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1 GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony and Exhibit of 

James 0. Vick 
Docket No. 100007-El 

April 1, 2010 

5 Q. Please state your name and business address. 

6 A. 

7 Pensacola, Florida, 32520. 

My name is James 0. Vick, and my business address is One Energy Place, 

a 
9 Q. 

10 A. 

11 Affairs. 

12 

13 Q. 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 Environmental Affairs. 

24 

25 

By whom are you employed and in what capacity? 

I am employed by Gulf Power Company as the Director of Environmental 

Mr. Vick, will you please describe your education and experience? 

I graduated from Florida State University, Tallahassee, Florida, in 1975 with a 

Bachelor of Science Degree in Marine Biology. I also hold a Bachelor's 

Degree in Civil Engineering from the University of South Florida in Tampa, 

Florida. In addition, I have a Masters of Science Degree in Management from 

Troy State University, Pensacola, Florida. In August 1978, I joined Gulf 

Power Company as an Associate Engineer and have since held various 

engineering positions with increasing responsibilities such as Air Quality 

Engineer, Senior Environmental Licensing Engineer, and Manager of 

Environmental Affairs. In 2003, I assumed my present position as Director of 

. 2 3 6  I AFR-I -O 



1 Q. What are your responsibilities with Gulf Power Company? 

2 A. 

3 

4 

5 

6 

7 environmental activities. 

8 

9 Q. 

As Director of Environmental Affairs, my primary responsibility is overseeing 

the activities of the Environmental Affairs area to ensure the Company is, and 

remains, in compliance with environmental laws and regulations, i.e. both 

existing laws and such laws and regulations that may be enacted or amended 

in the future. In performing this function, I am responsible for numerous 

Are you the same James 0. Vick who has previously testified before this 

Commission on various environmental matters? 10 

11 A. Yes. 

12 

13 Q. 

14 A. 

15 

16 January through December 2009. 

17 

18 Q. 

19 

20 

21 A. 

22 

23 

24 

25 

Mr. Vick, what is the purpose of your testimony? 

The purpose of my testimony is to support Gulf Power Company’s 

Environmental Cost Recovery Clause (ECRC) final true-up for the period 

Mr. Vick, please compare Gulf’s recoverable environmental capital costs 

included in the final true-up calculation for the period January 2009 through 

December 2009 with the approved estimated true-up amounts. 

As reflected in Mr. Dodd’s Schedule 6A, the actual recoverable capital costs 

were $45,599,467 as compared to the estimated true-up total of $46,133,081. 

This resulted in a variance of ($533,614) or (1.2%). I will address three 

programs that contributed to the majority of this variance: 

Docket No. 100007-El Page 2 Witness: James 0. Vick 



1 

2 

3 

4 Q. 
5 

6 A. 

7 

8 

9 

10 

1 1  

12 Q. 

13 

14 A. 

15 

16 

17 Q. 

18 

19 A. 

20 

21 

22 

23 

24 

25 

the Crist Water Conservation, CAIR/CAMR/CAVR Compliance, and Annual 

NOx Allowance programs. 

Please explain the ($47,154) or (78.7%) variance in the Crist Water 

Conservation Program (Line Item 1.24). 

This variance is due to timing associated with placing portions of the Crist 

Water Conservation project in-service which resulted in lower carrying costs 

than originally projected. Gulf originally projected that $7.8 million of 

equipment would be placed in-service during December 2009; however, the 

equipment was not placed-in-service until January 201 0. 

Please explain the ($632,812) or (4.7%) variance in the CAIWCAMWCAVR 

Compliance Program (Line Item 1.26). 

This variance is primarily due to depreciation expenses being less than 

projected. 

Please explain the capital variance of $73,802 or 7.6% in Annual NOx 

Allowances (Line Item 1.29). 

This variance was primarily due to a higher allowance inventory balance than 

projected, which resulted in higher carrying costs. Fewer allowances were 

surrendered because Gulf burned less coal than originally projected. 

Docket No. 100007-El Page 3 Witness: James 0. Vick 



1 Q. 

2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 

20 

21 Q. 

22 

23 A. 

24 

25 

How do the actual O&M expenses for the period January 2009 to December 

2009 compare to the amounts included in the estimated true-up filing? 

Mr. Dodd's Schedule 4A reflects that Gulf's recoverable environmental O&M 

expenses for the current period were $26,671,326, as compared to the 

estimated true-up of $34,067,772. This resulted in a variance ($7,396,446) or 

(21.7%) below the estimated true-up. I will address seven O&M projects and 

programs that contribute to this variance: Ash Pond Diversion Curtains, 

Sodium Injection, FDEP NOx Reduction Agreement, CAIWCAMWCAVR 

Compliance Program, Annual NOx Allowances, Seasonal NOx Allowances 

and SOz Allowances. 

Please explain the variance of ($684,477) or (68.2%) in (Line Item 1.14), Ash 

Pond Diversion Curtains. 

For 2009, Line Item 1.14 included replacing the Plant Crist Ash Pond flow 

diversion curtains and dredging the ash pond. The variance in this line item is 

primarily due to project delays. The Plant Crist ash pond dredging is going 

slower than expected due to the amount of time need to settle total 

suspended solids and due to contractor scheduling conflicts. This project was 

expected to be completed in 2009; however, it will now be completed in 201 0. 

Please explain the variance of ($66,153) or (37.6%) in the Sodium Injection 

program (Line Item 1.16). 

The expenses that Gulf incurs for this program are dependent on the quantity 

and quality of coal burned at Plant Crist and Plant Smith. During 2009, the 

need for sodium injection was less than projected because Gulf burned a type 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q 

A. 

of coal that did not require as much sodium and Gulf burned less coal than 

originally projected. 

Please explain the variance of ($696,214) or (28.5%) in, FDEP NOx 

Reduction Agreement (Line Item 1.19). 

The FDEP NOx Reduction Agreement includes O&M costs associated with 

the Plant Crist Unit 7 SCR and the Crist Units 4 through 6 SNCR projects that 

were included as part of the 2002 agreement with FDEP. More specifically, 

this line item includes the cost of anhydrous ammonia, urea, air monitoring, 

and general operation and maintenance expenses related to the activities 

undertaken in connection with the agreement. This variance is due to a 

reduction in chemical expenses and a delay in the Crist Unit 7 SCR catalyst 

regeneration. Chemical expenses (urea and anhydrous ammonia) were 

lower than expected because the units did not run as much as originally 

projected. Development of the bid specification for the SCR catalyst 

regeneration took longer than anticipated; therefore, the first Unit 7 catalyst 

layer regeneration is now scheduled for 2010. This regenerated catalyst layer 

will be installed in 201 1 as originally planned. 

Please explain the (56.5%) variance of ($1,547,835) in the 

CAIWCAMWCAVR Compliance Program, Line Item 1.20. 

The CAIWCAMWCAVR Compliance Program currently includes O&M 

expenses associated with the Crist Units 4 through 7 scrubber, the Smith 

Units 1 and 2 SNCRs, and the Scholz mercury monitoring project. More 

specifically, this line item includes the cost of urea, limestone, and general 
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1 

2 

3 

4 

5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

24 

25 

operation and maintenance activities included in Gulf's CAIWCAMWCAVR 

Compliance Program. The line item variance is primarily due to less 

limestone being purchased in 2009 than originally expected. Plant Crist 

delayed filling the limestone silos to full capacity until 2010. 

Please explain the variance of (54.9 %) or ($4,344,085) in Emission 

Allowances (Line Items 1.22, 1.23, and 1.24). 

This variance is due to Gulf surrendering fewer Annual NOx, Seasonal NOx 

and SO2 allowances because Gulf burned less coal in 2009 than projected. 

In addition, the Annual NOx average cost per allowance was less than 

projected. In November 2009, FDEP awarded Gulf Power 4,318 

supplemental pool allowances under the CAlR Annual NOx program. This 

receipt was a special one time award for early CAlR compliance for the Crist 

Unit 7 SCR. These allowances lowered Gulf's average cost of Annual NOx 

allowances 

Mr. Vick, does this conclude your testimony? 

Yes. 
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STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 100007-El 

Before me the undersigned authority, personally appeared James 0. Vick, who being 

first duly sworn, deposes, and says that he is the Director of Environmental Affairs of 

Gulf Power Company, a Florida corporation, and that the foregoing is true and correct 

to the best of his knowledge, information, and belief. He is personally known to me. 

James/. Vick 
Director of Environmental Affairs 

Swom to and subscribed before me this day of -ma& ,2010. 

Notary Public, State of Florida at Large 

Commission Number: 

Commission Expires: 
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1 

2 

3 

4 

5 Q. 

6 A. 

7 

8 

9 

i o  Q. 

11 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

GULF POWER COMPANY 
Before the Florida Public Service Commission 

Direct Testimony and Exhibit of 
Richard W. Dodd 

Docket No. 100007-El 
Date of Filing: April 1, 201 0 

Please state your name, business address and occupation. 

My name is Richard Dodd. My business address is One Energy Place, 

Pensacola, Florida 32520-0780. I am the Supervisor of Rates and 

Regulatory Matters at Gulf Power Company. 

Please briefly describe your educational background and business 

experience. 

I graduated from the University of West Florida in Pensacola, Florida in 

1991 with a Bachelor of Arts Degree in Accounting. I also received a 

Bachelor of Science Degree in Finance in 1998 from the University of West 

Florida. I joined Gulf Power in 1987 as a Co-op Accountant and worked in 

various areas until I joined the Rates and Regulatory Matters area in 1990. 

After spending one year in the Financial Planning area, 1 transferred to 

Georgia Power Company in 1994 where I worked in the Regulatory 

Accounting department and in 1997 I transferred to Mississippi Power 

Company where I worked in the Rate and Regulation Planning department 

for six years followed by one year in Financial Planning. In 2004, I returned 

to Gulf Power Company working in the General Accounting area as Internal 

Controls Coordinator. 



I 

2 

3 

4 

5 

6 

7 Q. 
8 A. 

9 

10 

11 

12 Q. 
13 

14 A. 

15 

16 

17 

18 

19 Q. 
2 0  

21 A. 

2 2  

2 3  Q. 

24 

25 A. 

In 2007 I was promoted to Internal Controls Supervisor and in July 

2008, I assumed my current position in the Rates and Regulatory Matters 

area. My responsibilities include supervision of: tariff administration, cost of 

service activities, calculation of cost recovery factors, and the regulatory filing 

function of the Rates and Regulatory Matters Department. 

What is the purpose of your testimony? 

The purpose of my testimony is to present the final true-up amount for the 

period January 2009 through December 2009 for the Environmental Cost 

Recovery Clause (ECRC). 

Have you prepared an exhibit that contains information to which you will refer 

in your testimony? 

Yes, I have. 

Counsel: 

consisting of eight schedules be marked as 

We ask that Mr. Dodd's exhibit 

Exhibit No. - (RWD-1). 

Are you familiar with the ECRC true-up calculation for the period January 

through December 2009 set forth in your exhibit? 

Yes. These documents were prepared under my supervision. 

Have you verified that to the best of your knowledge and belief the 

information contained in these documents is correct? 

Yes. 

Docket No. 100007-El Page 2 Witness: Richard W. Dodd 
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11 
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15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. What is the amount to be refunded or collected in the recovery period 

beginning January 201 l ?  

An amount to be refunded of $9,744,465 was calculated, which is reflected 

on line 3 of Schedule 1A of my exhibit. 

A. 

Q. 

A. 

How was this amount calculated? 

The $9,744,465 to be refunded was calculated by taking the difference 

between the estimated January 2009 through December 2009 over-recovery 

of $405,127 as approved in FPSC Order No. PSC-09-0759-FOF-EI, dated 

November 18, 2009, and the actual over-recovery of $10,149,592, which is 

the sum of lines 5 and 6 on Schedule 2A of my exhibit. 

0. 
A. 

Please describe Schedules 2A and 3A of your exhibit. 

Schedule 2A shows the calculation of the actual over-recovery of 

environmental costs for the period January 2009 through December 2009. 

Schedule 3A of my exhibit is the calculation of the interest provision on the 

average true-up balance. This is the same method of calculating interest that 

is used in the Fuel Cost Recovery and Purchased Power Capacity Cost 

Recovery clauses. 

Q. 

A. 

Please describe Schedules 4A and 5A of your exhibit. 

Schedule 4A compares the actual O&M expenses for the period January 

2009 through December 2009 with the estimated/actual O&M expenses 

approved in conjunction with the November 2009 hearing. Schedule 5A 

Docket No. 100007-El Page 3 Witness: Richard W. Dodd 



1 

2 

3 

4 

5 

6 

7 Q. 

8 A. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 Q. 
22 A. 

23 

24 

25 

shows the monthly O&M expenses by activity, along with the calculation of 

jurisdictional O&M expenses for the recovery period. Emission allowance 

expenses and the amortization of gains on emission allowances are included 

with O&M expenses. Mr. Vick describes the main reasons for the variances 

in O&M expenses in his final true-up testimony. 

Please describe Schedules 6A and 7A of your exhibit. 

Schedule 6A, for the period January 2009 through December 2009, 

compares the actual recoverable costs related to investment with the 

estimatedactual amount approved in conjunction with the November 2009 

hearing. The recoverable costs include the return on investment, 

depreciation and amortization expense, dismantlement accrual, and property 

taxes associated with each environmental capital project for the recovev 

period. Recoverable costs also include a return on working capital 

associated with emission allowances. Schedule 7A provides the monthly 

recoverable costs associated with each project along with the calculation of 

the jurisdictional recoverable costs. Mr. Vick describes any major variances 

in recoverable costs related to environmental investment for this period in his 

final true-up testimony. 

Please describe Schedule 8A of your exhibit. 

Schedule 8A includes 31 pages that provide the monthly calculations of the 

recoverable costs associated with each approved capital project for the 

recovery period. As I stated earlier, these costs include return on investment, 

depreciation and amortization expense, dismantlement accrual, property 

Docket No. 100007-El Page 4 Witness: Richard W. Dodd 
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8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

taxes, and the cost of emission allowances. Pages 1 through 27 of 

Schedule 8A show the investment and associated costs related to capital 

projects, while pages 28-31 show the investment and costs related to 

emission allowances. 

Q. 

A. Yes. 

Mr. Dodd, does this conclude your testimony? 
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AFFl DAVIT 

STATE OF FLORIDA ) 

1 
COUNTY OF ESCAMBIA ) 

Docket No. 100007-El 

Before me, the undersigned authority, personally appeared Richard W. Dodd, who 

being first duly sworn, deposes and says that he is the Supervisor of Rates and Regulatory 

Matters of Gulf Power Company, a Florida corporation, that the foregoing is true and 

correct to the best of her knowledge and belief. He is personally known to me. 

Richard W. Dodd 

Supervisor of Rates and Regulatory Matters 

Sworn to and subscribed before me this &ay of , 2010. 

e. IddL 
Notary Public, State of Florida at Large 



Schedule 1A 

Gulf Power CornDane 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-Up Amount 
January 2009 - December 2009 

1 End of Period Actual Total True4.Jp for the Period 
January 2009 - December 2009 
(Schedule 2A, Line 5 + 6) 

2 EstimatedActual True-Up Amount approved for the period 
January 2009 - December 2009 
(FPSC Order No. PSC-09-0759-FOF-EI) 

3 Final True-Up Amount to be refunded/(recovered) in the 

in the projection period January 201 1 - December 201 1 
(Lines 1 - 2 )  

Period 
Amount 
0 

10,149,592 

405,127 

9,744,465 
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