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Q. 

A. 

Q. 

A. 

Q. 

A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DIRECT TESTIMONY OF 

WILL GARRETT 

ON BEHALF OF 

PROGRESS ENERGY FLORIDA 

DOCKET NO. 120007-El 

April 2,2012 

Please state your name and business address. 

My name is Will Garrett. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Controller of 

Progress Energy Florida (PEF). 

What are your responsibilities in that position? 

As legal entity Controller for PEF, I am responsible for all accounting matters that 

impact the reported financial results of this Progress Energy Corporation entity. I 

have direct management and oversight of the employees involved in PEF 

Regulatory Accounting, Property Plant and Materials Accounting, and PEF 

Financial Reporting and General Accounting. 
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1 Q* 

2 A. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

18 

19 

20 A. 

21 

Please describe your educational background and professional experience. 

I joined the company as Controller of PEF on November 7, 2005. My direct 

relevant experience includes over 2 years as the Corporate Controller for DPL, Inc. 

and its major subsidiary, Dayton Power and Light, headquartered in Dayton, Ohio. 

Prior to this position, I held a number of finance and accounting positions for 8 

years at Niagara Mohawk Power Corporation, Inc. (NMPC) in Syracuse, New 

York, including Executive Director of Financial Operations, Director of Finance 

and Assistant Controller. As the Director of Finance and Assistant Controller, my 

responsibilities included regulatory proceedings, rates, financial planning, and 

providing testimony on a variety of matters before the New York Public Service 

Commission. Prior to joining NMPC, I was a Senior Audit Manager at Price 

Waterhouse (PW) in upstate New York, with 10 years of direct experience with 

investor owned utilities and publicly traded companies. I am a graduate of the State 

University of New York in Binghamton, with a Bachelor of Science in Accounting 

and I am a Certified Public Accountant in the State of New York. 

Have you previously fiied testimony before this Commission in connection 

with Progress Energy Florida's Environmental Cost Recovery Clause 

(ECRC)? 

Yes. 
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Q. 

A. 

Q. 

A. 

What is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and approval, 

Progress Energy Florida's Actual True-up costs associated with Environmental 

Compliance activities for the period January 201 1 through December 201 1. 

Are you sponsoring any exhibits in support of your testimony? 

Yes. I am sponsoring Exhibit No. WG-1, which consists of nine forms and Exhibit 

No. WG-2, which provides details of five capital projects by site. 

Exhibit No. WG-1 consists of the following: 

Form 42-1A reflects the final true-up for the period January 201 1 through 

December 201 1. 

Form 42-2A reflects the final true-up calculation for the period. 

Form 42-3A reflects the calculation of the interest provision for the period. 

Form 42-4A reflects the calculation of variances between actual and 

estimatedlactual costs for O&M activities. 

Form 42-5A presents a summary of actual monthly costs for the period of 

O&M activities. 

Form 42-6A reflects the calculation of variances between actual and 

estimated/actual costs for Capital Investment Projects. 

Form 42-7A presents a summary of actual monthly costs for the period for 

Capital Investment Projects. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I 1  

12 

13 

14 

15 

16 Q. 

17 exhibits in this proceeding? 

18 A. 

19 

20 

21 

22 

23 

What is the source of the data that you will present by way of testimony or 

The actual data is taken from the books and records of PEF. The books and records 

are kept in the regular course of our business in accordance with generally accepted 

accounting principles and practices, and provisions of the Uniform System of 

Accounts as prescribed by Federal Energy Regulatory Commission (FERC) and any 

accounting rules and orders established by this Commission. 

Form 42-8A, pages 1 through 16, consist of the calculation of depreciation 

expense, property tax expense, and return on capital investment for each 

project that is being recovered through the ECRC. 

Form 42-9A presents PEF’s capital structure and cost rates. 

Exhibit No. WG-2 consists of detailed support for the following capital projects: 

Pipeline Integrity Management (Capital Program Detail (CPD), pages 1 

through 2) 

Above Ground Storage Tank Secondary Containment (CPD, pages 3 

through 8) 

Clean Air Interstate Rule (CAIR) Combustion Turbines (CTs)(CPD, pages 9 

through 12) 

CAIR (CPD, pages 13 through 20) 

Thermal Discharge Permanent Cooling Tower (CPD, page 21) 
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1 Q. 

2 

3 A. 

4 

5 Line 1. 

What is the fmal true-up amount for which PEF is requesting for the period 

January 2011 through December 2011? 

PEF is requesting approval of an over-recovery amount of $863,786 for the 

calendar period ending December 31,201 1. This amount is shown on Form 42-1A, 

6 

7 Q. 

8 

9 

What is the net true-up amount PEF is requesting for the January 2011 

through December 2011 period which is to be applied in the calculation of the 

environmental cost recovery factors to be refundedrecovered in the next 

10 projection period? 

11 A. 

12 

13 

14 

15 

16 

PEF has calculated and is requesting approval of an under-recovery of $1,688,551 

reflected on Line 3 of Form 42-1A, as the adjusted net true-up amount for the 

January 201 1 through December 201 1 period. This amount is the difference 

between the actual over-recovery amount of $863,786 and the actuaVestimated 

over-recovery of $2,552,337, as approved in Order PSC-l1-0553-FOF-EI, for the 

period of January 201 1 through December 201 1. 

17 

18 Q. 

19 

20 A. Yes. 

21 

Are all costs listed in Forms 42-1A through 42-8A attributable to 

environmental compliance projects approved by the Commission? 

P 
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1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 

9 

IO 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

How did actual O&M expenditures for January 2011 through December 2011 

compare with PEF’s estimateWactua1 projections as presented in previous 

testimony and exhibits? 

Form 42-4A shows that total O&M project variance was $1,995,909 or 4% higher 

than projected. Following are variance explanations for those O&M projects with 

significant variances. Individual project variances are provided on Form 42-4A. 

O&M Proiect Variances 

1. Substation Environmental Investigation, Remediation, and Pollution 

Prevention (Project No. 1): The project expenditure variance was $1,620,074 

or 20% higher than projected. This variance is primarily attributable to higher 

amounts of subsurface contamination encountered during remediation of sites. 

This project is further discussed in Corey Zeigler’s Direct Testimony. 

2. Distribution System Environmental Investigation, Remediation, and 

Pollution Prevention (Project No. 2): The project expenditure variance was 

$39,367 or 1% higher than projected. This increase is due to unpredictability of 

conditions at each abatement location. This project is also discussed in Corey 

Zeigler’s Direct Testimony. 

3. Pipeline Integrity Management (Project No. 3): The project expenditure 

variance was $217,985 or 14% lower than projected. This variance is primarily 
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,--- 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

attributable to work originally planned for 201 1 being postponed into 2012 

while the PIM team addressed sinkhole mitigation efforts. This project is 

further discussed in Patricia West’s Direct Testimony. 

4. SOZ/NOx Emissions Allowances (Project No. 5): SO2/NOx Emissions 

Allowances O&M expenditures variance was $278,095 or 5% higher than in the 

EstimatedIActual Filing. This variance is due to a higher energy demand, due 

to weather, during the third quarter of 201 1 and the mix of generating units 

dispatched. 

5. CAIR Combustion Turbine Predictive Emissions Monitoring Systems 

(Project No. 7.2): The project expenditure variance was $32,164 or 27% lower 

than projected. This decrease is attributable to reduced costs for software 

maintenance and a lower number of recertification tests than were originally 

expected as discussed in Patricia West’s Direct Testimony. 

6. CAIR Crystal River (Project 7.4): The project expenditure variance was 

$1,392,584 or 5% higher than projected. This variance is primarily due to 

higher gypsum volumes and removal expenses than estimated. This project is 

further discussed in Jeff Swartz’ Direct Testimony. 
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c. 
1 
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7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

7. Modular Cooling Towers (Project No. 11): The project expenditure variance 

was $481,521 or 15% lower than projected. These costs were expected for 

demobilization dismantlement activities in November and December 201 1, 

however, the towers were not dismantled and associated costs were not incurred 

as discussed in Patricia West’s direct testimony. 

8. Mercury TMDL (Project No. 13): The project expenditure variance was 

$1 1,663 or 23% lower than projected. This variance is due to Florida 

Coordinating Group project participation assessment fees not charged to the 

program as originally expected as discussed in Patricia West’s Direct 

Testimony. 

9. National Pollutant Discharge Elimination System (Project No.16): The 

project was $505,123 or 78% lower than projected. This variance is primarily 

attributable to a delays in the engineering studies associated with the Bartow 

plant’s freeboard project and implementation of toxicity testing required by the 

Crystal River North NPDES permit as discussed in Patricia West’s Direct 

Testimony. 

10. Mercury & Air Toxics Standards (MATS) (Project No. 17): The project 

was $85,000 or 100% lower than projected. This variance is due to test reports 

not being finalized and available until December 201 1. These costs will be 

8 



1 

2 

3 Q* 

4 

5 

6 A. 

7 

8 

9 

10 

11 

12 Q. 

13 A. 

14 

15 Q. 

16 A. 

incurred in 2012 as discussed in Patricia West’s Direct Testimony. 

How did actual Capital recoverable expenditures for January 2011 through 

December 201 1 compare with PEF’s Estimated/Actual projections as 

presented in previous testimony and exhibits? 

Form 42-6A shows that Total Capital Investment Activities - Recoverable Costs 

variance was $137,628 lower than projected for an immaterial difference. Actual 

costs and variances by individual project are on Form 42-6A. Return on capital 

investment, depreciation and property taxes for each project for the period are 

provided on Form 42-8A, pages 1 through 16. 

Were any major CAIR assets placed into service during 2011? 

No. 

Does this conclude your testimony? 

Yes. 
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PrOgWll  Energv Florida 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause 

Commission Forms 42-1A Through 42-9A 

January 2011 - December 2011  
Final True-Up 

Docket No. 120007-El 
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PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-up Amount 
January 2011 through December 2011 

(in Dollars) 

Line - 

1 Over/(Under) Recovery for the Period 
January 2011 through December 2011 
(Form 42-2A. Line 5 + 6 + 10) 

2 EstimatedIActual True-Up Amount Approved for the Period 
January 201 1 through December 201 1 
(Order No. PSC-11-0553-FOF-EI) 

3 Final TrueUp Amount to be Refundedl(Recovered) 
in the Projection Period January 2012 to December 2012 
(Lines 1 - 2) 

Period Amount 

2.552.337 

$ (1,688,551) 

Form 42-1A 
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PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculatlon of the Final True-up Amount 
January 2011 through December 2011 

Variance Report of Oaw Actlvltles 
(In Dol lan)  

Line 
1 Description of 0 8 M  Activities - System 

(1) (2 )  (3) (4) 
YTO Estimated1 Variance 

Actual Actual Amount Percent 

1 Transmission Substation Environmental Investigation. 

1 a 
56.280.889 $5,009,189 51,271.700 Remediation. and Pollution Prevention 

Distribution Substation Environmental investigation, 
Remediation. and Pollution Prevention 3.600.115 3,251,741 348.374 

Distribution System Environmental Investigation. Remediation. 
and Pollution Prevention 6,993,901 6,954,534 39,367 

3 Pipeline integrity Management 1.375.012 1,592,997 (217,985) 

5 S021NOx Emissions Allowances 5,920,396 5.642.301 278.095 
4 Above Ground Tank Secondary Containment 0 0 0 

6 Phase I1 Cooling Water Intake 0 0 0 
6.a Phase Ii Cooling Water Intake 316(b) - lntm 0 0 0 
7.2 CAIWCAMR - Peaking -0emand 89,036 121,200 (32,164) 
7.4 CAIWCAMR Crystal River - Base 16,157,420 16.233.808 (76,388) 
7.4 CAIWCAMR Crystal River - Energy 13,749,932 12,326.703 1,423,229 
7.4 CAIWCAMR Crystal River - A8G 172.002 126.258 45,744 
8 Arsenic Groundwater Standard - Base (2) (2) (0) 
9 Sea Turtle - Coastal Street Lighting . Oistrib 1,235 1,991 (756) 
1 I Modular Cooling Towers - Base 2.800.000 3,281.521 (481,521) 
12 Greenhouse Gas Inventory and Reponing - Energy 0 0 0 
43 Mercury Total Daily Maximum Loads Monitoring - Energy 38.000 49,663 (11,663) 
14 Hazardous Air Pollutants (HAPS) ICR Program - Energy 0 0 0 
15 Emuent Limitation Guidelines ICR Program - Energy 0 0 0 
16 National Pollutant Discharge Elimination System - Energy 143.211 648.334 (505.123) 
17 Mercury 8 Air Toxic Standards (MATS) - Energy 0 85,000 (85,000) 

2 Total 0 8 M  Activities - Recoverable Costs $57.321.147 555,325,238 51,995,909 

3 Recoverable Costs Allocated to Energy 

4 Recoverable Costs Allocated to Demand 

Not*% 
Column (1) - End of Period Totals on Form 42-5A 
Column (2) = 2011 EstimatedlActuai Filing ( 8 l l l l l )  
Column (3) = Column (1) - Column (2) 
Column (4) = Column (3) I Column (2) 

Form 42 4A 
Docket NO. 120007.El 

mgrerr  ~ n e r g l  Fiorido 
witness: w i l l  Garrett 

Exh. NO. - jWG-1) 
Page 5 of 15 

19,851,539 18,752,001 .1,099.538 

37,469,608 36,573,237 896.371 

25% 

1 1 X 

1 X 
-14% 

NIA 
5% 
NIA 
NIA 

-27% 
0% 

12% 
36% 
0% 

-38% 
-15% 

NIA 
-23% 

NIA 
NIA 

-78% 
-100% 

4% 

6% 

2% 
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Line - 

PROGRESS ENERGY FLORIDA 
Envlronmental Cost Recovery Clause (ECRC) 

Calculatlon Of the Flnal True-up Amount 
January 2011 through December z o l l  

Variance Report of Capital Investment Actlvltles 
(In Dollars) 

Form 42 6A 

Docket NO. 120007-El 
Progress Energy Fiortda 

Witness: Will Garrett 
Exh. NO. - IWG-1) 

Page 7 of  25 

(2) 13) (4) 

Actual Amount Percent 
Estimatedl Vanan- 

1 Descnption of Capital investment Activities 

3.x Pipeline Integrity Management. BartowlAnclote Pipeline $448,708 $447,925 ($1,220) 0% 

4 x Above Ground Tank Secondary Containment 1,922,127 1,955,440 (33,313) -2% 

5 SO2 Emissions Allowances 

7.x CAIRICAMR 

3,158,438 3,185,343 (6.905) 0% 

172.298.783 172,395,718 (98,935) 0% 

9 Sea Turtle .Coastal Street Lighting 1,398 1.480 (82) -8% 

1O.x Underground Storage Tanks 31,600 31,599 1 0% 

11 MOdular Cooling Towers 82.510 82,510 0 0% 

11.1 Thermal Discharge Permanent Coaling Tower 48.108 48,108 0 0% 

18.0 National Pollutant Discharge Elimination System (NPDES) - inteimediete 825 0 825 100% 

2 Total Capital Investment Activities - Recoverable Costs $177,990,485 8178,128,123 ($137.628) 0% 

3 Recoverable Costs Allocated to Energy 3,225,988 3,221,905 $4.083 0% 

4 Recoverable Costs Allocated to Demand $174,784,527 $174,908,218 ($141,892) 0% 

Nates: 
Column (1) . End of Pen& Totals an Farm 42-7A 
Column (2) = 2011 EstmatedlActual Filmg (811111) 
Column (3) =Column (1) -Column (2) 
Column (4) = Column (3) I Column (2) 
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Form 42-8A 
Pane 3 of 16 

1 

2 
3 
4 
5 

6 

7 

8 

a 

10 
I ,  

12 
13 
14 

17.706 $0 ($3.3981 $0 14.153 $0 $0 $0 10 sa 10 $0 18.461 
7,706 0 (3.396) 0 4.153 0 0 0 0 0 0 0 8.461 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

6.577 79,876 
18.289 18.274 18.222 18.171 1 8 . w  18.118 16,077 18,037 17.996 17.956 17.916 17.875 217.075 

0 0 0 0 0 0 0 0 0 0 0 0 0 

6.730 6.724 6.705 6.688 6,677 6.687 6.652 6,637 6.622 6,W7 6.592 

6.045 6,045 6.037 6.037 6 . W  6.046 6,046 6,046 6.046 6.M6 6.046 6,046 72.532 
0 0 0 0 0 0 0 0 0 0 0 0 0 

1.902 1.902 1.W 1.9w 1.903 1.903 1,903 1.903 1.903 1.903 1,903 1,903 22.828 
0 0 0 0 0 0 0 0 0 0 0 0 0 

$32.968 $32.945 132.861 132,794 $32,770 $32.734 $32.676 $32,623 132.567 132,512 $32.457 $32,401 392.311 
0 0 0 0 0 0 0 I) 0 0 0 0 0 

S 2 . S  132,945 $32,861 $32.794 $32,770 $32.734 132.678 $32.623 132.567 $32.512 $32.457 $32.401 392.311 

N U  NIA NIA WA NIA NIA NlA NIA NIA NIA NIA WA NlA 

WA NlA NIA NlA WA NIA NlA NIA N,A NiA NiA NIA 
0.92792 on27n2 o w n 2  o w 9 2  092792 o m 9 2  o w n 2  oaz7a2 o.nz7a2 on27az o w n 2  0927~2  

0 0 0 0 0 0 0 0 0 0 0 0 0 
30.590 30.570 30,495 3 o . m  30.409 30.37s ~ 1 , 3 2 3  30.272 30,220 30.m~ 30,117 m.066 m.033 

130.590 SM.570 130,495 $30,430 130.408 $30,375 $30,323 $30.272 uO.220 $30.169 $30,117 S30.066 SJM.033 
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? 
PROGRESS ENERGY FLORIDA 

Env,rmmenfal Cart R-very Clause (ECRCI 
CalollaWm of me Final T-up Mulvnt 
JsnuW20I1 Ulrm+hDsccmker2011 

Relurn m C a m 1  invsrrmenlr DeprwaMn and Taxsr 
ForPrqed UNDERGROUNDSTOPAGE TANKS BSse1Pmpcl10 ii 

(8" Dd!arsl 

Form 42-8A 
Page 12af 16 

1 

2 
3 

8 

9 

10 
, I  

12 
13 
14 

W 
0 
0 
0 

W W 
0 0 
0 0 
0 0 

$0 W 
0 0 
0 0 
0 0 

Plam-ln-san~preuatlon Bare 168,Pll 168,941 168.941 168.941 158,941 168.941 168.941 166.941 168.941 168.941 168.941 168.941 168.941 
Less A m m t 6 a M  DepeoaMn IWSW (17.880) 118.1761 (18,472) (18.7681 (19,oMI (19,360) 119.655) 119.9521 (20.2481 120.544) 120.810) (21.1361 

Net InvesMBn (Lmar 2 t 3 * 41 I1II.357 1151,061 5150.765 II50,4B9 1150.173 1149.877 $149,581 1149.285 S148,pBP 1148.693 5148.397 1148,101 1147.805 

liverage Net ,we.Mlent 151.209 150.913 150,611 150.321 150.025 149.729 149,433 149,137 148.841 148.%5 116.249 147.933 

CWlP - NOhl"tere61 taw 0 0 0 0 0 0 0 0 0 0 0 0 

SO 
0 

372 371 371 370 369 368 368 367 

0 0 0 0 0 0 0 0 
1,011 1.m 1.027 l .W5 1.W3 1.W1 999 997 

366 365 365 $3 $4,416 
995 993 991 989 1 2 . m  
0 0 0 0 0 

2% 295 296 296 2% 2% 2% 296 296 296 2% 2% 3.532 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NiA NIA NIA NIA NiA NIA NIA NIA NiA NlA NIA NIA 
111 111 111 111 111 111 111 111 111 111 1'1 111 1.332 

0 0 0 0 0 0 0 0 0 0 0 (I 0 

1,790 1,787 1785 1.782 1,779 1.776 1.774 1.771 1.768 1,765 1.763 1.7w 2 1 . m  
0 0 0 0 0 0 0 0 0 0 0 0 0 

1,790 1.787 1.785 1.782 1.779 1.776 1.774 1.771 1.768 1.765 1.763 1.7w 2 1 . m  

NIA NIA NIA NIA NJA NIA NIA NlA NIA WA NIA NIA 
0 92792 0 92792 0 92792 0 92792 0 82792 0 92792 D 92792 0 92792 0 92792 0 92792 0 92792 0 92792 

W €9 W so W W S O W  W SO W W 0 
1.661 1.658 1.656 4,654 1,651 ,,Ma ?,e46 1,641 I.M1 1.636 1.636 1,633 19.765 

11.681 $1.658 11.6% 11.6% 11,651 11,618 I 1 . M  11.813 11.641 11.636 11,635 11.833 119,765 
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? 
PROGRESS ENERGY FLORIDA 

Environmental Cor, R - v q  Ciau$e IECRCI 
Cawatan 01 Final Trvcvp Pmovol 
Jinuaw 201 1 mrowh DecemOer 201 I 

Farm 42 84 
Pagr14at16 

1 

6 

I 

9 

10 
11 

12 
13 
11 

W IO 10 $0 $0 so Io W W so 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 

W W 
0 0 
0 0 
0 0 

661,1&1 665,141 665.141 665.141 665.141 665.141 665.141 665.141 665,141 665,141 665,141 665.141 665,141 
l55WlU (601,2971 (612,383) (623,1691 (6Y.555) (645.641) (656.727) (€65.141) (665,141) (665,141) (885,141) 1665.141) (665.141) 

0 0 0 0 0 0 0 0 0 0 0 0 0 
174.9Z9 163,843 $52,757 S41.871 130.585 119,499 $0.113 Io Io Io W Io Io 

69.386 56,m 67.214 36.128 25.042 13.956 4.207 0 0 0 0 0 

2 95% 
8 02% 

171 143 116 89 62 31 10 0 0 0 
ed 390 316 242 167 93 28 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 
0 0 
0 0 

11.086 11.086 11.086 11,086 11.086 11,086 8.413 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

Nl.4 NiA NIA NIA WA NIA NIA WA N U  NIA NlA WA 
438 438 438 438 438 138 438 136 436 438 438 438 

0 0 0 0 0 0 0 0 0 0 0 0 

12.159 32.057 11.956 11,855 11.753 11,651 8.889 438 438 .3n 438 438 
0 0 0 0 0 0 0 0 0 0 0 0 

12,159 12.057 11.956 11.855 11.753 11,651 8.889 438 438 438 438 438 

NIA NIA WA NIA WA WA NlA NIA NlA N,A NlA WA 
0 92192 0 92792 0 92792 0 92792 0 92792 0 92792 0 92792 0 92702 0 92792 0 92792 0 92792 0.92792 

Io 
0 

625 
1.7W 

0 

14.929 
0 

5.2% 
0 

82.510 
0 

82.510 

N,A 

so I o I o 1 O I O I o I o W  so Io W W 0 
11.283 11,188 11,091 , I , M o  1 0 , m  10.81, 8,248 4c6 M6 406 406 406 76.563 

111.283 111,188 $11,091 S l l , w O  S t 0 , W  IlO.811 S.248 $405 1406 uc6 I406 1406 176.563 
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PROGRESS ENERGY FLORIDA 
Envir~menlsl Cart Recovery Clause IECRC1 

CalwlaWn d me Find True up Amounl 
Jan"ary2OI1 mnugt,Oecernteer2011 

6 

7 

10 
I ,  

12 
13 
14 

so W 
0 0 
0 0 
0 0 

W IO W W IO 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

W W 
0 0 
0 0 
0 0 

W 160.051 
0 0 
0 0 
0 0 

so s 60,051 
0 r 
0 
0 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

0 60,051 W.051 0 0 0 0 0 0 0 0 0 
y1 SO u1 W W so SO W so 53 Io IM.051 160,051 

Average Ne1 lnveNnn1 0 0 0 0 0 0 0 0 0 0 30,026 60.051 

Rem m Average Net InverVnenI 10) 
a Debf(arnpment(LmnsGx295% x 1112) 2 95% 
b Equdy Campanent Gmared Up For Taxel 8 02% 
c m r  

0 0 
0 0 
0 0 

0 0 0 
0 0 0 
0 0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 7d 
0 201 
0 0 

148 222 
402 603 
0 0 

0 0 0 0 0 0 0 0 275 55.3 825 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 275 550 825 0 

0 0 

NIA WA NiA NIA NIA NIA N U  NIA NJA NIA NlA WA 
092792 092792 092192 092192 092792 092792 092792 092192 092792 092792 092792 092792 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 255 510 766 

0 
0 0 

W S  o s  o s  O S  O S  o s  o s  o s  o s  0 I 255 I 510 S 756 



PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of Final True-Up Amount 
January 2011 through December 2011 

Capital Structure and Cost Rater 

Tax Rate 
38.575% 

Retail Weighted 
Class of Caoital Amount Staff Adiurted Ratio Cost Rate Cost Rate PreTax Weiehted Cost Rate 

Form 42 9A 

CE 
PS 
LTD 
STD 
CD-Active 
CD~inactive 
ADIT 
FA5 109 
iTC 
Total 

S 2,916,026 S 2,945,782 46.74% 0.1OSW 4.908% 7.990% 
21,239 21,456 0.34% 0.04510 0.015% 0.025% 

2,817,708 2,846,460 45.17% 0.06178 2.790% 2.790% 
41,245 41,666 0.66% 0.03720 0.025% 0.025% 

144,119 145,590 2.31% 0,05950 0.137% 0.137% 
1,457 1,472 0.02% O . w o 0 0  O.OOO% O.OM)% 

415,881 420,125 6.67% O . w o 0 0  O.OOO% o.wo9L 
(122,914) (124,168) -1.97% O . w o 0 0  O.wO% O . w O %  

3,857 3,896 0.06% 0.08360 0.005% 0.008% 
S 6,238,618 S 6,302,278 100.00% 7.881% 10.976% 

Total Debt 2.952% 
Total Equity 4.928% 

2.952% 
8.023% 

source: 

Rationale: 

Per Staff 13-Month Average Capital Structure worksheet - Schedule 2 REVISED - handed Out at 1/11/10 Rate Case Agenda - Docket No. 09M)79-EI. 

PEF is using the currently approved capital structure and cost rates in accordance with the 2010 rate care Order PSC~lC-0131-FOF-EI. 
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