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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

COMMISSION STAFF 

SUPPLEMENTAL TESTIMONY OF BETY MAITRE 

DOCKET NO. 120009-E1 

JULY 18,2012 

>. 
4. 

100, Miami, Florida, 33166. 

>. Are you the same Bety Maitre who presented direct testimony on behalf of 

he Florida Public Service Commission in Docket No. 120009-EI, Nuclear Cost 

tecovery Clause (NCRC)? 

L. 

>. 

Please state your name and business address. 

My name is Bety Maitre and my business address is 3625 N.W. 82nd Ave., Suite 

Yes. I prefiled testimony and exhibit BM-1 on June 19,2012, in this docket. 

What is the purpose of your testimony today? 

4. 

k Light Company (FPL or Utility). 

The purpose of my testimony is to correct the staff audit report of Florida Power 

2. What is the correction? 

i. 

>. 
i. 

iling that resulted in an understatement of the construction carrying costs. In my audit 

inding, I recommended that the Utility increase its expenses by increasing Construction 

I removed Audit Finding 1. 

What did Audit Finding 1 originally find? 

Audit Finding 1 found that the Utility included a duplicate credit adjustment to its 

h y i n g  Costs by $ 3 3  1 1. 

). What is the result of removing Audit Finding I? 

i. It decreases the expenses for Construction Carrying Costs by $3,511. 
-0-1 Mri l -  4 1  w : > ~ ; { - r / , -  

9 4 7 9 4  JUL 18% ). Why did you determine that Audit Finding 1 needed to be remove 

- 1 -  FPSC-COMMISSIBN CLEF 
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A. Upon additional review of FPL’s reconciliation between the filing and the general 

ledger, my supervisor and I discovered that FPL had made the proper adjustments and the 

filing costs were not understated. 

Q. How did you determine there was an error in the audit? 

A. FPL notified the audit supervisor that it believed there was an error in the audit, 

md Audit Finding 1 duplicated Audit Finding 4. Kathy Welch, my supervisor, and I did a 

borough review of the audit and audit findings. While we did not find that Audit Finding 

1 duplicated Audit Finding 4, we did find through a review of our workpapers that Audit 

Finding 1 was in error. 

Q. 

A. We issued a revised audit report in this docket for the nuclear uprate projects on July 

13,2012. This revised audit report is filed with my testimony and is identified as Exhibit 

Upon determining that the audit finding was incorrect, what did you do? 

BM-2. 

Q. 

A. Yes. 

Does that conclude your testimony? 

- 2 -  
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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 12, 2012. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Florida Power & Light Company in support of its filing for 
the Nuclear Extended Power Uprate in Docket No. 120009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 

1 
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Objectives and Procedures 

Genera I 

Definitions 

Utility refers to Florida Power & Light Company 
NCRC refers to the Nuclear Cost Recovery Clause 
EPU refers to the Extended Power Uprate 

Capital Investments 

Rate Base 

Objectives: The objective was to reconcile any transfer of construction work in progress to plant 
based on Commission Order No.’s PSC-10-0207-PAA-EI, PSC-I 1-0078-PAA-EI, and PSC-11- 
0575-PAA-EI. In addition, our objective was to verify Accumulated Deprecation based on the 
amount of plant transferred. 

Procedures: We reconciled the amounts for Plant in Service from the orders to FPL’s books and 
the Utility’s filing, Appendix A, Depreciation is not recorded on the asset level and does not 
reconcile to the general ledger. Therefore, we recalculated the Accumulated Depreciation and 
Depreciation Expense estimates on a test basis using Commission approved rates from Docket 
No. 080677-EI. Plant in Service, Accumulated Depreciation, and Depreciation Expense were 
compared to Commission Order No.’s PSC-10-0207-PAA-EI, PSC-I 1-0078-PAA-EI, PSC-11- 
0575-PAA-EI. No exceptions were noted. 

Construction Work in Progress (CWIP) 

Objectives: The objectives were to verify that Construction Costs listed on the Utility’s 
Schedule T-6 filing were supported by adequate documentation and that the capital additions 
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S. 
and Rule 25-6.043, F.A.C. 

Procedures: We traced CWIP additions in Schedule T-6 to the general ledger and judgmentally 
selected a sample for testing. We verified that additions had appropriate supporting 
documentation, were related to the EPU project, and were charged to the correct accounts. 

Revenue 

Operating Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2011, through December 31, 2011 and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales that were included in the 
Capacity Cost Recovery Clause (CCRC). The NCRC costs are recovered as apart of the CCRC 
rate. 

2 
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Procedures: We verified the NCRC amount approved in Order PSC-11-0547-FOF-E1 to the 
Capacity Cost Recovery Clause. In that audit, we reconciled revenues to the ledger and the 
Utility’s “Revenue and Rate” reports. We also selected a random sample of bills for the month 
of April and September 201 1 and recalculated each to verify use of the correct tariff rate. No 
exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses 
listed on the Utility’s Schedule T-4 of the NCRC filing was supported by adequate 
documentation and that the expenses are appropriately recoverable through the NCRC clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of 201 1 O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was related to the EPU project and that the expense was charged 
to the correct accounts. No exceptions were noted. 

Other Issues 

Separate and Apart Process 

Objectives: The objectives were to review and document FPL’s separate and apart process for 
identifying and applying the adjustments necessary to ensure costs recovered thru the NCRC are 
limited to the EPU. 

Procedures: We read FPL’s testimony and procedures related to the separate and apart process. 
We reviewed the Recoverable Cost Justification Forms prepared by FPL and reconciled them to 
the sample items when applicable. No exceptions were noted. 

True-up 

Objectives: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule T-1 filing was properly calculated. 

Procedures: We traced the revenue requirements for Carrying Costs on Construction and 
Deferred Tax Adjustment, O&M, and Base Rate to supporting calculation schedules. We 
recalculated the True-Up amounts as of December 31, 201 1 using the Commission approved 
beginning balance as of December 31, 2010, Debt and Equity Components, the Financial 
Commercial Paper rates, and the 2011 EPU costs. We traced all adjustments to source 
documents. Findings 1, 2, 3, and 4 discuss the adjustments to Construction Carrying Cost. 
Finding 4 also discusses the adjustments to Deferred Tax Carrying Cost. 

Analytical Review 

Objectives: The objective was to perform an analytical review of the Utility’s EPU Cost to 
determine if there were any material changes or inconsistencies from the prior year. 

3 
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Procedures: We compared 201 1 to 2010 costs and used the information to judgmentally select 
the sample. No exceptions were noted. 
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Audit Findings 

Finding 1: Adjustments to Construction Additions (REVISED July 12,2012) 

This finding has been deleted. 
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Description 
Beg. Balance used by Utility from pg. 1 of Sch. T-3 
July's CWIP Balance from pg. 2 of Sch. T-3 
July's Average CWlP 6om pg. 2 of Sch. T-3 
Actual average of June and July Amount 
Difference 

Finding 2: Miscalculation of Schedule T-3 

Amount 
$ 708,271,655 
$ 768,386,894 
$ 738,329,274 
b 737,015,503 
16 1,3 13,77 1 

Effect on the General Ledger: There is no effect on the ledger. 

Effect on the Filing: Construction Carrying Cost should he decreased by $1 1,975. 

6 



Docket No. 120009-E1 
Exhibit BM-2 
Page 9 of 12 

Finding 3: Removal of Participation Credits 

Audit Analysis: Appendix A, of the NCRC filing, shows jurisdictional CWIP that was 
transferred to Plant in Service, net of adjustments. St. Luck Unit 2 is jointly owned and the 
clause is credited for participation credits. There were two participation credits that were not 
hooked or billed but were recorded in the filing. Rule 25-6.0423 requires the filing to be based 
on actual costs. Therefore, these credits should be removed from the filing. 

Adjustments to Plant in Service 

I Jursidictional Total 

Plant Participant 
Transferred Credit Adjusted Plant 

$ 49,250 1 $ 3,963 I $ 53,213 
0 .988181~7 I 0.98818187 I 0.98818187 . . . ~ ~ ~  ~ I 

$ 48,668 1 %  3,916 I $ 52,584 
I I 

$ 365,884 1 $ 64,039 1 $ 429,923 I 
0.98818187 I 0.98818187 I 0.98818187 
$ 361,560 I $  63,282 I $ 424,842 

The Utility plans to include this adjustment in its Errata filing. Plant in service is deducted in the 
calculation of Construction Carrying Cost. The schedule below shows the effect on Construction 
Carrying Cost. 

Construction Carrying Cost Effect of Increasing Transfers to Plant in Service 

1 I October 1 December I Total 
.. ... 

Description Rates 

Effect on the General Ledger: There is no effect on the general ledger. 

Effect on the Filing: Construction Carrying Cost should be decreased by $362. 
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Finding 4: Miscellaneous Adjustments 

Audit Analysis: There were several small miscalculations found during the NCRC audit. In the 
schedule below, we list some of the miscalculations and the effect on the filing. 

NO. 

I 

2 

3 

4 

Effect on Effect on 
Construction Deferred Tax 

Description of Miscalculation Carrying Cost Carrying Cost 

Pension and Welfare and Business Meals credits reflected 
on Line 5 Other Adjustment of Schedule T-3B is 
overstated by $6,388. $ (9 

The calculation of January to December's CWIP balance 
on Line 6 of Schedule T-3B excludes the Pension & 
Welfare and Business Meals credits reflected on Line 5 .  

The CWIP additions on Line 1 of Schedule T-3 double 
counted a prior period jurisdictionalized adjustment of 
$3,011. $ 331 
The calculation of the CWIP beginning balance on 
Schedule T-3B was increased by the the Pension & 
Welfare and Business Meals credits reflected on Line 5 as 
$(2,173). It should have been deducted. CWIP 
beginning balance eligible for CPI is overstated by 
$4,345. $ 5 

Total $ 331 $ 11 

$ 11 
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Exhibit 1: True-Up 

Sr Luck and Turkey Point Uprate Pmleet 
conslrycuon cwts and canylng costs on Construction Cost Balance 
Tme-up Filing: Retail Revenue RequinmenU Summarl ScheduleT-1 (TNW p) 

[ S d i a n  (5](c]l.b.l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANV FLORIDA POWER 8 LIGHT COMPANY 

DOCKETNO.: 1 2 W - E I  

ForIheYearEnded 12i3liZO11 

wmess. wnn,e PrmerE 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

preEonstrUcl4n Revelwe Requirements 

c o n s m i o n  C a m %  Cos1 Revewe Requirements [Schedule T-3. iine 9) 

Remverable 08M Revenue Requirements ( S W U l e  T 4 ,  line 38) 

OTAI(DTL1 Caving Cos1 (Schedule T 3 A  line 81 

Mher Adjuebnenln 181 

Tdal P e w  Revenue Requinmenir (Line9 1 lhwgh 51 

Pmjecled Revenus Requiremenlr 10, Ihe perad (Order NO. PSC 1lM)9LFOFEI) 

~ i e r e n c e  (L ie 6 - Line 71 

Adml  I Eslimaed Revenue Requiremenlr for Ik pen& 

FinalTrue~pAmaunlIorIhePerlod(Lne6- Line91 

110 110 so so 110 $0 110 

55,116,381 $5.459.178 55.828.757 55,264,134 $5,876,873 56.W5.957 $34551,286 

$305,715 $381,468 51,261,838 51,778,542 11,778,894 5619,862 56,326,318 

(529j.265) l$2%.789j ($286,6911 ($296269) (53w.626) (uc6.201) l51.792.8411 

$0 so l$3.1901 l$12.W) $922.817 51,226,582 $2,134,165 

9 
$4.548.058 $5,017,875 55.897.267 56,451,653 $6,455,729 56,483,809 534,834,391 

5 5 7 7 . 7 7 9 8 2 2 , 2 3 0  11,282,391 56,324,538 

$4.988.911 55.391.M~ $7,974,469 55,657,429 $7.541.780 $7,403,511 539.861,oM) 

$138.926 pl,-9 51,257,868 
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