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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 13,2012. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Tampa Electric Company in support of its 2011 filing for 
the Fuel and Purchased Power Cost Recovery Clause in Docket No. 120001-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definition 

Utility refers to the Tampa Electric Company. 

F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 


Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2011, through December 31, 2011 , and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the FAC. 

Procedures: We reconciled the 2011 revenues from the F AC filing to the General Ledger. We 
selected a random sample of residential and commercial customers' bills for the month of 
November 2011 and recalculated each to verify use of the correct tariff rate as listed by Order 
No. PSC-I0-0734-FOF-EI. No exceptions were noted . 

Expenses 

Recoverable Expenses 

Objective: The objective was to review the expenses which the Utility has included in the FAC 
to ensure those expenses were properly recoverable through the F AC per Commission Order No. 
14546, in Docket No. 850001-EI-B, issued July 8, 1985. 

Procedures: We selected 11 vendors whose sales to the Utility totaled 59% of all inventorial 
fuels costs for the 13-month period January 1, 2011, through January 31, 2012 . We traced all 
voucher payments to vendor invoices. We traced the costs components of the invoices to the 
Utility's contractual agreements with those vendors. We verified that all amounts expensed were 
from inventorial costs. We determined that the items expensed complied with the requirements 
of Commission Order No. 14546. No exceptions were noted. 

Objective: The objective was to verify that generation-related gains derived from non-separated 
wholesale energy sales were credited to the fuel clause as set f0l1h in Order No. PSC-00-1744­
PAA-EI, in Docket No . 991779-EI, issued September 26, 2000. 

Procedures: We recalculated generation related gains from the FAC Schedule A6 to ensure the 
Utility complied with Commission Order. No exceptions were noted. 
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Objective: The objective was to verify that energy payments to qualifying facilities are based 
on the appropriate standard offer or negotiated contract rate . 

Procedures: We prepared a schedule to accumulate total monthly Megawatt Hours (MWH) and 
total monthly fuel purchases for 2011 as shown on Schedule A8 - Energy Payments to 
Qualifying Facilities. We reconciled the MWH purchased to the monthly billing detail and 
traced to supporting invoices for the months of April, October and December 2011. No 
exceptions were noted. 

Objective: The objective was to verify that Firm Transportation Service (FTS) charges for 
natural gas transportation agree with the appropriate FTS rate schedules from pipeline company 
tariffs. 

Procedure: We traced FTS charges for natural gas transportation invoices to the appropriate 
FTS rate schedules from the pipeline company tariffs. No exceptions were noted. 

Objective: The objective was to determine the amounts of gas storage expense recovered 
through the fuel clause by the gas storage facility for 2011. 

Procedures: We determined that the Utility uses one gas storage facility - Bay Gas Storage Co., 
LTD. We traced the amounts recorded in the fuel ledger to the vendor invoices. We verified 
that the MMBtu ' s and unit costs charged by the vendor complied with the terms of the contract. 
No exceptions were noted. 

Inventory Cost 

Objective: The objective was to review and verify payments made under the new waterborne 
and rail transportation contracts . 

Procedures: We determined the transport carriers for coal delivered to and from the coal 
terminals and to the plant locations for 2011. We reviewed the contracts for these coal transport 
vendors. We traced the escalated transportation contractual rates to vendor invoices for barge, 
river and rail transport. We traced tonnage transported by the carriers to the tonnage sold by the 
coal and pet coke suppliers. No exceptions were noted. 

Objective: The objective was to verify that the Utility had credited vendor rebates and refunds 
to its recoverable fuel costs. 

Procedures: We obtained the 2011 Fuel Ledger. Using the descriptive titles in the ledger, we 
extracted all posted line items for billing adjustments. Using our analysis schedules for those 
coal and natural gas vendors that we selected for examination, we traced all 2011 invoiced 
billing adjustments back to the fuel ledger extraction. No exceptions were noted. 
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Objective: The objective was to verify that any adjustments to coal inventory, due to 
differences between the book inventory and the semi-annual coal inventory survey, have been 
recorded as set forth in Order No. PSC-97-03S9-FOF-EI, in Docket No. 970001-EI, issued 
March 3 1, 1997. 

Procedures: We reviewed all documentation supporting February and August 2011 aerial 
survey calculations and recorded adjustments to determine compliance with Commission Order. 
No exceptions were noted. 

Objective: The objective was to reconcile coal and oil purchases as shown on monthly FPSC 
Form 423 to the Schedule AS, the general ledger, contractual obligations, and source documents. 

Procedures: We traced purchases recorded on Schedule AS to the fuel ledger. We reconciled 
tonnage and unit costs shown on Schedule AS to the applicable vendor invoices. We verified 
that the units and unit costs, per the invoices, complied with the contractual obligations. No 
exceptions were noted . 

Energy Issues 

Objectives: The objectives were to reconcile heat rates as shown on the monthly Schedule A4 
for the Generating Performance Incentive Factors (GPIF) units to the annual GPIF filing and to 
source documents, and to trace any differences to a source document. 

Procedures: We compared the average net heat rate for each plant reported to the January 2011 
Actual Unit Performance Data Reports. We traced the net generation in MWH to Schedule A4. 
Several exceptions were noted for the Big Bend Units 2 & 4 for the month of January 2011. The 
differences did not impact the accuracy of the GPIF calculation. 

Objectives: The objectives were to reconcile service hours, reserve shutdown hours and 
unavailable hours for GPIF units as shown on annual GPIF filings with source documents and 
trace differences to source documents . 

Procedures: We obtained the Actual Unit Performance Data Forms for January-December 2011 
from the final GPIF filing. Using the Generating Availability Data System (GADS) data for Big 
Bend 1, Polk] and Bayside Unit 1, we reconciled the service, shutdown and unavailable hours to 
the Unit Report Data Forms for the months of August, October, November and December 2011. 
No exceptions were noted. 
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True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A2 was properly calculated. 

Procedures: We traced the December 31, 2010, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2011, using the 
Commission approved beginning balance as of December 31, 2010, the Financial Commercial 
Paper rates, and the 2011 F AC revenues and costs. No exceptions were noted. 
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Audit Findings 

None 
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