Gulf Power Company

Fin 48 Analysis
As of 12/31/2008

Tax impact

FIN 48 Activity -09/30/2008

Permanent Temporary Total Tax interest
Federal $ 261,436 $ - 8 261,436 $ 12,548
State 26,780 - 26,780 1,230
Total - 09/30/2008 288,216 - 288,216 13,776

Tax Impact

FIN 48 Activity -12/31/2008

Permanent Temporary Total Tax Interest
Federal $ 271,580 $ - $ 271,580 $ 15,115
State 22,118 - 22,118 1,619
Total - 12/31/2008 293,696 - 293,696 16,734
Difference - Federal 10,144 - 10,144 2,569
Difference - State (4,664) - (4,664) 389
Total 5,480 - 5,480 2,958
Entries at Statutory Rates Account Numbers Dr Cr
FIN 48 Current income Tax Expense ~ Federal 408-00481 -
FIN 48 Current Income Tax Expense ~ State 409-00482 -
FIN 48 Long-term Tax Liability - Federal 236-00483 - -
FIN 48 Long-term Tax Liability - State 236-00484 - -
Interest Expense- Federa 431-00481 -
Interest Expense- State 431-00482 - -
FIN 48 Interest Payable - Federal 237-000483 -
FIN 48 Interest Payable - State 237-000484 -
To Reverse Fin 48 UTP - Section 199 Deduction & interest
FIN 48 Current Income Tax Expense - Federal 409-00481 10,144
FIN 48 Current Income Tax Expense - State 409-00482 - 4,664
FIN 48 Long-term Tax Liability - Federal 236-00483 10,144
FiN 48 tong-term Tax Liabiiity - State 236-00484 4,664 -
Interest Expense- Federa 431-00481 2,569
Interest Expense- State 431-00482 389
FIN 48 Interest Payable - Federal 237-000483 2,569
FIN 48 interest Payable - State 237-000484 389
To Record Current Period Fin 48
Totals 17,766 17,766

ZAFIN 48\Quarterly Entry Folder - 2008\th Quarter 2008\Fin 48 ath Qtr 2008 Entrigs withou! SILO.xls
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2008_Fin_48_12-31-2008.F48 - Reserve Date: 12/31/2008
Last Disclosure: 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008

(aua. : Gulf Power Company

Juris Tax Period
Opening Balance

Additions for Current Year Tax Position

FED 58-0680070 2008/1 INC
FED 58-0690070 2008/1 INC
FL  58-0680070 2008/1 INC

Subtotal
! i
FED $58-0680070 2006/1 INC
FL  58-0680070 2008/1 INC

Subtotal

Redu r Prior Years' Py
FED 58-0690070 2007/1 INC
FL  58-0680070 2007/1 INC

Closing Balance

110138-OPC-POD-105-24

Issue

198 Indirect
R&D
198 Indirect

189 Indirect
199 indirect

199 Indirect
1989 Indirect

Type Old Adjust

Tax 215,500
Tax .
Tax 215,500
Tax 38,156
Tax 38,156
Tax 234,257
Tax 234,257

Federal Permanent Adjustment

Federal Credit Adjustment
Federal Temporary Adjustment

State Permanent Adjustment
State Credit Adjustment
State Temporary Adjustment

New Adjust

130,000
40,173
130,000

40,286
40,286

231,831
231,831

[ @5.796]

40,173

8§.796)!

Tax

288,271
(29,925)
40,173
(4,703)

5,548
746
117

863
(849)
(133)

(983)

293,696 "\



Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2008_Fin_48_12-31-2008.F48 - Reserve Date: 12/31/2008
Last Disclosure: 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008

i

éUL : Guif Power Company

Juris Tax Period

Issue Type Old Adjust - New Adjust Tax

Opening Balance 288,271

Additions for Year Tax Positi
FED 58-0680070 2008/12 INC 199 indirect Tax 215,500 130,000 (29,925)
FED 58-0690070 2008/12 INC R&D Tax - 40,173 40,173
FL  58-0690070 2008/12 INC 199 Indirect Tax 215,500 130,000 (4,703)
Subtotal 5,546

Additions for Prior Years' Tax Posit
FED 58-0690070 2006/12 INC 188 Indirect Tax 38,156 40,286 746
FL  58-0680070 2008/12 INC 199 Indirect Tax 38,156 40,286 117
Subtotal 863

ions f jor Y
FED 68-0680070 2007/12 INC 199 Indirect Tax 234,257 231,831 (849)
FL  58-0890070 2007/12 INC 199 Indirect Tax 234,257 231,831 (133)
Subtotal {983)
', Settlements with Taxing Authority
' No Activity
eduction Due {9 Ex
No Activity
Closing Balance 293,696 4

Copyright ® 2007 Decision Modeling, Inc. www.dmitax.com DMI4B 1.4.0 12/30/2008 9:54 aM PAGE 3 OF 10
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Disclosure ETR Audit Report by Entity - The Southern Company

Current Disclosure: 2008_Fin_48_12-31-2008.F48 - Reserve Date: 12/31/2008
Last Disclosure: 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008

‘“*' : Gulf Power Company

Juris Tax Period Issue Type Old Adjust New Adjust Tax
FED 58-0890070 2005/12 R&D Tax 10,114 10,114 10,114
FED 58-0690070 2008/12 199 Indirect Tax 38,156 40,286 14,100
FED 58-0890070 2006/12 R&D Tax 40,696 40,696 40,696
FED 58-0680070 2007/12 199 Indirect Tax 234,257 231,831 81,141
FED 58-0680070 2007/12 R&D Tax 39,830 39,830 39,830
FED 58-0690070 2007/12 R&D Tax 26 26 26
FED 58-0690070 2008/12 199 indirect Tax 215,500 130,000 45,500
FED 58-0690070 2008/12 R&D Tax - 40,173 40,173
FL  58-0890070 2006/12 199 Indirect Tax 38,156 40,288 2,216
FL 58-0680070 2007/12 199 Indirect Tax 234,257 231,831 12,751
FL 58-0690070 2008/12 199 indirect Tax 215,500 130,000 7,150
Sub Total 293,696
No Activity
Copyright ® 2007 Decision Modeling, Inc, www.dmitax,com bMNB 1.4.0 12/30/2008 9:54 AM PAGE 4 OF 11
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Disclosure Report by Entity - The Southern Company
Current Disclosure: 2008_Fin_48_12-31-2008.F48 - Reserve Date: 12/31/2008
e Last Disclosure: 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008

bUL : Gulf Power Company

Part-| Reconcilation of Unrecognized Tax Benefits

Opening Balance of Contingent Tax Reserves
Additions for Current Year Tax Position
Additions for Prior Years' Tax Position
Reductions for Prior Years' Tax Position
Settlements with Taxing Authority
Reduction Due to Expired Statute of Limitations

Closing Balance

Part-ll Impact on Effective Tax Rate

Portion of Contingem"f‘ax Position That:

Would Impact the Effective Tax Rate
Would NOT Impact the Effective Tax Rate

Contingent Tax Position in Financial Statements

. rt-Ill Interest and Penalties

Opening Balance
Changes During Reporting Period

Closing Balance

Part IV Currently Open for Examination

Jurisdiction Tax Type

Interest

Tax
288,271
5,546
863
(983)

293,606

Tax
293,696

293,696

Penalty

13,240
3,495

16,735

Period

Federal
Federal
Federal Income
Federal Income
Florida income
Florida Income
Florida Income
Florida Income

Income
Income

Copyright ® 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.4.0

110138-OPC-POD-105-29

2005/12
2006/12
2007112
2008/12
200612
2006/12
2007112
200812
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