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FROM: Clarence J. Prestwood, Chief of Auditing, Office of Auditing and Performance
Analysis

RE: Docket No.: 120001-EI
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papers associated with this audit.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 13, 2012. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Tampa Electric Company in support of its 2011 filing for
the Fuel and Purchased Power Cost Recovery Clause in Docket No. 120001-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.




Objectives and Procedures

General
Definition

Utility refers to the Tampa Electric Company.
FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenues

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2011, through December 31, 2011, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the 2011 revenues from the FAC filing to the General Ledger. We
selected a random sample of residential and commercial customers’ bills for the month of
November 2011 and recalculated each to verify use of the correct tariff rate as listed by Order
No. PSC-10-0734-FOF-EI. No exceptions were noted.

Expenses

Recoverable Expenses

Objective: The objective was to review the expenses which the Utility has included in the FAC
to ensure those expenses were properly recoverable through the FAC per Commission Order No.
14546, in Docket No. 850001-EI-B, issued July 8, 1985.

Procedures: We selected 11 vendors whose sales to the Utility totaled 59% of all inventorial
fuels costs for the 13-month period January 1, 2011, through January 31, 2012. We traced all
voucher payments to vendor invoices. We traced the costs components of the invoices to the
Utility’s contractual agreements with those vendors. We verified that all amounts expensed were
from inventorial costs. We determined that the items expensed complied with the requirements
of Commission Order No. 14546. No exceptions were noted.

Objective: The objective was to verify that generation-related gains derived from non-separated
wholesale energy sales were credited to the fuel clause as set forth in Order No. PSC-00-1744-
PAA-EI, in Docket No. 991779-El, issued September 26, 2000.

Procedures: We recalculated generation related gains from the FAC Schedule A6 to ensure the
Utility complied with Commission Order. No exceptions were noted.




Objective: The objective was to verify that energy payments to qualifying facilities are based
on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule to accumulate total monthly Megawatt Hours (MWH) and
total monthly fuel purchases for 2011 as shown on Schedule A8 - Energy Payments to
Qualifying Facilities. We reconciled the MWH purchased to the monthly billing detail and
traced to supporting invoices for the months of April, October and December 2011. No
exceptions were noted.

Objective: The objective was to verify that Firm Transportation Service (FTS) charges for
natural gas transportation agree with the appropriate FTS rate schedules from pipeline company
tariffs.

Procedure: We traced FTS charges for natural gas transportation invoices to the appropriate
FTS rate schedules from the pipeline company tariffs. No exceptions were noted.

Objective: The objective was to determine the amounts of gas storage expense recovered
through the fuel clause by the gas storage facility for 2011.

Procedures: We determined that the Utility uses one gas storage facility — Bay Gas Storage Co.,
LTD. We traced the amounts recorded in the fuel ledger to the vendor invoices. We verified
that the MMBtu’s and unit costs charged by the vendor complied with the terms of the contract.
No exceptions were noted.

Inventory Cost

Objective: The objective was to review and verify payments made under the new waterborne
and rail transportation contracts.

Procedures: We determined the transport carriers for coal delivered to and from the coal
terminals and to the plant locations for 2011. We reviewed the contracts for these coal transport
vendors. We traced the escalated transportation contractual rates to vendor invoices for barge,
river and rail transport. We traced tonnage transported by the carriers to the tonnage sold by the
coal and pet coke suppliers. No exceptions were noted.

Objective: The objective was to verify that the Utility had credited vendor rebates and refunds
to its recoverable fuel costs.

Procedures: We obtained the 2011 Fuel Ledger. Using the descriptive titles in the ledger, we
extracted all posted line items for billing adjustments. Using our analysis schedules for those
coal and natural gas vendors that we selected for examination, we traced all 2011 invoiced
billing adjustments back to the fuel ledger extraction. No exceptions were noted.




Objective: The objective was to verify that any adjustments to coal inventory, due to
differences between the book inventory and the semi-annual coal inventory survey, have been
recorded as set forth in Order No. PSC-97-0359-FOF-EI, in Docket No. 970001-EI, issued
March 31, 1997.

Procedures: We reviewed all documentation supporting February and August 2011 aerial
survey calculations and recorded adjustments to determine compliance with Commission Order.
No exceptions were noted.

Objective: The objective was to reconcile coal and oil purchases as shown on monthly FPSC
Form 423 to the Schedule AS, the general ledger, contractual obligations, and source documents.

Procedures: We traced purchases recorded on Schedule AS to the fuel ledger. We reconciled
tonnage and unit costs shown on Schedule AS to the applicable vendor invoices. We verified
that the units and unit costs, per the invoices, complied with the contractual obligations. No
exceptions were noted.

Energy Issues

Objectives: The objectives were to reconcile heat rates as shown on the monthly Schedule A4
for the Generating Performance Incentive Factors (GPIF) units to the annual GPIF filing and to
source documents, and to trace any differences to a source document.

Procedures: We compared the average net heat rate for each plant reported to the January 2011
Actual Unit Performance Data Reports. We traced the net generation in MWH to Schedule A4.
Several exceptions were noted for the Big Bend Units 2 & 4 for the month of January 2011. The
differences did not impact the accuracy of the GPIF calculation.

Objectives: The objectives were to reconcile service hours, reserve shutdown hours and
unavailable hours for GPIF units as shown on annual GPIF filings with source documents and
trace differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January-December 2011
from the final GPIF filing. Using the Generating Availability Data System (GADS) data for Big
Bend 1, Polk 1 and Bayside Unit 1, we reconciled the service, shutdown and unavailable hours to
the Unit Report Data Forms for the months of August, October, November and December 2011.
No exceptions were noted.




True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A2 was properly calculated.

Procedures: We traced the December 31, 2010, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2011, using the
Commission approved beginning balance as of December 31, 2010, the Financial Commercial
Paper rates, and the 2011 FAC revenues and costs. No exceptions were noted.




Audit Findings

None




Exhibit

SCHEDULE A2

True-Up
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PAGE 1 OF 3
CALCULATION OF TRUEUP AND INTEREST PROYISION
TAMPA ELECTRIC COMPANY
MONTH OF: DECEMBER 2011
CURRENT MOKTH PERICO TO OATE
ACTU ESTIMATED = ] O e S ACTUAL ESTIMATED s =
A AMQUNT % AMOUNT %
A. FUEL COST & NET POWER TRANSACTION
1. FUEL COST OF SYSTZM NET GENERATON 52214445 3IRTIR {3184 287} -50% 737.803.519 809.526.820 1iRcy -2 9%
1a FUEL REL. R & D ANG DEMC COST a 9 0 00% 3 ] 0 00X
2. FUEL COST OF POWER SO0 348,532 761285 (412 753) 2% 483 6% 5326213 1155552 135
23 GANS FROM SALES 8,002 2,125 13877 "9 2% %2387 771837 130.7% 65%
3 FUEL COST DF PURCHABED POWER 2107 50 2305450 {197 8904 -8B 8% 37 138,533 25 821780 "1.816.773 45 2%
3o CEMAND & NONFUEL COST OF PUR PR S 0 0 0o b 0 q 30K
3b. PAYMENT T3 QUAL:FIED FAGLITIES 7427 22150 {1.297.302 571% 13643 485 G2 ETC {6,350 3885} 54 5%
4. ENERGY COST CF ECONOMY PRCHASES 210,781 2022450 {1,871 68% -89 &% 16.0:7.852 13,530.26C 2437632 184%
5 10TALFUEL 8 RET POWER "RANSASTION 553,072 550 67 164,832 11092 21y -18.0% 784237148 893 501.56C (75,284.414; BT
8a. ADJUSTMENTS TO FUEL COST ¢ 18.000; 6,500 S100.0% {7.983) 1720004 54,017 BB 4%
TAAUCHRA WHEELING LO3SEE}
8. ADLTOFUELCOST e a ] 00% ) 2 0 _50%
7 ADJUSTED TOTAL FUEL & NET %R TRANS 55,072,560 57,158,833 112 088 273 18.0% 734.229.163 858 428 560 175,200,387, -B8n
B. MWH SALES

1 JURISD CTONAL SALES 1,304,254 1426669 [freR 5] 85% 18 583,569 18.528.613 (383,040 19%
2 NONLUR SDICTIONAL SALES 2.775 0,958 (B 18y 74.7% 91,640 ‘62824 {7 062} A3T%
2 TOTALSALES 1,307,929 1,437,627 (138 538) 815 18 A55,129 13 0RG 207 (434,128 232y
2 JURISDIC. SALES-% TUTAL MAM SALES C.0978752 C.993774 0.0054995 (X2 Q9950030 0.9514009 0006121 4%
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PAGE 20F 3
CALCULATION OF TRUE-UP ANO INTEREST PROVISION
TAMPA ELECTRIC COMPANY
MONTH OF; DECEMBER 2011
CURRENT MONTH PERIOD TO DATE
TUAL EST) o ST ACTUAL TIMATE! . S
AC MATED AMOUNT (33 it} AMOUNT
C. TRUE-UP CALCULATION

1. JURISOICTIONAL FUEL REVENUE 53.339.886 59422208 (5.542.522) -93% 760,358 438 797,552,404 (17,193,960) -2.2%

2. FUEL ADJUSTMENT NOT APPUCASLE o] o] Q 0C% Q b 0 80%

23 TRUE-UP PROVISION 5,590,857 5,580,657 (0) Q0% 67,087 873 67.087.873 {0) 00%

2 INCENTIVE FROVISION (152,574 {152,574} g 00% 1,830,8553; {1.835,855) c 00%:

2¢. ADJUSTMENT o 0 0 00% 0 0 4] 00%

3 JURIS TUEL REVENUE APPL. TQ PZRICD 53377768 64 620291 {3.542.522) -8 5% B4S 615456 832 839423 (17.193.557) -2 0%

4. ADJL TOTAL FUEL & NET PWR. TRANS. (UNE A7) 55,072,560 67,154,833 112.086 273 ~180% - 794 229 163 86%9.429.560 {75.200.357) 86%

5. JURISO'C. SALES- % TOTAL MWH SALES {UNE B4) 0.9378763 09523774 C 0054835 C6% - - - 00%

£ JURISDIC TOTAL FUEL & NET PWR.TRANS 54,955,635 65646 303 (11.891.273) ~17.5% 790.312.034 632.113,921 (71.801,087) -8.3%

52 JURISDIC. LCSS MULTIPLIER 1.00058 1.00038 {0 00000 CO% - - - 0.0%

B (LINE C5 x LINE CBaj 55,003,492 65.712,353 (11,702,881 17 5% 791,032,539 862,953 657 (71.873,148) -B3%

8¢, OTHER Q 0 0 0.0% 0 0 G Q0%

63 JURISDIC TOTAL FUEL & NET PAR 55.008,482 6£.712,352 (11.702.851) -115% 791.086.539 832955 687 (71.373.148) -§3%

INCL. ALL ARJ (LNS CRb+CEc)
7. TRUE-UP PROV. FOR MO +/- COLLECTED 4368277 (1.792.082) 8.180.333 -343B% 54528917 (150264} 54679181 -36388.7%
{UNE C3 - LINE CBg)

7a REVENUE REFUND TRUE-LUP ADJUSTMENT 0 a s} 00% 20 Q 231 co%

o ADJUSTMENT 0 3 o 00% (31,048) Cc (31.048) 0%

8. INTEREST PROVISION FOR THE MONTH 3015 1,104 1.91% 173.1% 112,870 140,283 25473) -189%
9. TRUE-UP & INT. PROY. BEG OF MONTH 60,518 266 7.371.63 51525 632 126 4% NOT APPUCABLE e — .
10. TRUE-UP CCLLECTED (REFUNDED) (5.590.657) (5 590657) a 0 0% — e e e e ne e HOT APPLICABL S e omes oo oo e e
11 END OF PERIOD TOTAL NET TRUE-UP 53 639,501 {9,381} £9.708 Ba2 G 2% e v NOT APPUICAELE———

(UNE C7 bvough C10)
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