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Audit Purpose: Purchased Gas Cost Recovery Clause 

Attached is the final audit report for the utility stated above. I am sending the utility a copy of 
this memo and the audit report. If the utility desires to file a response to the audit report, it 
should send a response to the Office of Commission Clerk. There were no confidential work 
papers associated with this audit. 

CPIip 
Attachment: Audit Report 
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Office of the General Counsel 
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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 

AUDITOR’S REPORT 

July 13, 2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION: 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules, prepared by 
Florida Public Utilities Company, in support of its purchased gas adjustment filing, 
Docket 100003-GU. 

This audit was performed following genieral standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUE 

Objective: The objective of the audit was to determine if the revenue recorded in the 
filing agrees with the ledger reported revenue and to determine if the customers were 
billed according to the utility billing schedule. The objective of the audit was also to 
determine that the billing schedules weire under the cap authorized by the Commission. 

Procedure: We verified that the revenues contained in the Company’s general ledger 
are reflected on Schedule A-2. We reconciled these revenues to the billing registers. 
We tested a sample of customer bills to verify that the appropriate purchased gas 
adjustment factor was charged. 

EXPENSES 

Objective: To determine that the cost of gas in the filing agreed with the ledger and 
could be traced to source documentation. 

Procedures: We traced the filing to the ledger. We traced the ledger detail to the 
transfers from inventory and traced a !sample of the inventory account to invoices. No 
errors were found. 

TRUE-UP 

Objective: To determine that the calculation of the true-up was correct and calculated 
using the appropriate interest rates and was properly recorded in the ledger. 

Procedures: We recomputed the true-up for the period. We verified that the beginning 
true-up amount and interest rates as stated by the Company on the January A-2 filing 
were approved by the Florida Public Service Commission. The monthly true-up 
amounts, as recorded on Schedule A-;!, were reconciled to the general ledger. 

We recomputed the final true-up filing, Schedule A-7. The amounts on A-7 were 
reconciled to the December cumulative A-2 and to appropriate Commission orders. No 
errors were found. 
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EXHIBITS 

Company Schedule A-2 
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- 
PROVISION SCHEDULE A- 

I 
FOR THE PE I r Wm 

*DTuu 

ITRUMP wcuunm 
*A-lLb-4 

t PURCHASEOWCOST 4- b-&l&d.Sck 1,915,23829 1.143.EM.W (771,340.29) (67.4) 16,672,492.53 17.C87,919.00 415,426.47 2.4 
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20.114.65306 I 18.700.107 18 

i (43.4) 2l,W5,7Zch 21,616,237.00 550.51278 2.6 
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126 23.187.337.05 22.468.893W (718,444.05) (3.2) 
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:OMPANY: FINAL FUEL OVEWNDER RECOVERY SCHEDULE A-7 
FLORIDA PUWC 
UTILITIES COMPANY FOR THE PERIOD JANUARY 2009 THROUGH DECEMBER 2009 
CPI _p -pP 

1. TOTAL ACTUAL FUEL COST FOR THE PERIOD 

2. FUEL REVENUES APPLICABLE TO THE PERIOD 

3. OVEW(UNDER) RECOVERY FOR THE PERIOD 

4 INTEREST PROVISION FOR THE PERIOD 

5. TOTAL OVEW(UNDER) RECOVERY FOR THE PERIOD 

LESS: ESTIMATED OVEW(UNDER) RECOVERY FOR THE PERIOD. 
JANUARY 2009 THROUGH DECEMBER 2009, WHICH WAS 
INCLUDED IN THE CURRENT JANUARY 2010 THROUGH DECEMBER 
2010 PERIOD: 

FINAL 2000 FUEL OVER/(UNDER) RECOVERY TO BE INCLUDED IN 
THE PROJECTED JANUARY 201 1 THROUGH DECEMBER 201 1 
PERIOD 

6. 

7. 

A-2, LINE 3 

A-2, LINE 6 

LINE 2 - LINE 1 

A-2. UNE a 

LINE 3 t LINE 4 

E-4. LINE 4, COL. 4 

LINE 5 - LINE 6 

21,065,724.22 

6,308.73 

2,127,921.56 

2,518,720 

(390,798) - 
Exhibit 
Docket No. 100003-GU 
Florida Public Utilities Company .~ 
(JVMJ-1) 


