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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 19,2012. We have applied these procedures to the attached summary exhibits and to 
several related schedules prepared by Florida Power & Light in support of its filing for the 
Environmental Recovery Clause in Docket No. 120007-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Power & Light Company 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2011 through December 31, 2011 and to verify that 
any project which involved the replacement or retirement of an existing plant asset is retired at 
the installed costs by the Utility in accordance with Florida Public Service Commission Rule 25­
6.0142(4)(b), F.A.C. 

Procedure: We reconciled Plant in Service (Line 2) and Accumulated Depreciation (Line 3) to 
the general ledger for each capital project listed on the 2011 Form 42-8A. No exceptions were 
noted. 

Construction Work in Progress 

Objective: The objective was to verify net investments associated with the following capital 
projects: 

1) DeSoto Next Generation Solar Energy Center 

2) Space Coast Next Generation Solar Energy Center 

3) Martin Next Generation Solar Energy Center 

4) Manatee Temporary Heating System 

Procedures: We selected a sample of the additions to the capital projects. We verified that 
additions had appropriate supporting documentation and were recorded to the correct project and 
account. No exceptions were noted. 
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Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2011 , through December 31 , 2011 and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECRC. 

Procedures: We reconciled the 2011 filing to the Utility's monthly Environmental Revenue 
Reports. We computed the factors by rate code and compared them to the last Commission order 
PSC-II0083-FOF-EI. We selected a random sample of residential and commercial customers ' 
bills for the months of April and September 2011 and recalculated each to verify use of the 
correct tariff rate. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility's Form 42-SA filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing for the months of January through December 2011. The 
source documentation for selected items was reviewed to ensure the expense was related to the 
ECRC and that the expense was charged to the correct accounts. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated Depreciation Expense on a test basis. We traced total year 
depreciation expense for each capital project listed on Form 42-8A to the general ledger detail. 
No exceptions were noted. 

Other Issues 

SOz Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, and 
allowance auction proceeds. We also verified the amounts included in working capital in Form 
42-8A. 

Procedures: We traced the Emission Allowances accounts to the general ledger. Proceeds were 
traced to the invoices from auction sales provided by the EPA. We traced the jurisdictional 
factors to Commission Order No. PSC II-0083-FOF-EI. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2010 True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2011, using the 
Conunission approved beginning balance as of December 31, 2010, the Financial Commercial 
Paper rates, and the 2011 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2011 to 2010 revenues and expenses and used this in sample 
selection. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: True-up 

florida Pon' &Uahl Company Fonn42·2A 
Envlronminlll Cor! RBCO'Iety CIIUIII Plg81012 

c.lculillon 0/ \he FInIl Tru~pMOunt lor till Period 
J8l1\la/)' 20111hlOugh DlCalllber 21111 

Una 
No. Jlnw!l Feb~ Mlrch AerO Jaw~ 

ECRe Revenues (net of Ruvenul Twe) $13.m,033 $11,515,412 $9,034,033 $10,645,090 $11,3048,251 $12,797,518 

2 TrueolJp PIDyliion (Oilier No. PSC-l1.m8.1,,10F<l) 3,361,m 3,35I,m 3,351,m 3,l51,m 3,:I51,m 3,351,m 

ECRC Revtlluet AppllCiblelo Period (Until. 2) 17,128,810 14,887,189 12,386,810 13,m,BS7 14,700,026 16,149,293 

4 	 Jwladlcllonal ECRC COSII 
e • 0&11 Aetlvlt!M (Form 42-6A, Lin. 9) 1,587,230 1,238,474 1,914,752 2,0>4,131 1,865,532 5,283,874 
b • Cepltallnmtmtlll Projlctl(Form 42:[A, Una 9) 12,091,790 12. 123,969 1' ,9D6,334 11,949,389 12.203,887 12,375,493 
c· ToIa! Jurlldlctlallll ECRC COIla 13,878,021 13,380,443 13,821,088 14,003,520 13,889,199 17,658,387 

OYed(Under) RecoYlry (Ullt 3· Ulle 4e) 3,441,789 1,508,748 (1 ,435,2761 (8,863) 8311,830 (I,SI0,D7S) 

In!t18l1 ProvIIlon (Form 42~ Line 101 9,437 9,251 7,713 8,024 4,978 4,060 

Prior Periodl Tllle-Up ID ba (CclIleclDd~Relunded In 2011 40,221,324 010,326.773 38,491,000 33,711,880 :111 ,359,254 27,643.285 

8 • Deferred True-Up fTtwn 2010 
(Fol1ll42·1A, Line 1) 5,038,425 6,038,425 5,036,425 5,038,425 5,036,425 5,038,425 

B Tllle-Up Collected /(RafuMed) (See Line 2) (3,351,m1 (3,351,777) (3,351,777) (3,351.777) (3,361,m) 13,351,n7) 

End 0/ PBIIDd Trua.tJp (UoIll5t&t7t 7a+a) 48,383,199 43,527,426 38,748,085 35,39!i,BSO 32,879,710 28,021 ,&18 

10 Ad]\lltrMnls ID Period Tolzl Tru&.tJp Including IntBrost 

11 End of Porlod Total Nut Tlllt-Up (Unlll &tID) $45,363,199 $43,527,426 _$3B~.08S $35.39!i,680 $32.879,710 $28,021,918 
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F1D~d11 Power &Ugh! Company Fona42·2A 
Envlronmenlll Cost Recovery Clauae P69820f2 
C41cuI.Hon DIIht FIIIII TNHp Amounllor the Pe~od 
JllWlry 2Il11lhrough Decemhtr 2011 

End 01 
Una P.rfod 
No. July ~1IIt SeelBmller OdDbef November D~mber Amount 

ECRC RmnuSl (nit 01 RnllnU8 Tnn) $12,842,140 $13,414,448 513,738,149 $11.529.U75 59,485.841 59.576.152 5139.699.738 

2 T~p ProvIllon 10nlerNo. PSC-I1.008l.fOF.fI) 3,351,m 3.3lil,m 3.351.m 3,351.m 3.351,m 3.351.m 40,221.324 

3 ECRC Rcvcn~ Applicable to Period (Ura 1 +2) 18.193,017 16.768.223 17,081,926 14,1181.452 12,837,018 12,927,929 178.921.082 

4 Jurl&dl:tlonal ECRC COlli 
a ·0&11 Aclfv1t1.IIForm 42~, Una 8) 
b • Capital Inveatman! PlIJ)octa (Fona42·TA, Uila8) 
c· Tollil JUMdlctJonal ECRC Coati 

2.513,327 
12.388.726 
14.882,053 

12,811,825) 
12,407,168 
9,795,384 

7.28B.419 
12.438.539 
19.TG4.9S8 

2,188.B83 
12.487.B70 
14.634,753 

1.9Q2,48D 
12,491 .978 
14.394,458 

(2. 1OB.54O) 
12.592,658 
10,4114.118 

22.B72.T38 
147.415.802 
170,288.340 

Om/l ulUleq Rllcovery (I.JnI 3 • Una 4c) 1.311.864 8.970.859 (2.617.032) 248,698 (1.558.840) 2,443,811 9,832.723 

Inllm! Prowillon (Form 4NA, Line 10) 3.150 2.884 1.888 1,585 1.432 696 52,882 

7 P~r P.~odI TruMJp to be (CoIIIICIIICI)/Relund8d In 2011 22,985,493 20.948.730 24,510,478 18.603.554 15,500.040 10,592,855 40.221 .324 

8· Deferred TrII..Up from 2010 
(Form 42·111, Una 1) M35.425 5.038.425 5,036,425 5.038,425 6,035,425 5,036.425 

TruNJp CoIIectId I(Ralunded) (Sn Una 2) (3,351,771) (3,351,771) (3,351,777) (3.351.777) (3.351,777) (3,351.777) (40.221.324) 

End 01 Pe~od True-Up (Unea5+6+7+7e+i) 25.985.156 29.608,902 23.639.979 20.638.488 16.829.2BO 14.722.011 9.685:585 

10 AdJulIImanla 10 Period Total True.up Including InlBresl 

11 End of p.~od Tollll Net TnlIoUp (Unes.t10) 525.985.158 ~,8D8.902 523.639.979 _ 520,536.466 515.629,260 SI4.722.011 se.885.585 
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