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December 20,2010 

Ms. Ann Cole 
Commission Clerk 
Office of the Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 100414-TX: Application for Certificate to Provide 
Competitive Local Exchange Telecommunications Service by 
CaDital Communications Consultants. Inc. 

Docket No. 100416-TI: Acknowledgement of Registration as 
Intrastate lnterexchange Telecommunications Company by Capital 
Communications Consultants, Inc. 

Dear Ms. Cole: 

Enclosed is BellSouth Telecommunications, Inc. d/b/a AT&T Florida's 
Objection to Capital's Application for a CLEC Certificate, which we ask that you file 
in the captioned dockets. 

Copies have been served to the Parties shown on the attached Certificate of 
Service list. 
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CERTIFICATE OF SERVICE 
Docket No. 100414-TX and 100416-TI 

I HEREBY CERTIFY that a true and correct copy of the foregoing was 

served via Electronic Mail and First Class U.S. Mail this 20th day of December, 

201 0 to the following: 

Victor McKay 
General Counsel 
Florida Public Service 

Division of Legal Services 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
Tel. No.: (850) 413-6098 
vrnckav@psc.state.fl.us 

Capital Communications Consultants, Inc. 
Bryan Michael 
7320 Old Clinton Highway, Suite 10 
Knoxville, TN 37921-1064 
Tel. No.: (901) 596-7610 

info@caDcomDhone.com 

Lance J.M. Steinhart, P.C. 
Lance J.M. Steinhart 
1720 Windward Concourse, Suite 11 5 
Alpharetta, GA 30005 
Tel No.: 770-232-9200 
Fax No.: 770-232-9208 
lsteinhart@telecomcounsel.com 

Commission 

FAX: (866) 422-5386 - Manu A. Gurdian 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for Certificate to Provide Competitive 
Local Exchange Telecommunications Service by Capital 

) 
) 

Docket No. 100414-TX 

Communications Consultants, Inc. 1 

Docket No. 100416-TI 

Filed December 20,2010 

In re: Acknowledgement of Registration as Intrastate ) 
Interexchange Telecommunications Company by ) 

1 Cauital Communications Consultants, Inc. 

AT&T FLORIDA’S OBJECTION TO CAPITAL’S APPLICATION 
FOR A CLEC CERTIFICATE 

BellSouth Telecommunications, Inc. d/b/a AT&T Florida (“AT&T Florida”) submits this 

Objection to Capital Communications Consultants, Inc.’s (“Capital”) Application for Certificate 

to provide Competitive Local Exchange Service (“Application”) in the State of Florida. The 

Florida Public Service Commission (“Commission”) should deny the Application because 

Capital does not have “sufficient technical, financial, and managerial capability” pursuant to 

Florida Statutes 6 364.337 to provide competitive local exchange service in Florida for three 

reasons, each of which, standing alone, require denial of Capital’s Application. First, Capital 

does not have sufficient managerial and technical capability as Capital’s management has no 

telecommunications experience managing, operating or working at a telecommunications 

company. Second, Capital does not have sufficient financial capability as Capital’s purported 

assets are woefully inadequate to provide multi-state telecommunications services in eight states 

in the Southeast region. Third, Capital does not have sufficient managerial capability as 

Capital’s management has filed inconsistent and/or inaccurate representations as to its officers 

and ownership with various state commissions. Moreover, the Commission should not allow 

Capital to continue to operate as an IXC in the state of Florida as it would not be in the public 



interest.’ In the alternative, the Commission should thoroughly investigate Capital prior to 

issuance of a certificate in Docket No. 100414-TX or an acknowledgement memorandum in 

Docket No. 100416-TI. In support thereof, AT&T Florida states as follows: 

PARTIES 

1. The name and address of the affected agency is the Florida Public Service 

Commission (“Commission”), 2540 Shumard Oak Blvd., Tallahassee, Florida 32399. The 

Commission’s docket numbers for these proceedings are 100414-TX and 100416-TI. 

2. AT&T Florida is a Georgia corporation and its principal place of business is 675 

W. Peachtree Street, NE, Atlanta, Georgia 30375. 

3. AT&T Florida is an Incumbent Local Exchange Carrier under the 

Communications Act of 1934, as amended by the Telecommunications Act of 1996, Pub. L. No. 

104-104, 110 Stat. 56. 

4. All pleadings, notices and other documents filed in this proceeding should be 

directed to AT&T Florida’s representatives as follows: 

E. Earl Edenfield Jr. 
Tracy W. Hatch 
Manuel A. Gurdian 
AT&T Florida 
c/o Gregory R. Follensbee 
150 South Monroe Street, Ste. 400 
Tallahassee, FL 32301 
ke2722@att.com 
th9467B.att.com 
mg27080,att.com - 
(305) 347-5558 (telephone) 

See In re: Application for certificate to provide competitive local exchange telecommunications service by 1 

Premier Telecom- VoIP, Incorporated, Docket No. 070172-TX and In re: Acknowledgement of registration as 
intrastate interexchange telecommunications company, effective March 15, 2007, by Premier Telecom-VolP, 
Incorporated, Docket No. 070174-T1, Order No. PSC-07-0673-PAA-TP (Issued August 21,2007)(Commission 
denied applicant’s for authority to provide competitive local exchange telecommunications services within Florida 
for, in part, its failure to show that it had sufficient managerial capability are required by Section 364.337(1), 
Florida Statutes. Moreover, the Commission did not allow applicant to continue its IXC operations as it was not in 
the public interest). 
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(850) 222-8640 (fax) 

5. Capital is a foreign corporation and the Florida Department of State - Division of 

Corporations lists its principal address as 7320 Old Clinton Hwy Ste. 10, Knoxville, TN 37921. 

Capital is a “Prepaid Home Phone Company specializing in offering service to low-Income 

customers who participate in an approved government assistance program and qualify for the 

Lifeline and Linkup.” See Capital’s website, www.capcomphone.codaboutus.htm1 . 

STANDARD TO RECEIVE A CLEC CERTIFICATE IN FLORIDA 

6. Pursuant to Florida Statutes 5 364.337(1), a party may file an application for a 

certificate as a competitive local exchange telecommunications company and the Commission is 

required to conduct a review of the application and to process it. The Commission can only 

grant a “certificate to provide competitive local exchange service upon a showing that the 

applicant has sufficient technical, financial and managerial capability to provide such service”. 

Section 364.337(1), Florida Statutes. 

COMMISSION’S CLEC APPLICATION 

7. When completing the Commission’s CLEC application the applicant must: 

-identify the persons responsible for the application and on-going company 
operations; 

- provide contact information (address, phone number, etc.); 

- provide proof of active registration with the Florida Secretary of State; 

- complete a series of questions about the company, officers, directors, and 
stockholders; and 

- provide proof that it has the managerial, technical, and financial capability to 
operate as a CLEC in Florida. 

3 



See In re: Application for certijicate to provide competitive local exchange telecommunications 

service by Crystal Link Communications, Inc., Docket No. 090444-TX, Order No. PSC-10-0217- 

PAA-TX (Issued April 6,2010). 

8. Specifically, with regard to a CLEC’s “technical, managerial and financial 

capability”, in responding to Paragraph 18 of the Commission’s CLEC application, an applicant 

must submit information demonstrating the following: 

(a) Managerial capability: resumes of employees/officers of the company that 
would indicate sufficient managerial experiences of each. 

(b) Technical capability: resumes of employees/officers of the company that 
would indicate sufficient technical experiences or indicate what company has 
been contracted to conduct technical maintenance. 

(c) Financial Capability: applicant’s audited financial statements for the most 
recent three (3) years. If the applicant does not have audited financial statements, 
it shall so be stated. Unaudited financial statements should be signed by the 
applicant’s chief executive officer and chief financial officer affirming that the 
financial statements are true and correct and should include: 

I. the balance sheet 
2. income statement, and 
3. statement of retained earnings. 

CAPITAL’S CLEC APPLICATION FILED WITH COMMISSION 

9. 

10. 

On October 1,2010, Capital filed its Application with the Commission. 

On page 4 of the Application, Capital lists Bryan Michael as its President with a 

business address of 7320 Clinton Highway, Suite 10, Knoxville, Tennessee 37921: 

In its applications to provide services filed in Mississippi and North Carolina, Capital indicates that its 2 

“Oficers” are “Bryan Michael, President and Secretary” and its “Directors” are “Bryan Michael”. See relevant 
pages kom CLEC Applications filed in Mississippi and North Carolina attached hereto as Exhibits “A” and “B. In 
the Mississippi application, Capital lists its “15% Owners” as “Bryan Michael 100%”. See Exhibit “A,” In the 
North Carolina application, Capital lists its “Stockholders” as ‘Bryan Michael 100%. See Exhibit “B.” 
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1 1. On page 5 of the Application, Capital states that it “is in the process of submitting 

applications in the States of Alabama, Mississippi, North Carolina and South Carolina” and that 

it is certificated to operate as a CLEC in “Georgia and Kentucky”. 

12. Under the section “Management Information”, attached to the Application, is the 

resume of Bryan Michael, Capital’s President. Mr. Michael lists his work experience with Wal- 

Mart Stores, Inc. 

13. Other than Mr. Michael’s resume, there are no other resumes attached to the 

Application. 

14. Mr. Michael’s resume does not describe any managerial or technical work 

experience with a telecommunications provider. 

15. There are no other officers, managers, directors, employees or consultants 

listed on the Application. 

16. Under the section “Financial Capability”, attached to the Application, Capital 

states that “it has sufficient financial capability to provide the requested service in the State of 

Florida and has sufficient financial capability to maintain the requested service and to meet its 

lease or ownership obligations.” A copy of Capital’s balance sheet was filed under confidential 

cover on October 1,201 0 in this Docket. 

CAPITAL’S BALANCE SHEET FILED IN OTHER STATES 

While Capital’s balance sheet was filed under confidential cover in Florida, 

Capital’s balance sheet was publicly filed in at least three other states - Mississippi, South 

Carolina and Alabama. See Exhibits “C”, “ D ,  and “E” attached hereto. This balance sheet 

shows that Capital had assets of $135,830.94 as of September 16,2010. 

17. 

CAPITAL’S IXC REGISTRATION FILED WITH COMMISSION 
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18. On October 1,2010, Capital filed its IXC Registration form with the Commission 

in Docket No. 100416-TI. 

19. The IXC Registration form lists Bryan Michael as its President. 

DIVISION OF CORPORATIONS APPLICATION FILED IN FLORIDA 

20. On July 13,2010, Capital filed an Application by Foreign Corporation for 

Authorization to Transact Business in Florida (“Division of Corporations Application”) with the 

Florida Department of State, Division of Corporations. See Division of Corporations 

Application attached hereto as Exhibit “F.” 

21. The Division of Corporations Application indicates that Bryan Michael is the 

“Chairman”, “President” and “Secretary” of Capital. 

22. No other individuals are listed on the Division of Corporations Application. 

2010 TRANSFER OF CONTROL PETITION FILED WITH GPSC 

23. On November 22,2010, Capital and Bryan Michael filed a Joint Application for 

Approval of Transfer of Control (“2010 Transfer of Control Petition”) in Docket No. 1541 8 

before the GPSC. See 2010 Transfer of Control Petition attached hereto as Exhibit “G’. 

24. Capital filed the 2010 Transfer of Control Petition to “effectuate a Transfer of 

Control of Capital to Michael” and provides that Capital’s “principal offices are located at 7470 

Bartlett Corporate Cove W, Ste. 102, Bartlett, Tennessee 381 13.” 

25. In its 2010 Transfer of Control Petition, under “111. Description of Transaction”, 

Capital states that “Applicants have entered into a Stock Purchase Agreement under which 

Michael will purchase 100% of the issued and outstanding capital stock of Capital.” Moreover, 

Capital further states that it is a “proposed transaction” and that “[tlhere will be no impact on 
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customers as a result of the transaction as it will only result in a change in the ultimate ownership 

of the service provider.” 

26. An organizational chart purportedly showing Capital’s “current ownership 

structure and after the transfer is completed” is attached as Exhibit A to the 2010 Transfer of 

Control Petition. This organizational chart provides for a “Pre Closing Holding Structure” of 

“Brian Cox 100% - Capital Communications Consultants, Inc.” and “Post Closing Holding 

Structure” of “Bryan Michael 100% - Capital Communications Consultants, Inc.” 

27. On a Verification attached to the 2010 Transfer of Control Petition, Brian Cox, 

attests under penalty of pq’ury, that he is “President and Secretary of Capital Communications 

Consultants, Inc.”, that “the foregoing Joint Application was prepared under” his “direction and 

supervision” and “that the contents pertaining to Capital Communications Consultants, Inc. are 

true and correct to the best of my knowledge, information, belief.” 

28. On a second Verification attached to the 2010 Transfer of Control Petition, Bryan 

Michael attests that he “will be President and Secretary of Capital Communications Consultants, 

Inc.”, that “the foregoing Joint Application was prepared under” his “direction and supervision” 

and “that the contents pertaining to Capital Communications Consultants, Inc. are true and 

correct to the best of my knowledge, information, belief.” 

STATE OF GEORGIA 2010 CORPORATION ANNUAL REGISTRATION 

29. On March 23,2010, Capital filed its State of Georgia 2010 Corporation Annual 

Registration (“GA Registration”) with the Office of Secretary of State. See GA Registration 

attached hereto as Exhibit “H’. The GA Registration indicates that the “CEO”, “ C F O  and 

“SEC” of Capital are “Mark A. McDaniel”. Capital also lists a business address of 1 1121 Hwy 

70 STE 202, Arlington, TN 38003. 



30. 

31. 

Bryan Michael’s name does not appear on the GA Registration. 

As of December 16,2010, the Georgia Secretary of State’s website continued to 

list “Mark A. McDaniel” as Capital’s “CEO”, CFO and “Secretary” and the corporation’s 

address as “1 1121 HWY 70 STE 202, Arlington, TN 38003”. See document obtained from 

Georgia Secretary of State website attached hereto as Exhibit “I”. 

2009 TRANSFER OF CONTROL PETITION FILED WITH GPSC 

32. On February 19,2009, Capital filed a Petition for Approval of a Transfer of 

Control Between Capital Communications, Inc. and Brian Cox (“2009 Transfer of Control 

Petition”) in Docket No. 15418 before the Georgia Public Service Commission (“GPSC”). See 

2009 Transfer of Control Petition attached hereto as Exhibit “J”. 

33. In its 2009 Transfer of Control Petition, Capital requested approval to transfer 

control of Capital, which had been owned by Mark McDaniel, to Brian Cox. At the time of the 

filing of the 2009 Transfer of Control Petition, Brian Cox was “President and CEO, as well as 

50% owner of BLC Management LLC d/b/a Angles Communication Solutions (“BLC”).” See 

section “I. The Applicants” of the Transfer of Control Petition.” 

34. Exhibit A to the 2009 Transfer of Control Petition provides for a Pre Closing 

Holding Structure as “Mark McDaniel 100% - Capital Communications Consultants, Inc.” and a 

Post Closing Holding Structure as “Brian Cox 100% - Capital Communications Consultants, 

Inc.” See also, “Stock Purchase Agreement by and between Brian Cox and Mark McDaniel” 

attached to the 2009 Transfer of Control Petition as Exhibit “ B .  

35. In its 2009 Transfer of Control Petition, under “111. Description of Transaction”, 

Capital stated that “COX does intend to change the Capital name to Angles Communications, 
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and will make any necessary submissions to the Commission and provide any necessary notice to 

customers once name change is ~ompleted.”~ 

36. In its 2009 Transfer of Control Petition, under “IV. Public Interest Showing”, 

Capital stated that the “only change to Capital will be to its ultimate ownership and control and 

the transfer of control of Capital will be transparent to customer and will not have any adverse 

impact to them.” 

37. On March 18,2009, the Georgia Public Service Commission approved Capital’s 

2009 Transfer of Control Petition to Cox pursuant to the Stock Purchase Agreement. See 

Georgia Public Service Commission’s March 18,2009 Letter Order attached hereto as Exhibit 

“K’. 

BLC’S CLEC CERTIFICATE WAS REVOKED BY THE COMMISSION IN FLORIDA 

38. BLC’s CLEC certificate to provide service in Florida was revoked by the 

Commission in Docket No. 080475-TX. See Order Nos. PSC-08-0562-PAA-TX (Issued August 

29,2008) and Order No. PSC-08-0617-CO-TX (Issued September 23,2008). 

39. At the time, that BLC’s CLEC certificate was revoked by the Commission, Brian 

Cox was CEO, Manager, and/or an Officer of BLC. See September 27,2008 Affidavit executed 

by Brian Cox and filed in Docket No. 080157-TX attached hereto as Exhibit “L” and 2008 

Limited Liability Company Annual Report filed on July 7, 2008 with the Florida Secretary of 

State attached hereto as Exhibit “M’. 

40. On April 20, 2009, BLC filed an Application for Authority to Provide Local 

Exchange Telecommunications Service Within the State of Florida. See BLC Application filed 

BLC Management LLC (“BLC”) did business in Florida as Angles Communication Solutions. See In ret 3 

Application to provide competitive local exchange telecommunications service by BLCManagement LLC d/b/a 
Angles Communication Solutions, Docket No. 050191. As discussed below, BLC’s CLEC certificate in Florida was 
revoked in Docket No. 080475-TX. 
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with Commission on April 20, 2009 in Docket No. 090212-TX. BLC’s Application lists under 

the Management Information section of the BLC Application - “Brian Cox, PresidentlCEO, LLC 

Member and Manager”, Danny Michael, Vice President” and “Steve Watson, Executive Telecom 

Consultant.” 

41. On February 26, 2010, BLC filed a Revised and Updated Application for 

Authority to Provide Local Exchange Telecommunications Service Within the State of Florida. 

See Revised and Updated BLC Application filed with Commission on February 26, 2010 in 

Docket No. 090212-TX. BLC’s Application lists under the Management Information section of 

the BLC Revised Application - Thomas Biddix and Danny Michael. Danny Michael is listed as 

“General Manager” and “Operations Manager” for BLC. See Revised BLC Application at 4. 

42. On September 15, 2010, BLC withdrew its pending Application for Authority to 

See Provide Local Exchange Telecommunications Service Within the State of Florida. 

September 15,2010 letter from BLC to the Commission filed in Docket No. 090212-TX. 

43. BLC is part of the Associated Telecommunications Management Services, LLC 

(“ATMS”) group of companies and is currently under investigation by the Commission. See In 

re: Investigation of Associated Telecommunications Management Services, LLC (ATMS) 

companies for compliance with Chapter 25-24, F.A.C., and applicable lifeline, eligible 

telecommunications carrier, and universal service requirements, Docket No. 100340-TP. 

Attached hereto as Exhibit “N’ is a listing of Commission Staffs concerns regarding the ATMS 

companies. 

INCONSISTENCIES/INACCURACIES IN CAPITAL’S FILINGS 

44. 

0 

Capital’s filings in various states provide as follows: 

Capital’s 2010 Corporation Annual Registration (filed March 23,2010) 
provides that Capital’s Chief Executive Officer, Chief Financial Officer 
and Secretary are “Mark A. McDaniel”. 
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Capital’s Application (filed October 1,2010) provides that Bryan Michael 
is the President of Capital. See also, October 8,2010 application filed 
with Mississippi Public Service Commission in Docket No. 10-UA-353 
(lists Bryan Michael as President and Secretary and “100%’ owner) and 
October 1,2010 Application filed with North Carolina Utilities 
Commission in Docket No. P-1518 Sub1 (same) 

Capital’s Florida Division of Corporations Application (filed July 13, 
201 0) provides that Bryan Michael is the Chairman, President and 
Secretary of Capital. 

2010 Transfer of Control Petition (filed November 22,2010) requested 
approval of transfer of control of Capital from Brian Cox to 
Michael. (emphasis added). 

2010 Transfer of Control Petition (filed November 22,2010) provided an 
“organizational chart, showing the ownership structure and after 
the transfer is completed”. The organizational chart provides that, pre- 
closing Capital is “100% owned by Brian Cox and that post-closing it 
will be owned “100% by Bryan Michael. (emphasis added). 

Verification attached to the 2010 Transfer of Control Petition (filed 
November 22,2010) states that Brian Cox is the President and Secretary 
of Capital. 

Verification attached to the 2010 Transfer of Control Petition (filed 
November 22,2010) states that Bryan Michael ‘ ’ y y  President and 
Secretary of Capital. (emphasis added). 

2010 Transfer of Control Petition (filed November 22,2010) provides that 
the “Applicants have entered into a Stock Purchase Agreement under 
which Michael will purchase 100% of the issued and outstanding capital 
stock of Capital.” (emphasis added). 

2010 Transfer of Control Petition (filed November 22,2010) provides that 
it is a “proposed transaction”, that the “transaction” will “result in a 
change in the ultimate ownership of the service provider” and ‘‘m 
consummation of the transactions contemplated by the Agreement, Capital 
will continue to operate under the same operating authority as at present.” 
(emphasis added). 
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2009 Transfer of Control Petition (filed February 19,2009) requested 
approval of transfer of control of Capital from Mark McDaniel to Brian 
cox! 

45. As can be seen kom the above, Bryan Michael has been representing to multiple 

commissions that he is the current President and Secretary of Capital and is “100%” owner of 

Capital; however, on November 22,2010, in its 2010 Transfer of Control Petition, Capital 

represented to the GPSC that Mr. Michael was not the current owner of Capital nor its President 

and Secretary but that Mr. Brian Cox is the current owner, as well as President and Secretary of 

Capital. Moreover, the documents on file with the Georgia Secretary of State provide that Mark 

McDaniel is the CEO, CFO and Secretary of Capital. Therefore, it is unclear who the current 

owner, President, Secretary, CEO of Capital truly are at this point and time and the Commission 

should not grant a certificate based upon these inconsistencieshnaccuracies filed by Capital in 

the various states. 

CAPITAL DOES NOT HAVE “SUFFICIENT TECHNICAL, FINANCIAL AND 
MANAGERIAL CAPABILITY” TO PROVIDE SERVICE IN FLORIDA 

46. The Commission should reject Capital’s request for a CLEC Certificate for it not 

having “sufficient technical, financial, and managerial capability” pursuant to Florida Statutes 5 

364.337 to provide CLEC services in Florida. 

47. First, Capital does not have sufficient managerial and technical capability as 

Bryan Michael, the sole Capital representative listed on the Application, has 

telecommunications experience managing, operating or working at a telecommunications 

company. 

As indicated above, in its 2009 Transfer of Control Petition, Capital stated that “COX does intend to 
change the Capital name to Angles Communications”. Based upon this statement, upon information and belief, it 
appears that Capital was integrated, at least to some extent, into BLC by Brian Cox. As noted above, Mr. Cox was in 
charge of BLC when its CLEC certificate was revoked by the Commission in Docket No. 080475-TX. 
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48. Second, Capital does not have sufficient financial capability as Capital’s 

purported assets are woefully inadequate to provide multi-state telecommunications services in 

eight states in the Southeast region. 

49. Third, Capital does not have sufficient managerial capability as Capital’s 

management has filed inconsistent and/or inaccurate representations as to its officers and 

ownership with various state commissions. 

50. Accordingly, based upon Capital’s failure to have “sufficient technical, financial 

and managerial capability”, the Commission should deny Capital’s request for a certificate to 

provide telecommunications services in Florida. 

QUESTIONS THAT SHOULD BE ASKED OF CAPITAL 

5 1. In the alternative, if the Commission decides to move forward with Capital’s 

Application, Capital should be required to provide responses to the following questions prior to 

the Commission’s issuance of a Certificate in Docket No. 100414-TX: 

Who is the current owner, President and Secretary of Capital? If it is Bryan 
Michaels, why did Capital file a Transfer of Control Petition on November 22, 
2010 with the GPSC stating that Brian Cox is the current owner, President and 
Secretary of Capital? 

Who was the owner, CEO, CFO, President or Secretary of Capital on March 23, 
201 O? If it was Brian Cox or Bryan Michael, why did Capital file its GA 
Corporation Annual Registration stating that “Mark A. McDaniel” was Capital’s 
“CEO, CFO and “Secretary” on March 23,2010? 

What relationship, if any, does Bryan Michael have with Mark McDaniel, Danny 
Michael, Steve Watson, Brian Cox, Thomas Biddix, ATMS or BLC? 

Are Mark McDaniel, Danny Michael, Steve Watson, Brian Cox, or Thomas 
Biddix, owners, directors, employees, shareholders, managers, directors or 
consultants to Capital? 

Other than Bryan Michael, are there any other principals, operators, officers, 
directors, company owners, shareholders, stakeholders, members of the board, 
employees and others holding management or executive positions of Capital? 
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Identify the name and address of all entities with which Capital is affiliated or 
shares common ownership. 

Are any of Capital’s employees, consultants, managers. directors currently 
employed by or affiliated with another telecommunications company? If so, 
please provide their names and the names of the companies. 

Have any of Capital’s employees previously been employed or affiliated with 
another telecommunications company? If so, please provide the employees’ 
names and which companies employed them. 

Does Capital have any employee or consultant who has experience managing a 
telecommunications company? If so, please provide name and relevant 
experience. 

Does Capital have any employee or consultant who has technical experience at a 
telecommunications company? If so, please provide name and relevant 
experience. 

The balance sheet provided by Capital to three other state commissions provides 
that Capital has approximately $136,000 in current assets. If this is accurate, 
plepe explain why this is a sufficient amount to operate to operate a multi-state 
telecommunications company in eight (8) states in the Southeast Region? 

Has any entity and/or persons employed or affiliated with Capital identified 
above, been investigated, audited or had their certificate to operate revoked by 
any regulatory agency? If so, please explain circumstances and provide the name 
of the docket, docket number and any documents regarding the investigation, 
audit or docket. 

Based upon statements made in the 2009 Transfer of Control Petition, Brian Cox 
intended to change the name of Capital to “Angles Communications”, i.e. BLC. 
To what extent did this occur and was Capital integrated or merged with BLC? 

CONCLUSION 

52. In conclusion, based upon the foregoing, it is clear that Capital fails to have 

“sufficient technical, financial and managerial capability” to be issued a certificate to provide 

competitive local exchange services in Florida. Accordingly, the Commission should deny 

Capital’s Application for its demonstrated lack of technical, financial and managerial capability 

to operate a telecommunications company in Florida. See In re: Application for certiJicate to 
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provide competitive local exchange telecommunications service by Crystal Link 

Communications, Inc., Docket No. 090444-TX, Order No. PSC-10-0217-PAA-TX (Issued April 

6, 2010)(Where Commission denied a CLEC’s application for authority to provide CLEC 

services in Florida for its lack of the “appropriate managerial capability and financial resources” 

required by Section 364.337(1), Florida Statutes.) and In re: Application for certijicate to 

provide competitive local exchange telecommunications service by Premier Telecom-VoIP, 

Incorporated, Docket No. 0701 72-TX, Order No. PSC-07-0673-PAA-TP (Issued August 21, 

2007)(Where Commission denied applicant’s application for authority to provide competitive 

local exchange telecommunications services within Florida for, in part, its failure to show that it 

had sufficient managerial capability as required by Section 364.337( l), Florida Statutes).’ 

Moreover, it is not in the public interest to allow Capital to continue its IXC operations in 

Florida. See In re: Acknowledgement of registration as intrastate interexchange 

telecommunications company, effective March 15, 2VV 7, by Premier Telecom- VoIP, 

Incorporated, Docket No. 070174-TI Docket No. 070172-TX, Order No. PSC-07-0673-PAA-TP 

(Issued August 21, 2007)(Where the Commission did not allow CLEC to continue its IXC 

operations as it was not in the public interest). 

WHEREFORE, AT&T Florida respectfully requests that the Commission deny Capital 

Communications Consultants, Inc.’s Application for Certificate to provide Competitive Local 

Exchange Service and not allow Capital to continue IXC operations in the State of Florida. 

See also, In re: Application for certificate to provide alternative local exchange telecommunications 
service by Commodiry Partners, Inc., Docket No. 020319-TX, Order No. PSC-02-1382-PAA-TX (Issued October 8,, 
2002)(Where Commission denied company’s application for a CLEC certificate on the basis that it did not have 
“sufficient managerial capability to provide” CLEC services in Florida as it appeared to the Commission that the 
“company failed to accurately complete its application for a certificate”.) and In re: Application for  certificate to 
provide alternative local exchange telecommunications service by C.I.O., Inc, Docket No. 990971-TX, Order No. 
PSC-00-0078-PAA-TX (Issued January 10,2OOO)(Where Commission denied CLEC’s application as the CLEC 
”[had] not demonstrated” nor did the Commission believe that the CLEC had “the managerial capability to operate a 
telecommunications company in Florida.”). 
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Respectfdly submitted this 20th day of December, 2010, 

BELLSOUTH TELECOMMUNICATIONS, INC. 
d/b/a AT&T FLORIDA 

Manuel A. Gurdian 
c/o Greg Follensbee 
150 South Monroe Street 
Suite 400 
Tallahassee, Florida 32301 
(305) 347-5558 
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Exhibit A 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSISSIPPI 

OCT - 8 2010 

APPLICATION OF 
CAPITAL COMMUNICATIONS 
CONSULTANTS, INC. 
FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY 
TO PROVIDE RESOLD & 

EXCHANGE & INTEREXCHANGE 
TELECOMMUNICATIONS SERVICE 

FACILITIES-BASEDmNE LOCAL 

APPLICATION 

Capital Communications Consultants, Inc. ("Capital Communications"), by its attorneys, 

respectfully requests that the Public Service Commission of Mississippi ("Commission"), 

pursuant to the Commission's Entry Requirements recently adopted by Order of the Commission 

in Docket No. 95-UA-358, grant it authority to provide. resold and facilities-bas- local 

exchange and interexchange telecommunications services statewide. 

In support of its Application, Capital Communications provides the following 
information: 

* Electronic Copy * MS Public Service Commission 11/22/2010 * MS Public Service Commission * Electro 



UST OF DIRECTORS & OFFICERS & 15% OWNERS 

Officers: 

Bryan Michael, President and Secretary 

D 

Directors: 

Bryan Michael 

The above listed officers and directors can be reached at: 

Capital Communications Consultants, Inc. 
7320 Old Cliton Highway, Suite 10 

Knoxville, Tennessee 37921 

(901) 5%-7610 

15% OWNERS: 

Bryan Michael 100% 

01071936 

* Electronic Copy * MS Public Service Commission * 11/22/2010 * MS Public Service Commission * Electrp 
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u E D  
QFbCIALGOfl r F 

Lance J.M. Steinhart, P.C. 
Attorney At Law 

1720 Windward Concourse 

Alpharetta, Georgia 30005 

Also Admitted inNew York Telephone: (770) 232-9200 
and Maryland Facsimile: (770) 232-9208 

Email: Isteinhar@telecomcounsel.com 
September 30,2010 

octo 1 a 
N.C.IJ*O@lW 

Suite 115 ‘ “COR.* 

VIA OVERNIGHT DELIVERY 

Ms. Renne Vance, Chief Clerk 
North Carolina Utilities Commission 
430 N. Sslisbury Street, 5” Floor 
Raleigh, North Carolina 2761 1 

g-)s/% 6ld/ 

Re: Application of Capital Communications Consultants, Inc., for a Certificate of 
Public Convenience and Necessity to Provide Local Exchange and Exchange 
Access Telecommunications Services as a Competing Local Provider 

Dear Ms. Vance: 

Enclosed please find for filing an original and nine (9) copies of an Application for a 
Certification of Public Convenience and Necessity to Provide Local Exchange and Exchange 
Access Telecommunications Sewices as a Competing Local Provider on behalf of Capital 
Communications Consultants, Inc. I am also enclosing a check in the amount of $250.00 to 
cover the filing fee. No c o d a  of the filing fee check are included in the coDies. 

Please note tbat the company’s fmancial statements contain confidential and 
proprietary information and arc being submitted under separate cover. 

I have also enclosed an extra copy of thii letter to be date-stamped and returned to me in 
enclosed pmaddressed, postageprepaid envelope. 

Enclosures 
cc: Bryan Michael (w/enc) 

~ ~~~ 

Capital Communications Consultants, Inc. 



a 
EXHlBlT B OFFICERS, DIRECTORS AND PRINCIPAL STOCKHOLDERS 

Officefi 

Bryan Michael, P d d e n t  and Secretary 

Directors 

Bryan Michael 

STOCKHOLDERS: 

Bryan Michael 100% 

The above-reknced officers, directors and shareholders can be reached at: 7320 Old Clinton 
Highway, Suite 10, Knoxville, Tennessee 37921. 
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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSISSIPPI 

Eli .  E# 

OCT - 8 2010 

) COMMISSION CAPITAL COMMUNICATIONS ) 
CONSULTANTS, INC. 1 
FOR A CERTIFICATE OF PUBLIC 1 
CONVENIENCE AND NECESSITY DOCKETNO. VO-UA- 353 

) TO PROVIDE RESOLD & 

FACILITIES-BASEDAJNE LOCAL 1 
EXCHANGE & INTEREXCHANGE 1 
TELECOMMUNICATIONS SERVICE 1 

~ 1 s ~ .  T U - - .  QiRViCE APPLICATION OF 

APPLICATION 

Capital Communications Consultants, Inc. ("Capital Communications"), by its attorneys, 

respectfully requests that the Public Service Commission of Mississippi ("Commission"), 

pursuant to the Commission's Entry Requirements recently adopted by Order of the Commission 

in Docket No. 95-UA-358, grant it authority to provide resold and fac i l i t ies -basrn local 

exchange and interexchange telecommunications services statewide. 

In support of its Application, Capital Communications provides the following 

information: 

01071936 

~ 

* Electronic Copy * MS Public Service Commission * 11/22/2010 * MS Public Service Commission * Electro 



445 PM 

0911BHo 
Accnul B u l s  

Capital Communications Consultants, Inc. 
Balance Sheet 

As of September 16,2010 

T a l  CM.nl pwb 

TOTAL ASSETS 

LIABlUTlES 6 M U l M  
U a b l r n  

Lon8 Tom Llablllliea 

TOW Long Term Uabililles 
LOrnS 

TOW Usbl l i l  

EWlQ 

TOW Equlty 

Ne I"E0nw 

TOTAL LIABILITIES & EPUlN 

sop 18,lO 

118.427.98 
17.402.90 

i.%,am~w 

135.830.94 

135,arn.w -- 

lM.W0.00 
15o.ow.w 

150.w0.00 

-14.109.06 

-14.169.06 

.- 

-. - 

.- 
135,090.W - 

* Electronic Copy * MS Public Service Commission * 11/22/2010 * MS Public Service Commission * Electrc 
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STATE OF SOUTH CAROLINA 
BEFORE THE SOUTH CAROLINA PUBLIC SERVICE COMMISSION 

In re: 

Application of 
Capital Communications Consultants, Inc. 
For a Certificate of Public 
Convenience and Necessity to 
Provide Interexchange and 
Local Exchange 
Telecommunications Services and 
for local service offerings to be regulated 
in accordance with procedures authorized 
fur NewSouth Communications in Order 
No. 98-165 in docket No. 97-467-C; and 
For interexchange service offerings to be 
regulated in accordance with procedures 
established for alternative regulation in 
Order Nos. 95-1734 and 96-55 in 
Docket No. 95-661-C. 

) 

FOR AUTHORITY TO PROVIDE RESOLD AND FACILITIES-BASED 

LOCAL EXCHANGE AND INTEREXCHANGE SERVICE 

Capital Communications Consultants, Inc. ("Capital Communications" or "Applicant"), 

pursuant to S.C. Code AM. 5 56-9-280(B)' and Section 253 of the Teleconununications Act of 

1996*, respectfully submits this Application for Authority to Provide Resold and Facilities 

Based Local Exchange and Interexchange Service ("Application") in the State of South 

Carolina and for local service offerings to be regulated in accordance with procedures 

'As amended by A c t  No. 354, signed by t he  Governor on June 6. 1996 

2Telecomunications Act of 1996, 47 U.S.C. § 253 (1996). 



445 PM 

0911 611 0 
Accrual Basis 

Capital Communications Consultants, Inc. 

As of September 16,2010 
Balance Sheet 

ASSETS 
CUnCIlt ASWJtS 

CheckinglSavings 
FirstCitimns . Depasit . $1 69 
FlmtCirimnS -Checking - 1150 

Total ChocltinglSavings 

TOM current A S S ~ ~ S  

TOTAL ASSETS 

LlAElLlTlES El EQUITY 
Liabillrlea 

Long Tern Liabilitiee 
Loans 

Total Long Term Liabilities 

Total Liabilities 

EquitY 
Net lnoome 

Totai Equity 

TOTAL LIABILITIES 8 EQUITY 

s e p  16,10 

138.427.38 
17,402.36 

135,830.94 

135.83OSW 

135.830.94 

- . . . 

. . . 

.- . .. .. 

. - 

15O.WO.00 

150.oW 00 

15O.oM).OO 

.. 

~. 

-1 4,169.06 

-$4.169.06 
__.".l_-- 

. . ... 
135,850.94 

...... 

Page 4 
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Also Admitted in New York 
and Maryland. 

Lance J.M. Steinhart, P.C. 
Attorney At Law 

1720 Windward Concourse 
Suite 115 

Alpht ta ,  Georgia 30005 

VIA OVERNIGHT DELMRY & 
ELECTRONICALLY 

Email: lsteinhar@teleco 

October 6,20 10 

Mr. Walter Thomas, secretary 
Alabama Public Service Commission 
Rm. 850 RSA Building 
100 N. Union Street 
Montgomery, AL 36104 

Re: Capital Communications C~nsultants~Inc. 
Long Distance and Local Exchange service 

Dear MI. Thomas: 

Enclosed please h d  for filing an original and one (1) copy of Capital Communications 
Consultants, Inc.'s ("Capital Communications") Application for a Certificate of Public Convenience 
and Necessity to Provide Telecommunications Services within the State of Alabama. This f i l i i  
has been electronically submitted on October 6,2010 in PDF, text searchable format. 

Capital Communications's provision of telephone service in the State of Alabama will 
enhance the quality of service available to the general public. Capital Communications will make 
available to the Alabama public telecommunications service that will be competitively priced. 
Furthermore, Capital Communications has identified a potential customer base in the State of 
Alabama which will benefit from the provision of Capital Communicatiom' service offerings and 
granting of the requested certificate will be in the public interest. 

I have also enclosed a check in the amount of $100.00 payable to the Alabama Public 
Service Commission to cover the filing fee, as well as an extra copy of this letter to be date-stamped 
and returned to me in the enclosed preaddressed, postage prepaid envelope. No copies of the Wig 
fee check are included in the cooies or electronicallv submitted filink 



MI. Walter Thomas, SemtaTy 
Alabama Public Sewice. Commission 
October 6,2010 
Page Two 

If you have any questions or if I may provide you with any additionid information, please do 
not hesitate to contact me. 

ommunications Cmsultants, Inc. 
Enclosures 
cc: BlyanMichae.1 



ATTACHMENT 3 FINANCIALINFORMATION 



Capital Communications Consultants, Inc. 
Balance Sheet 

As of September 16,2010 

ASSETS 
current Assek3 

CheckinsWavlngs 
Fidxbw-Depoen-1ise 
FlrstCltlzens -Chdckhg - 1160 

Total CheckinglSavingo 

Total CumntAssete 

TOTALASSETS 
WILlTlES &EQUITY 

L&lJilniar 
Long Term Lilblllties 

Loans 
lotsl Long 1- Lbbilities 

Total Liabllitler 

Total Equity 

TOTAL UABILITIES &EQUITY 

Sep%,10 

118.427.88 
17,402.96 

136,830.94 

135.830.94 

135,830.94 

-- 

--- 

150,0w.00 

150,wQW 

150.WO.M) 

-14,169.05 

-14.159.06 

1ascso.w 

Page 1 
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i 

olaoOcK)318a 
(Requestot's Name) 

(Address) 

(Address) 

(CilStateRiplPhone #) 

0 PICK-UP 0 WAIT 0 MAIL 

(Business Entity Name) 

(Document Number) 

Certified Copier- Certificates of Status- 

I Special Instructions to Filing Officer: 

Otfice Use Only 

- _ _  

2001 831 04982 . 

8 UdEniOM JUL 1 5  2010 



- , Lance ,JtM. Skinhart, P.C. 
Alloniey A I  1 . n ~  

I720 Wiiidwiiril Cuiicoiirse 
Sui!< I15 

Alpliare1I;i. GeorSi;i 301)05 

July I O .  201 0 

V I A  I~EI)EKAL I:XI'NESS 

Quali lication/Tiix 1,icii Scction 
Dii:isioii ol' Corporaticins 
Clifhii  Biiilding 
266 I Isccutive Center Circlc 
'p 1 1 . 1 ,  . . .I i.i?~~cc. Florida 32301 
(850) 245-605 I 

Re: 

1)cor SidMadain: 

111 coiincction with tlie above-refcrcnced matter, cnclosed please find the following documents: 

I .  

Ccrti ticate of Authority for Capital Coiiiniiiiiicalions Consultants, Inc 

Ouc original and one copy ofCominuiiications Consultants, Inc.'s Applicalioii for 
Ccrrificatc of Authority of ii Foreign Corporation; 

Onc Certilicate of Good Slanding issucd hy the State of Gcorgia; ailcl 

A check in the amount of$70.00 payablc to the Florida I~cpartinent o f  Stale in paymenr 
o I ' k  tiling lee and the issunncc o f  llic Ccrlificate of Authority. 

' 7  -. 

J. 
_I 

] ' l e . .  &I?IC ici i ir i i  . 
an alliscd prepaid return lobel. If you need any ftirthcr inlorinntion. plcase do not hesitate 10 
contact i i ie  directly at (67X) 775-2253 or via e-mail ill ~iiaiisscii~tcIecoiiicotiiis~l.coti1. 

the appr~iv;~l 01'tlic l i l i i ig in ilic ciicloscd ovcriiiglit I'etlcral Esprcss package with 

f 

c 

c: Bryan Michael 



APPLICA'IION BY FOREIGN CORPORATION FOK AUTI.IO~<IZAlION 1'0 'I'l<ANSACI' 
BUSINESS IN FI.ORIDA 

IN COMPLlAiVCE WITH SECTION 607.1503, FLORIDA ,Y74TUTES. TffE FOIA.OWINC IS SUBMITTED TO 
IEGISTEH A FOREIGN CORI'OIDITION TO TI{ANSAC1'BU.~i~€.~.~IN THE STATE OF PLORIDA. 

Capital Comunicationa consuitante. Inc. 
1 ___ 

(Enter nume of corporation; n w l  includc"INCORPORATED," "COMPANY," "CORPORATION," 
'"lnc.." "Co.," "Coo'p." "lnc," "Co," or "'carp.") 

j l i snmc unavailahlc in Flontla. enter alrcnlate corpontc iiamc adopted for the purposc oftrmwcling bu611ics6 i n  Florida) 

Perpetual 2/14/02 
-...I- 5 .  4 .  

(Date or incorporiltion) (Duration: Ycsv carp. will cciise to exis? or "perpetual") 

Upon QualiEication 6. 
(Dale first trnnsavtcd busiiims In Floridit. i f  prior to rcgismtuon) 

W E  SECTIONS 607.1501 EG G07.1502, F.S., to determitic wnulty linbility) 

(Rcgista-sd agent's signatarc) 

I 11. AtVechad is n ccrtificare of existence duly aetlicnticated, not iiiorc (Iiaa 90 days prior to delivery oflhis applicalion to 
tlio Vepaimicnt of State, by the Secretary of Statc or other official h;iviiig ciisiu(Iy of c q i r l m k  rccurds 111 [ i i ~ , i i t ~ ! ~ ( l , ~ ~ i ~ , i l  
under the law ofwliicl! ii is incorporated. 



12. Names Md businasc addroasP of officsn M~/OI dimtors: 

A. DIRECl'ORS 

j. 
0 
c- c r 
u 
- .., ;q*$ 

Chairman: Bryan Michael ...: - " U W S  
Y e '  .J,+ 5 ." 
-I - p''3 
'&4 .. .-e" .SF, 'n Knoxville, TN 37921 e._ - 
5.' 

7320 Old Clinton Hwy.. Suite 10 Addmu: 

V i a  Chiinnan: 

~ 

DiMor: 

Addrsss: 

B. OFFICERS 
Bryan Michael 

Residmt: 
7320 Old Clinton Hwy.. Suite  10 Addrru: 

Knoxville, TN 37921 

Bryan Michael ScaeMy: 

A*. 7320 Old Clinton Hwy.. Suite  10 

neaIlll-% 
Knoxville, TN 37921 

NOTE: If n s q ,  yon may attach M addendum to the appliestion listing additional officers andlor directors. -- x 13. 
(Signature of Director or Officer listed in number 12 of the application) , 

W 
Bryan  widn.1 PZWLdULt 14. 

(Typed or printed name and upocity ofpmon sign@ appliwtion) 



. .. 

STATE OF GEOR 
Secretary of State 

Corporations Division 
315 West Tower 

#2 Martin Luther King, Jr. Dr. 
Atlanta, Georgia 30334-1530 

CERTIFICATE 
OF 

EXISTENCE 
I, Brian P. Kmp, Secretary of State and the Corporations Canmissioner of the state of Georgia, 
hereby certify under the seal of my ofice that 

CAPITAL COMMUNICATIONS CONSULTANTS, INC. 
Domestic Profit Carporntion 

was formcd or was authorized to transact business on 02/1 U2002 in Georgia. Said entity is in 
compliance with the applicable filing and annual registration provisions of Title 14 of the Official 
Code of Georgia Annotated and has not filed articles ofdissolution. certificate of cancellation or 
any other similar document with the office ofthe Secretary of State. 

This certificate relates only to the legal existence of the abovenamed entity ns of the date issued. It 
does not certify whether or not a notice of intent to dissolve, an application for withdrawal, a 
statement of commencement of winding up or any other similar document has been filed OT is 
pcnding with the Secretary of State. ' 

This certificate i s  issued pursuant to Title 14 of the Ollicial Code of Georgia Annotated and is 
prima-facie evidence that said entity is in existence or is authorized to transact business in this 
StalC. 
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OR\G\NAL 
BEFORE THE 

GEORGIA PIJBLIC SERVICE COMMISSION 

NOV 2 2  2010 
Joint Application for Approval of 1 
Transfer of Control of ) DocketNo. 
Capital Communications Consultants, lac. ) 

JOINT APPLICATION FOR APPROVAL OF TRANSFER OF CONTROL 

Capital Communications Consultants, Inc. (“Capital”) and Bryan Michxel (‘Wichael”), 

hereinafter collectively refelred to as “Applicants”, by their attorney, and pursuant to Georgia 

Code, O.C.G.A. Section 46-2-28 and the rules of the Georgia Public Service Commission (the 

“Commission”), hereby rcspecthlly request the Commission’s approval to effectuate a Transfer 

of Control of Capital to Michael. The Parties submit that the transfer of control of Capital 

described herein is in the public interest. In support of this Joint Petition, the Pxties show the 

following: 

I. The Applicants 

Capital Communications Consultants, inc. is a Georgia corporation whose principal 

offices are located at 7470 Bartlett Corporate Cove \V> Ste. 102, Bartleit, Tenncssee 381 13. 

The Conmission issued Capital an interim Certificate of Authority to Provide Iksold 

Competitive Local Exchange ~Teleconimunications Services on August 13, 2001, an Amended 

Interim Certificate of Authority to Provide Competitive Local Exchange Services to include 

Prepaid services on .May 15,2003; in Docker No. 1541 X-l!> Certificate No. L-0.302 as well as 

Transfer of Control beiween Capital and Brian Cor pursuant to Letter Order da:ed March IS, 



2009 within the State of Georgia. On October 17? 201 0, Capital also filed an Amended 

Application for Certificate of Authority to Provide Facilities Based Competitive I .oca1 Exchange 

Telecommunications Services that is under review wilh the Conmission. 

Additional information conceming Capital was submitted with Capital's applications for 

certification and is, therefore, a matter of public record. Capital requests that the Commission 

take official notice of that information and incorporate it by reference. 

Mr, Michael is an individual resident of the State of Tennessee. Mr. Michael has 

extensive management experience: over 25 years of husiness supervisoiy skills in the retail sector 

as well as a Degree in Computer Science. Mr. Michael acquired many levels oFMand, ' oeinent 

training including Planning; Organizing, Budgeting and Supervisory Shills. MI. Michael has 

climbed up the corporate ladder through the years of 1993 to present at Wal-Mart Stores Inc. 

("Wal-Mali"). His positions at Wal-Mart range from being a Consumables and Fresh Operations 

as an Area Manager, Facility Manager, Market Grocery Merchandiser, General Merchandise and 

Grocery Co-Manager, Hourly Supervisor and Store Assistant Manager. His extmsive range of 

responsibilities at Wal-Mart include supervising associates in grocery and general merchandise 

operations with salary and hourly support as well as scheduling, staffing, budgers and 

merchandising of assigned areas. Set priorities and planning of store operations weekly. 

Responsible for all grocery operations and oversee financial and merchandising of all 12 Super 

Center and Division 01 stores in Western Noith Carolina. Supcrvised assistant managers and co- 

managers over grocery operations. Oversee and peifommed ordci-in~, accounting scheduling, 

operational, merchandising budgets and personnel. klanaged hourly associates :md 

nicrchandised departnments. Supeivised 30 - 285 employecs ar different iimcs. 



hlr. Michael has completed extensive research into the telecommunicalions industry as 

well as the vendor and resource necessities to pursue such endeavor; and with his years of 

extensive sciiior management level experience in dealing with people and business process 

managenlent his ability to provide these services will not expect be a significant challenge. 

Coupled with telecommunication legal and outside consulting support as well seeking staff with 

telecom experience, Mi-. Michael will bring a new and innovative entrepreneurial approach to the 

effort of delivering not only affordable telecommunications to those who need it but backed with 

a sure desire to service the greater good of the customer with focus on quality of care of the 

customer's service experience. 

Mr. Michael will assume the Chief Executive role and responsibilities that will include 

the oversight and management of operations, marketing, strategizing, financing. human 

resources, hiring, firing and compliance. Mr. Michael intends to surround hrmself'with trained 

professionals both via staffing and vendor based within the telecommunications field and partner 

to'assure his company aspires to reach its objectives of delivering a value rich rzsidential telecom 

product to the residents ofthe State of Georgia. 

Mr. Michael has contracted with a respected firm that specializcs in telecommunications 

consultation to CLECs and ILECs with regards to the operations in toddy's telecom climate. In 

addition, Mr. Michael is adding to his staff telecommunications professionals to  help manage the 

day to day operations w,ith rcgards to regulatory and tax compliance, customer hervice and 

provisioning manapement, and vendor relations. Mr. Michael has extensive business and 

personnel nianagement experience and is aligning with telecommunication conbultants as well as 

the top C:I,EC software vendors in the business. Mr. Christopher Melton is joining the company 



and has extensive telecom experience with systems ILEC integxation, provisioning, repair, as 

well as the CLEC sofhvare applications that will be used at Capital Coinmunications. Mrs. 

Stepliamie Stetler, with over 8 year's teleconlnlunieations experience, has also joined the team 

and %ill assist with regulatory compliance, PUC inquiries and general quality assurance. 

11. Designated Contact 

The designated contact for questions concerning this Petition is as follows: 

Lance J.M. Steinhart, Esq. 
Lance J.M. Steinhart, P.C. 
1720 Windward Concourse 
Suite I 15 
Alpharetta, GA 30005 
(770) 232-9200/Phone 
(770) 232-920WFax 
l s t e in l i a r t~ t~mcounse l . com/Emai l  

111. Description of Transaction 

Applicaxts have entered into a Stock Purchase Agreement under which Michael will 

purchasc 100% of the issued and outstanding capital stock of Capital. 

The proposed transaction will provide Capital with greater operating flexibility to pursue 

operating purposes, including, without limitation, (a) expansion of its telecommiinications 

infrastructure; and (b) improveinent of customer service, billing, financial reporting and other 

management infoimation systems 

There will be no impact on custoiners as a result of the transaction as it uill only result in 

a change in the ultimate ownership of the service provider. 



An organizational chart, showing the current ownership structure and alter the transfer is 

completed. is attached hereto as Exhibit A. 

A copy of-the Stock Purchase Agreement is attached hereto as Exhibit 1%. Applicants 

assert that the information contained in Exhibit B is codidential, proprictaly and a trade secret as 

defined in O.C.G.A. Section 10-1-761(4). and is being filed under separate covcr with a Motion 

for Confidentiality. 

Financial information for Capital Communications Consultants. Inc. is attached hereto as 

Exhibit C .  Applicants assert that the information contained in Exhibit C is conlidential, 

proprietary and a trade secret as defined in O.C.G.A. Section 7 0-1-761(4), and is being filed 

under sepal-ate cover with a Motion for Confidentiality. 

IV. Public Interest Showing 

The Parties respecthlly submit that the proposed transaction is in  the public interest and 

should be approved by the Comniission. The following factors demonstrate thai the transaction 

will nor harm rates, employees, or the provision of services at just and I-easonable rates, and will 

result in positive benefits to customers and the State ofGeorgia. 

The only change to Capital will be to its ultimate ownership and control .ind the transfer 

of control of Capital will be transparent to customers and will not have any adverse impact to 

them. Lpon consummation of the transactions contemplated by the Agreement, Capital will 

continue to operate under the same operating authorit). as at present. The proposed transfer of 

control of Capital involves no disruption, impairment, or other changes in the entity providing 

service to customers. thc facilities used to provide such servic.es, or the ntes, tenos and 

conditions of such sur\ icc. 



In addition, the proposed transaction will not adversely affect the operation of the Georgia 

certificated carrier. 

Whereforc, Capital Coinmunications Consultants, Inc. and Michael respectfully request 

that the ComniIssion authorize the proposed Transfer of Control. 

Respectfully submitted: 

- 

1720 Windward Concourse, Suite 1 15 
Alpharetta, Geoi-gia 30005 
Telephone: (770) 232-9200 
Facsimile: (770) 232-9208 
E-mail: Isteinhart~teIecomco~~sel .coiii 

nl'J.4 20 ,2010 
Alpharetta, Georgia 



WUUY 

VEFUFICATION 

I, Brian Cox, state that I am President and Secretary of Capital Communications 

Consultants, Inc., an A p p h n t  in the foregoing Joint Application; that Lam authorized to make 

this Verification on behalf of Capital Communications Consultants, Inc.; that the foregoing Joint 

Application was prepared under my direction and supervision; and that the contents pertaining to 

Capital Communications Consultants, Inc. are true and correct to the best of my knowledge, 

information, and belief. 

I declare under penalty ofperjury that the foregoing is true and correct. Executed this 

&day of 6 m y ,  2010. 

President and Secretary 
Capital Communications Consultants, Inc. 

GA 



VERIFICATION 

I, Bryan Michael, state that I will be President and Secretary of Capital Communications 

Consultants, Inc., an Applicant in the foregoing Joint Application; that I am authorized to make 

this Verification on behalf of Capital Communications Consultants, Inc.; that the foregoing Joint 

Application was prepared under my direction and supervision; and that the contimts pertaining to 

Capital Communications Consullants, Inc. are true and correct to the best of my knowledge, 

information, and belief. 

I declare under penalty of perjury that the foregoing is true and correct. Executed this 

%day of , ,2010. 
, 

GA 
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LIST OF EXflTBITS 

Exhibit A Organizational Chart 

kxhibit B Stock Purchase Agreement 

Exhibit C Financial Information 
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Exhbit A 

Organizational Chart 



Pre Closing Holding Structure 

~ . . . .  , .  



Exhibit R 

Stock Purchase Agreement 

REDACTED 

W U 1 4  



STOCK PURCHASE AGREEMENT 

by and between 

BRIAN COX 

and 

BRYAN MICHAEL 



Exhibit C 

Financial Information 

REDACTED 
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09116110 
Accrual Basis 

Capital Communications Consultants, Inc. 
Balance Sheet 

As of September 16,2010 
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Brian P. Kemp 
Secretary of State 

~ STATEOFGEORGl& 
2010 Corporation Annual Registration 

OFFICE OF SECRETARY OF STATE 
Annual Registration Filings 

P 0 Box 23038 
Columbus, Georgia 31 902-3038 

I Control No: 0208781 

Brlan P. Kemp 
Date Flied: 0312312010 06:12 PM 

---seSFet*Of stat* ~~~ ~ 

Chauncey Newsome 
Director 

Information on record as of: 312312010 

Entity Control No. 0208181 
CAPITAL COMMUNICATIONS CONSULTANTS, INC. 

Amount Due: $30.00 Amount Due AFTER April 1,2010: $55.00 

11121 HWY 70 STE 202 
ARLINGTON TN, 38003 

Each business entity registered or filed with the Office of Secretary of State Is required to file an annual registration. Amount due for 
this e n t i  is indicated above and below on the remittance form. Annual fee is $30. If amount is more than $30, the total reflects amount@) 
due from previous year(s) and any applkable late fee(s). Renew by April 1,2010. Your Annual Registration must be postmarked by April 1, 
M10. if your registration and payment are not postmarked by April 1,2010, you will be assessed a $25.00 late filing penaltyfee. 

For faster processing, we invite you to file your Annual Registration online with a uedii card at w.aeorQiacorPorations.ore The 
Corporations Division accepts Visa, MC, Dismver, American Express and ATWDebit Cards with the Visa or MC logo for online filings only. 
Annual Registrations not processed online require payment with a check, cetified bank check or money order. We Cannot accept cash 
for payment. 

You may mail your registration in by submitting the bdtom portion of this remittance with a check or money order payable to "Secretary of 
state". All checks must be pre-printed with a complete address in order to be accepted by our offices for your filing. Absolutely, 
no counter or starterchecks will be accepted. Failure to adhere to these guidelines will delay or possibly reject your filing. 
Checks that are dishonored by your bank are subject to a S30.W NSF charge. Failure to honor your payment could result in a civil suit filed 
against you and/or your entity may be Administratively Dissolved by the Secretary of State. [See O.C.G.A. g 156-15 and TiHe 14, 
respectkeiy.] 
Mficer, address and Agent information currently of record is l i ted below. Please verify "county of registered office." If wrrect and 
wmplete, detach bottom portion, sign, and return with payment. Or, enter changes as needed and submit. Complete each line, even f the 
same individual serves as Chief Executive Officer, Chief Financial Officer, and Secretary of the corporation. 
Note: Registered Agent address must be a street address in Gwrgla where the agent may be served personally. A mall drop or 
P.O. Box does not comply with Georgia law for registered office. P.O. Boxes may be used for principal oftice and Officers' 
addresses. 
Any perron amorized by me entity to do 50 may sign and ale registranon (Including online filing). Additionally, a persm who signs a document sutnnii an 
electronicfiling heasheknowsisfalseinanymaterial respgtwiUltheintentthatthedocumentbedellveredtotheSeaeterycdStateforfilingshal1 be 
guilty d a misdemeanor and. UDM conviction mered. shdl be punished to the highest degree permissiMe by law. [O.C.G.A. p 14-2-129.1 

Please return ONLY the original form below and applicable fee@). For more informatiun on Annual Registrations or to file online, visit 
w.georQiawrDorations.ora. Or, call 404-656-2817. PLEASE PRINT LEGIBLY. 

Current information printed below. Review and update as needed. Detach original coupon and return with payment. ..... ............................................. . . . . .. .. .. .. .. .. ... .. .. .. . . . .. . . .. ... .. ... .. .. .. .. .. .. .. .. .. .. ... .. .. .. 

i I 
AUTHORUED SIGNATURE: KENYATTAPERKINS DATE: YZ3RolO Total Due: 
TITLE: Filer EMAIL: $30.00 

BRXl l  2010 Camoiabon mu81 Reglrlrstlm 

LOB 0 2 0 8 7 8 1 Z 5  00300011 CAPITALCONHUNICATION5 2OL004039 055004 



Exhibit I 



Business Entity Page 1 of 2 

Archives. Corporilllonr 1 

)B_y BusinessName 
bByControl No 
)By Officer 

)New Limited Liability Company (LLC) 
b New Business Corporation 
b New Non-Profit Corporation 

)File Name Reservation 
Online 

0 -  0.- 
)Register for Online 
Orders 

)Order Certificate of Existence 
)Order Certified Documents 

Elections . News Romn . Professional Licensure . Securities . State Capitol 

View Filed 
Docum- 

Registration 
History etc.) 

Date: 12/16/2010 (Annual 

File Annual Registration Online 
or 

Print A Paper Annual Registration Form 

PLEASE NOTE: To download your 
Annual Registration forms you will 
need Adobe Reader to view and/or 
print. If you do not have Adobe 
Reader installed on your computer, 
click the "Get Adobe Reader" button 
on the right to download the reader 
free of charge from the Adobe 
website. 

Annual Registrations 
The Georgia Code only requires the Office of Secretary 
of State to retain annual registrations for a period of five 
years from the date in which it was filed. Annual 
registrations older than five years may no longer be 
available for certification or viewing on the web. 

Business Name History 

Name Name Type 
CAPITAL 
COMMUNICATIONS Current Name 
CONSULTANTS, INC. 

Profit Corporation - Domestic - Information 
Control No.: 0208781 
status: Active/Compliance 
Entity Creation Date: 2/14/2002 
Jurisdiction: GA 
Principal Office 11121 HWY70STE202 
Address: ARLINGTON TN 38003 
Last Annual Registration 3/23/2010 
Filed Date: 
Last Annual Registration 2010 
Filed: 

12/16/2010 



Page 2 of 2 

Registered Agent 
Agent Name: ~~ MARK MCDANIEL 
Office Address: 

Agent County: COFFEE 

925 E BAKER HWY 
DOUGLAS GA 31533 

Business Entity 

Officers 
Title: CEO 
Name: MARK A MCDANIEL 
Address: 11121 HWY70STE202 

ARLINGTON TN 38003 

Title: CFO 
Name: MARK A MCDANIEL 
Address: I1121 HWY70STE202 

ARLINGTON TN 38003 

Title: Secretary 
Name: MARK A MCDANIEL 
Address: I1121 HWY70STE202 

ARLINGTON TN 38003 

http://corp.sos.state.ga.us/corp/soskb/Corp.asp? 12 1936 
~ 

1211 6/2010 
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L 
Lance J.M. Steinhart. P.C. 

Mr. l<eece McAlistcr 
Euecutivc Sccrctary 
Gwrgia Public Service Commission 
211 Washinglon Street, S W 
Atlanta, Georgia 30334 

Re: Capital Communications Consultants, Inc 

Dcar Mr. McAlister: 

Enclosed please find for filing an original and fifteen (IS) copies of thc Petition For 
Apprwal of a Transfer of Control between Capital Connnunications Consultants. Inc. and Rriali 
c o x .  

I hay? also encloscd an extra copy of this Icttcr to he date-stamped arid returned to 111e ill the 
cncloscd prrxkircsscd, postage prepaid cnvelope. 

If you have any questions or if 1 may providc ywi with any additional infoi-matioll. plcasc do 
no1 hcsilatc to contact me. 

Respectfully submitted, 

Consultants. h c  
and Brian Cox 

~ I l C l ~ l S U l K S  

cc: Mr. Brian Cox 



CXECUTiVE SECiiETARY 
G.P.S.C. 

BEFORE THE 
GEORGIA PI!BLIC SERVICE COMMISSION 

Petition for Approval for ) 
Capital Communications Consultants, Inc. ) 

to Transfer Control to ) 
I k h u  Cox ) 

Ilocket No. 

PETITION FOR APPROVAL OF TRANSFER OF CONTROL 

Capital Communications Consultaats, Inc. (“Capital”) and Brian Cox (“Cox”), 

hereinafter collectively referred to as “Applicants“, hy tlieir attorney, and pursuani to Georgia 

Code, O.C: .GA.  Section 46-2-28 and the rules of the Georgia Public Service Coinmission (the 

“C:oinniission”), hereby respectfully request the Commission’s approval to effectuate a 

Translcr of Control of Capiral to COX. The Parties subinit that the transfer of conrrol of 

Capital described lierein is in the public interw. 

[’ai-ties show the following: 

In support of this Joint Petition, the 



1. The Applicants 

('apiral Corninunic~tions Consultants. Inc. is a Ceorzia coiqx)ration whose pi-incipal 

ol'lices arc located at 61 1 West Baker Highway, Douglas, Georgia 31533. Thc Coniniission 

~ssiii.d Capital ail Iiitcrim Ccrtilicate of Authority to Provide Competitive Local Exchangc 

7.elccommunications Services within the State of Georgia on May 17. 2002 i n  Docket No. 

154l8-L, Certificate No. L-0302. 

Additioual inbmation coiiccniing Capital \vas submitted with Capital's applications for 

cci-rilication and is, thri-efore, a mauer ofpublic record. Capital requests that thc Commission 

Iahc ul'licial nolice of that informa~ion and incorporate i t  by reference. 



COX is an individual residsnt of the State of 7’:nncsscc. MI-. Cox is President and CEO. 

LIS ,wll as 30% owner of BLC Managemenl LLC dib;a Anglcs Conimunicalion Solutions 

i”RI .C’’). B1.C i s  a Tennmee Limited Liability Cnmpany. \vliosc priiicip”l oI7ices are localcd ill 

1 I 121 Highway 70, Suite 202. Arlington, lenncssee 38007. B1.C is curreiitly iititliorized i n  

Alahania, Arkansas. Florida, Idaho, Illinois. Indiana. Iowa. Kansas, Kentucky, 1.ouisiana. 

Massachuselts. Michigan, Mississippi, Missouri, Montana. Nchraska, New Jersey, New York. 

Xorth C’aiolina. Orcgon, Kliode Island, South Carolina South Dakota, Tennessee, Texas, Vermont 

and Washinglon to provide local cxchangc and interexchange services. BLC is currently providing 

sen ice iii  .4lahaiua, Calif‘oniia, Florida, Illinois, Kentucky, Louisiana. Mississippi, Norlll 

Carolina. South Carolina and Tennessee. 



11. I)esigiiated Contact 

'The designated contact for questions concerning this Petition is as follows: 

Lance J .M.  Steinhart, Esq. 
I.ance J . M .  Steinhart, P.C. 
I720 Wind%\ard Concourse 
Suite 115 
Alpharerta. GA 30005 
(770) 232-9200iPhone 
(770) 232-9208iFax 
lrrrinliarr~teleconsounscl .conl/Email 



111. Description of Transaction 

.4pplicanls havc cnlered into a Stock Put-chase Agreemcnt utidcr which COX will 

piircliase 100% of the issued and outstanding capital stock of  Capilal. 

The proposed transaction will provide Capital with greater operating flexibility to 

pursue operating purposes, including. without liniitaiion, (a) expansion of its 

relccoininunicalions infrastructure; and (b) improvement 0 1  custonier service. billing, financial 

q o r t i n g  and other management infornution systems. 

There will be no impact on customers as a result of the transaction as il will only result 

iii a change in the ultimate ownership of the service provider. COX does intend to change the 

Capital name to Angles Communications, and will make any necessary submissions to the 

Commission and provide any necessary notice to customers once name change is completed. 

An organizational chart, showing the curfen1 ownership slructiire and after the transfer 

is coniple~d. is attached hereto as Exhibit A .  

A copy of the Stock Purchase Agreement is attached hereto as Exhibit B. 

Financial information for COX is attached hereto as Exhihit C .  



IV.  1’ul)lic Interest Shoving 

The hi-ties respectfully submit that the proposed transaction is in the public interest 

and should he approved by the Commission. The follo,wing factors demonslrate that the 

trailsaction will not harm rates, employees. or the provision of services at just and reasonable 

tates, and will result in positive benefits IO customers and the State of Georgia. 

The only change to Capital will he to its ultimate ownership and control and the transfcr 

of control of Capital will he transparent to customers and will not have any adverse impact to 

them. CJpon consummation of the transactions contemplated by the Agreement, Capital wil l  

continuc to operate under the same operating authority as at present. The propoxd transfer of 

control of Capital involves no disruption. impairment, or other changes i n  the entity providing 

service tu cusloiiiers, the facilities used to provide such services, or the rates. terms and 

conditions of such service. 

In addition. Capital will he operated hy an experienced ~naiiagement group in providing 

teleconununications services. 



Wherefore. Capital Communications Consultan~s. Inc. and COX respectfully request 

that the Commission authorize the proposed Transfer ot Control 

Respecrfully tuhmitted 

Lance JM Steinhart. PC 
1720 Windward Concourse, Suilc 115 
Alpharetta. Georgia .XOOS 
lclcphonc: (770) 232-9200 
Facsimile: (770) 232-9205 
E-mail: Isteinhilrt(ii;telecomcounsel.com 

- 
Alphai-etta. Gcorgia 



LIST OF EXHIBITS 

Exhibit A Organizational Chart 

Euhibi t  R Srock Purchase Agreement 

Exhihi[  C Financial Infoinmation 



Exhibit A 

Organizational Chart 



Pre Closing Holding Struckire 

Mark McDaniel 
100% 

Capital Communications 
Consultants, Inc. 

Post Closing Holding Structure 

Brian Cox 
100% 

Capital Communications 
Consultants, Inc. 

\ , 



Exhibit B 

Stock Purchase Agreement 



STOCK PURCHASE AGREEMENT 

by and between 

BRIAN COX 

and 

MARK RilCDANlEL 



STOCK PI:R('H.ASE A(;KEEYl EST 

THIS S.1'OCK P1;RCHASE AGREEMIEKI' (hereinafter referred to as this 

"A:rceinent"). datcd as of February 5.2009. by and between MAKK MCDAXIEI., an iodividlral 

resident ofthe State of Georgia (hereinafter "Seller"); and BRIAN COX, an individual resident 

0 1  the State of 'l'cniiessee ("Purchaser"). 

WITNESSETH: 

WtIEWXS, Scller and Purchaser have cnme to an Agrccmcnt pursuant to which 

Purchaser will acquit-e lroni ZIARK MCDANIEL all of' thc issued and outstanding shares of 

('APITAI. C'OiMMUNICATIONS CONSUL'I'ANTS, INC.: a Cicorgia corporation (hcrcinafter 

Y~(-CI" or the "Company"). 

WHEREAS, the Seller owns 1.000 shares of the Common Stock. with S.01 par value 

(the "Sharcs"). of CAPITAL COMMUNICA'I'IONS CONSUL I A N  fS, INC., which constitulc 

dl of the issued and outstanding shares of capital stock ofthe Company; and 

WHEREAS, Seller desires to sell to I'urchaser. and I'urcliaser desircs 10 purchase from 

Seller. all ol'the Sharcs ofCCCI at the Price (as hereiiialier defined). upon thc turnis and subject 

to the conditions contained i n  this Agreement; 

KO\\', THEREFORE. in consideration 0 1  the foregoing and the mutual covena~its and 

a~reeiiirnts hcrciiialier set forth. and Tor o!her good and valuahlr consideration, the receipt and 

sul'liciency of which are hereby acknowledged. the parties hcrcby agree as ti)llows: 

I 



1. 

( a )  

Prrrchasc and Sale ol‘Sliarcs. i)eliverv of Stock (’ertitieatcs. 

Sthjcct  to and upon the tciiiis and conditions set Ibrlli in this Agrecincnt. Seller 

agrces 10 sd1. lreiiskx, con\ey. assign and deliver to Purchaser, and Purchaser agices to purchasc 

lion1 Seller. a1 the Closing (hereinaflcr defined), all of Seller’s right, title and interest i n  and to 

tlic Shares o w e d  hy it, frcc and clear of all Encunihranccs (as defined below). As used in this 

Rgrccnicnl. the term “Encumbrances“ shall mean liens. claims. charges. pledges. security 

iiiicrcsts. encumbrances, options, warrants, agreements or rcstrictions of any kind. whether 

creatcd in law or equity. including any restriction on the use, voting, transfer. rcccipt of income 

0 1  other exercisc of any  attributes of ownership. 

(b) Seller shall deliver to Purchaser at the Closing, certificdtcs representing the Shares 

o~ \ned  by it. duly endorsed or accompanied by stock powers duly excciited, with all necessary 

stock transfer stan~ps attached thereto and canceled. 

(c) Seller shall also dcliver at thc Closing re~ignations for all offtccrs and directors of 

the (.onipan);. 

_. 7 Purchase Price. 

In consideration of the sale, transfer, conveyance, assignmcnt and delivery of all of the 

Shares (issued or unissued) of CCCI to l’urchaser by Srller, upon the terms and subject to the 

zonditions of‘ this Agrecment and in reliance upon xhe representations and warranties made 

Iicrcin hy Sclier, I’urcl~ascr will,  in full payment thereof. pay lo Seller. a total purchasc price of 

-1‘cii Thousand Dollars (S10.000) (hereinaficr, the “Purchase Price”) to he paid as follows: One 

I housand I~ollai-s ($1,000) will be paid to Seller upon execution 01‘ this Agreemcnt. and the 

remaining Nine Thousand 1)ollars (S9.000) will be paid to Seller upon receipt of the approval of 

2 



t l i c  ~rans;lctio~~ by the Gcorgia I'uhlic Service ('onimi:;sioti. 

3. (:losine. 'The closing o f  thc transactions coiitcmplaicd by this A!pxincnt (thc 

"~'losin~"1 shall take place on February 5 .  2009. The Closing shall rake place at ihc offices of 

I.ance J.M. Stcinhart, PC in  .4Ipharctta, Gcorgia or such other tinic and placc as [lie parties may 

agrce upon in writing (the "Closing Datc"). Immcdiatcly li)llowing thc exectitioil of this 

Agrrcinent, Purchaser shall pay to the Seller the initial Purchasc YrIw trlS1.000, and Scller shall 

ciidorsc and place all shares in the possession of Lance Steinhart, PC until rcgulalory approval of 

the transaction has been obtained from the Cicorgia Public Service Commission after which the 

rc~naining I'urchasc l'ricc shall be paid and the shares wil l  hc released to Purchawr. 

4. Keuresentations and Warranties bv Seller and the ComDany. Scller and the 

<'oinpan> rcprrsmi and warrdiit to Purchascr as follows: 



(a) Oreanizntion. Standine. Corporate and I~ocuinenls and Subsidiaries. .I‘hc 

(‘omp;iny is a corporation duly organized, validly existing and in good standing tinder the 1au.s 

0 1  the State ol‘(;eoi-gia. ‘lhc C‘onipany has fill corporate power and co~porate and regulatory 

ilillhorily l o  own. lease or operatc all ofits propertics and asxts  and to cay 011 its business as 

and where i t  IS being conducted. Seller has delivered to Purchaser true and complete copies of (i) 

thc Company’s certificate of incorporation and all amendments thereto (the “(‘errilkate of‘ 

I~icorporation”); and (i i )  thc by-law (the “Up-Laws”) of the Company as presently in cffcct. KO 

ainendmcnt or other docrimen1 relating in or affecting the Certificate of incorporation has been 

liled s inw thc dale of the Certificate of Incorporation delivered herewith. and there are no 

proceedings by the shareholders of the Company. pending or to each ofthe Seller knowledge, 

threatened, either: (i)  for the liquidation or dissolutioi? ofthe Company. or (ii) threatening its 

~xislencc. The Company dnes not have any subsidiaries and docs not othcrwisc o w n  any shares 

dcapi ta l  stock or any interest in, or control; dircctly or indircctly, any other coiporation. 

partnership. limited liability company, trust or other entify. The Company has no equity or debt 

I I I \ ’ ~ S ~ I I I ~ I I ~  in  any corporation, partncrship, limited liability company, trust or othcr cntity. 

(h) Esccution. Ueliverv and Performance of Agreement; Authoritv. (1) Neither 

tht. execution. delivery nor performatice of this Agreement by thc Seller will violate 01- conflict 

u itli o r  rcsult iii a default under any provisioii of the Cumpany’s Ccrtificaie of Incorporation or 

I3y-l.a\c.s or any niortgage, deed of trust, indebtedness. leasc. license, authorization, agreemcnt. 

law. rule or rcgulation or any order, judgment or decree to which the Company or Sc1lc.r is a 

pariy or by which any orthem or their respective propertics may be hound or affected; (i i)  Seller 

I u s  the full power and authority to enter into this Agrcemcnt and to carry out the transactions 



i.nnlciiiplated Iiereby, and this Agreement coiistitutcs ii d i d  and hiiiding obligation of Sellcr. 

cnli)Iceable in accordance with is terms, cxcepi as such cnt0rcc;il)iliiy 111ay hc l ini i tct i  by 

IJI'illCiplCS of public policy and subject to the laws o f  general application relating to bankruptcy. 

iiisolvency mi the relief of debtors and to rules of law governing specific performance, 

~iijunctiw rclicf or other equitable remedies: and (iii) upon consummation of the transactions 

contemplated by this Agreement and registration of the Shares in the nanic of Purchaser in the 

stock records of the Contpany, the Purchascr will acquirc all of the rights of tlie Seller to llic 

Shares free aiid clear of any Eiicunibrance or "adverse claini". 

( c )  Capitalization. ' fhe authorized capital of lhc ( U ' I  consists o f  Ten thousand 

(10,000) sharcs. with S.01 per value, One thousand (1,000) of which shares are issued and 

oiitstanding. There are no options, warrants, calls. rights. conimitnimts or agreements 0 1  any 

character. written or oral, to which the Company, the Scller or aftiliatc thtxof is a paily ol' by 

which any ol'tlicni might be bound obligating any of them to issuc, deliver, sell repurchase or 

rcdocni. o r  causc to be issued. delivered. sold, repurchased or redcenicd, any shares of tlie capital 

stock o l l l x  ('ompany 01 any othcr security of the Company. 

(d) Ownershio of the Shares. Seller is the owner. ofrccord and beiieficially. of a11 

Shares. free and clear of all Encumbrances. All of ~lic  Shares have been duly authorized and 

validly issued, aiid are fully paid and non-assessable. Thc Shares arc not subject to any 

pIcc i i ip t i~u rights. rcscission rights or rights of  first refusal crated by starute. the ('crtificate (II' 

Iniorpora~iciii or By- law or any agreenicnt IO which the Company, the Seller of any affiliate 

llieieol is B party or by which any of them might be bound. Upon rcceipt of the colliplctc 

I'urchdse Price, Seller will transfer all of their right, title and interesl in and lo the SharcS IO 

2 



l'l~rchaser. 

(e) The Seller has not received any wriltcn notice o f  any CL'IISC and desist order. Icgal 

action. lawsuit, or  legal proceeding which, i n  tlic casc OU any of the hrugoing, is currently 

pending against h e  Company or any of its properties. rights or authorizations bcforc any c.our~ 01 

by or belorc any  governmental bod) or arhitration board o r  tribunal. l'hcre is no suit, action. 

irivcstigation or proceeding pendin3 or, to the knowledge of Seller or the (:ompany.. threatened 

against the Company at law or in equity before or by any federal, state, municipal or other 

governmental department, commission, board, bureau. agency or instrunicntality. domestic 01- 

torcign. or before any arbitrator of any kind, and thcrc is not jodgnicnt, decree. injunction, r u l e  or 

order of any court, governmental depanmcnt. commission, board, bureau, agency. 

i~istrunienrality or arbitrator to which the Company is suhject. 

ff)  The Company currently has no CLIS~OI~ICTS.  and no oper&ns, 1101 does the 

cunlpany have any outstanding liabilitics or debts of an) kind whatsoever. csccpt as set forth i i i  

Exhibit A hereto. which debt is expressly assumed by Sdicr. and Sellor shall use its best efforts 

to make sure such debt is paid i n  full. or forgken on thc books and records vf Alltel. 

(g) 'The Company has correctly. properly and h e l y  filed or caused to hc filed with 

tlic appropriatc "Taxing Authorities" (as defined below) all 'fax Kcturns (as defined below) 

required to be filed by the Company before the Closing Ihtc (taking extensions of liling 

J~'.adliiies in10 account), and has paid all Taxes shown thereon: all sttcli l'ax Reu~ms were c(irrecl 

and complete in  a11 material respects; and all Taxes required to he withhcld and paid over by tbc 

Company bcforc the Closing Date have been so withheld and paid over. No assessnicnt, 

dcficiency. adjustment or other claim for any Taxes have bceii asselled. or to the knowlcdge Of 



the SdlcI 2nd tlic C'oiiipaiiy proposed. with respect to m y  'I'au Kc tm i  (11' the C'ompany. other 

than asserted claims which have h e n  resolved. There are n o  Eucumhrances on tlie assets or 

properties of the Company relating to or atrribtitablc to 'l~ascs. other than Incunihraiices for 

I'BXUS not yet due aiid payable, which will he paid prior to closing. Tlic Sellzr is a citizen of tlie 

[;iiited States. aiid will provide the appropriate aflidavit rcquired by Stetion 1435(b) of the Code 

11) oiahle the t'urchaser iiot to withhold a 'lax tinder Section 144S(a) oithe Code. 

(h) 'lo the best of the Seller's knowledge, other than the consent of the Georgia 

I'uhlic Service Commission, no material consents, authorizations, approvals. filings, rcgish-alions 

or notices are i.equired to bc obtained, made or given in conncction with the execution, delivery 

2nd perfomiancc ofthis Agreement by the Seller. 

( i )  IntcntionaIIy Omitted. 

( i )  Intciitioiially Omitted. 

(j) There has not been, and there will iiot bc prior to tlie ('losiny, any inaterial 

adverse change with respect to tlie C'ompany, iiicludiiig i t s  xuthoi-ization to 

provide local exchange tclcphonc service in the State of Georgia. 

't'he Conipany has not received notice 01' any revocation or modification of any 

lcderal. state. local or foreign governmental license, certification, license. tariff. permit, 

authori;.ation or approval. To the best of the Seller's and tlie Company's kiiowrlcdgc, the 

('oiiipaiiy l ids at all timcs coniplicd with all statutes, l w s .  Icgtilations. ordinances. rules. 

judgments, ordcrs. decrecs or arbitration awards applicable thereto. 

(k)  

( I )  No bniker, investment banker or othcr person is entitled to any broker's. linders 

or other similar ice or comniissioii in connection with thc transactions contemplated by this 
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Agrecmcnt h>ed u l m i  at-rangenients made by or  on behalf ol’tlie Sellcr or the Company. 

5. flcurescntatiuns and Warrinties IIV Yurchascr. Purchaser rcprcsenls and 

~ ~ x r a n t s  to Sel lcl~ as lollows: 

(a) 
(b) 

Oreanization. Purchaser is an itidiridual resident oltltc State oflcnnesscc. 

Investment lntent. Purchirser will acquire the Shares for its own account for 

InLcstmeiit and not with a Llicw to distribution. resalc, subdivision or fractionalizatioti thereof. 

I’urchaser has no present plans to cnter into any contract. undertaking. agreement or 

anangernoits to sell, distribute, transfer. assign, pledge. encumber or otherwise disposc crf the 

Shares. No otlicr person ha5 a direct or indirect interest in the Shares being acquired by 

Purchaser pursuant to this Agreement. Purchaser further acknowledges that, in rcliance upon 

applicuble cxcmptions. tlie sale of the Shares has not been registered under the Securities Act of 

1033. as amended (the “Act”), or any state securities 1aN.s. Accordingly, the Shares may not be 

sold. pledge, hypothecated or othcwise transfemd tinless registered under thc Act and stale 

sccuritics laws. or cxeinptions from such registration ~ T L “  available. 

0. Exucnsrs. Each pai-ty will pay all Ices and cspenses incurred by i t  i n  

connection with this Agreement. including but not limited to fees of each party’s respective 

cotitiscl. provided. Iiowe\,er, that, all documentary, stamp, excise. transfir, filing, recordation 

iind similar taxes and fees (including a11 real estate traiisfer taxes and con\’cyance and recording 

lkes) imposcd by the State of Georgia or any political subdivision thei-eo1 oti Seller or the 

(’ompatiy by reason of’ the sale of the Shares pursuant to this Agrccment, and any accrued or 

outstanding couiisel fees and disbursements of ihe Company and the Sellcr, if any, incurred in 

connectioii with this Agreement and the transactions contemplated herehy will be borne by the 
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7. Indemnification. (a) Seller hcrehy agrees to indemnify and hold harniless the 

I’urchascr :ind its affiliates- shareholders, ofticers, directors. employees. agents. suhsidiaric?; and 

w i g i i s  from, against and in respect of any and all loss, claim. liability. damage. cost, expense, 

mteiest. award. judgment, tine and penalties (including rcasonable legal fees and cxpenscs) 

suffercd or incurred by them. (sometimes hereinafter a “Purchaser Loss”) arising out of o r  

rcsulting lioni (i)  any untrue representation, breach of warranty or nonfulfillment of any 

covenant or agreement by Seller contained i n  this Agrement; (i i)  any liability to any vendor for 

tlic purcliasc of goods delivered or services rendered prior to the Closing; (iii) any liabilities for 

~~i lgeb.  employee benefits or scverance payments relating to the period prior to the Closing, any 

l i h l i t y  for Workcrs‘ Compensation premiums due u3ith respect to wages paid prior to the 

(‘losing: ( ivl  any liahility lor ‘laxes payable by the Company for taxable periods ending or prior 

ki the Closing Lhe or which begin before and after tlie Closing Date (with respect to which 

tiirahlc periods tlie Tax for which indemnification is hereby provided shall he computed 011 the 

b a s k  o l  iirnis of income. gain, loss and dcduction ( o r ,  if relevant. salcs. employmcnt or 

transactions) as thoogh the taxable period ended at Closing). olher fhan any liability for Taxes 

;Iltributahle to (A) a transaction entered into by the Company after the Closing. or (13) any 

clcction inade by the Company or Purchaser after the Closing: (v)  any liability arising out of or 

da t ing  to the operations of the Company after the Closing: and (vi)  any and all actions. wits. 

proceedings. claims. demands, assessments, judgnicnts, costs and cnpcnscs (including without 

Iiinilation legal fees and cxpenses) incident to any ofthe foregoing or incurred in enforcing this 

mlcnmily. I t  is specifically acknowledged and agreed that, Purchaser shall have no liability or 

9 



~rhiiga~ion I\ liatsoc\:er for any debt, liability or obliga?ioii of the Company, direct or indirect, 

lixcd. coiitiiigcnt or otherwise, whether arising or existing before or arter the Closing Date. and 

Scllcr lieiehy agrees to indenmi@, defcnd and hold hainiless I’urchascr from and agaiiist any ol‘ 

IllC abmc. 

(b) I’urchascr hereby agrees to indemnify and hold Seller harmless from. against and 

in rcspecc of any and all loss, claim, liabiliry, damage. cost; expense, interest. award. judgment, 

linc and penalries (including reasonable legal fees and expenses) suffered or incurred by them 

arising ou[ of or I-esulting from: (i) any untrue representation. breach of w‘arranty or non- 

lullillnieol orany covcnant or agreement by Purchaser to Seller conlaincd i n  this Agreement; ( i i )  

the failure 10 make any filing or registration. givc any notice or ohtain consent, approval OI- 

aurhnri/aiion of any governmental or regulatory authority which Purchaser is obligated to make, 

l i l e  or give hereunder: (i i i)  without limiting clause (iv). any liability for Taxes relating 10 the 

Company for taxable periods beginning on or after the Closing Date or cnding afier the Closing 

Ihte  (cxccpt 1-axes that Pttrchaser is entitled to be indemnified by thc Scllcr as provided in 

clause ( i i i )  of Section 7 (a) above), including any liability for ‘I’sxcs attributable to (A) a 

transaction entered into by the Company after thc Closing, or (B) any election made by the 

(‘wiipany or Purchaser after the Closing: and (v) any and all actions, suits, proceedings, claimsl 

clmiands. ~ S S C S ~ I ~ I C I ~ ~ S _  judgments, costs and expenses (including without liiiiitation redsonahle 

IqsI lieus and cxpcnses) incident to any of’the foregoing or incurred in cnlorcing this iiidcmnity 

(e) Whcnevcr any claim shall arise for indemnification hcrcunder, the party entitlcd 

to indemnification (the “Indemnified Party”) shall providc written notice to the other party (the 

“lndcmnifj.ing I’arty”) as soon as possible but in no event later than thirty (30)  days of becoming 

I O  



a\\ iirc o l  any such claim to indemnificatioo and. as expeditiously as possihle thereafter. tlic Ilicts 

amstituting llie liasis lor such claim. In coiiiieciion with any claim giving to risc IO indemnity 

I1cIcundcI resulting irom or arising out of any claim o r  lcgal proceeding by a person who is not a 

p m y  lo this agreement, the Indemnifying Party. at its sole cost and expense and upon written 

iiotice to tlie Indemnified party, may assume the defense of any such claim or lcgal procecding 

wit11 cniinseI reasonably satisliactory to the Indemnified Party. 'I'he lndemnilied Party shall bc 

cnlitled to participate i n  the defense of any such action, with its counsel and at its own expense. 

I l  I110 Indemnifying Party does not assume tlie dcfcnsc of any such claini or litigation resulting 

therefore, the Indemnified Party may defend against such claim or litigation in such nianncr as it 

may deem appropriate, provided, however, that the Indenmilied Pal-ty may not settle any such 

claiiii or litigation withoui the prior written consent of the Indemnifyiiig Party. 

(d) All statciiients, representations, \warranties. indemnities. covenants and 

dgl-ccnicnts made by Seller or Purchaser i n  this Agreement shall expire two years from the date 

01' the ('losing; provided, however, that the statements. reprcscntations, warranties. indcmni~irs. 

c~~vcnatits  and agrcenicnts made by Seller with respect to Taxes shall cotitintic iri Cull force and 

ctTx.1 until the expiration of the applicable statute of limitations. l'hc right 10 indcninity under 

this Section 7 shall survive such expiration if tlic Indemnified Party shall haw notified the 

Indemnifying Party in accordance with Section 7(c)  ol' its claim for indemnity and uf the Facts 

giving risc to such right to indemnity before the expiration of the rcpreseiitntioii or warranty. 

8.  -. Any and all notices or other coniiiitiniccltions required or perniitted 

to be given under any of the provisions ofthis Agrcemeut shall be in writing and shall be decnied 

to have bccn duly givrii when personally delivered or mailed by lirst class registered mail. return 

1 1  



I-cccipt requested. or by  commercial coiirier or delivery scrvice. addressed to [lit. parties at the 

address scl forth klow (or at such other address as any party may specify by notice to all othcr 

l)aities given as aforesaid); 

I2 



(a) Ifto Seller, to: 

Mark Mclh ic l  
61 I West Baker Ilighway 
Douglas. GA 3 1533 

(b) If to Purchaser: 

Brian Cox 
I I I2 I Highway 70, Suite 207 
Arlington, Tennessee 38002 
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S~-lIcr 's tax cotinscl. in any additional 'Tax liahiliv to the Seller. In any event tlrat thc Company. 

I'urchaser. and the Seller cannot agree as to the treatment ofany particular iteni on a 'l'ax I<etunl 

prepared by the Seller, as required above, such Tax I<eturn shall reflect the treatnient of that itmi 

d c k d  hy the Seller absent a determination by a i~ationally recognized accounting timi (not 

otlicmise utilized hy any of the paflies hereto) whicli is retained at the expense of tlie Company 

to the effect that there is no reasonable basis for the treatment desired by the Seller. In the event 

oi' such a determination. however, the Seller may at their expense obtain a determination from 

another such nationally recognized accounting firm (not othei-wise tirilizcd by any of the parties 

I ~c ie to )  regarding such treatiiienl, and, if the latter concludes that there is a reasonable basis for 

st ich trcdtment. the 'lax Return shall reflect the treatment desired by the Seller. 

(1)) The Seller shall have full responsibility and discretion in the handling, at the 

Seller's expense, of any Tax Controversy with rcspcct to any item that would give rise 10 a 

payiiient of Tax for which thc Seller would be liable, under Scction 7 hereof. including an audit, 

%I pimtest to tlie Appeals Division of the IKS_ or any other adniiiiislrative proceeding and 

li~igation io 'l.ax Court or any other court of competent jurisdiction (a 'Tax Controversy"), 

involving a Tax  Return of the Company, provided that with respect to any iteni that would give 

rise to a payment of Tax for which the Seller would be liable, the Sellcr each deliver to the 

( 'onipany (if requested by the Company) a written notice acknowledging tlie indemnification 

liability under Section 8. In the course of any Tax Controversy described in the preceding 

scntciicc. thc ('unipany and Purchaser shall act in accordance with h e  reasonablc directions of' 

thc Seller and shall take any position or other action reasonably requested by Seller. In the event 

thew is a disputc as to the reasonableness of any direction or action requested by Scllcr, the 

16 



ai~ll~oriiy~ and any judicial or administrative proceedings relating to the liability of thc f'onipaiiy 

h r  'Taxes with rcspect to taxable periods of the Company ending on or hefore the Closing [Me 

o r  d i ich  include the Closing, and each of the partics shall rctain. unt i l  the expiratioo of all 

applicable statulcs ofliniitation (including extensions). and provide the other parties with copies 

ot: any rrcoi-ds or information which may he relevant to such return; claim or refund. audit or 

csmination. procccdings or determination. 

(e) l o r  purposes of this Agreement: (1) 'Taxes" means all taxes or  assessment^ olany 

kind imposed hy any United States federal, state or local taxing authority or by any foreign 

taxing authority. including but not limited to income. gross receipts, excise, propcrty, sales, 

Iransfer, payroll, ad valor, value added, withholding. social security. national insurance (or other 

iiiiiilar contributions or payments), and franchise taxes, including any interest, penalty, or 

;idditions thercto; (i i)  "Tax Return" means any return, declaration, report, claim for reftind, 

information return or statement relating to Taxes, including any schedule or attachment thereto 

and any amendment thereot and (iii) "Taxing Authority" means any governmental autlioriy 

responsible lor the imposition or collection of any Tax. 

1 I .  Wlisccllaneous. (a) 'l'his tigreenlent constitutes the entire agreenicnt of the parties 

with respect to the subject matter hereof and may not be modified. amended or terminated except 

by a ivrittcn agreement specifically referring to this Agreement signed by all of the parties 

hereto. This Agreement contains all of the representations. warranties and indemnitics relied 

tipon by Seller aiid Purchaser in  entering into this Agreement and the agracnients relating hereto, 

;ind consummating thc wansetions contemplated herchy and thereby. No parly hcrcto 111ay 

maintain m y  action in respect of or relating to this Agrccment or the agreements relating hereto. 

18 



01 l k  trailsaclions contcmplatrd hereby or thc~eby, based o i i  any repr-sscntaiion. wririeii or  oral, 

lhal is no1 contained i n  this Agreement. 

(h) No Waiver of any brmch or dehult hi-reunder shdl bc wnsidcrcd valid unless iii  

w i t ing  aiid signed by the party giving such waiver. and no such waiver shall he deemed a waiver 

ofany subsequent breach or default ofthe same or similar nature. 

( c )  This Agreeincnt shall be binding upon and inure to the benefit of each party 

hei-eto. and its successors and assigns, and each individual paiq hereto aiid his heirs, personal 

irrpresciitatiws, successors and assigns. 

(d) The paragraph heading contained hcrein are for the purposes of convenience only 

aod arc not intcndcd to define or limit the contents orsaid parigraphs. 

( e )  For a period of one year after the Closing (or. with respcol to matters addressed in 

Seclion 4(t), 8 and 11. for such loiiger periods as may lx necessary under thosc Sections), rach 

party hereto shall cmpcratc, shall tllkc such further action and shall exrcutc and delivcr jtlch 

liiriher documcnts as may be reasonably requested hy any oiher par[) iii order IO carry out [he 

pro\ isions and putposes oi'this Agreement. 

(0 This Agreeineiit way be executed in one or niorc counterpans. all of which taken 

logothcr shall tic deemed onc original. 

(g) This Agrccmeni and all amendments thereof shall hc governed by and ctrnstrued 

in xcordance uith the laws of the State of tieorgia applica1)lr IO coiitucts niade and r n  l x  

pcrfomied entircly therein. without regard to conflicts of law nilcs or principles. 

(11) If any provision of this Agreenient shall he held invalid or unenforceable. such 

invalidity or tinenforceability shall attach only to such provision shall not in  any manner affect o r  
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ri.nclcr inralid o r  uncnl~rcc;thle any other sc\.erabli. provision 01' this Agrccmenr. aiid this 

Agrcenicnt shall be wr ied  out as if any such iiivalid or unenfbrceablu provision were not 

containcd herein. 

(i) Purchaser and Seller each acknowlcdgc and agree that any controversy which 

may arise under this Agreement would be bascd upon difficult and complex issues and thcrcfore. 

l'ui-chaser and Seller each agree that any court proceeding arising out of any such controversy 

will be tried in a court ofcompclent jurisdiction by a judge sitting without a jury. 

ti) This Agreement shall be construed and enforced witliout the aid or any canon o r  

rule of law requiring construction against the party d:awing or causing this Agreement to hc 

drawn, 



IS WITNESS WHEREOF, the parties lic'rt'to have catiszd this Agrcemoi! to bc duly 

cxc'cuted as of the day and year first above writtcti. 

PLXCHASER: 

BK1.4U ('OX 

SEILER: 

hlARK MCD.4SIEL 
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BLC Management LLC 
Balance Sheet 

As of December 31.2007 

DEC 31.07 

ASSETS 
Current Assets 

CheckindSavings 
Bank -First CItizms 
Bank .First CitizensSavings 
Rentei 

Total CheckinglSavingr, 

Accwnts Receivable 
AIR SC TX Unk 
Accwn15 Receivable 

Total Accounts Receivable 

Wter Current Assets 
Accounts ReceivableBeil Cwts 
BUILDING LOAN-KUC 
CABS C l r r h g  Account 
Clearing A.ccount 
Emplqee Advances 
Prepaid Taxer 
Retainer 

Total Other Current Assets 

Total Current Assets 

Fixed Assols 
Accumulated Depraciatlm 
AutomDbilfa and Trucks 
Furnitweand Fixlures 
ONice Equipment 

Rsimbwemenl 
Office Equipment - Omei 

Total mce Equipment 

Totai Fired Assets 
Other Assets 

Total aher Assets 
Business Loan - DTM 

TOTAL ASSETS 

LLWIUTIES 6 EPUiTY 
Liabilities 

Current Liabilities 
Ascaunts Payable 

Accounts Payable 

Total A ~ ~ o u n t s  PayaMe 

Credit Cards 
Capital One Visa 

Total Credit Cards 

mer Cunenl Lisbilitiel 
Paytoll Liabilities 
Tefecornm Tares Payable 
Ten" F&E Payable 

Tolai Other Current LMbilities 

Tolal Current Lhbilitie5 

Totalliabilitien 

248.029 36 
21.14882 
3 . m  00 

272.178 18 
- 

97.491 62 
41,96958 

139.461 20 

205056.39 
2.5OO.W 

143.wO.00 
424.88 

5.281.06 
1.328.27 

22.794 96 

381.385.56 

793.024 94 

.60.682.00 
70.566 25 
20.81571 

- 

99.08 
35 163.90 

35.262.98 

65.962 94 

61.315.86 

61.315.S 
.. . . .~ 

~ M . ~ o J . T ~  
. .  

15.243.42 

15,243.42 
. -. 

1.19240 
1,792 40 

5.674 76 
4.942 07 
1.144 00 

11.760.83 

28.796 65 

28.796 65BBBLC 

.... . 

-~ . .. 



Dec 31,07 

Equity 
Member Capital 

Brim Cox 
Capital -33.187 86 
Mnving . -145.979.20 . . . .  

Total Brian Cox -179.167 06 

Laura Cox 
Capital 

Total Laura Cox -97.320 59 
75.wO.00 Member Capital - Ofher 

-97.320.59 -. 

~ .- 
T m l  Membar Capital -201.487.65 
Rebinat Earnings 103.622 90 

989.371 84 Net l n c m  .. __-. . .- .. 
Tobl Equity 891,507 09 . .  

920.303.74 
-. 

TOTAL LIAB1UT)ES 6 EQUITY 
. . . . . . . . . . .  



BLC Management LLC 
Profit & Loss 

January through December 2007 

ordinary 1”comelEXpense 
Income 

Sales 
Telecommunications Services 

Toal 1”COme 

Cost of Goods Sold 
EquipmenUProduct for Resale 
Refunds 
T&CMMI Direct Costs 

3rd Party Verification 
ARer Hcurs Order Taking 
Cellulv Phone Service 
CUstOmer contact Ca lk  
Dial Up htWne( Service 
lnvdw Printing 
LLng Distance charges 
SwlMing md Other Services 
TelecM SDRmre 
Volceinail Expo- 
T e l e c m  D(rec1 Costs. Other 

Total Te1ecomm DiIeCl casts 

Total COGS 

Gross Profit 

Expense 
Advwtiting 

N-pSpeper 
RAcA card. 
Signage 
Adwrtiring .Other 

T m l  AdveciisinQ 

Autmobile Expense 
Bank Service Charges 

Credit Cad Acceptance Charger 
Bank %Nice Charges . M e r  

Total Bank Service Charges 

Banners 
B O X H  
Banners -Other 

T m l  Banners 
Bill RMlng and MlUing 
Call center 

Mce Supplies 
Travel 
Call Center -Other 

Taal Call Cenler 

ContribYtiom 
Webhosting 
CwmiMions -Other 

T m l  Conhibutlonr 

Credit Card Process Fees 
oeslgn 
Dial Up htsrnot 
DDNln Mrm 
DSL se$viw 
Lhms n d  subscriptiw 
Employee E d l u U a r  
Guaranleed Fee 
Guafanteed Payment to Paimer 

Jan . Dec 07 

a m  
6.081 797 77 

6081 831 97 
.. 

2622.57 
2.323 a4 

1264.71 
8.020.W 

20.000 W 
6.660 69 

559.64 
18.421 77 

1.057.21 1.10 
2.003.882.42 

209.363.05 
13.182.47 
77.325.33 

3.415.891 18 

3.420.837.59 

2.660.994 38 

. __ -. .. 

.. . . -. . . .  

416.25 
1.526.49 

12569 
16.831.21 . 

18.89964 

14,59054 

331 42  
404 51 

735 93 

6M.00 
67.430 00 . . ... .. 

68.060.00 
105,855 66 

255.07 
205 55 

18.212.73 

1 a . m  35 

29.386 82 
e666 

69.21 164 
210 00 

8.905 04 
14000 

3,966 39 
36.400 00 
6 650 OOLQ 



Independent Contractots 
agent 
Conwad Labw 
Independent Contractors. mer 

Told Independent Conwac101s 

lnzpedion Fee 
lrn"MC8 

Health 
tiabilily Insurance 
Insurance. Other 

Total I"5"rsnce 

lnlerert Expense 
Lease Buitdlng 

Advertiring 
Store 1 
Store 2 
Lease Building. Other 

Total Lease Bvilding 

Lesa1 Fees 
Filling Fees 
Litigatim 
Legal Fees .Other 

Total L-I Fees 

LIceWes and P m i k  
L w t  

1-1 Loan 

loan payment 
SC %Link 

Total loan payment 

MsaIs and EnWMinment 
oflice supplies 

DialTrne 

Genenl supplies 
mce SupplIFs. Other 

TOM Omce supplies 

Payrou Exparues 
Commission Expense 
Payroll Tax Expense 
Salariss and W- 
Payroll Expenses -mer 

Total Payrdl Expsnses 

Postage and Oelivery 
Fed Ex 
Source One Transportation 
Postage and Ddlvory -mer 

Total Poolage and Delivery 

Prinling and Reproductim 
Pmceuing fee 
Profesrlorul Fees 

Accounting 
C0nS"lti"g 
Profesrlmal Fees. Other 

Total Rofesslonal F a  

Pr0mdi-l 
Rent 

Jan - Dec 07 ._ 

88.683 72 
8.592 25 

336.731 73 .. 
434.007 70 

200.00 

11,535 48 
9.452.60 

11,080.41 .... 
32.068 49 

54.00 

352 75 
000 
0.w 

1.600.00 . .. . 
1.952 75 

33 599 90 
11020285 
1372409 

15752684 

934 57 

3.500 W 
~ 

3 500.w 

499 83 .- __ -. . 
499.83 

8.406 56 

253 27 
22.260 71 

22.513 98 

M.400 w 
174.77 

2.349.72 
332.532 18 . . . 

385.456.67 

2 032 79 
565 21 

6 279 04 
8877704 

49,409.20 
228.80 

3.764 00 
24 830 88 
11.00845 

99,603 33 

630 93 
36 795 W 
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DEBORAH K. FLANNAGAN 
EXECUTIVE DIRECTOR 

REECE McALlSTER 
EXECUTIVE SECRETARY 

COMMISSIONERS 

H. DOUG EVERETT, CHAIRMAN 
LAUREN“BUBBA” McDONALD, JR. 
ROBERT 6. BAKER, JR. 
CHUCK EATON 
STAN WISE 

(404) 6564501 

am* @&lie jserbice Mmeeimr  
(em) 383-5813 244WASHINGTON STREET, S.W. FI1 FD ,E$2Ezfi ATLANTA, GEORGIA 30334-5701 

MAR 2:O 2009 

G.P.S.C. 
LETTER ORDER EXECUTIVE SECRETARY 

Docket Nos. 15418 & 24242 
March 18,2009 

Lance J.M. Steinhart, Esq. 
Lance J.M. Steinhart, P.C. 
1720 Windward Concourse 
Suite 115 
Alpharetta, GA 30005 

Dear Mr. Steinhart: 

On February 19,2009, Capital Communications Consultants, Inc. (“Capital”) and Brian 
Cox, majority owner of BLC Management LLC (“Cox”) filed a joint application with the 
Georgia Public Service Commission (“Commission”) for Approval to Transfer Control of 
Capital to Cox pursuant to the terms of an Stock Purchase Agreement in which Cox has agreed 
to purchase 100% of the issued and outstanding stock of Capital. At the conclusion of the 
transaction, Capital will be a wholly owned direct subsidiary of Cox. As a result of the 
transaction, Cox will provide Capital with greater operating flexibility, expansion of 
telecommunications i&astructure and improvements of customer services, billing, financial 
reporting and other information reporting systems. There will be no change to Capital’s current 
rates, terms and conditions. Cox does intend to change the Capital name to Angles 
Communications and will make any necessary submission to the Commission and provide any 
necessary notice to customers, once the transaction herein is consummated. 

Capital and B E  Management LLC are certified in Georgia to provide competitive local 
exchange services and resold interexchange telecommunications services pursuant to certificates 
of authoritynumbers LO302 and R-1021, respectively. 

During its Administrative Session of March 17, 2009, the Commission considered the 
above-referenced item and found it to be reasonable and proper. The Commission also found that 
it was appropriate without the need for a hearing in this matter. Approval of this transaction is 
expressly based on the representation contained in the application filed on February 19, 2009. 
The Commission reserves the right to later revisit this matter and issue any M e r  orders as it 
may deem necessary. 

Laficr Order - DDcM Nm. 15418 & 24242 
Msrch IS, 2 W  
p.ge 1 of 2 



ORDERED, that the application of Capital Communications Consultants, Inc. and BLC 
Management, LLC to Transfer Control to Brian Cox pursuant to the Stock Purchase Agreement 
as described in the body of this order is hereby approved. 

ORDERED FURTHER, that the authority granted herein is contingent upon the 
approval of any other regulatory body having jurisdiction over this matter. 

ORDERED FURTHER, that within 30 days of completion of the financing transaction, 
the Company shall file a 111 and complete report on the final disposition. 

ORDERED FURTHER, to the extent Cox desires to amend the existing Capital 
certificate on file with the Commission, it shall wait until after the consummation of the 
transaction stated herein before applying to do so. 

ORDEmD FURTHER, that the Commission hereby waives a hearing in this matter. 

ORDERED FVRTHER, that jurisdiction over this matter is expressly retained for the 
purpose of entering such fuaher order or orders, as this Commission may deem just and proper. 

ORDERED FVRTHER, that a motion for reconsideration, rehearing, or oral argument 
or any other motion shall not stay the effective date of this Order, unless otherwise ordered by 
the Commission. 

The above by action of the Commission in Administrative Session on March 17,2009. 

Executive Secretary 

DATE: d 16- 04 

R M / H D m  

klm OIQ- DocketNoe. 15418 & 24242 
March 18.2W9 

P.sczor2 



Exhibit L 



9/25/2008239:16 PMlage 1 of 1 

Ruth Nettles 

From: Angela Janssen [ajanssen~telscomwunsel.wm] 
Sent 

TO: Filings@psc.state.fl.us 
cc: Lance Steinhart 
Subject: 
Attachments: FL Affidavit Filing.pdf 

Thursday. September 25,2008 1:37 PM 

BLC Management, LLC dhla Angles Communications Solutions 

Attached please find the executed Affidovit requested by Commission far ELC Management, UC d/b/a Angles 
Communications Solutions - Docket No. 080157-TX. 

ThMkYOu - 
A.r)geIo M. Jansrcn, Legal A?lsirtant 
Lance J.M. Steinhat, P.C. 
1720 Windward Concourse. Suite 115 
Alphontta. Georgia 30005 

~~~ w . t e k c o m w s e l . c m  
(678) 775-2253 (Direct O d )  
(678) 775-1193 (Direct Fax) 
e-mil: &nson@telccomcoy&sm 

This emoil “sq is for the mIe use of the Intended rceipient(s) and may contain confidentid and privilrgrd I n f o m i o h  Any UMUthorizld review, UK, disclosun 
or dirttihution is prahibitd. ff you arc “at thr intmded recipient. p h  coninst thr %&F by reply mil .ad dtstrq dl copiw af %he WigiMi WelWgt 

9/25/2008 



Also Admitted in New York 
and Maryland 

Lance J.M. Steinhart, P.C. 
Attorney At Law 

1720 Windward Concourse 
Suite 1 15 

Alpharetta, Georgia 30005 

Telephone: (770) 232-9200 
Facsimile: 070) 232-9208 

Email: lsteinhar@telecomcel.com 
sepember25,ux)8 

VIA ELECTRONIC FIUN G 

Beth Salak, Director 
Division of Competitive Markets & Enforcement 
Florida Public Service Commission 
2540 S h d  Oak Blvd. 
Gunta Bld& 
Tallaha~~ee, Florida 32399-0850 
(850) 413-6770 

Re: BLC Management, U C  m a  Angles Communications Solutions 
Docket No. 080157-TX 

Dear Ms. Salak: 

Pursuant to staff request, endosed please find one original and six (6) copies of BLC 
Management, L E  d/bla Angles Communications Solutions' executed Affidavit for the above 
referenced docket. 

Please return a stampad wpy of the extra copy of this letter in the enclosed preaddressed 
prepaid envelope. 

you for your W o n  to this matter. 
If you have any questions regardii this matter. please do not hesitate to call me. Thank 

EnClWtKeS 
cc: Mr. Brian Cox 

Bob Casey -via e-mail 
Curtis williams -viae-mail 

09040 SEP25g 



State of Tameme? 
County of Shelby 

BEFORE MB, the undesigned authority, appeared Brian Cox, who deposed and said 

My name is Brian Cox, I am employed by BLC Managanent UC W a  Angles Communication 
Solutiom, located at 11 121 Highway 70, Suite Un, Arlington, Tmeasee 38133 ar it9 Manager. I am 
an oa6cer of the Company and am authorized to give this &davit on behalfof the Compwy. This 
a6davit is being givm to support the Eligible Telmunicat ious Canier petition filed by my 
Company with the Florida Public Service Commdon (PSC). 

Company hereby certifies the following 

1. Company will follow all Florida Statutes, Florida Admmistrative Rulcs, and Florida PSC 
Orders relating to Universal Service, Eligible Telemmmuoicatious Carrim, and the Florida 
Link-up and Lifelinehgram. 

2. Company will follow all FCC rules, FCC orders, and regulatiws contained in the 
TelecommuniCatous Act of 1996 rem Universal Service, ETCs, Link;up and Weline, 
and toll limitation savice. 

3. Company agncs that the Florida PSC may revake a canier's ETC status for good cause after 
notice and opportunitY for hearing, fix violatim of any applicable Florida Statutes, Florida 
Admumdive Mea, Florida PSC orda8. failure. to fulfill nquiranw of Sections 214 or 
254 of the Tefmmmui&M Act of 1996, or if the PSC determines that it is no longer in 
the public intaest for the wmpany to retain ETC stab.  

4. COmpsnr undmands that if its petition for ETC status is approved, it will be 6x Limited pM3 
stidus to provide Link-y?, Lifeline, and toll-limitation service only, and the Company will be 
eligible only to ncdve low-income suppoa from the Universal Service Fund. 

. .  

5. Compsny lmderstwds that it may only receive reimbursement &om the Univusal Seavice 
A8 five company (USACj for active customer Link-up and Lifeline acass lines 
which are prwided using its own facilities or using access lines obtained as wholesale local 
phtfonu linea (fcnmerly UNE lines) horn nuother carrier. The Company shall not apply to 
USAC for reimburscm ent of Link-Up rmd Lifeline awes8 lines obtained h m  rm underlying 
carria which already d v e  a Lifeline andlor m-I& credit provided by the undaljing 
carrier. 

. ' . 

6. Company undastands that the PSC shall have acta to all books of acmunt, records and 
pwpaty of all eligiile tekcommuni- cwim. 

7. Company undastends that low income suppoa reimbursed by USAC for toll limitation 
service is available only for thc incremmtal costs that are ussociated exclusively with toll 
limitation suvice. 



8. Cqmyagrresthn! upon quest, it will submit to the PSC a copy of Form 497 fomfiled 
with USAC to: 
Florida Public Service Commissii 
Division of Regukq cotnpliknce, Marlcet Radices stdim 
2540shumsrdoakhivt 
Tallshassce, Florida 32303 

9. Company UndmranQ that in aecordanct with the Florida Lifeline program, eligible 
customns will receive a $13.50 monully disoount on their p h e  bill, $3.50 of w h i i  is 
provided by the ETC. and $10.00 of which is nimburssblc h thc Fcderal Universal Service 
Fund 

FLEW- 

- 



Exhibit M 



2008 LIMITED LIABILITY COMPANY ANNUAL REPORT 
DOCUMENT# M04000002879 Secretary of State 

JulO7,2008 FILED 

Entity Name: BLC MANAGEMENT LLC 

Current Principal Place of Business: New Principal Place of Business: 

11121 HWY70 
SUITE 202 
ARLINGTON, TN 38002 

Current Mailing Address: New Mailing Address: 

11 121 HWY 70 
SUITE 202 
ARLINGTON, TN 38002 

FEI Number 62-1848140 
In accordance Wh s 607 193(2)(b), F 8 , the Lmlled llabildy company b d  nM receive the pnor m i c e  
Name and Address of Current Registered Agent  

INCORP SERVICES INC 
17888 67Tn COURT FtORTri 
-0XAnATChEE F.. 33470 LS 

FEI Nunber Appl8e.d For ( J FEI Number Not App4icable ( J Cenmcata of Slllus Desired ( J 

Name and Address of New Registered Agent  

The above named entity submits this statement for the purpose of changing its registered offce or registered agent, or both, 
in the State of Florida. 

SIGNATURE: 
Electronic Signature of Registered Agent Date 

MANAGING M E M B E R W A G E R S :  ADDITIONSICHANGES: 

Titie: MGRM ( )Delate 
Name: J-BALK. INC., 
Address: 0107 VAUGHN COVE 
City-St-Zip: MEMPHIS, TN 38133 

Title: MGR ( ) Delete 
Name: VANCE AND RICHARDS,, INC 
Address: 522 KINGS OAKS COVE 
City-%-Zip: COLLIERVILLE, TN 38017 

Titie: MGR ( ) Delete 
Name: SOLOMON SYNERGY, INC. 
Address: 3409 WRISTER COVE 
City-St-Zip: BARTLElT. TN 38135 

Titk 
Name: 
Address: 
City-St-Zip: 

m e :  
Name: 
Address: 
City-St-Zip: 

m e :  
Name: 
Address: 
City-St-Zip: 

( )Change ( ) Addtion 

( )Change ( )Addition 

( )Change ( )Addition 

4 nereoy cenify that tne nformatron supphed witn this filhg does not qual fy for tne exemption state0 in Cnapter 119 Florida 
SIiltJles 
snal nave tne same legal effect as f made Lnder oath. that I am a managing member or manager of the imited I aoility company 
or the receiver or trJstee empowereo to execute th6 report as reqJlred by Chapter 608 Florlaa Statutes 

fxtner cenify that the information indicate0 on m.s reporl is IrJe ana accLrate an0 mat my electronic signakre 

SIGNATURE: BRWN COX CEO 07l071M08 
Electronic Signature of Signing Managing Member, Manager, or Authorized Representative I Date 



Exhibit N 



STATE OF FLORIDA 
FLORIDA PUBLIC SERVICE COMMISSION 

AFFIDAVIT AND CERTIFIED COPY OF A COMIMISSIOX RECORD 

BEFORE ME, the undersigned Notary Public of the State of Florida, on this 15th day of 
October, 2010, personally appeared AM Cole. known to me to be a credible person and of lawful 
age, who being by me first duly sworn, on her oath, deposes and says: 

I .  I am the Commission Clerk of the Office of Commission Clerk for the Florida Public 
Service Commission, State of Florida. 

2. In my capacity as Commission Clerk, I hereby certify the attached Informatioz 
B.ackeound fur S---k 7. 2010 Meeting With ATMS (4 pages) is a true and correct copy of 
such record found in the onicial records of the Florida Public Service Commission. 

ATTESTED THIS 15th dav of October. 2010, in Leon County, State of Flonda. 

A@-.-- - - 
& Cole, Commission Clerk 
Office of Commission Clerk 

State of Florida 
County of Leon 

Sworn to (or affirmed) and subscribed before me 
this 15thdavofOctober. 2010. 



information Background for September 7,2010 Meeting with 
ATMS 

I )  Failure to Provide Accurate Information to Reaulators 

Paul Watson, Chief Operating Officer of A TMS* provided Direct Testimony 
on February 8, 2010, to the South Carolina PSC stating that LifeConnex 
had not been audited by USAC of any other entity pertaining io Lifeline 
and Link-Up (See South Cadina Dockei 2009-474-C]. [In a subsequent 
June 23, 2010 meeting with the South Carolina PSC, A TMS admitted that 
a USAC audit of LifeConnex had been going on for approximately three 

In a August 20, 2010 letter to the PSC Director of the Regulatory Analysis 
Division, ATMS responded to Thomas BiddWs statements fhat 
lireConnex passed the USAC audit wifh wing coiors,” The ATMS letter 
states that “at no time befiire or a%r the purchase of LifeConnex on 
September l a  2009, was Mr. Biddix led to believe by USAC staff that there 
were any issues or problems regarding the audit.” (The USAC audit 
resutts were e-mailed to momas Biddix on February 12, 2010. E-mail 
correspondence pmvided to the PSC by ATMS show Thqm,as Biddix 
forwarded the audit results to Paul Watson, ceo@t&lecomgrnup.com, 
Angie Watson, and Steve Watson on Februmy 13,2010.) 

@am.) 

A TMS companies may not be providing correct -revenue inlwmation on 
their PSC regulatwy assessment fee (RAF) returns or paying fhe c o m t  
amount of RAFs (possible violation of Section 364.336. Florida Sfafutes, 
and Rule 254.0161, Florida Admm!simtive Code). The FlorMa Gross 
Operating Revenue on LifeConnex’s 2009 RAF Return showed a huge 
decrease from 2008. Affer staff quesiioned the large mvenue change, 
LifoConnex H e d  an amended RAF return a@mting the g m s  revenue for 
2009 end paying more RAFs. 

The July 29,2010ATMS Motion to Quash states that “BLC does not have 
any Florida Lifeline customers.” BLC Management responses io siaffdata 
requests on Ma& 22,2010 end May 7,2010 show BLC appears to have 
Lifeline customers in &be State of Florida. A September 3, 2010 check of 
BLC Management’s Web sile also shows a Florida Lifeline application. 

ATMS refused staffs request to provide a copy of a Universe1 Sewice 
Admlnistrafive Company audit completed on UnsConnex Telecom, 8 
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Information Background for September 7,2010 Meeting with 
ATMS 

ATMS company in Alabama which afso provides service in Florida 
(possible violation of Section 364.183(1), Florida Statutes). 

f0 Questionable Activities 

ii) 

iii) 

Vi) 

The Fkvida Real Estaie Commission found Thomas Eiddix guilty of 
violating Section‘s 475.25(1)(a), 475.25(1){b), 475.25(1)(e), 475.25(1)(k), 
475.42(1)(b), and 475,42(1)(d), Fkujda Statutes, for depositing an escrow 
check in his personal checking account (FDPR case No. 9281261). 
Subsequent to th8t finding, Mr. Biddix was found guilty of failure to timely 
follow the PrOViSions of 8 lawful order of the Wofida Real Estate 
Commission in violation of 5 475.25(1)(e), Florida Statutes, for not 
enfulling in a licensure course as ordered. Mr. Biddk’s Flotida Real 
Estate license WBS suspended twice andis now null and wid. 

BLC Management d/b/a Angles Communications (ELC), had its CLEC 
certHcafe cancelled for failure to pay regvlatory assessment fees (see 
PSC08-0617-72J. BLC is presenf/y doing business in Florida without a 
competMve local exchange certiiZate (possible violation of Rule 25- 
24.805, Rodda Adminisirafhre Code.) BLC did not fib and/or maintain a 
company ptim list at the PSC (possbfe violation of Rule 25-24.825, 
Fforida Administrative Code.) 

The PSC Bureau of Consumer Assistance has received multiple 
consumer mpfeints regadng improper disconnects, slamming, and 
impraper bills by A TMS companies in possible violations of Rule 25-4.1 IS, 
Florida Administrative Code, 47 C.F.R. §64. f 720, Rule 25-4.083(2), 
Florida Admhistretive Code, and Sedion 364. f 07, FkKida Statutes. 

CWnpaints forwarded to ATMS cwnpanies by the PSC Bureau of 
Consumer Assistance are not being responded to wiZhin a 15-dey period 
(possible violation of Rule 25-22-032, Florida Adminfsffative Ccde). 

Staff has concerns over the findings of the Universal Service 
Administrative Company Universsl Sewice Low-lnwme audit of an ATMS 
wmpanx LifeConnex Tefecom in Alabama. After ATMS refused to 
provide a copy of the findings to steR a copy of the audit findings was 
obtahd from the Fedem1 Communications Commission (see Docket No. 
100osO-OK Contidential Document No. 07330-10). 

Staff has wnms  over an ATMS vendor, Database Engineers, Inc., 
whose o#mm mdude Christopher Watson and Brian Cox. The FBt 
began investigating Database Engineers in 2009, and the U.S. 
Depaffment of Justice in Tampa fifed a lawsuit against Database 
Engineem, Inc. in May 2010, charying criminal wpyflght inftingemenf 
regarding six webdtes. 
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Information Background for September 7,2010 Meeting with 
ATMS 

- 111 Alleaatlons Rec eked bv the PSC 

i) ATMS is 'Cydoning"customers between sister companies for the purpose 
of claiming duplicate Link-up subsldtes and duplicate non-recurring toll 
limitation service (TLS) subsidies after 30-45 days of service resulting in 
overpajment of Universal Service Funds (posstble vio/ations of Rule 25- 
4.118, Florjda Administrative Code, 47 C.F.R. 564.1120, Rule 254.083(2), 
Flonilw Administrative Code, and Section 364.107, Florida Statutes.) 

ii) ATMS companies pass customer inmat ion (including self certification 
fonns) to whol/y-contd/ed marketing companies for the purpose of 
'Cyclonng' customers to another wholly-controlled phone company 
(possible violation of Section 364. IO?, Florida Statutes.) 

USA Freephone, an ATMS marksting company, receives calls fmm end 
users and places the Lifeline applicant w#h any ATMS company USA 
Freephone chooses (possible violations of Rule 259.118, Florida 
Administrebve Code, and Section 364.107, Florida Statutes). 

ii!) 

vii] 

ixl 

ATMS does not provide written notices of disconnection to customers 
(possible violation of Rule 25-24.825, Florida Administfative Code). 

ATMS is violating WNl requirements by sharing wholesale wstomer 
information with sister ATMS companies (possible violations of Section 
364.107, Florida Ststuies and 47 C.F.R. 5 64.2005). 

ATMS companies are receiving Link-Up reimbursement from USAC but do 
not charge new applicents a hook-up fee resutfing in ovepayment of 
Universal Service Funds (possible violation of47 C.F.R. 554.413(b).J 

Lifeline subsniber numbers submitted to USAC by ATlWS companies for 
reimbursement on Form 497 may not match actual number of subscribers 
resulting in wepayment of Universat Service Funds (possible violation of 
47 C.F.R. 554.407.) 

Resold Lifeline lines purchased from and claimed at USAC by the 
underlying wnier are possibly being claimed by ATMS companies 
resulting in ovepyment of Universal Service Funds (possible violation of 
47 C.F.R. $54.201.) 

ATMS companies pmvide Liieline Service to ConSumErs end collect USF 
funds for customers befon? Lifeline applicants sign a Lifeline certification 

3 



Information Background for September 7,2010 Meeting with 
ATMS 

form certirying that they Widpa fe  in a qualJWng pmgfarn and are eligible 
to receive Lifeline msulting in overpayment of Universal Service Funds 
(possible violatian of 47 C.F.R. §54.401(aj(7). 

Some ATMS companies designated as ETCs provide the required nine 
sewices using 100% resale semce (possible violation of 47 C.F.R. 
W . 2 W 9 W  

xi$ AN ATMS assvociated companies have not been disclosed (possible 
violetion of Section 364. ?@(I), Florida Stafufes). 

xiii) AN owners end officers of ATMS have nof been disclosed (possible 
violafion of Section 364.1 83(1), Florida Statutes.) 

xiv) ATMS companies am operating as a single entity which eppeers to be a 
contradiclion to an ATMS data request response stafing that each of the 
ATMS companies are independent and stand on their 0". 

x i )  
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