Gulf Power Company

Fin 48 Analysis
- As of 09/30/2010
°
| Tax Impact
FIN 48 Activity -06/30/2010
Permanent Temporary Total Tax Interest
Federal $ 1,357,830 § - $ 1,357830 § 81,074
State 446,368 - 446,368 36,286
Total -06/30/2010 , 1,804,198 - 1,804,198 127,360
Tax Impact
FIN 48 Activity -09/30/2010
Permanent Temporary Total Tax Interest
Federal $ 1,296,215 § 1,264,100 $ 2,560,315 § 127,874
State 475,541 198,644 674,185 51,192
Total - 09/30/2010 1,771,756 1,462,744 3,234,500 179,066
Difference - Federal (61,615) 1,264,100 1,202,485 36,800
Difference - State 29,173 198,644 227,817 14,908
Total (32,442) 1,462,744 1,430,302 51,706
Entries at Statutory Rates Account Numbers Dr Cr
FIN 48 Current Income Tax Expense - Federal 409-10481 1,264,100
FIN 48 Current Income Tax Expense - State 409-10482 198,644
Deferred Income Tax Expense - Federal 410-10481 1,264,100
Deferred Income Tax Expense - State 410-10482 198,644
Deferred income Tax Liability -Federa] 282-00483 1,264,100
Deferred Income Tax Liability - State 282-00484 198,644
FIN 48 Long-term Tax Liability - Federal 236-00483 1,264,100
FIN 48 Long-term Tax Liability - State 236-00484 198,644
To Record Current Period Fin 48 - Deferred Income Tax
FIN 48 Current Income Tax Expense — Federal 409-10481 - 61,615
FIN 48 Current Income Tax Expense - State 409-10482 29,173
FIN 48 Long-term Tax Liability - Federal 236-00483 61,615 -
FIN 48 Long-term Tax Liability - State 236-00484 - 29,173
Interest Expense- Federa 431-00481 36,800
Interest Expense- State 431-00482 14,906 -
FIN 48 interest Payable - Federal 237-000483 - 36,800
FIN 48 interest Payable - State 237-000484 - 14,906
To Record Current Period Fin 48
Totals 3,067,982 3,067,982

ZAFIN 48\Quarterly Entry Folder - 201 0\3rd Qtr 2010\Fin 48 3rd Qtr 2010 Entries. dis
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
Last Disclosure: 2010 Fin 48 06-30-2010.F48 - Reserve Date: 06/30/2010

¢ :Guif Power Company

Juris Tax Period Issue Typs Old Adjust New Adjust Tax
Opening Balance 1,804,198
FED 58-0600070 20101 INC 198 Indlrect Tax 185,000 - {57,750)
FED 68-0630070 2010/ INC RAD Tax 20,172 30,257 / 10,085
FED 58-0880070 201011 ING Repalrs - Curr Tax - 802,982 211,044
FL 58-0800070 2010/f ING 199 Indirect Tax 185,000 - {9.075)
FL  58-0890070 201011 INC Repairs - Curr Tax - 602,982 33,404
GA  58-0880070 2010/1 NG MIgITC - GULF Tax 78,112 117,168 39,066
Subtotal 226,854
FED 880680070 200811 INC R&D- ALT Tax . 885 885
FED 58-0880070 2001 INC Repairs - Curr Tax . 803,978 281,302
FED 580880070 2000/ ING Repairs 481 Tax - 2,204,755 771,884
FL 580800070 20081 INC Repairs - Curr Tax . 803,978 44,219
FL  68-0890070 2008/1 INC Repairs 481 Tax . 2,204,755 121,262
GA 580890070 200011 INC MIg ITC - GULF Tax 130,027 132,425 1,488
Subtotal tzao,aesa/
Tax 690,000 548,078 (14,673)
FED 68-0880070 2008/1 ING R&D Tax 44,828 44,683 (143)
. FL  58-0880070 2008/1 ING 199 Indirect Tax 680,000 648,078 308)
Subtotal (17,1:1)‘/2

3,234,820
Federal Permanent Adjustment 72.423)
Federal Credit Adjustment 10,807
Federal Temporary Adjustment 1,264,100
State Permanent Adjustment (11,381)
State Credit Adjustment 40,554
State Temporary Adjustment 198,644
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Disclosure Tax Audit Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
Last Disclosure: 2010 Fin 48 06-30-2010.F48 - Reserve Date: 06/30/2010

GUL : Gulf Power Company

Jurls Tax Period lssue Type Old Adjust New Adjust Tax
Opening Balance 1,804,198

Aagrions 1or Current Year Tax Posiii
FED 58-0690070 2010/12 IN 189 Indirect Tax 185,000 - (57,750)
FED 58-0690070 2010/12 INC R&D Tax 20,172 30,257 10,085
FED 58-0680070 2010/12 INC Repairs - Curr Tax - 602,982 211,044
FL  58-0880070 2010/12 INC 199 Indirect Tax 165,000 - (9,.075)
FL  58-0690070 2010/12 INC Repairs - Curr Tax - 602,982 33,184
GA  58-0880070 2010/12 INC Mfg ITC - GULF Tax 78,112 117,188 39,056
Subtotal 228,524

cidlitic [0 Years' Tax Positi
FED 58-0880070 2008/12 INC R&D-ALT Tax - 865 865
FED 58-0880070 2009/12 INC Repairs - Curr Tax - 803,976 281,392
FED 58-0680070 2009/12 INC Repairs 481 Tax - 2,204,755 771,684
FL 580680070 2000/12 INC Repairs - Curr Tax - 803,978 44,219
FL  58-0890070 2009/12 INC Repairs 481 Tax - 2,204,755 121,282
GA  58-0890070 2009/12 INC Mfg ITC - GULF Tax 130,927 132,425 1,488
Subtotal 1,220,899
edy i Years' Tax Position
FED 58-0680070 2009/12 IN 199 Indirect Tax 680,000 648,078 (14,673)
FED 58-0890070 2009/12 INC R&D Tax 44,828 44,683 {143)
FL  58-06890070 2009/12 INC 199 Indirect Tax 690,000 648,078 (2,306)

_—
Subtotal (17,121

————————

Closing Balance 3,234,499
P il S
femmmse———————

Copyright © 2007 Decision Modeling, Inc. Www.dmitax.com DMI48 1.5.7 10/07/2010 9:57 aM PAGE 3 OF 12
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Provision Report by Entity (Gross) - The Southern Company
Current Provision: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
Last Provision: 2010 Fin 48 06-30-2010.F48 - Reserve Date: 06/30/2010
GuL : Gulf Power Company

Federal
Tax Tax Deficiency Overpayment
Class Bal Sht Oper InETR Def Temporary Permanent Penalty Interest Interest
Opening Balance 0 1,357,830 [} 91,074 1]
Contingent Tax
LT uUB CoN nNoO T™P 1,264,100 - . 23,218 -
LT LIB  CON YES PER - (61,616) - 13,584 -
Sub Total 1,264,100 {61,816) 0 36,800
Closing Balance 1,264,100 1,298,215 Q 127,874 0
US States
Tax - Tax Deficiency Overpayment
Class BalSht Oper InETR Def Temporary Permanent Penaity Intarest Interest
Opening Balance 0 446,368 0 31,578 4,708
Contingent Tex
LT LB CON NO T™P 168,644 - - 6,315 -
T LT LIB  CON YES PER - 29,173 - 8,196 395
R Sub Total 196,644 29,173 0 14,511 395
Closing Balance 198,644 475,541 [} 48,089 5403
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.5.7 10/07/2010 9:57 am PAGE 3 OF 8
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Current Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010

Disclosure ETR Audit Report by Entity - The Southern Company ;
%
Last Disclosure: 2010 Fin 48 06-30-2010.F48 - Reserve Date: 06/30/2010 g

Gut : Gulf Power Company

Juris Tax Period Issue Type Old Adjust New Adjust Tax

QSIUOI G

FED 58-0880070 2007/12 198 Indirect Tax 1,517,412 1,517,412 531,004

FED 58-0890070 2007112 R&D Tax 28 28 28 -
FED 58-0680070 2007/12 R&D Tax 39,830 36,830 38,830
FED §8-0880070 2008/12 198 Indirect Tax 1,085,763 1,085,763 380,017
FED 58-0880070 2008/12 R&D Tax 42,615 42,615 42,615
FED 58-0880070 2008/12 199 Indirect Tax 680,000 648,078 226,827 -
FED 58-0880070 2008/12 R&D Tax 44,826 44,683 44,683 )
FED 58-0680070 2008/12 R&D - ALT Tax - 865 865
FED 58.0880070 2010/12 198 Indirect Tax 185,000 - -
FED 58-0890070 2010/12 R&D Tax 20,172 30,257 30,257
FL  58-0800070 2007/12 198 Indirect Tax 1617412 1517412 83,458
FL  58-0880070 2008/12 199 Indirect Tax 1,085,763 1,085,763 69,717
FL 580680070 2008/12 199 Indirect Tax 880,000 648,078 35,644
FL  58-0690070 2010/12 188 indiract Tax 165,000 - -
GA  58-0690070 2008/12 Mfg ITC - GULF Tax 47,129 47,128 47,129
GA  58-0680070 2009/12 Mfg ITC - GULF Tax 130,027 132,425 132,425
Y GA 580600070 2010/12 Mfg ITC - GULF Tax 78,112 117,168 117,168
‘ Sub Total TATT1,785
FED 58-0690070 2008/12 Repairs - Curr Tax - 803,976 281,392
FED 58-0690070 2009/12 Repairs 481 Tax - 2,204,755 771,664
FED 58-0880070 2010/12 Repairs - Curr Tax - 602,982 211,044
FL  58-0890070 2009/12 Repairs - Curr Tax - 803,976 44219
FL  58-0690070 2009/12 Repairs 481 Tax - 2,204,755 121,262
FL  58-0680070 2010/12 Repairs - Curr Tax - 602,982 33,164
Sub Total 1,462,744
Copyright @ 2007 Decision Modeling, Inc. www.dmitax.com DMI48 1.5.7 1070772010 9:57 AM PAGE 4 OF 13
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GUL : Gulf Power Company
Part-l Reconcllation of Unrecognized Tax Benefits

Disclosure Report by Entity - The Southern Company
Current Disclosure: 2010 Fin 48 09-30-2010.F48 - Reserve Date: 09/30/2010
Last Disclosure: 2010 Fin 48 06-30-2010.F48 - Reserve Date: 06/30/2010

T —————

Tax
Opening Balance of Contingent Tax Reserves 1,804,198
Additions for Current Year Tax Position 228,524
Additions for Prior Years' Tax Position 1,220,868
Reductions for Prior Years' Tax Position (17,129
Settlements with Taxing Authority -
Reduction Due to Expired Statute of Limitations -
Closing Balance 3,234,499
Part-ll Impact on Effective Tax Rate
Portion of Contingent Tax Position That: Tax
Would Impact the Effective Tax Rate 1,771,755
Would NOT Impact the Effective Tax Rate 1,462,744
Contingent Tax Position in Financial Statements 3,234,459
o ¥ .
.. art-lli Interest and Penalties
Interest Penalty
Opening Balance 127,358 -
Changes During Reporting Period 51,707 -
Closing Balance 179,068 -
Part IV Currently Open for Examination
Jurisdiction Tax Type Period
Federal Income 200712
Federal Income 200812
Federal Income 2009/12
Federai Income 2010112
Florida Income 2007112
Florida income 2008/12
Florida Income 2009/12
Florida Income 2010/12
Georgia Income 2008/12
Georgia income 200912
Georgia Income 2010112
Copyright © 2007 Decision Modeling, Inc. www.dmitax.com DMI4B 1.5.7 10/07/2010 9:57 AM PAGE 3 OF 12
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GULF POWER COMPANY

FIN48 Income Tax Reserve Coment Activity input from
saj 10/18/2010 PowerPian Rpn 51046

REVISED REVISED
FERCSUB FERCSUB Descr 2010 End Bal 20103V2034  Jun-2010 End Bal Jup-2010JV2034  Mar-2010 End Bal Mar2010 V2038 Dec08 End Bal
19000483 FIN 48 TAXES ACCRUED - STATEXCURRENT OFFSE) 29.652.28 56,134.9%; 8578723 1289590 7289133 1289590 59.995.43
19000484 FIN4S DEF TAX STATE OFFSET-LT 16,754.47 229536 14.495.11 221087 1228854 221057 10077.97
19000481 FIN 48 TAXES ACCRUED - FEDERAL/CURRENT -OFF 3.1 3217 13217 13217
28200483 FIN4S DEF TAX FED OFFSET-LT .
28200484 FINAB DEF TAX STATE OFFSET-LT 198,644.22 198,644.22

28300483 FIN48 DEF TAX FED OFFSET-LT 1,333.625.03 133362903
23600481 FIN 48 TAXES ACCRUED - FEDERAL/CURRENT -
23500482 FIN 48 TAXES ACCRUED - STATEACURRENT

23600483 FIN 48 TAXES ACCRUED - FEDERAL/Long Term (2.560,262.25) €1.202,483.85) (1.357.778.40% (29.773.50) (1.328.004.903 (48,148.50) (1,279,856.40)
23600484 FIN 48 TAXES ACCRUED - STATEAong Term (674,183.33) (227.817.51) (446,367 82 (42,149.7%) (404.218.07) {45.037.25) (359.180.82)
Subtotal lncome Tax Lisbitity (1,655.599.41) 48,12830 (L,703,721.71) {56,816.78) (1.646,910.93) (78.07.28) (1.568,831.65)

23700481 mammum-mmmm « - - -

23700483 FIN 48 INTEREST ACCRUED - FEDERAL/Long Tern 27,874.00) {36,800.00) 91,074.00) (13.604.00) (77.470.00) (11,009.00) 66.,461.00)

23700434 FIN 48 INTEREST ACCRUED - ST, ATELoog Term (51,192.00) (14,506 00 {36.286.00) (8,488.00) (27.798,00) (4.671.00) (23,127.00)

Subtotn Interess {179.066.00) (31.706.00) {127.360.00) 22.092.00) {103.268.00) (13,680,003 (895!&%
Total Balance Sheet {1.834,565.41; (57770 (1.831.087.71) (73.908.78) (L752.178.93) 93,759.28) (1658419,

40910481 FIN 48 INCOME TAX EXPENSE - FEDERAL 1,280,40%.8% 1.202,483.88 779200 29,773.50 48.14850 48,148.50 1.008.328.30
41010481 -

41010482 -

41010483 FIN 48 Pederal Offser 69.525.48 6952548 B - -
41110481 FIN48 DEF TAX FED-UTIL-CR (1.264.099.5%) (1,264.089.55)

41110482 FIN4S DEF TAX ST-UTIL-CR (198,644.22) (19864422

41110483 FIN 48 Federal Offset (108,707.81) 82918013 25791809 (12,895.90) (12,895,950 (12,895.90) (39.995.43)
41110484 FIN 48 Sige Offer 6,716.50) (2.295.36) {4421.19) 221037 2105p 21057 {10.077.97
40910482 FIN 48 INCOME TAX EXPENSE - STATE 315,004.51 27.817.51 87.187.00 42,149.75 4503725 43.037.28 337.064.19
40910483 FIN 48 Federal Offiet - - - -

43100481 FIN 48 INTEREST EXPENSE - FEDERAL §1,413.00 36,800.00 24.613.00 13.604.00 11,009.00 1.009.00 31.346.00

43100482 FIN 48 INTEREST EXPENSE - STATE 28,065.00 14.506.00 13.139.00 348800 4567100 4.671.00 21%30

Total Total income Statement 176.245.76 3.571.30 L72.568.06 73&7& 93.759.28 23.759.28 1 348,173
0.00 - "

Reconciltation to GL
OL 3rd Close:
19000481 FIN4B DEF TAX FED OFRSET-CUR 3217 3117 13217 13217
19000483 FIN43 DEF TAX FED OFFSET-LT 2965238 85.787.23 72,891.33 5999543
19000484 FIN4S DEF TAX STATE OFFSET-LT 16.794.47 14.499.11 1228854 10.077.97
23600481 FIN 48 INC TAX ACCR-FED-CUR - - - -
2 FIN4S DEF TAX FED OFFSET-LT 1.264,099.55
28200484 FIN4S DEF TAX STATE OFFSET-LT 19884422
28300483 FIN48 DEF TAX FED OFFSET-LT 69.525.48
23600482 FIN 48 INC TAX ACCR-ST-CUR - - - -
23600483 FIN 48 INC TAX ACCR-FED.LT (2.560,262.25) {1.357,778.40y {1.328.004.50) (1.279.856.40)
23600484 FIN 48 INC TAX ACCR-ST-LT {674,185.33 £446.367.82 40421807 359.180.82
(1.655.599.41) (L763.7271.7h {1.646,31093) {1368, 831.65)
.00 0.00) (0.00 (0.00)
23700481 FIN 48 INT ACCR-FED-CURR - - - -
23700482 FIN 48 INT ACCR-ST-CURR - - - -
23700483 FIN 48 INT ACCR-FED-LT (127,874,009 B1.074.00) (T7.470.00) (66,461.00)
23700484 FIN 48 INT ACCR-ST-LT (51,192 {36.286.00) (27.798.00 (33.127.00)
{179,066.00) (127,360.00) (108.268.00) {89.588.00)
Total Balance Sheet (1,834,665.41) (1.831.087.713 {1.752,1789% (1.658,419.65)
40910481 FIN4S INC TAX EXP-FED-UTIL 1.280,405.85 7792200 48,148.50 1008,328.30
40910482 FINGB INC TAX EXP-ST-UTIL 31500451 £7.187.00 45037.25 337.064.19
41010483 FIN48 DEF TAX FED OFRUTIL-DR 69,525.48
41110481 FIN48 DEF TAX FED-UTIL-CR {1,.264,099.55)
41110482 FIN4S DEF TAX ST-UTIL.CR (198.,644.22)
41010483 FIN48 DEF TAX FED OFF-UTIL-DR i 14
41110483 FIN48 DEF TAX FED OFFSET - UTIL (108,707.81) {25.791.80) (12,895.90) (59,995.43)
41110484 FIN48 DEF TAX ST OFFLUTIL-CR (6.716.503 442114 221057 10077.97
43100481 OTH INT EXP-FIN 48-FED 61.413.00 24,613.00 H.009.00 51.346.00
43100482 OTH INT EXP-FIN 48.5T 28.065.00 13,159.00 457100 21.508.00
Tota Total Income Staternent 178,245.76 17266806 93.759.28 1,348,173.09
Tounl {1,658.419.65) {1.658,419.68) (1.658.419.65) (310.246.56)
Difference i GL and FINGS 0.00 000 0.00 000
msm@m)mmmmum P ioft VHIRO0T0 455 P
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