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                                     BEFORE THE

                        FLORIDA PUBLIC SERVICE COMMISSION

               IN THE MATTER OF:

                                             DOCKET NO. 110001-EI

               FUEL AND PURCHASED POWER

               COST RECOVERY CLAUSE WITH

               GENERATING PERFORMANCE

               INCENTIVE FACTOR.

               ___________________________/

                                      VOLUME 1

                                 PAGES 1 THROUGH 167

               PROCEEDINGS:        HEARING

               COMMISSIONERS

               PARTICIPATING:      CHAIRMAN ART GRAHAM

                                   COMMISSIONER LISA POLAK EDGAR

                                   COMMISSIONER RONALD A. BRISÉ

                                   COMMISSIONER EDUARDO E. BALBIS

                                   COMMISSIONER JULIE I. BROWN

               DATE:               TUESDAY, NOVEMBER 1, 2011

               TIME:               COMMENCED AT 9:30 A.M.

                                   CONCLUDED AT 11:45 A.M.

               PLACE:              BETTY EASLEY CONFERENCE CENTER

                                   ROOM 148

                                   4075 ESPLANADE WAY

                                   TALLAHASSEE, FLORIDA

               REPORTED BY:        LINDA BOLES, RPR, CRR

                                   OFFICIAL FPSC REPORTER

                                   (850) 413-6734
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                                A P P E A R A N C E S

                         JOHN BUTLER AND MARIA MONCADA, ESQUIRES,

               FLORIDA POWER & LIGHT COMPANY, 700 UNIVERSE BOULEVARD,

               JUNO BEACH, FLORIDA 33408-0420, APPEARING ON BEHALF OF

               FLORIDA POWER & LIGHT COMPANY.

                         JOHN T. BURNETT, R. ALEXANDER GLENN, AND

               DIANNE TRIPLETT, ESQUIRES, PROGRESS ENERGY SERVICE CO.,

               LLC, 299 FIRST AVENUE NORTH, ST. PETERSBURG, FLORIDA

               33701-3324, APPEARING ON BEHALF OF PROGRESS ENERGY

               FLORIDA, INC.

                         BETH KEATING, ESQUIRE, GUNSTER, YOAKLEY &

               STEWART, P.A., 215 SOUTH MONROE STREET, SUITE 601,

               TALLAHASSEE, FLORIDA 32301, APPEARING ON BEHALF OF

               FLORIDA PUBLIC UTILITIES COMPANY.

                         JEFFREY A. STONE, ESQUIRE, BEGGS & LANE, POST

               OFFICE BOX 12950, PENSACOLA, FLORIDA 32591-2950,

               APPEARING ON BEHALF OF GULF POWER COMPANY.

                         JAMES D. BEASLEY, AND J. JEFFRY WAHLEN,

               ESQUIRES, AUSLEY & MCMULLEN, POST OFFICE BOX 391,

               TALLAHASSEE, 32302, APPEARING ON BEHALF OF TAMPA

               ELECTRIC COMPANY.
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               APPEARANCES (CONTINUED):

                         CHARLES REHWINKEL, JOSEPH A. MCGLOTHLIN, AND

               PATRICIA CHRISTENSEN, ESQUIRES, OFFICE OF PUBLIC

               COUNSEL, C/O THE FLORIDA LEGISLATURE, 111 WEST MADISON

               STRETT, ROOM 812, TALLAHASSEE, FLORIDA  32399-1400,

               APPEARING ON BEHALF OF THE CITIZENS OF THE STATE OF

               FLORIDA.

                         KAREN S. WHITE, ESQUIRE, USAF UTILITY LAW

               FIELD SUPPORT CENTER, 139 BARNES DRIVE, TYNDALL AFB,

               FLORIDA 32403, APPEARING ON BEHALF OF THE FEDERAL

               EXECUTIVE AGENCIES.

                         JON MOYLE, JR., ESQUIRE, KEEFE, ANCHORS,

               GORDON & MOYLE, P.A., 118 NORTH GADSDEN STREET,

               TALLAHASSEE, FLORIDA 32312, APPEARING ON BEHALF OF THE

               FLORIDA INDUSTRIAL POWER USERS GROUP.

                         ROBERT SCHEFFEL WRIGHT AND JOHN T. LAVIA, III,

               ESQUIRES, GARDNER, BIST, WIENER, WADSWORTH, BOWDEN,

               BUSH, DEE, LAVIA & WRIGHT, P.A., 1300 THOMASWOOD DRIVE,

               TALLAHASSEE, FLORIDA 32308, APPEARING ON BEHALF OF THE

               FLORIDA RETAIL FEDERATION.

                         JAMES W. BREW AND F. ALVIN TAYLOR, ESQUIRES,

               BRICKFIELD, BURCHETTE, RITTS & STONE, P.C., 1025 THOMAS

               JEFFERSON STREET, N.W., EIGHTH FLOOR, WEST TOWER,

               WASHINGTON, DC 20007, APPEARING ON BEHALF OF PCS

               PHOSPHATE - WHITE SPRINGS.
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               APPEARANCES (CONTINUED):

                         LISA BENNETT AND MARTHA BARRERA, ESQUIRES,

               FLORIDA PUBLIC SERVICE COMMISSION, 2540 SHUMARD OAK

               BOULEVARD, TALLAHASSEE, FLORIDA 32399-0850, APPEARING ON

               BEHALF OF COMMISSION STAFF.

                         MARY ANNE HELTON, DEPUTY GENERAL COUNSEL, AND

               SAMANTHA CIBULA, ESQUIRE, GENERAL COUNSEL'S OFFICE,

               FLORIDA PUBLIC SERVICE COMMISSION, 2540 SHUMARD OAK

               BOULEVARD, TALLAHASSEE, FLORIDA 32399-0850, APPEARING AS

               ADVISORS TO THE COMMISSION.
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                                      I N D E X

                                      WITNESSES

               NAME:                                   PAGE NO.

               G. YUPP

               PREFILED TESTIMONY INSERTED               9

               R. B. DEATON

               PREFILED TESTIMONY INSERTED              34

               T. J. KEITH

               PREFILED TESTIMONY INSERTED              39

               G. F. ST. PIERRE

               PREFILED TESTIMONY INSERTED              83

               J. C. BULLOCK

               PREFILED TESTIMONY INSERTED              99

               JOSEPH MCCALLISTER

               PREFILED TESTIMONY INSERTED             104

               CURTIS D. YOUNG

               PREFILED TESTIMONY INSERTED             115

               H. R. BALL

               PREFILED TESTIMONY INSERTED             120
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                                P R O C E E D I N G S

                         CHAIRMAN GRAHAM:  I WANT TO THANK EVERYONE

               INVOLVED FOR THOSE FIRST THREE DOCKETS.  IT ALWAYS WORKS

               VERY WELL FOR EVERYBODY WHEN WE CAN ALL COME TO

               AGREEMENT ON WHAT WE NEED TO DO TO MOVE FORWARD.  THAT

               BEING SAID, WE ARE NOW INTO DOCKET 110001.  ANY

               PRELIMINARY MATTERS?

                         MR. BEASLEY:  CHAIRMAN GRAHAM, JIM BEASLEY FOR

               TAMPA ELECTRIC COMPANY.

                         CHAIRMAN GRAHAM:  SURE.

                         MR. BEASLEY:  ONE VERY MINOR PRELIMINARY

               MATTER ON PAGE 57 OF THE PREHEARING ORDER IN THIS

               DOCKET.  THERE IS A CHART OR TABLE 33-4 DEPICTED ON THAT

               PAGE, AND THE VERY BOTTOM VALUE ON THAT CHART, THE

               0.0064 IS MISSING ONE ZERO.  IT SHOULD BE 0.00064.

                         CHAIRMAN GRAHAM:  00064.

                         MR. BEASLEY:  AND THAT'S THE ONLY INPUT WE

               HAVE PRELIMINARILY.

                         MS. BENNETT:  WE WILL NOTE THAT CORRECTION IN

               THE FINAL ORDER.

                         CHAIRMAN GRAHAM:  OKAY.

                         MS. BENNETT:  AND THERE ARE SEVERAL

               STIPULATIONS IN THE PREHEARING ORDER.  AND, IN FACT, THE
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               ONLY ISSUES REMAINING IN THIS DOCKET ARE ISSUES 1C

               REGARDING THE REPLACEMENT POWER COST FOR THE EXTENDED

               OUTAGE OF THE CRYSTAL RIVER UNIT 3, AND THE WHAT WE CALL

               FALLOUT ISSUES REGARDING PROGRESS IN BOTH THE FUEL AND

               CAPACITY RELATED TO THE REPLACEMENT POWER COSTS.

                         ALSO, FOR FLORIDA PUBLIC UTILITIES COMPANY,

               FPUC, THERE IS AN ISSUE 3B, AND THE FALLOUT ISSUE FOR

               THAT RELATED TO THE DEMAND ALLOCATION COST, THERE WAS A

               CHANGE THAT FPUC IS SUGGESTING.  OTHER THAN THAT, THERE

               ARE -- ALL OF THE ISSUES ARE STIPULATED IN THIS DOCKET.

                         CHAIRMAN GRAHAM:  HAVE ALL PARTIES BEEN ABLE

               TO VIEW ALL THE STIPULATIONS OTHER THAN THOSE TWO THAT

               WERE READ?  ARE THERE ANY CONCERNS?

                         OKAY.  PREFILED TESTIMONY.

                         MS. BENNETT:  BECAUSE THERE ARE SO MANY --

               THERE ARE SEVERAL ISSUES THAT ARE SUBJECT TO PROPOSED

               STIPULATIONS AND MANY OF THE WITNESSES HAVE BEEN EXCUSED

               FROM THE PROCEEDING, STAFF WILL ASK THAT THE PREFILED

               TESTIMONY OF ALL OF THE WITNESSES IDENTIFIED WITH AN

               ASTERISK ON SECTION VI, WHICH IS PAGE -- WHICH ARE FOUND

               ON PAGES 4 AND 5 OF YOUR PREHEARING ORDER, THAT THAT

               TESTIMONY BE INSERTED INTO THE RECORD AS THOUGH READ.

               AND THERE'S ONE ADDITIONAL WITNESS WHO WAS EXCUSED AFTER

               THE PREHEARING ORDER WAS ISSUED, AND THAT'S PROGRESS

               ENERGY'S WITNESS MCCALLISTER.  SO MCCALLISTER AND ALL OF
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               THE WITNESSES WHOSE NAMES WERE IDENTIFIED WITH AN

               ASTERISK, WE ASK THAT THOSE, THAT TESTIMONY BE ENTERED

               INTO THE RECORD AS THOUGH READ.

                         CHAIRMAN GRAHAM:  SO WE'RE GOING TO ENTER THE

               TESTIMONY OF ALL THE WITNESSES ON PAGE 4 AND PAGE 5 OF

               THE PREHEARING TESTIMONY THAT ARE MARKED WITH AN

               ASTERISK, AS WELL AS WITNESS MCCALLISTER; IS THAT

               CORRECT?

                         MS. BENNETT:  THAT IS CORRECT.

                         CHAIRMAN GRAHAM:  WE'RE ENTERING ALL OF THOSE

               INTO THE RECORD AS THOUGH READ.
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               STATE OF FLORIDA    )

                                   :         CERTIFICATE OF REPORTER

               COUNTY OF LEON      )

                         I, LINDA BOLES, RPR, CRR, OFFICIAL COMMISSION

               REPORTER, DO HEREBY CERTIFY THAT THE FOREGOING

               PROCEEDING WAS HEARD AT THE TIME AND PLACE HEREIN

               STATED.

                         IT IS FURTHER CERTIFIED THAT I

               STENOGRAPHICALLY REPORTED THE SAID PROCEEDINGS; THAT THE

               SAME HAS BEEN TRANSCRIBED UNDER MY DIRECT SUPERVISION;

               AND THAT THIS TRANSCRIPT CONSTITUTES A TRUE

               TRANSCRIPTION OF MY NOTES OF SAID PROCEEDINGS.

                         I FURTHER CERTIFY THAT I AM NOT A RELATIVE,

               EMPLOYEE, ATTORNEY OR COUNSEL OF ANY OF THE PARTIES, NOR

               AM I A RELATIVE OR EMPLOYEE OF ANY OF THE PARTIES'

               ATTORNEYS OR COUNSEL CONNECTED WITH THE ACTION, NOR AM I

               FINANCIALLY INTERESTED IN THE ACTION.

                         DATED THIS _____ DAY OF NOVEMBER, 2011.

                          ________________________________

                               LINDA BOLES, RPR, CRR

                          FPSC OFFICIAL COMMISSION REPORTER

                                   (850) 413-6734

