70. $280.00
CIVII: ENGINEER 2.50 95. $237.50

Sub-Total: $532.50
Credit for Retainer: $0.00
$0.00

Amount Due: $532.50

A service charge will be applicd to all billsvso days past due., The rate is 1.5% per month based upon an annual percentage rate of 18%

<;/ MAY § 3 2002
(vl

'.,‘.' N

(WL
~

Audit Finding #4
Attachment B
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POLSTON ENGINEERING, INC. _
P.O. BOX 588 .
SEBRING, FLORIDA 33871-588 ~ X
863-385-5564 / 385-2462FAX AL
FEDERAL IDENTIFICATION NO. 59-2949994 s v ”[an-‘*
o
GLENN LABRECQUE Invoice#: 5146 October 04, 2002
AQUASOURCE Job#: 2014,
6960 PROFESSIONAL PARKWAY EAST, SEBRING LAKES TO LAKE JOSEPHINE
SARASOTA, FL 34240 SEBRING
INSPECTIONS AND AS-BUILT PLANS, FINAL DRAW ON PROJECT PER PROPOSAL
Description of Labor - Hours Rate Fee
CIVIL ENGINEER 0.00 95.  $1,235.00
Sub-Total:  $1,235.00
Credit for Retainer: $0.00
$0.00

s Amount Due:  $1,235.00 :\f

A service charge will be applied to all bills 30 days past due. The rate is 1.5% per mwnth besed upon an anmual percentage rate of 18%

Audit Finding #4
Attachment B
Page 19 of 21
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Pugh Utilities Service, Inc.
760 Hensaatch Road
Lake Placid, Florida 33852
(863) 465-6911
June 21, 2002
AquaSource
6960 Proféssional Parkway East
Suite 400
Sarasota, Florida 34240

Attention: Hugh Sumral}

Dear Mr. Sumrall:

The following is a price quote for looping Lake Josephine and Sebring Lakes
water systems. ,

Parts:

7960" — 8” PVC pipe

8 — 8 DR11 stiffeners

6 ~ 8” MJ sleeves w/ megalugs

5 — 8" MJ gate valves w/ megalugs
2 — 8" x 8” M1 tees w/ megalugs
5~ 8"45 M] w/ megalugs

2 — 6” x 6" M] tee w/ megalugs

2 — 8" x 6" PE x PE reducers

2 — 6" MJ sleeves w/ megalugs

1 - 8" x 2" tapped plug .

1 — 8" x 4” MJ reducer w/ megalugs
1-2"R&W gate valve

2 - 2°% 4" galvanized nipples
1-2"9 elbow

1 — 2" x 6" galvanized nipple

1 — 4" M] gate valve w/ megalugs

4 - Directional Bores, Estimated 350
Seed & Sod Allowance

Labor & Tractor time

Audit Finding #4
Attachment B
Page 20 of 21
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This price Includes excavation and Installation of all parts and materials.
Total using DR 25 C-900 PVC Pipe $104,747.48

This quote is only good for 30 days. If you have any questions, please feel free
to contact this office at the number above.

Sincerely' -

aniel M. Holmes,'m

Pugh Utifities Service, Inc.

NOVEMBER 1, 2002
THIS WORK IS NOW COMPLETE AND THE TOTAL BAL&NCE IS DUE.
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:erued Tax Detail

} = Credit balance

FYO7
Account Jan

scrued Property Tax Total $ (70,619) §
:crued - PUC Assessment Total $ (31882) %
scrued- ST-CN Income Total $ 185994 §
scrued Federal Tax Total $ 784873 $
:crued Federal Tax-Options Total 16,648 $
scrued Tax - OTHER Total $ (90,309) $

-and Total (1)

L=

794,905 §$

i}- Minor differences in totals from "Totals Per MFR schedule A-19" provided in response to rate base audit request 29 dated July 11,

FYO7
Feb
(141,237)

(66.091)
185,994
888,210
16,648
{99,490)

784,033

$
$
$
$
$
3

$

FYo?
Mar
(211,856)
(100,010)

355,004

933,727
16,648

(107,610)

885,992

$
3
3
5
$
3

$

FY07
Apr
(282,475)
(141,387)
355,004
862,504
16,648
(99,998)

730,385

YA S

$

FY07
May
(353,003)
(181,819)

355,004

851,477

16,648
(114,877)

563,329

PR R N ]

$

FY07
Jun
(423.712)
(236,811)

360,094

870,947
16,648

(120,285)

466,880

éB O A A PG

$

FY07
Jul
(494,330)
(46,938)
360,004
1,010,508
18,648
(111.477)

734,504

IR I

$

FY07
Aug
(586,264)
(90,720)
360,094
1,185,807
16,648
(121,347)

764,217

2008 are due to rounding.

TR R

$

FY07
Sep
(678,198)
(125,643)
360,694
2,221,489
18,424
{128,123)

1,668,644

Docket 080121-WS

FYO7
Nov
92,817
(187,441)
272,480
2,497,633
18,424
{115,049)

Attachment C
PSC Staff Audit Finding #7
FY07
Oct

$  (770,132) $
$ (158,319) %
3 272,480 $
$ 2342542 §
$ 18,424 %
$ (118,991) $
$ 1586005 $

2,678,865

PP AHBe

$

Total
1231107
(180,707)
264,246
2,884,818
18,424
(126,546)

2,860,236

dsay ANV
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Company - Aqua Services inc
I/S - Sundry cost billings by GL account
For Period 12 Ending December 31,2007

FYO07

AlU# Expense detail Date GL Account - GL account description Total
422 Depreciation Accrual 2/6/2007 403010.0000 - Deprec Exp-I1S 28,345.10 Depreciation
422 Depreciation Adjustment ~ 2/6/2007  403010.0000 - Deprec Exp-iS (340.14) Depreciation
422 Correct Deprec entry from  3/1/2007  403010.0000 - Deprec Exp-IS 7,117.67 Depreciation
422 Depreciation Accrual 3/1/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 4/3/2007  403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Adjustment ~ 3/22/2007 403010.0000 - Deprec Exp-1S 340.14 Depreciation
422 Depreciation Accrual 5/2/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 6/11/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 6/11/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 11/1/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 8/9/2007 403010.0000 - Deprec Exp-iS 35,462.77 Depreciation
422 Depreciation Accrual 8/31/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 9/26/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Depreciation Accrual 12/4/2007 403010.0000 - Deprec Exp-I1S 35,462.77 Depreciation
422 Depreciation Accrual 12/22/2007 403010.0000 - Deprec Exp-IS 35,462.77 Depreciation
422 Corr for Activity 1/7/2008  403010.0000 - Deprec Exp-IS (7,003.09) Depreciation
422 Corr for Activity 1/7/2008 403010.0000 - Deprec Exp-1S (35,462.77) Depreciation

Total Depreciation

383,087.38

Docket 080121-WS
Attachment D
PSC Staff Audit Finding #19

Amount Charged
. To Florida
January 4.24% 1,201.83
January 424% (14.42)
February 4.26% 303.21
February 4.26% 1,510.71
March 4.26% 1,510.71
March 4.26% 14.49
April 4.26% 1,510.71
June 4.26% 1,510.71
June 4.26% 1,510.71
October 4.04% 1,432.70
July 4.04% 1,432.70
August 4.04% 1,432.70
September 4.04% 1,432.70
November 4.04% 1,432.70
December 4.04% 1,432.70
December 4.04% (282.92)
December 4.04% (1.432.70)
15,939.24

‘9-DINY NqIyxg
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for increase in water and
wastewater rates in Alachua, Brevard, DeSoto,
Highlands, Lake, Lee, Marion, Orange,

Palm Beach, Pasco, Polk, Putnam,

Seminole, Sumter, Volusia, and Washington
Counties by Aqua Utilities Florida, Inc.

DOCKET NO. 080121-WS

FILED: October 17,2008

AQUA UTILITIES FLORIDA, INC.'S
SUPPLEMENTAL RESPONSE TO STAFF AUDIT REPORT
(Findings 1, 2 and 3)

Aqua Utilities Florida, Inc. ("AUF"), files its Supplemental Response to Findings 1

through 3 of Staff's Audit Report dated September 18, 2008.!

RESPONSE
Audit Finding Ne. 1

Response:
LAKE SUZY - WATER

AUF acquired the Lake Suzy system in 2003, and does not possess detailed supporting
documentation of investments for periods prior to its ownership, which includes years 1997 and
1998. Lake Suzy was regulated by Desoto County during 1997 and 1998, and there were no
annual report filing requirements during that period. Annual Reports would have shown details
of rate base activity during 1997 and 1998.

AUF disagrees with the wholesale exclusion of investments made in 1997 and 1998, and
furthermore disagrees with the adjustment amounts proposed in this finding for the following
reasons:

The proposed reduction to UPIS in the amount of $534,219 is incorrect because it represents
UPIS balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. Although AUF believes that it
previously provided the auditors with all documents responsive to their specific requests, AUF is
now supplying the auditors with additional information for all relevant periods The actual UPIS
additions for years 1997 and 1998 were $190,351. Therefore, AUF believes the maximum UPIS
reduction that should appear in this finding is $190,351.

' AUF filed its Response to Findings 4 — 19 on October 14, 2008.
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The proposed reduction to Accumulated Depreciation in the amount of $108,901 is incorrect
because it also represents Accumulated Depreciation balances since the last established rate base
(June 30, 1999) plus additions through the acquisition in 2003, not just from years 1997 and
1998. The actual Accumulated Depreciation reduction for years 1997 and 1998 was $36,122.
Therefore, AUF believes the maximum Accumulated Depreciation reduction in this finding
should be $36,122.

The Depreciation Expense reduction in the finding is also incorrectly stated as $10,229, since it
is based upon the incorrect reduction to UPIS balances. Depreciation expense needs to be
adjusted downward to reflect the revised UPIS reduction. Based on the Company’s response to
the proposed reduction in UPIS, the Depreciation Expense reduction should be approximately
$3,650.

The proposed reduction to CIAC in the amount of $137,077 is incorrect because it represents
CIAC balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. The actual CIAC reduction for years
1997 and 1998 was $189,596. Therefore, AUF believes the maximum CIAC reduction in this
finding should be $189,596.

The proposed reduction to Accumulated Amortization of CIAC in the amount of $8,891 is
incorrect because it also represents Accumulated Amortization of CIAC balances since the last
established rate base (June 30, 1999) plus additions through the acquisition in 2003, not just from
years 1997 and 1998. The actual Accumulated Amortization of CIAC reduction for years 1997
and 1998 was $14,595. Therefore, AUF believes the maximum Accumulated Amortization of
CIAC reduction in this finding should be $14,595.

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: While AUF
disagrees with the proposed adjustments, based on the revised data presented above, the
following journal entries would be needed to adjust the utility general ledger balances as of
December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $ 36,122

271 CIAC $189,596

439 Adjustments to Retained Earnings $ 20,772
272 Accumulated Amortization of CIAC $ 14,595
101 UPIS $190,351

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: The Account 101 Plant in
Service year end balance would be reduced by $190,351, Account 108 Accumulated
Depreciation year end balance would be reduced by $36,122, Account 271 Contributions in Aid
of Construction year end balance would be reduced by $189,596, Account 272 Accumulated
Amortization of CIAC year end balance would be reduced by $14,595. A related adjustment
would also be made to the 13-month averages.



Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 47 of 58

Audit Finding No. 2

Response:
LAKE SUZY - WASTEWATER

AUF acquired the Lake Suzy system in 2003, and does not possess detailed supporting
documentation of investments for periods prior to its ownership, which includes years 1997 and
1998. Lake Suzy was regulated by Desoto County during 1997 and 1998, and there were no
annual report filing requirements during that period. Annual reports would have shown details
of rate base activity during 1997 and 1998.

AUF disagrees with the wholesale exclusion of investments made in 1997 and 1998, and
furthermore disagrees with the adjustment amounts proposed in this finding for the following
reasons:

The proposed reduction to UPIS in the amount of $1,119,520 is incorrect because it represents
UPIS balances since the last established rate base (June 30, 1999) plus additions through the
acquisition in 2003, not just from years 1997 and 1998. The actual UPIS additions for years
1997 and 1998 were $504,909. Therefore, AUF believes the maximum UPIS reduction that
should appear in this finding is $504,909.

The proposed reduction to Accumulated Depreciation in the amount of $359,506 is incorrect
because it also represents Accumulated Depreciation balances since the last established rate base
(June 30, 1999) plus additions through the acquisition in 2003, not just from years 1997 and
1998. Although AUF believes that it previously provided the auditors with all documents
responsive to their specific requests, AUF is now supplying the auditors with additional
information for all relevant periods. The actual Accumulated Depreciation reduction for years
1997 and 1998 was $46,122. Therefore, AUF believes the maximum Accumulated Depreciation
reduction in this finding should be $46,122.

The Depreciation Expense reduction in the finding is also incorrectly stated as $36,147, since it
is based upon the incorrect reduction to UPIS balances. Depreciation Expense needs to be
adjusted downward to reflect the revised UPIS reduction. Based on the Company’s response to
the proposed reduction in UPIS, the Depreciation Expense reduction should be approximately

$16,300.

The finding did not include a proposed reduction to CIAC. A significant portion of the proposed
reduction in plant additions resulted from contributed property. Therefore, any adjustment to
plant additions must be accompanied by an adjustment to CIAC. For the reasons stated above,
AUF does not possess supporting documentation for CIAC activity in years 1997 and 1998. The
actual increase in CIAC for years 1997 and 1998 was $733,536. Therefore, AUF believes the
maximum CIAC reduction in this finding should be $733,536.
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The finding did not include a proposed reduction to Accumulated Amortization of CIAC. For the
reasons stated above, AUF does not possess supporting documentation for CIAC activity in years
1997 and 1998. The actual reduction in Accumulated Amortization of CIAC for years 1997 and
1998 was $52,113. Therefore, AUF believes the maximum Accumulated Amortization of CIAC
reduction in this finding should be $52,113.

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED:
While AUF disagrees with the proposed adjustments, based on the revised data presented above,

the following journal entries would be needed to adjust the utility general ledger balances as of
December 31, 2007.

NARUC

Acct. No Account Description Debit Credit
108 Accumulated Depreciation $ 46,122

271 CIAC $733,536

272 Accumulated Amortization of CIAC $ 52,113
439 Adjustments to Retained Earnings $222,636
101 UPIS $504,909

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: The account 101 Plant in
Service year end balance would be reduced by $504,909, Account 108 Accumulated
Depreciation year end balance would be reduced by $46,122, Account 271 CIAC would be
reduced by $733,536 and Account 272 Accumulated Amortization of CIAC would be reduced by
$52,113. A related adjustment would also be made to the 13-month averages.

Audit Finding No. 3 - ROSALIE OAKS - WATER/WASTEWATER & VILLAGE
WATER - WATER/WASTEWATER

Response:

Summary

The Company acknowledges filing Original Cost Studies for the Rosalie Oaks Water and
Wastewater and Village Water- Water and Wastewater systems. The Original Cost Studies were
requested by the Florida Public Service Commission Auditors during 2006, at the time of the
previous rate case. The four Original Cost Studies were filed with the Auditors in 2006 as a
reply to the Audit report and also in 2008 as a reply to discovery questions in the present rate
case. In both cases, the Company clearly communicated that variances between the Original
Cost Study balances and AUF general ledger balances for these systems were not recorded by
AUF on the books and records of the Company. Instead, AUF maintained the “as booked”
general ledger amounts, which in all cases were lower than the balances included in the Original

Cost Studies (Studies).
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The schedule included in the audit report compares the 12/31/07 as booked UPIS balances
(excluding allocations) to the 12/31/04 (Rosalie Oaks) and 12/31/05 (Village Water) Original
Cost Study balances. It appears the audit assumed that the higher balances from the Studies were
recorded on the books and records of the Company. Since the higher balances from the Original
Cost Studies were not recorded, the audit finding schedule is based on an incorrect starting
balance for UPIS, and compares year end balances at two different points in time, both of which
are invalid for purposes of evaluating the Company’s filing.

Rosalie Oaks — Water & Wastewater

See Attachment 1 for supporting documentation for the Rosalie Oaks — Water and Wastewater
Original Cost Studies. Note again that AUF did not record these balances in the AUF general
ledgers. (AUF also notes that there is a difference between the “Booked Cost” amounts as of
December 31, 2005 on page 1 of Attachment 2 for Water ($79,987) and Wastewater ($52, 360),
and the 12/31/05 balances for Water ($78,904) and Wastewater ($51,278) on page A-4,2 of 2 in
the MFR (Attachment 2, page 5). The differences represent allocated plant balances of $1,083
and $1,082, respectively, that are included in the original cost study amount but are not included
in the MFR; and are therefore not pertinent to the evaluation of the Company’s filing

Village Water — Water

Attachment 2, Pages 1, 3 and 4 of 5 are provided as a response to the statement in this finding
that, “there was no available source documentation”. (AUF also notes that there is a $758
difference between the “As booked” amount of $101,628 as of December 2004 on page 1 of
Attachment 2 and the 12/31/04 balance of $102,386 on page A-4, 2 of 2 in the MFR (Attachment
2, page 5), representing the amount of land included in the MFR and excluded in the Study.)

Village Water - Wastewater

Attachment 2, pages 2, 3, and 4 of 5 are provided as a response to the statement in this finding
that, “there was no available source documentation.” (AUF also notes that the “As booked”
amount as of December 2004 on Attachment 2 page 2 agree within $1 rounding to the 12/31/04
balance on page A-4, 2 of 2 in the MFR (Attachment 2 page 5.)

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: This finding
is inaccurate. As previously stated, AUF did not record the higher plant values from the Original
Cost Studies. The “Booked Cost” and “As booked” values as of December 31, 2004 shown on
Attachment 1, page 1 and Attachment 2, pages 1 and 2, agree to the applicable MFR schedules
for these systems, with minor exceptions as noted above.

EFFECT ON THE FILING IF THE FINDING IS ACCEPTED: This finding is not
applicable to the AUF filing, and should not affect the “as filed” values presented by AUF.
Respectfully submitted this 17th day of October, 2008.



Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 50 of 58

HOLLAND & KNIGHT LLP

=2,

\Bruce May, Jr. {

rida Bar No. 354473
Gigi Rollini
Florida Bar No. 684491
Holland & Knight, LLP
Post Office Drawer 810
Tallahassee, Florida 32302-0810
(850) 224-7000 (Telephone)
(850) 224-8832 (Facsimile)

-and-

Kimberly A. Joyce, Esquire
Aqua America, Inc.

762 West Lancaster Avenue
Bryn Mawr, PA 19010
(610) 645-1077 (Telephone)
(610) 519-0989 (Facsimile)

Attorneys for Aqua Utilities Florida, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was furnished by hand

delivery to Charles Beck, Esq., Office of Public Counsel, 111 West Madison Street, Room

812, Tallahassee, Florida 32399-1400; Ralph Jaeger, Katherine Fleming, Caroline Klancke

and Erik Sayler, Esq., Office of General Counsel, Florida Public Service Commission, 2540

Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, and to Cecilia Bradley, Esq., Office

of the Attorney General, The Capitol-PLO1, Tallahassee, FL 32399-1050, this 17th day of

October, 2008.

t’iomey



Audit Finding #3
Attachment 1

Page 1 of 3

Aq.nl)ﬂﬂtlesﬂorida,lm .
Rosatie Caks Water & Sewer - Original Cost Calculations

Water
Account Insgzbn Pricing Pricing Pricing Index Index  Original Cost
Number Account n Asset Desoription Pricing Unit Quantity  Year Cost Index 2005 Oxiginal Ratio 2005
3021 Franchises and consents Franchises and consents 3988 § 251 EA 1 198 § 251 Original Cost 100 § 281
3033 Land and Land Rights Treatment 1999 S 4,022 EA 1 1999 § 4,022 Original Cost 100 3 4022
3092 Supply Mains Plant Piping 200 § 4,500 EA 1 2003 S 4,500 Original Cost 100 $ 4500
3043 Structures & Improvements Treal Facilty 2008 3§ 11080 EA 1 2004 $§ 110680  Original Cost 100 § 14,080
311.2  Pump Equipment Pump CL2, Stenner P1000, 86MHP17 2003 S 34973 EA 1. 2003 § 3973 Origiral Cost 100 $ 3973
3114 Pump Equipment Motors: 25 hp 1999 § 5,014 EA 1 1909 § 5014 Original Cost 100 5,014
3203 Water Treatment Equipment Pump, Chemical Feed Stenner, 85MHI 2002 § 1018 EA 1 2002 S 1018  Original Cost 100 $ 1,018
3304 Dist Reservoirs and Standipipes  Hydropneumatic Tank 2002 § 42,500 EA 1 2005 § 12,500 Original Cost 100 §$ 12500
3314 T&D Mains 2'PVC 2003 s 2 LF 600 200§ § 13,200 270 242 090 $ 11,031
3314 TaD Mains 4PVC 2003 $ 8 LF 850 w05 $ 23,800 a0 242 090 3 21332
331.4 T&D Mains g“PVC 2003 S B LF 20 2005 $ 7920 270 242 09 $ 7,099
D14 TE&D Mans 8"PVC 2003 $ a5 LF 1000 2005 $ 45,000 270 242 09 3 40,333
333.4 Services 1" Service 2008 $ 850 EA 92 2005 $ 87,400 412 360 087 $ 76,369
3344 Meters 3/4" Residential 2003 3 285 EA 92 2005 $ 28,220 328 310 095 $ 24,781
335.4 Hydranis Hydrants 2003 S 2,800 EA 4 2005 8 11,200 584 553 095 $ 10605
Totai X $ 267,078 $ 234688
Booled Cost as of 123105 $ 79987
. Difference $ 154701
Sewear
Pricing
Account instetiation . Pricing Piicing Pricing index index  Original Cost
©Number Account Desctl] Asset Description Date Pricing Unit Quantity  Year Cost index 2006 _ Original Ratio 2005
3521 Franchises and consents Franchises and consents $ 261 1 ] 251 Originai Cost K
3542  Struclures & improvements Site impravements & Eleclric Service 2001 § 5500 EA 1 $ 5,500 Original Cost 100 $ 5,500
361.2 Collection Sewers-Gravity 8 Gravily Main 2003 H 56 LF 4,300 $ 240,800 430 376 087 $ 210,000
361.2 Collection Sewers - Gravity Manholes 200 § 2,200 EA 43 H 28,600 40 376 ‘087 & 24942
3632 Senvices Services s 1,800 EA a2 $ 165,800 412 380 087 $ 144809
3713 Pumping Equipment Starter, Motor Square D", Size 1,3P+ 2002  § 8963 EA 1 $ 8863  Original Cost 100 § 8,963
380.4 Treatment & Disposal Equipment Blowier and Blower Motor . 1999 8 7842 EA 1 s 7842  Orginal Cost 100 § 78422
380.4 Ofher Plant & Misc Equipment _Asration Blowers & Swiches 2004 $ 8963 EA 1 $ 893  Original Cost 100 $ 8963
Total $§ 466519 $ 411,160
Booked Cost as of 12/31/05 $ 52360
Difference $ 358,800

86 Jo 1§ a8ed ‘9-DIAYY NQUxy
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- [ility Accournt

3334 33340 - Services

339 4 33340- Sorvives

333 4 33340 - Services

383.4 33340 - Survices

3334 39340 - Services

3521 35210 - Franchise

Page 2 of 3
Agua America
Detalled Assat Listing of Aqua Florkda Assets (excluding Sarasota and FI Water and Sewer)
As of 12/31/04

Major_locath uant{Proj Grouy jlong descri |} Retirement Unk accum order_number
3021 D210 - Franchicas end Sonsents Rosefie Oale - Water 1 Unclassihed 1690 Opening Balanca 2003 Unclassified 251.00
303 8 80890 - Land & Land Rghts-Treat  Roselis Oaks - Waler 1 Unclassited 1699 Opening Balenca 2003 Unclassifled 4,022.00
304 § 30430 - Struct and Imp - Treat Rosafle Oaks - Water 1 Unclassihad 1699 Opening Belence 2003 Unclasslfed 11,061.00
309 2 30920 - Supply Mans Rosalle Oaks - Water 1 Unclassited 1999 Opening Balsnce 2003 Unchassifed 4,500.00
311 2 81120 - Pumping Ecuep - Source Rosalle Oaks - Water 1 Unclassited 1909 Gpening Batonca 2003  Unclassified 8,757.00
320 8 32030 - Water Treatment Equipment  Rosafie Oaks - Water 1 Unclassihed 1968 Opening Bolanca 2003  unclessified 778.00

Rosafie Oaks - Water 1 Unciassified 1999 Opening Bajance 2003 Unclassifled 850.00
340 § 84050 - Offlos Fumitire end Equip Rosalie Opks - Water 1 Unclassified 1999 Opening Belance 2003 Undlessified 129.00
304 3 30420 - Stasct and imp - Treat Rosafle Oaks - Wadsy 1 Shke mprovements FENCE AT PLANT ROSAUE OAKS 2004 Fence of Wall eystam 14,802.64 33656600862
334 4 33440 - Meters and Instaliations Rosafie Oaks - Waler 1 Unclessited Maters CIAC 2003 -800.00

Rosefle Oaks - Water 1 Unclassited Servicas CIAC 1899  Unclassified -1,400.00

Rosaile Oaks - Water 1 Unclasslibed Services CIAC 2001 Unclessified -1,000,00

Rosals Oaks - Waler 1 Unclassified Sewvices CIAC 2005 Unclasstfied -50.00
311.2 31120 - Pumping Equip - Source Rosslia Oaks - Water 1 Water Treatment Equipment Pump CL2, Steaner P1000, 85SMHP17,skc 2001  Water Treatment Equipment 216.37 CXDO1730311
311.4 31140 - Punping Equip - T&D Rogalls Oaks - Water 1 Pumping Equipment Motors: 25 hp 1090  Motors; 5,014.24 23211WT8
3203 32030 - Watsr Treatment Equipment  Rosalie Oaks - Water 1 Water Traatment Equipment Pump, Chemical Feed Stenner, 8SMHPT, 2002  Waler Treatment Equipment 240.41 CX003009320
330.4 33040 - Distr Resery and Standpipes  Rosalle Oaks - Water 1 Collect/ Impound Reservoirs Repipe from Wall to Hydrotanic 2002 Equipment: 4,860.00 CX001862309

Rosalie Oaks - Water 2 Seivices - Water Services . 2001 Sarvices 2,027 02 CAO00942393
324.4 33440 - Meters and lnslalhtbns Roealie Oaks - Water 1 Meters and Insialations - Water  Muters, customer consumption: Ske /47 1096  Meters, custome: consurmption: § 88.89 Z3211WTB
'335.4 33540 - Hydranta  * Resalie Oaks - Water 2 Hydrents Hydrants . 2001  Hydrants : 8,454.19 CX000027235

Rosalle Caks - Sswer 1 Unciassified 1980 Opening Balance 2003  Unclassified 251.00
F71.3 37130 - Pumping Equip - Pumplng Roealio Caks - Sewer 1 Unclessified 1999 Opening Balance 2008  Unclassifled 2.372.00
$680.4 38040 - Treat & Disp Equip - Dlsp Rosalie Ogks - Sewer 1 Unclassified 199¢ Opening Balence 2003 Unciassifisd 1839.00
300.7 32070 - Office Fum and Equip Rosalie Oaks - Sewer 1 Unclassified 1999 Opening Ealunce 2003  Unclassified 31.00
8895 38950 - Other Msc Plant - Treat Rosslie Oaks - Sewer 2 Misceltaneous power plant equipn AERATION BLOWERS &A SWITCHESRC 2004  Qther Miscellaneous Plant : 12,381.77 23638814507
398.7 39870 - Othax Tangible Property Rosalle Oaks - Sewer 1 General equipment PREPARE OSM MANUAL ROSALIEOA; 2004  Other Tangdle Property 2.644.41 39056226002
3681.2 38120 - Collecti Graviy Rosalie Oaks - Sewer 1 Outfel SewerLines Sever talpral 2008 Piping (geneml) 1,769.76 90122407961
354.2 35420 - Siruct & Improv - Collect Rosalie Oaks - Sewar 1 She improvements Sie improvement; 1099  Site Improvement 3,567.39 Z3211WWR
354.2 35420 - Struct 8 Improv - Collect Rosaile Oaks - Sewer 1 Stuctures Electric Service 2002  Sie Improvement 1,93247 CX003250354
354.2 35420 - Struct 8 imprav - Coflact Rosalie Oaks - Sewer 1 Structures Blectric Sesvice 1096  Site improvement -4,800.00
3542 35420 - Siruct & impiov - Coliaci Rosaile Oaks - Sewer 1 Shichires Ewclic Seivice 2008 She improvement SN0.00
361.2 36120 - Collection Sewars - Gravly  Rosaile Oaks - Sevar 60 Collections Sewars - Gravity Piping (By Eize). Dlameter 05; 2001 Piphp (By Size): Diameter 06;  7,484.40 CX0016663261
361.2 38120 - Coflection Sewars - Gravity  Rosafle Oaks - Sewer 5 Collections Seww's - Force Pie, PVC 8* 2002 Piping (By Size): Diameter 06; 1,066.04 CX0030103851
3612 36120 - Coliection Sewers- Gravily ~ Rosafis Oaks - Sewer 0 Collactions Sewers - Force Pipe, PVYC 6" 1999 Piping (By Size): Diameter 06;  -1,200.00
361.2 36120 - Collection Sewors - Gravily  Rosalle Oaks - Sswer 0 Collactions Sewers - Force Fipe, PVC 8" 2001 Pilping (By Size): Giamater 06;  -3,800.00
381.2 36120 - Collection Sewers- Gravlly  Rosalle Oaks - Sewer 0 Collactions Sawers - Force Pbe, PVC 8" 2003  Piping (By Size): Dlameter 06;  -1,200.00
963.2 36320 - Services to Customer Rosalie Oaks - Sewer 2 Servkes - Wa at 2001 Services: 1,599.91 CX001044263
371.3 37130 - Pumplng Equip - Pumping Rosalie Oaks - Sewer 100 Pumping Equipment Pbmq Lqe.ml). &'PVC 1998  Piping (general) 6,589.94 ZR211WW3
880.4 38040 - Treat & Disp Equip - Disp Rosalie Oake - Sewer 1T snd Disposal Equi . Elower and Blower Motor 1099  Equipment : 4,196.70 Z3211vwA8
$30.4 38040 - Treat & Disp Equip - Disp Rosafle Ozke - Sewer 1T end Di | Equil Roots Biawer Model SBURAI 2002 Eguipment : 1.047.49 CX003497360
380.4 35040 - Treat & Disp Equip - Disp Rosatle Oaks - Sewer 1T and DI = Starter, Mctor Square "D, Size 1, 3PH 2002 System Complote 758.46 CX003490380
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Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 53 of 58

Schedule of Water and Sewer Plant In Service Filorida Public Service Commission
Annual Balances Subsequent to Last Established Rate Base

Rosalie Oaks Schedule: A4

Docket No, 080121-W$S Page: 20f2

Projected Test Year Ending 12/31/07 Preparer: R Griffin

Explanation: Schedule A-4 continued

(N @ @)
Water Sewer
Line Year End Year End
No. Description Balance Balance
2002
26 Additions 10,201 16,174
27 Retirements 0 0
28 Adjustments _0 0
29 12/31/02 Balance 58,382 33,704
2003
30 Additions 2) 2,980
31 Retirements , (14,135) (3,947)
32 Adjustments 0 0
33 12/31/03 Balance 44,245 32,737
2004
34 Additions 14,893 16,806
35 Retirements 0 0
36 Adjustments _0 0
37 12/31/04 Balance 59,138 49,543
2005
38 Additions 20,006 1,735
39 Retirements (240) 0
40 Adjustments _0 0
41 12/31/05 Balance 78,904 51,278
2006
42 Additions 2,100 204,449
43 Retirements 0 0
44 Adjustments _0 (0)
45 12/31/06 Balance 81,004 255,727
2007
46 Additions 7,647 45,409
47 Retirements (4,059) (3,011)
48 Adjustments o 0
49 Allocations 8,358 6,358
50 12/31/07 Balance 90,950 304,483

Supporting Schedules: A-5, A-6 ’

Audit Finding #3
Attachment 1

Page 3 of 3

2 printed 10/15/2008 11:25 AM




Audit Finding #3

Attachment 2
Page 1 of 5
Aqua Utiiities Florida, inc.
Village Water - Water Original Cost Comparison
2004
Per Original
Utility Account Work Order Number Detail Year As Booked Cost Analysis  Difference

30210 - Franchises and consents WO0051 Aquasource Conversion _ 1972 % 1583 $ 1583 § -
30720 - Wells and Springs Wo051 . Well-28"/700° casing 1300° depth 1LS . 1979 § 3000 $ 59300 $§ 56300
33140 - Mains 89123408025 4" valve in distribution system 203 § 2719 § 2719 $ -
33140 - Mains 99123408158  10' poly 3/4" svc. from main to meter 2003 $ 781 8 781 $ -
33140 - Mains 99123407956 &' of 2 water main & driveway 203 $ 4502 $ 4502 $ -
33140 - Mains W00B1 Piping : Diameter 2; Type PVC; 1979 § 28576 $ 317,300 $ 283724
33140 - Mains 33657100158  WATER LINE BLANKET VILLAGE WATER 2004 § 6,230 § 6230 $ -
33140 - Mains 99123407954  Water main & valve at hydrant (6'of2") - 2003 $ 803 $ 803 $ -
33340 - Services Wo0351  Services : 1979 § 4236 § 22600 $ 18364
33440 - Meters and Installatior’s 33657100060 METER BLANKET VILLAGE WATER 2004 § 2745 $ 2745 $ -
33440 - Meters and Instaliations 99123407631  Meters, customer consumption: Type Unknown; Size Unkn 2001  § 7216 $ 7216 § -
33540 - Hydrants CX001874335 Hydrants: - 201 §$ 6264 $ 6264 $ -
33540 - Hydrants 99123407955  Water main & valve at hydrant 203 $ 2082 $ 2082 $ -
33940 - Other Misc Plant-T & D CX001428339  Metal Detector 2002 § 760 § 760 $ -
34550 - Power Operated Equipment 33657125955  PURCHASE 1 TON TRUCK VILLAGE WATER 2004 $ 30890 § 30890 $ -
33440 - Meters and InstaBations 99123407631  CX000545334(old wo) : Meters and instaliations 2002 §$ 342 § 342 $ -
33140 - Mains 99123408124  New Detall - - 201 $ (400) $ (400) $ -
33440 - Meters and Instaliations 99123408124  Aquasource Conversion 1979 § (700) $ 700) $ .
Total $ 101628 § 465016 $ 363388

Conversion Amounts, See Village Water - Water & Sewer Original Cost Caiculations Workpaper For Detall.

‘9-DINN MqIyXy
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Aqua Uifties Florida, ina.

Village Water - Sewer Original Cost Comparison .

Utility Account

35110

35340 - Land & Land Rghts - Dispose
35420 - Stuct & Improv - Collect
35420 - Struct & improv - Collect
35440 - Stiuct & improv - Dispose
35470 - Struct & improv - Gen
36020 - Coliection Sewers - Force
360120 - Collaction Sewers - Force
36120 - Coltection Sewers - Gravity
36120 - Collection Sewers - Gravity
36120 - Collection Sewers - Gravity
36320 - Services to Customer
37030 - Recelving Walls

37130 - Pumping Equilp - Pumping
37130 - Pumping Equip - Pumping
37130 - Puimping Equip - Pumalno
37130 - Pumping Equip - Pumping

37430 - Pumping Equip - Pumping
37130 - Pumping Equip - Pumping
37150 - Pumping Equip - Treat
38040 - Treat & Diep Equip - Disp
38140 - Plant Seweis

Tolal

Conversion Amounts, Sea Village Water - Water & Sewer Original Cost Calculations Workpaper For Detall,

33657100755
33657100754
CX001021371
CX000929371

CX002991382

CX002340382
9123406770
Z3201W\8

Detail
Converslon
Sewer Plant Slts
10’ FENCE VILLAGE WATER
IMPROVEMENTS VILLAGE WATER
Roadways, Drivewsys, Parking sys
Rehab to WWTP

FORCE SEWER BLANKET VILLAGE WATER

Piping (By Size): Diamwter 03;
Cieanouts

MANHOLE, distribution:
RE’I.ACE MANHOLE RINGS & (X)VERVIUAGE VWATER

thsulonmlmlmma
HYDROMATIC PUMP VILLAGE WATER
LIt Station

Lift station

pump
REBUILD LIFT STATION PUMP VILLAGE WATER
REPLACE PARTS & PIECES TO MAIN LIFT STATION PUMP VILLAGE W/
REPLACE PARTS IN LIFT STATION VILLAGE WASTE WATER
Pumps : Bamey, 40HP, Mcdel #82EPBLS

Biower
Aquasource Convarsion
Conneclion Spray frrigation

Piging {general) Effiuent Spray Pump Line

i & I STUDY VILLAGE WATER

OTHER TANGIBLE PROPERTY VILLAGE WATER

Year

1897
1979

88

2003

g

1879

3

1979

g

1979

E

1982

HEREEEENES

LA K R L R 2 R Y X Y Y Y R Ry X R X K
-
3

Ny

82
i
|

@

1417
19,000
2417

13,832
7.189

Audit Finding #3
Attachment 2

Page 2 of 5
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Aqua Utilities Florida, Inc. . :
ViRage Water - Water & Sewer Original Cost Calculations

Accourt ]
Number Account Description Asset Description

307.2 Wells & Springs Well-26"/T00 casing 1300" depth 118

331.4 Mains 34 PVC

3314 Mains 2PV/C

3314 Mans 4" PVC

3314 Mans g"PVC

3334 Services 1" Service

3334 Services 2" Service

3602 Collection Sewers- Force 3" Force Maln
380.2 Collection Sewers- Force 4" Force Main
360.2 Collection Sewers -~ Force 6" Force Main
361.2 Colloction Sewers - Gravily 8" Gravity Main
3612 Collection Sewers-Gravity Manholes

3632 Setvices Services
371.3 Pumping Equipment Lift Station
381.4 Piant SBewer Treatment

Unit Cost

84,900.00
6.50

8.50
10.00
15.00
226.00
575.00
9.00
11.00
15.50
20.00
1.400.00
405.00
38,000.00
5.00

DR NANNDPANBDIADAD

Unit

RS556

eld 3344 434

Quantity

1,150
19,600
12,050
14,550
120
10
1,750

7.600

3,200
19,700
3

Year

- 19890

1990
1990
1980
1990
1990
1990
1820
1690
1880
1990
1890
1880
1990
1994

LR R R X X X 2 X _E- X- X X X %]

Cost

84,900
1,475
168,300
120,500
218,250
27,000
5,750
15,750
83,600
49,600
384,000
46,200
16,200
76,000
375,000

Audit Finding #3

Pricing  Original  Index

Index

23475
197.78
197.75
197.78
187.75
22850
22850
197.75
197.75
197.75
197.75
187.75
22650
201.75
34325

Index

184
122
12
12
122
156
156
122
122
122
122
122
158
1845
1845

Attachment 2
Page 3 of 5
Workpaper
Ratio  Original Cost
- 070 $ 59300
062 § 4600 v
062 $ 103800 g4
082 $ 74300 7
082 $ 134800
068 $ 18600
069 $§ 4000
062 $ 9700
062 § 51,600
062 $ 30600 i
062 $ 243100 4V
062 § 28500
069 $ 11,200
063 $ 48,100
054 $ 201600
|
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Aqua Ameica -

Village Water
Detalled MMHdMﬂMM(@M&Iﬂ“HW‘MM

Audit Finding #3

Account
0- Franchiess and consents

33540 - Hydrants

39540 - Hydeants:

33940 - Other Misc Plant - T &D
34550 - Power Opesuted Equipment
25140 -Organtzation

87430 - Pumping Equip - Pumping
37150 - Pumping Equip - Treat
37190 - Puping Equip - Pumping
37130 - Purmping Equip - Pumping
37130 - Pumping Equip - Pumping
37130 - Purrping Equlp - Pumping
37130 - Pumping Equip - Pumping
38040 - Treat & Disp Equip - Disp
29140 - Plant Sewess

38240 - Qutfall Sewer Lines
38240 - Outfall Sower Lines
30670 - Other Tangitle Property
3870 - Othat Tangtble Property

Agsset Location Description

Viliage Water Aquasource Conversion

Viltage Water Aquasource Conversion

Village Water Aquasource Conversion

Vilage Watst Wafer Main & Valve

Village Water § O 2" Water Main & Oriveway

Vilage Water 4" Valva In Distribution System

Vitlegs Water 10 Poly 94" Sve. From Main Yo Met

Vilage Water Water Line Blanket Vilage Watet

Viilage Water Aguasource Conversion

Viage Water Work Order Addition .

Viisge Water Meter Blanket Vilage Water

Village Wates Work Addiion

Village Water Water Main & Vaive AtHydrent

Village Water Work Order Addition

Vitage Water Purchass 1 Ton Truck Vikage Water

Village Water Aquasource n
Aquasource Conversion

Village Water improvements Vilage Water

Viisge Waeder Work Order Addiion

Village Water Rehats To Wwip

Vilags Water 10’ Fence Vilage Water

Vilage Water Aguasource

Viiags Weber Fotce Sewet Blanket Vilage Water

Village Water Aquasotrce Coaversion

Village Water Work Ordar Addition

Viago Water wmmac««mv&

Vilige Water n

Vilago Water Lt Station Maintainence

Viilage Water Addition

Vilage Water Spray inrigation System

Village Water Lt Station Pump

Village Water Hydromatic Pump Vilage Water

Village Water Rebulid Lit Station Pump Vilage W

Viilage Water Parts In Lir Station Vila

Vidage Water WM&PMTonnUR

Vitlage Waker Work Order Addition

Vitiage Water Aquasource Conversion

Villuge Water Work Order Addidion

Vidage Water ‘Work Order Addiion

Village Watex Qther Tangible Proparty Vilage Wat

Vikags Water 1 & Study Vilage Walsr

Attachment 2
Page 4 of 5

Unit ws Detall Year
4 Land In Fou: Water Agquasource Canversion 1872
1 Wells - Water Water Wall-26"700° Cusing 1300° Depth ILs 1879
20210 Piping : Diameter 2; TWales Piping : Diameter Z; Typs Pvc; 1979
4 Equipment : ‘Waster Water Main & Vaive At Hydrant (5 Ot 23 2008
1 Exquipment Waber & 012" Waler Main & Driveway 2003
1 Equipment : Waler 4" Vaive In Distribution System 2008

4 Equipment: ‘Waber 1UPobjald“snszmToMr 2008 -
1 Euipment: Water Water Line Blanket Vilage Water 2004
130 Services: Walsr Services : 1979
2 Meters, customer cons Waler Meters, C ption: Type Uk Sizs 2001
1 Metars, customer cons Walat Wobot Blanket Vilage Weatec 204
1 Hydrants : Waler Hydeants : 2001
1 Hydcants : ‘Waler Water Main & Vaive At Hydrant 2003
© Other Miscellansous PiWaler Weta Detector 002
1 Power opetated equipr Water Purchass 1 Ton Truck Village Water 2004
1 tand In Fea: Sewer  Aquasource Conversion 1097
13.5 Land In Fee: Sower Seower Plant Stie 1979
4 Site improvement Sewer rprovemerts Villaga Water 2000
1 Sewer Oriveways, Parking Sys 2002
1 Machinery and Equipm Sewes Rehab To Wwp 2008
1 Fance or Wall systam’ Sewer 40 Fance Vilage Water 2004
4910 Piping {8y Size]: DlanSewsr Piping (By Size]: Diameter 03; 1979
ing (gonerad Gawer Force Sewsr Blankst Vilage Water 2004
38 MANHOLE, distributkSewer  Menhiole, Distribution: 1979
1 Clgancuts Sever Cloanouts 2002
2 MANHOLE -Sewer  Replace Manhole Rings & Cover Village Watar 2004
46 Services: Sawer Services : 1970
1 Wells - Water Segwet LIt Stution Maintainence 2008
2 Piping (general) Seveer Uit Station 1092
1 Pumps : Type Unknow Sewer W:Bamy.m.uodammbh 2001
1 Pumps : Horsapower L Sewer Lit Sttion Pump 2009
1 Pumps : Horsepower L Sewer Pump Vilage Water 2004
1 Pumps : Horsepower L Sewer Rebulld Lit Station Pump Vikage Water 2004
28 Pumnpe : Type Accesso Sewer Rommmmmwmm 2004
18 Pumps : Horsepower L Sewer mmmamummmmw 2004
1 Equipment : Sower Blower 2001
4 Land In Foe: Sewer  Adquasource Conversion 1997
1 Piping (general) Sewer Piping (General) Effluent Spray Pump Line 2001
1 (general) Sewex Connection Spray ligation 2002
1 Other Tangible Propert Sewer Other Tanglble Property Village Water 2000
1 Other Tangible Propart Sewer 1 &} Study Village Wuter 2004
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Schedule of Water and Sewer Plant In Service

Annual Balances Subsequent to Last Established Rate Base

Docket No. 080121-WS
AUF Responses to Audit Findings
Exhibit RMG-6, Page 58 of 58

Florida Public Service Commission

Village Water Schedule: A-4
Docket No. 080121-WS Page: 20f2
Projected Test Year Ending 12/31/07 Preparer: R Griffin
Explanation: Schedule A-4 continued
(1 (2 3)
Water Sewer
Line Year End Year End
No. Description Balance Balance
2002
26 Additions 11,805 37,186
27 Retirements (28,268) (26,760)
28 Adjustments 0 0
29 12/31/02 Balance 58,016 162,668
2003
30 Additions 0 0
31 Retirements (6,723) (17,625)
32 Adjustments o 0
33 12/31/03 Balance 51,283 145,043
2004
34 Additions 51,093 136,090
35 Retirements 0 0
36 Adjustments o 0
37 12/31/04 Balance 102,386 281,133
2005
38 Additions 105,631 3,740
39 Retirements 0 0
40 Adjustments 0 0
41 12/31/05 Balance 208,017 284,873
. 2006
42 Additions 43,765 505
43 Retirements ()] 0
44 Adjustments 0 0
45 12/31/06 Balance 251,776 285,378
2007
46 Additions 51,784 819,515
47 Retirements (286) (16,786)
48 Adjustments 0 0
49 Allocations 12,060 2,294
50 12/31/07 Balance 315,335 1,090,400
Supporting Schedules: A-5, A-6 v
Audit Finding #3
Attachment 2
Page 50of §
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Docket No. 080121-WS
FPSC Order No. 97-0540-FOF-WS
Exhibit RMG-7, Page 1 of 4

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for staff- ) DOCKET NO. 9607389-WS

assisted rate case in DeSoto ) ORDER NO. PSC-97-0540-FOF-WS
County by Lake Suzy Utilities, ) ISSUED: May 12, 1997

Inc. . )
: . )

The following Commissioners participated in the disposition of
this matter:

JULIA L. JOHNSON, Chairman
J. TERRY DEASON
JOE GARCIA
DIANE K. KIESLING

ORDER GRANTING TEMPORARY RATES FOR WASTEWATER
IN THE EVENT OF A PROTEST AND
TI OF PROPOSED AGENCY ACTION ORDER
GRANTING INCREASE IN RATES AND CHARGES FOR WASTEWATER AND
REQUIRING DECREASE IN RATES AND CHARGES FOR WATER

BY THE COMMISSION: ' » .

NOTICE IS HEREBY GIVEN by the Florida Public Service
Commission that our action discussed herein regarding the increase
of rates and charges for wastewater and the decrease of rates and
charges for water is preliminary in nature and will become final
unless a person whose interests are substantially affected files a
petition for a formal proceeding, pursuant to Rule 25-22.029,
Florida Administrative Code.

BACKGROUND

Lake Suzy Utilities, Inc. ("Lake Suzy" or "utility") is a
Class C water and wastewater utility located in DeSoto County. The
Commission granted the utility's Certificate Nos. 480-W and 416-S
in Docket No. 850790-WS, by Order No. 16935, issued December 9,

1986.



ORDER NO. PSC-97-0540-FOF-WS
DOCKET NO. 960799-WS
PAGE 36

LAKE SUZY UTILITIES, INC.
TEST YEAR ENDING JUNE 30, 1996
SCHEDULE OF WATER RATE BASE

Docket No. 080121-WS

FPSC Order No. 97-0540-FOF-WS
Exhibit RMG-7, Page 2 of 4

SCHEDULE NO. 1
DOCKET NO. 960798-WS$S

BALANCE
PER COMM.ADJUST.  BALANCE
UTILITY YO UTIL. BAL. PER COMM.
UTILITY PLANT IN SERVICE $ 276824 § (4SOA § 276,374
LAND/NON~DEPRECIABLE ASSETS | 1,180 08 _1150_
NON USED AND USEFUL PLANT : 0 (63,188)C 3(%"3",&;
CWIP | 0 0D 0
CIAC (332772) 32156E  (300,616)
REFUNDABLE ADVANCES 0 oF 0
ACCUMULATED DEPRECIATION (67.942) (172G (68,714)
AMORTIZATION OF ACQUISITION ADJUSTMENT 0 0 0
AMORTIZATION OF CIAC . 0 67,006 H 67,006
" WORKING CAPITAL ALLOWANCE T o081 (4,748) 15,853
WATER RATE BASE $  (102129) § 30,004 §




Docket No. 080121-WS
FPSC Order No. 97-0540-FOF-WS
Exhibit RMG-7, Page 3 of 4

ORDER NO. PSC-97-0540-FOF-WS
DOCKET NO. 960795-Ws

PAGE 37
LAKE SUZY UTILITIES, INC. SCHEDULE NO. 1A
TEST YEAR ENDING JUNE 30, 1996 DOCKET NO. 960799~ W5
SCHEDULE OF WASTEWATER RATE BASE » :
| BALANCE
PER COMM. ADJUST.  BALANCE
uTILTY TOUTIL BAL _ PER COMM.
UTILITY PLANT IN SERVICE $ 324361 S 624578A § 948,939
LAND/NON-DEPRECIABLE ASSETS 150,000 1125818 262,581
' . L2828 «
NON USED AND USEFUL PLANT 0 (186057)C  (186,057)
cWIP | 127,837 (127.837)D 0
Jeme (212,756) 19001 E (193,755 v/
REFUNDABLE ADVANCES o 0 (321,968)F  (321,968)
L~ ACCUMULATED DEPRECIATION (62,058) (46,622)G v (108,680) \
AMORTIZATION OF ACQUISITION ADJUSTMENT 0 0 0
.~ AMORTIZATION OF CIAC 0 " 28961H Y 26961V
WORKING CAPITAL ALLOWANCE 5,500 2821 5,782

WASTEWATER RATE BASE $ _ 332884 § 102,399 $[ 435763
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ORDER NO, PSC-97-0540-FOF-WS
DOCKET NO. 960799-WS
PAGE 38

LAKE SUV SRUSIERR WG,
TEST YEAR ENDING JUNE 30, 1988
ADNSTMENTS TO RATE BASE

A UNUTYPIANTINSERVICE

LK gk

& LAND

1. Vo refect wlue for 19.55 acres of and
2. Toreflect recording and documentary stemp
8 To reflect walue for 2.97 ecres of land

4. Yo reflect land held for hture uee

|

1. To reflect 2verage nos used and useful

2. Avarage non Used and socum. depre. MMOM
8. &onr used and useful post test yeas utll. plart investment
4. Non used and usehul post tast year depreciation

1. Torehec the accumulated balanos at /3086
€ non used and usehul CIAC

3. CIAC fot margin resene

¢ Toreflect avemging adustroent

. REFUNDABLE ADVANCES

%. Yo refioct relundable cach advances
£ Amortization on cash advanoes

8. ACCUMULATEDDEPREGIATION
3.  Yorefloct the acoumubited balance ot 6/3006
T Depro. on post teut yeur plant
§  Toreflect avernging adjuetment

W AMORTIZATION OF CIAC
To reflect acoumudated balance at §/30/96
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1. 0 INTRODUCTION

1.1 Overview

Aqua America (AQUA) (NYSE:WTR) is an investor-owned water utility
providing service to 2.5 million residents in fourteen states; Pennsylvania,
Ohio, Illinois, Texas, New Jersey, Indiana, Virginia, Florida, Maine, North
Carolina, Missouri, South Carolina, Kentucky and New York.

We are requesting you proposal for the automating of 13,753 End Points (EP)
over a 12-month period (January through December 2008) with the following
installation schedule:

13,753 points (5/8” x %" meters) in Aqua Florida Divisions.

The installation will be performed in a quallty, cost—eﬁ'ectlve
manner.

Each End Point will require the installation of an Itron End Point
Module.

Depending on the situation, the installation of a valve on the street
side of the meter assembly.

Depending on the situation, the installation of meter spuds on the
service line.

Contractor will provide turnkey administration of entire

installation process.

Installation scheduled mile stone is as follows:
1st Quarter ending March 31 25% complete
2" Quarter ending June 30 60% complete

3“‘ Quarter ending September 30  80% complete
4% Quarter ending December 31 100% Complete

This RFP requests your proposal for one or more of the following options as is

necessary:

Removal and replacement of existing water meter and installation
of module as per Aqua specifications

Maintain Information Data Base on installation and contact
information and supply Aqua with weekly updates.

Initialize meter modules upon installation and notify AQUA’s
Operations Support Coordinator of pertinent meter and module
data.
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1.2 Bidder Responsibilities

Responses to this Request for Proposal shall be received by AQUA no later
than November 26, 2007.

1.2.1 Contractors unable to submit a bid in response to this Request for Proposal shall
so advise in writing to preclude exclusion of future bid requests.

1.2.2 All quotations are to be firm offers for no less then ninety-(90) days and will be
regarded by AQUA as bidder’s best and final offfer.

1.2.3 AQUA reserves the right to refuse any or all proposals and to provide each
participating bidder their award status only, without further explanation of
evaluation.

1.3 General Instruction

1.3.1 This Request for Proposal outlines the requirements for field installation services
for AMR meters and modules to AQUA.

1.3.2 Contractor will provide a listing of clients who have utilized their services as
specified within this request. A minimum of three (3) references are required and
shall include the name and phone number of the utility contact.

1.4 Contacts

1.4.1 All technical questions shall be directed to:
Jeffrey Pfeffer
352-435-4043
1.4.2 All other questions shall be directed to:
Edward Pellenz
352-435-4033

All conference calls needed, will be set up by Edward
Pellenz of Aqua Florida.




Docket No. 080121-WS
RF Meter Contract and Awarded Bid
Exhibit RMG-8, Page 3 of 20

2.0 Instructions to Contractors

2.1 Proposal Preparation

AQUA does not pay for any cost of expense in the preparation or submission
of your proposal or for any other reason in response to the RFP.

2.1.1 Proposal Submission
211 f1 Two (2) copies of the proposal and other information are to be submitted to:

Jeffrey Pfeffer

Operations Support Coordinator
1100 Thomas Avenue
Leesburg, Florida 34748

2.1.1.2 All copies shall be received no later than November 26, 2007. No proposals will
be accepted after that date.
2.1.1.3 Proposals shall be in effect for 90 days from the submission date.
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APPENDIX A

NOW THEREFORE the parties agree as follows:

1. INDEPENDENT CONTRACTOR
Work shall be performed under this Agreement by individuals as employees of
the Contractor, who is an independent Contractor, and not as employees of the
Client or Owner (if applicable). The Contractor and its employees shall remain
independent Contractors and not the agents, employees or servants of the Client
or Owner (if applicable). The Contractor understands and agrees that, as an
independent contractor, its employees will receive no benefits of any type from
the Client or Owner (if applicable).

Contractor shall satisfy all governmental imposed responsibilities, including but
not limited to, withholding and payment of local, state and federal income,
earning, property, social security taxes, unemployment taxes, and workers’
compensation and self-employment taxes. The Contactor shall comply, at its own
expense, with all applicable provision of all Federal, State, and Local laws and
regulation, which may be applicable to the Contractor.

2. GENERAL SCOPE AND PRICE
During the Term of this Agreement and any extensions thereof, Contractor shall
provide the Client with the services (*Work™) and the pricing therefore, more
specifically described in the “Scope of Work™ documentation, If not otherwise
specified n the Scope of Work, prior to the commencement of any Work, Client
will submit to Contractor, for its prior written acceptance, a specific description of
the Work to be performed along with the pricing therefore (“Work Order”). In the
event that an increase in funding is required as a result of changes in the Scope of
Work or as specified in the Work Order, an amendment to the Scope of Work or
Work Order shall be agreed to by both parties.

Contractor shall submit one (1) invoice every month for the work performed
under the Scope of Work documentation.

Each invoice shall include service performed for the prior month, the number of
installations during the period covered by the invoice and any deletions for such
things as errors. Each invoice shall be sent to the address as listed herein for
payment unless otherwise designated. Payment terms are net thirty (30) days.

3. TERMINATION
Client or Contractor may terminate this Agreement by providing sixty (60) days
prior written notice to the non-terminating party. If this Agreement is terminated
by Client, then Client shall pay Contractor the price for the Work completed
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through the effective date of termination in addition to the costs of unamortized
mobilization and demobilization costs and leases or commitments that cannot be
terminated or used readily within the Contractors organization. If this Agreement
is terminated by Contractor, Contractor shall complete the Scope of Work as well
as any change orders in effect prior to the date of notice of termination.

4. NON-COMPETE, CON-SOLICITATION AGREEMENT

During the term of this Agreement, and any renewals thereof, and for a period of

. eighteen months from the voluntary or involuntary termination of this Agreement
for any reason whatsoever, Client shall not, either on her or his own account or
for any person, firm, partnership, corporation, or other entity (a) solicit, interfere,
with, or endeavor to cause any employee of the Contractor to leave his or her
employment; or (b) induce or attempt to induce any employee or breach her or his
employment agreement with the Contractor. '

5. ACCESS TO PREMISES WHERE THE WORK IS TO BE PERFORMED
The performance of this Agreement will take place at sites specified in the Scope
of Work. Contractor must comply with the Owner’s (if applicable) and the
Client’s security procedures, where applicable, on these premises. Such
compliance may include the submission of personal information with respect to
Contractor’s employees for approval by the Owner (if applicable). Client is
responsible for providing Contractor with access to the Work site at all reasonable
times to as to facilitate the scheduled completion date.

6. GOVERNING LAW
The parties hereto agree that this Agreement, and its acceptance thereof, shall be
an Agreement made in the State of Florida, United States of America and shall be
governed by and construed according to the laws thereof.

7. DISPUTES
If disputes arise under this Agreement, an attempt shall first be made to resolve
such dispute between the parties through negotiations based upon the principles of
equity and good faith dealings. If the parties cannot resolve the dispute, it shall be
referred to arbitration under the rules of the American Arbitration Association at a
location to be agreed upon by the parties. If no location can be mutually agreed
upon, then Lake County, Florida, United States of America shall serve as the
arbitration site. The cost of the arbitrators shall be shared equally by the parties.
Any award at arbitration may be enforced in any court having competent
jurisdiction. Parties covenant and agree that in the event that either party seeks
litigation relating to the terms of this Agreement, the prevailing party shall be
entitled, in addition to other allowable relief, to reasonable attorney fees and
costs, at trial and upon appeal.
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8. NON-WAIVER OF RIGHTS
The failure of either party to insist upon strict performance of any of the terms
and conditions of this Agreement or to exercise any rights or remedies shall not be
construed as a waiver of its rights to assert any of the same or to rely on any such
terms or conditions at any time thereafter. The invalidity, in whole or in part of
any term or condition of this Agreement, shall no affect the validity of other parts
hereof. ' :

9., INDEMNIFICATION AND LIMITATION OF LIABILITIES
Contractor shall indemnify and hold harmless the Client, its owners, officers,
employees affiliated companies, agents and representatives against any and all
liabilities, claims, judgments, losses, orders, awards, damages, costs, fines,
penalties, costs of defense, and attorney fees (“Liabilities”) to the extent they arise
from or in connection with the willful misconduct or gross negligence of the
Contractor, its officers, employees, agents and/or representatives. Except as
expressly provided for herein, NEITHER PARTY SHALL BE LIABLE TO
THE OTHER FOR ANY INCIDENTAL, INDRIECT, SPECIAL OR
CONSEQUENTIAL DAMAGES OF ANY KIND, INCLUDING BUT NOT
LIMITED TO ANY LOSS OF USE, LOSS OF BUSINESS OR LOSS OF
PROFIT; provided, however, there shall be no limitations on a party’s liability to
the other for any fines or penalties imposed on the other party by any court of
‘competent jurisdiction or Federal, State or Local administrative agency resulting
from the failure of the party to comply with any term or condition of this Contract
or any valid and applicable law, rule or regulation.

10. INSURANCE
Contractor represents that it now carries, and agrees it will continue during the
term of this Agreement to carry, as a minimum, Workers’ Compensation General
Liability, and Comprehensive Automobile Liability Insurance in the following
amounts:

¢ Workers Compensation Statutory

e Comprehensive General Liability
General Aggregate $2,000,000
Products-Comp/OP AGG $2,000,000
Personal & ADV Injury » $1,000,000
Each Occurrence $1,000,000
Fire Damage (Any One Fire) $ 500,000
ME EXP (Any One Person) $ 10,000

Comprehensive Automobile Liability
Any Auto, Combined Single Unit  $1,000,000
Excess Liability, Umbrella $5,000,000
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Prior to the commencement of any Work, certificates of all insurance provided by
Contractor shall be furnished to Client. Such copies of certificates shall include
the following:
a) Name of insurance company, policy number and expiration date;
b) The coverage required and the limits on each, including the
amount of deductibles or self-insured retentions (which shall be for
the amount of the Contactor);
¢) A statement indicating that Client shall receive thirty(30) days’
notice of cancellation or significant modification of any of the
policies which may affect Client’s interest; and
d) A statement confirming that Client has been named an additional
insured (except for Workers’ Compensation) on all policies.

11, EXCUSABLE DELAYS .
Notwithstanding anything to the contrary contained herein, Contractor shall not
be responsible for any delays in performance hereunder caused by force majeure
events, including but not limited to, fires, strikes, embargo, and acts of inaction of
- government, civil or military authorities, acts of God, or of the public enemy or
other like causes which are beyond Contractor’s reasonable control.

12. CLEAN AND ORDERLY WORK SITE
Work sites in which Contractor is actively in the performance of this Agreement
or subsequent Agreements shall be maintained in a clean and orderly manner.
Debris and unused materials shall be maintained and/or disposed of in an orderly
manner as not to cause public nuisance and/or threat to the health, safety and well
being of employees and/or the general public. Unless specifically stated otherwise
in the Work Order, Contractor is responsible for the restoration of the Work site
within limits of the price and schedule set forth therein.

13. OCCUPATIONAL SAFETY AND HEALTH ACT
The Contractor shall be responsible for its safety, the safety of its employees, the
public, and the Work site in general and shall comply with all applicable
provisions of Local, State and Federal laws, regulations and orders affecting
safety and health, including but not limited to the Occupational Safety and Health
Act of 1970 (OSH Act).
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14. NOTICES
All notices, requests, demands and other communications under this Contract or
in connection herewith, shall be in writing transmitted by facsimile, overnight
delivery or registered mail to:

If to Contractor:
Name:
Address:
City/State:

If to Client:
Jefirey Pfeffer
Aqua Utilities Florida, Inc.
1100 Thomas Avenue
Leesburg, Florida 34748

15. ENTIRE AGREEMENT
This Agreement contains the entire Agreement between the parties hereto
concerning the subject matter hereof and supersedes and cancels all previous
agreements, commitments and writings in respect thereto, whether oral or
otherwise. :
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WORK QﬂQITIQNS AND PROCEDURE§

1. DOCUMENT OVERVIEW
The purpose of this document is to define the requirements of the Implementation
of an Automatic Meter Reading (AMR) System within Aqua Utilities Florida
(hereinafter known as AUF) service Territory in support of the AMR System
Services Agreement (the Contract) between AUF and the Contractor. This
document defines the roles of AUF and contractor and delineates the agreed upon
areas of responsibility, providing a clear understanding of the systems and service
procedures to be implemented for contractual purposes. This Statement of Work
is an exhibit to and a part of the Contract between Contractor and AUF. Specific
commercial terms relating to the Contract are detailed in the Contract. The
Contract is the precedent document and controls over any conflicting statement or
term in this Statement of Work.

This Statement of Work is a living document and will be updated, throughout the
life of the project, as provided by the Change Control Procedures.

2. INSTALLATION
Meter data is critical to the successful implementation of the AMR system. For
the project, the Contractor shall work closely with the Operations Support
Coordinator to coordinate and track the removal and installation of water meters
and Itron RF units. The contractor shall be required to keep track on a form
provided by AUF the required information. Such information as current meter
reading, meter serial number, size of meter, etc.

ALL METER ARE LOCATED IN OUTSIDE METER PITS,

It is the responsibility of the Contractor to shut the water service off, remove the
existing water meter, install the new water meter with the Itron RF Unit mounted
in the stake (to be provided by AUF) and make all the necessary wire connections
in accordance with manufacturers recommendations.

The Contractor shall take all precautions and care when operating the AUF cub
valves and or meter pit valves.

3. WATER METERS AND ITRON RF UNITS
AUF shall supply the contractor with the water meters, Itron RF units and stakes
to mount the RF units. Once the Contractor has taken possession of the water
meters they shall be his responsibility in the event of a loss or theft. Water Meters
that are lost or stolen shall be replaced at the expense of the Contractor.
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Existing Water Meters being removed from customer’s properties are the property
of AUF and shall be returned to AUF on a weekly basis. Any water meters
removed from a customer’s property that are lost or stolen shall be replaced at the
cost of the Contractor.

4. VALVES
The Contractor shall be responsible to turn off/on water services to change the
water meters. There shall be some instances where the existing valve is not
operational or does not shut off the water. In some instances the water service line
or meter pit does not have a valve. It will be in these instances AUF shall require
the Contractor to install valves.

It is unknown the number of valve to be changed and/or installed at this time.
AUF is requesting the Contractor provide a price to install and/or replace valves
on the water services.

AUF shall be respbnsible to provide the Contractor the materials to change the
valves.

5. METER SPUDS! :
When changing meters the Contractor shall be asked to replace or install meter
spuds in order to connect the water meter. The Contractor shall replace/install the
spuds using care and simple plumbing practices. AUF shall provide the
Contractor the meter spuds and any associated materials so the Contractor can do
the work.

6. METER PITS
There shall be instances where a meter pit is damaged, broken, or shall need to be
replaced. It shall be the responsibility of the Contractor to notify AUF of any
damaged meter pits. It shall be the responsibility of AUF to determine whether to
repair or replace the meter pit. If AUF elects to replace the meter pit, the
Contractor shall replace it and shall bill AUF the Labor to excavate and replace
such. AUF shall provide the Contractor the materials and supplies.

7. METER PIT LIDS
There shall be instances where the meter pit lid is damaged and provides a safety
hazard to pedestrians. It shall be the responsibility of the Contractor to notify
AUF of all damaged meter pit lids. AUF shall provide the Contractor with
replacement lids. '

8. CUSTOMER COMMUNICATIONS ’
AUF will work in conjunction with the Contractor to provide communications to
the customers. AUF will have bill messages, and letters detailing the AMR
program. AUF will have the bill messages to the customers prior to installation
explaining the AMR program and requesting the customer’s cooperation in the
AMR installation.
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9. CUSTOMER COMPLAINTS INCUDING PLUMBING RELATED ISSUES
All customer complaints will be communicated as defined in the Contract. The
complaint information shall be passed to the Contractor for follow-up with the
customer. The Contractor will have the responsibility to track and communicate
results such complaints to the Operations Support Coordinator within 24 hours.

In the event the Contractor can not connect to the customer’s water service or a
leak shall arise from changing the water meter. The Contractor shall immediately
inform AUF of the situation so AUF and can have an inspector evaluate the
situation, It the Contractor was negligent when changing the water meter is shall
be his responsibility to repair the leak at the Contractors expense.
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The undersigned Bidder proposes and aptees, if this Bid is accepted, to eater into an agreement with Aqus Utilities Florida {(AUF) in the foxm included in the Contract
Documents to perform sad futnish all Work a5 specified or indicated in the Contract Documents for the Contract Price and within the Contract Time indicated in this Bid
and in accordance with the other terms and conditions of the Coatract Documents.

Bidder accepts all of the terms and conditions of the Notice to Contractors and Instructions to Bidders, including without limitation those dealing with the disposition of Bid
Secusity. ‘This Bid will remain subject to accepiance for ninety (90) days after the day of Bid opening. Bidder will sign and submit the Agreement with the Bands end other
documents tequired by the Bidding Requirements within five (5) days aftes the date of AUF's Notice of Award.

In submitting this Bid, Bidder represents, as more fully set forth in the Agreement, thar: .

A Bidker has examined copies of all the Bidding Documents and of the following Addends (ceceipt of sll which is hereby acknowledged): NONE

B. Bidder has familiaxized itself with hmﬂmdh%mDmdegqu,Mﬂwmﬂlmudw thatin any
msnner may affect cost, progress, pecformance or fusnishing of the Wosk.

C &M&MdeOpmﬁmsmmddmﬁmmudmpmmdmnhqutthonmctDoumummd&ewnm
mwumﬂ&ww&

H m:Bdugmmeaadnotmdemthmmoﬂmmbdﬂfoﬁanywdudoﬂpmon.ﬁmozmpomudhmwbmluedhoooionmw%my
wmoudaofmygzwp,modmm,mpmumawxponhon,ﬂndduhamtdmcdyoxmdinecﬂyndwedo:mﬁumdmyoﬁu&ddew submit o false

or sham Bid; Bidder has not solicited or induced any pesson, firm or corporation to sefrain from biddiag; and Bidder has not sought by colhusion to obtsin for itself
sany advantage over any other Bidder or over AUF.

The following documents are attached to and made & condition of this Bid:
A Aubdgﬁonof&hemmma,mﬂotherpequapﬁu&mmqﬁmdmheidmﬁﬁedh&kw
Communications conceming this Bid shall be addsessed to Bidder at the following address:

~

'Ihcmsnsednﬂm&dwh:d:adeﬁmdnMWMMdummwmdamdh&nmwmmmm
to them in the General Conditions except as modified in the Supplementary Canditions.

pid papIemy pue 1peNU0D) 191N T

0T J0 71 984 ‘g-DINY HqIyxJ
SM-1Z1080 ON 12320
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BID FORM
COUNTY Number of Meters Unit Cost Total Cost
LAKE COUNTY 5994 s 20 s_/55 BYYL >
SUMTER COUNTY 94 : s 30 s. 28 20
PALM BEACH 464 s Y0 s /8560 =™
POLK COUNTUY 1642 s 367 s 5912 =
PASCO .COUNTY © 3031 R 32 = s. 96,792 =~
PUTHAM COUNTY 1278 s 307 s 38 340 =
SEMINOLE COUNTY 1430 s 327 s 45760 =
ORANGE COUNTY 261 s 32% s 8352 s
_ WASHINGTON COUNTY 559 s 407 s 22360 =™
4,755 |
F20.98
Grand Total s {8, 140 i

BF-2

pIF Papiemy pue 1enue)) 129 1

02 Jo €1 93ed ‘§-OINY NqQIyxd
SM-1Z1080 "ON 1390(
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¢ note the meter count is an estimate; quantities will change in the field

SUPPLEMENTAL BID WORK
Meter Pit Replacement (Labor Cost per Unif) . s 2 5™
Installation of Metex Valves (Labor Cost per Unit) $ 4o
: ’ 28
Installation of Meter Spuds (Labor Cost per Unit) s (7

PIg PapIeMy pue 10enu0)) 1A 10

0T Jo 1 28ed ‘3-DINY HqQIyxy
SM-TT1080 "ON 193200
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Exhibit RMG-3

(SEAL)

(Individual's Name)

» 2007.

Submitted on
If BIDDER is:

By

doing business as

Phone No.:

Docket No. 080121-WS
RF Meter Contract and Awarded Bid
Exhibit RMG-8, Page 16 of 20

(SEAL)

BF-4

(Fixo Name)
{General Partnes)

By.
Business address:




Phone No.:
By dﬂ“‘-& //)aﬁu{f
| (Cotporation name)
Di(‘oot’co ‘papa ’cnngc.-
(State of incotpotation)
FZOI"“JG-
(Title)
Presicge.n
(Cosporate Seal) ' o

Attest d‘*‘-ﬂ;pﬁw ,

(Secoetary -
Business Addeess:_ 0 Box 8L 05,_1\’;;4& <. 3LF8Y

0"
Phone No.: _3&2*5‘2'_{’ &ZS’&
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Exhibit RMG-3

for each individual, partnership and cotporation that is a party to the joint

e

A Joint Venture: Each joint ventirer must sign. The manner of
ventte should be in the manner indicated above.
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NOTICE OF AWARD
. . Daled: Jamuary 3, 2008
TO: Oxford Pipeline Inc.
, Bidder
ADDRESS: POBox 86 ~
MMSMM.

PROJECT: 2008 Moter Replacemesit Program

CONI.‘RACTPO& Wdﬂdmmmmmmxwmm.
wl!hm‘nmm

You sro notified that your bid dated Dwnbuli,l@ﬂ'lﬁnbabawmmw

considered, Ynmmmmmummmammms
Metelhphemnt!'mm

ﬁeComuPdoefuyommkm.lﬂ

Meter pit roplacement $25, Installation of Valves $40, and mnllnlonof meter spuds $19.

Mﬂ)wﬁsdﬁauwmw(mpmmjamym
Notice of Award. Thres (3) sets of the Drawings will be delivered separately or otharwise

made svailuble to you immediately.

You mmﬂymmﬁlmmmmm“mm of the date of' this
“Notice of Award that is by January 3, 2008.

1. voummwmmm:(ammmwmm
counterpasts of the Agreement including all the Contract Documents, Each of
ﬂnmmmmmbwmdmm(hm«wy)m

2. Youmntdel(vu.wnhthe executod Agreement, the Contract Seetwrity (Bouds)
in the Instructions to Bidders (paragraph 17), General Conditions

(p-nsnphs.l)mdsupplmm Conditions (parsgraph S§C-5.1).
3. QOther Conditions precedet.

LEECIR PP 1, booene 'GTS 120 180-80-10

b MM et o e e saes e
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Faiture to conply with these conditions, within the time specifisd, will satitia AUF to comsider
wmwmwmumwamu»mmsummm

Within tan (10) days after you camply with these conditions, AUF will retum to you one (1) folly-
signed countespart of the Agreament with the Conteact Documaents attached,

t /€ ¢ D : pimi . ‘Rd?$:T0290-60-10

§ ik
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¥ synacro S

A Retiduals Management Company

September 19; 2008

Edward J. PQ"G"Z, P.E.
Operations Manager
Aqua Utilities: Florida, In¢.
1100 Thomas. Avenue
Leesburg, FL 34748-0310

RE: .Jasmine Lakes WWTP ~ Percolation Pond Rehabilitation
Dear Mr. Pellenz:

Enclosed please:find an original Notice to Proceed and two (2) original sets of
documents containing the Agreement, Performance Bond, Payment Bond, Certificate of
Insuranica, and Form W-8 Tor the referenced contract. We have fetained the other fully-
-executed Agreement for our records.

Should you have any-questions or need further-information regarding this agreement,
piease feel free to contact me at (713):369-1759 or sgregory@synagro.com. We thank
_you forthis opportuity and look forward to working with Aqua Utilities.on this projéct.

Sincerely,
SYNAGRO SOUTH, LLC
7 "\.x

Sne N, Coes T
Sue A.-Gregory -"*—»i___ﬁ_ .

Legal Manager
Enclosures

1800 Bering Drive, Suite 1000- Houston, TX 77057 ¢ Ph: (713) 369-1700-® Fax; (713).369-1750- Tol Free: (800) 370-0035
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AQUA

Aqua Utilities Florida, Inc.  T:352.787.0980 l

1100 Thomas Avenue F: 352.7676333
Leesburg, FL 34748-0310, www.aquautiitiesflorida.com ’
September 17, 2008
Mr. Randy Cardrey ,
Area Sales Manager NOTICE TO PROCEED:
Synagra South, LLC : Project: Jasmine Lakes WWTP
11280 SW 128" Street Percolation Pond Rehabili
Miami, Florida 33176
SUBJECT; AQUA Bid No.: FP336391-07.(EP)
DearMr. Cordrey: !
Pursuant to the provisiosis of the Request for Bid for the Jasmine Lakes WWTP . Percolation Pond Rehabilitation

‘Project dated July 24; 2008, AQUA UTILITIES FLORIDA, INC. do&s hereby issues you & Full Notice to Proceed..
The: &ffevtive issue date forthxsl’ullNouce(o Proceed i sy, Sey i R

’ EdwnrdJ Pellenz. PE.
Operations Manager

'Engnp#mg an Omsh'ncnon Servxccs Departinent
1100 Thomas Avenue
; rg, Florida 34748

ACKNOWLEDGEMENT OF NOTICE
Receipt ot the:above, Full Notice to Proceed is hereby acknowledged by:
Thomes J. Bintz, s 7 dayor September _ sopg

w7 C)//%’\

Vice Pres:.dent

TITLE:

(v Jack Lihvarcik
Patricia Williams
Phil Maio
Preston I.mtwetler
Patrick Farris
Harry Houscholder
Dennis Muldoon
Project File: Ja

iine Lakes WWTP - Pescolation Po bilitation Project

An Aqua America Company
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AGREEMENT T e e -

THIS AGREEMBNT is made and entered into this 16th day of Séptember; 2008 (bid award date
for prejects subject thereto) by and betwsen AQUA UTILITIES FLORIDA,  INC., hereinafter
called AQUA; and Syndgro South, LLC.
nerginafter called the CONTRACTOR.

WITNESSETH THAT: N

In q.onjs.i.dgtat;ijqn_ of the wutual covenants and provisions contained herein, the parties
hereto agree as follows:

1. The CONTRACTOR shall provide to AQUA, within the Contract Time, all labor, materials,
and appurtenances thereto per the requirements set forth in the Contract Documents for:
JASMINE LAKES WWTP -~ PERCOLATION POND .REHABILITATION PROJECT

2, The GONTRACTOR shall conpleté the Work to be performed under this Agreement
113  calendar days ‘fxom the Written Notice kg Proceed date., Time is of the essence for
the completion :of said werk after the issuance of the aferesaid Notice to Broceed.

Failure to camplete the Work by the Milestone Date(s) shall entitle AQUA to deduct from
the Contract Prige¢ "Liquidated Danigges" per calendar day of delay as :detaileéd in the
special Conditions. The amounts of Liquidated Damages are additive for .each day of delay
they are congurrently in effect. Notwithstanding the foregoin the paxdimum 1ligui
damages which shaill be assessed day shy

er Gay shall Not eaceed the amouwnt of 5600.00 and shall
not be assessed during any event of force majeure 3§ defined in paragraph 13:.1.1 of the
Generdl Conditions.

In the gyent the matexrial to be reémgved from the ponds and disposed OF is pot suitable
for Jlandfill disposal and/cr -is rejected by the landfill, CONTRACTOR and AQUA shall
renegotiaté the sexvices and prieing accordingly in good faith.

3. This Agreement includes and 'incorpora‘t:es. by reference all Contract Deruments, as the
term Coptract Dpdufierits is defined within Arti¢le 1 of the General conditions.

4. The total Contrdet Price for the full and complete pérformance by Contractor of all
Wwork requirsed by the Contract Documents, and based upon the cont¥actor’s estimated
quantities, shall be the total Bid Price stated in the Bid Proposal (Part C), such total
sum being $251,589.00. Payment shall be made not wore often than ofice per month and in
accordarce WLEh . the Contract Documents.  Contractor shall not exceed the estimated
quantities without authorization from AQUA in the form of a change order. The.
contribtor's egtimated quantities and the bid price/pond shall ‘be used as the basis for
developing a unif price to be used for any additienal gquantities that Agua may desire to
nave removed fzom the pondes.

5. During the peétformaice of this Agréement. the CONTRACTOR herein assutres AQUA thdt.
said CONTRACTOR is in. compliance with Title VII of the 1964 Civil Rights Act, as amended,
and The Flporida Civil Rights &ct of 1992 in chat the CONTRACTOR do€s riot on the grounds
of race, color, national origin, religion, sex, age, handicap or mazital status,
discriminate in any foym 'or manner against sald CONTRACTOR's employees of applicat}tg for
employment. The CONTRACTOR understands and agrees that this Agyeement 18 conditioned
upon ‘the. veracity of this Statement of Assurance. Furthermore, the CONTRACTOR herein
assures AQUA that said CONTRACTOR will comply with Title VI of the Civil Rights Act of
1964 when Federal granti(as) isfave involvéd. Other applicable Federal .and State laws,
executive orders and regulations prohibiting the type of discriminakfion as hereinabove
delineated are included by tlis yeference thereto. This Statement of Assurance shall be.
interpreted teo include Vietmam Exa Veterams and Disabled Veterans within its protective
range of applicability.

6. THe CONTRACTOE shall furpish to AQUA (when and in the manner required by the
Ccontract Documents) all appropriate. :Certificates of Imsurance, and a Performance Bond
and/or Payment Bond fox the Contract Price within ten (10) days following Notification of
Award.
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7. AQUA and the: CONTRACTOR acknowledge the acceptance from the Bid Praposa%i gé%aaflgjf
that Pond #2 and Pond #3 are altérndtives that may of may not be exercised, a he 'sQle-
discretion of AQUA. '

AQUA and the CONTRACTOR acknowledge that the corresponding price as shown in the Bid
Proposal (Part <€) ¥for each accepted Alternate is incorporated in the amount of
compensation specified in paragraph 4 above.

8- AQUA and the CONTRACTOR ackaowledge that each addendum specified in this paragraph
is made: a part of this Agreement. '

NO. 1 - DATED 752-‘3'[08, i No. DATED
NO. 2 DATED 8/4/08 NO. DATED
Noe. DATED ; NO. DATED
NO. DATED ; NO. DATED
NO. DATED H RO. DATED
S. This Agreement and any changes ‘thereto constitute the entire agreement between

CONTRACTOR and AQUA relating to the Work. There are no previous or contemporary
representations or wayranties of AQUA or CONTRACTOR not set forth herein.

10.  Exgept as specifically provided herein, no modification, waiver, termination,
rescission, discharge, or ‘qa,ncellat;ion of this' Agreement, or of any term thereof, shall
ke binding on AQUA unless in writing and executed by the AQUA UTILITIES FLORIDA, INC,

11. Waiver by AQUA of a breach of any provision of this Agreement by the CONTRACTOR
shall not be deemed to be a waiver of any other breach anfl shall not be construed to be a
modification ¢f the terms of. this Agfeement.

i12. No mgdification, waiver, termination, di‘sc'harge,, or cancellation of the Agreement or
of any terms thereof shall impair AQUA‘s rights with respect to any ligbilities, wherher'
or not liquidated, of CONTRACTOR to AQUA therefore: -accrued.

13, The duties and obligations imposed upon the CONTRACTOR by this Agreement and the
rights dnd remedies available hereunder, shall be in addition to and not limited to any
otherwise imposed or available by law or statute or special guararntée.

14. CONTRACTOR shill remainr .an indep&ndent CONTRACTOR ahd slall Have no power, not shall
CONTRACTOR represent that CONTRACTOR has any power, to bind AQUA or to assume or to
create ahy obligation expressed or implied on behalf ©f AQUA.

118 Agreement shall be binding upon and its benefits and advantages shall inure to

/personal représerivatives, succesgors and dssigne of tlie parties hereto.

, theé parties hereto Have execytéd this Agreement,
OWNER: AQUA UTILITIES FLORIDA, INC.,

o

BY: &7 Lo e ) {SEAL)

Authorized Lowvporate Ofiicer or AL
e Individual (Sign Before a Notary Public)

7 Thares J. Bintz '

bl AL o e o .

WITHESS ° o - ) "{Printed name of signez)

Vice President

(Printed title of Signsr!

1800 Bering Drive, Suite 1000, Housten, TX 77057

{Business Acldress of Contractor)

713-369-1700

{Phone number of sigrer)

A -2
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(ACKNOWLEDGEKENT OF CON'I’RACTOR; IF i\ CORPORA'I’ION)

STATE OF _LoZa /N )

. ]
COUNTY OF Revourn )

on this lw day of __Céig_,t . Zimglre' me, the
underdigned authority, personally appeared | | heFIneol) S 3

to me ‘Knpowh to be the md‘,éwdua,& escribed in and who executed \the foregn..ng
instrument as 5,_4! e Ce, (5 b , .of

) ) b~ LU

. \ A LA L . cofmratiom~ and  who
sever.ally and duly acknowledged the exethlon of Such instrument &s such an officer
- aforesaid, for and on behalf of and -as the act and deed of said corporation, pursuant
to the powers conferred upon Said officer by the corporation's Board of Directors or
other appropriate aut.honty of said corporation, and who, having: knowledge of the
several matters stated in said foregoing instrument, certified the same to be true in
all respects.

S8

_WITWESS my hand and ofFicial seal the date aforesaid.

{Print, Type, or Stamp Comnisslioned Name
of Notsry Publig:

Peraonal L RESRR e gr"PPtuced identification

Type of identification produced . (NOTARY 5 SEAL)
(ACRKNOWLEDGEMENT OF CONTRACTOR, IF A PARTNERSHIP OR INDI'VI_DUHB)‘-.

STATE OF )

88
COUNTY -OF )

on thu day of X .+ 20__, . betfore me, the.
undersigned anthority, persorally appeared T —
te mé& knowh to Bbe thg individual desc¢ribed in and who execlited the foregoing
instrument as a meiber of the firm of (if
applicable) and acknowledged the execution of same, Tor and on behalf of and as the.
act and deed of said firm, Ffor the uses and purposes thérein expréssed,

WITNESS my hand axd official seal .the date aforesaid.

{Signature of Notary Public)

 {Print, Type, or Stamp Commissioned Name
of Notary Public)

Pergonally known _ ‘ot produced: identification

Type of identification produced (NOTARY'S SEAL)
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BOND NO. 1032437

EBREORMANCE _BOND

Contractor Name_Symagro South, LLC

Contractor Prinéipal Business Address _1800 Bering Drive, Ste 1000
' Houston, TX 77057

Contractor Telephone No., 713 ) 3691759

Surety Name__Lexon lusurance Company.

Surety Principal Business Address_ 10002 Shelbyville Rd.. Ste 100
' Louisville, RY 40223

o

Surety Telephone No__ , {502 ) 253-6563

@wnexr of Property Being Improved:

Telephone No. ~{352] 787-0980

Contracting Bntity (if different from Owner}-:.
Contract Number Assigned by Entity: — AT T
Bid No.).

Péscription of Project (including if applicable, a legal .description and the
‘stiwet address of the property being improved and a general description of
the improvement) : }

[ ] See Attachment {"Legal Description®)

LOCATION OF PROJECT: The Jasmine Lakes WWTP is.located in Pasco County, Florida at:

o 7612 Pineapiple Lane, Port Richey, Florids 34668,

‘PESCRIPTION OF WORK: Aqua Utilities Florida, lhe. {Aqua) desires to. have one (1):to @ maximum of three (3)
‘exdsting: wastewater effiuent percolation ponds restored to the profile(s) depicted in the-topographic survey provided
with the project documertts. Restoration will be accomplished by removal and disposai of all seltied siudge, sediment,
snd muck from the poris via a-dredging operefion. The three (3).ponds-desctibéd within this Scope of Services must
be worked in-the wet and:cannét be dried out. The pond:bottomis are.bélow the ground water table. Aqua desires
that this wark will have minimal impact on the plant operations and the surrounding nelghborhoodiasmu;
canstruction noise, construction-traffic, disposal truck traffic, and odors. Aqua requires that-the work method used be
cost eflective and that double Handiing .of the material at gny point in the work.will not-cecur. Additionatly, Adua will
require that the material removed from the pand(s) be dewstered to minimize hauling costs and truck traffic in the
neighborhood. Aqua requires thet.all Federal, State, and-local laws be followed as.relates to the proper transport.and
disposel of the dewatered:material. Materials will be required fo bis disposed of in.an approved and sppropriate
:manner in conformance with local,state, and federal regulations and ordinances. .Liquid overflow or leakage from the
ransport trucks wiil need to be minimized and managed £0 as not to-cause a problem: for Aqua's customers and

neighbors.

PPB - 1




THIS BOND DATED THIS _18th day of
by the Burety or by the Surety's
attorney)

ATTEST:

wWitness.

Witness

STATE oﬁ%‘é&ﬂ"i
\\cxjwrcsz

On this iLﬁ:ﬁ’\

authoxaty. persénally appeared

COUNTY OF .

day %

Docket No. 080121-WS
Jasmine Lakes Wastewater Treatment Plant Contracts
Exhibit RMG-9, Page 7 of 18

. 20 Q§ (the date of issue
agent and the date of such agentis power-of -

PRINCIPAL:_§

e
BY: é/?/‘*-\ / ’2-—7-—-—
Authorized Sifnature (Principal)
Alvin L, Thames IT
Printed Name
Vice President
Title of Person Signing Above

r

{SEAL)

-OR-

BY: {SEAL)

As Attorney in Fact (Attach Power)

Printed Name

1800 rin DI ve, Ste 1000
Be g é ’

Business Address

J13 ) 369-1759
Business Telephone

be:ore we, the undersigned
mm -

me known ko be the individual ¢
as a membex of the fixm of
acknowle

i gecu q he foreqoing ;np'trument
: (if applicable) and
behalf of and as the act and deed of

said fizm, for the uses and purpose therem expressed

w_,Ier,Ess my hand and official seal the date aforesaid.

Pexrsonally

Type of identification produced

) (Signature of Notary Public)
| (Print, Type, or Stamp Commissioned Name

of Notary Public)
identification __

(NOTARY'S SRAL)

PFB - 3
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: BOND NO. 1032437

EERFORMANCE BOND

I. KXNOW ALL PERSONS BY THESE PRESENTS: That Synagrp South, LLC ,
as Principal, and _Lexon Insurance Company . &8 Surety,

located at 10002 Shelbmue Rd., Ste 100, lLouisville, KY 40223
{Business Address)

I3

are held and £ixmly bound unte AQUA UTILITIES FLORIDA, INC., ag Obligee in the sum of
3. ’ kRAARRERINEISER for the payment wherveof we bind ourselves, our heirs,
exgcug . personal yeépresentatives, successors and assighs, jointly and &everally,
firmly by thede presénts.

II., WHEREAS, Pripcipal has .eéntered into a contragt dared the
of Saptember, 2008 with .Obligee For _ JASMINE TAKES WWTP
REHABILITA‘TION PROJECT in adcordance ~with - drawings and ' '
contract is by reference made: a part hereof, and is hereirnafter refer:ed ‘to as the
Contract.

IYT. THE CONDITION OF THIS BOND. is. that if Principal:

1. Performs the contract at the tires and in the manner prescribed in the
contrack, and

2. Pays Obligee any and all losses, damages, including delay damages, costs
and attorneys fees that. Obligee sustains because of any default by
Principsl under the contract, #nd

3. Performs the guarantee of all work and mateérials furnished under the
contract applicable to the work and: materials, them this bond is void;
otherwise it remains in full force.

The Surety, for velue yeceived, hereby stipulates and agrees that no changes,
extensions of time, alterations or additions to the terms of the Contract or other
work to be performed hereunder, or the specifications referred to therein shall in
anywise affect its obligation undexr this bond, and it ‘does hexeby waive notice of any
such changes, extension of time, alterations or additione to the terms of the
Contract or to work Or to the:specifications.

In ‘no event gshall the Surety be lisble in the aggregate to Obligee for morYe

than the penalty of its Performance Bond regardless of the number of suits that may
be filed by Obligee.

PFB - 2
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ATTEST: SURETY: _Lexon I mpan:
(Print:ed Name)
10002 Shelbyv:l.lle Rd., Ste 100
Louisville, RY 40223
Business Address

BY: _ -~ (SEAL)
Witness Authorized Signature

Witness

BY:

el‘a P. Hyle

Princeci Name

é 1106002
'COUNTERS IGNED (if applicable): Agent's License No.

NA : ; _Lockton Cowpanies, LLC

Sdgned ] Agency Name

. 5847 8San Feldpe, Ste 320
4 1 Hosistoi, TX 77057

Agent's License No. Phone Agency Mailing Address.

{713 ) 458-5200
Agency Telephone No.

(213 3 458-5299 .
Agency Pax No,

STATE. OF _ _Texas )
couNTY :oF _Harris )

8s

on this ___L8th day of _September 2008  before me, the
undersigiped -authoxrity, personally appeared Angala P m_g y to
me known ‘to be the individual described in and who exec'uted the foregoing instrument.
ag a fiember of the firm of Lexon Ingurance Co, (if applicable} and acknowledged
the execution ©f same, for and on behalf of and as the ac¢t and deed of said firm,
for: the uses and purposes therein expressed.

S my hand and official seal the date aforesaid.
g\{@ 01‘ 1o . . (Signature of Notary Public)

ME Canty - {Print, Type, or Stamp Commissioned Name
of Notary Public) .

Personally known _X ___ or produced identification _______
Type of idéntification produced {NOTARY'S SEAL)

‘OW

PFB - 4
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BOND NO 1032437

PART B
EXRIBIT II

PAYMENT HOND

Contractor Name_Sypagro South, LLC
Contractor Principel Business Address 1800 Bering Drive, Suite 1000

Houston, TX 17057

Contractor Telephone No. (713 ) 369-1759

Burety Name |

‘Surety Principal Business Address_g_q__z_ﬁhglhﬂiug__&d_,_,_ﬁte 100
pouisvi»lle, KY 40223

Surety Telephone No. {502 ) 253=6563

Oowner of Property Being Improved:

: -
1100 Thqmn.&zﬁm .
‘Teleplione No, _____.___.(.3.5.2)_1&2_22@

Contracting Entity (if different from Owner):
Contract Number Assigned by Entity:, Fpm 1303
(Bid No.)___ FP336€391-07(

Description of Project (including if applicable, a legal description and the
strest address of the property being improved and a general description of
the improvement):

[ ] See Attachment {"Legal Descript:a.on-")

LOCATION OF PROJECT: The Jasniine Lakes WWTP is located in Pésco County, Flarida at;

7612 Pineapple-Lane, Port Richey, Flofide 34668,
DESCRIPTION.OF WORK: Aqua Utilties Florids, inic. (Aqua) desinés.ig have one (1) 168 maximum of thrée: )
-exisﬁng ‘wastewater sffizent parcaiation ponds. futnred to the profile(sy depldld in the topographic.survey provided
with the [project documents, Restoration will e accomplished by remgval and disposal.-of all setied siudge, sediment,
and muck from the.ponds via 8 dredging.operation. The thiee:(3) ponds describad. within ils Scope of Services'must
be worked-in‘the wet and cannot'be diied out The pend bottoms:are below the ground water table. Aqua desires:
that this woik will have minimal impact-on the plant operations and the:surrounding neighiborhodd as regards,
.construction noise, construction tratfic, disposal truck traffic, and odors.:Aqua requires:that the work. mﬂbod used be
cost effective and that double handling of the material at any point in the work will not ogeur, Mdiﬂomlly Aqua will
require that the.maferial removed from the pond(s) be dewatered to minimize hauling costs and truck traffic in the
neighborhood. Aqua requires that all. Federal, State, and'local laws be followad as relates to the proper Yensport and
disposal of the dewatered material: Materials will be required to-be disposed of in.an.approved and appropriate.
manner:in conformance with iocal, state, and federsl ragulations and:ordinances. Liquid overfiow orieakage from the
transport trucks will need to:be minimized.and managed so as notfo-cause a |mhlem for Aqua's customiers and.

neighbiors.

PFB - 1
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THIS BOND DATED THIS 18th day of jgnggnge_r_ 20_08 08 (the date of igsue by
the Surety or by the Surety's agent and the date of such agem:'s power-of -attorney) .

.ATTEST: PRINCIPAL: |
Printod Name

BY.@/“/Z”'— (SEAL)

Authonzed Signature (Principal)

’ 20 . Alvin L. Thames IT
iQ.;,uésC'/ | //'/ i Printed Name
D . Vice President
Title of Person Signing Above
~OR=
_ _ BY: SEAL)
Witness As Attorney in Fact (Attach Power)
Wwitness ' Printed Name
1800 Berdng Drive, Ste 1000
. TX 77053

Buginess Address

(713 ) 369-1759
STATE OF vah VL), ) Business Telephove
COUNTY OF Nawoun ) 58

- 1 3 G
on this 19 day of _oal SR , 20055
undersigned authority, personally appeared -ﬁ‘ 24
me known to be the individuq.]\ ‘described , executed ‘the foregoing inatrument
as a member of the firm of _SHULAMLTA .f applicable) and acknowledged
the execution. of same, for andl|on ehw t of and as the act and deed of aaid firm,

for the ugdés and purposes therein expressed.

betore me, the
to

WITRESS my hand and -official seal the date aforesaid.

print, Type, or Stamp Commissitried Name
bf Notary Public)

L Bigpuced identification ____

Type of identification produced , (NOTARY'S SBAL).

PYB - 3
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BOND No. _1032437

EXHIBIT II
PAYMENT BOND

I. BY THIS BOND, We,_Synagre South, LLC

(hereinafter called the "Principal*) and ny

{Name of Surety)

(hereinafter called the "Surety",

100 Loui-s:v'ille, KY 40223
(Business Address) ‘

located at; L0

a surety insurer chartered and existing under the laws of the State of Rentucks

and authérized to do business in the State of Florida, are held and fixmly bound unto
AQUA UTILITIES FLORIDA, INC., hereinafter called the "Owner") in the sum of ($251,589.00
} for payment of which we bind ourselves, our leirsg, our pergonal representatives, our
successors, and our assignaes jointly and severally.

II,  WHEREAS, the Prinecipal and,K Owner have reached a mutudl .agreement (hersinafter
referred to as the "Conridct™) as of {the bid award date
for projects subject thexeto) for the purpose of _JASMINE LAKES WWTP - PERCOLATION POND
REHABILTTATION PROJECT said Centract being wade a part of this Bond by this reference.

IIT. A. NOW THEREFORE, THE CONDITION ‘OF THIS BOND IS THAT IF THE PRINCIPAL:

1. $hall promptly make payments to all claimants as defined in section
255.05 (1), Florida Statutes, supplying the Principal with labor,
materials, or supplies, as used directly or indirectly by the Principal
in the progeéution of the work provided for in the Contract; dnd

2. Shall pay the Owner for all losses, damages, expenses, costs, and
attoiney's fees, including those resulting from appellate proceedings,
that the Owniex sustains betause of a default by thé Principal in
centraventien to the Contract in regard to payment for such labor,
materials, or supplies furnished to the Principal; then this Bond is

wpid; otherwise, this Bond remains in full foxce and effect.

B. BE IT FURTHER KNOWN:

4. Any changes in: or under ‘the Contract and ‘compliance ox noncempliance with
dny formalities connec¢ted with tlie :said Contract or alterations Which niay
be made in the teims of the said Contract, or in the work to be doiie
undexr it, or the giving by the Owner of any extension of time for the
performance of the said Contract, or any other forbearance on the part of
‘the Owner ox Prinecipal to the otheér, shall not in any way release the
Principal and the Surety, or either or any of them, their heirs, their
personal representatives, their successors or their essigns from
liability hereunder, notice to the Surety of any such changes,
slterations, extensions or forbearance being hexreby waived.

2. Certain claimants seeking the protection of this Bond must timely comply
with the atrict xequirements set forth in section 255,05, Plorida
Statutes, and as otherwise provided by law. .

3. As concerns payment for labor, materials and supplies, as affects
certain .claimants, no legal actiocn shall be instituted against the
Principal or Surety on this Bond after one (1) year from the perfdrmance
of labor ok the gompletion of delivexy of the matérials or supplies as
is specifically wmandated pursuant to section 255.05, Florida Statutes.

PYB - 2
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ATTEST SURETY : Lgxm_;ngm:gng gmgg y

ted N
1666 esmfbyvﬂ%g Rd., Ste 100
223
Business Address

— BY: (SEAL)
Witness Authorized Signature

Witness ” Prim:ed/\jam

@J@j ot BY-:Q'_ ? * 2oy L (SEAL)
witness FWllan A3 Attgfney in Fact (agtéch Powex_')

'z Printed Name

1106002
_ Agent's License No.
COUNTERSIGNED {if applicable): Ln.nk:nn_ﬂnmpaniea LLC
NA 5 A%%‘% San Felipe, Ste 320
Signed ' Houston, TX 77057
Rgency m:.ling Address
{ ) 4213 ) _458-5200
Agent's Ligense No. Phdne. Agency Telephone Number

{713y 458-5299
Agency Fax No.

STATE OF _Texas ... S
- i - a8
'COUNTY OF Harrds: . - 3
On thisg , day of _.September . .. 2008, before me, the

undersigned auhher:tty, personally -appeared _Angela P. | , to
me known to ‘be 't i;ndividual described in and who executed the foregoing instrument

as » member of the firm of Lexon Insurance Co, (if applicable) and acknowledged the
execiition of sateé, for and on béhelf of and as the act and deed of said firm, for

tle uses and purpoges therein expreéssed.

WITNESS my hand .and official seal the date aforesaid,

\ p Q}V\‘ - e _(signature of Notary Public)
M. E. Cantu {Print, Type, or Stamp Commissioned Name
. of Notary Public)
Personally known _X._ or produced identification ___ _
Type of identificationm produced _ (NOTARY'S SEAL)

MECANTU 3
' Nmry Public 3
| STATE OF TEXAS

o

“'"'Y"""’."

PYB - 4
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POWER OF ATTORNEY
Lexon Insurance Company
KNOW ALL MEN BY THESE PRESENTS, that LEXON INSURANCE COMPANY, & Texas Corporation, with its principal office in

Louisville, Kentucky, doés higreby constitie and appoint: . |
' Allen Gelwick, Timothy F. Kelly, Angela P. Hyle, Joan Bagnall, *****+
Robert E. BObO. Mary Piersou, Maria-Cantu EHRERRERIEEERRFR PR RS ER R REEPREEEEREERBREREERB R RN SRRk X

its true and lawiul Attorney(sj-in-Fact to riake, executs, seal and deliver for, and on its behalf as surety, any and all bonds, undertakings or
other writings. obligatony'in nature of a bond.

This authority is- made ‘under and by the authority of a resolution which was passed by the Board of Directors of LEXON -
INSURANCE COMPANY on the ist day of July, 2003 as follows:

Resolved, that the President of the Corapany is hereby authorized to appoint and empower any representative of the Company or
other person or persons as Attomey-in-Fact to execute an behalf of the Company any bonds, undertakings, policies, contracts of indemnity
or other writings obligatory in nature of a bond not to-exceed $2,500,000.00, Two-miltion five hundred thousand doliars, which the Company
might executs through ts: duly elected officers, and affix the seaf of the: Company thereto. Any sald execution of such documents by an
Attornay-In-Fact shall be as binding upon the Company .as if they had been duly axecuted and acknowledged by the regularly elected
officers.of the.Company. Any Attomey-In-Fact, so appointed, may-be removed for good cause and the authority so granted. may be revoked
as specified in the Power. of Attornsy..

Resolved, thet the signature of the President and:Ihe seal of the Company:may. be affixed by facsimile on any powsr of ‘attorney
granted, and the signiaiure:of the Vice President; and the seaf of the Company may be affixed by facsimile to any certificate of any such power
and any such powerGr certificate hearing such facsimild signature and seal shall be valid and binding on thie Company. Any such power so
.executed and sealed and centificate so: executed and sealed shall, with respect to. arly bond-of undertaking to which it is attached, continue
to be valid and binding 'on the Company. .

IN WITNESS THEREOF, LEXON INSURANCE GOMPANY has caused tiis instrumant to be signed by its President, and its
Corporate-Seal1o be affixed this 2nd day of July, 20083,

LX-3%38/s

LEXON INSURANCE COMPANY

David E. Campbell
President

ACKNOWLEDGEMENT

Onithis 2nd day of July; 2003, before me, personally came David E. Campbell to me known, who being duly sworn, did depose and
say that'he is the.President of LEXON.INSURANCE COMPANY, the corporation described in and which executed the above. instrument; that
he-executed saidiinstrument aribehalt of e earporation by authority of his office under the By-laws of said corparation.

OFFTCIAL SEALY UANAA ‘
MAPU‘I,!“E"ESNJ& A;r& . \/Y\/(M < &M/Q\
“Notary Public, State of linots ' \_ Maoreen K. Aye (]

I, the uridersigned, Secretary of LEXON INSURANCE COMPANY, A Texas Insurance Company, DO HEREBY CERTIFY that the

original Power 'of Atformey:of.which:the foregoing is a frue and correct copy, Is in full force and effect and has nof been revoked and the
resclutions as set forth-are now in-force.

Signed and Sedled at Lombard, llinois this .18ch _ __ Day of Septembet.20 08, .
G

“WARMNING: Any pefgon who kngidngly.snd with intent to defraud any insurance company or other pargon, fllyﬁ an application for insurance or
statement.of e!'\.‘!‘: ;nn{lulngany n:.gmlly talse information, or conceals for the purposis of migleading, lnhtnnﬂnmmhg any fact materi-

al thereto, comimits.a fraudulent:insurance act, which Is a crime and subjects such person to criminal and civi:panaltes.

X1
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ACORD, CERTIFICATE OF LIAIILITY INSURANCE ,,‘,;w

PRODUCER | OCK'TON COMPANIES, LLC'

1305901 (002 VILLAGE SQUARE

;‘gi’,ss;‘gn";";‘;’fg.lm 320 HOLDE TS cmschrE DOES NO MEN EXTEND OR
TONT ALTER THE COVERAGE AFFORDED BY THE. POLICIES BELOW.
INSURERS AFFORDING COVERAGE NAIC #
WBURER  SYNAGRO SOUTH LLC INSURER'& American Int| Specialiy Linex Ins Co |83

INSURERB; Liber Mutual Fire Insurance Company 23035

SUITEC .
TOMBALL TX 77375 [wsunen - Liberty Inauance Corporation N—
INSURER D:
L - INSURER E:
COVERAGES SYNSOOL AR

MAY PERTAIN, THE INS

THE POLICIES OF INSURANCELISTED. BEL HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE F-OR THE. POUCY PERIQD IN >

Ay RECUIREMENT. TER OR CORGITON O A CONTAACT O OTER s:e.ﬁ"sw T o Wi TS CERTHEATE Y o o8 meow,
) THE X N

POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REOUCED BY PAID CLAIMS. S, EXCLUSIONS AND. CGNDFHONS oF SUCH

WITH RESPECT TO WHICH THIS CERTIFICATE MAY,BE ISSUED O

TR pi TYPE OF INSURANCE POLICY NUNBER nm % N
| QENERAL LABLITY $ 1,000,000
A X | cOMMERCIAL GENERAL LIABRITY | EG 5430756 13712007 . 5172009 3 1,000,000
| cLams Mmane @ro_cpua MEDEXP(Mymumn). ¢ 10,000
X XCUNOTEXCLUDED BERSONAL S AOVINJURY |8 1,000,000
| GENERAL AGGREGATE |6 2,000,000
[GEnL AGGRERATE LIMIT APPLIES:PER: | PRODUCTS - COMPIOPAGG. |3 2,000,000
[ pouey XT58%  [TJuoe
| AutomoBILE LABILITY COMBINED SINGLE LiMIT -
B z ANY AUTO AS2-691-437721-018 572008 512000 fEsncoiden) & Hh00n0
|| Au owneD AUTOS BODLYINARY iy
| seHEQULED AYTOS {Par parson) 3 XXRKRXRX
1X] nirenAuTOs BODILY MAURY "
[X] won-omwnenAUTOS, {Per pesidenty T XXX
x| $1.000 DED: PROPERTY,DAMAGE’
%] "COMP&GOLL Forscosen) " [T X000
GARAGE LIABIITY AGTO ONLY -EA AGCORIT | § _I00XXNKX
ANY-AUTO 'NOT APPLICABLE OTHERTHAN EAMGES  XXXXXHNX
AUTo oLy apels  XXXOOKK |
EXCESSAUNBRELLA LIABILITY 4 _ ' | EACH OCCURRENCE Is __ 5.000,000.
Al [Xlocowr [ Foummswace |BEssssas 11712007 sni2009 | Avoreaate s 5000000
(e ' [ oo
:‘ vevtcTBLE, | 8. XXXXXXX__J
RETENTION 3 mm : - 5 X00000 |
c xm&gpﬂm:&ﬂmmn WAT-69D-437721-028(A08) 57172008 §172009 X JMITE S— '
C AWM,WWW WCT7-691-437721-038(WT) 5/1/2008 S/2009  LEL EAGHACCOENT "f 1,000,060
€L DISEASE -EAEMPLOYEE]'S 1,000,000 .
o e RS beiow. £ DisEASE - Poucy LM | 8 1,000,000
\ JomeR. '1COPS2334591 5712007 5/112009 BACH CLAIM$10,000,000° ' '
A | srommouimion s @ AGGREGATE smooo.wo
LEGAL-GENERAL RETENTI
comMcrons;x-am
suurn ENENTJ BPECIAL PRO

WHERE PERM !BLB‘BY

%c

INC.. A CO! mmwmcum \TED
WHERE REQUIRED B WBNGONTRP\ THE
INSURANCE FOR wonx nmowso NAMED 11

ADDI‘"O'NM- INSLRED WHERE ANBLTO THE BXTENT. REQUI BY CONTRA

POK NON-PA‘YNBH‘ BLANKE‘I' WMVEK OF SUBEOGAT’ON 18 GRANTBD N FAVOR OF CERTIFICATE HOLDER ON ALL

usqum: T
amwm F.YWKHTEN SEEA
na-mmmmon momcr awuza-?mmm ovm x.ocxnou«nowr mcmzv,ﬁ. ADDIT!
THE: T8 EMPLOY. ENTS GIES. EXC|
AN e ST oF o A T L A MRS AG u{;"m%mmcsmmc“}‘rss‘ \JIOwEL)
kenxsmm\kv%wr D NON-CONTRIBUTORY TO-ANY

W. CERTIFICATE HOLDER 1S NAMED AS AN ADDI“O’MUN
TTACHED. RE: PROJECT:, NMINEM&ES WWTP - PERCOLATION POND
TTIONAL INSURED IN-FAVOR QF: AQUA UTILITIES FLORIDA; FoN

MILAR COVERAGE MAINTAINED BY THE

CANCELLATION  {M4ds058)

3698668
AQUA UTILITIES ELARIDA, INC..
OPERATIONS MANAGER
1100 THOMAS AVENUE.
LEESBURG FL 34748

SHOULD ANY OF THE ABOVE DESGRISED POLICIES BE CANCELLED BEPORE THE EXPIRATION
DATE THEREQF, THE ISSUING INSURER WILL ENDEAVORTOMAIL 30 . nAYSWRNTEN |
NOTICE TO THE CERTIRCATE HOLDER NAMED TO THE LEFT, BUT. FARURETOLIO S0 SHALL
IMPOBE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER; [¥S. AGENTS OR

ACORD 25 (2001/08)  For qusedons parting bis

110, c0nkac! the nurmber lsted tn the Procucer’ saciion above and spucify the.cfient code ‘SYRBOO",

© ACORD CORPORATION 1988




INSURED LETTER
A

INSURANCE TYPE
POLLUTION & REMEDIATION LEGAL

POLICY NUMBER
EG 5430756
POLICY TERM

14/01/2007 -05/01/2009

LIMITS
EACH LOSS $10,000,000
TOTALALL LOSSES $10,000,000

RETENTION - EACHLOSS $ 250,000

Miscéllatidous Attachinent : M448994
Master 1D: 1305901
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This Amendment' to A‘gt'ee‘mem for the Jasmine Lakes WWTR. — Percolation Pond
Rehabilitation Project (“Amendment”) is entered into effective the y of October 2008,
between Aqua Utilities Florida, Inc. (“AQUA™), and Synagro South, LLC (“CONTRACTOR"™),
a Delaware limited liability company and. amends that one certain Agreement (Part D) for the
Jasmine Lakes WWTP ~ Percolation Pand Rehabilitation Project (“Agreement™) entered into by
AQUA and CONTRACTOR effective September 16, 2008

RECITALS

WHEREAS, the quantity of materidl contained in Pond #1 exceeds the estimate
contained in the bid documents for the Jasmiine Lakes WWTP — Percolation Pond Rehabilitation
Project;

WHEREAS, AQUA desires CONTRACTOR to continue with: the removal of material
from Pond #1; and

WHEREAS, CONTRACTOR desires to provide such services beyond the estimated
quantity of material for Pond #1.

NOW THEREFORE, for good and. valuable consideration the sufficiency of which is
acknowledged. and on the basis of the foregoing facts, AQUA ahd CONTRACTOR hereby
amend the Agreement as follows:

1. AQUA ‘thereby authorizes and directs: CONTRACTOR .to remove the additional dry
tons of material from Pond #1 in excess of the estimated guantity of dry tons.

2. AQUA and CONTRACTOR aggee that CONTRACTOR shall be compensated at the
rafe of $950.00 per dry ton for all dry tonnage above the estimated 58 dry tons
removed frem Pond #1.

3. AQUA shall issue a Change Onder apiproving the removal of the additional dry
tonnage from Pond #1 dbove the estimated 58 dry tons and therate of $950.00 per-dry
ton for the additional-dry tons removed.

4, CONTRACTORs shall prepare a revised proposal for the removal of the dry tonnage
of material from Ponds #2 and #3 based upon updated estimates of the total dry
tonnage of each pond, including proposed payment options. Upon acceptance of such
revised proposal, AQUA shall issue a Change Order confirming the allocation of
funding for such services related to Ponds #2 and #3, acceptance of




Docket No. 080121-WS
Jasmine Lakes Wastewater Treatment Plant Contracts
Exhibit RMG-9, Page 18 of 18

CONTRACTOR’s pricing and selection of payment option, and providing any
additional instructions as needed.

IN WITNESS HEREOF, the parties heteto have caused this Amendment to he executed
by their duly authorized representatives effective as of October, 008.

comak ]

Aqua Utilities Florida, Inc. Synagro South, LLC

By:
Naine;
Title:
Date:




Aqua Utiities Florkia, Inc.

5

§

3

8411

6413

6441
6441

[FP Number

334.4 Haines Creek (Lake) Weler Sys
Halnes Creek {Lake) Water Sys Total

3344 Harmony Homes Water Sys
Harmony Homes Water Sys Total

334.4 Hermits Cove Water Sys
Hennits Cove Water Sys Total

334.4 Hobby Hills Water Sys
Hobby Hills Weter Sys Total

334.4 Holidday Haven Waler Sys
Holiday Havan Water Sys Totsl

334.4 Imperial Mobile Terrace Water
imperial Mobile Terrncs Water Total

334.4 Jasmine Lakes Uty Water Sys
Jasmine Lakes Uty Water Sys Tolal

354.4 Jasmine Lakes Uty WW Sys
Jasmine Lakes Uty WW Sys Total

3344 Jurgle Den Weker Sys
Jungie Den Water Sys Total

334.4 Kings Cove Water Sys
Kings Cove Water Sys Total

FP33659701023 Meter replacements

FP33843828483 Meter replacoment

FP33640536467 Mater replacemenis

FP336AS73TTIZ ANemative Efuent Disposal Project

FP33845637728 Meter replacoments

FP33640636404 Meter replacements
FP33840736500 Melor ropiacements

FP33640836505 Mater replacements
FP33643337591 Mater replacements

FP33640936511 Meter replacements
FP33655638193 Moler replacements

FP32646237859 Mobor roplacements
FP33844020616 Mster roplacement
FP33641037474 Meler replacements
FP33641128522 Meter repiacements
FP3541336545 Metor repiscements

FP33544120528 Metor

repiacement
FP33844111262 Meter repiacements - Park Manor

FP33657438254 Meter replacemeonts

FP33639111201 WWIP sffiuent pond rehabifitation

FP3C46728532 Meter replacemont

FP33063538273 Meter ropiacements

Actual- Amount Month Budget To
Septamber | Remeining | Clossdto | Clasedto | Close By Dec.
Pyo Forme | ProfForma | Pro b ] _Budpet | UPS URS 31,2008
Retirsment A3 —
17010 (4,543) 12,467 14,567 2413 10827 04/2008 2413
I N 3560 O7/2008
17010 4583) 13487 14507 2413 14887 —— A
10,920 (8,623) 2,267 11,881 (961) 1348 m {961)
Sosp_ @an)__ a1 Ki7 7] Bel) 331 o
51240 (15508 357 - 51240 - 61,240
61,240 (15508 732 - 51,240 - 1,240
—S0poo - so000 - . 50000 - . 50,000}
7 E— < 80,900 :
—gf0890 _ (80314) 209270 = 288,500 0 — 209,500
209590  (90.314) 209276 . 269,690 : 289,590
31,170 (8299 22872 34318 (3148 34240 O7/2008 (3.148)
_ 75_ 082008
3470 (6281 22873 0 1 3% 50}
28,250 (5,971) 20278 24318 1935 10,889 O4/2008 1835
5,626  07/2008
T BIA)_ 20278 24318 1935 3438 1938
€510 {1,708) 4802 3821 839 381 0TI2008 889
$510 (1,708} 4802 5821 289 8821 R
20110 (14508) 25602 484 30,626 484_ 0412008 20828
40118 (14508) 26802 WA 39626 7} — N
23,310 &107) 18,203 18,981 4419 12.906 m 4419
B0 B0 18303 oA 189 S
26,460 (8.013) 17447 18,335 8125 13,198 042008 8125
5137 0712008
26480 ©013) {7441 18,338 9125 18338 833
12810 (3.534) 9278 1 ) 1,568
Taasfe Q5% agre IE a— s
-36.750 M112) 25838 _ 31388 (1,110 338z 0772008 ang
%780 f012) 26500 37864 13169 3362 (114
21,000 E&) 153% 1 7 1 1 Q7/2008 3,453
o000 ses) 16302 L — -8 J—7
456 10474 2122 710 - 10_ -
2, 7 10474 27,220 710 - —_ 710
5 1 5 56,030 O7/2008 1
— - al—— — i
51,240 (1:.013) aﬁ.qzz 65,930 u:,seo) 1,857 04008 (15.3)
51,540 116,840) 40,300 %935 19.299) 1857 T 83w
$23400  (119962) 203438 7863 315837 S171_ 0412008 315,837
Tanac0  (119863) 20343 sy sy eare EBT
400, - 317 -
o0 - soom 37 - ___ dmess
23980 o, 13038 23 - 502
23,840 E&m&; 1308 ‘E&'El i % - 502
43,260 {15,511) L7498 4,616 8744 04/2008 744
43 16,511 21, fﬁi 8,744 %ﬁ_ — N

I
Rebuttal
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Aqua Utiities Florida, Inc.

Actual- Amount Month Budget To
September | Remaining | Closedto | Closed to | Close By Dec.
AU JAcct FP Numbsr Pro Forrma | Pro Forma | Pro Forma ‘08 UPIs upPs 31, 2008
Addition  Retirement  MFRA-J
8434  334.4 Lake Gibson Estates Waler Sys FP33643437595 Meter replacements 173,040 47 125,085 1942 171,008 1928 0472008 171,008
Lake Gileon Estatss Water Sys Totel 1 M 1 171,008
6569  304.3 Lake Josephine Water Sys FP23658901920 Build new WTP - Consent Order 375,000 (63.548) 321452 562431 (167.431) - 31,569
Laka Josephine Water Sys Tatal 375,000 (53,548) 321462 662431 (187431) - 31,868
€555 3344 Lake Osbome Est Water Sys FP33655628264 Meter replacements __ 105300 (28372) 76828 85279 10,021 - 10,021
Lake Osbome Est Water Sys Total 405,300 (28,372) 78,920 " 98,278 10,021 - T i0pn
6414 3344 Momingview Water Sys FP33641436547 Meter replacements 7.960 (2.326) 5655 5,169 2811 37683 042008 2,811
— e — 1218 om2008
WMomingview Water Sys Total 1980 @328)  6ess 5168 2311 5,061 FY31]
6438 334.4 Orange HE FP33643637603 Meter replacoments 49,560 {12,088) 37472 47,808 1982 - 1,952
Orange W Total %8 (1208 AT2 47,508 1952 - 1,952
6444 3344 Polm Post Water Sys FP33644428564 Mster replecement 22260 (7.139) 15,121 18773 3487 63 0412008 3,487
k 4_ 0772008
Palm Port Water Sys Total 22,260 (AL M %P3 18173 3487 (4 34T
6429 334.4 Paim Terrace Water Sys FP33642937563 Meter raplacement 246,330 {61,048) 165,284 3,405 242,925 1030 0472008 242,925
745 08/2008
Paim Terrace Watsr Sys Total T SR¥o _(oipaE)  weE3mé ____ 3M05  apezs 1776 %
€416 3344 Peims Moblie Home Park Walar FP33641637497 Meter ropiacement 153% (2.883) 12,447 13,046 2284 10,359 0472008 2284
S, 2600 O7/008
Paims Mobite Home Park Water Total —15330 {2,883) 12,447, 13048 2204 13063 e 2234
6417  334.4 Picciola leland Water Sys FP33641737504 Meter replacements 59,640 (7.749) 61,891 27170 32,470 20493 0472008 32470
e 8.871_ 07/2008
Picciola isiand Water Sys Total 53,840 (7.749) 91 . 27,470 21,183 22470
6446 334.4 Pomona Park Water Sys FP33644520582 Meter rapiacaments 1 20,5682 - 081 5,641 4 04/2008 {5,641)
Pomona Park Water Sys Total 34440 (13,878) 0,502 40,081 . (6,641)
6419  334.4 Qual Ridge Water Sys FP33841936688 Meter replacements 21,000 (4,020 16,000 16,205 2785 12,303 04/2008 2,705
58958 07/2008
Qualt Ridge Water Sys Total 21,000 14020) 16,980 18,205 2,765 18,188 279
8561  334.4 Revenswood (Leie) Water Sys FP33856138223 Meter replacements 9,660 (7.372) 2208 8731 2829 4875 0A2008 2920
- 4,852 0772008
Raverswood {Luks) Water Sys Total 3,560 (318 2,988 (X3l X PR N N
€447 3344 River Grove Water Sys FP33644737681 Meter replacements 22,470 (5,030) 17,440 19,432 3038 63 0472008 3038
River Grove Water Sys Total 2240 (303 W0 18432 30% 5] ——
6562  334.4 Rosalis Osks Water Sys FP33656238227 Meter replacements 18,850 19,864 16818 3,135 - 3138
Rosalie Oaks Water Sys Total 18,850 (38] 19,084 16818 3,138 - 3938
6420  334.4 Siver Lake FP33642035668 Moter replecements 338000  (124278) 211,725 ZIsg28 51172 202314 042008 87,1712
72734 07/2008
Siiver Lake Total 1 2N, Py §,172__ 276,048 g
8448  334.4 Slver Lake Osks Water Sys FP39844820597 Moter replacements 030 798 7,814 1416 - 1,418
Stiver Lake Oaks Water Sys Total 0% (6232 2798 1,814 1418 - 1418
6421  334.4 Skycrest Water 5ys FP33642135764 Meter repiacementa 24,990 (6,438) 18,582 21,784 3,226 20,875 06/2008 3228
e e 889 07/2008
Skycrest Water 3ys Tota A0 A iesa Figee 32 Fved P -
6831 3544 Scuth Seas WW Sys FP33683112456 Effuent disposel 60,000 - 0,000 - 80,000 -
6831 3837 South Seas WWSys FP33683138287 Misc piant equiprment replscement - C. 40,000 - 40,000 198 497_ 032008 39,802
South Seas WW Sys Total 20800 == = 120000 98 119802 497 — 35802
6450  334.4 St John's Highlends Water Sys FP33645028603 Metér replacements 20180 13218 17,610 2,660 2,560
St John's Highlands Water Sys Total 2018 13218 17,810 2,650 2,650
642 334.4 Stone Mountain Watar Sys FP33642237538 Meler replacements 2,100 {469) 1,831 1,661 439 49

1220 042008

Updates in
Rebuttsl

218,000

(80,000)

‘0 1-DIAR HA1UXE
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Aqua Utifties Florida, Inc. ' ]
Actusl- Amount | Month | BudgetTo L———
September | Remaining | Closedto | Closed 0’ | Closs By Dec. Updates In
FP Number Pro Pro Forma_| Pro Forma 0 _Budget ums () st Rebuttal
Retiroment  MFRA-}
S 441 082008
Stons Mountain Watar Sys Total 100 1 78851 43 1881 23
€505. 3344 Summit Chase Water Sys FP32659638276 Mater replacements 46,200 (9649) 36851 38,172 7028 39168 708
Summit Chiaes Water Sys Total %300 B38) 3851 N2 k7 ek 1,038
6471  334.4 Sunny Hilk Water Sys FP33647128607 Meter replacements 117,380 (702000  47.110 - 117390 - 117200
6471 3112 Sunny Hils Warler Sys FP33847111202 Replace weler pumpand motor-Well___ 40000  (28000) 12000 __ 20133 19887 - 19,887
Sunnry Hils Water Sys Total 157,380 (98280) 60,110 20,133 137,257 B 137,267
6428  334.4 Tengerine Waler Sys FP33842837557 Mster replacements S4810  (23281) 31,549 56,701 (1091) 34763 042008 (1.801)
21,838 0712008
Tangerine Water Sys Total 810 1 £l 86,701 {1 5,701 (1.891)
6584 334.4 The Woods Waler Sys FP33656420277 Meter repiacements 490 11674 1 $32 13884 0712008 53
The Woode Weer Bye Tot 1 ty u— - —— 52
6468  334.4 Tomoka/Twin Rivers Water Sys FP33646937999 Meter replacements-Twin River 55650  (22677) 32973 - -
Tomoka/Twin Rivers Water Sys Total — 58850 _ (22677) 32973 - % - —_ %j
6423 334.4 Valencis Terrace Weter Sys FP33642336952 Miter repiacements 16.380 (16.710) (230) 60450  (44,110) 32 04/2008 (44,110)
N . 59,8618 08/2008
6423 239.3 Velencia Tarracs Water Sy FP33642312457 SCADA - Telemelry system 25 - 2 - 25000 - (25,000)
Valencia Terrace Water Sys Total 41380 (16790) 24870 ®RAN____(19.110) 59848 310
6425  334.4 Venetien Viiage Water Sys FP33642636965 Meler replacements 33,180 7887) 25483 20,005 4085 29088 07/2008 4085
Venstian Village Water Sys Total — 3,180 (7887) 26483 088 4,085
6571  334.4 Vilage Water Watier Sys FP33657138248 Moter raplacements 3470 (16368) 20802 1413 35757 - 35757
Viliage Water Water Sys Total 3,170 20,802 1413 38,787 - 5,757
6390 3544 Viage Water WW Sys FP33639037355 Effiuent diéposal sits - Consent Order____250.000 - 350,000 13457 336663 - 166,563 170,
Viiiage Water WW Sys Total 360,000 ~350,000 2437 338,863 - 166,583 R
G451 3344 Weiske FP33645111274 Moter roplacements Saratoga Hor 2 5 14 - g0 - 2870
Welaka Total 30870 (16,8%0) 4180 S 30370 - 0,870
€453 334.4 Wooten Waler Sys FP32645320630 Meter repiacements — 5850  (3534) 2348 4867 1013 - 1013
Wooten Water Sys Total 850 G534) 2346 487 10613 p N T
6431 334.4 Zephyr Shores Water Sys FP32643137681 Motor repiacoments 108420 (0402) 78018 748 104672 - 104672
Zaphyr Shores Water Sys Total 103,420 £20402) 78,018 748 104,672 . 104672
Grand Total - Flolrda Systerwe (No CIAG) Ui A T XY 5 K/ SN ¥ 11 T N XY A 1 Y2 TERAET (108,000)
@ 241,384 07719 33666 114 02/2008 23,665
2,160 042008
05/2008
686 06/2008
€14 07/2008
. 28,104 0B/2008
. 4467 _06/2008
9001  340.61 Admin-Othar ALL-Posting FP30000103374 Aqua Spread - F1S 132,850 © 132,880 T9.648 53,201 a%m-———m
: 0412008
2138 052000 g2l
6,398 0612008 =
1208 07,2008 E:
7,541 082008 =
: €51_0o/2008
8001 34051 Admin-Ofhwer ALL-Posting FP33000103450 Aque Spread - 1S 130,798 o 130788 @583 64965 :g €4985 E
12,663 052008 @
1,012 07/2008 o
9227 082008 =
9001  340.5 Admin-Other ALL-Posting FP33000104830. CUST SERV DISP AREARENOVATK 12,862 ) 12862 - 12082 - ] (12.862) g
S001  340.51 Admin-Other ALL-Posting FP33800121855 DESKTOP PCs 1,200 - 1200 - 1200 - 1,200 &
2001 34051 Admin-Other ALL-Posting ¥P33900136296 DESKTCP PCs 4,800 - 4800 *037 163 2330 042008 763 o
w
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)
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Aqua Utlitles Florida, Inc.

Actusl- : Amount Month Budget To
September | Remaining | Clossdto | Closedto | Close By Dec.
Acct FP Numbsr P Pro Forma { Pro Forma b UPIS UpiS 31, 2008

Addition  Retirement  MFRAS -
185 05/2008
61 08/2008
4 07/2008

9001  340.51 Admin-Other ALL-Poating FP33900111332 Deskiop PCs 26,500 - 25,500 27,400 (1,900} 10,941 08/2008 N (1,900)
’ 16,465 05/2009

9001  340.51 Admin-Other ALL-Posting FP33900111333 Laptop PCs 5,200 - . 5200 - 5200 Y a0

9001  340.51 Admin-Other ALL-Posting FP33900121858 LAPTOP PCs 10,400 - 10,400 8,708 1,601 6.761 042008 1,691
538 05/2008
1,620 0672008

88

340.51 Admin-Other ALL-Posting
340,81 Admin-Other Al L-Posting
TOTAL ADMIN

GRAND TOTAL FLORIDA PRO FORMA

Al meters

20,000 -

FP33900103482 NETWORK INFRASTRUCTURE ENH
FP33900109761 Telephony; Avays - Loesburg 50,000 - 50,000
— UM (5) M6

2,817,750 (928,066) 1,888,884

8) 07/2008
20,000 20,000

= 20,000 =
- 50,000 = 000
393347 241,847 126,935

L 7 S — N

1,260,397

1,557,353 618,058

LS
50
228,785

Updatss In
Rebuttal

(12,862)
(118,882)

D parepdn) uo sjnpayog

k4

O1-OY uqryxy

v 3O o3eq
SUonIppy [eyd

SM-1T1080 "ON 19300



