MACFARLANE FERGUSON & MCMULLEN

ATTORNEYS AND COUNSELORS AT LAW

&25 COURT STREET

QNE TAMPA CiTy CENTER, SUITE 2000
181 HARDEN BOULEVARD 201 NHORTH FRANKLIN STREET P. Q. BOX 1869 {(ZTIP 33757
LAKELAND, FLORIDA 33803 P.O. BOX 1S3) (ZIP 33601) CLEARWATER, FLORIDA 33756
(863} 6809908 FAX (863) 683-2849 TAMPA, FLORIDA 33602 {782 441-9966 FAX(727) 442-8470
813) 273-4200 FAX (813) 272-42396
IN REPLY REFER TO:

www.mfmlegal.com
Ansley Watson, Jr.

EmalL: info@mfmlegal.com
P.O. Box 1531
Tampa, Florida 33601

e-mail. aw@macfar.com

Commission Clerk
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32398-0850

Re: Docket No. 110320-GU -- Petition for approval of Cast Iron/Bare Steel
Pipe Replacement Rider (Rider CI/BSR), by Peoples Gas System
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Dear Ms. Cole:
As a result of discussions between Peoples Gas System (“Peoples” or the

“Company”) and the Commission Staff, the purpose of this letter is to confirm Peoples’
agreement to the following in connection with its petition and tariff filing in the above

docket.

First, as filed, Peoples’ petition sought approval for its Rider Cast Iron/Bare Steel
Replacement (Rider CI/BSR), and the infrastructure replacement program implemented
by the rider, to become effective July 1, 2012. Due to the passage of time, that effective
date is no longer possible, and Peoples hereby agrees to accept a January 1, 2013

effective date for implementation of the program.

Second, as filed, the petition contemplated that the annual “true-up” filings under

the program would be based on eight months of actual data and four months of

COM projected data. The Staff has indicated that Peoples’ use of seven months of actual
@ ta and five months of projected data for these annual filings would give the Staff more
e to review the same. The filings would be made by September 1 of each year the

gg’g T TMder is in effect. Peoples hereby agrees to these changes suggested by Staff.
Finally, because of clarifications that have been made through the Staff's

ENG ]
gg:; covery since the filing of the petition, minor changes have been made in the tariff
——=sheets for Rider CI/BSR. | therefore enclose five (5) copies of the tagff,she;erts’ 'thatr
PECUMINT [UMOTG P AT

TEL
CLK
65128 JuL3l &
FPSC-COMMISSION CLERK




Ann Cole, Commission Clerk
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accompanied the petition filed last year, but which reflect the changes that have been
made during the course of the Staff's discovery, as well as a January 1, 2013 effective
date:

Fourth Revised Sheet No. 7.000-1
Fourth Revised Sheet No. 7.201-1
Third Revised Sheet No. 7.301-1
Third Revised Sheet No. 7.302-1
Fourth Revised Sheet No. 7.303-1
Second Revised Sheet No. 7.303-3
Second Revised Sheet No. 7.303-5
Fourth Revised Sheet No. 7.304-1
Third Revised Sheet No. 7.306-1
Third Revised Sheet No. 7.401-1
Second Revised Sheet No. 7.402-2
Second Revised Sheet No. 7.403-1
Seventh Revised Sheet No. 7.501
Original Sheet No. 7.806

Original Sheet No. 7.806-1

Original Sheet No. 7.806-2

Original Sheet No. 7.806-3

The above sheets supersede and replace the sheets that accompanied the filing of the
petition. Two copies of coded (legislative style) versions of each of the above revised
sheets required by Rule 25-9.005, F.A.C., are also enclosed.

Please acknowledge your receipt and date of filing of the enclosures on the
duplicate copy of this letter that is enclosed, and return the same to me in the enclosed
preaddressed envelope. As always, thank you for your assistance.

Sincerely,

ANSLEY TSON, JR

AWijr/a
Enclosures

cc:  Martha Carter Brown, Esquire
Charles J. Rehwinkel, Esquire
Ms. Kandi M. Floyd
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PEOPLES GAS SYSTEM
DOCKET NO. 110320-GU
EXHIBIT €

FILED: DECEMBER 14, 2011
REFILED: MAY 25, 2012
REVISED: JULY 30, 2012

Peoples Gas System Original Sheet No. 7.806
a Division of Tampa Electric Company
Original Volume No. 3

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined
in accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter
readings taken on or after January 1, 2013, are as follows with respect to Customers receiving Gas Service
under the following rate schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator $0.00232 per therm
Small General Service $0.00204 per therm
General Service — 1/ Commercial Standby

Generator Service $0.00111 per therm
General Service - 2 $0.00106 per therm
General Service - 3 $0.00078 per therm
General Service — 4 $0.00076 per therm
General Service - 5 $0.00035 per therm
Commercial Street Lighting $0.00391 per therm
Natural Gas Vehicle Service $0.00181 per therm
Wholesale $0.00078 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues
by directly connecting new customers to the plant asset, (i) are in service and used and useful in
providing utility service and (jii) were not included in the Company's rate base for purposes of determining
the Company’s base rates in its most recent general base rate proceeding:
Mains and service lines, as replacements for existing cast iron, wrought iron and bare steel
facilities, and regulators and other pipeline system components the installation of which is
required as a consequence of the replacement of the aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues
fram all other rates and charges.

Issued By: G. L. Gillette, President

Effective: January 1, 2013
Issued On: December 14, 2011 2
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a Division of Tampa Electric Company
Original Volume No. 3
CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

(Continued)

*CI/BSR Revenue Requirements” means the pretax revenues equal to the following:

{(a) The Company's weighted average cost of capital as calculated in the most recent year-
end surveillance report multiplied by the average net book value of Eligible
Replacements, including recognition of accumulated depreciation associated with Eligible
Replacements;

(b) Florida and federal income taxes applicable to the income calculated in paragraph (a) of
this section; and

(c) ad valorem taxes,
{d) depreciation expense on Eligible Replacements.

“CI/BSR Surcharge” means the surcharges determined pursuant to the procedures and subject to the
qualifications set forth in this Rider.

Procedure for Establishing CI/BSR Surcharges

The CI/BSR Revenue Requirements and any changes thereto shall be calculated and implemented in
accordance with the provisions contained in this Rider. CI/BSR Revenues shall be subject to refund
based upon a finding and order of the Commission to the extent provided in this Rider.

The Company shall calculate its CI/BSR Revenue Reguirements annually in the manner prescribed by
this Rider and shall file the appropriate petitions with the Commission seeking to establish or change the
CI/'BSR Revenue Requirements and Surcharges. The annual filings shall include the following:

(a) An annual final true-up filing showing the actual Eligible Replacement costs and actual
CI/BSR Revenues for the most recent 12-month historical period from January 1 through
December 31 that ends prior to the annual petition filing. As part of this filing, the
Company shall include a summary comparison of the actual Eligible Replacement costs
and CI/BSR Revenues to the estimated total Eligible Replacement costs and CI/BSR
Revenues previously reported for the same period covered by the filing in paragraph (b)
of this section. The filing shall alsc include the final over- or under-recovery of total
CI/BSR Revenue Requirements for the final true-up period.

{b) An annual estimated/actual true-up filing showing seven months actual and five months
projected Eligible Replacement costs and any CI/BSR Revenues collected or projected to
be collected during the estimated/actual true-up period. The filing shall also include the
estimated/actual over- or under-recovery of total Eligible Replacement costs for the
estimated/actual true-up period.

{c) An annual projection filing showing 12 months projected CI/BSR Revenue Requirements
for the pericd beginning January 1 following the annual filing hearing.

Issued By: G. L. Gillette, President Effective: January 1, 2013
Issued On: December 14, 2011 3
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CAST IRON/BARE STEEL REPL.ACEMENT RIDER
RIDER CI/BSR

(continued)

(d) An annual petition setting forth proposed CI/BSR Revenue Requirements and Surcharges to
be effective for the 12-month period beginning January 1 following the annual hearing. Such
proposed CI/BSR Revenue Requirements and Surcharges shall take into account the data
filed pursuant to paragraphs (a}, {b), and (c) of this section.

The Company shall establish separate accounts or subaccounts for each Eligible Replacement for purposes
of recording the costs incurred for each project. The Company shall also establish a separate account or
subaccount for any revenues derived from CI/BSR Surcharges.

Calculation of the CI/BSR Revenue Reguirements and CI/BSR Surcharges

In determining the CI/BSR Revenue Reguirements, the Commission shall consider only (a) the net original
cost of Eligible Replacements (i.e., the original cost); (b) the applicable depreciation rates as determined and
approved by the Commission based on the Company's most recent depreciation study; {¢) the accumulated
depreciation associated with the Eligible Replacements; and (d) the current state and federal income and ad
valorem taxes; and (¢) the Company’s weighted average cost of capital as calculated in the Company's most
recent year-end surveillance report.

The CI/BSR Revenue Requirements and CI/BSR Surcharges for each rate class shall be calculated as
follows:

Line Desgcription Value Source

1 Revenue Expansion Factor 1.6280 As calculated in most recent base rate
proceeding, using current tax rates

2 Ad Valorem Tax Rate 1.79% Property Tax Rate

3 Mains $ Eligible Replacements Mains minus $1Million

4 Services $ Eligible Replacements Services

5 Regulators $ Eligible Replacements Regulators

6 Gross Plant $ Ling 3+ Line 4 + Line 5

7 Accumulated Depreciation $ Previous balance — Line 12

8 Construction Work In Progress  $ Construction work not in service

9 Net Book Value $ Line6 + Line 7 + Line 8

10 Average Net Book Value $ Line 9 + Previous balance / 2

11 Return on Average Net Book $ Line 10 x debt and equity components as

Value calculated in most recent year-end surveillance

report

©“

Line 3 x mains rate + Line 4 x services rate +
Line 5 x regulatcrs rate

12 Depreciation Expense

13  CI/BSR Revenue % Line 11 + Line 12 + Praoperty Taxes
Requirements

issued By: G. L. Gillette, President Effective: January 1, 2013
Issued On: December 14, 2011 4
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CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

(continued)

The CI/BSR Revenue Requirements determined by the Commission shall be allocated to customer classes
based on the allocation of mains to customer classes in the cost of service study used in the Company’s
most recent base rate proceeding. The percentage share of the CI/BSR Revenue Requirements of each
customer class shall be determined by dividing the pertion of mains allocated to the class in the cost of
service study by the total mains cost developed in such cost of service study.

The CI/BSR Surcharge for each customer class will he a per therm rate per month that is calculated by
multiplying the CI/BSR Revenue Requirements by the percentage represanting a class's share of such
requirements, and dividing the result by the projected annual Therms for such class during the 12-month
period following the effective date for the billing of such surcharge.

Issued By: G. L. Gillette, President Effective: January 1, 2013
Issued On: December 14, 2011 5
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Lina Dascription

4

(L PN

Investments

& Eligiole Repiacements - Mains
o, Engible Replacements - Sarvices
¢, Eligitis Replacements - Regulatars

d. Other

Gross Plant-in-ServiceiDepraciation Base
Less Accurnulated Deprecuation

CWIP - Nonlinterest Bearing

Net Book Vake (Lees 2+ 3+ 4)

. Average Nei Book Value

. Return on Average Ne! Book Value
a. Equity component Grossad up for Laxes {A)

b. Dabt component (B}

invasiment Expenses
2. Depreciation (C)
b. Amorlization

c. Propary Taxes ()
d. Other

Revenue Requirements {tines 7 + B}

Notes:

{B) Line 7b = Line 6 x 3. 1459% x 1/12.
{C} Applicable depreciation rate is . 26%
(D} Ad Valorem Tax Rale is 1 79%

Peoples Gas System
Cast iron / Bare Steel Replacement Program
Calculation of the Projected Amount for the Peried
January 2013 to December 2013

Retum on Capital investments, Dapreciation and Taxes for Ebgible Replacemaents

End of
Beginning of Perod
Pariod Amount  January Febnuary March Apri May Jfune Juby August Septem bar October Novembar Decamber Total
§ 583333 5 583333 $ 583333 $ 583333 § 583333 5 563333 % 583,333 $ 583333 § 583333 5 58333 § 583333 3 583,333 § 7.000,000
0 o o] 4] ] ] 0 0 0 4 o 0
0 o] o 0 4] 0 0 [ 0 b 0 o]
0 0 G 4 i} G a 4 o k4] o} 0
5 o § 583333 $1.166667 $1,750,000 $2333333 52916667 $3500,000 ¢ 4083333 5 4666667 § 5,250,000 $ 5833333 $ 6416667 § 7.000,000
o 0 {1,507} (4,521) {9.0£2) (15,069} {22,604) (31,546} (42,194) {64,250} 67.813) (82.882) {99,458)
583,333 583333 583,331 583,333 583,333 583,333 583 333 583,333 583333 583,333 583 333 583,333
3 e B JOE,0E65_ 81,748,493 32328812 S2,907625 $31484.930 $4060729 § dB35021 § S07B05 § 5773083 § 6348854 $ 6617118 $ 7.4B1B75
§ 583331 31457580 $203B652 S261B218 $1196277 $3772830 § 4347875 %5 4921413 5 5483444 § 5063968 $ 6632986 3 720049
$ 3945 3 9.B57 & 13787 § 17706 % 21616 § U615 % 9,404 5 33282 % 37,451 § 41009 $ 44857 ¢ 48,695 3 326824
3 1526 3 3821 § 65344 3 6864 F 8379 3 9851 § 11,388 & 12802 § 14402 § 15,887 3 17.389 § 18877 $3 126693
8 1,507 304 4 421 6,028 1.535 8,042 10.549 12,056 13,583 16,069 16.576 85,458
@ o} ¢ ¢ 0 o} g ¥ o 1] ¢} o] 2
L] "] g Q [#] o] o] G o 3] [¢] 0 0
3] 0 2 ¢ 2] 4] g V] 2] g [+ 0 0
5 5474 3 15185 3 22146 § 29087 $ 36023 § 42941 § 49 844 5 56,733 3 53609 § 70468 3 77315 § B4 148 § 552975
P ) . A Tm
{A) Line 72 = Line &  B.1153% x 1112. Based on ROE of 10.75%, and weighted income tax rate of 38.575%, expansion tactor of 1626002 mr X
=smdI
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Pecples Gas System
Cast iron / Bare Steel Replacement Program
Calculation of the Projected Amount for the Period
January 2014 to December 2014

Retum or Capitai investments, Depreciation and Taxes for Eligitie Repiacements

£nd of
Beginning of Pariad
Ling¢ Description Penod Amount  January Februgry March Apsi May June Juiy August Seplemoer Qclober November Tacembar Totat
1 Investents
& Eigible Replacaments - Mains 5 5B3333 0§ 583333 5 582333 5 583333 0§ S83333 S 563323 5 583333 8 583333 F 483333 b 583333 § 563333 § 583333 3 7.000,000
& Elgible Replgcaments - Services 4] o] o 0 4 o Q ] a 9 il 9
¢ Eligible Replacements - Reguiators Q b 0 a g 0 o 0 ] o 0 0
d. Qther [+] 9 0 1] 8 0 ] bl i} ] o] o
2. Gress Piantn-SennceDepcetiation Base £ 7000000 $7.583,333 $8366567 5550000 $9.333333 & G.0166687 ¥ 16500000 § 110831333 § 11660667 512250000 § 2833333 53416567 5 14,000,000
3. Less Accumulated Depreciation {59458) (117,542}  (437132)  (356229)  (180.833) {204.944) {230,563) (257,68} {286,315) {116,458} {348 104} {381,267 415917)
4 CWIP - Noninterest Bearing 583,333 583,333 83333 563,333 583.033 583,333 583,332 583,333 583333 56333 563,333 583,333 583,333
5 NetBook vatue (Lines 2 + 3 + 4} 3 74B3B7H $BO46125 $6512860 $9175104 $9735833 110295055 § 16852771 8 11.408.979 § 11,962680 $12516875 $13068562 % 13618742 § 14167 416
6 Average Net Book value $7700,875 $8.330996 $8893985 $9.455458 310015444 $ 10573913 § 11130875 § 11686330 $ 12240277 512792718 §$ 13383852 § 13533080
7. Retum on Average Ne: Book Vawe
2. Equity component Grossed up for taxes (A) $ 52070 $ 56340 § 601a8 5 63045 $ 67732 5 7509 8 78275 & 79032 € 82776 S 86514 § 90,240 % 93955 3 879,547
b. Debt component (B} § 2088 $ 21840 § 23316 § 24782 S 26256 § 27720 & 28151 3 w837 % 32089 § 33537 § 34981 % 3BA42 5 340.6585
8 Investrent Dxpenses
&. Depreciation (C) 18,063 19,590 21,087 22,604 24111 25618 27,425 28632 30,138 31,548 33,453 34,560 316.458
B, Amonizaton s ] jal [ 8 i3 0 0 c Q 3] 0 a
€. Property Taxas {0) 9423 8,425 §.423 5,422 9,423 8,423 8,433 9423 8423 9.823 9423 9,423 113,678
d. Other 9] ja] [ o] 9 4 g k] 0 [y 1] ¥ 4]
¢ Revenue Requirements (Lines 7 + 8) 399774 8 107193 § 13084 $ 120760 %5 127502 § 34270 § 141,004 § 147754 0§ 154428 5 161120 § 167797 5 174480 § 1,650,038
Notes:
(A) Line 7a=Ling § x 6.1153% x 1112. Based on ROE of 10 5%, and weighted income tax rate of 38 §75%. expansion factor of © 628002,
(B) Ling 7b = Line 6 x 3.1459% x 1112
(C) Applicable depraciaton rate is 26%
{D} AC Vaiorern Tax Rate is 1.73%
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Line Bescription

i

pawn

&

Investnents

a. Eligivle Replacements - Mains

b. Eligible Repiacements - Servicas
c. Eligible Replatamants - Regutators
d. Other

. Gross Plant-in-Sendce/Depresaton Rase
. Less; Agcumuiated Deprediation

CWIP - Noniniterast Bearing
Net Book Vaiue {Lines 2+ 3 + 4

Average Net Book Vaiug

Retum an Averags Net Book Vaiue
8. Equity companent Grossed up for taxes (A}
5. Debt componant (B}

Investment Expenses
a Depredaton ()
b Amortization

c Property Taxes {0}
¢ Other

Revenue Requirements (Lines 7 + §)

Notes:

(B) Line 7b = e 6 x 3 1459% x 112
{C} Appicable depreciation rate is 26%
{3} Ad Valorer Tax Ratsis 1 75%

Peoples Gas System
Cast Iron / Bare Steel Replacement Program
Calculation of the Projected Amount for the Period
January 2015 to December 2015

Redurn on Capital Investments, Depreciation. and Taxes for Efigible Replacements

Endg of
Beginning of Fariod
Period Amount  Janugry Fabruary March Apnt ay Juna July August Septamber October Novermber  December Total
5 583333 5 SB3333 5 583333 & 583333 5 SB3A33 S 583333 S 483333 § 5833 § SBI333 § 583323 £ 583333 5§ 583,333 § 00000
4] [} 0 0 a Q [} i} f] k]
a [+ ¢ O L4} 1] kil o] a iy b4l o
ol 1] [ 0 Q 0 9 C a ] g it}
14.000,000 § 14,563,335 $15,166667 §15750.000 §16.332,333 $16916.667 §17.500000 $15083332 § 18666667 % 19250000 $19.833,333 $ 20,416,867 $ 71,000,000
{416,547} {452,083} (988,757 {626,938} (569.525) {611.839) {555 821) {700,729} {747 ,444) (795.667; 845,396} {896.632) (940,375
583 333 582,333 583,333 563 333 5£83.333 583,333 £83 333 583,333 583,333 583,333 583,333 583,333 583333
3 14167 418 $14714,5685 $15260243 S95804.398 $16347041 $16888.180 § 17401602 § 170685537 § 18502555 § 19.G37666 § 19571271 $ 20,103,368 $ 20833958
$14441.000 514967413 $35532319 316,075,718 $15617.611 $ 17157996 $176I6875 $ 18234246 § 18770111 § 19,304,468 § 15,837,319 § 20356663
3 97561 5 01356 § 105047 $ 0HVI6 § 112381 § 1150835 5 116680 $ 123,314 3 126538 § 130551 § 134455 § 137,748 § 1,413,576
5 27858 % 3329t § 40719 % 42144 § 43,564 § 4438 § 46394 § 47803 § 48207 § 506508 § 52,005 & §3.398 % 547,972
36,1687 375614 38,181 AQ B85 42,184 43,70 45208 48,715 48,222 49,729 51236 52,743 532,458
] Q Q Q 1} 4] 7] ] 0 a k4] [+ o}
16,393 18,363 15,393 1%.333 18383 19383 18,383 19,393 19,323 14.363 19,393 16,393 2327113
5] ] a ¢ 0 1] i1} ] 5] 4 g [ 0
$_ 191078 $ 197733 § 204333 § 20840 § 217837 § 224710 § 230875 S8 737225 8§ 243760 % 250281 S 258789 § 263282 § 2727720
{A) Ling 78 = Ling § x 8 1153% x 1112 Based on ROE of 40.75%, and weighted income 1ax rate of 39 575%. sxpansitn factor of 1 §28002,
A nm
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Peoples Gas System
Cast Iron / Bare Stee! Replacement Program
Calculation of the Projected Amount for the Period
January 2016 to December 2016

Retum on Capital Investments, Dapreciation and Taxes for Eligible Replacements

End of
Beginning of Parod
Line Description Poriod Amowytt  Jancsry February March Apni May June July August Seplambar October November Detember Total
1 Invasiments
& Eligiblo Replacements - Mains $ 58333 5 L83303 5 SB3033 § 583330 S SBA3A3 5 S63333 § 543333 5§ 563333 ¢ SB3333 $ 583333 5 SB3333 3 563333 3 7000000
b Eligible Replacaments - Sarvicas o] 4] Q Q0 o 0 4] o} Q fal a [
¢ Eliqible Replacemants - Reguiators o} 0 0 0 ] 1} [+] 0 ] 9 a 4]
d Other G Q 1] La) b} 9 1] 4] 4 0 ] o
2. Gress Plantin-SenicafDapnetialion Bass 21.00000C $21.583.333 $22166467 $22750000 $23333,333 $23.915667 S24.500000 $25.083.333 525666667 § 26250000 § 26833333 § 27416667 § 25.000.000
3. Less: Accumiated Depreciation (848.375)  (.003625) (1.059,382) {1,196646) (1.175417) (1,2358%4) (1.287.479) (1.380,771)  (1425560) (1491.875) {1,559588) (1,628,007) {1.6§9.833)
4. CWIP - Naninterss Baanng 583,333 583.333 583333 583,333 583333 583,333 583 333 583333 583,333 583,333 563333 583333 563,333
5. NetBook Value (Lines 2+ 3+ 4} $ 20633958 321163041 521690818 $22216687 $22741960 § 23,964,305 § 23785854 $24305896 £24824.430 $25341458 $ 25856579 § 26,370.950 § 26,863 500
& Average Nei Book vaiug $20996500 $21426830 321553652 322478988 $23002,777 $23,525080 25045875 §24.565,163 5 25082944 $D5500218 § 26113986 3 26627246
?  Ratum gn Average Net Book Vaive
4 Equity component Grossed up for laxes (A) 141331 § 144804 S 148467 § 52020 5 55562 5 159084 § 166§ 166128 5 169630 § 173121 & 176602 § 180073 § 1,879 548
b Dabt component (8) 3 54,7687 % 56,1472 % 57653 % 58,530 % 60394 § 61673 & 63038 § &4.400 3 65757 § B7310 & 68460 § 2808 % 747,990
8. investment Exgensas
& Depretiaton (C) 54 250 55,757 57 264 5811 0,275 61.78% 63,252 84799 66,206 §7.813 63,319 70,836 750,458
b. Amerization 4] 0 Q 0 & 3 o o [ a 0 9 0
¢. Prapery Taxes {D} 29,039 28,036 29038 23038 25,030 28033 25.009 29,039 26,039 29.03% 29,038 29,059 348,465
d. Other 4] 0 a 3] Q 9 k4] ) o 4] 0 1]
9  Revenwe Requiraments {Linas 7 + 8) $ 279407 § 2_55,872 5 252323 § 298 760 3 SD5B2 5 511590 5 347984 $ 324355 § 330731 $ 337082 § 343420 § 349744 § 3,776 451
Notas:

(A) Line Ya = Line 6 x 8 1153% x 112 Hassd on ROE of 10.75%. and weighted incoma tax rate of 38 575%, expansion factar of 1 628002
(8) Line 7h = Line 6 x 3.1458% x 11?2

(C) Applicable depreciation rate is 26%

D) Ad vakorern Tax Rate is 1 79%
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I1

1 Investments
8. Ehgitie Replacements - Mains.
b Exgivie Replacements - Sericas
¢ Ehghle Repiacaments - Reguiators
d. Other

Gross Plarv-in-Sarice/Deprediation Base
Less Acturdawd Depracation

CWAP - Noninterest Bearing

Nat Book Value (Lines 2+ 3+ 4)

oo N

o

Average Net Book Value

7 Returm on Average Net Book Value
&. Equity camponent Grossed up for taxes {A}
b Debt component {8}

B investment Expenses
@ Deprecution (C}
b Amortization
<. Proparty Taxes (D
d Other

8 Revenus Requrements (Lines 7 + 8}

Notes:

(B} Wine Th=Line 6 x 3 1453% x 1112
{C} Appbeably cepreciation rate is 26%
{0) Ad Vatorem Tax Rate is 3 78%

Paoples Gas System
Cast Iron / Bare Steel Replacement Program
Calculation of the Projected Amount for the Period
January 2017 to December 2017

Retumn on Capital Investments, Depreclation and Taxes tar Eligtale Replacements

End of
Begimning of Penod
Porind Amount  Jaovary  Februdry March April May June July Auvgust Seplember Octoper Novembar Decamoer Tots}
§ 563333 §  H83.333 & 583333 5 583333 § 583333 § 583333 5 583313 S 683333 § 583337 5  se83333 5 583333 § 583,333 % 7000000
a 9 [ 0 0 2 8] o 0 4] a
s} kil o 0 ] ] o aQ a 3} Q 0
4 13 G Q il o] g o} G a o o
28000000 528583233 §$29166667 $29750000 $£3033333 $3I0NEE67 $31.500000 $32003,333 $I2BEEEE7 § 33250000 % 35833333 534416667 35,000,006
(LESRB33; (1,772,167}  (1.846007) (1.921.354) (1.966.208) (2.076,569) (2.¥56438) {2237,813) (2.320.694) (2,405,083)  (2,490.979) (2,578,383) (2,667.292)
583,333 583,333 583333 583,333 583333 583,331 581,333 583,333 583 333 583,333 583,333 583 333 383,333
$ 26,883,500 §27.394500 $27903983 S28411.979 $288918458 $29.421430 $20526806 $30428.85¢ 530929305 § 51426350 § A4.525887 % 32421618 §232915041
$27130000 $27.849.246 328157986 $78666218 520170944 $289.675163 SI01VIETS §30679.080 $31176.777 § 31476066 532173557 & 3266R.630
5 183534 $ 185985 § 190425 S 193856 § 187276 § 200685 5 204085 § 207475 § 210854 § 214223 § 2175827 3 220831 § 2427812
s 7HH4T7 8 72485 $ 7388 3 75348 % 76.474 § 77796 § 79114 % 80,428 s 81738 § 81044 % 84346 § 85544 % e41 183
72333 73.840 75347 76,854 76,3681 749,888 81375 82,882 B4 389 85,896 87 403 88,915 67,458
g [ ¥ 0 G 2 [ 0 0 a O 0 0
38361 28361 38,351 38.361 35.561 38,561 38389 38,367 38,361 38361 39,361 38,361 460,331
0 o ] 8] & G 0 [ ] 0 [¢]
3365375 % M1 S 377952 ¥ 384219 8 390472 § 396711 § 402935 § 400146 3 418342 § 431506 § 427602 B 433845 § 4796386
(A) Uine 72 = Lne 2 8 1153% 2 1412 Based on ROE of 10 5%, and weightas income ‘ax ree of 38 575%. expansion 1acior of 1 826002,
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Line Descriphon

1

[LIE e

L]

imeashmerts

a FEiHgible Replacemenis - Mains

b. Efigibie Replacements - Sevicas

c Eligible Replacamsnts - Requlaiors
d. Other

Gross Plant-n-Sarace/Depreciation Base
Less Accurnueted Deprecation

CMP . Noninterest Bearing

Mot Book Vasie (Lines 2 + 2 + &)

Average Net Book Vaiue
Retum on Average Net Book Vaiue

2 Equily component Grossed up for taxes (A}
b Dabt compenent (8}

. investment Expenses

& Depreciaten {C)
b Amortizatian

¢ Property Taxes (D)
¢ Cther

Revanus Reguirements (Lines 7 + B)

Notes:

(B) Line 7b = Ling & x 3.1459% x 1/12
(C} Apphcable depreciation rate is 26%
{D) Ad Valorem Tax Rate 5 1 79%

Peoples Gas System
Cast ron / Bare Steel Repiacement Program
Caiculation of the Projected Amount for the Period
January 2018 to December 2018

Return on Capital investments, Deprectation and Taxes for Etigible Replacements

End of
Beginning of Feriod
Pariod Amount _ Janudry February March Apr May June Sy August Septembar Oetober Nogvember Ciecember Totai
S OS63333 5 583332 5 5A0333 § 683333 §  5B3333 5 583333 § 583333 § 583333 $ 56333 5 53333 3 583331 3 583,333 $ 7000000
o o [+ o 8 [+ 8 o3 0 0 [
o 9 4 o] 2 o4 [+ 0 o4 q [ o}
4] 0 [+ o & [ a 0 [¢) a jul 0
35000000 $35683,333 $26166667 $36750000 $37.333333 $237.916667 $IB500000 539082333 $ISBOGEST $ 40250000 § 40533333 § 41416687 $ 42,000,000
(2867.292; (2757.708) (2.848632) (2943063 (30IB000) (3.134.444) (3232.396; (3331.854) (3432819}  (3.535.262) {3.639.277) 3744750 (3,851,750
£83,322 583,333 583,333 583.333 583333 583,333 583333 583,333 £83,333 583.333 583,433 583,333 582,233
$.32,516041 $33,408558 $35.900.368 §$34350271 §34878666 § 35,365,555 £35850037 §36334817 $366817.180 & 37298041 § 37.777,366 $ 38255242 § 38731583
$33162500 5336546583 $34.145318 $34834458 §35122111 $35508.246 $£36,092875 $36575996 537057611 $37537.718 S 3BOI6IS $ 38483412
§ 224270 & 227508 § 200916 § 234224 5 237522 8 240810 § 244047 § 247354 5 250611 % 253858 § 257006 § 260,321 § 2908666
§ BESE 5 BA29 5 B9S515 5 80767 5 02076 § 93350 §  S4620 § 95887 § 97150 5§ OBAGH $  G0663 P 100914 1,127,547
90417 91924 93,431 94,938 96,444 V §7.851 89,458 100,965 102.472 162,979 105 486 6,982 1,184,453
o3 o 9 a 9 [+ 0 0 G g o
47,389 47.359 47 358 47,359 47,388 47,350 47.359 47,355 47,359 47,359 47,350 47,359 568.314
9 o] 1} 2] 0 Q ¢ 9 [ g 9 1] a
$..5400984 5 455110 § 461233 § 467318 % 473407 § 475471 §  4BSSIS 3 AQISEE % 497599 § 503605 § 509504 § 515588 5 5788985
(A) Line Ta= Line 6 x 8.4153% x 1/12 Based on ROE ¢! 10.75%. and weighted incame tex rate of 38 575%. expansion factor of $.628002
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€1

Line Description

1 investments
a, Eligible Rapiacements - Mains
b Eligible Replacamants - Services
¢ Eligibie Replacements - Reguiators
d Other

Gruss Pram-n-Servcariepraciaion Basa
Less: Accumulated Depreciation

CWP - Neninterest Bearing

Net Book Vatue (Linas 2 + 3 + &)

o bW R

& Average Net Book Value

7 Retum on Average Net Book Value

& Sy Component Grossed up 1or tawes (A)

b Dsbt component {B)

8 investnen! Expenses
a. Deprociation (C)
b, Amenization
c. Property Taxes ()
4 Other

9 Revenua Requirements (Lines 7 + 8)

Notes:

{8} Lina 7b = Lina & x 3 1458% x /12
{Cy Applicable depraciation rate 15 . 26%
(D} Ad Valforem Tax Rate 15 1.75%

Peoples Gas System

Cast iron / Bare Steel Replacement Program
Calculation of the Projected Amount for the Period
January 2019 to December 2019

Returmn on Caphtal Investments, Depreclation and Taxes for Eliginie Replacements.

End ot
Begirning of Fenod
Period Amount _January Februsry March Apn! May Jne July August Septemper Cciobar November Decamber Tatal
§ 583323 § 583333 % 583333 5 5A3333 & 583333 5 583333 § 563333 5 SBA3S3 5 583332 0§ 583333 8 583333 5 583,333 § 7.000000
g 8 [} g 1] 9 & 0 i} 1] 0
0 o [} o a 1] 0 o ¢ a 1] 9
0 g [ 4 1} 4] 0 o o] a g 9
42000000 §$42.583333 343966667 $43,750,000 $44.333.333 $44916667 45500000 $46083333 $46666667 $47.250000 $47833333 § 48416657 $ 45,000.00C
(3.851,750) (3,960,250} (4070.57) (4181771} (4254792 (4408319) (4525354) (4G42.896) (4,761,944) (4,B82.500) (5004583} (5,128,132 (5.283.208)
583333 583,333 583,333 583333 583.333 583333 583.333 583,333 583,332 582 333 563,333 583,333 583,333
% 38,731,503 $38206416 %30679,743 $40151,562 540,621,875 T41000660 §$41557979 $42023771 $42480055 $42.350833 $43412104 § 43871968 3 44330125
$38.968.000 539443080 539915652 J403B6718 S4Q856.277 541324330 AT 790875 $42255913 $42719444 $43181468 3 43541985 5 445004596
$ O2BANE 2 265744 3 G0 3 3125 5 27630y 3 2¥9ase S 282621 ¢ 205788 $ 289501 3 292025 § 295140 S WE 44§ 3,371.511
§ 102160 § 103403 & 104842 $  f05EY7 § 107,108 5§ 108335 § 100558 3 H1CGVI7T 5 111993 3 113204 § 114411 $ 1156%4 § 1.307.082
$08.500 110.007 111514 113,029 114,528 116.035 117,342 118,049 120555 122063 123,569 125076 1,401,458
o o] 4] o a k4 M [ 0 [
56.034 56034 55,634 56,034 56,034 56034 8034 56,034 56,034 58,034 56,034 56,034 672 412
0 [ a i) 0 0 0 4] k) & ¢ o 1]
3530330 % 536188 § 542130 F 348057 § 553971 5 559870 % SESVSS § S71606 8 5?14_24;3 563306 5 589185 §  59408% § 6752763
{A) Line 7a = Lme Bx 8 1163% x 12 Baset on ROE of 10.75%, and weighted income tax rate of 38.575%, expansipn factor of 1.6268002
A Tnm
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Peoples Gas System
Cast Iron / Bare Steel Replacement Program
Calculation of the Projected Ameunt for the Period
January 2020 to December 2020

Return on Caplta! investments, Depreciation snd Taxes for Eliglble Replacaments

End of
Beginning of Paricd
Ling Descrption Pariod Amatnl January Fobruary Masch Apry May June Juty August Saptember Ociober Navernber Desember Totat
1. Inveshnens
&. Eligitie Replacermants - Mains 5 583333 § 582333 § 583333 & 583333 § 583333 § 583333 § 583333 3 SEA3 § 563333 & 443333 % 58333 & 583333 § 7F.0O0.000
b. Eligitte Replacemants - Services 0 a ] o] o ] ] ] 0 ] [+] o
c. Eligivte Replacsments - Regulalors o] b ¢ a 4] B u I+ 0 L] o] by
d. Other <] bo] 4 a 4] bl a & o ] 0 9
2. Gross Plantin-Service/Dapraciation Basa 48000000 549583333 550166667 $50,750000 551333333 $51 9016887 § 52,500,000 §53083.333 $53,666647 $54250000 $54833033 $554166867 § £6,000.000
3. Less Atzurmdatad Dspreciation {5.263,208)  (5379792) (5507882 (5837479 5, 768,583) (5901184} (6036313}  (6170.938) (8.308.069) (B.446,706)  (5.586.854) $.728507)  (6,571667)
4. CWIP - Noninterest Baening 583,333 583,333 583.333 583,313 583,333 583,333 583,333 583,333 583 233 583,333 533,333 583,333 583,333
5. NetBook Valus{Linas 2+ 3 + 4) $ 44330125 $44.786.875 545242318 SASEG5HSE §465146,083 546508405 § 47048071 $47.485729 $47841930 §48 3800625 § 48829812 §$49271.493 $ 49711666
6. Average Net Book Vaiue ¥44558500 $45014,456 T45468,986 $45921,968 $46373444 S45823413 § AT271875 47718830 40164277 S4ER08218 $49.060852 § 49,451 580
7. Retwm on Average Nat Boox Valus
@ Equity component Grossad up for taxas (A} 301338 § 304422 4 307405 %5 310558 % 3612 & II66S5 § 219588 S J22711 0§ 35723 0§ 1BT2E 8 AWM TI7 $ 334603 § 3,812,344
b. Debt compeonent (B) S mBB4 3 TIBO008 § 110201 5 120388 S5 121572 3 w2p7Si § 123927 8 125.089 % 126,267 § 127430 § 128500 § 126746 § 1479794
8. investmant Expensas
2 Dapreciaton {C) 128,563 128,096 129.587 31,104 132619 13118 135625 13713z 138,639 140,146 143,653 143,160 1. 618,458
b. Amartization a 5} ¢ o 4] [ a o Q 4] 4] 0 0
©. Property Taxes (D} 84 385 64,385 54,385 64388 £4.385 64,385 64,385 64,385 54,385 84.385 64,385 84,385 772626
. Gther 1] el g [ 0 1} il jt] 0 1] 4] G
9. Reverue Requirements (Linas 7 + 8} -] 60_9.'%2? 3 534507 § 620679 3 6'36.43? 3_B32981 8§ GI7H10 5 £43625 5§ 497357 5 655014 5 BGOGHG 8 $66345 3 671800 § 7588202
Nates:
{A) Ling Ta = Line 5 ¢ 5.1153% x 1/1Z. Based on ROE of 10.75%, and waighted income tax rate of 38.575%, axpansion factor of 1 628002
{B) Line 7o = Line 5 x 3 1459% x 1412,
(C} Appiicabla depreciation rate is . 26%
(D} Ad vaiorem Tax Ratais 1.79%
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Line Descnplion

1

AR

Peoples Gas System
Cast lron / Bare Steef Replacement Program
Calculation of the Projected Amount for the Period
January 2021 to December 2021

Retum on Capital investments, Depreclation and Taxes for Eligible Replacemants

Investments

a. Eigible Replacements - Mains

L. Eigitde Replacements - Services
<. Ebgible Replacaments - Reguiators
4. Other

Gross Plan-n-Service/Dopneciation Basa
Less: Accumulated Depreciation

CWEP - Noninterest Bearing

Nat Book value (Lines 2 + 3 v &)

Avarsge Met Book value

Raturn on Average Net Book value
a. Equsty componer Grossed up lor taxes (&)
b. Debt component {B)

Invastment Expenses
a {apraciation (C}
o Amorlization

£. Property Taxes (D)
d. Otner

Revenue Requirernants (Lings 7 + 8]

Notes:
{A} Line 7a = Ling 5 x 8.1163% x 112 Based on ROE of 10.75%, and weighted income 4ax rate of 38 575%. axgansion factor of 1.628002
(B} Line 7D = Ling 6 x 3.1456% x 112
{€) Appiicatie dapreciation rate is 26%
{0} Advaiorem Tax Rete is 1 79%

End of
Beginning of Pericd
Perod Amourt  January Fabruary March April May June Judy Algust Septambet Oclobex Movember Decomber ol
$ 563331 % 583333 ¢ 583333 0§ 583353 5 583333 3 583333 5 583333 % 563333 0§ 563333 % 583333 4 583333 5 583333 0§ 7.000.000
] a ] o a 0 a < a 0 ] bl
4] 3 o & 9 0 a 4] o o o ]
G a 0 ¢ 9 0 a 0 3} [+ o 1]
85000000 $56583.333 5571856667 $57,75000C $58333,333 $58916667 $55.500,000 560083333 S60G66667 361250000 S$61.833,333 $62416667 3§ 63000000
(6871667} {?.016333) (7182507} (7.390.188) {7.459375) (7610.069) {7.7622V%) (7815979 (B.071,19d) (B8.227.617)  (B,286 145) {B,545,882} (8,707,125}
£83333 583,333 583,333 563,333 563333 583233 583,332 §83,333 583,333 583,333 583,333 583.332 583,333
3 407116866 %50,150.333 $50567493 $561023.146 §$53,45729% $51809.930 $52321062 §$52750687 $53976B05 553505416 $54 030521 §54454,118 § 54 BT 704
349931,00C 503508913 $50805319 $531,240218 $51,6736%t S52105406 $52535675 $52964746 $53302.11% 551817966 $54.242319 § 54665163
3537871 0§ 340632 5 343584 85 346525 5 349450 8 352376 & 35587 % 358,187 5 361077 % 363957 § 6527 § U696AT § 4245266
$ 130898 3 132046 ¥ 133190 § 134337 5 135487 5 136568 § 137727 5 138851 5 139972 5 141,088 % 142201 3 143209 § 1645675
144 567 146 178 147 581 145,138 450 654 1522 153,708 185,215 158,722 158,229 156,736 161,243 1,835,458
o} 2 0 [ g [t} [t 0 a o 0 ¢ o
72413 12413 72413 72.443 72,413 72413 Y2413 72,413 72.413 TeAdt3 72.413 72413 858 656
g 0 0 ) 1] 43 a ) o 2 3] o] o
$ 685649 % 651265 & 6068EB 5 V02455 3 708030 % 7588 3 719435 3 VA4B66 £ vi01B4 % TISE87 § T411¥7 5 746557 § 8565356
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Line Destription

1 Invastiments
& Eiigibla Replecaments - Mains
b ENgitle Repigcements - Services
©. Ekgitte Replacemants - Regulators
& Cthwr

Gross Pantn-SecnceDepreciation Base
Less Accumulated Dgpreciation

CWAP - Noninterest Saaring

et Book Vaklue (Lines 2 + 3 + 4)

LYY

6 Average Ned Book Value

7 Ratum on Average Net Book Value
2. Equey component Grossed up 1or taxes (A}
b. Debt component (B}

8. Invasiment Expensas
a. Depraciation (C}
b Amortization
<. Property Taxas ()
d. Other

9. Reverus Reguiraments (Lines 7 + 8)

Noles:

Peoples Gas System

Cast lron / Bare Steel Repiacement Program

Calcuiation of the Projected Amount for the Period
January 2022 to December 2022

Return on Capitat Investrvents, Depreciation and Taxes for Elgible Replacemeants

(A} Ling 7a = Ling B x 8.1153% x 1/12. Based on ROE of 10.75%, and weighted incoma 1ax rate of 38 575%, expansion tacter of 1628002

{B} Ling 7k = Line 6 x 3 1453% x 1712,
(C) Appicable depreciation rate is 28%
(D) Ag Valorem Tax Rata is 1.78%

end of
Baginning of Pariod
Penod Amount  January February March Apri May June July August Seplember Crtober November Decamber Total

5 563333 3 583333 8 583333 § 683333 §F 583333 § 583323 § 583333 % 583333 § 583.333 § 583333 5 883333 § 563333 §  7.000.000
& li] 2 0 8 0 o 1] [¢] 1] i [+
1] o] 0 a 3} o ] ¢] [¢] 0 0 o
i 0 0 ¥} 4} Q g 0 [¢] 7] o o
A3000000 583,503,333 $64168567 §$64750000 565333,303 §65516667 566500000 36708331 § 67866567 568250000 $68833333 $66416667 § 70,000,000
(8,707,126)  (BBES.B7S)  (9.034,132) (G.199.896)  (9.367.167) {8.535,844)  {9.706.228; (9.67B021) (10061318} (10.226,125) (10,402,638; (10,560,257}  (10,758,583)
582.353 583 333 583.333 $63.333 563,333 583 333 583,333 583,333 583.313 643 333 583313 583,333 583,333
§ 54876208 §55.296791 S$S5715868 356133437 $ 56545500 $56,064055 §57.377.404 F 57788646 §58 18680 SS58B07208 359014398 $50,410.743 § 66870 750
S550B6.500 B55506330 56524052 $56341468 $56756717 $57.170580 $57582.875 $578090663 S 58,402,944 $58810.718 559216986 $ 66671746

5 372536 § 375375 $ 378204 S 381023 0§ 3BIB3Z §  BLEGIC § 380419 8 G197 5 384965 §  JOTF22 5 400470 S 403207 $ 4655580

5 144414 £ 145574 8 148611 § 147704 5 148793 $ 149877 5 150958 $ 152035 § 153,108 $ 154177 § 155242 § 156303 § 1,804,736

162,750 164,257 165,764 167271 168,778 173,285 171.762 173299 174,806 17e33 177,819 179328 2,052.458

4] ¢ Q [ o] ¢ G 9 0 a o 0 0

80147 8,117 80.117 80,117 80117 80117 0,17 BG.117 80,117 80117 80,1497 82,117 951,401

5] o a [ c 1] [¢] E] 0 ] 0 [1] 0

3759817 § 765283 § ??B.}_BG 3 76115 $  7BI570 5 /66908 § JYEZBE 8 TOTE47 5 £02.995 § 808.33& 3 Bi3B£8 3 BIBYUSI § 0474175
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PEOPLES GAS SYSTEM

“EXHIBIT D”

SUMMARY OF CAST IRON / BARE STEEL
REPLACEMENT SURCHARGE CALCULATION FOR THE
PERIOD OF JULY 2012 THROUGH DECEMBER 2022

REVISED: JULY 30, 2012
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ST

CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF CI/BSR SURCHARGE CALCULATION
MONTHS: January 2013 Through December 2013

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CIBSR SURCHARGE
SCHEDULE PLANT* PLANT" PLANT* PLANT REVENUES THERMS PER THERM

RS & RS-3G $59,808,570 $79,163,368 $138,969,938 34.88% $192,926 83,045,433 $0.00232
SGs 5474814 5,837,386 11,412,200 2.87% 15,843 7,769,409 $0.00204
G5-1 & C5-5G 45,983,103 12,635,366 58,618,469 14.72% 81,377 73,548,467 $0.00111
GS-2 81,315,915 8,975,978 90,291,893 2287% 125348 118,483,193 $0.00106
38-3 46,157,083 2,496 659 48,653,742 12.21% 67,544 86,324,523 $0.00078
G54 25,447 491 447,292 25,894,783 6.50% 35,849 46,999,519 $0.00076
GS-5 22,396,181 427,101 22,823,282 573% 31,685 91,723,242 $0.00035
WHS 786,453 35,448 821,901 0.21% 1,141 1,460,689 $0.00078
NGVS 244 131 48,338 292 469 0.07% 406 224,532 $0.00181
C5LS 534,118 10,816 544,935 0.14% 757 193,500 $0.00391

TOTAL $288,145,860 $110,177,751 $398,323.611 100.00% $552.975 509,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples’ last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF C/BSR SURCHARGE CALCULATION
MONTHS: January 2014 Through December 2014

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CIIBSR SURCHARGE
SCHEDULE PLANT* PLANT* PLANT* PLANT REVENUES THERMS PER THERM
RS & RS-SG $59,806,570 $79,163,368 $138,969,938 34.89% 3575677 83,045,433 $0.00693
5GS 5474814 5,937 386 11,412,200 2.87% 47 275 7,769,409 $0.00608
GS-1&C3-5G 45,983,103 12,635,366 58,618,469 14.72% 242,824 73,548,467 $0.00330
G5-2 81,315,915 8975978 90,291,893 2287% 374,036 118,483,193 $0.00316
GS-3 46,157,083 2,496,659 48,653,742 12.21% 201,546 86,324,523 $0.00233
GS4 25,447 491 447 292 25,894,782 6.50% 107,268 46,999,519 $0.00228
G5-5 22,396,181 427,101 22,823,282 573% 94,544 91,723,242 $0.00103
WHS 786,453 35,448 821,801 021% 3,405 1,460,683 $0.00233
NGVS 244,131 48,338 292,469 0.07% 1,212 224,532 $0.00540
CsLs 534,119 10,816 544935 0.14% 2,257 183,500 $0.01167
TOTAL $288.145,860 $110,177,751 $398,323,611 100.00% $1,650,038 509,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples' last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF C/YBSR SURCHARGE CALCULATION
MONTHS: January 2015 Through December 2015

MAINS SERVICES TOTAL Ci/BSR
RATE NET NET NET % OF TOTAL CI/BSR SURCHARGE
SCHEDULE PLANT" PLANT* PLANT* PLANT REVENUES THERMS PER THERM

RS & iRS-SG $59,806,570 $79,163,368 $138,969,938 34.89% $951,666 83,045,433 $0.01146
5GS 5,474,814 5,937,366 11,412,200 2.87% 78,151 7,769,409 $0.01006
GS-14C8-8G 45,983,103 12,635,366 58,618,469 14.72% 401,419 73,548,467 $0.00546
GS-2 81,315,915 8,975,978 90,291,893 22.67% 618,319 118,483,193 $0.00522
G5-3 46,157,083 2,496,659 48,653,742 12.21% 333.181 86,324,523 $0.00386
GS4 25,447 491 447 292 25,894,783 6.50% 177,327 46,999,519 $0.00377
G5-5 22,396,181 427,101 22,823,282 5.73% 156,294 91,723,242 $0.00170
WHS 786,453 35,448 821,901 0.21% 5628 1.460.689 $0.00385
NGVS 244 131 48,338 292,469 0.07% 2,003 224,532 $0.00892
CSt.s 534,119 10,816 544,935 0.14% 3732 193,500 $0.01929

TOTAL $288,145,860 $110,177,7514 $398,323,611 100.00% $2,727720 509,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples’ last rate
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CAST [RON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF Cl/BSR SURCHARGE CALCULATION
MONTHS: January 2016 Through December 2016

MAINS SERVICES TOTAL CU/BSR
RATE NET NET NET % OF TOTAL CHBSR SURCHARGE
SCHEDULE PLANT* PLANT* PLANT* PLANT REVENUES THERMS PER THERM

RS & RS-SG $59,806 570 $79,163,368 $138,069,938 34 89% $1,317 558 83,045,433 $0.01587
SGS 5474814 5,937,386 11,412,200 2.87% 108,198 7,769,409 $0.01393
GS5-1 & CS-8G 45,883,103 12,835,366 58,618,469 14.72% 555,755 73,548 467 $0.00756
GS-2 81,315,915 8,975978 90,291,883 2267% 856,047 118,483,193 $0.00723
GS-3 46,157,083 2,496,659 48,653,742 12.21% 461,281 86,324,523 $0.00534
GS4 25,447 491 447,292 25,894,783 6.50% 245,506 46,999,518 $0.00522
GS-5 22,396,181 427101 22,823,282 5.73% 216,385 91,723,242 $0.00236
WHS 785,453 35,448 821,901 021% 7.792 1,460,689 $0.00533
NGVS 244131 48,338 292,469 0.07% 2,773 224,532 $0.01235
CSLS 534,119 10,816 544,935 0.14% 5.166 193,500 $0.02670

TOTAL $288,145,860 $110,177,751 $388,3236M1 100.00% $3.776,461 509,772,507

* Source: Data in these colurmns are from Schedule H-2 of the Cost of Service Study approved in Peoples' last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF CIBSR SURCHARGE CALCULATION
MONTHS: January 2017 Through December 2017

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CI/BSR SURCHARGE
SCHEDULE PLANTY PLANT® PLANT" PLANT REVENUES THERMS PER THERM

RS & R3-8G $59,806,570 $79,163,368 $138,969,938 34.89% $1,673,571 83,045,433 $0.02015
SGS 5474,814 5,937,386 11,412,200 2.87% 137,434 1,769,409 $0.01768
GS-1 & C3-8G 45,983,103 12,635,368 58,618,469 14.72% 705,924 73,548,467 $0.00980
Gs-2 81,315,915 8,875,978 90,291,883 2267% l 1,087,357 118,483,183 $0.00818
GS-3 46,157,083 2,496,659 48,653.742 12.21% 585,922 86,324,523 $0.00679
G54 25,447 491 447,292 25,894,783 6.50% 311,843 46,999,519 $0.00654
GS-5 22,396,181 427,101 22,823,282 5.73% 274,854 91,723,242 $0.00300
WHS 786,453 35,448 821,901 0.21% 9,898 1,450 689 $0.00678
NGVS 244,131 48,338 292,469 0.07% 3,522 224,532 $0.01569
CSLS 534,118 10,816 544,835 0.14% 6,582 193,500 §0.03391

TOTAL $288,145,860 $110,177,751 $398,323,611 100.00% $4,796,885 509,772,507

* Source; Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples' last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF CI/BSR SURCHARGE CALCULATION
MONTHS: January 2018 Through December 2018

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CIBSR SURCHARGE
SCHEDULE PLANT" PLANT™ PLANT" PLANT REVENUES THERMS PER THERM

RS & RS-5G $59,806,570 $79,183,368 $138,969,938 34.89% $2,019,702 83,045,433 $0.02432
SGS 5,474,814 5,837,386 11,412,200 2.87% 165,858 7,769,409 $0.02135
GS-1 & CS-5G 45,983,103 12,635,366 58,618,469 14.72% 851,924 73,548,467 $0.01158
GSs-2 81,315,915 8,975,978 80,291,893 22.67% 1,312,246 118,483,193 $0.01108
G8-3 46,157,083 2,496,659 48,653,742 12.21% 707,103 86,324,523 $0.00819
G54 25,447 A81 447,292 25,894,783 6.50% 376,339 46,999,519 $0.00801
GS-5 22,396,181 427,101 22,823,282 5.73% 331,699 91,723,242 $0.00362
WHS 786,453 35,448 821,801 0.21% 11,945 1,460,685 $0.00818
NGVS 244,131 48,338 292,469 0.07% 4,251 224,532 $0.01893
Csis 534,119 10,816 544,935 0.14% 7,920 193,500 $0.04093

TOTAL $288,145,860 $110,177.751 $358,323,611 100.00% $5,788,985 509,772,507

* Source: Data in these columns are from Schedute H-2 of the Cost of Service Study approved in Peoples' last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF CI/BSR SURCHARGE CALCULATION
MONTHS: January 2012 Through December 2019

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CUBER SURCHARGE
SCHEDULE PLANT* PLANT" PLANT* PLANT REVENUES THERMS PER THERM

RS & R5-SG $59,806,570 $79,163,368 $138,969,938 34.89% $2,355,951 83,045,433 $0.02837
SG3 5,474,814 5,837,386 11,412,200 287% 193,471 7,769,409 $0.02480
GS5-18& C8-5G 45,983,103 12,635,366 58,618.469 14.72% 993,756 73,548, 467 $0.01351
Gs-2 81,315,915 8,975,978 90,291,893 2267% 1,530,715 118,483,193 $0.01292
GS-3 46,157,083 2,496,659 48,653,742 12.21% §24,825 86,324 523 $0.00955
G54 25,447 491 447,292 25,894.783 6.50% 438,883 46,999,518 $0.00934
GS-5 22,396,181 427,101 22,823,282 573% 386,922 91,723,242 $0.00422
WHS 786,453 35,448 821,901 0.21% 13.934 1,460,689 $0.00954
NGVS 24413 48,338 292,469 0.07% 4,958 224,532 $0.02208
CSLs 534,118 10,816 544 935 0.14% 9,238 193,500 $0.04774

TOTAL 3288.1;%5,860 $110,177,751 $398,323,611 100.00% $6,752,763 508,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples’ last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF CI/BSR SURCHARGE CALCULATION
MONTHS: January 2020 Through December 2020

MAINS SERVICES TOTAL CVBSR
RATE NET NET NET % OF TOTAL CI/BSR SURCHARGE
SCHEDULE PLANT* PLANT" PLANT" PLANT REVENUES THERMS PER THERM

RS & RS-8G $53,806,570 $79,163,368 $138,969,938 34.89% §2,682,321 83,045,433 $0.03230
5GS 5,474 814 5,937,385 11,412,200 2.87% 220,272 7,769 409 $0.02835
GS8-1&C8-5G 45,983,103 12,635,366 58,618,469 14.72% 1,131,421 73,548,467 $0.01538
G5-2 81,315,915 8,975,978 90,291,883 2267% 1,742,764 118,483,193 $0.01471
GS-3 46,157,083 2,496,658 48,653,742 1221% 939.088 86,324,523 $0.01088
G54 25,447 491 447,292 25,894,783 6.50% 499,807 46,999,519 $0.01083
GS-5 22,396,181 427,101 22,823,282 573% 440,522 91,723,242 $0.00480
WHS 786,453 35,448 821,901 0.21% 15,864 1,460,689 $0.01086
NGVS 244,131 48,338 292,469 0.07% 5,645 224,532 $0.02514
CSLs 534,119 10,816 544,935 0.14% 10,518 193,500 $0.05436

TOTAL $288.145,860 $110,177,751 $398,323,611 100.00% $7,688,222 509,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peoples' last rate
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CAST IRON / BARE STEEL REPLACEMENT RIDER
SUMMARY OF C/BSR SURCHARGE CALCULATION
MONTHS January 2027 Through December 2021

MAINS SERVICES TOTAL CHBSR
RATE NET NET NET % OF TOTAL CiBSR SURCHARGE
SCHEDULE PLANT* PLANT* PLANT® PLANT REVENUES THERMS PER THERM
RS & RS-3G $59,806,570 $79,163.368 $138,969.938 34.89% $2,998,808 83,045,433 $0.03611
SGS 5474814 5,937,386 11,412,200 287% 246,262 7,769,408 $0.03170
GS-1 & C5-5G 45,983,103 12,635,366 58,618,469 14.72% 1,264,918 73,548,467 $0.01720
GS-2 81315915 8,975,978 90,291,892 22.67% 1,048,394 118,483,193 $0.01644
GS-3 46,157,083 2,496,859 48,653,742 12.21% 1,049,891 86,324,523 $0.01216
GS-4 25,447,491 447 292 25,884,783 6.50% 558,779 46,999,515 $0.01189
GS-5 22,396,181 427,101 22,823,282 573% 492,500 91,723.242 $0.00537
WHS 786,453 35,448 821,901 0.21% 17.736 1,460,689 $0.01214
NGVS 244,13 48,338 292 469 0.07% 6311 224 532 $0.02811
CsSLS 534,119 10,816 544 935 0.14% 11,759 193,500 $0.06077
TOTAL $288,145,860 $110.477,751 $398,323,6 11 106.00% $8,595,359 508,772,507

* Source: Data in these columns are from Scheduie H-2 of the Cost of Service Study approved in Peopies' last rate
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CASTY IRON ! BARE STEEL REPLACEMENT RIDER
SUMMARY OF CI/BSR SURCHARGE CALCULATION
MONTHS: January 2022 Through December 2022

MAINS SERVICES TOTAL CI/BSR
RATE NET NET NET % OF TOTAL CI/BSR SURCHARGE
SCHEDULE PLANT" PLANT" PLANT" PLANT REVENUES THERMS PER THERM

RS & RS-5G $59.806,570 $79,163,368 $138,969,938 34.85% $3,305417 83,045,433 $0.03980
S5GS 5474814 5937,386 11,412,200 2.87% 271,441 7,769,409 50.034394
GS8-1 & CS-5G 45,983,103 12,635,366 58,618,469 14.72% 1,394, 247 73,548,467 $0.01896
Gs-2 81,315,915 8,875,978 90,291,893 22.67% 2,147,604 118,483,193 $0.01813
GS-3 46,157,083 2,496,659 48,653,742 12.21% 1,157,235 86,324 523 $0.01341
GS-4 25,447 491 447,292 25,894,783 6.50% 615,911 46,999,519 $0.01310
GS-5 22,388,181 427,104 22,823,282 5.73% 542,854 91,723,242 $0.00552
WHS 786,453 35448 821.901 0.21% 18,548 1,480,689 $0.01338
NGVS 244 131 48,338 292,469 0.07% 6,956 224,532 $0.03098
CSLs 534,118 10818 544,935 0.14% 12,961 183,500 $0.06658

TOTAL $288,145,860 $110,177,751 $398,323,611 100.00% $9,474,175 509,772,507

* Source: Data in these columns are from Schedule H-2 of the Cost of Service Study approved in Peopies' last rate
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PEOPLES GAS SYSTEM
“EXHIBIT E”

AVERAGE RESIDENTIAL RATE IMPACT WITH
CAST IRON /BARE STEEL REPLACEMENT RIDER
SURCHARGE

REVISED: JULY 30, 2012
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Average Residential Rate Impact with Cast Iron / Bare Steel Replacement Rider Surcharge

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year?7 Year 8 Year 9 Year 10
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
ey ity o e N v S e — s—— S— e
Revenue Requirements $552,976 $1.650,038 $2,727,720 $3,776461 $4,796885 $5788985 $6,752,763 $7.688,222 $8585359 § 9,474,175

Residential Bill - 20 Therms / Month

Bill Components
Customer Charge $ 1500 § 1500 % 1500 § 1500 § 15.00 § 1500 § 1500 % 1500 § 1500 § 15.00
Distribution $ 0268 § 0268 § 0268 § 0268 $§ 0268 § 0268 $ 0268 $ 0268 $§ 0268 $ 0.268
Energy Conservation $ 0033 $ 0033 § 0033 3 0033 $ 0033 $ 0033 § 0033 § 0033 § 0033 3§ 0.033
CIBSR Surchargs. $ 0002 § 0007 % OOV $ 0018 $ 0:.020 & 0024 $ 0028 $ 0032 3 0036 % 0040
*Purchased Gas Adjustment (Fuel} $ 0781 ¢ 0781 $ 0781 $ 078t $ 078t % 078% % 0781 § 0781 $ 0781 § 0.781
Gross Receipts Tax $ 0912 $ 0912 § 0912 8 0912 § 0912 § 0912 § 00912 § 0g812 3 0912 % 0.812
Bill Caleuiation
Customer Charge $ 1500 % 15.00 § 1500 $ 1500 $ 15.00 % 15.00 $ 1500 % 1500 § 1500 § 15.00
Non-Gas Energy 5.36 5.36 536 536 5.38 536 5.36 5.36 5.36 5.36
Energy Conservation .66 0.66 0.66 0.66 0.66 066 0.66 0.66 0.66 0.66
CI/BSR:Surcharge : Q.08 0.14 0.23 0.32 0.40 0.49 0.57 065 072 0.80
*Purchased Gas Adjustment (Fuel) 15.62 165.62 15.62 1562 15.62 15.62 15.62 15.62 15.62 15.62
Gross Receipts Tax o 0.91 0.91 0.91 0.91 0.9 0.91 0.91 0.91 0.91
Total Bilt with CI/BS Rider $ 3760 % 3769 $ 3778 $§ 3787 $ 3796 § 3804 % 3812 § 3820 % 3828 % 38.35
Total Bill without CI/BSR $ 3755 % 3755 § 3755 § 3755 § 3755 § 3755 § 37585 % 3785 $ 3755 % 37.55
- 5 $ :..:::
% s

*July 2012 PGA
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