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Q.	Please state your name and business address.
A.	My name is Bill Buck.  My business address is One Energy Place, Pensacola, FL 32520.

Q.	By whom are you employed?
A.	I am employed by Gulf Power Company (Gulf or the Company) as the Supervisor of Financial Planning in the Corporate Planning Department.

Q.	What are your responsibilities as Supervisor of Financial Planning?
A.	I am responsible for preparing the Company Operating Budget and Forecast, administering the Capital Additions Budget, preparing various regulatory reports such as the Florida Public Service Commission (FPSC or the Commission) Surveillance Report, and preparing or assisting with various financial analyses and reports for management and outside parties. 

Q.	What is your educational background?
A.	I graduated from Florida State University in 1998 with a Bachelor of Science in Accounting and a Bachelor of Science in Finance.  


Q.	Please state your prior work experience and responsibilities.
A.	Immediately following graduation, I was employed by Arthur Andersen LLP in Atlanta, Georgia in the audit department.  In 2001, I accepted a position as a Senior Auditor with the O’Sullivan Creel LLP accounting firm in Pensacola, Florida.  In 2002, I began my career with Gulf as a Financial Analyst in the Financial Planning Department.  Since 2002, I have been responsible for all department responsibilities at various times, and in April 2006 I was promoted to my current position as Supervisor of Financial Planning.

Q.	Do you hold any professional licenses in the field of accounting?
A.	Yes.  I am a licensed Certified Public Accountant and a member of the Florida Institute of Certified Public Accountants.

Q.	What is the purpose of your testimony?
A.	The purpose of my testimony is to provide an overview of Gulf’s rigorous planning and budgeting process.  This process, which Gulf performs annually, uses the component budgets and financial assumptions to produce a financial forecast on which the Company relies to make decisions on how to provide adequate and reliable service to its customers.  Specifically, I will describe the Capital Additions and Operations and Maintenance (O&M) budget processes, set forth the component budgets used in developing the financial forecast, and outline the assumptions used in developing Gulf’s financial forecast.  The financial forecast is used by Gulf’s management for a variety of purposes, and in this instance is also the basis for Gulf’s projected data for the test year used in this rate case.
 
Q.	Are you sponsoring any exhibits?
A.	Yes.  I am sponsoring Exhibit WGB-1, Schedules 1 through 9.  Exhibit WGB-1 was prepared under my supervision and direction, and the information contained in that exhibit is true and correct to the best of my knowledge and belief.

Q.	Are you sponsoring any of the MFRs filed by Gulf?
A.	Yes.  The MFRs that I sponsor in their entirety or that I jointly sponsor are listed on Schedule 1 of my Exhibit WGB-1.  The information contained in the MFRs that I sponsor or co-sponsor is true and correct to the best of my knowledge and belief.

Q.	Please provide an overview and description of Gulf’s planning and budgeting process.
A.	Gulf’s planning and budgeting process is an ongoing process that is designed to help the Company achieve operational and financial goals and objectives, while taking into account economic and financial conditions.  This process produces a budget for the current year and a budget forecast for the four subsequent years.  These are utilized by management as a tool for evaluating and making decisions to ensure the Company provides efficient and reliable service to its customers.  The annual 2011 Budget and Forecast, including the forecasted financial statements for the test year, is the basis for Gulf's projected data for the 2012 test year used in this rate case.  Both the 2011 and 2012 budgeted levels of O&M and Capital Additions from the 2011 Budget and Forecast are reasonable, prudent and necessary.  The budgeting process for 2011 was consistently applied and produced reliable results which are suitable for establishing the revenue requirements for the 2012 test year.
  
Q.	Please describe Schedule 2 of your exhibit.
A.	Schedule 2 is a flow chart of Gulf's annual planning and budgeting process.  There are eight component budgets, which are shaded on Schedule 2, that are incorporated into Gulf's financial forecast.  The Customer, Energy, and Demand budgets start the process, and these budgets are used as inputs in the derivation of the Revenue, Fuel, Interchange, Capital Additions and O&M budgets.  I am responsible for the financial forecast, which integrates the eight component budgets, along with various other financial assumptions and estimates, and results in projected financial statements.  These projected financial statements are then used by Gulf Witness McMillan to develop the net operating income, rate base, capital structure and revenue requirements that Gulf is requesting in this filing. 

Q.	Who will testify on the preparation of the component budgets in Gulf's financial forecast?
A.	The Customer, Energy, Demand, and Revenue Budgets are the responsibility of Gulf Witness McGee.  The Capital Additions Budget is the responsibility of Gulf Witnesses Grove, Caldwell, Moore, and McMillan.  Gulf Witnesses Erickson, Twery/Crumlish, Burroughs and Neyman, along with Mr. Grove, Mr. Moore, and Mr. Caldwell will discuss the O&M Budget.  The Fuel Budget is the responsibility of Mr. Burroughs, and the Interchange Budget is the responsibility of Mr. Grove.  

Q.	Who administers the annual planning and budgeting process, and what is the Corporate Planning department’s role in the process?
A.	The annual planning and budgeting process is administered by Corporate Planning under the direction of the Chief Financial Officer, Mr. Teel.

The Corporate Planning department is responsible for establishing the budget schedule, developing the Budget Message which is submitted to the Chief Financial Officer for review and approval and transmitting the Budget Message. Corporate Planning also coordinates the Capital Additions and O&M Budget processes, ensuring that all personnel involved with the processes are kept informed of the key assumptions, goals and any strategic issues facing the Company.  In addition, Corporate Planning inputs information from the eight component budgets along with other financial assumptions and estimates into the financial model.  Finally, Corporate Planning is responsible for the ongoing process of analyzing and maintaining the financial model logic and inputs to ensure the most accurate forecast based on current assumptions.


Q.	Please describe the role of Corporate Planning in preparation of the Capital Additions and O&M component budgets.
A.	Corporate Planning is responsible for establishing a process for the preparation of the Capital Additions and O&M Budgets, for administering the process under the direction of the Chief Financial Officer and for preparing the summaries, comparisons, and other information that may be requested.  The Executive Management Team (the CEO and the four vice presidents) reviews and approves these Budgets.  Schedule 3 of my exhibit is a flow chart outlining the Capital Additions and O&M Budget process.

Q.	One of the initial steps in the budget process described on your Schedule 3 is the Budget Message.  Please describe the Budget Message.
A.	Each year to begin the O&M and Capital Additions Budget process, the Budget Message is provided to the Planning Units, which are organizations within the Company that have budget responsibility.  The Budget Message provides annual budget guidelines for the O&M and Capital Additions Budgets, along with other assumptions to be used in the budget preparation process.  Corporate Planning develops a draft Budget Message, which is submitted to the Chief Financial Officer for review and approval.  Once the Budget Message is approved, Corporate Planning sends it to the Planning Units.


Q.	Describe the budget process after the issuance of the Budget Message.
A.	This is a multi-step, iterative process.  Upon receipt of the Budget Message, each Planning Unit follows its own internal process to prepare its O&M and Capital Additions Budgets, and those internal processes are described in the testimony of other witnesses.  However, there is a common element among the processes used by each individual Planning Unit – each Planning Unit examines the basic goals and objectives that must be accomplished and builds the budgets necessary to meet these responsibilities.  Each Planning Unit prepares the detailed budgets that support its goals and objectives for the budget year.  The Vice President for each Planning Unit reviews and, if necessary, modifies that function’s budgets prior to the submission of the Planning Unit’s budgets to Corporate Planning. 

Corporate Planning reviews submittals for consistency with the Budget Message and compiles the data for review by the Chief Financial Officer and the other executives.  Any changes resulting from the executive review and approval process are communicated to the Planning Unit by Corporate Planning.  The final approved budgets for O&M and Capital Additions are summarized and communicated to the Planning Units in a letter from the Chief Financial Officer.

Q.	Please describe Gulf’s Capital Additions Budget.
A.	The Capital Additions Budget consists of Plant Expenditures (PEs) for additional investments that are categorized as Production, Transmission, Distribution, and General Plant.  The PEs are further identified as Specific PEs and Blanket PEs.  Specific PEs are generally individual projects costing $50,000 or more that require expenditures in one or more years.  Blanket PEs reflect repetitive expenditures based on historical trends and projected customer growth, such as pole replacements and transformers, that are not identified as individual or separate projects at the time the budget is prepared.

Q.	Who is responsible for developing PEs?
A.	Planning Units are responsible for developing the PEs for their areas.  The majority of the PEs are prepared under the direction of Mr. Grove, Mr. Caldwell, and Mr. Moore.

Q.	Who is responsible for reviewing and approving the overall Capital Additions Budget?
A.	Gulf’s Executive Management Team reviews all Capital Additions Budget requests.  After review and approval by the executives, the Capital Additions Budget is approved annually by the Company’s Board of Directors.

Q.	Does Gulf monitor the actual construction expenditures against its approved budget?
A.	Yes.  Corporate Planning monitors and prepares a comparison of actual to budget expenditures each month.  For non-quarter end months, explanations are only required for variances that exceed $250,000.  For quarter end months, the Planning Units must submit variance explanations for each PE that has a year-to-date variance that exceeds 10 percent or $250,000, whichever is less.  Variances less than $10,000 do not require an explanation.  In addition to researching and explaining year-to-date variances, the appropriate Planning Unit is required to prepare an estimate of the budget status at year-end or at completion of the project.  Monitoring the variances and ensuring this process is followed is the responsibility of Corporate Planning.

Q.	What is the amount of Gulf’s test year Capital Additions Budget?
A.	Gulf’s test year Total Company Capital Additions Budget is $423,622,000, and Gulf’s Test Year Capital Additions Budget excluding wholesale, cost recovery clauses and non-utility is $189,103,000.  These projections are shown by major functional category on Schedule 4 of my exhibit.

Q.	Please describe Gulf’s O&M Budget.
A.	The O&M Budget consists of expenses required to safely provide efficient and reliable service to Gulf’s customers, covering a period of five years.  Gulf’s Planning Units submit detailed budget requests through the computerized budget input system.  All O&M budget amounts are required to be submitted through this process, with the exception of the fuel and interchange information, which is derived from the Fuel and Interchange component budgets.  The O&M Budget is provided to the Executive Management Team for their review and approval.
 
Q.	How is the rate of inflation used by Gulf in the preparation of its O&M Budget?
A.	As stated previously, the Budget Message issued by the Chief Financial Officer includes the O&M and Capital Additions Budget guidelines for each Business Unit, in addition to other budget assumptions to be used.  An inflation rate is provided as part of the Budget Message as an aid to Planning Units in the development of their budget details.  However, justification of O&M expenses requires more than mere escalation by the Consumer Price Index (CPI) or any other measure of inflation.  As I mentioned earlier in my testimony, each Planning Unit develops its O&M budget by examining the activities necessary to meet its goals and objectives, not by simply escalating costs associated with prior periods.  The inflation rates for 2011 and 2012 included in the Budget Message were 2.1 percent and 2.8 percent, respectively.  These rates of inflation were based upon forecast data for CPI obtained from Moody’s Analytics, formerly known as Moody’s Economy.com.

Q.	How does Corporate Planning monitor O&M budget variances?
A.	Corporate Planning monitors budget variance reports each month, using Gulf’s accounting and reporting system.  Each quarter, the Planning Units are required to submit year-to-date reports that include explanations of all variances of 10 percent or more that equal or exceed $25,000.  Any variance amount that exceeds $500,000, regardless of the percentage, must also be explained.  Projections for the year-end expenses are also submitted quarterly and reviewed by the Chief Financial Officer.  
Q.	What is the amount of Gulf’s test year O&M Budget?
A.	The test year System Per Books O&M Budget is $1,086,835,000, and the test year Total Adjusted O&M Budget is $288,474,000, as reflected on exhibit RJM-1, Schedule 18 of Mr. McMillan’s testimony.  Schedule 5 of my exhibit summarizes the test year O&M Budget by major functional category.  The witnesses responsible for O&M expenses by function will address their test year O&M budgets and any O&M benchmark variances. 

Q.	Have there been any significant changes in Gulf’s budget process since the development of the forecast that was used to support Gulf’s last base rate case?
A.	No.  Gulf’s budget process continues to successfully produce reliable budgets and forecasts.  Therefore, there have not been any significant changes in Gulf’s budget process since the last base rate case, and it has been consistently applied for the 2011 Budget and Forecast, which includes the 2012 test year.

Q.	Turning now to the financial forecast, please explain how this forecast is developed.
A.	The outputs of the component budgets that I described earlier in my testimony are input into Gulf’s financial model.  Additionally, various income statement and balance sheet items not captured in the component budgets are analyzed, developed and input into the financial model.  The financial model, in turn, processes this data using a number of integrated calculation modules to generate the financial and accounting statements that comprise Gulf’s financial forecast.  This dynamic iterative process ensures that these various items are consistent with the other budgeted items.  For example, forecasted debt issuances and associated interest expense are analyzed and updated when necessary due to other budget changes.

Q.	What is the financial model to which you have referred?
A.	The financial model is a proprietary, computer-based model that simulates Gulf’s actual financial and accounting results based on a given set of inputs.  Schedule 6 is a summarized flowchart of the financial model inputs and outputs required to produce the financial forecast.

Q.	Does Gulf prepare financial forecasts for purposes other than rate cases?
A.	Yes.  Gulf prepares and updates its financial forecast in the regular course of its business to provide management with the most accurate and up-to-date projections to manage the business and to help the Company achieve operational and financial goals.

Gulf uses the financial model to prepare the Annual Budget and Forecast, and also to continually update financial projections.  These financial forecasts are also used for external purposes such as analyst earnings calls, rating agency information, forecasted earnings surveillance reports filed with the FPSC, and other financial requests. 


Q.	Please describe the financial statements shown on Schedules 7 and 8 of your exhibit.
A. Schedule 7 is Gulf’s projected monthly Balance Sheet for the period December 2011 through December 2012, which is the basis for developing the rate base and capital structure.  Schedule 8 is the projected monthly Income Statement for the twelve months ended December 31, 2012, used in developing net operating income.  These financial statements from the financial model are based on current budget estimates for 2012 from the 2011 Budget and Forecast.

Q.	You have summarized utility plant data on your Schedule 7.  Have you prepared a report with a further breakdown of the plant balances?
A.	Yes.  Schedule 9 presents a further breakdown of the utility plant balances along with the monthly activity in these accounts for the test period.  The projected plant data is based on the approved Capital Additions Budget, which is supported by various witnesses as noted on Schedule 4.

Q.	Has Gulf Power filed a list of the assumptions used in developing Gulf’s financial forecast?
A.	Yes.  MFR F-8 lists the assumptions used in developing Gulf’s financial forecast and the supporting basis for each assumption.  The assumptions used in this financial forecast, as outlined on MFR F-8, are reasonable in light of our experience and the circumstances known at the time the assumptions were developed.

Q.	Please summarize your testimony.
A.	Gulf utilizes a very straightforward, logical and comprehensive budget process, including the development of the component budgets that are incorporated into the financial model, which produces Gulf’s financial forecast.  The budgeting process is performed annually and results in a forecast that management uses as a tool in planning and decision making.  The assumptions contained in the budget process are reasonable, and they have been obtained from the best sources available at the time the budget was developed.  The financial forecast that results from this process provides a reasonable and sound basis for projecting the results of Gulf’s operations during the 2012 test year as incorporated in the MFRs, testimony and exhibits filed in this case.  

Q.	Does that conclude your testimony?
A.	Yes.
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AFFIDAVIT


STATE OF FLORIDA   	)				Docket No. 110138-EI
			)
COUNTY OF ESCAMBIA 	)



	Before me the undersigned authority, personally appeared William G. Buck, III, who being first duly sworn, deposes, and says that he is the Supervisor of Financial Planning of Gulf Power Company, a Florida corporation, and that the foregoing is true and correct to the best of his knowledge, information, and belief.  He is personally known to me.

					The signed original affidavit is attached to the 
					original testimony on file with the FPSC.


					     s/_________________________________                                                                                                     
					     William G. Buck, III
					     Supervisor of Financial Planning
					     William G. Buck, III
					     Supervisor of Financial Planning
						


	Sworn to and subscribed before me this ______ day of _____________, 2011.

________________________________________
Notary Public, State of Florida at Large

Commission No. ___________________________

My Commission Expires _____________________
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MFR Schedule Description

B-3 13 Month Average Balance Sheet - System Basis

C-6 Budgeted Versus Actual Operating Revenues And Expenses 

F-5 Forecasting Models

F-8 Assumptions

Responsibility for Minimum Filing Requirements
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Test Year Test Year

Function System Per Books Total Adjusted * Witness

Production 275,312 43,738 Grove

Transmission 70,902 70,902 Caldwell

Distribution 61,362 58,628 Moore

General 16,046 15,835 McMillan

TOTAL 423,622                       189,103                   

* Amounts exclude capital expenditures for wholesale, clauses, and non-utility.



GULF POWER COMPANY

2012 Test Year Capital Additions Budget

By Function

($ 000's)
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Test Year Test Year

Function System Per Books Total Adjusted * Witness

Production 882,030 110,888 Burroughs, Grove

Transmission 14,269 11,609 Caldwell

Distribution 43,781 41,596 Moore

Customer Accounts 24,723 24,282 Neyman

Customer Service & Information 38,757 20,687 Neyman

Sales Expenses 1,097 959 Neyman

Administrative & General 82,178 78,453 Erickson, Twery / Crumlish

Total Operation and Maintenance 1,086,835 288,474

* As reflected on exhibit RJM-1, Schedule 18 of Mr. McMillan's testimony.

GULF POWER COMPANY

2012 Test Year Operation and Maintenance Expense

By Function

($ 000's)
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2011 2012

DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

ASSETS:

Utility Plant

Electric Plant in Service

4,193,4584,239,5004,282,7804,333,5014,369,4294,398,6264,411,2124,429,9544,448,9184,482,2684,512,4754,543,6804,575,442

Accum Prov & Amort

1,366,9711,376,9631,386,7471,395,1431,400,1391,401,5581,403,7901,414,6881,424,7321,434,7521,443,9361,454,7111,456,280

   Net Elec & Plant In Service

2,826,4872,862,5372,896,0332,938,3582,969,2902,997,0683,007,4223,015,2663,024,1863,047,5163,068,5393,088,9693,119,162

Other Property & Investments

Other Special Funds

98,162 99,865 99,639 99,413 99,195 98,978 98,760 98,553 98,345 98,137 97,938 97,740 97,541

Non-Utility Property-Net

12,713 12,502 12,502 12,502 12,502 12,502 12,502 12,502 12,502 12,502 12,502 12,502 12,502

Other Property & Investments

2,892 2,895 2,898 2,902 2,906 2,911 2,917 2,922 2,929 2,936 2,943 2,951 2,959

   Total Other Property & Invest

113,767 115,262 115,039 114,817 114,603 114,391 114,179 113,977 113,776 113,575 113,383 113,193 113,002

Current Assets

Cash & Cash Equivalents

4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641 4,641

Special Deposits

11 11 11 11 11 11 11 11 11 11 11 11 11

Working Funds

380 380 380 380 380 380 380 380 380 380 380 380 380

Temporary Cash Investments

0 0 0 0 0 0 0 0 0 0 0 0 0

Accounts & Notes Receivable:

     Customer Accounts Receivable

72,486 79,034 79,876 63,102 63,090 67,503 83,993 97,883 93,698 103,024 82,260 72,738 72,676

     Accrued Unbilled Revenues

67,071 66,583 58,404 61,793 64,728 78,750 83,844 85,808 84,731 74,388 67,966 65,339 69,473

     Other Accts\Notes Receivable

129,029 133,790 134,591 135,393 136,194 136,996 137,797 142,647 143,497 144,347 145,198 146,048 146,898

     Accum Prov for Uncoll Accts

1,968 2,225 2,316 1,672 1,767 1,807 1,942 1,877 1,858 2,314 2,070 1,869 1,975

     Rec. From Assoc. Companies

9,292 9,305 9,044 16,112 12,294 9,802 9,473 9,567 9,654 9,538 9,694 9,679 9,631

     Interest & Dividends Receivable

10 18 20 20 28 28 28 38 38 38 47 47 47

Materials & Supplies:

     Fuel Stock

95,057 96,436 95,720 90,203 83,938 77,051 77,639 77,247 76,956 77,445 77,037 78,776 79,700

     In-Transit Coal

12,835 9,350 11,750 10,050 9,450 10,350 10,050 11,250 9,550 10,750 10,350 12,350 11,250

     Plt Materials & Supplies

51,739 52,190 51,911 51,632 51,329 51,002 50,651 51,290 50,933 50,576 50,243 49,933 49,648

Prepayments

16,133 16,208 16,284 16,359 16,435 17,513 17,586 17,659 17,854 17,927 17,999 22,372 22,445

Miscellaneous Current & Accrued

0 0 0 0 0 0 0 0 0 0 0 0 0

   Total Current Assets

456,716 465,721 460,316 448,024 440,751 452,220 474,151 496,544 490,085 490,751 463,756 460,445 464,825

Deferred Debits

Unamortized Debt Expense

9,088 9,041 8,994 8,946 8,899 8,852 8,805 8,757 8,710 8,663 8,616 8,568 8,521

Accum Deferred Income Tax

67,808 68,246 68,683 69,121 69,558 69,996 70,433 70,871 71,308 71,746 72,183 72,621 73,057

Regulatory Tax Asset

47,277 47,777 48,278 48,779 49,279 49,780 50,280 50,781 51,281 51,782 52,282 52,783 53,283

Unamortized Loss Reacq Debt

14,437 14,319 14,211 14,104 13,996 13,889 13,781 13,674 13,572 13,471 13,370 13,269 13,168

Other Deferred Debits

301,795 302,315 304,355 305,712 307,887 310,420 316,582 323,550 330,301 336,464 338,638 340,591 342,210

   Total Deferred Debits

440,405 441,698 444,521 446,662 449,619 452,937 459,881 467,633 475,172 482,126 485,089 487,832 490,239

Total Assets 3,837,3753,885,2183,915,9093,947,8613,974,2634,016,6164,055,6334,093,4204,103,2194,133,9684,130,7674,150,4394,187,228
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CAPITALIZATION & LIABILITIES:

Common Equity

Common Stock

303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060 303,060

Other Paid-In Capital

630,310 680,413 700,515 701,702 703,043 703,146 704,486 704,589 704,692 706,033 706,135 706,238 710,579

Capital Stock Expense

(2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002) (2,002)

Retained Earnings

227,921 207,745 211,955 215,753 189,466 200,939 214,230 199,663 215,379 227,553 203,999 208,398 215,228

   Total Common Equity

1,159,2891,189,2161,213,5281,218,5131,193,5671,205,1431,219,7741,205,3101,221,1291,234,6441,211,1921,215,6941,226,865

Preferred Stock

Preferred Stock

140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000

Trust Preferred Stock

0 0 0 0 0 0 0 0 0 0 0 0 0

   Total Preferred Stock

140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000

Debt

Pollution Control Bonds

308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955 308,955

Long-Term Notes

931,971 931,971 931,971 971,971 971,971 971,971 971,971 971,971 971,971 971,971 971,971 971,9711,011,971

Unamortized Premiums & Disc

(6,008) (5,964) (5,921) (5,877) (5,834) (5,791) (5,747) (5,704) (5,660) (5,617) (5,573) (5,530) (5,487)

   Total Debt

1,234,9181,234,9621,235,0051,275,0491,275,0921,275,1351,275,1791,275,2221,275,2661,275,3091,275,3531,275,3961,315,439

Total Capitalization

2,534,2072,564,1782,588,5332,633,5622,608,6592,620,2782,634,9532,620,5322,636,3952,649,9532,626,5452,631,0902,682,304

Current Liabilities

Short-Term Notes Payable

41,153 7,979 16,706 31,435 40,136 50,829 60,680 52,127 19,754 33,016 18,258 28,599 39,990

Accounts Payable:

    Construction Related Accts Payable

13,251 18,721 17,214 20,616 15,375 12,946 8,593 7,690 8,089 13,678 12,463 12,601 14,536

    Other Accounts Payable

72,917 78,034 70,640 71,768 71,530 71,296 73,038 73,513 73,407 72,086 77,622 75,598 71,614

    Payables to Assoc. Companies

38,844 38,135 31,110 27,957 21,816 23,352 34,888 40,676 39,090 41,187 41,739 51,464 45,352

   Total Accounts Payable

125,012 134,890 118,964 120,341 108,721 107,594 116,519 121,879 120,586 126,951 131,824 139,663 131,502

Customer Deposits

35,774 35,840 35,888 35,931 35,972 36,014 36,066 36,105 36,139 36,148 36,160 36,176 36,194

Income Tax Accrued

612 (3,887) (11,800) (20,040) (7,939) (11,216) 7,555 6,807 6,442 14,095 7,678 121 612

Interest Accrued

11,982 12,923 17,099 15,837 13,158 18,488 11,780 13,289 18,062 16,245 12,557 17,922 13,221

Dividends Declared

2,030 30,440 31,205 2,270 30,440 31,205 2,270 30,440 31,205 2,270 30,440 31,205 2,270

Accrued Vacations

8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,495 8,749

Tax Collections Payable

10,291 7,411 8,891 10,131 11,644 14,290 17,541 20,122 22,660 24,737 25,871 9,583 10,212

Other Current Liabilities

28,213 29,212 30,211 24,394 25,373 26,393 27,302 28,276 29,228 29,832 26,756 27,285 28,505

   Total Current Liabilities

263,562 263,303 255,659 228,794 266,000 282,092 288,208 317,540 292,571 291,789 298,039 299,049 271,255

Deferred Credits

Unamortized ITC

6,760 6,651 6,543 6,434 6,325 6,217 6,108 5,999 5,891 5,782 5,673 5,565 5,456

Other Deferred Credits

304,880 311,592 314,183 316,580 319,279 322,522 329,348 340,816 348,313 355,045 357,586 360,284 362,236

    Total Deferred Credits

311,640 318,243 320,726 323,014 325,604 328,739 335,456 346,815 354,204 360,827 363,259 365,849 367,692
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Operating Reserves

Property Insurance Reserve

30,806 31,088 31,371 31,655 31,948 32,241 32,533 32,835 33,138 33,440 33,751 34,063 34,374

Injuries & Damages Reserve

2,620 2,675 2,730 2,785 2,840 2,895 2,950 3,005 3,060 3,115 3,170 3,225 3,280

Accum Prov for Rate Refunds

0 0 0 0 0 0 0 0 0 0 0 0 0

Empl Pension & Insurance Reserve

136,736 136,843 136,918 136,996 137,072 137,148 137,226 137,302 137,377 137,286 137,361 137,437 137,515

Asset Retirement Reserve

11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470 11,470

   Total Operating Reserves

181,632 182,076 182,489 182,906 183,330 183,754 184,179 184,612 185,045 185,311 185,752 186,195 186,639

Deferred Tax Related Items

ADIT Accts 281, 282, 283

539,853 551,052 562,251 573,449 584,648 595,846 607,045 618,244 629,442 640,641 651,839 663,038 674,235

Regulatory Tax Liability

6,481 6,366 6,251 6,136 6,022 5,907 5,792 5,677 5,562 5,447 5,333 5,218 5,103

   Total Deferred Taxes

546,334 557,418 568,502 579,585 590,670 601,753 612,837 623,921 635,004 646,088 657,172 668,256 679,338

Total Capital & Liabilities 3,837,3753,885,2183,915,9093,947,8613,974,2634,016,6164,055,6334,093,4204,103,2194,133,9684,130,7674,150,4394,187,228
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OPERATING REVENUES:

Residential

Base 22,964 19,600 19,205 17,662 22,098 25,753 28,528 28,502 24,597 20,793 17,371 20,462 267,535

Fuel 24,986 19,711 18,773 17,377 22,633 27,063 30,465 30,297 25,301 20,674 16,796 20,404 274,480

Conservation 842 794 767 729 756 822 986 846 837 769 667 925 9,740

Capacity 1,404 1,220 1,046 1,035 1,432 3,905 5,047 4,247 5,000 1,255 1,103 1,019 27,713

Environmental 6,094 6,325 6,057 6,045 6,734 7,453 7,521 7,534 7,403 7,351 7,008 7,373 82,898

    Total Residential Revenues 56,290 47,650 45,848 42,848 53,653 64,996 72,547 71,426 63,138 50,842 42,945 50,183 662,366

Commercial

Base 10,901 9,835 10,479 10,556 12,966 12,920 13,228 13,174 12,111 11,531 10,782 11,132 139,615

Fuel 15,627 13,042 14,251 14,916 19,085 19,491 20,111 19,829 17,508 15,911 14,200 14,850 198,821

Conservation 527 525 583 626 637 592 651 554 579 592 564 673 7,103

Capacity 739 642 550 544 753 2,054 2,655 2,234 2,630 660 580 536 14,577

Environmental 3,772 3,915 3,738 3,737 4,162 4,620 4,661 4,667 4,576 4,542 4,341 4,567 51,298

   Total Commercial Revenues 31,566 27,959 29,601 30,379 37,603 39,677 41,306 40,458 37,404 33,236 30,467 31,758 411,414

Industrial

Base 2,881 2,832 2,958 3,071 3,544 4,216 4,071 4,137 4,385 3,119 2,883 2,897 40,994

Fuel 8,104 7,290 7,613 7,824 8,493 8,582 8,870 8,704 8,112 9,204 8,259 7,492 98,547

Conservation 274 294 311 329 284 260 287 243 268 343 328 340 3,561

Capacity 494 429 368 364 504 1,373 1,775 1,494 1,759 441 388 358 9,747

Environmental 2,988 3,104 2,956 2,960 3,293 3,665 3,699 3,699 3,621 3,594 3,443 3,622 40,644

   Total Industrial Revenues 14,741 13,949 14,206 14,548 16,118 18,096 18,702 18,277 18,145 16,701 15,301 14,709 193,493

Street Lighting

Base 254 254 255 256 256 257 258 258 259 259 260 261 3,087

Fuel 121 115 116 116 116 115 115 116 115 116 115 115 1,391

Conservation 4 5 5 5 4 3 4 3 4 4 5 5 51

Capacity 11 10 9 8 12 32 41 35 41 10 9 8 226

Environmental 118 123 116 117 129 146 147 147 143 142 136 143 1,607

   Total Street Lighting Revenues 508 507 501 502 517 553 565 559 562 531 525 532 6,362

Additional Gross Receipts Tax 2,658 2,521 2,226 2,190 2,409 3,034 3,365 3,382 3,325 2,764 2,357 2,389 32,620

Residential Conservation AEM 125 125 126 127 128 129 130 130 131 132 132 133 1,548

Tot Base Revenues (incl Gross Recpts) 39,658 35,042 35,123 33,735 41,273 46,180 49,450 49,453 44,677 38,466 33,653 37,141 483,851

Tot Fuel Revenues  48,838 40,158 40,753 40,233 50,327 55,251 59,561 58,946 51,036 45,905 39,370 42,861 573,239

Total Conservation (Incl AEM ) 1,772 1,743 1,792 1,816 1,809 1,806 2,058 1,776 1,819 1,840 1,696 2,076 22,003

Total Capacity 2,648 2,301 1,973 1,951 2,701 7,364 9,518 8,010 9,430 2,366 2,080 1,921 52,263

Total Environmental 12,972 13,467 12,867 12,859 14,318 15,884 16,028 16,047 15,743 15,629 14,928 15,705 176,447

   Total Retail Revenues 105,888 92,711 92,508 90,594 110,428 126,485 136,615 134,232 122,705 104,206 91,727 99,704 1,307,803
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Sales for Resale - Territorial

Muni & Rea Revenues 324 298 295 296 340 363 386 391 358 322 295 319 3,987

FPU Revenues 2,887 2,634 2,560 2,510 2,855 3,048 3,245 3,269 2,999 2,728 2,621 2,864 34,220

   Total Sales For Resale - Territorial 3,211 2,932 2,855 2,806 3,195 3,411 3,631 3,660 3,357 3,050 2,916 3,183 38,207

Total Territorial Revenues 109,099 95,643 95,363 93,400 113,623 129,896 140,246 137,892 126,062 107,256 94,643 102,887 1,346,010

Non-Territorial Sales

Total Assoc. Co. Revenues 3,364 1,318 7,257 5,676 3,835 3,040 2,868 4,853 1,822 1,464 1,463 1,890 38,850

Total Non-Assoc Co. Revenues 8,949 8,746 8,994 8,781 9,024 8,865 8,914 9,130 8,831 9,215 9,262 12,540 111,251

   Total Non-Territorial Revenues 12,313 10,064 16,251 14,457 12,859 11,905 11,782 13,983 10,653 10,679 10,725 14,430 150,101

Other Operating Revenue 5,724 5,186 5,515 5,636 5,681 6,276 6,825 6,383 5,931 6,058 5,218 5,017 69,450

Total Electric Revenues 127,136 110,893 117,129 113,493 132,163 148,077 158,853 158,258 142,646 123,993 110,586 122,334 1,565,561

ELECTRIC O&M:

Steam Power Generation Fuel Cost

Coal 36,131 27,481 36,721 36,226 42,264 43,693 45,241 46,040 38,275 30,602 24,453 28,966 436,093

Gas 325 322 205 193 295 296 299 301 302 253 262 329 3,382

Oil 121 99 123 123 123 124 124 124 124 118 115 125 1,443

     Total Steam Fuel Cost 36,577 27,902 37,049 36,542 42,682 44,113 45,664 46,465 38,701 30,973 24,830 29,420 440,918

Fuel Handling 619 592 567 555 596 592 738 597 571 558 584 573 7,142

Steam O&M 8,407 14,481 14,065 13,236 8,525 9,355 9,215 8,751 8,638 11,803 11,184 11,559 129,219

Emissions  370 215 215 215 216 216 216 217 217 217 217 217 2,748

    Total Steam Power Generation 45,973 43,190 51,896 50,548 52,019 54,276 55,833 56,030 48,127 43,551 36,815 41,769 580,027

Other Power Generation

Fuel Cost: Gas & Oil 15,100 13,857 13,662 9,756 11,353 12,577 14,314 14,789 12,633 14,830 13,089 14,201 160,161

    Other Pwr Generation Fuel Cost 15,100 13,857 13,662 9,756 11,353 12,577 14,314 14,789 12,633 14,830 13,089 14,201 160,161

Other Power Gen O&M 588 456 768 1,171 462 502 484 461 461 1,422 591 469 7,835

   Total Other Power Generation 15,688 14,313 14,430 10,927 11,815 13,079 14,798 15,250 13,094 16,252 13,680 14,670 167,996

Purchased Power

Total So. Pool Purchases 5,796 4,616 1,189 3,228 4,127 5,407 7,982 5,971 8,362 6,432 8,122 6,384 67,616

Non Associated Purchases 2,762 2,494 2,879 3,039 4,091 9,194 9,960 10,617 8,315 3,165 2,735 2,416 61,667

   Total Purchased Power 8,558 7,110 4,068 6,267 8,218 14,601 17,942 16,588 16,677 9,597 10,857 8,800 129,283

Other Power Supply Expense 433 383 384 376 404 361 503 371 365 374 379 391 4,724

   Total Other Power Supply Expenses 433 383 384 376 404 361 503 371 365 374 379 391 4,724

   Total Power Production Expense 70,652 64,996 70,778 68,118 72,456 82,317 89,076 88,239 78,263 69,774 61,731 65,630 882,030

   Total Prod Non-Fuel O&M 10,047 15,912 15,784 15,338 9,987 10,810 10,940 10,180 10,035 14,157 12,738 12,992 148,920
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Transmission O&M 1,017 1,070 1,240 1,352 1,393 1,224 1,226 1,195 1,200 1,109 992 1,251 14,269

Distribution O&M 3,535 3,346 3,740 3,481 3,431 3,544 3,629 3,510 3,688 4,105 3,312 4,460 43,781

Cust Accts, Serv, and Sales 5,528 4,675 5,003 5,454 5,112 5,221 5,449 5,128 5,253 5,876 5,436 6,442 64,577

Admin & General Expense 6,693 6,701 7,043 6,722 6,573 7,045 6,884 6,656 6,936 6,760 6,731 7,434 82,178

  Total Non-Production O&M 16,773 15,792 17,026 17,009 16,509 17,034 17,188 16,489 17,077 17,850 16,471 19,587 204,805

  Total Non-Fuel O&M  26,820 31,704 32,810 32,347 26,496 27,844 28,128 26,669 27,112 32,007 29,209 32,579 353,725

Total O&M 87,425 80,788 87,804 85,127 88,965 99,351 106,264 104,728 95,340 87,624 78,202 85,217 1,086,835

Depreciation Expense 10,726 10,739 10,754 10,774 10,819 11,446 11,573 11,590 11,671 11,687 11,701 11,728 135,208

Amort ITC (108) (108) (108) (108) (109) (109) (109) (109) (109) (109) (109) (109) (1,304)

Amort of Property 497 497 497 497 497 497 497 497 497 497 497 497 5,964

Electric Income Taxes 5,693 2,340 2,009 1,653 6,930 8,327 9,456 9,846 7,624 3,838 2,652 4,177 64,545

Taxes Other 8,864 8,067 7,848 7,623 8,539 9,602 10,329 10,280 9,793 8,607 7,753 8,180 105,485

   Total Depr, Amort & Taxes 25,672 21,535 21,000 20,439 26,676 29,763 31,746 32,104 29,476 24,520 22,494 24,473 309,898

Total Utility Operating Income 14,039 8,570 8,325 7,927 16,522 18,963 20,843 21,426 17,830 11,849 9,890 12,644 168,828

Other Income & Deductions

AFUDC - Equity 1,295 1,415 1,526 1,635 1,296 893 930 904 895 969 1,037 1,063 13,858

Earnings on Temporary Cash 0 0 0 0 0 0 0 0 0 0 0 0 0

Other Income  51 53 52 52 49 46 53 47 63 62 61 65 654

Other Income Deductions 173 330 322 205 206 209 204 218 227 345 223 262 2,924

Taxes Other Than Income Taxes 0 0 0 0 0 0 0 0 0 0 0 0 0

Income Taxes (47) (107) (104) (59) (60) (64) (58) (66) (63) (109) (63) (76) (876)

   Total Other Income 1,220 1,245 1,360 1,541 1,199 794 837 799 794 795 938 942 12,464

Income Before Interest  15,259 9,815 9,685 9,468 17,721 19,757 21,680 22,225 18,624 12,644 10,828 13,586 181,292

Interest Charges

Interest On Long-Term Debt 5,069 5,013 5,325 5,510 5,545 5,586 5,653 5,653 5,614 5,682 5,643 5,950 66,243

Interest on Short-Term Debt 29 14 28 58 74 91 120 76 56 66 61 88 761

Amort DD&P Gains/Losses 209 198 198 198 198 198 198 192 192 192 192 192 2,357

Other Interest Expense 179 179 180 180 180 181 181 181 181 181 181 180 2,164

AFUDC - Debt (516) (564) (608) (652) (516) (356) (371) (360) (357) (386) (413) (424) (5,523)

    Total Interest 4,970 4,840 5,123 5,294 5,481 5,700 5,781 5,742 5,686 5,735 5,664 5,986 66,002

Income Before Dividends 10,289 4,975 4,562 4,174 12,240 14,057 15,899 16,483 12,938 6,909 5,164 7,600 115,290

Dividends on Preferred Stock 765 765 765 766 765 765 765 765 766 765 765 766 9,183

Net Income 9,524 4,210 3,797 3,408 11,475 13,292 15,134 15,718 12,172 6,144 4,399 6,834 106,107
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CAPITAL SUPPLEMENTAL SCHEDULE

Non Depreciable:

Initial Beginning Balance 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107

Placed in Service - - - - - - - - - - - - -

Retirements - - - - - - - - - - - - -

Adjustments - - - - - - - - - - - - -

Balance End of Period 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107 22,107

Depreciable:

Initial Beginning Balance 3,792,6883,838,8573,843,5763,849,1123,856,1243,871,6674,087,1104,132,0694,138,2064,175,3014,181,0454,186,7464,197,095

Placed in Service 53,748 5,899 6,908 9,298 20,507 219,485 54,601 7,223 38,996 7,752 8,170 11,642 82,886

Retirements 7,578 1,180 1,372 2,286 4,964 4,042 9,642 1,086 1,901 2,007 2,469 1,294 8,929

Rounding (1) 0 0 0 0 0 0 0 0 (1) 0 1 0

Balance End of Period 3,838,8573,843,5763,849,1123,856,1243,871,6674,087,1104,132,0694,138,2064,175,3014,181,0454,186,7464,197,0954,271,052

Plant Held for Future Use:

Initial Beginning Balance 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665

Adjustments & Transfers - - - - - - - - - - - - -

Balance End of Period 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665 5,665

Construction Work in Progress:

Initial Beginning Balance 341,035 324,287 365,632 403,397 447,127 467,534 281,309 248,957 261,583 243,474 271,101 295,628 316,506

Expenditures 37,000 47,244 44,673 53,028 40,914 33,260 22,249 19,849 20,887 35,379 32,697 32,520 40,712

Placed in Service 53,748 5,899 6,908 9,298 20,507 219,485 54,601 7,223 38,996 7,752 8,170 11,642 82,886

Balance End of Period 324,287 365,632 403,397 447,127 467,534 281,309 248,957 261,583 243,474 271,101 295,628 316,506 274,332

Plant Acquisition Adjustment:

Initial Beginning Balance 2,563 2,542 2,520 2,499 2,478 2,456 2,435 2,414 2,393 2,371 2,350 2,329 2,307

Adjustments & Transfers (21) (22) (21) (21) (22) (21) (21) (21) (22) (21) (21) (22) (21)

Balance End of Period 2,542 2,520 2,499 2,478 2,456 2,435 2,414 2,393 2,371 2,350 2,329 2,307 2,286

Total Utility Plant:

Initial Beginning Balance 4,164,0584,193,4584,239,5004,282,7804,333,5014,369,4294,398,6264,411,2124,429,9544,448,9184,482,2684,512,4754,543,680

Expenditures 37,000 47,244 44,673 53,028 40,914 33,260 22,249 19,849 20,887 35,379 32,697 32,520 40,712

Retirements 7,578 1,180 1,372 2,286 4,964 4,042 9,642 1,086 1,901 2,007 2,469 1,294 8,929

Adjustments & Transfers (22) (22) (21) (21) (22) (21) (21) (21) (22) (22) (21) (21) (21)

Balance End of Period 4,193,4584,239,5004,282,7804,333,5014,369,4294,398,6264,411,2124,429,9544,448,9184,482,2684,512,4754,543,6804,575,442

Accumulated Provision:

Initial Beginning Balance 1,364,1861,366,9711,376,9631,386,7471,395,1431,400,1391,401,5581,403,7901,414,6881,424,7321,434,7521,443,9361,454,711

Provision for Depreciation 10,609 10,726 10,739 10,754 10,774 10,819 11,446 11,573 11,590 11,671 11,687 11,701 11,728

Provision for Amortization 695 702 702 702 703 704 704 704 705 708 711 714 716

Retirements 7,578 1,180 1,372 2,286 4,964 4,042 9,642 1,086 1,901 2,007 2,469 1,294 8,929

Removal 873 227 253 729 1,482 6,035 244 244 277 280 686 296 1,886

Salvage (68) (29) (32) (45) (35) (27) (32) (49) (73) (72) (59) (50) (60)

Adjustments & Transfers - - - - - - - - - - - - -

Balance End of Period 1,366,9711,376,9631,386,7471,395,1431,400,1391,401,5581,403,7901,414,6881,424,7321,434,7521,443,9361,454,7111,456,280
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