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Attached is the final audit report for the utility stated above. 1am sending the utility a copy of
this memo and the audit report. If the utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There were no confidential work
papers associated with this audit.
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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS
AUDITOR’S REPORT

July 13, 2010

TO: FLORIDA PUBLIC SERVICE COMMISSION:

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules, prepared by
Florida Public Utilities Company, in support of its purchased gas adjustment filing,
Docket 100003-GU.

This audit was performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based
on agreed upon procedures and the report is intended only for internal Commission use.



OBJECTIVES AND PROCEDURES:
REVENUE

Objective: The objective of the audit was to determine if the revenue recorded in the
filing agrees with the ledger reported revenue and to determine if the customers were
billed according to the utility billing schedule. The objective of the audit was also fo
determine that the billing schedules were under the cap authorized by the Commission.

Procedure: We verified that the revenues contained in the Company’s general ledger
are reflected on Schedule A-2. We reconciled these revenues to the billing registers.
We tested a sample of customer bills to verify that the appropriate purchased gas
adjustment factor was charged.

EXPENSES

Objective: To determine that the cost of gas in the filing agreed with the ledger and
could be traced to source documentation.

Procedures: We traced the filing to the ledger. We traced the ledger detail to the
transfers from inventory and traced a sample of the inventory account to invoices. No
errors were found.

TRUE-UP

Objective: To determine that the calculation of the true-up was correct and calculated
using the appropriate interest rates and was properly recorded in the ledger.

Procedures: We recomputed the true-up for the period. We verified that the beginning
true-up amount and interest rates as stated by the Company on the January A-2 filing
were approved by the Florida Public Service Commission. The monthly true-up
amounts, as recorded on Schedule A-2, were reconciled to the general ledger.

We recomputed the final true-up filing, Schedule A-7. The amounts on A-7 were
reconciled to the December cumulative A-2 and to appropriate Commission orders. No
errors were found.



EXHIBITS

Company Schedule A-2
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LATION OF TRU REST PROVISION
FOR THE PERIOD OF: JANUARY 2009 THROUGH DECEMBER 2009
CURRENT MONTH: DECEMBER “YEARTO-DATE : 2009
ACTUAL ESTIMATE —_ OWFERENCE "ACTUAL | ESTIMATE DIFFERENCE
: : . . AMOUNT | % : AMOUNT | %
—|TRUE-UR CALCULATION —
1 Sd'_l.__k_-‘-lLl"B . . )
1 |PURCHASED GAS COST 4.Eatiate | 401523829 | 1,142,896.00 | (771.34029)| (674) | 16672492553 | 17,087.019.00 | 41542647 | 24
' shat 1 - - - -
2 [ TRANSPORTATION COST Lnes1,2,3,| 54336415 | 57047400 2710085 | 48 | 439323169 | 452831800 | 13508831 30
 Biaia i
3 [TOTAL COST, _ 2458,602.44 | 171437200 | _(74423044)| (43.4) |21,085724.22 | 21616237.00 | 56051278 { 2.6
s $:§;— RIS SO sl 148080044 | 170637200 | 22548156 | 132 |22.252481.05 | 21,534,037.00 | (71844405 (33)
5 ;225:’&'.}?0&'5”5"’ OR 7700467 | 77.90467 .| o0 03485600 | 934,856.00 .| oo
¢ :UEEILO%MNUE APPLICABLETO ‘;‘“ Uness ¥l 65870511 | 178427667 | 22548188 | 1268 |23187.337.05 [22488.09300 | (718.44405) (3.2)
7 [[RUE-UP- OVER(UNDER)-THIS  lumes-le | rnop807.33)| 6990467 | 06971200 | 13872 | 212161269 | 852656.00 | (1268.956.83)| (1488)
8 [INTEREST PROVISION -THIS PERIOD !Line 21 16737 3418.81 3.261.44 | 054 6,308.73 79,551.53 73242.80 | 921
9 :‘N';':‘,'l'}‘E:E‘g;_"““‘,( :né:r;’“"'"" _ 1,414,545.86 | 20,114,653.08 | 18,700,107.18 | 63.0 (766,074.31)| 20,112,720.34 | 20,866,784.65 | 1035
10 T{“BE‘;EU':;;SLLECTEDOR Rovned | (700487  (77.90467) -] 00 | (eps600)| (834858.00) i
10s] FLEX RATE REF UND (if applicable) _ . - - [ 00 . - Z 0.0
: | AddLines 7 o :
1 Lg,TmCT”“““ ESTIMATED TRUE- | (5 ovto |  438.991.25 | 20,110,071.87 | 19,673,08062 | 97.8 436,991.25 | 20.110,071.87 | 19,673,080.62 | 97.8
" [INTEREST PROVISION _ : —
{72|BEGINNING TRUE-UP AND INTEREST [Line® 1,414,545.88 | 20,114,653.06 | 15,700,107.18 | 93.0
13| NDING TRUE-UP BEFORE AddLnes 2| 435833.88 | 20,106,653.06 | 19,669,819.18 | o7.8
14 |TOTAL (12+13) Aoalines12] 1851,378.76 | 40,221,306.12 | 38,360,926.38 | 954
18 |AVERAGE Swotiie | 925889.88 | 20,110,853.06 | 19,184963.18 [ 954
s [TEREST RATE - FIRST DAY OF 0.00200 0.00200 -1 o0
INTEREST RATE - FIRST DAY OF
17 SUBSEQUENT MONTH ‘ 0.00200 0.00200 - 0.0
18[TOTAL hdd Lines. 10 0.00400 0.00400 -| o0
19 JAVERAGE brinii 0.00200 0.00200 - 0.0
20 |[MONTHLY AVERAGE | [metesnz 0.00017 0.00017 | - 0.0
21 {INTEREST PROVISION Line 16 x 187.37 341881 | 320144 954 ) _
JWHM T T T T e T T T T TR e T




COMPANY: FINAL FUEL OVER/UNDER RECOVERY

SCHEDULE A7
* FLORIDA PUBLIC | - |
UTILITIES COMPANY ~ FOR THE PERIOD: JANUARY 2009 THROUGH DECEMBER 2009
1. TOTAL ACTUAL FUEL COST FOR THE PERIOD ‘A2, LINE 3 21,086,724.22
2. FUEL REVENUES APPLICABLE TO THE PERIOD A2, LINEG 23,187,337.05
3. OVERAUNDER) RECOVERY FOR THE PERIOD UINE 2 - LINE 1 2,121,612.83
4. INTEREST PROVISION FOR THE PERIOD  A2,LINES 6,308.73
5. TOTAL OVER/(UNDER) RECOVERY FOR THE PERIOD LINE 3+ LINE 4 2,127,921.56
LESS: ESTIMATED OVER/(UNDER) RECOVERY FOR THE PERIOD.
JANUARY 2008 THROUGH DECEMBER 2009, WHICH WAS A
6 INCLUDED IN THE CURRENT JANUARY 2010 THROUGH DECEMBER = LINE4.COL.4 2,518,720
2010 PERIOD:
| FINAL 2009 FUEL OVER/(UNDER) RECOVERY TO BE INCLUDED IN .
7. THE PROJECTED JANUARY 2011 THROUGH DECEMBER 2011 LINE 5- LINE 6 (390,798)
PERIOD - - | |
Exhibit

Docket No. 100003-GU
Florida Public Utilittes Company
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