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August 3, 2009
[HAND DELIVERED

Ms. Ann Cole, Director

Division ef Commission Clerk
Flonda Public Service Commission
2544 Shumard Oak Boulevard
Tallahassee, Ilorida 32399-08 50

Re:  bovironmentat Cost Recovery Clause
I'PSC Dockel No, §50007-111

Dear Ms. Cole:

Enclosed for filing in the above docket, on behalf of Tampa Flectric Company, arc the
original and filleen {135) copies of Prepared Dirvect Testimony and Exhibit (HTB-2) of Howard T,
Bryant regarding Environmental Cost Recovery Factors Actual/Ustimaited True-up for the period
Janwary 2009 through Necember 2009,

Please acknowledge teceipt and filing of the above by stamping the duplicate copy ol this
letier and returning same o this writer,

Thank vou for your assislance in copnection with this mater.
Sincercly,
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CERTIFICATEF. OF SERVICE

I HEREBY CERTIFY that = true and comect copy of the foregoing Testimony and Exhibit

»

of lloward T. Bryant, filed on behail of Tampe Electric Company, has been furnished by U. S. Mail

-
or hand delivery (*} on this 3 ’.&da}’ of August 2009 to the following:

Ms. Martha Carter Brown®

Office ol General Counscl

Florida Public Service Cormmission
Room 370N — Gerald L. Gunier Building
2340 Shumard Oak Boulevard
Tallghasses, 'L 323990850

Ms, Patnicia Christensen

Associate Public Counsel

Office of Tublic Counsel

111 West Madison Street — Suite 512
Tallahassec, FL 32399-1404

Mr. John W. MceWhirter, Jr.
MeWhirter Reeves & Davidson, PA.
Post Office Box 3350

Tampa, I'L 33601-3350

Ms. Vicki Kaufman

Mr Jon C Moyle

Kecete Anchors Gordon & Movyle, PA
118 N. Gradsden Street

Tallahassee, FT. 32301

Mr. John T. Butler

Managing Artorney - Regulatory
Flonda Power & Light Company
700 Universe Boulevard

Iune Beach, FL 33408-0420

Me, Wade Litchfield

Florida Power & Lighl Company
213 Souwih Monroe Street, Suitc 810
Tallahassee, FL 32301-1859

Mr. Gary V. Perko

Hopping Green & Sams, PLA,
Post Office Dox 65328
Tallahassee, I'L 32314

KT, John 1. Burnett

Associate (encral Counsel - Florlda
Mr. R. Alexander Glenn

Depuly General Counscl - Flonda
Progress Energy Service Co., LILC
Posi Otfice Box 14042

St. Petcrsburg, F1.33733

Mr. Paul Lewis, Jr.

Progress Energy Florida, Inc,

106 Last College Avenue, Suitc BO0
Tallahassce, FL 32301-77440)

Ms. Susan Ritcnour
Secretary and [reasurer
Gulf Power Company
Onc Energy Place
Pensacola, FL 32520

Mr. Jellrey A, Stone

Mr. Russell A. Badders
Mr. Sleven R. Griffin
Begygs and Lane

Post Office Box 12950
Pensacola, FL 323491-2950

Db L

GRNEY



TECE?

TAMPA ELECTRIC

BEEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NC. 050007-EI
IN RE:
ENVIRONMENTAL COST RECOVERY FACTORS
ACTUAL / ESTIMATED TRUE-UP

JANUARY 200% THROUGH DECEMBER 200%

TESTIMONY AND EXHIBITS
OF

HOWARD T, BRYANT
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TAMPA ELECTRIC COMPANY
DOCKET NO. 0300Q7-ET
FILED: d{8,/03/09

BEFCORE THE PUBLIC SERVICE COMMISSION
FREPARED DIERECT TE3TIMONY
or

HOWARD T. BRYANT
Flease gtate your name, address, occupation and employer.

My pane is Howard T. Bryant. My business address is 702
North Franklin Street, Tampa, Florida 23802, I am
enployed by Tampa Electric Company (“Tampa Electric” or
*Company”) 1in the positicon of Manager, Rakbtes 1in ths

Regulateory Affazire Department.

Please provide a brief outline of your educaticnal

hbackground and business experiance.

I graduated Lfrom the University of Florida in June 1573
with g Bachelor of Science degree in Business
Administration. I have been employed at Tampa Electyic
singcse 1981, My work hae included +warious positions in
Customer Service, Energy Conservabion Services, Demand
$ide Management (“DSM*) FPlamning, Energy Management and
Foerecasting, and Regulatoxry Affadrs. In my <urrent
poaitign I am responsible for the company’s Energy

Congservation Comt Eecaovery (*"ECCE™) clause, the

e Al kT Ki._ 14':'!'._1-.:- -_"I,'..r:_
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Environmental Cost Recovery Clause ("ECRC'}, and retail

rate design.

Hawve you previcusly testified before the Plarida Public

Service Commissicon ("Commisgion™)?

Teog. I thave testified before this Commissisn o©n
congaervation and load management activities, DEM goala
getting ard DsEM plan approval dogkets, and other ECCR

dockets since 159532, and EBCRC activities since 2001.

What is the purpose of your testimony in this proceeding?

The purpecse of my Cegtimony is to present, for Commission
review and approval, the calculation of the January 200%
through December 2009 gstimated Lrues-up amount to be
refunded or recovered through the ECRC during Jamuary
20L0 through Decembher 2010. My tegtimony addresses the
recovery of capital and operations and maintenance
("O&M"}  coste ass=ociated with environmental complizance
activicies for 2009, kased on sgix montha of actual data
and six wmonths of estimated data. Thie information will
e used to determine the environmental coast recovery

factors for January 2010 through December 20190.
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Have you preparead an exhibit that shows the determination
of the ryecoverable environmental oo3ta for the pericd

January 2009 throuoh December 200597

Yes Exhibit HNa. (HTB-2), caontaining eight
documents, was prepared under my direction and
supervisicn. It includes Forms 42-1E through 42-BE which
show the current pericd estimated true-up amount to be
naed in calculating the cogt recovery factorae for Januvary

2010 through Decembexr 20170.

What has Tampa Elecstric calcoulated az the agrimared frne-
up for the current period to be applied to the Jdanuary

2010 through December 2010 ECRC factors?

The egtimated true-up applicable for the current peried,
January 200% through Degember 2009, 1s an under-recovery
of £5,279,129, A detailed w<alculation supperting the
estimated true-up is shown on Forms 42-1E through 42-BE

of my exhibit,

Is Tampa Electric including goskts in this estimated true-
up filing for any envircnmental projects that were not

anticipatred and ingluded in its 2009 factors?
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No.

What depreciation rates were utilized for the capital

projects contained in the 200% Actual/Estimated True-Up?

Tampa Electric untilized the J¢epreciativon rates approved
in Order Ho. BEC-08-0D014-PAA-EY izsusd on January 4, 2008

in Docket No. 070284-ET.

How did the actual/estimated project expenditurea for
January 2002 through December 2009 period compare with

the company's original projection?

Az phown on Form 42-4E, total oM activitiezs were
§10,%34,895 more than projected costs. Total ecapital
sxpenditures itemized on Form 42-6E, were €3,9g3,808
lower than originally projected, O&M and capital
investment projects with material variances are explained

helow,

O&M PBrgject Variances

» Big Bend Unit 3 Flus Gas Desulfurization Intagrationi: The
Eig Bend Unit 3 Flue Gas Desulfurizaticn Integration
project wariance is estimated to be $305,210 or 3.4
percent lower than originally projected due to a lower

g
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cost @f consumables for gypsum production as well as a
decrease in maintenance costs.

S0, Emisaion Allowances: The €0, Emizaion Allowances
project variance is estimated to he 512,501,038 or 103.1
percent higher than projescted. The variance 1s due to
the increase in the number of allowances sold in 2008
that were originally projected to be sold in 2009.

Big Bend Unitz2 1 and 2 Flue Gag Desulfurization: The EBig
Bend Unit 1 and 2 Flue Gas Desulfurization project
variance is estimated to be 903,737 or 1Z.1 percent more
than criginally projected due to increased maintenance.
Sannon Thermal DPischarge Study: The Gannon Thermal
Pigcharge Study project wvariance 1g estimated to be
5144,0856 or 2B3.1 percent higher than originally
projecred. The wvariance is due te the late receipt of
invoices as a result of contract negotiations.

FPolk NO, Emisslons Reduction: -“The Polk NO, Emiszions
Reduction project variance ie estimated to be 525,964 or
34.¢ percent lower than originally projected due to less
maintenance rhan anticipated.

Bayaide &CR Consumablea: The Bavside SCR Consumables
project wariance 18 estimated to be 240,057 or 48.9
percent higher than originally projecked due cto the
increase in price and conaumption of ammoniz.

Big Bend Unit 4 S0FA: The Big Bend Unit 4 SOFA project

5
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wvariance is ecgtimated to be 524,282 ox 48.¢ percent lower
than coriginally projected due fo  less maintenances
activity than anticipated.

Clean Water Act Seaction 316(k)] Phasme II Study: The Clean
Water Act Section 316(b) FPhame IT Study project variance
isa estimated to be 3J102,760 or 6GB8.5 percent ls3s than
projected. The wvariance ig due to lower contractor costs
to complete the impingement study reporks.

bBig Bend Unit 4 8&CR: The Big Bend Unit 4 2CR project
variance is estimated to be £573,878B or 45.8 percent less
than originally projected due to a decrease in the usage
of ammonia.

Big Bend Unit 3 SCR: The Big Bend Unir 3 SCR project
variance ig estimated to be $767,612 or 34.8 percent less
than originally projectsed due to a decrease in the usage
of ammonia.

Big Bend Unlt 2 SCR: The Big Bend Unit 3 SCR project
wariance 1s estimated to be $1,078,B00 or BS. 7 percent
less than originally projected due to the delay of

commercial operation.

Capital Investment Project Variances

» Big Bend Unit 2 BCR: The Big Bend Unit 2 SCR praject

variance ig estimated to be 53,734,107 or 43.3 perceant
less than the original projection due te the delay in

&
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Clean Air Marcury Rule: The Clean Air WMercury Rule
profect wvariance is estimated to he 540,368 or 36.5
percent wore than originally projected due to  the
inarallation of the eguipment te collect base line data
in preparation for changes to the Clean Air Mercury Rule.
80; Emisgion Allowandes: The S0, Emission Allowances
project wariance dis estimated to he 53,368 or 301.8
percent lesg than coriginally projected. The wvariance is
due to the sale of allowances 1in 2008 than were

originally projected for 2003.

Pleage describe the changes te the 2008 ECRC estimated
Lrue-up as related toc Tampa Electric's new capital

gtructure @pproved 1n Docket No. 080117-ETI.

Pursuant to Order No. PS{-02-0283-FOF-EI in Docket HNo.
0B80317-EI, dissued on April 30, 2009, Tampa Electric
reduced its owverall cost of capiral te 8.11 percent,
ceffective May 7, 2009, The Commizagion subgegquently
granted Tampa Electric’'s motion §£or  reconsideration
rafuegting the recalculatien of the weighted average cost
of capital and revised the oyrdar to reflect the pew level
of 8.29 percent.

Flease describe the c¢hanges to the 2009 environmental

7
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rate deaign approved in Docket No. 0&0317-EI.

As 2 result of Tampa Electric's kase rate case the

Commissien appraved the conzgelidation of the company's

General BService - Demand (*350*) and Oeneral Service -
Large Demand {("33LD%) rate customers into one new GSD
rate oclass. Additionally, the allocation of production

demanrd cost® according to the 12 Coircident Peak (*CP#)
and 1/13"" Average Demand [(“AD”) methodelogy, where 1713
or approximately eight percent of the demand costs is
allocated on an ¢nerygy basis, was modified to 12 CP and
25 percent 4D ro better reflect cost causation. The new
Commission approved methodology isg effective for meter
readings on or after May 7, 2009 and ensureg that the
prices customers pay for electric service bear a
reasonakle relatienship to the coste of providing that

sBervices,

Does this conclude your testimony?

Yas, it does.




DOCKET NO. 090007-El
ECRC 2009 ACTUAL/ESTIMATED TRUE-UP
EXHIBIT HTB-2

INDEX

TAMPA ELECTRIC COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE

ACTUAL / ESTIMATED TRUE-UP AMOUNT
FOR THE PERIOD OF
JANUARY 2009 THROUGH DECEMEER 2008

FORMS 42-1E THROUGH 42-8E

DOCUMENT NO. TITLE PAGE
1 Form 42-1E 10
2 Form 42-2E 11
3 Form 42-3E 12
4 Form 42-4E 13
5 Farm 42-5E 14
3 Form 42-6E | 15
7 Form 42.TE 16
8 Form 42-8E 17
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Tampa Electric Company
Envircnmental Cost Recovery Clause (ECRC)
Calculation of the Current Period Actual/Estrnaied Amount
January 2009 to December 2009
{in Dollars)

Lineg

1. Overf{Under) Recovary for the Cumrent Period
(Form 42-ZE, Line 5)

2. Interest Provision {Form 42-2E, Line €}

3. Sum of Current Period Adustments
(Form 42-2E, Line 10}

4. Current Penod True-Up Amount fo be Refunded/{Reccvered)

in the Projection Penod January 2010 to December 2010
{Lines 1 + 2 + 3)

Form 42 - 1E

Penod
Amount

($9,220,766)

(58.353)

($9,279,129)
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EXHIBIT HTR-2, DQCUMENT MO, 2, PAGE 1 OF 4

ECRC 2004 ACTUALESTIMATED TRUE-UP

DOCKET MO 040007 -EL
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Tanes Elgriric Company
Environmental Cost Recovery Clause (ECRC)

Calculation ef the Surant Period Acteal / Estmated Amount

January 2008 4o Dacembey 20009

Yariance Raport of O &M Aciwties

{In Dollars}
i (2 (3 (4}
Qriginal \arianea
ActgiEsimaled  Projechion Amount Percant

Desaipbon of Q&M Activities.

a. BigBend Unit 3Flua Gar Dasl furlzaton Integration 33,351,790 %3,65E.000 (FHE20) 8.4
b. BipBand Units 1 & 2 Flue Gas Cendifioning o (1] D 0.0%
& S0, Emicsions Allowances 37T 456 12123.642) 12,501,038 103.1%
d. BigBand Units 1 & 2 FGD 8,384,537 7,882 BOD 303,737 12.1%
e. BipBand PM Minimizaticn and Monitoring 487,907 455,000 12,007 2.8%
t  BigBend NO,Emissions Reduction 361,773 358,000 3773 11%
4. NPDEE Annual Surveillanca Faes 34,500 34,500 0 0.0%
h. Gannan Tnerma Discharge Study 144, 066 54,000 144, 0BG 258.1%
i Paolk NO, Emissions Reduction 44 036 T5, 000 (25 564} ~34.6%
| Bayside SCR Consumables 122,057 82 D00 40,057 48, 9%
k  Bly Eend Unit 4 SOF A 258 50,000 (24,282) 48 6%
. Big Bend Umil 1 Pra-SCR 77,000 17,000 0 0.0%
m. Blg Bend Unil 2 Pra-SCR 87,722 77.000 {5,278) 42.0%
r.  Big Bend Unil 2 Fre-SCR, o i) o 0 0%
o, Clean Water Act Saction 318(b) Phase I Study 47,240 150,000 (102, 760) 58.5%
P Arsente Groundwater Standard Peogram 115,845 11 4, 10 1,848 1 6%
. EBig Bend 2 5CR T2E, 900 1,807, 700 {1,073 200} <58 7%
i, Big Banog 3 SGR 1,437,288 2,204 900 {787,812} -34 B%
5. BigBend 4 5CR 578,822 1,252 BOD {573,878} ~45.5%
t  Clean Ar Mertury Ruls 16,258 1) 1E,755 MR
Total Invérstment Projecls - Recoverable Costs 518,540, 055 £5,005158 $10,734,895 -184.9%
Racovaratde Gosts Alocited 10 Energy §16.145, 401 85,456,658 310,691,742 ~E05 0%
Recovarable Gosts Alocated to Demand $301,652 F348,500 $423,152 12.4%

Column (1) is tha End of Péniod Totais on Fam 42-58.

Column {7} is the approved prajected armsuntin accordance with FPSS Ovder Mo, PSC-08-0775-FCF £1.

Calumin (3} = Column {3 )= Column {2)
Calumn (4} = Caofumn {3) f Colurmn {2)

(3200060 "QM L2000
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ECRC 7008 ACTUALESTIMATED TRUE-LP
EXHIBIT HTE-2, POCUMERT HO. 5, PAGE 1 OF 1

DOCKET NG, ggpm7-El
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