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DIRECT TESTIMONY OF JEFFERY A. SMALL 

Q. 

A. 

Tampa, Florida, 33609. 

Q. 

A. 

Accountant Specialist in the Division of Regulatory Compliance. 

Q. 

A. 

1994. 

Q. Briefly review your educational and professional background. 

A. I have a Bachelor of Science degree in Accounting from the University of South 

Florida. I am also a Certified Public Accountant licensed in the State of Florida, and I am a 

Please state your name and business address. 

My name is Jeffery A. Small, and my business address is 4950 West Kennedy Blvd, 

By whom are you presently employed and in what capacity? 

I am employed by the Florida Public Service Commission as a Professional 

How long have you been employed by the Commission? 

I have been employed by the Florida Public Service Commission (FPSC) since January 

member of the American and Florida Institutes of Certified Public Accountants. 

Q. Please describe your current responsibilities. 

A. Currently, I am a Professional Accountant Specialist with the responsibilities of 

planning and directing the most complex investigative audits. Some of my past audits include 

cross-subsidization issues, anti-competitive behavior, and predatory pricing. I am also 

responsible for creating audit work programs to meet a specific audit purpose and integrating 

Electronic Data Processing applications into these programs. 

Q. 

regulatory agency? 

A. Yes. I testified in the Southern States Utilities, Inc. rate case, Docket No. 95O495-WSy 

the transfer application of Cypress Lakes Utilities, Inc., Docket No. 971220-WS, and the 

Utilities, Inc. of Florida rate case, Docket No. 020071-WS. 

Have you presented expert testimony before this Commission or any other 
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2. 

Recovery Clause (NCRC) docket? 

4. 

Clause filings, Docket Nos. 080009-EI,090009-E1 and 100009-EI. 

Q. What is the purpose of your testimony today? 

A. The purpose of my testimony is to sponsor the staff audit report of PEF which 

addresses the Utility’s application for nuclear cost recovery in 2010. The audit report was 

issued April 15, 201 1 and addressed the pre-construction and construction cost as of 

December 31, 2010, for Levy County Units 1 & 2. This audit report is filed with my 

testimony and is identified as Exhibit JAS-1. 

Q. 

A. 

Q. 

A. 

incurred were appropriate and were recorded in the correct accounts. 

Have you provided testimony before the Commission in a prior Nuclear Cost 

Yes, I provided testimony in the Progress Energy Florida, Inc., Nuclear Cost Recovery 

Was the audit prepared by you or under your direction? 

Yes, the audit was prepared by me. 

Please describe the work you performed in the Levy Units 1&2 audit. 

We reconciled the Company’s filing to the general ledger and verified that the costs 

We reconciled and recalculated a sample of the monthly jurisdictional recovery 

accruals displayed on Schedule T-1 to the supporting schedules in the Company’s 2010 NCRC 

filing. 

We reconciled the monthly site selection and pre-construction carrying cost balances, 

displayed on Schedules T-2.2 and T-2.3, respectively, to the supporting schedules in the 

Company’s 201 0 NCRC filing. We recalculated the schedule and reconciled the Allowance 

for Funds Used During Construction rates applied by the Company to the rates approved in 

Order No. PSC-05-0945-FOF-E1, issued September 28,2005. 

We reconciled the monthly site selection and pre-construction deferred tax carrying 

cost accruals displayed on Schedules T-3A.2 and T-3A.3, respectively, to the supporting 
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schedules in the Company's 2010 NCRC filing. We recalculated a sample of the monthly 

carrying cost balances for deferred tax assets based on the equity and debt components 

established in Order No. PSC-05-0945-FOF-EI. 

We recalculated a sample of the monthly recoverable O&M expenditures displayed on 

Schedule T -4 of the Company's 2010 NCRC filing. We sampled and verified the O&M cost 

accruals and traced the invoiced amounts to supporting documentation. We verified company 

salary expense accruals and recalculated the respective overhead burdens the Company 

applied. We reconciled the jurisdictional factors applied by the Company to the eligible 

carrying cost to the factors approved in Order No. PSC-06-0972-FOF-El, issued November 

22,2006, in Docket No. 060007-EI and in Order No. PSC-10-0131-FOF-EI, issued March 5, 

2010, in Docket No. 090079-El. 

We recalculated a sample of monthly jurisdictional nuclear construction accruals 

displayed on Schedules T-6.1, T-6.2 and T-6.3 of the Company's 2010 NCRC filing. We 

sampled and verified the generation and transmission cost accruals and traced the invoiced 

amounts to supporting documentation. We verified a sample of Company salary expense 

accruals and recalculated a sample of the respective overhead burdens that the Company 

applied. We reconciled the jurisdictional factors applied by the Company to the eligible 

carrying cost to the factors approved in Order Nos. PSC-06-0972-FOF-EI and PSC-1O-0131­

FOF-El. 

Q. Were there any audit findings in the audit report, Exhibit JAS-1, which address 

the 2010 pre-construction and construction cost for Levy County Units 1 & 2? 

A. No. 

Q. Does this conclude your testimony? 

A. Yes, it does. 

4 



Docket No. 1 10009-E1 
Exhibit JAS - 1 

State of Florida 

Office of Auditing and Performance Analysis 
Bureau of Auditing 

Tampa District Office 

Auditor ’ s Report 

Progress Energy Florida, Znc. 
Nuclear Cost Recovery Clause 

Levy County Units 1 & 2 

As of December 31,2010 

Docket No. 1 10009-E1 
Audit Control No. 11-024-2-2 

April 15,2011 

Audit Manager 

Reviewer 



Docket No. 1 10009-E1 
Exhibit JAS - 1 

Table of Contents 

Page 

...................................................................................................................... 1 Purpose 

2 Objectives and Procedures ................ .:. ..................................................................... 

Findings 

None 

Exhi bits 

Final True-up: Summary of Jurisdictional Recovery Balance. ................................................ .5 



Docket No. 110009-E1 
Exhbit JAS - 1 

P w o s e  

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
March 1,ZO 1 1. We have applied these procedures to the attached summary exhibit prepared by 
Progress Energy Florida, Inc. and to several of its related schedules in support of its 2010 
Nuclear Cost Recovery Clause relief for its site selection, preconstruction and construction cost 
expenditures for Levy Units 1 & 2 activity in Docket No. 110009-EI. 

This audit was performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on agreed 
upon procedures and the report is intended only for internal Commission use. 

- 1 -  
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Obiectives and Procedures 

Information 

Definitions ‘ 
“Site Selection cost” are cost that are expended prior to the selection of a site. 

“Preconstruction cost” are cost that are expended after a site has been selected in preparation for 
the construction of a nuclear power plant, incurred up to and including the date the utility 
completes site clearing work. 

“Construction Cost” are costs that are expended to construct the nuclear power plant, but not 
limited to, the costs of constructing power plant buildings and all associated permanent 
structures, equipment and systems. 

Abbreviations 

CCRC Capacity Cost Recovery Clause 
NCRC Nuclear Cost Recovery Clause 
PEFKompany Progress Energy of Florida, Inc. 

General 

Objective: Our overall objective in this engagement was to verify the 2010 actual cost and true- 
up calculation in the Company’s NCRC filing in Docket No. 1 10009-E1 and that it is consistent 
and in compliance with Section 366.93, F.S., and Rule 25-6.0423, F.A.C 

Procedure: 
overall objectives identified above. 

We performed the following specific objectives and procedures to satisfy the 

Specific 

1 .  Objective: Our objective was to verify that the Company’s filing agrees with its general 
ledger and that its books and records are kept in accordance with the Code of Federal 
Regulations (CFR) and the underlying Uniform System of Accounts (USoA). 

Procedures: We reconciled the Company’s filing to the general ledger and verified that the 
costs incurred were appropriate and were recorded in the correct accounts. 

2. Objectives: Our objectives were to verify that Schedule T-1 - Jurisdictional Recovery 
Balance is accurately calculated and that it includes the correct balances fi-om the supporting 
schedules of the Company’s 20 10 NCRC filing. 

~~ - 

’ Rule 25-6.0423, Nuclear or Intemated Gasification Combined Cvcle Power Plant Cost Recoverv. 

- 2 -  
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Procedures: We reconciled and recalculated a sample of the monthly revenue requirement 
accruals displayed on Schedule T-1 to the supporting schedules in the Company’s 2010 
NCRC filing. 

3. Objectives: Our objectives were to verify that Schedules T-2.1 - Site Selection, T-2.2 - 
Preconstruction and T-2.3 - Construction Plant Additions, Expenditures and Carrying Cost 
are accurately calculated and that they include the correct balances from the supporting 
schedules of the Company’s 20 10 NCRC filing. 

Procedures: We reconciled the monthly site selection, preconstruction and construction 
carrying cost balances displayed on Schedules T-2.1, T-2.2 and T-2.3, respectively, to the 
supporting schedules in the Company’s 2010 NCRC filing. We recalculated the schedule 
and reconciled the Allowance for Funds Used During Construction (AFUDC) rates applied 
by the Company to the rates approved in Order No. PSC-05-0945-FOF-E1, issued September 
28,2005. 

4. Objectives: Our objectives were to verify that the Deferred Tax Return Requirement 
amounts displayed on Schedules T-3A.1 - Site Selection, T-3A.2 - Preconstruction and T- 
3A.3 - Construction Carrying Cost on Deferred Tax Asset which rolls forward to Schedule 
T- 1, are accurately calculated and that they include the correct balances from the supporting 
schedules of the Company’s 2010 NCRC filing. 

Procedures: We reconciled the monthly site selection, preconstruction and construction 
deferred tax carrying cost accruals displayed on Schedules T-3A.1, T-3A.2 and T-3A.3, 
respectively, to the supporting schedules in the Company’s 2010 NCRC filing. We 
recalculated a sample of the monthly carrying cost balances for deferred tax assets based on 
the equity and debt components established in Order No. PSC-05-0945-FOF-EI. 

5. Objectives: Our objectives were to verify that the CCRC Recoverable O&M Expenditure 
amount displayed on Schedule T-4, which rolls forward to Schedule T-1, is accurately 
calculated and that it includes the correct balances from the supporting schedules of the 
Company’s 20 10 NCRC filing. 

Procedures: We recalculated a sample of the monthly recoverable O&M expenditures 
displayed on Schedule T-4 of the Company’s 2010 NCRC filing. We sampled and verified 
the O&M cost accruals and traced the invoiced amounts to supporting documentation. We 
verified company salary expense accruals and recalculated the respective overhead burdens 
the Company applied, We reconciled the jurisdictional factors applied by the Company to 
the eligible carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued 
November 22, 2006, in Docket No, 060007-E1 and in Order No. PSC-10-0131-FOF-EI, 
issued March 5,2010, in Docket No. 090079-EI. 

6. Objectives: Our objectives were to verify that the jurisdictional nuclear construction 
amounts, displayed on Schedules T-6.1 - Site Selection, T-6.2 - Preconstruction and T-6.3 - 
Construction Capital Additions and Expenditures, which rolls forward to Schedules T-2.1, T- 
2.2 and T-2.3, are accurately calculated and are supported by original source documentation. 

- 3 -  
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Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedules T-6.1, T-6.2 and T-6.3, respectively, of the Company’s 
2010 NCRC filing. We sampled and verified the generation and transmission cost accruals 
and traced the invoiced amounts to supporting documentation. We verified a sample of 
Company salary expense accruals and recalculated a sample of the respective overhead 
burdens that the Company applied. We reconciled the jurisdictional factors applied by the 
Company to the eligible carrying cost to the factors approved in Order Nos. PSC-06-0972- 
FOF-E1 and PSC-10-0 13 1 -FOF-EI. 

Findings 

There were no findings for this audit 

-4- 
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1. F& Sde sekction Costs forthe Petiod @-6.W23(2)(f),FA.C.] 
a. ~ddions (schedde T-2.1, r i  1) $0 so fo M $0 $0 SO 
b. canyingCostscnAddilions (SWuleT-21,6ne7) 0 0 0 0 0 0 0 
c. csnying casts an Deferred Tax Asset (Schedule TJA.1, Ime 12) 0 0 0 0 0 0 0 
d. TatalSiteSeleelarAmount so so 50 so 8 $0 so 

(Lines 1 a through 1 .c) 

2 Final Reconstrucbbn costs forthe Poriod p5-6.0423(2Kg),FAC.I 
8. 

b. 
c. 
d. T~tAPreconsbUcba! . A m o l m t  

Ad6- (khedule T-22. line 1) 
Carrying Cmb m A d d m  (Schedule T-22, line 9) 
Canybg Costs on Defernd Tax (Sdwdule T-3A.2. line 12) 

(Lines 2 a  throylh 2-12) 

3. Finelconsbud, 'on ccsto f a  Ute period (25-s.o423(2)(i),FA.C.] 

a C a m  Costs m A d d i i  (SEhedule T-23,- 9) 
b. Csrrymg Cosb m Defend Tax (Schedule T-3A3, line 12) 
c. TotalCarsbudionArount 

(tines 3.a through 3.b) 

Am. Net Witions Ba3anCe (SCh&ik T-23. line 7) 

f6.4612Q2 $9.367.955 57,969,897 $14296.165 r?,225.018 $1,499,635 $41,839.873 
3.114.258 3.054255 3,006,476 2.981.101 2,926,106 2,804,502 17.886.699 

518.Z74 5'9,330 639.914 700.518 760.865 829762 4.019.663 
$10,093.734 $13,021,540 Sll,616,287 S17.977.7aS f5.911,989 S5.124.899 563.746235 

. .  
369,791 '413;146 456,586 485,241 513,851 528,813 2.767.435 

S2.744.062 
(4.545) (4.1 12) (3.679) (3.246) (2813) (23.373) (4.978) 

$364.814 $408,602 $452,474 $481.562 SS10.611 S525,999 

4. Allocated or .&signed Oi€M Amountp (Schedule T-4. me 43) 97,688 353,641 285.917 298.691 312,440 503,720 1,852,w7 

5. otherAdj~~bmnb(NcteA) (5.32) 0 0 0 0 0 (5.302) 

6. Total Fml Period Amount $10,550.934 $13.783.703 $12.354.679 S18,758.038 $6.7135.039 56,154,618 568,337.091 
(Lines 1.d + 2d+3.c + 4 + 5) 

7. PropdedAmocartfortheperiod 
(Order No. PSC oSmlwoF€I) 

8. EstimatedT~eupAmountforthePcciod 
(Order No. PSC llOD95FOFEI) 

9. F m a l T N p u p A m D u n t b r t h e ~  
(Line 6 -fine 8) 

$13,863.iDO $13.517.722 $13,765,003 $13.677.767 $13,593,645 S13.647.963 s82.065,129 

$10,568,549 $13.774.862 S4.908,rlss 518,563,909 $9.694.851 S14.326.984 571.837555 

(S17.615) 88,921 $7,446,195 $194.129 (S295s.818) (S8.172,366) 6%500.%) 
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(L) gn) (N) 

August October November Decemkr Total 
12 Month 

(K) 
Actual Adual 

(W (1 ) (J) Line ACiUal Actual Adual Adual ”- Jufv 

LEW COUNTY NUCLEAR 1 (L 2 
. Cost Babnce s i  selection, Preconetruction cost.. snd CaITyii  C0.u on consouebon 

Schedule T-1 Fmal True-Up Filing: SUMnary of JurisdiQionel Recovery Anwurtr 

COMPANY: 
ProsressEnergy-R 

3. Fmal Carrtrucscn costs for the peciod (2ss.0423(Z)(iJ,fA.C.] 
Avg. Net Addaions Balance (schedule 1-23, fint 7) 

a. canying Costs on A d d h  (Schedule 1-23. fine 9) 
b. C a w  Costs on Memed l a x  (Schedule T-3A.3, line 12) 
c. TctalConstructDn Amount 

(Lines 3.a through 3.b) 

4. flbcated or Assigned ObM AmOunls (Schedule T4. line 43) 

5. OmerAdjusbnents 

6. T U  Final pwiod ArrPunt 
(Lines 1.d + 2.d + 3.c + 4 + 5 )  

7. ProjectedAmountforlhePeriod 
(Ocaer NO. PSC 090783-Fof-EI) 

8. Estimated T w p  Amovnt for the Paiod 
(Order No. PSC 11-0095FOF-EI) 

9. F d  TNMP Amount for the Period 
(Lime 6 -  b e  8) 

$0 
0 

$0 
0 

so 
0 

so 
0 

so 
0 

$0 
0 

$0 
0 

0 0 0 0 0 0 0 
so $0 sa Y, 8 so SO 

S1.060.963 $6.364.529 S3.559.314 S1.093.230 $2,204,526 S1.660,269 SS9.782.726 
2.677.315 2584;834 2.503.612 2,388,851 2265.834 2,144,495 32.451,640 

880.413 940,258 999,153 1.056.878 1,114,515 1.172,- 10.182.919 
$4,618,690 $1 1.889,62 $7,062,079 $4.538.960 8.584.875 W4,976,823 s1‘3&41735 

177,664 122.385 54.340 193.449 115,219 (18,429) 2.4s.7m 

0 0 0 0 0 0 (5,302) 

55.369.272 $12632,066 57.759.2S-l $5,397,907 $6,381.306 55.677.649 $1 11.554.540 

S13.621.952 $13,822764 01 3.542.718 f13.57l.260 S13.671.824 $1 3,880,820 Sl64.176.487 

s z  m o  
I -  

0 
0 

+ z  
‘p 
E 
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DIRECT TESTIMONY OF JEFFERY A. SMALL 

Q. 

A. 

rampa, Florida, 33609. 

Q. 

A. 

Accountant Specialist in the Division of Regulatory Compliance. 

Q. 

A. 

1994. 

Q. Briefly review your educational and professional background. 

A. I have a Bachelor of Science degree in Accounting from the University of South 

Florida. I am also a Certified Public Accountant licensed in the State of Florida, and I am a 

member of the American and Florida Institutes of Certified Public Accountants. 

Q. Please describe your current responsibilities. 

A. Currently, I am a Professional Accountant Specialist with the responsibilities of 

planning and directing the most complex investigative audits. Some of my past audits include 

cross-subsidization issues, anti-competitive behavior, and predatory pricing. I am also 

responsible for creating audit work programs to meet a specific audit purpose and integrating 

Electronic Data Processing applications into these programs. 

Q. 

regulatory agency? 

A. Yes. I testified in the Southern States Utilities, Inc. rate case, Docket No. 950495-WS, 

the transfer application of Cypress Lakes Utilities, Inc., Docket No. 97122O-WSy and the 

Utilities, Inc. of Florida rate case, Docket No. 020071 -WS. 

Please state your name and business address. 

My name is Jeffery A. Small, and my business address is 4950 West Kennedy Blvd, 

By whom are you presently employed and in what capacity? 

1 am employed by the Florida Public Service Commission as a Professional 

How long have you been employed by the Commission? 

I have been employed by the Florida Public Service Commission (FPSC) since January 

Have you presented expert testimony before this Commission or any other 

2 
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Q. 

Recovery Clause (NCRC) docket? 

A. 

Clause filings, Docket Nos. 080009-EI, 090009-E1 and 100009-EI. 

Q. What is the purpose of your testimony today? 

A. The purpose of my testimony is to sponsor the staff audit report of PEF which 

addresses the Utility’s application for nuclear cost recovery in 2010. The audit report was 

issued June 1, 201 1, and addressed the 2010 power uprate costs for the Crystal River Unit 3 

nuclear power plant. The audit report is filed with my testimony and is identified as Exhibit 

Have you provided testimony before the Commission in a prior Nuclear Cost 

Yes, I provided testimony in the Progress Energy Florida, Inc., Nuclear Cost Recovery 

JAS-2. 

Q* 

A. 

Q. 

Was this audit prepared by you or under your direction? 

Yes, the audit was prepared under my direction. 

Please describe the work you performed in this audit. 

We reconciled the Company’s filing to its general ledger and verified that the costs A. 

incurred were posted to the proper accounts. 

We reconciled and recalculated a sample of the monthly revenue requirement accruals 

displayed on Schedule T-1 to the supporting schedules in the Company’s 2010 NCRC filing. 

We reconciled the monthly construction carrying cost balances displayed on Schedule 

T-2.3 to the supporting schedules in the Company’s 2010 NCRC filing. We recalculated the 

schedule and reconciled the Allowance for Funds Used During Construction rates applied by 

the Company to the rates approved in Order No. PSC-05-0945-FOF-EI, issued September 28, 

2005. 

We verified that the Deferred Tax Return Requirement amounts displayed on Schedule 

T-3A.3 - Construction Carrying Cost on Deferred Tax Asset which rolls forward to Schedule 

T-1, are accurately calculated and that they include the correct balances from the supporting 

3 
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Schedules of the Company’s 20 10 NCRC filing. 

We reconciled and recalculated a sample of the monthly Consumer Price Index 

accruals displayed on Schedule T-3B.3 to the supporting schedules in the Company’s 2010 

NCRC filing. We recalculated the Company’s CPI rate and reconciled the component balances 

to the Company’s general ledger. 

We recalculated a sample of the monthly recoverable O&M expenditures displayed on 

Schedule T-4 of the Company’s 20 10 NCRC filing. We sampled and verified the O&M cost 

accruals and traced the invoiced amounts to supporting documentation. We verified salary 

expense accruals and recalculated the respective overhead burdens the Company applied. We 

reconciled the jurisdictional factors applied by the Company to the eligible carrying cost to the 

factors approved in Order No. PSC-06-0972-FOF-E1, issued November 22, 2006, in Docket 

No. 060007-E1 and in Order No. PSC-10-013 1-FOF-EI, issued March 5,2010, in Docket No. 

090079-EI. 

We recalculated a sample of monthly jurisdictional nuclear construction accruals 

displayed on Schedule T-6.3 of the Company’s 2010 NCRC filing. We sampled and verified 

the generation cost accruals and traced the invoiced amounts to supporting documentation. 

We verified a sample of salary expense accruals and recalculated a sample of the respective 

overhead burdens that the Company applied. We reconciled the jurisdictional factors applied 

by the Company to the eligible carrying cost to the factors approved in Order Nos. PSC-06- 

0972-FOF-E1 and PSC-10-013 1 -FOF-EI. 

Q. 

the 2010 power uprate costs for the Crystal River Unit 3 (CR3) nuclear power plant? 

A. No. 

Were there any audit findings in the audit report, Exhibit JAS-2, which address 

Q. 

A. 

Does this conclude your testimony? 

Yes, it does. 
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Pumose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 25, 201 1. We have applied these procedures to the attached summary exhibit prepared 
by Progress Energy Florida, Inc. and to several of its related schedules in support of its 2010 
Nuclear Cost Recovery Clause relief for its construction cost expenditures for the Crystal River 3 
Uprate activity in Docket No, 110009-EI. 

This audit was performed following general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures, The report is intended only for internal Commission use. 

1 
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Obiectives and Procedures 

Information 

Definitions‘ 

“Construction Cost” are costs that are expended to construct the nuclear power plant, but not 
limited to, the costs of constructing power plant buildings and all associated permanent 
structures, equipment and systems. 

Abbreviations 

CCRC Capacity Cost Recovery Clause 
NCRC Nuclear Cost Recovery Clause 
PEFKompany Progress Energy of Florida, Inc. 

General 

Objective: Our overall objective in this engagement was to verify that the Company’s 2010 
NCRC filings in Docket No. 110009-E1 are consistent and in compliance with Section 366.93, 
F.S., and Rule 25-6.0423, F.A.C. 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Specific 

1. 

2. 

3. 

Objective: Our objective was to verify that the Company’s filing is properly recorded on its 
books and records according to the Code of Federal Regulations (CFR) and the Uniform 
System of Accounts (USoA). 

Procedures: We reconciled the Company’s filing to its general ledger and verified that the 
costs incurred were posted to the proper accounts. 

Objectives: Our objectives were to verify that Schedule T-1 - Summary of Jurisdictional 
Recovery Amounts is accurately calculated and that it includes the correct balances from the 
supporting schedules of the Company’s 20 10 NCRC filing. 

Procedures: We reconciled and recalculated a sample of the monthly revenue requirement 
accruals displayed on Schedule T-1 to the supporting schedules in the Company’s 2010 
NCRC filing. 

Objectives: Our objectives were to verify that Schedule T-2.3 - Construction Plant 
Additions, Expenditures and Carrying Cost was accurately calculated and that it includes the 
correct balances from the supporting schedules of the Company’s 2010 NCRC filing. 

‘ Rule 25-6.0423, N f i  

2 
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Procedures: We reconciled the monthly construction carrying cost balances displayed on 
Schedule T-2.3 to the supporting schedules in the Company’s 2010 NCRC filing. We 
recalculated the schedule and reconciled the Allowance for Funds Used During Construction 
(AFUDC) rates applied by the Company to the rates approved in Order No. PSC-05-0945- 
FOF-EI, issued September 28,2005. 

4. Objectives: Our objectives were to verify that the Deferred Tax Return Requirement 
amounts displayed on Schedule T-3A.3 - Construction Carrying Cost on Deferred Tax Asset 
which rolls forward to Schedule T-1, are accurately calculated and that they include the 
correct balances from the supporting schedules of the Company’s 201 0 NCRC filing. 

Procedures: We reconciled the monthly construction deferred tax carrying cost accruals 
displayed on Schedule T-3A.3 to the supporting schedules in the Company’s 2010 NCRC 
filing. We recalculated a sample of the monthly carrying cost balances for deferred tax assets 
based on the equity and debt components established in Order No. PSC-05-0945-FOF-EI. 

5. Objectives: Our objectives were to verify that the Construction Period Interest (CPI) 
amounts displayed on Schedule T-3B.3, which rolls forward to Schedule T-3A.3, is 
accurately calculated and that it includes the correct balances from the supporting schedules 
of the Company’s 201 0 NCRC filing. 

Procedures: We reconciled and recalculated a sample of the monthly CPI accruals 
displayed on Schedule T-3B.3 to the supporting schedules in the Company’s 2010 NCRC 
filing. We recalculated the Company’s CPI rate and reconciled the component balances to 
the Company’s general ledger. 

6. Objectives: Our objectives were to verify that the CCRC Recoverable O&M Expenditure 
amount displayed on Schedule T-4, which rolls forward to Schedule T-1, is accurately 
calculated and that it includes the correct balances from the supporting schedules of the 
Company’s 2010 NCRC filing. 

Procedures: We recalculated a sample of the monthly recoverable O&M expenditures 
displayed on Schedule T-4 of the Company’s 2010 NCRC filing. We sampled and verified 
the O&M cost accruals and traced the invoiced amounts to supporting documentation. We 
verified salary expense accruals and recalculated the respective overhead burdens the 
Company applied. We reconciled the jurisdictional factors applied by the Company to the 
eligible carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued 
November 22, 2006, in Docket No. 060007-E1 and in Order No. PSC-10-0131-FOF-EI, 
issued March 5,2010, in Docket No. 090079-EI. 

7. Objectives: Our objectives were to verify that the jurisdictional nuclear construction 
amounts, displayed on Schedule T-6.3, which rolls forward to Schedule T-2.3, are accurately 
calculated and are supported by original source documentation. 

3 
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Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedule T-6.3 of the Company’s 2010 NCRC filing. We sampled and 
verified the generation cost accruals and traced the invoiced amounts to supporting 
documentation. We verified a sample of salary expense accruals and recalculated a sample 
of the respective overhead burdens that the Company applied. We reconciled the 
jurisdictional factors applied by the Company to the eligible carrying cost to the factors 
approved in Order Nos. PSC-06-0972-FOF-E1 and PSC-10-013 1-FOF-EI. 
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Audit Findinns 

None: 
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Exhibits 

Exhibit 1: Summary of Jurisdictional Recovery Amounts 
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