WATER MANAGEMENT SERVICES, INC.,
250 John Knox Rd. # 4

Tallahassee, FL 32303
(850) 668-0440 Fax (850) 577-0441

June 27,2012

HAND DELIVERY

Ms. Ann Cole
Commission Clerk

Florida Public Service Commission
2540 Shumard QOak Blvd.
Tallahassee, FL 32399-0850

Re:  Docket No. 110200-WU - Application for increase in water rates in Franklin
County by Water Management Services, Inc.

Dear Ms. Cole:

In a prior data request, the staff requested a copy of the Water Management Services, Inc.
2011 tax return. Enclosed is a copy of that return, which has been prepared but not filed.

Enclosure
cc: Martin S. Friedman, Esq.
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rom 1125-E Compensation of Officers

0 MB No. 1545-2225
(December 2011) » Attach to Form 1120, 1120-C, 1120-F, 1120-RIC. OMB No. 1545-22
Department of the Treasury
Intemnal Revenue Service » See separate instructions.

Name Employer identification number
WATER MANAGEMENT SERVICES INC. 59-3449317

Note. Complete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.

] 1 (b) Social security | (c)Percent of Percent of stock owned (F) Amount of
4 (a) Name of officer number t|m%3§\:%seg to (d) Common (e) Preferred compensation
GENE D BROWN ~95.oooo % % % 104,785
% % %
% % %
% % %
%o % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
N
% % %
2 Total compensation of OffICEIS . ... . . ... ..ttt e 2 104,785
3 Compensation of officers claimed on Form 1125-A or elsewhere onreturn ,........ ... .. ....cc.vvenn. 3
4  Subtract line 3 from line 2. Enter the result here and on Form 1120, page 1, line 12 or the appropriate line of
YOUPX TBIUMN .\ oo ittt ettt ettt i iieiiieeiiiiis 4 104,785
For Paperwork Reduction Act Notice, see separate instructions. Form 1125-E (12-2011)
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2011 SCHEDULE M-1 EXPLANATION ATTACHMENT

WATER MANAGEMENT SERVICES INC.
59-3449317

Computation of Net Income (Loss) Per Books
Form 1120, Schedule M-1, Line 1

Income (loss) (Schedule M-1, line 10) carries from Form 1120, page 1,line28. ... ... . . . .. ... . . i uiioi... -404,174

Increases:
Deductions on return not charged against book income (Schedule M-1, line 8)

Income recorded on books not included on return (Schedule M-1, line 7)

Decreases:
Expenses recorded on books not included on return (Schedule M-1,line 5) ... ... ... .. .. .. . 27,359
Income subject to tax not recorded on books (Schedule M-1,line 4) . ... ... . ... .. .. . . ...
Excess capital losses over capital gains (Schedule M-1,line 3) .. ... ... ..
Federal income tax per books (Schedule M-1,1in€2) .. ... ... ... .. . . . i
Computed net income (loss) per books (Schedule M-1,6ine 1) ... . . L -431,533
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2011 DETAIL STATEMENTS

WATER MANAGEMENT SERVICES INC.
59-3449317

Page 1
STATEMENT #1 - Other Expen Not Deduc This Yr (1120/1120C M1 LINE 5c)
Fines/Penalties:
FINES & PENALTIES. ... ittt i tnneen.. 15, 344
LIFE INSURANCE PREMIUMS.......c.o..... 12,015
TOTAL Fines/Penalties. . v ottt o e eeeenns 27,359
TOTAL CARRIED TO 1120/1120C M1 LINE 5C .ttt vttt it eeieeenn 27,359
STATEMENT #2 - Other Income (FM 1120/H/1120C LN 10/7/9)
CIAC REVENUE. & . ot it it ittt e e ettt e eeenn e 21,681
MISC SERVICE REVENUE. . ... ittt it ittt ittt eennnns 5,421
GUARANTEED REVENUE-AFPI. .. ..t ittt it i tnenean 123
MISC. GAINS UTILITY PROPERTY.....cv it ennn. 541
TOTAL CARRIED TO FM 1120/H/1120C LN 10/7/9. .. i unann. 27,766
STATEMENT #3 - Rent (FM 1120/1120C LN 16/14)
Rent:
Rent - Tangible Property............. 33,616
Rent - Real Property................. 19,891
TOT AL RenNt ... it ittt ittt ettt ettt e e eeens 53,507
TOTAL CARRIED TO FM 1120/1120C LN 16/14. ... . i eeinnnn 53,507
STATEMENT #4 - Taxes & Licenses (1120/H/1120C 17/12/15)
Taxes & Licenses:
Payroll TaX.. ..ottt iiinneenennn 33,993
Real Estate TaX..:ooweeweeeeenssonenns 13,561
Othey TAXeS . i ittt it ittt et e et eanee e 62,315
Licenses. ..ttt ittt e it 3,725
TOTAL Taxes & LiCeNSeS. .. v we et i ineenennnn 113,594
TOTAL CARRIED TO 1120/H/1120C 17/12/15 . . i iien e 113,594
STATEMENT #5 - Other Deductions (1120/H/1120C 26/15/23)
Other Deductions:
Bank Charges. .. ... ..., 4,328
R O 5,802
Postage. ..ottt e e e e e e e 8,711
Supplies. .. i e e 15,475
Telephone. ...ttt ittt ee e e e 10,369
F = =S 1,698
Uniforms. - v i ittt it e e e et e e et 3,365
Utilities. . it e et e e e e i e 2,113
JVA Capyright Farms (Software Only) - 2011 TW continued On Pa ge 2 11_LSSTMT




2011 DETAIL STATEMENTS
WATER MANAGEMENT SERVICES INC.

59-3449317 Page 2
PURCHASED POWER . .« ittt ittt e e acnonenns 63, 697
CHEMICALS .. v it it e e e e e oot tnosannsanens 12,562
CONTRACTUAL SERVICES - ACCOUNTING.... 11,181
CONTRACTUAL SERVICES - LEGAL......... 9,775
CONTRACTUAL SERVICES - OTHER......... ©3,649
CONTRACTUAL SERVICES - TESTING....... 6,270
CONTRACTUAL SERVICES - ENG........... 27,170
TRANSPORTATION EXPENSES. . ... ceeeen.. 41,734
DUES & SUBSCRIPTIONS. . ... .ot nnnn 3,439
CONTINUING EDUCATION. . . vttt v eneenan 830
AMORTIZATION BRIDGE MAIN & RATE CASE. 71,593
ADDITIONAL DEPRECIATION.............. ©6,916
AMORTIZATION LOAN FEES...... e 13,369
LOAN COSTS REQUIRED BY BANK.......... 39,258
NON-UTILITY EXPENSES. . ... ... 21,738

TOTAL Other DeducCtionsS. . v vttt e ireeeneanon.n 505,042
Insurance:
INSURANCE GENERAL. ...t it et ettt et anans 26,001
INSURANCE WORKMENS COMP.............. 5,176
INSURANCE FLOOD. . .t v it i et et vt e eeaana 5,162
INSURANCE VEHICLES. .t it ettt eeeennens 6,981
TOT AL TNSULANCE e v v vt e e e m e e e n e amaeaeeenaeaees s 43,320
TOTAL CARRIED TO 1120/H/1120C 26/15/23 . et e et tneenonans 548, 362

STATEMENT #6 - Other Assets (1120/1120C Sc L LN 144/12)

Beginning Ending
PREPAID INSURANCE AND OTHER.......... 19,847 19,030
DEFERRED LOAN, RATE CASE, BRIDGE/WW C 373,961 418,776
NET DISALLOWED INVESTMENT IN PLANT... 811,018 815,366
INVESTMENT IN ASSOCIATED COS......... 1,175,075 1,215,075
DIFF. IN RETAINED EARNINGS-PRIOR YRS
DEPOST TS . ittt ettt et e e et e 12,696 12,696
NOTE RECEIVABLE ASSOCIATED COS
CWIP - SYSTEM IMPROVEMENTS........... 61,300 123,281
NON-UTILITY PROPERTY - LAND.......... 325,800 325,800
ACCOUNTS RECEIVABLE - OTHER.......... 17,481 0
TOTAL CARRIED TO 1120/1120C Sc L LN 14d/12...... 2,797,178 2,930,024

STATEMENT #7 - Other Current Liabilities (1120/1120C LN 18/16)

Beginning Ending

CUSTOMER DEPOSITS. .. ...t 97,550 110,433
OTHER ACCRUALS - TAXES-INTEREST-ETC.. 96,143 121,900
CUSTOMER REFUNDS - INTERIM RATES..... 38,624 0
ADVANCES = BMG. st vt v veee oee e 0 3,621
ACCTS PAYABLE 401K W/H.......c.couoo.. 0 687
TOTAL CARRIED TO 1120/1120C LN 18/16............ 232,317 236,641

JVA Copyright Forms (Software Only) - 2011 TW C0901D 11_LSSTMT




2011 DETAIL STATEMENTS
WATER MANAGEMENT SERVICES INC.

59-3449317 Page 3
STATEMENT #8 - Other Liabilities (1120/1120C Sc L LN 21d/19)
Beginning Ending
ADVANCES FOR CONSTRUCTION......e0vuus 11,030 10,430
TOTAL CARRIED TO 1120/1120C Sc L LN 21d/19...... 11,030 10,430

STATEMENT #9 - Adjust Shrhldrs' Equity (1120 PG 4 SCH J LINE 26)

Beginning Ending

ADJUSTMENTS PER FL PUBLIC SERVICE COM 222,536 222,536
OTHER ADJUSTMENTS (REGULATORY & OTHER -23,192 28,384
TOTAL CARRIED TO 1120 PG 4 SCH J LINE 26........ 199,344 250,920

STATEMENT #10 - Paid-in/Capital Surplus (1120/1120C Sc L LN 23d./21)

Beginning Ending

PATID IN CAPITAL. ... ... ittt e 1,236,650 1,236,650
CONTRIBUTED CAPITAL. ... . cu i nnn. 200,000 200,000
ADDITIONAL CONTRIBUTION.............. 4,439 4,439
TOTAL CARRIED TO 1120/1120C Sc L LN 23d./21..... 1,441,089 1,441,089

JVA Copyright Forms (Software Only) - 2011 TW C0901D 11_LSSTMT




2011 NOL DEDUCTION SUMMARY STATEMENT
WATER MANAGEMENT SERVICES INC.
59-3449317 '

Net Operating Losses Available in 2011.

Taxable Income (Before NOL Deduction, After Special Dedns)

Total Net Operating Loss Deduction (Limited to Taxable Income)

Net Operating Losses Carried Forward to 2012

JVA Copyright Forms (Software Only) - 2011 TW L06284

1,766,216

-404,174

2,170,390

11_CPNOLSUM



2011 NOL DEDUCTION STATEMENT

WATER MANAGEMENT SERVICES INC.
59-3449317

CARRYOVER GENERATED FOR TAX YEAR

Total Amount Absorbed

Available For Carryover To

CARRYOVER GENERATED FOR TAX YEAR

Amount Absorbed In 2003
Amount Absorbed In 2004

Total Amount Absorbed

Available For Carryover To

CARRYOVER GENERATED FOR TAX YEAR
Amount Absorbed In 2004
Total Amount Absorbed

Available For Carryover To

JVA Copyright Forms (Software Only) - 2011 TW L0628J

1997

2011

1998

2011

1999

2011

20,591

36,022
59,218

95,240

52,285

52,285

20,591

95,240

124,048

$

71,763

11_CPNOLST



2011 NOL DEDUCTION STATEMENT

WATER MANAGEMENT SERVICES INC.
59-3449317

CARRYOVER GENERATED FOR TAX YEAR

Total Amount Absorbed

Available For Carryover To

CARRYOVER GENERATED FOR TAX YEAR

Total Amount Absorbed

Avallable For Carryover To

CARRYOVER GENERATED FOR TAX YEAR

Total Amount Absorbed

Available For Carryover To

JVA Copyright Forms (Software Only) - 2011 TW 10628

2000

2011

2001

2011

2002

2011

3 128,593
$

$ 87,462
$

$ 136,518
$

128,593

87,462

136,518

11_CPNOLST



2011 NOL DEDUCTION STATEMENT

WATER MANAGEMENT SERVICES INC.
59-3449317

CARRYOVER GENERATED FOR TAX YEAR
Total Amount Absorbed
Available For Carryover To

CARRYOVER GENERATED FOR TAX YEAR
Total Amount Absorbed
Available For Carryover To

CARRYOVER GENERATED FOR TAX YEAR

Total Amount Absorbed

Available For Carryover To

Jva Copyright Forms (Software Only} - 2011 TW L0628J

2005

2011

2006

2011

2007

2011

$ 39,981
$

$ 124,782
$

$ 103,664
$

39,0981

124,782

103, 664

11_CPNOLST




2011 NOL DEDUCTION STATEMENT

WATER MANAGEMENT SERVICES INC.

59-3449317

CARRYOVER GENERATED FOR TAX YEAR 2008 . . . $ 292,506

Total Amount Absorbed . . . . $

Available For Carryover To 2011 . . . . . . . . . § 292,506
CARRYOVER GENERATED FOR TAX YEAR 2009 . . . $§ 354,156

Total Amount Absorbed . . . . §

Available For Carryover To 2011 . . . . . . . . . § 354,156
CARRYOVER GENERATED FOR TAX YEAR 2010 . . . $ 426,791

Total Amount Absorbed . . . . $

Available For Carryover To 2011 . . . . . . . . . § 426,791

JVA Copyright Forms (Software Only) - 2011 TW 1L0628J 11_CPNOLST




2011 NET OPERATING LOSS WORKSHEET

WATER MANAGEMENT SERVICES INC.
59-3449317

JVA

NET OPERATING LOSS INEFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount . .

D(1l). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1)

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2) .

Dividend Received Deductlon

Add Lines 4, 5, and o e e e e e
Modified Taxable Income (Line 3 - Line 7).

@I U WN P

9. NOL on Line C Absorbed this Year .
10. NOL on Line C Carried Over to Subsequent Year.

NET OPERATING LOSS INFORMATION

A Carryover Year

B. NOL Year

C. NOL Amount .

D(1). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1)

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2)

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e e e
Modified Taxable Income (Line 3 - Line 7).

@O -JoUT W

9. NOL on Line C Absorbed this Year .
0. NOL on Line C Carried Over to Subsequent Year.

Copyright Forms (Software Only) - 2011 TW L0628J

2011
1999
71,763

-404,174
0
-404,174

OO O OO

71,763

2011
2000
128,593
71,763
0

-404,174
11,763
-475,937
0

0
0
0
0

0
128,593

11_CPNCOLW




2011 NET OPERATING LOSS WORKSHEET

WATER MANAGEMENT SERVICES INC.
59-3449317

JVA

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount .

D(l). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1) ..

Subtract Line 2 from Line 1 .

Allowed Contributions Using Amount on Llne 3
Amount From D(2) .

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e e e e
Modified Taxable Income (Line 3 - Line 7).

D10 WN

9. NOL on Line C Absorbed this Year
10. NOL on Line C Carried Over to Subsequent Year

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount .

D(1). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1) ..

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2)

Dividend Received Deductlon

Add Lines 4, 5, and © e e e e e e
Modified Taxable Income (Line 3 - Line 7).

W1 wh

9. NOL on Line C Absorbed this Year .
10. NOL on Line C Carried Over to Subsequent Year

Caopyright Forms (Software Only) - 2011 Tw L0628J

2011
2001
87,462
200,356
0

-404,174
200,356
-604,530

OO OO O

87,462

2011
2002
136,518
287,818
0

-404,174
287,818
-691,992

oNoNeoNoR®)

136,518

11_CPNOLW



2011 NET OPERATING LOSS WORKSHEET

WATER MANAGEMENT SERVICES INC.
59-3449317

JVA

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount .

D(1). Carryovers from Years Before Both A & B

D(2). Carrybacks from Years Before B
COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1) ..

Subtract Line 2 from Line l .

Allowed Contributions Using Amount on Llne 3
Amount From D(2) .

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e e e e e
Modified Taxable Income (Line 3 - Line 7).

QIO D WwWN P

9. NOL on Line C Absorbed this Year .
10. NOL on Line C Carried Over to Subsequent Year.

NET OPERATING LOSS INEORMATION

A Carryover Year

B. NOL Year

C. NOL Amount .

D(l). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1)

Subtract Line 2 from Llne l ..

Allowed Contributions Using Amount on Llne 3
Amount From D(Z2) .

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e e e e e e
Modified Taxable Income (Line 3 - Line 7).

O-ITNU WP

NOL on Line C Absorbed this Year .
10. NOL on Line C Carried Over to Subsequent Year.

Copyright Farms (Software Only) - 2011 TW L0628J

2011
2005
39,981
424,336

-404,174
424,336
-828,510

OO O OO

39,981

2011
2006
124,782
464,317
0

~-404,174
464,317
-868,491

oNoNoNoN®)

124,782

11_CPNOLW




2011 NET OPERATING LOSS WORKSHEET

WATER MANAGEMENT SERVICES INC.
59-3449317

JVA

NET OPERATING LOSS INFORMATION

A. Carryover Year e e e e e e e
B. NOL Year . . . « v « o « « o« + « o « =
C. NOL Amount

D(l). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1) .

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2) . .

Dividend Received Deductlon

Add Lines 4, 5, and © e e e e e
Modified Taxable Income (Line 3 - Line 7).

OO WN

NOL on Line C Absorbed this Year . .
10. NOL on Line C Carried Over to Subsequent Year.

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount .

D(l). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1)

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2)

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e e e e
Modified Taxable Income (Line 3 - Line 7).

O~ wWwN

9. NOL on Line C Absorbed this Year .
0 NOL on Line C Carried Over to Subsequent Year.

Copyright Forms (Software Only) - 2011 TW 10628J

2011
2007
103,664
589,099
0

-404,174
589,099
-993,273

OO O OO

103, 604

2011
2008
292,506
692,763
0

-404,174
692,763

-1,096,937

0

0
0
0
0

0
292,506

11_CPNOLW




2011 NET OPERATING LOSS WORKSHEET

WATER MANAGEMENT SERVICES INC.
59-3449317

JVA

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year

C. NOL Amount .

D(l). Carryovers from Years Before Both A & B

D(2). Carrybacks from Years Before B
COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1)

Subtract Line 2 from Llne 1

Allowed Contributions Using Amount on Llne 3
Amount From D(2) ..

Dividend Received Deductlon

Add Lines 4, 5, and ¢ e e e e e e
Modified Taxable Income (Line 3 - Line 7).

Q- OYU D WN

NOL on Line C Absorbed this Year . .
10. NOL on Line C Carried Over to Subsequent Year.

NET OPERATING LOSS INFORMATION

A. Carryover Year

B. NOL Year .

C. NOL Amount .

D(1). Carryovers from Years Before Both A & B
D(2). Carrybacks from Years Before B

COMPUTATION OF MODIFIED TAXABLE INCOME

Taxable Income for Year A

Amount From D(1) . .

Subtract Line 2 from Llne l ..

Allowed Contributions Using Amount on Llne 3
Amount From D(2)

Dividend Received Deductlon

Add Lines 4, 5, and 6 e e e
Modified Taxable Income (Line 3 - Line 7).

OO UT s W

9. NOL on Line C Absorbed this Year .
0 NOL on Line C Carried Over to Subsequent Year.

Copyright Forms (Software Only) - 2011 TW 1.0628J

~ 2011
2009
354,156
985,269
0

-404,174
985,269
-1,389,443

OO OO O

354,156

2011
2010
426,791
1,339,425
0

-404,174
1,339,425
~1,743,599

OO OOC O

426,791

11_CPNOLW





