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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS
AUDITOR'S REPORT

May 11, 2010

TO: FLORIDA PUBLIC SERVICE COMMISSION

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules prepared by
Florida Power & Light Co. in support of its Nuclear Uprate Filing, Docket No. 100009-E|.

This audit was performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based
on agreed upon procedures and the report is intended only for internal Commission use.



OBJECTIVES AND PROCEDURES:

Objective: The objective of the audit was to audit 2009 Construction costs for the
Extended Power Uprate (EPU) project, especially considering requirements of Section
366.93, Florida Statutes and Rule 25-6.0423, Florida Administrative Code.

Procedures: We read the Statute and the rule. We obtained an Excel file of all the
charges made to the filing. We reconciled the filing to the Excel file. We sorted the file
by both dollar amounts and vendors and selected a sample that included the high dollar
items and an assortment of the various vendors charged to the project. We traced the
sample to source documentation.

We compared the amounts paid to the contractor to the supporting invoices and
purchase orders and compared the rates paid to the contracts when applicable. We
also traced various sample items to a listing of open contracts provided by the utility.
We reviewed journal vouchers and traced to proper supporting documentation.

For payroll, we obtained a list of all employees and hours worked on the Nuclear Uprate
plants. The utility adjusted this payroll for hours not deemed incremental to the project.
The adjustments were traced to the journal vouchers.

For the affiliate charges we obtained the affiliate employees charged to the uprate and
their salary information. We obtained the invoices from the affiliate and traced to
additional documentation. We recalculated the payroll dollars based on the employees’
basic pay and obtained documentation from an outside firm regarding a market rate and
compared to the rate charged by the affiliate. We also traced any travel expenses to
source documentation and determined how it relates to the uprate.

Objective: The objective of the audit was to reconcile the T schedules to the general
ledger.

Procedures: FPL provided CDs of all the costs and the amounts on the CDs were
reconciled to the filing and also to the general ledger.

Objective: The objective of the audit was to identify the Deferred Tax Adjustment
amount, and total carrying costs associated with these costs.

Procedure: We recalculated the deferred tax adjustment and the carrying charges.

Objective: The objective of the audit was to audit the Operating and Maintenance
expenses.

Procedures: We obtained a CD with the charges in the filing. This file was sorted and
the large dollar amounts were selected for testing. We also verified that charges related
to software and furniture were properly removed from the costs in the filing.




Objective: The objective of the audit was to review and document the Company’s
separate and apart process for identifying and applying adjustments necessary to
ensure the NCR amount is limited to those costs that are separate and apart from
nuclear costs that would have been necessary had there been no uprate project.

Procedures: We read the utility's testimony related to the separate and apart
procedures. We obtained copies of a production of documents and interrogatories
related to the separate and apart procedures. We read PSC Orders which discuss the
procedures and reviewed the work performed by the Performance Analysis section in
Tallahassee. We reviewed the Recoverable Cost Justification Forms prepared by the
utility and agreed to our sample items, when applicable.

Objective: The objective was to review any internal audits to determine if any
adjustments affect the audit.

Procedures: We read the utility's internal audits. We determined what testing was
done and reviewed the findings.
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St. Lucle and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Balance [Section (8)(c)1.b.]
Schedule T-1 (True-up) True-up Filing: Retall Revenue Requirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of
total retait revenue requirements based on actual
COMPANY FLORIDA POWER & LIGHT COMPANY expenditures for the prior year and the previously filed Far the Year Ended 12/31/2009
expenditures
DOCKET NGO : 100008-E1 Witness: Winnle Powers
(A) (8) €) D) (E) F) (G)
Line Actual Actual Actual Actual Actual Actual € Month
No January February March April May June Total
Jurisdictienal Dellars

1 Pre-Construction Revenue Requirements [Schedule T-2, line T) 30 30 30 30 $0 30 30

2 Constructuon Carrying Cost Revanue Requirements (Schedule T-3, ling 8) $723.685 $853 646 $965,429 $1,078,098 $1,182,795 51,345,768 $6.159.423

3 Recoverable O&M Revenue Requirements {Schedule T-4, (ine 29) 30 30 362 $396,481 %67 108 $135,899 $300,549

1 DTA/DTL) Carrying Cost {Schedule T-34_ling 8) (395,778) (3101958}  ($108,182) ($114,483) ($120,831) ($127.235) ($668.477)

5 Other Adjustments (o) Pg. 2 $0 $0 $0 $0 30 30 30

5 Total Period Revenue Reguirements (Linas 1 though 5} $627 907 $751,689 §8457,299 $1,060,096 $1,139,072 $1.355,432 $5,751.494

? Projected Cafrying Costs {Ordar Ho. PSC 08-0748-FOF-ED $693,693 3$713,255 $745,325 $810.482 887,743 $986 557 $4.841 055

8 Oifference {Line 6 - Lina 7) {$65,786) $38,433 $107.974 $249 614 3251,329 $368,875 3950,439

9 Actual ¢ Estimated Return Reguirements for the period (Order No. PSC 09-0783-FOF-El) 722,780 853,550 965,077 1,319,927 1,387,345 1,631,794 $6,860,470

10 Final Trug-Up Amount far the Period (Line & - Line 9} ($94,873)  ($101.861) ($107.778) ($259,832) ($248,273) ($275.359)  (31,088,576)

See Notes on Page 2
Page 1 of 2



St Lucle and Turkey Point Uprate Project

Construction Costs and Carrving Costs on Construction Cost Balance [Section (54c)t.b)

Schedule T4 (True-up) True-up Filing: Retail Revenue Requirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual trug-up of

total retail revenue requirements based on actual
COMPANY: FLORIDA POWER & LIGHT COMPANY expenditures for the prior year and the previousty filed For the Year Ended 12/31/2009

expendiures,
DOCKET NQ - 100008-El Withess: Winnie Powers

{H) N (&) (K) (8] {M} N} ()] P)

Line Actual Attual Actual Actyal Actual Actual 12 Month (e}
No. July August September Qctober November December Total Adjustments Total

Jurisdictional Dollars.

4 Pre-Construction Revenue Requirements (Schedule T-2, line 7) 30 $0 30 0 ¢ 30 30 50 30
2 Construction Carrying Cost Revenue Requirements (Schedule T-3, line 8) $1,554,985 $1,760,987 $1,943,823 $2,100,185 $2,302,492 $2,521.771 $18,343,745 $0  $18,343,745
3 Recoverable O&M Revenue Requirements {Schedule T4 line 28) $7.8186 $3,176 32,182 $125,876 ($31,399} $£70,269 $478,450 %0 $478,450
4 OTAHDTL) Catrying Cost (S¢hedute T-34 line 8) ($133.68%) (3140,153) (5145,749) ($153,362) ($160,032) 13166 628) ($1.568,091) ($315,325) (31,884,416)
5 Other Adjustments (b) Pg. 2 $0 $0 50 %0 30 $12.802 $12,802 30 $12.802
6 Total Period Revenue Requitements {L.ines 1 though 5) $1,429,112 $1,624.010  $1758,335 $2,072,678 $2,111,061 $2,438.214 517,265,905 ($315,325) §16,850.581
7 Projected Carrying Costs (Order No. PSC 08-0749-FOF-El) $1.168,918 $1.467,030 $1.820844 $2,160,350 $2,452 488 $2,642 332 $16,553.018 $0 $16553.019
8 Difference {Ling & - Line 7} $260,193 $156,9480 {3$21,508) {387 672} {$341,427) ($204.118) $712.887 ($315,325) $397,562
] Actyal / Estimated Return Requirements for the periog (Order No. PSC 09-0783-FOF-El} 1,860,999 2,047 838 2,232 238 2432 828 2,831,733 2,838 214 $20,925 218 50  20,825.318
10 Final True-Up Amaount for the Period (Line 6 - Line 9) ($431,888)  (3423828) (3432.903) (3360,147) ($520.671) ($401,000)  (33659.412) ($315,325) ($3,974,737)

[a) The costs assoclated with the expansion of the Turkey Point and St Lucie Nuclear Power Plants (uprate project) were included in Account 183, Preliminary Survey and investigation Charges for the period
July 2007 through December 2007. On January 7, 2008, the Commission issued Order No. PSC-08-0021-FOF-El approving FPL's need
determination for the uprates. In that Order the Commission determined that Rule No, 25-6.0423, F A.C. is applicable to the costs of the
uprate project. As a result of the issuance of this Order, in January 2008 these costs were transferred to Construction Work in Progress
account 197 and carrying charges began aceruing.
{b) Other Agjustments Line 5 represents Base Rate Revenue Requirements for 2008 for the Turbine Gantry Crane placed into service on December 22, 2009 per Rule No. 25-6.0423 Sactian (T}(h), Refer ta WP-3,
{c) Represents carrying charges through December 31, 2008 for 2007 & 2008 tax deductions under iRS Code Section 174, (See NFR 2008 Deferred Tax Carrying Charge Schedule T-3A)
Page 2of 2



5t. Lucle and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Balance [Section (S)()1.b.)
Schedule 7.3 (Trug-up) True-up Filling: Construction Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caiculation of the finai true-up of carmrying costs

on censtruction expanditures, based on aztual
COMPANY: FLORIDA POWER & LIGHT COMPANY carrying costs on construction expenditures

and the previously filed estimated carrying costs.

For the Year Ended 12/21/2009

DOCKET NO.- 100009-E1 witness- Winnie Powers

(A) (8) <) (©} (E} ) (G} (H)
Line Baginning Actual Actual Attual Actyal Actual Actual 6 Month
Na of Period January February March April May June Total
Junsdictional Dollars

1 Nuclear CWiP Agditions (f) Pg 2 £73,050,739 $14.626,557 $15622.420 $10,339.852 $15,638,113 $10675,221 $24,282,783 $91,184 937
2 Translers to Plantin Servica (g) Pg 2 $a 50 30 $0 30 $0 $0
3 Unamontized Carrying charge Eligible for return (d) Pg .2 $2,357 998 $2.045.912 $1.735.828 $1,424.745 $1,113,661 802,577 5491494 $481.494
4 Amontization of Camrying charge (d) Pg. 2 $3,733,003 $311,084 $311,084 $311,084 $311,084 $311.084 5311084 $1,866,502
3 CWIP Base Eligible for Retum {Line 1 - 2 - 4) + Prior Months {Line 5 + Line 10} $75,408,735 $89,724,208 $105,063,703 $115,231,18%  $130.772808 $141.30221/ 3165678753 3165678753
6. Average Net CWIP Additions $82,566,471 $97,383.955 $110,147 446 $123,001998 §$136088,013 §153.540,985 n/a
7 Return on Averaga Net CWIP Additions

a Equily Companent (Line Bb* 61425) (a) $377.28+ $445,035 $503.311 $562,049 $621,844 £701,594 $3,211,114

b Equity Comp. grossed up for taxes (Line 5 * 0.007439034) (a) (b) (¢} 3614215 $724.517 $819,381 $915,018 $1.012,263 $1,142,197 $5,227,698

¢ Debt Component (Line 5 x 0.001325847) (¢} $109,471 $129,129 $146,039 $163,082 $180,432 3203572 $931,724
8. Totai Retum Requirements (Line &b + 6¢) $723.685 $853,646 3565429 $1,078 098 $1,192,795 $1,345 768 $6,159.,423
9 Projected Camying Costs (Order No. PSC 08-0749-FOF-El} $685.526 $714,929 $750,840 $811,6837 $888.918 $9B7,594 $4.849 664
0 Difference (Line & - Ling 9) 528,159 $138.717 §£214,590 $266,261 $303,857 $358,175 $1,308,759
11 Actuail / Estimated True-up of Carrying Cost {Order No. PSC 08-0783-FOF -E1) 723,982 854 646 968,067 1,121,449 1,344,987 1.589.329 56,600,450
12 Fina} True-Up of Uprate Construction Carying Costs {Line 8 - Line 11} (5297) {$1.000) 13638) ($43,351) {$152,192) ($243,561) {$441.037)

{a) For carrying charge purposes the monthly equity component reflects an 14% retum on equity.
{&) Reguirement for the payment of income taxes is calculated using a Fedesal Income Tax rata of 35% & 5.5% for state income taxes.
i} Inordar to gross up the equity component for taxas a monthly rate of 0.007439034 (Equity) and 0.001325847 {Debt), resulls in the annual pre-tax rate of 11.04%.

See Additional Notes on Page 2 Page 10f 2



St. Lucie and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){c)1.0.]
Schegule T-3 (True-up) Teue-up Fllling: Construction Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the final trug-up of carrying costs
on cansiruction expenditures, based on actuat
COMPANY: FLORIDA POWER & LIGHT COMPANY carmying costs on construction expendiiures For the Year Ended 12/31/2009

and the previgusly led estitnated camyng Cosis.
DOCKET NO.: 100009-El

Witness: Winnie Powers
U] [N} K} L) (M) (N) ey (P}
Line Beginning Actual Actual Actusl Actual Actual Actual 12 Month
No. of Percd July August September October November December Total
Junsdictional Dotlars

1 Nuclear CWIP Additons $23,417.080 $24,758,475 $16,8637.776  $20,220 281 $27,246 801 $34.140.600 $236,605 950
2 Transfars lo Plant in Service {g) Pg 2 30 $0 30 50 50 2,424,908 $2.424 908
3 Unamortized Carrying ¢harge Eligible for return (d) Pg. 2 $1B0.410 ($130.674) {5441,757) (3752.841) 1$1.063.824)  (%1.375,008)
4 Amortization of Carrying charge (d) Pg. 2 $311,084 $311.084 £311,084 $311,084 $311,084 $311,084 $3,733,003
5 CWIP Base Eligible for Return (Line 1 - 2 - 4) + Prior Months (Line 5 + Line 10) $165,678,7653  $185,142,925 $213 575506 $226,595437 $249627,156 $276502.289 %307 755,682  $307 £36.021
8 Average Nel CWIP Additions $177.410833  $201,556%.215 $221,785472 $236.611.297 §$263,064723 §$292.129,476 n/a
? Return on Average Net CWIP Additions e)Pg. 2 {eyPg 2 e)Pg. 2

a Equity Component {Line 6b* 61425} (a) $810,666 $918,061 51,013,432 $1,094,886 $1,200,366 $1.314 684 $9.563,209

bl Equity Comp. grossed up tor taxes {Ling 5 * 0.007439034) (a) (b) (¢) $1,319,765 $1.494 605 $1,649,870 51,782,477 $1,954,198 $2,140,307 $15,568.920

¢ Oebl Component (Line § x 0.001325847) (c) $235,220 $266,392 $294,054 $317,688 $348,294 $381,464 $2.774.825
] Total Retum Requirements (Line 6b + 8¢) §1.554 985 $1.760,967 $1,943,923 $2,100,165 $2,302,492 $2,521.771 $18,343,745
9 Projected Carrying Costs (Order No. PSC 08-0749-FOF -El} $1.169,795 $1.467,748 $1,821,402 £2,180.748 $2.452.727 $2642 412 $16.564 497
10 Difference (Line 8 - Line 9) $385,190 $293,239 $122,521 {$60,584) ($150.235) {$120,641) $1,779.248
1t Actual / Estimated True-up of Cammying Cost (Order No. PSC 08-0783-FOF-E1) 1,818,433 2,005 168 2,189 466 2,362,131 2,560,836 2768318 20.304,510
12 Final True-Up of Uprate Construction Carrying Costs (Line B - Line 11) ($263,448) ($244 181) ($245,543) {3261,867) {$258,444) {$246,545) ($1,961,165)

{a) For carrying charge purposes the monthly equity component reflacts an 11% return on aquity.
{&) Requirement for the payment of income taxes is calculated using a Federal income Tax rate of 35% & 5.5% for state income taxes.
I} In order to gross up the squity component for taxes a monthly rate of 0007439034 (Equity) and 0.0013256847 (Debt), results in the annual pre-tax rate of 11 04%

1d) To include a ratum on the actual 2008 balances (line 3) and reflect the recovery of prior actual estimated balances (line 4).
Difference of $1,375,008 pertains 10 the 2008 aver recovery collected from January 4, 2009 to December 31, 2009,

Lines &4 Beginning Balances inClude: 2008 AE-3 2008 T-3 Difference

2008 Constuction Carrying Costs {Schedule AE/T-3 Line 3) $3.740.411 $2.363,019 {$1,377.381)

2008 DTAADTL) Carrying Costs (Schedule AE/T-3A Ling 8} ($7.407) ($5.024) $2.383
$3,733.003 $2.357,985 " ($7,375,008)

te} Line 5, Column K, N, & O - Relyrn on Average Net Unamortized CWIP Eligibte for Return -In August 2009, a retroactive carmying charge agjustment was mage as a result of
the removal of costs of computer equipment and furniture not meeting the capitalization requirements.
In Novernber 2609, a retraactive carrying charge adjustment was made as 8 masult of EPU Tubine Ganary Costs Teciassifies from the project nat were aiready ingludeq in base rates and removal costs
Included in December 2009 camying charges is a refro-active ¢arrying charge adjusiment due to the removal of contractor payments,

August November December
Carrying Charge Retro-Active Adjustment ($5,656) ($3,239) ($38,709)
Carrying Charge $1,766,643  $2,305,731 $2.560,480
Total Return Requirements $1,760,987  $2.302.482 $2521,774

{f)  The months of January, February & March have been adjusted to reflect the jurisdictional separation factor from $9570135 (May 2008 A/E Filing} lo 99648868, Additenally, January and Fetiruary have
been aojusled to reflect aciual participant amounts, (See Schedule T-5 Line 15)
{9) Transfer to Plant in Service {Line 2, Column O} represents the Nuclear CWIP additions for the Turbine Gantry Crane placed inlo service on December 22, 2009 (See Appendix | - A),

Page 2 of 2



Scregute T-34 (True-up)

St Lucia and Turkey Polnt Uprata Praject
Construction Casts and Carrying Costs an Construction Cost Balance
True-up Filing: Detazred Tax Carrying Costs

[Section (Sic)T b))

FLCRIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculabon of the Actual
deterred tax Camying Costs
COMPANY FLORIDA POWER & LIGHT COMPANY Fcrthe Year Ended 12/31/2009
JQCKET NG 100009-E Wilhess Winwe Powers
(A} {8) <) (D} (E) ) 1G) (H}
Line Beginning Actual Actual Actuat Actual Actual Attual & Month
No ot Penod January February March April May Jure Tolal
Jurisdiglional Dollars

1 Construcuon Period Inlerest (Schadule T-38. Line 7) 30 $0 50 $0 30 50 30
2 Recovered Cosls Excluding AFUDC 50 $Q $0 50 30 $0 30
3 Other Adustmenis (d) Pg. 3 ($1,584,083) ($1,584,083) ($1,584,083) {$1,5684,083) (§1,504,083) ($1.584083) (59.504.497)
4 Tax Basis Less ook Basis {Prior Mo Balanca + Line 1+ 2 + 3} (e} Pg. 3 (25,705,444} (20,289,527) (20873 610) ($31 457 683) ($33,041,776} (§34,625 B5D) /536 200.942) (£36,209842)
5 Ceferred Tax Agset DTA/DTL) an Tax Basis in Excess ol Bock {Line 4 * Tax Rate) 38.575% (810,201.625) (§10,812,685) (511,523,745} ($12,134.809) (512,745 BG5S} ($13.356,925) ($12,067 GB5) ($13 967 9R5)
g 2. Average Accumulated DTAHDTL) ($10.607 155) {311.218.215) {311,828.275) ($12,440,335) ($13.051 395) (513 662.455)

b Pror monihs cumulative Relurn on OTA/DTL) (f1Pg 3 ($320,249) 154142943 {$514 577) (5621 255) 1$724 384) ($854.019) (3980.218}

c Average DTANOTL) including pnor perind relum sublotat ($10.927 504} (11,632,503} (312 543 852) ($13,061,530) ($13.785.779) ($14 516.474)
7 Camrying Cost on DTAXDTL)

a  Egquity Component (Line 7b* 61425) (a) {$49,832) ($53,154) 458,404} 1852 684) (362 993} 1$66,332) (%348 500)

b Equity Comp. grossed up for taxes (Line B¢ * 0.007439034) (a) (b} (¢) 5a1.290) 1386 ,535) ($91.826)  ($97.186) ($102.553)  ($107.989) (35672358}

c. Debl Component (Line Be 2 0 00 1325847) i¢) {$14,488) ($15,423) ($16,265) (§17.318) ($18.278) i$19.247) ($10¢ 119}
4 Final Tolal Relum Requirements {Line 7h + 7¢) ($95,778) ($101,958) ($108, 1927 (5114 483) ($120,831) (§127.235) {$668.477)
9. Proected Carrying Costs on DTA/ADTL} (Order No. PSC 08-0749-FOF-El) 1$1,833) $1,674) 131,514} 1$1.355) {$1,198} (31,036) 138.609)
10 Oitterence True-Up Lo Projection (Line & - Ling 9) {$93.945} (31002843 (51086781  ($133.128)  ($119.635) [%125,199) {8659 ,889)
11 Actual/ Estimaled True-up Amaunt for Carrying Cost on DTAKDTL) (Order No. PSC 09-0783-FOF-El) (1,202) {1,096} (990} {885) (7BO) I678) (35.629)
12 Finat True-Up of Carmying Costs on DTADTL) {Line 8 - Line 11 ) ($94.576) _ ($100.862) ($107.202) _ $113508) (§120.051] _ (8126550) (5662 64B)

1a) For carrying chasye purposes ihe monthly equity component reflects an 11% retum on aquity.

(B} Requitement for the payment of incoma taxes is calculated using a Federal Income Tax rate of 35% & 5.5% for slale income taxes
{ehin erder 10 gross up the equity component for taxes @ monthly rate of 0.007439034 (Equity) ang 0.001325847 (Debt), results in the annual pre-tax rale of 11.04%,

See Aodrtional Notes on Page 3
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St. Lucle and Turkey Pelnt Uprate Project
Construction Casts and Carrying Costs on Construction Cost Balance
Schedule T-3A (True-up) True-up Flling: Deferred Tax Carrylng Costs

(Section (SXch1 b |

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Proviga the calculation of the Actual

deferred tax Carrying Costs
COMPANY FLORIDA POWER & LIGHT COMPANY

DOCKET NOD 100004681

For the Year Ended 12/31/2009

witness: Winmie Powers

U] ) (K} L) M) {N) 0) (P} Q) {R)
LINg Begmning Actual Actual Actual Actual Actuaf Actuai $2 Manth
ND. of Perod July Augusl September Ogtaber November December Total Adjustments Toal
Junsdiclienal Dellars
1 Construction Penod 1terest (S¢hedule T-38, Line 7) $4,730 $5,380 46,685 $7.8597 Th.244 {88520 5423856
2 Recovered Costs Exciuding AFUDC $0 $0 50 80 0 50 L1¢]
3 Other Adjustments (d) Pg 3 ($1,584 083} ($1.584 0B3) ($1,584,083) ($1.584,083} (51,584 083) ($1.584.083) (519.008,937)
a Tax Basis Less Book Basis (Prior Ma Balance +Lina 1 + 2 + 3)(e) Pg. 3 (336,209,942) {$37 789.235) {$39 367 928) ($40.945.326) (§42,521,753) ($44,097 502) {345,672 055) ($45,672,035)
® Qeletred Tax Asset TTAADTL) on Tax Basis in Extess of Book {Line 4 * Tax Rate) 38.575% ($13,967.985) ($14 577.198) (§15,186,178) (§15,794,660) (§16.402,766) {$17,010.646} (517,617,935 {§17 617 535)
4 a Average Accumuiated DTA/DTL) (814,272,591) ($14,801,688) {$15,490,419) (§16,008,713) {$15,706.7086) {317 314,321
b Prior moning cumulative Relum on DTAADTLI{N Pg. 3 {$980,218) ($1.113,030) ($1.252,465) ($1.308.657) ($1.551.620) ($1.711.413} (§1.877 862}
c Average DTA/DTL) inckuding pricr perod retum subtotal ($15,252,809) {515,094,718) ($16,742,884) (§17 437 368) ($18,258,327) ($19,025 734)
v Cairrying Cast on DTAXSDTL) gy Pp3 gl Pg.3 h)Pg 3
a. Equity Component {Line 7' 61425} (a) 1569,607) $73,067) {$76,505) ($75,953) ($83,430) 586 8589) (8818021}  ($164,289) ($982.410)
b, Equity Comp. grossed up for laxes (Line Bc * 0.007438034} (3) (b) I2) ($113,468) {$118,853) ($124 551) ($130.164) {$135,824) ($141.423) ($1,331,739) ($267.626) (31,599.365)
¢ Deb! Componen (Ling 5¢ x 0.001325847) () ($20,223) {$21,200) {322,199} ($23,199) ($24.208) ($25,205)  {$237.352) ($47,699) ($285,051)
A Final Total Relum Requirements {Line 7b + 7¢) {3133, 888} {$140,153) ($146749)  ($153.362)  {$160.032} (5166,628) ($1.563091}  ($3%5,325}) ($1.004 416
g Projected Camying Costs on DTAADTL) (Orger No. PSC 08-074%-FCF-El} (5877} (8717 ($558} {$399) 5229y (%80 1511478} 0 ($11.478)
19 Drfference Trug-Up to Projection {Line 6 - Ling §) _(§132.812)  ($139.435)  ($146,131)  (£152,064)  (§155.793) _ (5166.,540) (51,557.613)  ($315.325) (51.872.938)
" Actual / Estimated True-up Amouni for Camying Cost en DTA/DTL) {Order No PSC 08-0783-FOF-El) (672} (466} (366) 1263) (161} [0} (§7.519 S0 {57.549)
12 Firal True-Up of Carrping Costs on DTA/{DTL) (Line 8- Line 1) $133117)  ($135,684) (§7a8.384) — (§753,009) ($165.871; (3165568 (%1 561.572) (5315 325} (31 876 897}

{a} For cammying charge pumposas e monthiy equity compbnent reflects an 11% retum on eguily.
{b) Requirement for the gaymen! of income taxes 1s Calculated using a Federal income Tax rate of 35% & 5.5% lar state income laxes
1} §n Orgar 15 gross up tre equity component for taxes a monlhly rate of 0.0074390234 {Equity) and 0.001325847 (Debt). resuils in 1ne annual pre-tax rate ol 11 4%

See Agdilicnal Notes on Page 3
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Schedule T-3A (True-up)

51, Lucke and Turkey Peint Uprate Project
Construction Costs and Carrylng Costs on Consiruction Cost Balance
True-up Fillng: Deferred Tax Carrying Costs

[Section (5)e)1.0.)

FLORLIDA PUBLIC SERVICE COMMISSION EXPLANATION:

Provide the calcylation ¢f the Actual
deferred tax Camying Costs

COMPANY FLORIDA POWER & LIGHT COMPANY

OCCKET NO  100008-El

For the Year Ended 12/31/2009

Witnegs. Winfue Powers

Ling
No
Naotes

td} Ling 3 - Othar Adjustrnenis represents tha tum around of the book lax expense deduction related to the debt component of the camying charge calculated on T-3. Line Bc. 2008
This amount also includes 2609 income tax deductions. Amouni 15 amortized over a 12 month period
2008 Cther Adjustmants T.3, Line 6¢ $257 449
2009 Income Tax Deduclions * {$19 366 448

519008 597 $4 584 083) Monthly Amontizaton
' See Note (1)
(e} Ling 4 - Tax Basis Less Book Basis {Beginning of Pariod) includes tha Ioliowing:
2008 T-3A Line 4 (12 month) Balance ($357,449)
2008 Income Tax Daductions ** (326,347 994)
326,705.444)
™ See Attachad 2008 Schedule T-3A

if) Line 6b- Prior Manths Cumnulative Retum an DTA{DTL) {January Balance) includes 2008 camying charges relaled 10 the income tax deductions in order 1o calculate a relwm in 2009
The 2008 camying charges 1¢ be refunded 1o cusiomers are shown in Column Q.

2008 T-3A Line B {12 Month Tolal) (55.024}
2008 Carrying Charge Adjusiment relatad Lo income Tax Deductions™ {8315 325)

(8320,349)
** See Attached 2098 Schedule T-3A

(g} Line 7 {Column K & ) - Camying Costs on DTAADTL) August Balance includes a retroaclive camying charge adjustment that was made as a result of

the removal of computer equipment and lumilure from cosls nol meeting the capitalization requiremesnts.
Decembar 2009 carrying charges include & retto-aclive camying charge adjusiment related to the previous remaval of conlmactor payments.
August December
DTA{DTL) Camyng Chame Retro-Active Adjustment $39 $130
DTA/ADTL) 2009 Camying Chamges ($140,192) (§166,758)
___(814053) (3156,628)

() Adjustments (Column G} raftect the camrying charge impact through 2006 refaled to 2008 Income tax deductions, 1o be refunded 10 customers in 2011,
The 2008 defarred inceme tax liability related 1o deductions prior 10 2009 is inciuded In Column A line 4, on page 1 as explatned in footnote {e).

{1y Estmated 2009 deduclions under tha following IRS Code Section, Research and Davelopmenl (IRC Sec. 174} (sometimes refered Lo as Research and Experimentatian) have been
apphed ralably over the 12 months in 2009 and are included in the 2009 T-3a schedule Other Adjustrnents Line 3 {see nate d). Since FPL has not flled its 2008 tax retum 3l the ume
of this fiing, deductions laken on (he 2009 x relurn will e Lrued up in the 2010 T-3a schedules hled on March 1, 2011. The 2009 camying charges on the defered tax habililies
refated to 2008 Ihrough 2009 deduciions are included in 1otal camying charges on ihe T-3a schedule.

The jurisdiclional tax deduction is detemnined by the wnsdictional sepamlion factor in the year when FPL filed is tax refum
Systemn
FPL Sysiem Deductions  Jurisdictionat .
Tax Deduction Descnption Qualiying Aftrbuled 1o Separation JS;Z‘S;:IE::I
Expenditures  Qualifying Factor
Expendilures
2009 R&D $ 19434684 § 194346684 (95648888 19,366,447
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S§t. Lucie and Turkey Point Uprate Project
Construction Costs and Carrylng Costs on Construction Cost Balance [Section (5){e)1.b.]

2008 Schadule, T-34 (Tiie-up) True-up Filing: 2008 Deferred Tax Carrying Costs

FLORICA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
deferred tax Carrying Costs.
COMPANY: FLORIDA POWER & LIGHT COMPANY For the Year Endad 12/34/2008

QOCKET NO.- 100008-El Wilness: Winnre Powers

(A) (8) <) &) 3] 3] G) {H}
Line Beginning Actual Actual Actual Actuai Actual Actual 6 Month
MO of Period January  February March April May June Tolat
Jurisdictionai Dollars
1 Construction Penod Inleresl (Schedule T-3B, Line 7) 50 50 50 $0 30 $0 B0
2z Recovered Costs Exciuding AFUDC 30 $0 30 30 50 30 50
3 Other Adjustments (d)(e) Pg. 2 $0 £0 80 50 50 $Q 50
4 Tax Basis Less Bock Basis (Pnor Mo Batance + Ling 1+ 2 + 3) 30 %0 $0 30 30 $Q 50 30
S Deferred Tax Asset DTA/DTL) on Tax Basis in Excess of Book (Line 4 * Tax Rale) 38.575% $0 30 30 $0 30 50 ) $0
§ a Average Accumulated DTA/DTL) $0 50 £0 50 30 $0
b Prior months cumulative Relurn on DTA/DTL) 0 £0 50 30 %0 $0 30
8 Average DTAADTL) incuding prior period return subtotal $0 30 50 50 30 50
7 Carrying Cost on OTAADTL}
a. Equily Companent (Line 7b* 61425) (a} 40 30 30 30 30 $0 50
b Equity Comp. grossed up for laxes {Line ¢ * 0.007439034) {a} (0} {¢) g0 $Q $0 0 piv 30 30
¢ Debt Component {Line B¢ x 0 001325847) {c} $0 $0 $0 $0 $0 0 30
] Total Return Requiremenls {Line 7b + 7¢) 30 30 $0 $0 30 32 50
2 Total Return Requirements fram masl fecent Projections 30
0 Difterence {Line 8 - Line %) $0 50 50 30 30 30 ¢

{a) For carrying charge purposes the monthly eguity component reflects an 11% return on equity.
(b) Requiremenl tor the payment of income (axes is calculaled using a Federal Income Tax rate of 35% & 5.5% for state income laxes.
(<) In order 10 gross up the equity component for taxes a monlhly rate of 0.007439034 (Equity) and 0.001325847 (Debt). results in Ihe annual pre-tax rate of 11.04%.

See Addonal Notes on Page 2
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St. Lucie and Turkey Point Uprate Project
Construction Costs and Carrying Costs on Construction Cost Balance [Section (5)(c)t.b.]

2008:Scheduie T:34- (Tihe-0p! True-up Filing: 2008 Deterred Tax Carrying Costs

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calcuiation of the Actual

deferred tax Carrying Cosls.
COMPANY. FLORIDA POQWER & LIGHT COMPAMY For the Year Ended 12/31/2008

DOCKET NG : 100009-€) Witness Winne Powers

i) U} ¥) L (M} (N} 0y [Lg:
Line Beginning Actual Actual Actual Aclual Acluat Actual 12 Maonth
No of Perigg Juty August September Qciober Movember December Tolal
Jurisdictional Dollars
1 Censtruction Penod Inlerest {Schedule T-3B, Line 7) %0 0 $0 50 50 S0 0
2 Recovered Costs Excluding AFUDC $0 50 50 $0 30 $0 30
3 Qther Adjustments (d)le) Py. 2 30 30 [$26,347,994) 30 30 $0 {526,347,994)
aq Tax Basis Less Book Basis (Prior Mo Balance + Line | « 2 + 3) $0 30 $0 {$26,347.994) {506 347 984) ($26,347 594} ($26.347.994)  ($26.347 984)
5 Deferred Tax Asset DTAJDTLY on Tax Basis in Excess of Book {Line 4 * Tax Rate) 38.575% 30 50 50 (§10,153,739) (§10,163,739) ($10.163.739) ($10,163 73  ($10,183.735)
&8 a. Average Accumulated DTA/(DTL) 30 $0 ($5,081,863) ($10,163,739} (10,163,723} ($10.163.738)
b, Prior months curmuiative Relum on DTAXDTLY 50 30 30 1$44,542)  {$134.018) (3224 275} ($315,325)
¢ Average DTAADTL) including prior period return subtalal $0 50 ($5,081.869) ($10,208,281) ($10.297.755) ($10.388.014)
7 Carrying Cost on DTA/(DTL)
a. Equity Component {Line 7b* §1426) (a) 30 $0 ($23.221) ($46.648) {$47 055) 1347 467} {$164,388)
b Equiy Comp. grossed up for taxes (Line 6¢ * 0.007439024) {a} (b} (¢} 30 30 ($37.804} ($75.940) (876,605} $77.271 {5267 .526)
¢ Debl Component (Line 8¢ x 0.001325847) (c) $0 $0 ($6,738) {$13,535) {$13.853) ($13.773) {$47,699)
8 Tolal Return Requirements (Ling 7b + 7¢) $0 $0 {$44.542) ($89,474) {$90.253) ($91.050) (3315,325)
9 Total Return Requirements from most recent Projaclions
10 Difference {Line 8- Line 8) 30 $0 ($44,542) 1$85,474) {$30,259) {$81,080) ($315.225)

{a} For carrying charge purposes the manthly equity compenent reflects an 11% return on aguity.

{b) Requirement for the payment of income taxes is calculated using a Federal Income Tax rate of 35% & 5.5% for state income taxes.

(€] In ordef to gross up the equity componenl for laxes a monlhly rate of 0.007439034 (Equity) and 8.001325847 {Debt}, results in Ihe annual pre-tax rate of 11.04%.

{d) FPL deducled costs on the income 1ax returns from 2007 2008 under the following IRS Code Section. Research and Development (IRC Sec. 174) {sometimes referred to as Research and Experimentaton)

(e} The delerred (ax liabilily created by deductions related (o expenditures incurred in 2007 and 2008 is reflected in the NER Scheduies as of Seplember 2008 which is when FPL filed its 2007 tax return.
The carrpng charges on these deferred tax abdities through 2008 are reflected in the 2009 T-3a Schedules Column 0.

The beginning balance in the 2002 T-3a has been adjusted 1o reflect the deferred tax liability related 1o these deductions,

Syslem

FPL System  Deductions  Jurisdictional Jurisdictionai
Tax Deduction Description Quaiifying Attributed lo  Separation Ded cl'onsa

Expenditures  Qualifying Faclor et

Expenditures

2007 R&D $ 4900.000 § 4,900.000 Q95648888 4,882,796
200E RAD $21540,831 § 21,540,831 0.99648888 21,465,199
Totat Ceductions Taken i 2008 526,440,831 §_ 26440831 0.99648888 26347 994
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St. Lucie and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){c)t.b.]
Schedule 7-38 (True-up) True-up Filing: Construction Perlod Interest for 5t Lucie Unit 2 Turblne Gantry Crane
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the Actual

Construction Period \ntarast.
COMPANY - FLORIDA POWER & LIGHT COMPANY For the Year Endad 12/31/2009

OCCKET NO 100008-Ef Witness' Winnie Powers

(A) (B8} (o) (e} ) (Fh 3) {H}
Line Beginning Actual Actual Actuai Actual Actual Actual 8 Manth
N of Perigd January February arch April May June Total
Jurisdictional Dollars

9 Beginning Balance $0 $1.139.273 $1,115,234 $1,116,221 $1.121.741 41,147,126
2 additions Site Selection $0 50 $0 50 30 30 $0
3 Additions Construction (Appendix A Line 9) $1.198 869 {383,044) {314} $5,520 $25,285 $13.343 $1.158,859
4 Other Adjustments (a} (c) 810 - - - 2 = 3610
5 Average Balance Eligiule tor CPI {Beg bal + [Line 2+3+4)2) $595,638 $1.157,756 $1.116.228 $1,118.981 $1,134,423 $1,153.797
3 CPI Rate 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000%
7 Construction Period Interest for Tax {CPI) (b) $0 30 50 %0 $0 $0 30
) Ending Balance $0 $1,1898,278 51,118,234 51,118,221 $1,121,741 $1.,147 126 $1,160,489 §$1,160,469

{a) Construction charges reiate to the madifications to the St Lucie Unit 2 Turbine Gantry Crane placed into service December 22, 2008,

{b}

Agcording lo intemal Revenue Code and Regulations § 1.263A-12, property subject ko capitaiization of CPl must have physical construction costs. Physical censtruction bagan July 2005
{c) Other Adjustments are Pansion & Walfara Benefit Credit on a jurisdictionalized basis and adjusted for participants ownarship for the calcuiation of CPI.

{participant ownership rates of 6 0825 1% for QUC & B.8068% for FMPA for 51. Lucie Unit 2) tAppentix B Nate b) & Month
January February March Apri May Jung Total
Pension & weifare Benefit Cradit {43} $ (43)
P&w Engineering Benefit Cradit for Tax 674 [ 674
Business Meals (21) $ (21)
€10 - - - - - 3 610 Page 1of 2




Schedule T-3B (True-up)

St. Lucie and Turkey Point Uprate Project
Construction Costs and Carrying Costs on Construction Cost Balance
True-up Flling: Construction Period Interest for St Lucie Unit 2 Turbine Gantry Crane

[Section {5)(¢ci1.b.)

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY FLORIDA POWER & LIGHT COMPANY

DOCKET NG 100009-Ei

EXPLANATION: Provide the calcutation of the Actual
Construction Period Interest

For the Year Ended 12/31/2008

Witness Winme Powers

[0} () (K) ) (M} (N} 1 3]
Ling Beginning Actual Actuat Actual Actual Actual Actual 12 Menth
No of Pericd July Aupust September October November December Total

Jurisdictional Dollars

1 Beginning Balance $1,160,469 $1,214,307 $1,383,837 $1,807,078 $1,090,956 $2,000,862
2 Additions Site Selection $0 30 $0 50 30 0 $0
3 Additions Construction {Appendix A Lina 9} £43,048 $164,141 $416,554 $76,223 $101737 $457,338 $2,424 B3
4 Cther Agjustments (a) (c) - - - - {74) - $538
5 Average Balance Eligible for P! {Beg bal + [Ling 2+3+4)/2} $1,1584,993 31,206,377 $1,592,114 $1,845,188 $1.941,788 $2,229,532
<] CP| Rate 0.404210% 0.415780% 0.418500% 0.414950% 0.424550% 0.431490%
? Construction Penod Interest for Tax (CPI} {b) 54,790 £5.390 $6 685 $7.657 $8.244 39,620 342,386
A Ending Balance $1,160,46% 31,214,307 $1,383,837 $1,807,076 $1,850,956 $2,000,863 $2,467 821 $2,467,821

(a) Construction charges refate to the modifications to the St Lucie Unit 2 Turbine Gantry Crane placed into sarvice December 22, 2009.

b

¢} Other Adjustments are Pension & Weifare Benefit Credit on a jurisdictionalized basis and adjusted for participants ownership for the calculation of CPi.
{participant awnership rates of 6.08951% for OUC & 8.808% for FMPA for St. Lucie Unit 2}

Pensian & Welare Benefit credit
P&W Engineering Benefit Craagit for Tax
Business Meals

12 Month
July August September October November Dacember Totai
[34) 3 T
(40) 5 6534
. b3 {21)
- . - (74) - $ 53§

According to Intemai Revenue Code and Regulations § 1.263A-12, property subject to capitalization of CPI must have physical construction costs. Physical construction began July 200G
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Schedute T.4 (True-up)

St Lucie and Turkey Polnt Uprate Project

tSection {5)(c11 b

Constructlon Costs and Carrying Costs on Construction Costs [Section (B)e)]
True-up Flling: Recoverahle Q&M Monthly Expenditures

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY- FLORIDA POWER & LIGHT COMPANY

DOCKET NO. 100009-E)

EXPLANATION Prevde the CCRC Recoverabie D&M actus) montniy
expenditures by function

For the Year Ended 12/31/2009

Witness: Winnie Powers and Termy O, Jones

1A 8} iCh o) g i) G} (H} th t (K) iL) M)
Line Aclual Actual Actual Aclual Actuai Actual Actuat Actual Actlual Actual Actual Aclual 12 Month
No. Description January February March Apni May Jung July August Septambar Oclober November  Oecember Total
1 Legat a
2 Accounting o]
3 Corperate Communica tion 0
4 Corporate Services 0
8 IT & Talecom 0
6 Regulatory 0
? Human Resources 0
2 Public Policy b
g Community Relations 0
0 Corporae Cormmunications ¢
3l Sublonal ARG R :
12 Energy Delivery Flanda
13 Nugtear Generation {a) 85 104 595 70,485 137.632 8.474 3,444 2344 126,900 {3t 419) 76,556 498,077
14 Transmiss&ion
15 Total Q&M Cosls 55 104,585 70,485 137 632 8.474 3,444 2344 126 900 (31,21G] 75,556 4968077
16 Participants Credits PSL unit 2 (b}
17 auc $0 50 (81} (83,178) {$1.284) {$103) ($258) {§105) $71) 5237y {837) ($2.060) (87.338)
18 FMP& 0 4] (1) {4 595) 11,857y (149) (373) {152} (103} (343) {53} (2979) §10,606)
19 Total Panticipants Cradits PSL upit 2 0 $0 182) $7.774) ($2.141) [$251) 1$631) {$257) {$175)  ($580) (590} ($5035) {$17.941)
20 Total FPL CAM Costs - - 52 95,821 67,344 137,281 7.841 3147 2170 126,320 131,509} 10,517 480,138
21 Jurisgictional Facior (ALG)
22 Jurtsdictional Factor (Distribution)
23 Jurisdictional Faclos (Nugciear - Production - Base) 099648888 099648888 (.90648088 0 U964BR88 0.9064BB88 0590645888 000648888 0 GOG40EAA O OG64BEAA [ J964B3AS 0 9U64AS8B 0 09646888 009648885
24 Jurisgictional Faclor (Transmission)
25 Jurisdictonal Recoverable Costs [A&G) {Line 11 X Line 1§) e
26 Junsaictional Recoveranle Caste {Cistnbunion) {Line 12 X Line 17} - - - - - . . . . - - -
27 Jurisgictianal Recoverable Costs {Much - Produtiion - Base) {une 13 X Ling 1 62 96,481 67,108 136,899 7.816 3178 2,162 125,876 (31.399; 70 268 478,450
28 Junsdictional Recoveratile Costs [Transmission) (Line 14 X Line 15} - - o . - - o o o - o .
29 Tolal Junsdiclional Recoverable O&M Costs 52 96,481 67 108 134 B9G 7816 3.178 2,162 125,978 131,399) 70,269 478,450
a0 Projected O&M Costs for the penod (Qrder No. PSC 08-0749-FQF-El) - o o o . . -
1 Difference True-up lo Projections (Line 29 - Line 30) = 52 3E 483 67 108 135 859 7818 3176 2,162 125876 (31,368 70,269 478 450
32 Actual/€stimated Q&M Costs for the pariod [Order No, PSC 05-0783-FOF-EN - - B 139,363 43,138 43,138 43,138 43138 43138 43,138 43,128 43,138 544 4567
33 Final True-Up of O&M Costs (Line 29 - Line 32) . 62 (102,B82) 23,970 93,761 (35327)  (39962) (40976} 52 738 (74,537 27,131 (66,017}

{a} Consists of items that do not meet FPL's capitalization policy such as non-caplializable computer haroware and software and office fumniture & fxtures needed for new Broject-hound hires. ncramental sislt and avgmentad conlract slaff
Additionally fl intiudes 1he wrie-off of Inventory rendered obsoiele of $18 884 related to SI. Luce Unit 2 Gantry Crane Modifications (See Witness Jones Teslimony)
tb] Adjusted for participant ownership rates of 6.08951% for QUG & 8 B0OB% for FMPA for St Lucie Unit 2.
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St Lucte and Turkay Palnt Upraie Project
Construction Coxts ang Carrying Costs on Construction Cost Balance

[Section (S)e)T b ]
Schedule T-GM-;:J_ Trusup Fiting: Manthty Expendtiures |Secton (8)d))
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION

Provide the ectual monthiy Sxpandilutel by Mojor 1Atks partormed

wenthun Conslrucuon catwgotias
COMPANY FLORIDA POWER & LIGHT COMPANY

Fror ne Yaw Endea 1221/2009
DOCHKET NG - 100005-Et Witnesa Winna Pawers and Taity O Jonas

TA] (] =) 73 [&] F ) (H) 0] [) [C3) %) [C3) THY (T
une Actusd Artusl Acigwi Actus Astuel Actust Actus Actud ACtus Attuat Actus Aclusi Actusl 12 wonih PTO
No Oncughon Y10 2008 Janwiary Fabruary March Aptii May Juhe July us Suptembar Ociaber Noysmber Dacanber Tola Tolal
' Consirugtion:
H Ganayanon
3 Lcsnie Applhcehon 29.509.081 4.37.528 4,856 120 7946 041 4847 00 S 344 496 1223413 5687523 2,982,518 5,451,556 6831628 2771299 58 3,346 15130 96925376 96,434 4687
] Engneenng & Oesigr 5,087 650 130,811 T4g8) +E11573 457228 230140 1820223 145,223 1423045 854,763 1,090 624 602489 37 1,352,958 79 12,568,941 17,686,591
El Parmullng 1083519 185 §1,981 88492 10,548 &1 064 164 752 13.003 12995 16,460 16,008 ‘01,026 54 443338 812,725 1,606,245
5 Proact Management 12.207.968 1.293.049 1439 85 1415877 1115023 1 628,530 1,087 638 1,180.233 +.437.99 1.280,153 1267912 BE4 42311 873627 a9 15,544 598 21.752.506
N Cispnng, Grading ard Excav avon . .
B O Site Consttuction Fachlas o
] Pows: Bloca Enginassing, Procu ament, sic 51837 763 5,854,501 2,700,061 4,850 &oe 5.943.078 28,155,404 2,068,447 15,368,788 4,602,040 13627481 TESTZIS EOMTBA2I 2331975586 14122229 193060002
[ Naon-Powst Block Eaginasnng, Procursment, sic 18314 0 - %05 - 61,525 86 137 105 587 - 5150 ° 430752 176 284 95 535,251 553 865
n Tots Ganer glion cosly 99 754 304 12,310 555 5,844 427 15,802 819 12,372 503 40,793 264 39.071,005 24 110 387 10,458 512 21,380 203 26,703 406 10 364 200 077 218 237 339 070 337,063 374
12 Participants Tredlta PRL unit 2 &) N
k] ouc (1,768,973} (138.471) (166.287) (241.229) (184,081 {14B.460) 1238,852] 1222.537) 1163.256} (202,531} {257.771) 1143 792, 11,005,112} (2,758 778) (5.528,751)
i FHPa 2,565, 208) 266, 7624 240,468 344 849 266, 159 1,082 42 345 403 322, 387" 236 0S| (232 AT9} [372,750) (297 9375 11,953,485} 5 415 545 7,950 753
15 Totdl paricipants crails PSL it 2 630,531) 1381 729) (2,458 53 ) 19 194,329) (13,518 504}
1B Tole FPL Generation Costg 9543243 .. 9437614 15212751 11822622 38,962 462 18,486,756 23,565,043 10.059.273 20,481 793 2BAT2BTS 10,032 560 JraiL g 228.114.747 313.46 870
17 Aunadichonsl Facior {d) Q.9964 5488 0.99644888 0.99645888 0.69645088 0 39648880 D 9954088 0.95644884 0 99648808 0 99648008 099645808 2 996aARE 0 35648604 0 Fo642888 0 099648888
14 Tolad FPL Jurinctionsi Genasmion Cotls 35057 048 11,817 643 9404537 15,159,237 11,880 761 3825661 18,421 841 23482 304 18023953 20811 454 25,982,330 9997335 1507804 297373809 322416458
9 Adjuziments
Pl Non-Cash Accryeis (o) 22243 0% (2.803.018) (6,225 131 1ar9.970 {1.678.737) 28384208 153 845 558) B0.858 14,720, 043) 227218 5830804 I17.264 RS (2545 2535 (8,652 544} 13,585,546
EE Dt Adjuztment (e 159,100, 15,755) 13483} 143,504} {20,231} 23, 169 {30,051 2,388, 23 575) 21,128 15026 (49 260 145 5441 264,995, {434 995!
22 Tos Adusumenls 22,171 950 (218 771 {8,228 757] 4,836 465 3,459,968 FEGRE] (5,875,508) 2873 [+ 752 413, 5,206 088 5815782 (17,284 116) {3,964 80T} {8,958 839) 13,165 45¢
pal Junzauonal Factor (d) 2 99648888 0 99648804 0.99645088 0.0564 8884 0.9964 RAAS 9 SH545888 & 9GELRANS O 99040848 0 59648888 0 90648888 199848284 0.39648828 2 5964RERE 1.93648388 0 39648888
24 Foust funisaichonal Adusimanta 22,046 340 (2,508 824) {6,217 paz] 4819 485 3,686 817} 28 261 549 15,854 §79) 7,635 [14,710,585) 5,187 B8 5795347 J17 223 430 (2,555 736 18,927 084 13,118,295
25

26 Tolsl Juntdicionol Genesation Coms Nm of Adyusimants T3 050 739 14 626 537 15 622 420 10,335 852 15567 T8 10,564 114 24 276 870 3 414 658 FLEETERS) 15623 656 20 185 568 31220 764 4 063,400 236 240 B34 308 291 833
® e S e JSERAN 03 AS) VS 56T - ALLE R = T L 2T R Y IO
z

28 Transmisal 2h;

2] Lina Enginesnng 4,547

9,298 37 [13,354] 282 14 iz 1183 2,564 13,004 43,004
L] Subdistion Engnesmg 7.800 742 6,058 14,259 19 557 11,287 11,186 18,663 2712 120482 120,482
3 una Consiruciion 49,074 91454 443t 1,351 67 160 21547 2837 36,764 228,155 228,158
3z Subsiaten Consuruclion 1536 3232 (4,952 344 1848 83 %88 ' 528 1202 5413 8,319
RN Tolad Trararmission Costs ¢ [] [] Q B3 357 111430 5.967 2,000 22453 13,665 34023 25231 33,483 264 555 362,559
M Jutisdhchonal Faciar (d) 085412118 0.954121185 095412118 499412116 089412118 099412118 038412114 0.99412116 0 33412116 033412116 S 83412446 08347116 2989412116 G 39412116 Q.99412118
35 Tolat Junssictional Transmesion Costs [ [ [ [ 89 5E 116775 5872 1,989 FERTY 13,584 3383% 25082 82,382 368,352 366,392
¥ Adlusimnanty e AR
37 Nan.Cash Accruns . - . . - - . 8050 4,050 8.050
1) Otfor Adjusimenie (&) (347) 73 426! 822 1539 (483} (960 12.223) 16 708} {6,706)
3 Tatel Adusimanis [] [} [] Q 8343 [ETH) 172 {428) {822y {539 (483) (96} 5827 1244 1344
I dunsdichohal Facior (dj 099412116 0.99412116 URI2116 Q3412118 0 5ad1p1ts 099412116 0.99412198 099412118 0.95412146 0 53412116 Ga8I2146 099412118 USS412118 095412116 p9gd12118
ar Tolal Jurikdictanal Adjusiments 0 Q ] 1] 423 (348) N 423 (417) {536} (488} 954 ERIE] 1,336 3,338
42
a} Taisl Jutigdieionsl Transrmissan Casly Nel of Agusimann o [] [*] [] 70,375 111,420 EETE] 2412 23, 556 LRE] EEIE] 26 57 77,185 65 056 365 056
44 - ~
45 Tow Gouts Nelal 13050 19 14,626 55T 15622 420 10,339 827 15,628 113 10675231 24282 183 23417 DBG -l 758475 15617778 20,220 287 27 SdE BOY 3,140 600 235 605 850 209 556 689
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Schedute T-64 (True-up)

St. Lucie and Turkey Point Uprate Project [Section (5}c)1.a]
Construction Costs and Carrying Costs on Construction Cost Balance [Section (B){(d)}
True-up Filing: Monthly Expenditures

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY FLORIDA POWER & LIGHT COMPANY

DOCKET NO.. 100009

EXPLANATION:  Providae a description of the major tasks performed
withia Construction categories.

For the Year Ended 12/31/2009

Witness: Terry O. Jones

Line

No.  Major Tagk Description - Includes, but is not limited to:

1 Censtruction period:

2 Generation:

g License Appiication NRC requirements associated with the operating license (Nuciear Steam Supply Syslem and Balance of Plant contracts for License Amendment Request)
4 Engineering & Dasign Utility and coniracted engineenng suppon staft

5 Permitting Site certification and consiruction permits

[ Project Management FPL and Contractor stafl réquired 1o overse&/manage project

7 Clearing, Grading and Excavalion

3 On-Site Construction Faciiities

9 Power Black Enginaering, Procurement, el Power block equipment and facilities engineering packages, matenal procurement, and implementation labor  Modifications/activibes with significant cosis in 2008 beiow

i0
11
12

t4
15
6
17
18

Tutkey Point {PTN) Bechte! - EPC

St Lucie {PSL) Bechtal - EPC

PTHN 384 Genarator Roter Replacement

PSL 142 Generator Components

PSL 142 Low Pressure Turbine [ntermals

PTN 384 Condenser Component Procuremeant

PSL & PTN Feedwater Healer Procurement

PSL 142 Maisture Separator Reheater (MSR) Procuremer

PSL & PTN Feedwater Flow Measurement (LEFM) Procur

PSL 1&2 Turbine Plant Cocling Waler Heal Exchanger Pre

PSL 142 Feedwater Pump ProGurement

PSL 142 Turbine Gantry Crane Upgrades

PSL2 Contrel Element Drfive Machanism Control System

PTN 384 Normal Containment Cooler Procurement
Non-Power Block Engineering, Procurement, etc.

i - S Y ~ )

2o

>3 - T

Fransmission :
Line Engineerning
Substation Engineering
tine Construction
Substation Censtruction

Engineenng, procurement and project management acbvibes lbeused on modificatons authorized via Form 14
Engineering, procurement and project management activities focused on modificatons authorized wia Form 14
Procure new rotors for Generators - continuing milestone payments. Installation later.
Pracure components tor upgrade of Generaters - continuing milestone payments  Lnsiallauon laer
Pracure new rolors and related equipment for PSL Low Pressure Turbines - cantinuing mileslone payments. instatiation |ater.
Pracure major PTN Condenser camponents - continung MIestone paymens Inglakiaton jater
Procure PSL & PTN Feedwater Mealers - conlinuing migsicne payments Installatan |ater
Progure PSL MSR - conbnmng milestone paymerts 1nstallabon later
Pracure PSL & PTN Feedwater flow measurement comoonents - continuing miesiong payments |nslallation |ater
Procure repiacement {higher capacity) heat exchangers. instatiauon (ater
Procure replacement (higher fow) pumps. Installation laler
PSL2 upgrace compieted Decemper 2009 Continuing midesiene payments for PSL1 upgrade
Phase 1 of project ko upgrade contrel system. Phase 2 seheduled for 2011
Procurement of components for Normat Comainment Cocles replacement. Instaliztion later.
Non-power black equipment and facilites enginéering packages, material procurement, and implementatan labor (raining simulator upgrades)

Engineating, permitting, procuremant, planning & scheduling of work.
Enginearing, permitiing, procurement, planning and scheduling of work.
Insialiation including construction oversight

Installatian including construction gvarsight
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St Lucle and Turkey Polnt Uprate Project
Construction Costs and Camrytng Costs on Constructio

[Secoon (8)(ay
Scheouwe T-BB [True-up) True-up Flling: Variance Explanations
FLORICA PUBLIC SERVIGE COMMISSION EXPLANATION Provide annual variance explanations comparing the attual
expendibies to the mest recant projections
COMPANY FLORIDA POWER & LIGHT COMPANY filed with the Commission, For the Year Ended 12/31/200%
DOCKET ND - Witness. Terry O Janes
(A} (8) {C) [(3]]
Line Tolal Totai Total
N Actual Actual/Eslmated Variance Explanalion
1 Construction:
2 Generation
3 License Application 86,925 376 58,997,472 7,927,801 97 NSSS/Fuet Engineering greater than pian - delay in completion and growth in licensing scope
4 Engineenng & Design 12,568,941 10,665,567 1,902.374.10 Gngaing concaphual engineering and LAR support required greater owner engineenng effon
5 Permitting 512,725 102,430 410,295.79 Compliance costs related ts PTN Cooling Canal SCA Candrlions of Certification.
& Project Management 15,544 538 20,247,828 (4,703,290 20} FPL has elected to place Qreater rediance upon EPL contractor in iieu of owner organization.
7 Clearing, Grading and Excavatian . - -
B On-Site Construction Faciliies - S -
9 Power Block Engineering, 167,795,201 (26,572,562 11) Bechtei utitizaticn less than plar by $10.4 midian, Long Lead Matenals 39 1 mullion less than
Procutement, ele 141.222,239 plan. $4 2 miltion station indirect oulage costs nat ubiized by PSI,
10 Non-Power Blgek Engineering, Procurement, etc 535,251 80,150 445.100.55 Incurrad Simulater modification costs greater than pranned
" Total Generation costs 437,308,076 237,898,648 [20,585,577 54}
12
13
14
ik
18
17 Transmission;
8 Line Engineenng 13,004 23,600 {20,596.19) Inutial substation engineenng cosl estimates were based on aggressive scheduling of constructian aclvities in 2010
19 Substalion Engineering 120,482 628,089 {507 817 11) During 2009 wa ravisad the starl of saveral substation construchon athvities inilially schedulea far 2010 to aulages scheduie
20 Ling Construction 228,155 366,425 {138,270 50) for 2011 and 2012, This resulted in substation engineering costs moved from 2009 to 2010. Part of the ransmissign (ine
21 Substation Construction 6.919 . §918.92 engineering and conslruction scheduled during 1 Lucie #2 Spnng, 2009 outage was deferred 10 St Lucie &1 Spiing, 2010 out.
22 Cleanng - . -
21 Other - o o
24 Total Transmission Costs 6,559 §1.028124 {$659,565)
25
26
27
28
29
il
3
32
33
34
15
%
a7
38
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St Lucie and Turkey Polnt Uprate Project Dackal No. 100008

Appendix -4 x;r:n;‘xefzmnum - P32 Turbine Gantry Crane
Monthly Expenditures For the 51. Lucie Unit 2 (P52} Turbine Ganiry Crane ‘Vitnaes Winme Powsrs & Terry O Janes
A [C)] ©) =] (£} tF) 'G) ) ) W) (K} i) ]
Line Actual Actual Actugd Actuat Actual Aclual Acwal Actuan Actual Actual Actual Actyal 12 Month
No Descnption January February March Apni May June July August Seplember Octobear Novemnber December Tolal
' Consttuction:
2 Total Generalion costs 1,388 306 (64321} + 6408 22966 18217 60,917 193 548 491 588 84,850 116,564 538 167 2,956,822
3 Panticipants Credits PSL uni! 7 (a) .
4 aug {19.925) 402 (6} (392} 1,028 (2,382) {4,782) {11,7886) {30.075) 1547 {7.305) {32,285) (173.084)
B FMPA 115574 582 8 567 14483 (3 445 {5.815) (17 044y (43,492) {}8135) {10,564} {46,832) {250,295
6 Tolal participants credits PSL unn 2 {195 504) 984 (14) {858} 2509 15,827} {11696} (28 330} (73 56T 413,388) {47 BOIY {79.248) (423 378
7 Total FPL Generation Costs 1202 802 {83.337) (14 5,539 25474 13,230 49,221 184,719 418,021 78,402 102,095 458,949 2,433 443
& Jurisgictional Factar 0.99846838 0 99648888 0.08548888 5.9968458838 0 06648888 0 56648808 0 99548868 0.90648888 0.60648888 0 99644868 0 99848888 099848888 0986486588
El Total FPL Jurisdichionat Generauon Costs _1,198 &89 {83.044) (14 5520 25,385 13 343 49 048 164 141 418,554 76,221 101 737 457 338 2,424 699
[ Adjustments
1" Non-Cash Accruals (c) . . - - . 8282 {8.252) . - -
12 Olher Adjustmen (B) (€} (43} . - 5 - 34 - i
13 Totwal Adjustmeants 42) . . - - . 8,262 18,282} o . 14 . )
14 Junsaictionat Fagor 0 99848882 0.95848588 0.5964 B840 7 99648889 0 93648888 0.9964p888 0.9584AB88 008648888 099648682 0 996480858 Q.99848888 G 89648688 0.996485888
1% Taral Junsdictional Aqusimants (43 - - B B 8.233 {8,233} - . 34 - 9}
%
17 Tolah Junsdictional Construction Costs Nel of Adjustments 1,188,711 (83,044} 14} 5 520 25,385 13,343 40 815 172,374 418 554 78,223 104 703 457,338 2,424 508
(@) Parcipanl gwnership rates of 8.0895 1% for OUC & B.806% for FMPA
1) Olher adjustments reépresent Pension & Waelfare Benefil credit
Paw Jurisdicuonal Computation
January Etbrugry March Aoril May June duly August Septembae; Qeleder November Degomber Total
Olher Adjustments. 43 0 3 o v ] 9 0 Q ] 34 o s {9y
Jurisdtiona; F actor 0.996408888 0.99648088 0.90848868 0.99648809 0.59845888 0.99548680 0 55645888 0.96648888 0.99840888 0.80648880 0.59648688 O 9984A88R0 099648688
3 (43} § - £ - § - s - 5 - 3 - [ - E o ] - 34§ 2 E (8)

(£) Nen-casn accruals ana other adlustMenis are nel of participants for PSL2 {participant ownersiug rates of 8.08351% for QUC & 5.808% lof FMPA).



