Gulf Power Company

Fin 48 Analysis
As of 12/31/2010
Tax impact
FIN 48 Activity -09/30/2010
Permanent Temporary Total Tax Interest
Federal 1,296,215 § 1,264,100 $ 2,560,315 § 127,874
State 475,541 198,644 674,185 51,192
Total -06/30/2010 1,771,756 1,462,744 3,234,500 179,066
Tax Impact
FIN 48 Activity -12/31/2010
Permanent Temporary Total Tax Interest
Federal 1,311,242 § 1,766,515 § 3,077,757 $ 152,667
State 514,598 277,595 792,193 57,199
Total - 12/31/2010 1,825,840 2,044,110 3,869,950 209,866
Difference - Federal 15,027 502,415 517,442 24,793
Difference - State 39,057 78,951 118,008 6,007
Total 54,084 581,366 635,450 30,800
Entries at Statutory Rates Account Numbers Dr Cr
FIN 48 Current Income Tax Expense - Federal 409-10481 502,415
FIN 48 Current Income Tax Expense - State 409-10482 78,951
Deferred Income Tax Expense - Federal 410-10481 502,415
Deferred Income Tax Expense - State 410-10482 78,951
Deferred Income Tax Liability -Federal 282-00483 502,415
Deferred Income Tax Liability - State 282-00484 78,951
FIN 48 Long-term Tax Liability - Federal 236-00483 502,415
FIN 48 Long-term Tax Liability - State 236-00484 78,951
To Record Current Period Fin 48 - Deferred Income Tax
FIN 48 Current Income Tax Expense — Federal 408-10481 15,027 -
FIN 48 Current Income Tax Expense — State 409-10482 39,057
FIN 48 Long-term Tax Liability - Federal 236-00483 - 15,027
FIN 48 Long-term Tax Liability - State 236-00484 - 39,057
Interest Expense- Federa 431-00481 24,793
Interest Expense- State 431-00482 6,007 -
FIN 48 Interest Payable - Federal 237-000483 - 24,793
FIN 48 Interest Payable - State 237-000484 - 6,007
To Record Current Period Fin 48
Totals 1,247,616 1,247,616

ZAFIN 48\Quarterly Entry Folder - 2010\th Qir 2010\Fin 48 4th Gtr 2010 Entries.xis
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010
Last Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010

GUL : Gulf Power Company

Juris Tax Period Issue Type Old Adjust New Adjust
Opening Balance
Addi I Tax Positi
FED 58-0680070 2010/1 INC R&D Tax 30,257 45,284
FED/S&OGQOO?O 2010/1  INC Repairs - Curr Tax 602,982 2,038,454
FL / 58-0690070 2010/1  INC Repairs - Curr Tax 602,982 2,038,454
GA 58-0690070 2010/1 INC Mfg ITC - GULF Tax 117,168 156,225
Subtotal

Addition Prior Y ' Tax Positi
No Activity

g ions for Prigr Years' Tax Position
No Activity

Settlements with Taxing Autherity
No Activity

Reduction Due to Expired Statute of Limitations

“y NoActivity

Closing Balance

Federal Permanent Adiustment -
Federal Credit Adjustment 15,027
Federal Temporary Adjustment L1.435472

State Permanent Adjustment
State Credit Adjustment 39,057
State Temporary Adjustment 1,435472
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.Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010

—~ Last Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
GUL : Gulf Power Company

Jurls Tax Period lssue Type Oid Adjust New Adjust Tax
Opening Balance 3,234,489
FED 56-0880070 2010/12 INC  R&D Tax 30,257 \/45,2a4 15,027
FED 58-0680070 2010/42 INC Repairs - Curr Tax 802,982 2,038,454 502,415
FL 580680070 201012 INC Repairs - Curr Tax 602,082 2,038.454/ 78,954
GA  58-0690070 201012 INC Mfg ITC - GULF Tax 117,168 158,225 39,057
Subtotal 835,450

,’”}o-:ng Balance 3,869,949
- oo
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.5.7 1/7/2011 11:42 AM PAGE 3 OF 11
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. Provision Report by Entity (Gross) - The Southern Company

Current Provision: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010
- Last Provision: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
GUL : Gulf Power Company

Federal
Tax Tax Deficlency Overpayment
Class BalSht Oper INETR  Def Temporary Permanent Penalty Interest Interest
Opening Balance 1,264,100 1,296,218 0 127,874 0
Contingent Tax ‘
LT LiB CON NO ™P 502,415 - - 10,808 -
LT LiB CON  YES PER - 15,027 - 13,888 -
Sub Total 502,418 15,027 0 24,793 0
Closing Balance 1,766,518 1,311,242 0 152,667 0
US States
Tax Tax Deficlency Overpsyment
Class BaiSht Oper InETR  Def Temporary Permanent Penalty Interest Interest
Opening Balance 198,844 478,541 0 48,089 5,103
Contingent Tax
LT LiB8 CON NO ™P 78,951 - - 2,920 -
. LT LIB CON  YES PER - 39,057 - 8,191 305
- 1
-t Sub Total 78,951 39,087 0 11,110 398
Closing Balance 277,598 614,598 0 57,198 5,499
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.5.7 . 17772011 11:43 AM PAGE 3 OF 8

110138-OPC-POD-105-93



pisclosure ETR Audit Report by Entity - The Southern Company

Current Disclosure: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010
Last Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010

.

G ; Gulf Power Company

Jurls Tax Period lssue Type Old Adjust New Adjust Tax
1,517,412 1,517,412 531,084
28 26 28
39,830 39,830 39,830
{ 1,085,763 1,085,783 380,017
FED 58-0680070 2008/12 R&D Tax 42,818 42,6815 42,618
FED 58-0600070 2009/12 199 indirect Tax 648,078 848,078 226,827
FED 58-0600070 2009/12 R&D Tax 44,683 44,683 44,683
FED 58-089007C 2009/12 R&D - ALT Tax 868 868 868
FED 58-0880070 2010012 R&D Tax 30,2587 45,284 48,284
FL  58-0890070 2007/12 198 Indirect Tax 1,517,412 1,517,412 83,458
FL  58-0680070 2008/12 168 Indirect Tax 1,085,763 1,085,763 58,717
FL  58-0690070 2009/2 199 Indirect Tax 848,078 848,078 35,644
GA  58-0880070 2008/12 Mig ITC - GULF Tax 47,129 47,128 47,120
GA  58-0890070 2008/12 Mfg ITC - GULF Tax 132,426 132,425 132,425
GA  58-0880070 2010112 Mfg ITC - GULF Tax 117,168 158,225 158,225
Sub Total 71,828,839
FED 580890070 2009/12 Repairs - Curr Tax 803,976 803,976 281,392
FED 58-0690070 2006/12 Repairs 481 Tax 2,204,755 2,204,755 771,664
FED 58-0890070 2010/12 Repairs - Curr Tax 602,982 2,038,454 713,459
FL  58-06880070 2008/12 Repalrs - Curr Tax 803,978 803,978 44,219
FL  58-0690070 200812 Repairs 481 Tax 2,204,758 2,204,758 121,262
FL  58-0600070 2010/12 Repairs - Curr Tax 602,982 2,038,454 112,118
Sub Total 2,044,110

Copyright ® 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.5.7 1/7/2011 11:42 aM PAGE 4 OF 13
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Disclosure Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010
. Last Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010

MPC : Missisippi Power Company
Part-l Reconcilation of Unrecognized Tax Benefits

Tax
Opening Balance of Contingent Tax Reserves 3,606,648
Additions for Current Year Tax Position 606,173
Additions for Prior Years’ Tax Position -
Reductions for Prior Years' Tax Position -
Settlements with Taxing Authority .
Reduction Due to Expired Statute of Limitations -
Closing Balance 4,302,821
Part-ll Impact on Effective Tax Rate
Portion of Contingent Tax Position That: Tax
Would Impact the Effective Tax Rate 3,072,808
Would NOT Impact the Effective Tax Rate 1,230,013
Contingent Tax Position in Financial Statements 4,302,821
"*?ﬂ-lll Interest and Penalties
Interest Penaity
Opening Balanca 339,958 -
Changes During Reporting Period 73,088
Closing Balance 413,053 -

Part IV Currently Open for Examination

Jurisdiction Tax Type Perlod
Federal Income 200712
Federal Income 2008/12
Federal Income 2008/12
Federal Income 2010/12
Misslissippi Income 200712
Mississippi Income 2008/12
Mississippi Income 2009/12
Mississippi Income 2010112
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com OMI48 1.5.7 1/7/2011 11:42 am PAGE 4 OF 12
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Provision Report by Entity (Gross) - The Southern Company
Current Provision: 2010 Fin 48 12-31-2010.F48 - Reserve Date: 12/31/2010

Last Provision: [none selected]
GUL : Guif Power Company

Federal
Tax Tax Deficlency  Overpayment
Class BalSht Oper InETR Def Temporary Pormanent Penalty Interest Interest
Opening Balance 0 0 0 0 0
Contingent Tax
LT LB  CON NO TMP 1,788,515 - 34,122 -
LT LiB CON vYEs PER - 1.311,242 - 118,548 -
Sub Total 1,766,518 1,311,242 0 152,687 0
Closing Balance .708,816 Q, 1,311,242 QJ 0 152 687
0=12,071,75 | H152,667
US States 2 2~00423 ?.37 00 483
. Tax Tax Defic ent
Class BaiSht Oper In ETR  Def Temporary Permanent Penaity lnhnuhm Ww
Opening Balance 0 0 0 0 0
Contingent Tax
LT LiIB CON NO ™P 277,505 - - 9,235 -
LT LB  CON YES PER - 514,508 - 47,984 5,499
Sub Total m.ssab 514,598 b 0 )k 57,199 5,499
Closing Balance 277,596 514,593 4] 57.199 5,499
¢
b="az, | a3 - 57,24
220~ o 4’y 257 U4
Copyright © 2007 Decision Modeling, Inc. www . dmitax. com DMI48 1.5.7 1/14/2011 9:26 am PAGE 3 OF 8
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