Gulf Power Company

Fin 48 Analysis
As of 03/31/2008
Tax Impact
FIN 48 Activity -12/31/2007
Permanent Temporary Total Tax Interest
Federal $ 779,059 $ - $ 779,059 $ 48,309
State 108,180 - 108,180 9,430
Total - 09/30/2007 887,239 - 887,239 57,739
Tax impact
FIN 48 Activity -03/31/2008
Permanent Temporary Total Tax Interest
Federal $ 1,448,829 $ - $ 1448829 $ 75,578
State ' 213,430 - 213,430 15,621
Total - 12/31/2007 1,662,259 - 1,662,259 91,199
Difference - Federal 669,770 - 669,770 27,269
Difference - State 105,250 - 105,250 6,191
Total 775,020 - 775,020 33,460
Entries: Account Numbers Dr Cr
FIN 48 Current Income Tax Expense - Fec409-00481 669770
FIN 48 Current Income Tax Expense - Sta 408-00482 105250
FIN 48 Long-term Tax Liability - Federal 236-00483 669770
FIN 48 Long-term Tax Liability - State 236-00484 105250
Interest Expense- Federal 431-00481 ¢ 27,269
Interest Expense- State 431-00482 6,191
FIN 48 Interest Payable - Federal 237-000483 27,269
FIN 48 Interest Payable - State 237-000484 - 6,191
Totals 808,480 808,480

Offset entries:

The federal and state offset entries that are normally recorded for the permanent items should be booked to the following acec

Federal Offset ETR ADIT (FIN 48) (DEFE 190-00483
State Offset ETR ADIT (FIN 48) (DEFERR 190-00484
FIN 48 Current Income Tax Expense - Fec 408-00481
FIN 48 Current Income Tax Expense - Sta 409-00482

ZAFIN 48\Quarterly Entry Foider - 2008\1st Quarter 2008\Fin 48 1st Qtr 2008 Entries.xls
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2008 Fin 48 3-31-2008.F48 - Reserve Date: 03/31/2008
Last Disclosure: 2007 Fin 48 12-31-07.F48 - Reserve Date: 12/31/2007

"JL : Guif Power Company

Juris Tax Period
Opening Balance

FED 58-0680070 2008/1
FL  58-0690070 2008/1

Subtotal

aare' Ta

Additions 0 Al
FED 58-0690070 2006/1
FED 58-0680070 2007/1
FL 58-0690070 2006/1
FL 58-0680070 2007/1

Subtotal

Due
No Activity

'Closing Balance

110138-OPC-POD-105-2

INC
INC

issue

199 Ded.
199 Ded.

199 Ded. *
198 Ded.
199 Ded.
199 Ded.

Type Oid Adjust

Tax
Tax

Tax
Tax
Tax
Tax

Federal Permanent Adjustment
Federal Credit Adjustment
Federal Temporary Adjustment

State Permanent Adjustment
State Credit Adjustment
State Temporary Adjustment

New Adjust Tax
887,239
375,000 131,250
375,000 20,625 /
151,875
597,628 , 209,170
941,000 329,350
597,628 7 32,870
941,000 51,755
623,144
1,862,258

a1 28“;

1,913,628
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2008 Fin 48 3-31-2008.F48 - Reserve Date: 03/31/2008
Last Disclosure: 2007 Fin 48 12-31-07.F48 - Reserve Date: 12/31/2007

GUL : Gulf Power Company

Juris Tax Period Issue Type Old Adjust New Adjust Tax
Opening Balance 887,239
Additions for C Year Tax Positi
FED 58-0690070 2008/12 INC 199 Ded. Tax - 375,000 131,250
FL  58-0690070 2008/12 INC 199 Ded. Tax - 375,000 20,625
Subtotal 151,875
Additions for Prior Years' Tax Posit
FED 58-0690070 2006/12 INC 199 Ded. Tax - 597,628 209,170
FED 58-0690070 2007/12 INC 199 Ded. ’ Tax - 941,000 328,350
FL  58-06980070 2006/12 INC 199 Ded. Tax - 597,628 32,870
FL  58-0890070 2007/12 INC 198 Ded. Tax - 941,000 51,755
Subtotal 623,144
Reductions for Prior Years' Tax Posit
No Activity
Sett] ith Taxing Authorit
No Activity
3
No Activity
Closing Balance 1,662,258
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.3.0 4/4/2008 7:20 aM PAGE 3 OF 10
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Disclosure ETR Audit Report by Entity - The Southern Company
Current Disclosure: 2008 Fin 48 3-31-2008.F48 - Reserve Date: 03/31/2008
Last Disclosure: 2007 Fin 48 12-31-07.F48 - Reserve Date: 12/31/2007

( R . : Gulf Power Company

Juris Tax Period Issue Type Old Adjust New A{djust Tax
FED  2005/12 199 Ded. Tax 621,003 621,003 217,351
FED  2005/12 199 Ded. Tax 155,251 155,251 54,338
FED  2005/12 R&D Tax 10,114 10,114 10,114
FED  2006/12 199 Ded. Tax (109,343) (109,343) (38,270)
FED  2006/12 199 Ded. Tax 240,000 240,000 84,000
FED  2006/12 199 Ded. Tax . 597,628 209,170
FED  2006/12 R&D Tax 40,696 40,606 40,698
FED  2007/12 199 Ded. Tax 120,000 120,000 42,000
FED  2007/12 199 Ded. Tax 120,000 120,000 42,000
FED  2007/12 199 Ded. Tax 555,000 555,000 194,250
FED 200712 189 Ded. Tax 265,000 265,000 92,750
FED  2007/12 199 Ded. Tax - 941,000 329,350
FED  2007/12 R&D Tax 39,830 39,830 39,830
FED  2008/12 199 Ded. Tax - 375,000 131,250

FL  2005/12 199 Ded. Tax 621,003 621,003 34,155

FL 2005112 199 Ded. Tax 155,251 155,251 8,539

. FL  2006/12 199 Ded. Tax (109,343) (109,343) (6.014)
b FL 200812 , 199 Ded. Tax 240,000 240,000 13,200

FL 2006112 199 Ded. Tax - 597,628 32,870

FL 200712 198 Ded. Tax 120,000 . 120,000 6,600

FL  2007/12 199 Ded. Tax 120,000 120,000 8,600

FL  2007/12 199 Ded. Tax 565,000 555,000 30,525

FL 200712 199 Ded. Tax 265,000 265,000 14,575

FL  2007/12 199 Ded. Tax - 941,000 51,755

FL  2008/12 199 Ded. Tax - 375,000 20,625

Sub Total 1,662,258

QION Q1 L.0N

No Activity

Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.3.0 4/4/2008 7:20 aM PAGE 4 OF 12
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Disclosure Report by Entity - The Southern Company
Current Disclosure: 2008 Fin 48 3-31-2008.F48 - Reserve Date: 03/31/2008
Last Disclosure: 2007 Fin 48 12-31-07.F48 - Reserve Date: 12/31/2007

“GUL : Gulf Power Company
Part-1 Reconcilation of Unrecognized Tax Benefits

Opening Balance of Contingent Tax Reserves
Additions for Current Year Tax Position
Additions for Prior Years' Tax Position
Reductions for Prior Years' Tax Position
Settlements with Taxing Authority
Reduction Dus to Expired Statute of Limitations

Closing Balance

Part-ll Impact on Effective Tax Rate

Portion of Contingent Tax Position That:

Would impact the Effective Tax Rate
Would NOT Impact the Effective Tax Rate

Contingent Tax Position in Financial Statements

_art-Ill Interest and Penalties

Interest

Tax
887,239
151,875
623,144

1,662,258

Tax
1,662,258

1,662,258

Penalty

Opening Balance 57,739
Changes During Reporting Period 33,459

Closing Balance 91,199

Part IV Currently Open for Examination

Jurisdiction Tax Type Period

Federal Income 2005/12
Federal Income 2006/12
Federal Income 2007/12
Federal Income 2008/12
Florida income 2005/12
Florida Income 2006/12
Florida Income 200712
Florida income 2008/12

Copyright © 2007 Decision Modeling, Inc. www.dmitax.com oMI48 1.3.0 4/4/2008 7:19 AM PAGE 3 OF 10
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