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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 
AUDITOR’S REPORT 

May 7, 2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures described later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Power & Light Company in support of its 2009 Nuclear Cost Recovery Clause 
relief for its preconstruction cost expenditures in Docket No. 100009-El for Turkey Point 
Units Six and Seven. 

This audit was performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 



OBJECTIVES AND PROCEDURES 

Objective: The objective of the audit was to verify that the company's cost in the 2009 
Nuclear Cost Recovery Clause (NCRC) filings in Docket No. 100009-El are consistent 
and in compliance with Section 366.93, F.S., and Rule 25-6.0423, F.A.C. 

Procedures: The statutes and rules were obtained and reviewed. An excel file excerpt 
from the general ledger totaling the cost on the filing was obtained from the Company. 
The file was sorted by source codes and totaled prior to selecting a payroll, journal 
voucher, and cash vouchers sample. The sample consists of an assortment of vendors 
and high dollar amounts. For the payroll sample, we traced each transaction to 
supporting documents and job descriptions were reviewed to determine if the employee 
salary was appropriately capitalized. Overhead on salary charges were traced to 
supporting documentation and recalculated. For vouchers selected, we ensured each 
one had sufficient supporting documentation and the invoiced amounts agreed with the 
general ledger and contract. For charges from FPL affiliates, we obtained timesheets, 
pay records, and overhead rates, which were averaged and compared to outside 
vendor rates. 

Objective: The objective of the audit was to verify that the company's filing agreed to 
the general ledger. 

Procedures: We obtained a project break down of the construction work in progress 
account which was tied to the ledger excerpt total. We sorted the general ledger by 
source codes and work order numbers to reconcile the company's filing to the general 
ledger. 

Objective: The objective of the audit was to verify that True-Up calculations were 
accurately calculated and that they included the correct balances from the supporting 
schedules and prior year's filing NCRC filing. 

Procedures: We sorted the cost by months and recomputed the true-up calculations 
for mathematical accuracy. We traced the Carrying Charge rates applied by the 
company to the rates approved in the Commission Order. We obtained the prior period 
Commission Orders and used approved recovery amounts in the recalculations. The 
prior ending true-up was agreed to the Commission Order. 

Objective: The objective of the audit was to verify that the T schedules reconcile to 
each other and review supporting documentation for adjustments. 

Procedures: We reconciled the T-6 schedule to the general ledger. We agreed the 
line items which rolled forward into other schedules were proper while recomposing the 
schedules to meet the objective of verifying the true-up calculations. We ensured the 
adjustments made in the filing were supported with documentation. 
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