
State of Florida 

CAPITAL CIRCLE OFFICE CENTER 2540 SHUMARD O A K  BOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-0-R-A-N-D-U-M- 

DATE: May 10,2010 

TO: 

FROM: 

RE: Docket No.: 100001-E1 
Company Name: Florida Public Utilities Company 
Company Code: E1803 
Audit Purpose: Fuel Cost Recovery Clause 
Audit Control No: 10-004-4-2 

Kenneth Franklin, Regulatory Analyst 11, Division of Economic Regulation 

Dale N. Mailhot, Director, Office of Auditing and Performance Analysis m 

Attached is the final audit report for the utility stated above. 1 am sending the utility a copy of 
this memo and the audit report. If the utility desires to file a response to the audit report, it should 
send a response to the Office of Commission Clerk. There were no confidential work papers 
associated with this audit. 

DNMiip 
Attachment: Audit Report 

cc: (With Attachment) 
Office of Auditing and Performance Analysis (Mailhot, File Folder) 
Office of Commission Clerk 
Office of the General Counsel 

(Without Attachment) 
Office of Auditing and Performance Analysis (Harvey, Tampa District Office, Miami 
District Office, Tallahassee District Office) 



FLORIDA PUBLIC SERVICE COMMISSION 

OFFICE OFAUDITING AND PERFORMANCE ANALYSIS 
BUREA U OF A UDITING 

Miami District Office 

Florida Public Utilities Company 
Fuel Adjustment 

Twelve Months Ended December 31,2009 

DOCKET NO. 090001-E1 
AUDIT CONTROL NO. 10-004-4-2 

Audit Manager 

Accounting Specialist 
Audit Reviewer 



TABLE OF CONTENTS 

I. PURPOSE 

II. OBJECTIVES AND PROCEDURES 

111. AUDIT FINDING - BANKRUPTCY 

IV. EXHIBITS 

PAGE 

1 

2 

3 

4 

Company Filing Calculation of True-up Marianna 2009 
Company Filing Calculation of True-up Fernandina 2009 



OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 

AUDITOR’S REPORT 

May 7,2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Public Utilities Company in support of its filing for the fuel adjustment clause. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: To verify that the filing amounts agree with the general ledger 

Procedure: We scheduled all increases to the general ledger and reconciled them to 
the filing. 

Objective: To determine if fuel revenue and kilowatt hours (KWH) sold as filed agree 
with the company books and are accurately recorded. 

Procedure: We obtained the company provided, billing summary reports, for the KWHs 
sold by rate class for the year. We recalculated the revenue by applying the 
Commission authorized fuel adjustment factor to the KWHs sold. We selected 
customer bills from each rate class at random and recalculated them. 

Objective: To determine that the amounts recorded as cost of fuel agree with the 
supplier invoices and that the costs are in accordance with prior Commission orders and 
contracts. 

Procedure: We traced the cost of fuel amounts to invoices. We reviewed the material 
“other cost” invoices to make sure they were in accordance with prior orders. 

Objective: To determine if the prior year’s adjustments were included on the company 
books and in the fuel filing. 

Procedures: We read the prior audit report and PSC Orders. 
general ledger and journal entries to determine if the adjustments were made. 

Objective: To determine if the true-up calculation and interest provision as filed was 
properly calculated using the FPSC approved interest rates. 

Procedure: We recalculated the true-up using the Wall Street Journal interest rates 
and agreed the beginning balance to the prior ending balance. 

We reviewed the 
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AUDIT FINDING NO. 1 

SUBJECT: BANKRUPTCY 

AUDIT ANALYSIS: January 26, 2009, Jefferson Smurfit (Smurfit-Stone) declared 
bankruptcy. They are a GSLD-1 customer. Although GSLDI customers get billed a 
fuel charge, the revenue and expense are the same and do not go in to the calculation 
of the over or under-recovery. 

Because the utility had to send two bills, one for the part of the month for the pre- 
bankruptcy and one for the part of the month for the post-bankruptcy, the utility was able 
to bill more than what it would have if it had sent out one bill for the month. The 
difference is due to the peak usage being in the last part of the bill which they were able 
to collect. The total billed to this customer for January 2009 for both pre and post 
bankruptcy was $258,778.40. However, if Smurfit-Stone had not had the bankruptcy 
and FPUC had sent one bill, the bill would have been $158,630.32. Because FPUC 
recovered $118,136.38, they only have a loss of $40,493.94 and not the $140,642.02 
billed for the pre-bankruptcy. The utility wanted to reduce the revenue recorded from 
the billed amount to the amount that the actual bill would be and only show an 
uncollectible of $40,493.94 instead of $140,642.02 billed before the bankruptcy. Since 
the revenue and expense for the GSLD offset, this has no effect on the calculation of 
the true up. 

EFFECT ON THE GENERAL LEDGER: 
purposes only. 

EFFECT ON THE FILING: This finding is provided for informational purposes only 

This finding is provided for informational 
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COMPANY EXHIBITS 
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MARIANNA DIVISION 

FLORIDA PUBLIC UTILITIES COMPANY 
CALCULATION OF PURCHASED POWER COSTS AND CALCULATION OF TRUE-UP AND INTEREST PROVISION 

ESTlMATED FOR THE PEIIIOD: JANUARY 2001 -OLEEMBER 2009 
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FLORIDA PUBLIC UTILITIES COMPANY 
CALCULATION OF PURCHASE0 POWER COSTS AND CALCULATION OF TRUE-UP AND lNTEREST PROVISION-EXCLUDING G S L D ~  
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