Gulf Power Company

Fin 48 Analysis
As of 09/30/2008
Tax Impact
FiIN 48 Activity -06/30/2008
Permanent Temporary Total Tax Interest
Federal $ 1,536,329 § - 8 1,536,329 $ 96,515
State 227,180 - 227,180 21,373
Total - 06/30/2008 1,763,509 - 1,763,509 117,888
Tax Impact
FIN 48 Activity -09/30/2008
Permanent Temporary Total Tax Interest

Federal $ 261,438 $ - 8 261,436 $ 12,648
State 26,780 - 26,780 1,230
Total - 09/30/2008 288,218 - 288,216 13,776
Difference - Federal (1,274,893) - (1,274,893) (83,969)
Difference - State (200.400) - (200,400} (20,143)
Total (1,475,293) - (1,475,293) (104,112)
Entries at Statutory Rates Account Numbers Dr Cr

FIN 48 Current Income Tax Expense ~ Federal 409-00481 1,445,688

FIN 48 Current Income Tax Expense — State 409-00482 227,235

FIN 48 Long-term Tax Liability - Federal 236-00483 1,445,688 -

FIN 48 Long-term Tax Liability - State 236-00484 227,235 -

Interest Expense- Federa 431-00481 88,295

Interest Expense- State 431-00482 - 21,373

FIN 48 Interest Payable - Federal 237-000483 88,295

FIN 48 Interest Payable - State 237-000484 21,373 -

To Reverse Fin 48 UTP - Section 199 Deduction & Interest

FIN 48 Current Income Tax Expense — Federal 409-00481 170,795

FIN 48 Current Income Tax Expense ~ State 409-00482 26,836

FIN 48 Long-term Tax Liability - Federal 236-00483 170,795

FIN 48 Long-term Tax Liability - State 236-00484 26,836

Interest Expense- Federa 431-00481 4,326

Interest Expense- State 431-00482 1,230

FIN 48 Interest Payable - Federal 237-000483 4,326

FIN 48 interest Payable - State 237-000484 1,230

To Record Current Period Fin 48
Totals 3,658,701 3,658,701

ZAFIN 48 Quartedy Entry Folder - 2008\3rd Quarter 2008Fin 48 3rd Qir 2008 Entries.xis
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: Copy 2008 _Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008
Last Disclosure: 2008_Fin_48_6-30-2008.F48 - Reserve Date: 06/30/2008

Tax Period

Opening Balance

FED

FL

FED

FED 58-0680070 2007/1 INC
FED 58-0880070 2007/1 INC
FL  58-0890070 2006/1 INC
FL  58-0890070 2007/1 INC
Subtotal
Beductions for Pnor Years' Tax Posion
No Activity
Seftiements with Taxing Authonty
FED 58-0690070 2005/1 INC
FED 58-0690070 2005/1 INC
FED 680890070 2008/1 INC
FED 5£8-0690070 2008/1 INC
FED 58-0690070 2008/1 INC
FED 58-0890070 2007/1 INC
N }FED 58-0690070 2007/1 INC
FED 580690070 2007/1 INC
FED 6B-0880070 20071 INC
FED 58-0890070 2007/1 INC
FED 58-0680070 2008/1 INC
FL  58-0800070 2005/1 INC
FL  58-0680070 2005/1 INC
FL  58-0680070 2008/1 INC
FL  58-0690070 2008/1 INC
FL  58-0680070 2006/1 INC
FL  58-0680070 20071 INC
FL  58-0890070 2007/t INC
FL 58-0890070 2007/1 INC
FL  58-0690070 2007/1 INC
FL  58-0690070 2007/1 INC
FL 58-0690070 2008/1 INC
Subtotal

58-0690070
580690070

SS-OSQOOTG

{ :Gulf Power Company

GUL : Gulf Power Company

Tax Period

Issue

198 indirect
198 Indirect

199 Indirect
199 Indirect
R&D

199 Indirect
199 Indirect

198 Ded
199 Ded
199 Ded
199 Ded
199 Ded
199 Ded
199 Ded
189 Ded
198 Ded
199 Ded
188 Ded
198 Ded
189 Ded
198 Ded
199 Ded
189 Ded
198 Ded
199 Ded
189 Ded
199 Ded
199 Ded
199 Ded

No Ac:svuy

Closing Balance

110138-OPC-POD-105-15

Type

Tax
Tax

Tax
Tax
Tax
Tax
Tax

Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax
Tax

Type

-~

(F’

5
i

X

155,251 7 ’\'\\Bp ;
621,003

240,000 .
(109,343) .
597 628 ﬁj .
265,000/ f\"} -
120,000 ‘/ /\'\(t\
120,000/ V! -
941,000 / .
555,000/ -
szs,ooo,: .
155,251 & .
621,003+ -
240,000 £ .
sa7,628 .
(109,343) .
120,000 % .
265,000 o -
120,000 -
555,000 % .
941,000 %

625,000 J{ .

Federal Permanent Adjustment
Federal Credit Adjustment 26
Federal Temporary Adjustment .

State Permanent Adjustment 3 6.
State Credst Adjustment
State Temporary Adjustment ]

Old Adjust New Adjust Tax
1,763,508
- 215,500 75,425
- 214,500 11,853
87223
- 38,156 13,355
- 234,257 < 81,860
. 28 26
- 38,156 2,099 > ‘)
234,257 12,884

110,363 (é‘%i,

(54,338)
(217,357)
(84.000)
38,270
(209,170}
(92,750)
(42,000)
(42,000)
(328,350)
(194,250)
(218,750)
(8,539)
(34,155)
(13,200)
(32,870)
6,014
(6,600)
(14,575)
{6,800)
(30,525)
(51,758)
(34,375)

(1,672,868)
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Disclosure Report by Entity - The Southern Company

Current Disclosure: Copy 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008
. Last Disclosure: 2008_Fin_48_8-30-2008.F48 - Reserve Date: 06/30/2008

GUL : Guif Power Company

Qo
D() LA lf’); Ot‘t?a;\/a

Part-| Reconcilation of Unrecognized Tax Benefits 2] | o°
Tax _
Opening Balance of Contingent Tax Reserves 1,763,508 9
Additions for Current Year Tax Position ¢y 4 87.223 / po° b I 1
Additions for Prior Years' Tax Position {0 0% Vv 110,353 ;_UO '
Reductions for Prior Years' Tax Position /W -
Settlements with Taxing Authority (1.672,868)
Reduction Due to Expired Statute of Limitations // - .
Closing Balance 5 {{ 288,216 Y 17 vy
0% — $3
W U [ g
Part-ll Impact on Effective Tax Rate mq{ie 402 o
0
Portion of Contingent Tax Position That Tax ax" %%
Would Impact the Effective Tax Rate 288,216
Would NOT Impact the Effective Tax Rate -
Contingent Tax Position in Financial Statements 288,216
art-lll Interest and Penalties
Interest Penaity
Opening Balance 117,888 -
Changes Dunng Reporting Period (104,113) ./ -
Closing Balance 13,778 -
Part IV Currently Open for Examination
Jurisdiction Tax Type Period
Federal Income 2005112
Federal Income 2006/12
Federal Income 200712
Federal Income 2008/12
Flonda income 2005/12
Flonda Income 2006/12
Flonda Income 2007112
Flonda Income 2008/12
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1 3 7 10/6/2008 10:16 AM PAGE 3 OF 10
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Disclosure Tax Audit Report by Entity - The Southern Company

Current Disclosure: Copy 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008
Last Disclosure: 2008_Fin_48_6-30-2008.F48 - Reserve Date: 06/30/2008

\\
GUL : Gulf Power Company

Juris Tax Period issue Type Old Adjust New Adjust Tax
Opening Balance 1,763,508
Additions for Current Year Tax Position
FED 58-0690070 2008/12 INC 198 Indirect Tax - 216,500 75,425
FL  58-0690070 2008/12 INC 199 Indirect Tax - 214,500 11,788
Subtotal 87,223
il ) Posi
FED 58-0690070 2008/12 INC 199 Indirect Tax - 38,1568 13,355
FED 58-0690070 2007/12 INC 199 Indirect Tax - 234,257 81,980
FED 58-0680070 2007/12 INC R&D Tax - 28 26
FL  58-0690070 2006/12 INC 199 indirect Tax - 38,156 2,099
FL  58-0680070 2007/12 INC 198 Indirect Tax - 234,257 12,884
Subtotal 110,353
Reductions for Prior Years' Tax Position
No Activity
Settlements with Taxing Authonty
. FED 58-0690070 2005/12 INC 198 Ded Tax 155,251 165,251 (54,338)
FED 58-0890070 2005/12 INC 199 Ded Tax 621,003 621,003 (217,351
FED 58-0680070 2006/12 INC 199 Ded Tax 240,000 240,000 (84,000)
FED 58-0890070 2006/12 INC 199 Ded Tax (109,343) (109,343) 38,270
FED 58-0690070 2006/12 INC 199 Ded Tax 597,628 597 628 (208,170)
FED 58-0690070 2007/12 INC 199 Ded Tax 265,000 265,000 {(92,750)
FED §8-0890070 2007/12 INC 199 Ded Tax 120,000 120,000 (42,000)
FED 58-0690070 2007/12 INC 199 Ded Tax 120,000 120,000 (42,000)
FED 58-0690070 2007/12 INC 199 Ded. Tax 941,000 941,000 (329,350)
FED 58-0690070 2007/12 INC 199 Ded Tax 555,000 555,000 (194.250)
FED 58-0690070 2008/12 INC 198 Ded Tax 625,000 625,000 (218,750)
FL  58-0680070 2005/12 INC 199 Ded Tax 155,251 155,251 (8,539)
FL  58-0890070 2005/12 INC 198 Ded Tax 621,003 621,003 (34,155)
FL  58-0690070 2006/12 INC 189 Ded Tax 240,000 240,000 (13,200)
FL  58-0690070 2006/12 INC 199 Ded Tax 597,628 597,628 (32,870)
FL  58-0880070 2006/12 INC 198 Ded Tax (109,343) (109,343) 8,014
FL  58-0690070 2007/12 INC 199 Ded Tax 120,000 120,000 (6,600)
FL  58-06980070 2007/12 INC 199 Ded Tax 265,000 265,000 (14,575)
FL  58-0890070 2007/12 INC 199 Ded Tax 120,000 120,000 (6,800)
FL  58-06890070 2007/12 INC 199 Ded Tax 655,000 555,000 (30,525)
FL  58-0690070 2007/12 INC 199 Ded Tax 941,000 941,000 (51,755)
FL  58-0890070 2008/12 INC 199 Ded Tax 625,000 625,000 {34,375)
Subtotal (1,672,868)
Copyright © 2007 Decision Modeling, Inc www dmitax.com DMI48 1.3.7 10/6/2008 10+08 AM PAGE 4 OF 13
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: Copy 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008
Last Disclosure: 2008_Fin_48_6-30-2008.F48 - Reserve Date: 06/30/2008

:
it

GUL : Guif Power Company

Juris Tax Period Issue Type Old Adjust New Adjust Tax
No Activi
Closing Balance 288,216
)
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1 3.7 10/6/2008 10:08 aM PAGE 5 OF 13
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Disclosure ETR Audit Report by Entity - The Southern Company
Current Disclosure: Copy 2008_Fin_48_9-30-2008.F48 - Reserve Date: 09/30/2008

Last Disclosure: 2008_Fin_48_6-30-2008.F48 - Reserve Date: 06/30/2008
¢" ".: Gulf Power Company

Juris Tax Period lssue Type Old Adjust New Adjust Tax
FED 58-0690070 2005/12 R&D Tax 10,114 10,114 10,114
FED 58-0680070 2006/12 198 indirect Tax - 38,156 13,355
FED 58-0690070 2006/12 R&D Tax 40,696 40,696 40,696
FED 58-0690070 2007/12 199 Indirect Tax - 234,257 81,990
FED 58-0880070 2007112 R&D Tax 39,830 39,830 39,830
FED 58-0690070 2007/12 R&D Tax - 26 26
FED §8-0680070 2008/12 199 Indirect Tax - 215,500 75425
FL  58-0880070 2006/12 199 Indirect Tax - 38,156 2,089
FL  58-0890070 2007/12 189 indirect Tax - 234,257 12,884
FL  58-0680070 2008/12 199 Indirect Tax - 214,500 11,798
Sub Tota! D
No Activity
s
Copyright ® 2007 Decision Modeling, Inc wwwW.dmitax.com DMI48 1 3 7 10/6/2008 10.15 aM PAGE 4 OF 11
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