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Pumose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 17, 2012. We have applied these procedures to the attached schedules prepared by 
Florida Public Utilities Company in support of its filing in Docket No. 120001-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
Our report is based on the AICPA Statements on Standards for Attestation Engagements. 

agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

Revenue 

Objectives: The objective of the audit was to verify that the revenue filing amounts agree with 
the general ledger balances, that the kilowatt hours (KWH) sold agree with the utility records, 
and the rates charged agree with Commission Orders PSC-10-0734-FOF-E1 and PSC-11-0290- 

Procedures: We reconciled the revenues in the ledger to the filing. We reconciled KWH usage 
to the billing system reports and recalculated the rates charged using ledger revenue divided by 
KWH usage and by testing individual bills and comparing them to the order rates. 

Expense 

Objectives: The objective of the audit was to verify that the filing expenses agree with the 
general ledger balances and to determine if the amounts recorded as cost of fuel agree with the 
supplier invoices. 

Procedures: We reconciled the expenses in the ledger to the filing. We traced the ledger detail 
to invoices. We traced the rates used in the co-generation invoices to the contracts and reviewed 
the utility testing of the invoices to the contracts. We verified the deduction of large use supplier 
revenues from the cost of fuel. We traced miscellaneous costs to supporting documentation. 
Audit Finding 1 discusses miscellaneous fuel costs. 

True-up 

Objectives: The objective was to verify that the true-up and interest provision amount at 
December 3 1,201 1 was properly calculated. 

Procedures: We recalculated the true-up and interest provision amounts as of December 3 1, 
2011 using the Commission approved beginning balance as of December 31, 2010, the 
Commercial paper rates, and the 201 1 Fuel Revenues and Costs. 

FOF-EI. 
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Audit Findings 

Ashpaugh & Sculco CPA's 
Christensen Associates 
Gunster, Yoakley & Stewart, P.A. 

Finding 1: Miscellaneous Fuel Costs 

Marianna Fernandina Total 
$ 2,548 $ 2,548 
$ 69,375 $ 116,511 $ 185,886 
$ 39,000 $ 16,401 $ 55,401 
$ 110,923 $ 132,912 $ 243,835 

Ashpaugh & Sculco CPA's 
Christensen Associates 
Gunster, Yoakley & Stewart, P.A. 

Marianna Fernandina Total 
$ 2,548 $ 2,548 
$ 69,375 $ 116,511 $ 185,886 
$ 39,000 $ 16,401 $ 55,401 
$ 110,923 $ 132,912 $ 243,835 

Based on descriptions included with the invoices, we attempted to group the Christensen 
invoices in to several different topics. The following summary shows the breakdown: 

Docket 100459 Time of Use Rates 
Docket I10001 Fuel Hearings 
Docket 110001 Mid-Course Correction 
Docket 110041 Gulf Power Amendment 
Renewable Enera  Contract 

. ~~~,~~ 

I $ 69,375 i $ 103,057 
Accrual for JEA contract work I (6 13.454 

Marianna Fernandinr 
$ 10,899 

$ 11,628 
$ 21,781 $ 2,874 
$ 4,568 

$ 1,343 
R 17?A7 R 15 RA5 - - . ,- . . , - 

Accruals I $  1,753 I $ 556 
1 %  39.000 I $ 16.401 

Some Gunster invoices for the mid-course correction were charged to Fernandina Beach. The 
mid-course correction was only for Marianna. The $2,874 in charges made to Fernandina Beach 
should be transferred from Fernandha Beach to Marianna. 

Commission Order 14546 in Docket No. 8500001-EI-B set forth criteria for recovery through the 
fuel clause. It recognized that certain unanticipated costs may have been overlooked and 
instructed the Utilities that seek to recover costs not included in the order to present testimony 
justifying such recovery in the appropriate fuel adjustment hearing. The Utility has included a 
discussion of these charges in its testimony. 

A determination needs to be made whether these costs should be allowed to be included as fuel 
related expenses. 

Effect on the General Ledger: The $2,874 in costs should be transferred from the Fernandina 
Beach true-up account to the Marianna true-up account with $4 of interest. Additional 
adjustments may be needed if the other charges are not allowed. 
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Effect on the Filing: The ending true-up for Marianna should be changed to an over-recovery of 
$248,3 10 from the filed amount of $25 1,187. The ending true-up for Fernandina Beach should 
be changed to an over-recovery of $3,512,492 from the filed amount of $3,509,614. Additional 
adjustments may be needed if the other charges are not allowed. 
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Exhibits 

Exhibit 1: Marianna Fuel Cost True-Up 
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Exhibit 2: Fernandina Beach Fuel Cost True-Up 
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