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SETTLEMENT AGREEMENT
THIS SETTLEMENT AGREEMENT is made and entered into this February,

2010, by and among Mobile Manor’ Water Company, Inc. (Mobile Manor), the protesting

customers of Mobile Manor, and the non-protesting customers of Mobile Manor.
WITNESSETH

WHEREAS, the Florida Public Service Commission (Commission) issued Proposed
Agency Action Order No. PSC~09—0790-PAA-WU in this docket on November 30, 2009 (PAA
Order), and

WHEREAS, on December 21, 2009, Mobile Manor and protesting customers filed a
timely protest to the PAA Order;

WHEREAS, on December 23, 2009, fifty-five customers (“non-protesting customers”™)
filed a letter in opposition to the increases sought by the protesting customers. The non-

protesting customers did not request a hearing; and

WHEREAS, in order to avoid the time, expense and uncertainty associated with
adversarial litigation, and in keeping with the Commission’s long-standing policy and practice of
encouraging parties in protested proceedings to settle issues whenever possible, Mobile Manor,
the protesting customers, and the non-protesting customers hereby enter into this Agreement to

settle this case in accordance with the terms and conditions contained herein.

NOW, THEREFORE, for and in consideration of the mutual covenants set forth below,

Mobile Manor, the protesting customers, and the non-protesting customers agree as follows:

1. Mobile Manor, the protesting customers, and the non-protesting customers have agreed

that the appropriate utility rent allocation is 90 percent.
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2. Mobile Manor, the protesting customers, and the non-protesting customers have agreed

that the appropriate chemicals expense is $32.

3. Mobile Manor, the protesting customers, and the non-protesting customers have agreed

that the appropriate contractual services - professional expense is $1,485.

4. Mobile Manor, the protesting customers, and the non-protesting customers have agreed

that the appropriate utility allocation for Associa Bensons is 70 percent.

5. Mobile Manor, the protesting customers, and the non-protesting customers have agreed

that the appropriate revenue requirement is $74,822 for water.

6. Mobile Manor, the protesting customers, and the non-protesting customers agree that

the appropriate rates are as follows:

MOBILE MANOR WATER COMPANY, INC. DOCKET NO. 090170-WU

TEST YEAR ENDING 12/31/08
MONTHLY WATER RATES

RATES COMMISSION COMMISSION MONTHLY
PRIOR TO APPROVED PROPOSED SETTLEMENT RATE
FILING INTERIM FINAL RATES REDUCTION
Residential and General Service
Base Facility Charge by Meter
5/8"X3/4" $6.94 -$10.21 $7.26 $10.34 $0.06
a4 $0.00 $0.00 $10.89 $15.51 $0.09
1" $0.00 $0.00 $18.15 $25.85 $0.15
1-1/2" $0.00 $0.00 $36.30 $£51.70 £0.30
2" $0.00 $0.00 $58.08 $82.72 $0.49
3" $0.00 $0.00 $116.16 $165.44 $0.97
4" $6.00 $0.00 $181.50 £258.50 $1.52
6" $0.00 $0.00 $363.00 $£517.00 $3.04
Residential Gallonage Charge
Gallonage Charge (all gallons) $6.24 $9.18 $6.53 $6.24
General Service Gallonage Charge
Gallonage Charge (all gallons) $6.24 $9.18 $6.53 $6.24

Typicat Residential 5/8" x 3/4" Meter Bill Comparison

3,000 Gallons $25.66 -~ 837.75 $26.85 $29.06
5,000 Gallons $38.14 $56.11 $39.91 $41.54
10,000 Gallons $69.34 $102.01 $72.56 $72.74




7. Further, Mobile Manor, the protesting customers, and the non-protesting customers

agree that there is no requirement for a refund of interim rates.

&. Mobile Manor agrees not to file for any new rate case before March 1, 2012, except for
price indexes and pass-throughs pursuant to Section 367.081(4), Florida Statutes, for the
recovery of government-mandated improvements, and those agreed upon between Mobile Manor

and its customers in the future.

G. The submission of this Settlement Agreement by Mobile Manor, the protesting
customers, and the non-protesting customers is in the nature of an offer to settle. Consequently,
if this Settlement Agreement is not accepted and approved without modification by Commission
Order, then this Settlement Agreement is rejected and shall be considered null and void and no

one may use the attempted agreement in this or any other proceeding.

10. Mobile Manor, the protesting customers, and the non-protesting customers expressly
agree that all activity relating to this docket should be suspended until the Commission disposes

of the request for approval of Settlement Agreement.

11. This Settlement Agreement will become effective on the date the Commission tssues
a final order approving the agreement in total. Upon the Commission issuing a final order
approving this Seftlement Agreement, the protesting customers’ Petition on Proposed Agency

Action shall be deemed resolved in accordance with the terms of this Settlement Agreement.

12. The customers and Mobile Manor have evidenced their acceptance and agreement
with the provisions of this Settlement Agreement by their signatures, and personally represent
that they have authority to execute this Settlement Agreement on their own behalf or on behalf of
Mobile Manor.

MOBILE MANOR WATER COMPANY, INC.

By:

Tom Hawkins, Board President
150 Lantern Lane
North Fort Myers, FL 33917
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