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FPL’s Responses to
OPC’s Third Set of Interrogatories
(Nos. 69, 77, 84, 84 Supplemental,
85, and 87)
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Florida Power & Light Company
Docket No. 120015-El

OPC's Third Set of Interrogatories
Interrogatory No, 69

Page 1 of 1

Q.

Affiliate Assets. Revenues and Net Income. With reference to the direct testimony of Dr. Avera
at page 16, lines 6-21, please provide a breakdown by assets, revenues, and net income for
NextEra Energy Inc., NextEra Energy Resources, and FPL for year-end 2010 and 2011.

A,

Consistent with FPL's general objection to requests for affiliate information that does not affect
FPL's rates or cost of service, the financial statements for FPL for the requested periods are
included in NextEra Energy, Inc.'s 2011 10-K, which is included in this filing as MFR F-2. See

FPL's objections previously served on April 13,2012,

120015 Hearing Exhibits - 02039




Florida Power & Light Company
Docket No. 120015-E}
OPC's Third Set of Interrogatories

interrogatory No. 77
Page 1 of 1

Q.
NextEra Energy Capital Structure. Note 15 of the 2010 NextEra Energy, Inc. 10-K states that

interest expense from Capital Holdings is allocated on a capital structure deemed at 70%. Why
was this capital structure pegged to be 70%?

A.
Regarding the 70% allocation of interest expense, please refer to the second and third sentences
of the note found in the 2010 Form 10-K.

“NextEra Energy Resources’ segment information includes an allocation of interest expense
from Capital Holdings based on a deemed capital structure of 70% debt and allocated shared
service costs. These changes were made to reflect an expected average capital, structure at
Capital Holdings and more accurately reflect NextEra Energy Resources’ operating costs.”

In general, the 70% deemed capital structure is a financial reporting convention designed to
make reported results more readily comparable from period to period.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Third Set of Interrogatories
Interrogatory No. 84

Page 1 of 1

Q.

Amortization of reserve surplus. Please state, by month, the actual amount of depreciation
reserve surplus that FPL amortized during calendar year 2011 and, to the extent they have been
determined, actual monthly amounts that FPL has amortized during 2012. With respect to the
actual monthly amounts for calendar year 2011, are these monthly amounts the same as or
different than the values shown as “Other Rate Case Adjustments” in the Income Statement (at
Schedule 2, page 2) in FPL’s monthly surveillance reports for calendar year 20117 In vour
answer, please identify and explain any differences.

A.
The total amount of depreciation reserve surplus amortized in 2011 is shown below. Note,
consistent with FPL's obligations to the Securities Exchange Commission, the information
requested for 2012 actuals (i.e., actual amounts for the first quarter of 2012} will be provided in a

supplemental response once it has been publicly released, which is expected to be on or after
April 27, 2012.

TOTAL RESERVE SURPLUS

AMORTIZATION
Loodama1 s (54,938,000)
[ Febal '
Mar-11
 Aprl
L May11 o (37,625,340)
Jun-11 (24,256,658).
TP = ¢ S 14,938,605
_______ Augll  (37,933,377)
o Ssep11 69,808,540
Oet11 (22,463,751)
Nev-11 (35,827,262);
Dec11 {44,943,362):

S {186,963,632)

The amounts reflected above are different than what is reflected as "Other Rate Case
Adjustments” on Schedule 2, page 2 of FPL's earnings surveillance report. FPL's settlement
agreement provides an opportunity for the Company to earn a return of 11% on regulatory ROE
from 2010 through 2012. The cap of 11% on regulatory ROE is applied on a non weather
adjusted basis as required by the settlement. In order to be provided the opportunity to earn 11%
in any month, the Company must ¢stimate the regulatory net operating income and rate base that
will ultimately be reflected in that month's surveillance report, which is not available at the time
earnings for that month is recorded. Therefore, an estimate of surplus amortization is recorded
for that period's financial close. Once the final surveillance report is prepared, an entry is
recorded to true-up that surplus accrual to 11% regulatory ROE. This true-up entry is reflected
in the surveillance report each month on the "Other Rate Case Adjustments” line on Schedule 2,
page 2.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Third Set of Interrogatories
Interrogatory No. 84- Supplemental
Page 1 of 1

Q.

Amortization of reserve surplus. Please state, by month, the actual amount of depreciation
reserve surplus that FPL amortized during calendar year 2011 and, to the extent they have been
determined, actual monthly amounts that FPL has amortized during 2012. With respect to the
actual monthly amounts for calendar year 2011, are these monthly amounts the same as or
different than the values shown as “Other Rate Case Adjustments” in the Income Statement (at
Schedule 2, page 2) in FPL’s monthly surveillance reports for calendar year 20117 In your
answer, please identify and explain any differences.

A.

As indicated in FPL's response filed on April 23, 2012, FPL stated that it would file a
supplemental response once it has publicly released information for 2012 actuals, which would
be no later than April 27, 2012. The total amount of depreciation reserve surplus amortized
during 2012 is shown below. Please see FPL's response to OPC's Third Set of Interrogatories
No. 84 for explanation of why the values shown as "Other Rate Case Adjustments" per FPL's
monthly surveillance reports differ from the values below.

TOTAL RESERVE
SURPLUS
AMORTIZATION
_Jan-12 {89,436,266.00):
Feb12 . (25,848,063.00),
Mar-12 (49,332,642.00)5
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Florida Power & Light Company
Docket No. 120015-EIl

OPC's Third Set of Interrogatories
Interrogatory No. 85

Page 1 of 1

Q.

Amortization of reserve surplus. Please provide a detailed narrative, along with a detailed
step-by-step numerical calculation, including account numbers, corresponding account titles, and
values, used to develop the monthly actual and forecasted amortizations of surplus depreciation
as set forth on Exhibit REB-8. In your answer, please include an explanation of the entries
shown on MFR C-4, page 9 of 13, lines 9 and 12, and reconcile those values to Exhibit REB-8
(including application of jurisdictional factor). The response should specifically identify which
values are actual and which are forecasted.

A,
Please see Attachment No.1.
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Florida Power & Light Company
Docket No. 120015-EI

OPC's Third Set of Interrogatories
Interrogatory No, 85

Attachment No. 1

OPC INTERROGATORY NO. 85 Page 1 of 2

Per paragraph 7(b) of FPL’s 2010 Stipulation and Settlement Agreement approved in
Order No. PSC-11-0089-5-El issued February 1, 2011, FPL has the discretion to vary the amount
of depreciation surplus amortization taken in a year, provided that the amount does not result in
FPL achieving a return on equity greater than 11% in any [2-month period as measured by the
surveillance reports submitted by FPL during the Term. Based on that provision, FPL calculates
the depreciation reserve surplus amortization accrual each month for both history (as part of its
month-end closing process) and in its financial forecasts in the following manner: develops an
estimate of FPL’s jurisdictional adjusted return on common equity without any depreciation
surplus amortization; compares that return to the 11% return on equity it is allowed to earn per
the Settlement Agreement; and, then based on the resulting NOI deficiency or surplus, calculate
the amount of depreciation surplus reserve amortization credit (or debit) it can accrue that month.
As an example, the detail calculation of the December 2011 amortization is shown on
Attachment 1 of this response.

FERC will not allow the recording of surplus amortization under the settlement
agreement to depreciation reserve. Therefore, for FERC reporting FPL records instead a debit to
a regulatory asset and credit to amortization expense. As its SAP trial balance for FERC is the
starting point for these MFRs, adjustments are made to reclass entries back to depreciation
reserve. Therefore, entry on line 9, page 9 of MFR C-4 is an offset account that re-classifies the
yearly depreciation reserve surplus amortization amounts that are embedded in the depreciation
expense accounts to a 407 - amortization of regulatory asset - account (line 12, page 12 of Test
Year MFR C-4; line 13 of the historical year) for FERC reporting purposes. Since these
accounts are used for FERC reporting purposes only, both of these accounts receive a zero
jurisdictional separation factor.

The total company depreciation surplus amortization amount of ($190.918M) shown on
the Test Year MFR Schedule C-4, page 12, line 12 ties to the annual amount shown on Exhibit
REB-8 for 2013. The total company depreciation surplus amortization amount of ($186.964M)
shown on Historical Year MFR Schedule C-4, page 12, line 13 does not tie to the 2011 amount
for REB-8 ($174M) because the historical year MFR shows the actual results for 2011 while
Exhibit REB-8 shows actual results for January through November and a forecasted December
amount. The difference between the annual results is the difference between the forecasted
December amount shown on REB-8 ($32M) and the actual December amount shown on the
attachment to the response to OPC Interrogatory No. 84 ($44.9M).

The entry on line 12, page 9 of MFR C-4 is zero for the Test Year. In the early months
2011, the amortization of the surplus was booked with a one month lag to their respective
functional depreciation plant accounts. The net current months’ accrual before the re-class was
assigned to the intangible function. This is the source of the amount shown on the 2011 historical
MFR. No such lag exists for the forecasted surplus amortization amounts or 2012 historical
results.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Third Set of Interrogatories
Interrogatory No. 87

Page 1 of 1

Q.

Amortization of reserve surplus. This interrogatory refers to the direct testimony of witness Ms.
Ousdahl, at page 22, lines 4-5. Please identify the point in time when “the 2013 Test Year
forecast was prepared” and state the actual monthly surplus amortizations that were known at
that time.

A,

FPL's 2013 Test Year forecast was finalized in early 2012. At that time, in developing its
forecast, FPL considered the actual monthly surplus amortization through November 2011.
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AFFIDAVIT

Q_ da’ Q Zﬁéﬁm

Julie Holmes

State of Florida )

County of Palm Beach )

i

I hereby certify that on this 2 0 day of A i l , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Julic Holmes who is personally known to me, and she

acknowledged before me that she sponsored the answer to Interrogatory No. 83, from
OPC’s Third Set of Interrogatories to Florida Power & Light Company in Docket No.

120015-EI, and that the response is true and correct based on her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this cﬁ' “0 day of / ‘%P/Lu'( , 2012.

A KATHLEEN L HALL
Notary Starnp £ : wi MY COMMISSION # DD 811568

¢ EXPIRES:
nwun?yyws' 2012
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AFFIDAVIT

T4 Lo O

Robert E. Barrett, Jr.

State of Florida )

County of Palm Beach)

I hereby certify that on this jLﬂ' day of 452 , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Intefrogatory Nof(s). 81
from OPC's 3rd Set of Interrogatories to Florida Power & Light Company in Docket No.
120015-EJ, and that the response(s) is/are true and cotrect based on his/her personal

knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this fdﬂhday of A}Dﬂ‘l ~,2012.

Notery Public State of Florida

&" ]
# o"t nifer A Rexlinski
Notary Stampls 2 L Gommiscion DD944536

o L
¥ Expires 02/2712014
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AFFIDAVIT

/PM L anid o

Reobert E. Barrett, Jr.

State of Florida )
County of Palin Beach)
I hereby certify that on this jiL day of Aign‘f , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 73
from OPC's 3rd Set of Interrogatories to Florida Power & Light Company in Docket No.
120015-EI, and that the response(s) is/are true and correct based on his/her personal

knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of this f(’day of A7,r { , 2012,

Notary Stamp:
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AFFIDAVIT

2Ll E At

William E. Avera

State of Texas

County of Travis

I hereby certify that on this ﬂ\/tday of Aﬁl,l , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Wi]iiam E. Avera, who is personally known to me, and he/she
acknowledged before me that l;e/she sponsored the answer(s) to Interrogatory No(s).70,
71, 72, 74, 75, 76 from OPC’s Third Set of Interrogatories to Florida Power & Light
Company in Docket No, 120015-EI, and that the response(s) is/are true and correct based

on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this {4 \Lday of A@rf \ , 2012,

Notary Publié-State-af Florida,

Notary Stamp:

g ADRIEN MCKENZIE
Notary Public
STATE OF TEXAS
My Comm. Exp. Jan. 10, 2016
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AFFIDAVIT

Q\’((ﬂlsi«@ F/,L’L, ,&Lz\__/

Judith J. Kahn

State of Florida )

County of Palm Beach )

I hereby certify that on this 24 day of QM, 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Judith J. Kahn who is personally known to me, and she

acknowledged before me that she sponsored the answer to Interrogatory No. 68, from
OPC’s Third Set of Interrogatories to Florida Power & Light Company in Docket No.

120015-EI, and that the response is true and correct based on her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this X0 _day of W , 2012.

i B Eroi,

(Nofary Public, State of Florida

Notary Stamp:

JANET L ERVIN
% MY COMMISBION # EE055853
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AFFIDAVIT

Sponsor:

Nicholas Vlisides

State of Florida

County of Palm Beach

g LY :
I hereby certify that on this?ﬂ day of &pﬂl, 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Nicholas Vlisides, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No. 67,
77, 18, 79, 80, and 82 from Office of Public Counsel’s Third Set of Interrogatories to
Florida Power & Light Company in Docket No. 120015-EI, and that the response(s)

is/are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of thisﬂ day of A’pﬂ , , 2012,

Notary Publjc, State of Florida

Notary Stamp:

3 MORGAN A. SABATO
% Notary Public - State of Florida

3 My Comm. Expires Oct 23, 2015
*  Commission # EE 140489
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AFFIDAVIT

e Dokt

Kim Ousdahl

State of Florida )

County of Palm Beach )

I hereby certify that on thiso_"f_ ‘K:Ly of ﬁ@ Z/ , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kim Ousdahl, who is personally known to me, and she
acknowledged before me that she sponsored the answers to Interrogatory Nos. 69 and
84-87 from OPC’s 3™ Set of Interrogatories to Florida Power & Light Company in
Docket No. 120015-EI, and that the responses are true and correct based on her personal

knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this Zﬁ'ozlay of A‘Qﬂ( ,2012.

Notary Stamp: Notary Public Stata of Florida
y S P . Jennifer A Reklinski
My Commission DD944536
Expires 02/27/2014
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FPL’s Responses to
OPC'’s Fourth Set of Interrogatories
(Nos. 89-95)
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fourth Set of Interrogatories
Interrogatory No. 89

Page 1 of 1

Q.
Net Operating Income. Refer to Schedule C-4. Provide a comparative summary of revenues and
expenses for 2012 that will reconcile to Company Schedule C-1 for the year 2012,

A,
See Attachment No. 1, which is prepared in the form of MFR C-4 for 2012.
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Florida Power & Light Company
Docket No, 120015-El

OPC's Fourth Set of Interrogatories
Interrogatory No. 90

Page 1 of 1

Q.

Operating Revenues and Expenses. Refer to Schedule C-6. Provide a comparative summary of
revenues and expenses for 2012 and the projected test year 2013, If one cannot be provided
explain in detail why the Company is unable to provide this summary especially when account
detail for 2012 and 2013 is selectively shown on Schedule C-8.

A,

Attachment No. 1 is a Schedule C-6 comparative summary of revenues and expenses for 2012
and the projected test year 2013. As described in Robert E. Barrett Ir.'s testimony, page 13 lines
4-9; "FPL prepares its O&M budget and forecasts at the activity level, consistent with the way it
manages its business, and does not normally include FERC account detail. Because this
additional level of detail is needed to meet the requirements of certain MFR's, FPL converts the
budget and forecasts from an activity level to FERC accounts."
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Florida Power & Light Company
Docket No. 120015-EI

OPC's Fourth Set of Interrogatories
Interrogatory No. 91

Page 1 of 1

Q.

Depreciation Reserve Surplus. Refer to Schedule C-4. Explain the accounting for the
amortization of the depreciation reserve surplus (i.e. the debit on page 9 is offset by credit on
page 12 resulting in a zero impact on the net operating income) and provide a detailed
explanation as to why the projected test year and the historic test year do not reflect an
amortization of the depreciation reserve surplus on a jurisdictional basis.

A.

For both the 2013 Test Year and the 2011 Historical Year, the amounts associated with the
amortization of the depreciation reserve surplus, ($191 million) and ($187 million), respectively,
are embedded within each functions' depreciation expense line items. These depreciation
expense line items are included in the calculation of FPL's retail jurisdictional net operating
income. See Attachment No. 1 for the amount of depreciation reserve surplus amortization
recorded to each function and where it appears on MFR B-6 and C-4 for both the 2013 Test Year
and 2011 Historical Year.

The Company's FERC ledger is the basis for its system records. As such, reclasses are
performed to move surplus out of FERC Account 407 and into FERC Account 403 for FPSC
reporting purposes. The specific lines on MFR C-4 referenced in this request represent
offsetting depreciation reserve surplus amounts, for the same amounts noted above, which are
recorded to accounts used for FERC reporting purposes only. As such, these offsetting line
items receive a retail jurisdictional factor of zero and are excluded in the calculation of FPL's
retail jurisdictional net operating income.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fourth Set of Interrogatories
Interrogatory No. 92

Page 1 of 1

Q.

Depreciation Reserve Surplus. Refer to Schedule C-4. Explain why in the 2011 test year there
is an intangible depreciation reserve flowback on Line 12 of Page 9 but the 2013 projected year
does not show an amount that would reduce expenses. As part of this response explain whether
the amount on line 12 of Page 9 on the 2011 Schedule C-4 is the actual amortization required to
achieve the 11% return on equity. If your answer is that it is not the amortization — actual or
otherwise — required to achieve an 11% return on equity for 2011, then what is the basis for the
amount of this amortization?

A.

For both the 2013 Test Year and the 2011 Historical Year, the amounts associated with the
amortization of the depreciation reserve surplus, ($191 million) and ($187 million), respectively,
are embedded within each functions' depreciation expense line items. These depreciation
expense line items are included in the calculation of FPL's retail jurisdictional net operating
income, See Attachment No. 1 included in FPL's response to OPC's Fourth Set of
Interrogatories No. 91 for the amount of depreciation reserve surplus amortization recorded to
each function and where it appears on MFR B-6 and C-4 for both the 2013 Test Year and 2011
Historical Year.

The intangible depreciation reserve amortization amount on page 9, line 12 for 2011 cited in this
interrogatory is only a portion of the 2011 total company depreciation reserve surplus
amortization total of ($187 million) embedded in the functional depreciation expense amounts on
pages 9 through 12 of Historic Year MFR C-4. The total company ($187 million) 2011 annual
depreciation reserve surplus credit — not the amount shown on page 9, line 12 — is amount of
surplus credit that is required to achieve an 11% jurisdictional ROE in 2011.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fourth Set of Interrogatories
Interrogatory No. 93

Page 1 of 1

Q.

Depreciation Reserve Surplus. Refer to the testimony of Robert Barrett at page 18, line 22.
Provide a summary of revenue and expenses (i.e. with schedules comparable to Schedules A-1,
C-1 and C-4 but specifically highlighting where the credit amortization is reflected) that would
show how the Company determined that $526 million was required in 2012 to achieve a 11%
return on equity,

A
For comparable schedules to schedules A-1, C-1, and C-4 for 2012, identifying surplus where
feasible, refer to attachments and the following:

A-1: There is not an MFR A-1 for 2012. However, we have attached the 2012 Forecast
Earnings Surveillance Report (Attachment No. 1), which provides similar information. Please
refer to the footnote on this schedule for further guidance. Surplus is not specifically identified
in this schedule.

C-1: MFR C-1 2012 Prior Year is attached (Attachment No. 2). Surplus is embedded in
Depreciation & Amortization on page 1, line 16, column 10.

C-4: There is no requirement to file an MFR C-4 for the 2012 Prior Year. In order to respond to
this interrogatory, however, FPL has prepared the attached 2012 MFR C-4 (Attachment No. 3).
The amounts associated with the amortization of the depreciation reserve surplus on this
schedule are embedded within each functions' depreciation expense line items and receive a
jurisdictional factor other than zero. These line items are included in the calculation of FPL's net
operating income on both a total company per book and retail jurisdictional basis for FPSC
purposes. The specific line items regarding surplus amortization on this schedule are page 9 of
13, line 9, column 3 and page 12 of 13, line 13, column 3 which represent offsetting depreciation
reserve surplus accounts that are used for FERC reporting purposes because FPL is not
authorized to record the flowback to FERC Account 403. As such, these offsetting line items
receive a retail jurisdictional factor of zero.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fourth Set of Interrogatories
Interrogatory No. 94

Page 1 of 1

Q.

Amortization of reserve surplus. Please state, by month, the actual amount of depreciation
reserve surplus that FPL amortized during calendar year 2010. With respect to the actual
monthly amounts for calendar year 2010, are these monthly amounts the same as or different
than the values shown as “Other Rate Case Adjustments” in the Income Statement (at Schedule
2, page 2) in FPL’s monthly surveillance reports for calendar year 2010? In your answer, please
identify and explain any differences.

A.
The total amount of depreciation reserve surplus amortized in 2010 is shown below:

TOTAL RESERVE SURPLUS

AMORTIZATION

...... Jan10 0§ (18,637,500)
feb-10 (18,637,500)
...... Mar-10 (18,637,500)
Apr-10 (18,637,500)
May-10 .(18,622,137)
Jun-10 0
Jul-19 0.

. Aug-t0 .0
Sep-10 93,172,137
Oct-20 - .0
Nov-10 {12,500,000):
bec-10 8,653,000 :
s (3,847,000}

See FPL's response to OPC's Third Set of Interrogatories No. 84 for an explanation of the
difference between the “Other Rate Case Adjustment” amount and the amounts reflected above.
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Florida Power & Light Company
Docket No. 120015-El

OPCGC's Fourth Set of Interrogatories
interrogatory No. 95

Page 1 of 1

Q.

Depreciation Reserve Surplus. Refer to the testimony of Kim Ousdahl at pages 21-22. Explain
in detail why the use of $191 million amortization, instead of some other amount, would be the
most reasonable and balanced approach when the amortization for 2012 is not known and
measurable given the Company cannot accurately predict the amount that will be amortized
through the end of 2012.

A,

Because the actual recorded surplus amortization may be impacted by the effects of weather on
FPL’s revenue, neither the Commission nor the Company can predict the total amount of net
Theoretical Reserve Imbalance (TRI) surplus amortized through the end of 2012, or what will be
remaining to be amortized in 2013 of the original $894 million at the time a final order is issued
in this proceeding. Therefore, FPL believes the best approach is to fix the amount of net TRI
surplus amortization for 2013, for both ratemaking and accounting purposes, based on the
Company’s current forecast, which assumes normal weather. It would likewise record this fixed
amount of net TRI surplus amortization to the cost of removal component of depreciation reserve
in 2013 to ensure that the amount of net TRI surplus amortization on the financial statements is
equal to the amount of net TRI surplus amortization reflected in rates.

The $191 million is the estimated amount of remaining surplus of $894 million for the 12 months
of 2013, based on the forecast prepared for this rate filing. FPL will amortize in its books and
records the $191 million throughout 2013, and that amortization, if approved by the
Commission, will be consistent with the credit reflected in its rates set in this proceeding.
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AFFIDAVIT

s Oesni?

Kim Ousdahl

State of Florida )

County of Palm Beach )

I hereby certify that on this Z[ﬁ"&ay of &ﬁﬂ ' , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kim Qusdahl, who is personally known to me, and she
acknowledged before me that she sponsored the answers to Interrogatory Nos. 88-89,
91-92, and 94-95 from OPC’s 4™ Set of Interrogatories to Florida Power & Light
Company in Docket No. 120015-EJ, and that the responses are true and correct based on

her personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County

aforesaid as of this ,’);lg“""aay of_Apl ,2012.

. Notary Public State of Florida
Notary Stampg: ¥ A Jannifer A Reklinski

a;; w & My Commission DD$44538
orn®  Expiras 02/27/2014
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AFFIDAVIT

(ot A LBounTl O

Robert E. Barrett, Jr.

State of Florida )

County of Palm Beach)

I hereby certify that on thisgirh day of A‘}r‘!] , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 93,
96, 90 from OPC's 4th Set of Interrogatories to Florida Power & Light Company in
Docket No. 120015-EI, and that the response(s) is/are true and correct based on his/her

personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this 5% day of Apnf , 2012,

Notapf Public, State of Florida

Notary Stamp:

i Notary Pubkic State of FI
orida
'.: *Mﬁ: ::ngifor!\ Rekiinaki
< y Cammission D0@44538
o5 J Expites 02/2772014
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FPL’s Responses to
OPC’s Fifth Set of Interrogatories
(Nos. 97-101)
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Florida Power & Light Company
Docket No. 120015-El

CPC's Fifth Set of Interrogatories
Interrogatory No. 97

Page 1 of 1

Q.

Please state whether FPL or its parent or affiliate has made a Notification of Intent pursuant to
5.220.153(3)(a), Florida Statutes, and whether FPL or its parent or affiliate intends to submit an
application pursuant to 5.220.153(3)(a), Florida Statutes, to apportion its adjusted federal income
using the single sales factor under $.220.153, Florida Statutes.

A.
Consistent with FPL's general objection to requests for affiliate information that does not affect
FPL's rates or cost of service, FPL responds as follows:

FPL does not intend to submit an application.

FPL calculates the state income tax on a separate-return basis, which has been the Commission’s
long-standing practice. Under the separate-return basis, FPL is treated for ratemaking purposes
as paying the amount of tax due under a separate tax return rather than being included in a
consolidated tax return. This practice ensures that any benefits or burdens that result from FPL’s
operations accrue to its ratepayers and insulates those ratepayers from the benefits and risks
associated with non-regulated operations.

The operations of FPL, with the exception of the Scherer generation plant in Georgia, are totally
within the state of Florida. Accordingly, the adoption of the single sales factor approach
pursuant to Section 220.153 of the Florida Statutes would not materially change the
determination of the apportionment factor for FPL, which is nearly 100% based on its business
within Florida.
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Florida Power & Light Company
Docket No. 120015-E|

OPC's Fifth Set of Interrogatories
Interrogatory No. 98

Page 1 of 1

Q.

Please state whether, and if so, how FPL has adjusted its test year current state income tax
expense as the result of expected or potential qualification for 2013 by FPL or its parent or
affiliate as a taxpayer eligible to apportion its adjusted federal income tax under s.220.153,
Florida Statutes.

A.
See FPL's response to OPC's Fifth Set of Interrogatories No, 97.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fifth Set of interrogatories
Interrogatory No. 99

Page 1 of 1

Q

Please identify the dollar amount of capital expenditures by specific project and operating entity
that FPL or its parent or affiliate expects to make for purposes of qualifying as a taxpayer who is
cligible to apportion its adjusted federal income taxes under s.220.153(2), Florida Statutes.

A.
See FPL's response to OPC's Fifth Set of Interrogatories No. 97.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Fifth Set of Interrogatories
interrogatory No. 100

Page 1 of 1

Q.

If it is FPL’s position that state income tax in the test year should be calculated pursuant to the
three factor formula without regard to the availability of 5.220.153(2), Florida Statutes, please
explain why you believe the Commission should not require FPL to reflect state income tax
expense in a manner that reflects the availability of s.220.153(2), Florida Statutes, to FPL or its
parent or affiliate?

A,
See FPL's response to OPC's Fifth Set of Interrogatories No. 97.
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Florida Power & Light Company
Docket No. 120015-El

OPC'’s Fifth Set of Interrogatories
Interrogatory No. 101

Page 1 of 1

Q.

Please state the reduction in annual state income tax expense that FPL or its parent or affiliate
expects to realize if it is approved as a taxpayer eligible to apportion its adjusted federal income
tax under s.220.153, Florida Statutes, using the single sales factor formula instead of the three
factor formula.

A.
See FPL's response to OPC's Fifth Set of Interrogatories No. 97.
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FPL’s Responses to
OPC'’s Sixth Set of Interrogatories
(Nos. 102-112, 115-118, 124,
124 Supplemental, 125-128,
Amended 131, 132-135)

120015 Hearing Exhibits - 02110




Florida Power & Light Company
Docket No. 120015-E1

OP('s Sixth Set of Interrogatories
Interrogatory No. 102

Page 1 of 3

Q.
Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through

2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

In narrative form, please describe in detail FPL’s plan to upgrade the “hot gas path” of certain
combustion turbines (“CTs”). In your answer, please identify (by location, manufacturer, model,
MW rating, and vintage) the specific CTs that are the subjects of the planned program of
upgrades, identify the specific components that comprise the “hot gas path,” and clarify whether
the upgrades are based on an ongoing, previously existing program and schedule of replacing
worn or deteriorated parts or instead involve a decision to replace parts that have not reached the
ends of their service lives. Address whether the longer lasting components to be installed are
newly available to the industry or could have been installed at the time of original construction,
and if they could have been installed at the time of original construction why they were not
installed at that time. Identify when and how the decision to upgrade the “hot gas paths” was
made, the specific cost/benefit considerations on which the decision was based, the manner in
which such cost/benefit considerations were applied and analyzed (whether by individual
combustion turbine, plant site, vintage of unit, achieved hours of operation, manufacturer’s
recommendations, etc.), the time frame during which the program was developed, and the extent
(broken down by the amount of expenditures and the specific CTs that have been upgraded in
each calendar year) to which FPL has carried out the described program and the agenda and
schedule for remaining upgrades. State whether the program of replacing “hot gas path”
components is specific to FPL or is more broadly being undertaken in the electric industry. In
your answer, please clarify whether the upgrades of “hot gas path” components “from 2010
through 2013” are the continuation of an existing and ongoing program that began prior to 2011
and will extend beyond 2013, or whether the upgrades began after calendar year 2010.

A.

FPL plans to upgrade the hot gas path components on 26 GE (General Electric) 7FA CTs. These
upgrades are scheduled in conjunction with the next planned maintenance interval for each
specific CT. The upgrade program began in 2011, and is scheduled to continue across the fleet
through 2015 in accordance with planned maintenance intervals. Upgrades will include
combined cycle generating unit CTs reflected in the table below, each nominally rated at
approximately 160 MW.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 102

Page 2 of 3
| FPL CT Upgrade Project Summary Table
te Unit#  #Cls CODs
Ft Myers 2 3 2000
3 2001
Sanford 4 4 2003
5 4 2002
Martin 8 2 2001
2 2005
Manatee 4 2005
Turkey Point 5 4 2007
Total 6 26

To clarify the nature of the upgrade, this is a new offer from the OEM (original equipment
manufacturer) offering incremental power and improved heat rate for the GE 7FA fleet. The
program to replace hot gas path components is being marketed to the electric power industry and
not unique to FPL. The upgrade is not in response to a fleet reliability or durability concern with
existing components involved in the upgrade. The existing components are to be run to the next
planned service interval, and then replaced with upgraded components that improve power and
heat rate. These upgraded components being offered by the OEM to the industry are of new
design that was not available at the time of original construction, There are eleven (11) new
components introduced as part of the upgrade program: combustion liner, combustion
flowsleeve, turbine buckets stage 1, turbine bucket stage 2, turbine bucket stage 3, turbine
nozzles stages 1, turbine nozzle stage 2, turbine nozzle stage 3, turbine shrouds stages 1, turbine
shroud stage 2, and turbine shroud stage 3.

The annual expenditures and CT upgrades over the 2010 to 2013 timeframe are reflected in the
table below.

120015 Hearing Exhibits - 02112




Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 102

Page 3 of 3
CT Upgrades {2010 - 2013)
" Base Capital CT Unit
Year Forecast Unarades
Summary Pg
2010 0 0
PMG-3A
2011 $114,542 PMG-8C
PMG-8D
PSN-5A
PSN-5D
2012 $45,767 PSN-4B
PSN-4A
PMG-8B
PSN-5C
PSN~4D
PSN-4C
2013 $85,561 STF5B
PTF-5D
[ PSN-58
Total $255,870

The decision to make the upgrade was made in August 2011, after evaluating the related costs
and benefits of the upgrade components versus the components currently used in FPL’s 26 GE
7FA CTs. The cost/benefit analysis used projections for the 25 year period from 2011-2035. It
included a 5 year period to fully convert to the new technology, followed by 20 years of
operating projections. This projection period was chosen to coincide with the approximate
remaining average service life of the CTs to be converted. The costs considered were the
additional customer revenue requirements to purchase and install the new components versus the
same costs to continue utilizing the existing technology during the projection period. The
primary benefits to customers considered, as compared to the components currently in use in
FPL’s fleet, included revenue requirement reductions due to: the value of extended service lives
and repair intervals of the new components; the value of the sale of existing components to GE
which was enabled by the upgrade; the value of fuel and emission cost savings provided by heat
rate efficiencies of the new components; and the value of deferred generation additions as a
result of improved power output from the new technology. Additional considerations included:
potential transmission system impacts; fleet operation and maintenance changes; new component
durability; and GE contractual warranties. The cost/benefit analysis was applied and analyzed
on a GE 7FA CT fleet-wide basis with unit conversions and future overhauls aligned with FPL’s
long-range maintenance outage schedule for the entire projection period.

The upgrades “from 2010 to 2013” statement represents a continuation of the hot gas path
upgrades that began in 2011 and will extend beyond 2013.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 103

Page 1 of 2

Q.
Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Identify the specific milestones and timing of each milestone associated with planning and
implementing both the “hot gas path™ upgrades and the overhaul of CT sites referenced at pages
23 and 24 of witness Barrett’s direct testimony. Further, identify the approval process, timing of
each decision and the specific items submitted to each decision maker(s) in the approval process.

A,
The milestones for implementing “hot gas path” upgrades and the overhaul of CT sites is as
follows:
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Florida Power & Light Company
Docket No, 120015-E1
OPC's Sixth Set of Interrogatories
Interrogatory No. 103

Page 2 of 2

CT Upgrades (2010 - 2013) CT Sita Outages (2010) " CT Site Outages {2011} CT Site Outages {2012} CT Site Outages (2013)
Base
o [Pomet] crum | | S St | oru s camen | crume || [Pt crome ||, | o | cruns
Upgrades Outages Outages Outages Forecast | Cutages
Summary Summary Summary Summary Summa
UMImary
2010 0 0 FL4A FLAA FL4A FLAA
MR-BA FL4E FL4B FL4B FLAB
201 5114,542 MR-8C FL4ST FL4ST FLasST FL4ST
MR-E0 FL5A FM2A FL5A FL5A
SN-5A FLER FMZB FL58
SN-SD FL&ST. FM2C FLSST
2012 545,767 SN-4B FMzD FMZA
SN-4A FMZE FMzB
MR-88 FM2zF FM2C
SNEC FM2ST2 FM2D
Sh4D FM3A FMZE
SNAC FM3B FM2F
2013 $05,561 T5EE MR3 TE
TP-50 MR3A FM3B
SN5B MR3B MRIE
Total $2565,870 MR4A MR4A
MR4B MR4B
MR4ST MREE
MRBA MT3C
MRaB MT3C
MR3C PN
MRSD PN1GTI
MR3ST w012 | 8 241,452[FNIGT2
Pi MT3A PNZ
2010 | $ 168,448,276 MT3B PRRGT]
1 321,269,184 M73D PN2GT2
MT3ST PWC2A
PN1 PWC28B P
PN2GT1 PWCIL 2013 | $ 213,488 |PNIGT2
PMN2GTZ PWC3 PN2
PN2ST PWC3A PHN2GT1
PWC1A PWC3B PWC1A
PWCIB PWC3C FwWC1B
PWC1C SNAA PWCIC
PWCIST SN4B PWC2A
PWC2A SN4C PWC2B
PWC2B SN4D PWC2C
PWC2C SNEA FWC3A
ShdA SNSB PWC38
SN4B SNSC PWC3C
SNAC SNED [PWe3sT
SN4D SNEST SNAA
SN4ST TPEA SNAS
SHNSA TPER SN4C
SNSB TP5G SNAD
SN5C TPSD SNAST
SN5D SN5A
TPS SNSB
TPEA SN5C
TPSE SNSD
TPSC TPEA
RS0 TP58
TP5C
TPSD
TP5A
TPSC
TPE5T

* L7 site outages include wark on the Combustion Turbines (CT)'s, Heat Recowery Steam Genemtar (HRSGYs and Balance of Plant (BOP)

The approval process for both the “hot gas path” upgrades and the overhaul of CT sites follows
the standard budgetary review process utilized for all projects, where five year expenses are
reviewed and approved by management.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 104

Page 1 of 1

Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
- page 25.

Are the upgrades to “hot gas path” components related in any way, in whole or in part, to
manufacturing defects, unanticipated deterioration found in, and/or operational problems
encountered with the combustion turbines? If so, please identify and describe the specific
defects, deteriorations, and/or problems that contributed to the decision to undertake the
upgrades, and clarify whether the upgrades are necessary for continued operation or are in the
nature of discretionary improvements. Also, if you answer that defects, deteriorations, or
operational problems are contributing factors: Is the manufacturer of the CTs involved in the
program, whether in terms of advisories, recommendations, consultations, warranty claims,
discounts, cost sharing, or other arrangements? Please explain your answer in detail. In your
answer, please identify and describe the status of any litigation between or among FPL,
manufacturers, and/or contractors regarding the CTs that are the subject of the program.

A.

The “hot gas path” upgrades are not related to, nor undertaken with the objective of remedying
any manufacturing defects, unanticipated deterioration, or operational problems encountered
with the combustion turbines.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 105

Page 1 of 1

Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

State whether the “more than $250 million” amount (witness Barrett, at page 24, line3) invested
“from 2010 through 2013” represents the total amount associated with the “hot gas path”
upgrades, or whether instead it is the portion of a larger amount that has been allocated between
categories of expense and capitalized items. By calendar year, beginning with the initiation of
the program of “hot gas path” upgrades, state the monthly amount related to hot gas path
upgrades that has been treated as O&M expense and the amount that has been capitalized and
added to rate base. Include the corresponding monthly projections through 2012 and the end of
the 2013 test year. In your answer, explain and support in detail the basis for the division
between O&M and capitalization. Is this basis the same as or different from the basis that FPL
applies to other installations, upgrades and overhauls of plant? Explain and support any
difference.

A.

The "more than $250 million" amount (witness Barrett, at page 24, line 3) invested "from 2010
through 2013" does represent the total amount associated with the "hot gas path™ upgrades for
that period. The entire amount is capital and has been added to the rate base; there is no O&M.
Combustion turbines are defined as units of property in the Property Retirement Unit Catalogue
(PRUC) and this is the basis of capitalization. The amount of capital projected through 2013 for
the "hot gas path” upgrades is presented in the table below:

Power GGeneration Division -
Hat Gas Path (.04) Upgrade Capltat Cash Flows in '000s
orecast and 2012/2 udgets
Month 2011 2072 2013
January - 19,296
February - - 3,859
March - 8056 3,859
April - - -
May - -
June -
July - 30,875
August - 14,888 3,858
Septeamber 57,811 14,988 15,437
QOclober 52,483 14, 988 18,375
November 3,366 - -
December 882 -
Totals 114,542 45,768 95,561
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 106

Page 1 of 2

Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Identify and describe the specific economic analysis that was performed for and that justifies the
upgrading of each combustion turbine (or group of turbines, if the analysis was not performed at
the level of individual CTs) that is the subject of the program to upgrade “hot gas path”
components as referenced by witness Barrett at page 23. Identify the specific criterion or criteria
that FPL applied to each CT to determine whether a CT qualified or qualifies for the upgrade
program, and describe the “base case” and “change case” that was reviewed for each when
determining the expenditure was or will be justified from the standpoint of a comparison of costs
with benefits to be derived. For each combustion turbine that is included in the program to
upgrade “hot gas path” components, summarize the results of the specific cost/benefit analysis
that supports the investment. In your answer, with respect to each analysis that was performed to
support the upgrade(s), quantify the benefits to be derived and the payback period required
before customers served by the combustion turbine will realize a net financial benefit, in the
form of lower overall costs, from the expenditure to upgrade the CT.

A,

The general overview of the economic analysis FPL performed is provided in the answer to
OPC’s Sixth Set of Interrogatories, Question 102. Of the 32 GE 7FA CTs in FPL’s fleet, 26
were selected to be upgraded. Of the 6 units excluded, 4 are of a vintage that is incompatible
with the upgrade components and 2 other units are peaking units less likely to operate with
enough frequency to take full advantage of the new components’ longer lives and fuel
efficiencies. As also described in the answer to Interrogatory No. 102, the “base case” assumed
that FPL would continue to utilize its current hot gas path components for the period from
2011-2035. The “change case™ assumed that 26 units would be upgraded to the new technology.

The projected incremental costs and benefits of the upgrade during the 25 year projection period
were then compared to the “base case” estimates over that same period. The result of that
comparison was that the projected present value of revenue requirement reductions (i.e. customer
benefits) from the upgrade exceeded its incremental revenue requirements by more than $200
million. The costs and benefits measured in the analysis are described in detail in the answer to
Interrogatory No. 102 and the quantified values of each are provided below:
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No, 106

Page2 of 2
CPVRR
7FA.04 Parts Capital Expenditures (excluding life/interval extensions) $508.5
Life/Interval Extensions:

- Extension of Hot Gas Path parts life from 72k to 96k hours ($87.8)

- Extension of Hot Gas Path repair interval from 24k to 32k hours (894.9)

CPVRR of Net Incremental Parts Capital Expenditures — Subtotal $325.8

Sale of Parts to GE ($165.8)
Turbine Wheel Price

Concessions {($26.4)

Net System Benefits (fuel, emission and deferred generation savings) ($355.7)

Upgrade CPVRR (favorable) - TOTAL ($222.1)

The payback period required before customers will see a net financial benefit from the upgrade is
in the 9th year after the initiation of the upgrade. This is equivalent to 4 years after the upgrade
period is completed.
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Page 1 of 2

Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Please identify with specificity the nature and purpose of, and justification for each component
of the “other overhaul-related expenditures of more than $750 million from 2010 to 2013”
(witness Barrett, at page 24, lines 3-4) that FPL intends to spend on CT sites. Provide the
amount that has been or will be expended to overhaul FPL’s combustion turbines by month
during the period 2009-2011, inclusive, 2012 to date, and the amount budgeted for 2012 and
2013. In your answer, please clarify whether the expenditures of $750 million to which the
witnesses refer represent a continuation of a program of normal overhauls that existed prior to
2010, or whether instead the witness is describing a new or modified program of CT overhaul
activity. If the latter, please describe the nature of the departure from prior programs and explain
the specific reasons for the changes. Does the amount of $750 million relate to routine
maintenance of existing units, or does it involve upgrades other than the replacement of “hot gas
path” components? If the latter, please identify the precise nature of upgrades, the economic
and/or cost/benefit analyses that were performed to support the activities, and the results (in
terms of lower costs, payback period, etc.) that warrant the activities.

A.

The purpose and justification for each component of the "other overhaul-related expenditures of
more than $750 million from 2010 to 2013" that FPL intends to spend on CT sites is to maintain
operational performance for the expanded CT fleet sites. The CT fleet includes 2,400 MW of
new combined cycle capacity added at West County Units 2 & 3 during 2010 and 2011; FPL
also added approximately 8,000 MW of new combined cycle capacity during the eight prior
years. These expenditures are a continuation of the program for normal overhauls for the
expanded fleet and represents routine CT fleet site maintenance. The table below summarizes
the requested information for 2009-2013.
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Power Generation Division - Base Combined Cycle Maintenance
Non Hot Gas Path Upgrade Capital Cash Flows

Actuals By Month Thru April 2012 Projected - Annual Only
Month 2009 2010 201 2012 2012 2013

January 8,535,084 16,859,130 50,917,886 4,538,328

February 9,131,452 13,273,479 24,632,990 13,911,869

March 5,052,595 12,990,806 17,277,304 42,127,679

April 9,746,562 16,619,383 14,171,672 32,838,029
May 9,010,989 14,574,090 21,044,713
June 3,694,431 13,985,738 29,829,383
July 15,543,880 11,921,135 14,975,750
August 6,841,881 11,876,721 15,118,713
September 13,161,371 8,837,203 54,872,773
October 20,895,004 13,422,491 15,014,378
November 16,343,149 13,584,821 20,633,400
December 19,214,308 10,504,179 42,780,193

Totals 137,170,706 158,449,276 321,269,164 93,415,905 241,452,210 213,487,983
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Q.
Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through

2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

With respect to the combustion turbines that are included in the plan to expend $750 million in
“overhaul-related expenditures,” please compare the planned overhaul activities with those
recommended by the manufacturers of the CTs. If the planned activities exceed the
manufacturer’s recommendations in scope or cost, please describe the analysis that was
performed to determine the increased activities (and related costs) are warranted on the basis of a
comparison of costs to be incurred and benefits to be derived.

A.
The planned overhaul activities are in agreement with the manufacturer recommendations.
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Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Please identify, quantify, and describe in detail the impact of the $250 million of expenditures to
upgrade hot gas components and $750 million of expenditures for other CT overhaul activities
during 2011-2013 on FPL’s test period depreciation expense, early retirements, extended life
spans for upgrade units, capital recovery requests, and the amount of the depreciation reserve
surplus that is the subject of the settlement agreement that the Florida Public Service
Commission approved in Order No. PSC-11-0089-S-El. Do the matters described represent
incremental increases to CT maintenance and overhaul activities relative to prior years? If so,
please quantify the incremental impact on depreciation expense, early retirements, extended life
spans for upgrade units, capital recovery schedules, and depreciation reserve surplus relative to
calendar years 2010, 2011, and 2012 to date.

A.
The approximate impact on depreciation expense and associated early retirements for the $250

million of expenditures associated with the hot gas component upgrades and the $750 million
expenditures for CT overhaul activities is shown by year in the following table.

$250 Million Hot Gas Path $750 Million CT Overhaul
Upgrades Activities
Depreciation Depreciation
Ledger Expense !Early Expense l_?.a rly
Year ($000) Retirements ($000) Retirements
(3000) (5000)
2011 226 27,898 5,758
2012 1,746 52,734 13,390
2013 5318 28,913 21,425 0
Total :
2011-2013 7,290 169,545 40,573 0

The carly retirements associated with the $250 million hot gas path upgrades are associated with
existing hot end components that will be removed before installing the upgraded hot gas path
compenents. There are no early retirements associated with the $750 million CT overhaul
activities. One of the benefits of the upgrade is life extensions for the hot gas path parts life but
there is no extended life span for the units. There is also no extended life span associated with
the CT Overhaul activities.
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There is no impact on capital recovery schedules either from the 2009 rate case or any capital
recovery schedules requested in the current docket as a result of hot gas path or CT overhaul
activities.

These hot end component upgrades and CT outage activities have no impact on the theoretical
reserve surplus determined in the last rate case (FPSC Order No. PSC-10-0153-FOF-EI, issued
on March 17, 2010 in Docket Nos. 080677-EI / 090130-EI) since it was based on a point in time
calculation of the theoretical reserve position using projected year-end 2009 plant and reserve
balances.

The only matter described above that represents an incremental increase to CT maintenance and
overhaul activities relative to prior years is the $250 million hot gas path upgrades. The $250
million of expenditures associated with the hot gas component upgrades in the 2011-2013 period
are incremental increases to CT maintenance and overhaul activities relative to prior years.
Approximately $46 million of the $750 million related to CT overhaul activities is for new
capacity for West County Unit 3 and Cape Canaveral. The balance of the $750 million is
exclusively for existing units in the fleet and is non-incremental.
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Q.

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through
2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Does/will FPL perform the upgrades and overhaul activities described by witnesses Barrett and
Kennedy, or is the work performed by contractors? In your answer, explain whether and to what
extent the upgrades and overhauls fall within the provisions of, and are performed pursuant to,
long term service agreements or other contracts with the manufacturers or other contractors. In
your answer, please quantify the amount paid under each such long term service agreement for
work related to the upgrades and overhauls described by witnesses Barrett and Kennedy per
calendar year during the period 2009-2011 and the amount that FPL projects it will pay in 2012
and 2013.

A,

Contractors are utilized for upgrades and overhaul activities described by witnesses Barrett and Kennedy.
FPL has agreements and/or contracts with the CT original equipment manufacturers (oem's) to perform
maintenance on FPL's combustion turbine equipment. Work performed on non-CT equipment at the CT
fleet sites is performed by a mixture of FPL and contractor labor. The table below summarizes the
historical expenditures for contractors for all CT site work for the period of 2009 - 2011 and projected use
of contract labor for the periods requested above (2012 and 2013).

Year| Contractor$
2009| $§ 25924970
2010/ $ 29,958,404
2011[ $ 203,587,380
2012 $ 85,887,896
2013 $ 134,899,886
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Florida Power & Light Company

Docket No. 120016-El
OPC's Sixth Set of Interrogatories
Interrogatory No. 111
Page 1 of 1

Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through

2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at

page 25,

Ms. Kennedy’s testimony indicates that FPL’s projected 2013 test year fossil base capital
expenditures include CT hot end component upgrades of $95.6 million. Please confirm that this
amount is embedded in the $250 million referenced in Mr. Barrett’s testimony. If not confirmed,

explain fully why not.

A

GETFA Combuation Turbine .04 Upgrades

The $95.6 million is embedded in the $250 million referenced in Mr. Barrett's testimony.

20

Total
2011 - 2013

Power Generation Division FPL Bass Capltal Summary in 000's
11 TORECASY | 2012 T093
%

e

%

$

L]

0.0%

114,542

23.8%

45,787

12,7%

95,561

26.T%|

266,870
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Q.
Interrogatories nos. 102-112 refer to FPL’s plan to spend $250 million “from 2010 through

2013” to upgrade the “hot gas path” of combustion turbines, some or all of which are
components of combined cycle units, and spend an additional $750 million to otherwise overhaul
combustion turbines, as described in witness Robert Barrett’s prefiled direct testimony at pages
23-24 and as described further in the direct prefiled testimony of witness Roxane Kennedy at
page 25.

Ms. Kennedy’s testimony indicates that FPL’s projected 2013 test year fossil base capital
expenditures include CT planned maintenance overhauls of $41.1 million. Please confirm that
this amount is embedded in the $750 million referenced in Mr. Barrett’s testimony. If not
confirmed, explain fully why not.

A.

The $41.1 million of CT planned maintenance overhauls is embedded in the $750 million
referenced in Mr. Barrett's testimony, and represents all outage work at FPL's combustion
turbine-based combined cycle sites.
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Q.

Canaveral Modernization Project. Refer to the testimony of Company witness Kim Ousdahl at
page 11 (lines 11-14), Exhibit KO-5 and MFR Schedule C-8, page 3 (lines 12-13). Ms. Ousdahl
stated in her testimony that FPL has removed all amounts associated with the Canaveral
Modernization Project from the 2013 test year revenue requirements. However, as it relates to
the $18.7 million increase to Account 553 in the test year, the referenced section of MFR
Schedule C-8 states that of this amount “The balance of the increase of $1.1 million relates to
daily maintenance work for the addition of new fuel efficient combined cycle generation at Cape
Canaveral, starting in June 2013”. Please explain and reconcile this discrepancy. Identify,
quantify and explain each reconciling item.

A,

MFR C-8 is prepared based on total company per book amounts; therefore, it does not reflect
amounts by FERC account after Company or Commission adjustments. In contrast, Exhibit
KO-5 summarizes all Cape Canaveral Modernization Project per book and jurisdictional
amounts removed from revenue requirements via a Company adjustment, including the net
operating income adjustments which are reflected on page 2, line 4 of MFR C-3 for the 2013
Test Year. Therefore, there is no discrepancy between the aforementioned schedules; they just
represent different sets of data.
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OPC's Sixth Set of Interrogatories
Interrogatory No. 116

Page 1 of 1

Rate Case Expense. Refer to the testimony of Company witness Kim Ousdahl at page 12 (lines
13-19), MFR Schedule B-2 and MFR Schedule C-10.

a,

A.

Please explain fully and in detail why the Company proposes to include the unamortized
balance of rate case expense as a component of working capital (i.e. in rate base). In
addition, cite (by date and Order number) aill Commission Orders in which the Commission
authorized the inclusion of unamortized rate case expense in rate base.

Referring to MFR Schedule B-2, page 3 (line 12), page 4 (line 27), page 7 (line 18) and page
9 (line 9), please explain fully and in detail FPL’s rationale for including the unamortized
balance of its projected rate case expense ($4.826 million) in rate base when it is removing
from rate base the unamortized rate case expense ($6.050 million) associated with FPL’s last
rate case in Docket No. 080677-EI.

a. Rate case expenses are a necessary cost for any regulated public utility, just like any other

cost included in FPL's revenue requirement calculation. The unamortized rate case balance
must be included in rate base in the Test Year in order to avoid an implicit disallowance of
these deferred costs. Commission order, Order No. PSC-08-0327-FOF-EI, issued on May
19, 2008, allowed Florida Public Utilities Company to include one half of their unamortized
rate case expense balance in working capital.

The amount reflected on MFR B-2, page 3, line 12 of ($6.050 million) represents the
Commission adjustment to remove the sum of the unamortized balance of all rate case
expenses from FPL's prior rate case proceeding in Docket No. 080677-EI of $0.535 million
and current proceeding of $5.515 million, as ordered by the Commission in that proceeding.
Although the Company believes this treatment to be inappropriate and confiscatory, it is not
requesting reconsideration of that previous order on these prior costs. The amount reflected
on MFR B-2, page 4, line 27 of $4.826 million represents the Company adjustment to add
back the unamortized balance of rate case expenses associated with the current proceeding
assuming the Company is granted a four year amortization as requested in this proceeding.
The Company requests the Commission to consider full recovery of these prudently incurred
costs. See Attachment No. 1 for details for both of the calculations.
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2013 Rate Case Expenses

Account 186 - Deferred Debit

Prior Rate Case | Current Rate Case Totai
{2009) (2012) Unamortized

Dec-12 $ 935,560 | $ 5,615,000 | $ 6,450,560
Jan-13 ' 868,760 5,515,000 6,383,760
Feb-13 801,960 5,515,000 6,316,960
Mar-13 735,160 5,515,000 6,250,160
Apr-13 668,360 5,515,000 6,183,360
May-13 601,560 5,515,000 6,116,560
Jun-13 534,760 5,515,000 6,049,760
Jul-13 467,960 5,515,000 5,982,960
Aug-13 401,160 5,515,000 5,916,160
Sep-13 334,360 5,515,000 5,849,360
Oct-13 267,560 5,515,000 5,782,560
Nov-13 200,760 5,515,000 5,715,760
Dec-13 133,960 5,615,000 5,648,960

13-month
Average | $ 534,760 | $ 5,515,000 (| $ 6,049,760

Prior Rate Case | Current Rate Case Total
(2009) {2012) Unamortized

Dec-12 $ 935560 | $ 5515000 % 6,450,560
Jan-13 868,760 5,400,104 6,268,864
Feb-13 801,960 5,285,208 6,087,168
Mar-13 735,160 5,170,313 5,905,473
Apr-13 668,360 5,055,417 5,723,777
May-13 601,560 4,940,521 5,642,081
Jun-13 534,760 4, 825625 5,360,385
Jul-13 467,960 4 710,729 5,178,689
Aug-13 401,160 4 595 833 4,996 993
Sep-13 334,360 4,480,938 4.815,298
Oct-13 267,560 4,366,042 4,633,602
Nov-13 200,760 4 251,146 4,451,906
Dec-13 133,860 4,136,250 4,270,210

13-month
Average $ 534,760 | $ 4825625 | $ 5,360,385

(B)
Notes:

Florida Power & Light Company
Docket No, 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 116
Attachment No, 1

Pagel of 1

(A)

(A) Amount removed as a Commission adjustment from the 2013 Test Year
(B} Amount added back to FPL's 2013 working capital as a Company adjustment
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Q.
Uncollectible Expense. Refer to MFR Schedule C-11. Please state whether the amounts in
Column 2 represent net write-offs. If not, please provide the net write-offs for each period

shown on MFR Schedule C-11.

A.
The amounts in Column 2 are net write-offs.
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Interrogatory No. 118

Page 1 of 1

Q.
Administrative Expenses. Refer to MFR Schedules C-12 and C-14,

a. Referring to MFR Schedule C-12, please explain fully and in detail why customer accounts
expense is projected to increase by $13.258 million between the 2011 historical year and the
2013 test year.

b. Referring to MFR Schedule C-12, please provide a breakout of the 2013 test year
Miscellaneous Expenses in the amount of $18.037 million.

c. Referring to MFR Schedule C-12, please explain fully and in detail why A&G expenses are
projected to increase by $84.757 million between the 2011 historical year and the 2013 test
year. In addition, provide a breakout of the $404.159 million of projected test year A&G
expense.

A,

Please see Attachment No. 1 for FPL's response to subpart (a). See Attachment No. 2 for FPL’s
response to subpart (b). FPL's response to subpart (c) will be provided tomorrow under separate
COVCer.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 118
Attachment No. 2

Page1of1
FERC O&M Trend Analysis AfF_Fc_/FFc);_;_-.;_;_; R S RSN TR L
FERC Account 930.- Miscellaneous. Gaderal Expenses . -~ l:c -0 - 10 o e i
Final Responsible CC Account 2013
Base O&M . .

: 5610500 DUES & SUBSCRIPTIONS: Industry Associations $ 4,597 135.00
6610100 | DUES & SUBSCRIPTIONS: Corporate $ 74,010.00
5610100 | DUES & SUBSCRIPTIONS: Corporate $ 25500
5610300 | DUES & SUBSCRIPTIONS: Civic Organizations $ 612.00
5610500 | DUES & SUBSCRIPTIONS: Industry Associations $ 561.00
Result . $ 1,428.00
5610100 | DUES & SUBSCRIPTIONS: Corporate $ 3,696.00
5709000 FEES: Directors ) $ 3,303,036.00
Result . $ 3,306,732.00
5610100 | DUES & SUBSCRIPTIONS: Corporate $ 85,176.02
5610300 | DUES & SUBSCRIPTIONS: Civic Organizations $ 765.00
5800000 OTHER EXPENSE - $ 107.10
Result . $ 872.10
5610500 | DUES & SUBSCRIPTIONS: Industry Associations $ 302,000.00
5610100 | DUES & SUBSCRIPTIONS: Corporale $ 3,558.84
5610300 | DUES & SUBSCRIPTIONS: Civic Organizations $ 56,446.83
Result $ 60,005.67
5610100 | DUES & SUBSCRIPTIONS: Corporate $ 431,100.90
5810100 DUES & SUBSCRIPTIONS: Corporate $ 285,830.00
5610300 | DUES & SUBSCRIPTIONS: Civic Organizations $ 39,695.00
5610500 DUES & SUBSCRIPTIONS: Industry Associations $9,617,716.00
Result $ 9,943,241.00
5420300 ; CREDITS & APPLIED CHGS: St Lucie 2 Cost Recovery § (421,330.49)
5610100 § DUES & SUBSCRIPTIONS: Corporate $5,018.28
5610500 { DUES & SUBSCRIPTIONS: Industry Associations $4,432.20
Enef Result $ 9,450.48
Total Base O&M Result $ 18,389,820.68
Reconciling flems from conversion of Bugel to FERG $ (352,820.68)
MFR C-12 Total FERC Account 930 Miacellanoous General Expensos $ 18,037,000.00
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 124

Page 1 of 1

Q.
Plant Held For Future Use (PHFFU). Refer to MFR Schedule B-14. For each item PHFFU
listed on MFR Schedule B-14 that comprises the total amount of $237.4 million, please provide a
schedule which shows the following:

a. Description of the property or item;

b. Purchase dates and related amounts;

¢. Current anticipated in-service date;

d. Documentation for system planning which supports the expected in-service dates.

A.
Please see Attachment No. 1 in response to this question.
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Fiorida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 124- Supplemental
Page 1 of 1

Q.
Plant Held For Future Use (PHFFU). Refer to MFR Schedule B-14. For each item PHFFU
listed on MFR Schedule B-14 that comprises the total amount of $237.4 million, please provide a
schedule which shows the following:

a. Description of the property or item;
b. Purchase dates and related amounts;
¢. Current anticipated in-service date;
d. Documentation for system planning which supports the expected in-service dates.

A.

Based on further discussions between the Transmission and Distribution business units
concerning Distribution's need for transmission lines to deliver electric power for projected
expansions of its distribution system, FPL has determined that the projected in-service date for
the following two transmission properties included in Attachment No. 1 to FPL's original
response to OPC's Sixth Set of Interrogatories No. 124 should be listed as "2018" instead of
"TBA."

1. Galloway-South Miami Loop to S. West Sub
2. Line to PortSaid Sub

In addition, FPL has determined that the projected in-service date for the Levee Sub transmission
property included in Attachment No. 1 to FPL's original response to OPC's Sixth Set of
Interrogatories No. 124 should be listed as "2021" instead of "2022-2023."
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Florida Power & Light Company
Docket No., 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 125

Page 1 of 1

Q.

Canaveral Modernization Project. Refer to the testimony of Company witness Kim Ousdahl at
page 11 (lines 4-14), MFR Schedule B-2, page 4 (lines 6 and 13) and MFR Schedule B-7, page 2
(line 31). Ms. Ousdahl stated in her testimony that since FPL is requesting a step increase
related to the Canaveral Modernization Project the Company ‘“has removed all amounts
associated with the Canaveral Modernization Project from its 2013 Test Year revenue
requirements increase requested to be effective January 1, 2013” (as reflected on the referenced
page of MFR Schedule B-2). However, the referenced page of MFR Schedule B-7 indicates that
plant additions related to the Canaveral Modernization Project, which total $965 million, are
included in the 2013 test year 13-month average rate base. Please explain and reconcile this
discrepancy. Identify, quantify and explain each reconciling item.

A.

MFR B-7 is prepared based on total company per book amounts; therefore, it does not reflect
amounts after Company or Commission adjustments. In contrast, all rate base items related to
the Cape Canaveral Modernization Project were removed as a Company adjustment, as reflected
on MFR B-2, page 4, lines 6 and 13. In addition, MFR B-7 reflects the total balance of Cape
Canaveral costs added to electric plant in service in the balance sheet where MFR B-2 reflects
the Company adjustment to remove Cape Canaveral from rate base on a 13-month average basis.
Therefore, there is no discrepancy between the aforementioned schedules.
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Florida Power & Light Company
Docket No. 120015-El

OPC’s Sixth Set of Interrogatories
Interrogatory No. 126

Page 1 of 1

Q.
Plant Additions. Refer to MFR Schedules B-7, page 2 (line 16) and B-12, page 2 (line 2). MFR

Schedule B-12 includes plant additions related to the Turkey Point Unit 4 Extended Power
Uprate Project which total $620 million. The footnote for this project states: “FPL is authorized
to seek recovery of this amount through the Nuclear Cost Recovery Mechanism. However, the
$620 million for this project is included in the Nuclear Production related plant additions on the
referenced page of MFR Schedule B-7. Please explain and reconcile this discrepancy. Identify,
quantify and explain each reconciling item.

A.

MFR B-7 and MFR B-12 are both prepared based on total company per book amounts; therefore,
neither of these MFRs reflect amounts after Company or Commission adjustments. In contrast,
all rate base items related to FPL's extended power uprate project were removed as part of FPL's
Commission adjustments reflected on MFR B-2, page 1, lines 11 and 18. Therefore, there is no
discrepancy between the aforementioned schedules; they just represent different sets of data.
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Q.

Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 127

Page 1 of 1

Accumulated Deferred Income Taxes (ADIT). Refer to MFR Schedule B-22.

a.

®

Please explain fully and in detail why the ADIT for the 2012 prior year ($5,371,988) and
projected 2013 test year ($5,662,006) are reflected in Account 282 only when the ADIT for
each year during the period 2008 through 2011 was reflected in Accounts 190, 282 and 283.

Please provide a breakout of each component of forecasted ADIT that comprises the
$5,371,988 (2012) and $5,662,006 (2013).

Please identify exactly where the projected 2013 test year ADIT of $5,662,006 is reflected in
the Company’s revenue requirement calculation.

Actual accumulated deferred income tax (ADIT) balances (2008-2011) are calculated and
maintained at an account level. For forecasting purposes, temporary timing differences are
aggregated and the ADIT activity is calculated in total. The calculated ADIT amount is
posted to Account 282 in total, with the exception of the storm fund and decommissioning
related amount, which is posted to Account 190. Since ADIT activity is not accumulated at a
detail level, the combined balance is reflected in total on MFR B-22 for the prior (2012) and
test (2013) periods.

Component detail of forecasted ADIT is not available. See response to subpart “a” above.

The 13-month average of all ADIT balances for the 2013 Test Year of $5,610,164 is
reflected in FPL's capital structure on MFR D-1a, line 6, column 2.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 128

Page 1 of 3

Q.
Smart Grid Technologies. Refer to the testimony of Company witness Marlene Santos at pages
17-22.

a. Referring to Ms. Santos’ testimony at page 18 (lines 19-22), please state whether the
reimbursement of the $200 million DOE grant is reflected in the Company’s revenue
requirement calculation. If so, quantify and identify exactly where in FPL’s filing this
reimbursement is reflected. If not, explain fully why not.

b. Please provide the costs associated with the 3 million installed meters and state how many of
them are being reimbursed by the $200 million DOE grant. In addition, for the portion of the
cost of the 3 million meters that is not being reimbursed, state whether this amount is
included in the Company’s revenue requirement calculation. If so, provide detailed
calculations showing how this amount was derived. If not, explain fully why not.

¢. Referring to Ms. Santos’ testimony at page 19 (lines 12-15), please state how many
additional meters, beyond the 3 million referenced, will be installed to reach full deployment
by the end of 2013. To the extent not provided in part “b” above, state how many of the
remaining meters (if any) will be reimbursed by the $200 million DOE grant. For any
remaining meters not being reimbursed, provide the cost and state whether this amount is
included in the revenue requirement calculation,

d. Referring to Ms. Santos testimony at pages 20 (line 23) and 21 (lines 1-3), please explain full
and in detail how the “additional information™ captured by the smart meters has assisted in
the identification and reduction of theft of electricity.

A.

a. FPL reflects the reimbursement of the $200 mitlion DOE grant as either a reduction in O&M
expense or a reduction to capital as costs are incurred. For the current rate case proceeding, FPL
has forecasted the entire reimbursement to be utilized by December 2012. See details of the
forecasted application of the $200 million DOE grant below for the period 2009 through 2012:
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 128

Page2 of 3

Project Forecast - $ Millions

Projects Capital O&M Total

Transmission Systems $79.2 $0.1 $79.3
Distribution Systems 38.2 1.1 40.2
Accelerated Smart Meter Deployment 346 0.1 347
Customer Portal 2.0 - 2.0
Commercial and Industrial Smart Meter Filot 238 0.2 24.0
Enhanced Performance and Diagnostic Centers 8.7 1.8 10.5
In Home Technology Filot 13 1.8 31
Bistributed Generation Pilot 0.3 03 0.6
Smart Grid Education Program - 1.5 1.5
Workforce Curriculum Program - 0.5 0.5
Project Management and Grant Compliance 32 0.3 36
Total Grant $192.3 $7.7 $200.0

The $192.3 million capital portion of the reimbursement is reflected in FPL's 2013 revenue
requirements, as a reduction to various plant accounts reflected on MFR B-7. Only the O&M
expense reimbursement of $7.7 million does not affect the 2013 revenue requirements, because it
is expected to be utilized prior to the 2013 Test Year.

b. & c. As of March 1, 2012, the capital cost associated with the 3 million meter installation is
$453 million. Out of the 3 million installed meters, there were 273,000 installed meters at a cost
of $35 million that were reimbursed as part of the $200 million DOE grant. In addition to the 3
million meters installed as of March 1, 2012, there are 1.5 million meters remaining to be
deployed by the end of 2013. The total estimated cost of $229 million for the remaining
deployment is all capital related and will not be reimbursed by the $200 million DOE grant.
Note: the amounts associated with the 4.5 million meters represent actual and forecasted dollars
spent, including cost of removal, and excludes all payroll and stores loading overheads.

In regards to what is included in FPL's 2013 revenue requirement calculation, the total forecasted
plant-in-service amount for the entirec meter installation of 4.5 million meters, net of any DOE
reimbursement, is included in plant account 370 and reflected on MFR B-7, page 4 of 6, line 14.
This amount is based on actual plant-in-service amounts as of September 30, 2011 and
forecasted plant-in-service amounts for October 1, 2011 through December 31, 2013,

d. Prior to the introduction of smart meters, FPL relied primarily on physical observations to
generate leads. Smart meters assist in the identification and reduction of theft by allowing FPL to
capture consumption data at more frequent intervals than field observations would allow, and to
receive electronic signals, or "flags", that indicate changes in meter status, such as loss of
communication and power interruptions. Analysis of this data assists with the identification of
theft leads.

120015 Hearing Exhibits - 02146




Florida Power & Light Company
Docket No. 120015-E1

OPC's Sixth Set of Interrogatories
Interrogatory No. 128

Page 3 of 3

Note, in preparation of this response, the following was determined:

1) FPL included a credit of $115 million to the AMI Meters amount reflected on line 14, page 4
of 6, on MFR B-7 that should have been reflected in various plant accounts on MFR B-7. In
addition, only a portion of this amount, $91 million, relates to the $192.3 million capital
reimbursement reflected above.

2) FPL did not forecast the associated plant-in-service additions associated with the forecasted
$91 million capital reimbursement from the DOE. Therefore, plant-in-service is understated
by this amount for the 2013 Test Year.

3) FPL included $3.8 million as a credit to working capital which should have been reflected as
a reduction to O&M expenses from October 1, 2011 through December 31, 2012. Therefore,
working capital is understated.

If corrected, revenue requirements would be increased. FPL is evaluating the impact of these

adjustments and will include it along with all other identified adjustments as part of its filed
rebuttal testimony.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 131- Amended
Page 1 of 1

Q.

Amortization of Depreciation Surplus. Please explain fully and in detail the circumstances
which lead FPL to project that it will amortize $526 miilion of the depreciation reserve surplus in
order to offset increased revenue requirements in 2012, In your answer, and with specific
references to actual 2010 data and actual 2011 data, identify each category of expenses and each
source of revenues within 2012 results (actual to date and projected) that differs materially from
actual 2010 and 2011 results, quantify the projected impact of each on 2012 revenues, expenses,
and rate of return with and without amortization of the depreciation reserve surplus, and describe the
reasons for the difference in each category.

A,

The $526 million of depreciation surplus projected in 2012 is on a total company basis. After
jurisdictionalization of the $526 million, the retail related portion of depreciation surplus
amortization projected for 2012 is $520 million. The 2010 jurisdictionalized surplus
amortization was $4 million. Actual year-to-date total surplus amortization recorded thru March
2012 was $165 million vs. $168 million as filed for the projected 2012.

With surplus amortization, the rate of return for 2012 is projected to be 11%. Without surplus,
the rate of return for 2012 would be projected to be 8%.

The need to amortize $520 million of surplus on a jurisdictional basis can be primarily explained
by the following:

e Higher revenues from sales: There is a difference of $66 million from 2010 to 2012, which
reduces the need to amortize surplus in 2012. Of this difference, $39 million is related to
2010 vs. 2011, while $27 million is projected from 2011 vs. 2012.

e Operating costs, excluding surplus: Operating costs in 2012 are $207 million higher than in
2010, with increases of $54M from 2010 to 2011, and of $153M from 2011 to 2012. Of this
total, $106 million relates to a change in depreciation expense. Depreciation expense
increased $50 million from 2010 to 2011, and is projected to increase $56 million from 2011
to 2012. The increase in depreciation expense is related to the higher depreciable asset
balance in each respective year. From 2010 to 2012, there is projected to be an increase of
$67 million in O&M, primarily from the period 2011 to 2012, while 2010 to 2011 held flat.

® Capital costs: These costs primarily related to the growth in rate base, and contribute to an
increase in surplus amortization in 2012 of $375 million, with a $166 million change from
2010 to 2011 and a $209 million projected change from 2011 to 2012.

The major drivers above account for $516M, which is the total difference between the 2012
jursidictionalized surplus of $520 million and the total 2010 juridictionalized surplus of $4
million.

Note: All figures are rounded to the nearest whole number.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 132

Page 1 of 1

Q.

Refer to the testimony of witness Robert E. Barrett, Jr. at pages 25 (lines 21-23) and 26 (line 1).
Please provide a detailed explanation and all relevant calculations to justify FPL’s positions that
¥[iln 2010, extreme weather almost completely offset the need to use surplus depreciation to earn
a return on equity of 11%” and that “[flor 2011, above normal weather limited the use of surplus
depreciation in the forecast to $174 million.”

A,

Please refer to the December 2010 surveillance report provided in FPL's response to SFHHA's
First Request for Production of Documents No. 37. Refer to schedule 2, page 2a of 3 in the
surveillance report. Weather in 2010 contributed $182,479,227 in revenues, which offsets
directly the amortization of surplus depreciation required to achieve a return on equity of 11%.
Since the actual amount of surplus used in 2010 to achieve a return on equity of 11% was
approximately $4 Million, the absence of the additional revenues provided by extreme weather
would have required the surplus amortization to be approximately $186 Million to enable the
company to earn a return on equity of 11%.

Similarly, for the year 2011, refer to Attachment No. 1 for the December 2011 surveillance
report. Refer to schedule 2, page 2a of 3 in the surveillance report. Weather in 2011 contributed
$75,994,054 in revenues, which offsets directly a portion of the amortization of surplus
depreciation required to achieve a return on equity of 11%.
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Florida Power & Light Company, Docket No. 120015-EL OPC's Sixth Set of Interrogatories, Interrogatory No. 132, Attachment No. 1, Page 1 of 19

Florida Power & Light Company, P.Q, Box 029100, Miami, FL 33102

FPL

February 15, 2012

Mr, John Slemkewicz

Public Utilities Supervisor
Division of Economic Regulation
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399

Pear Mr. Slemkewicz:

Enclosed is Florida Power & Light Company’s Rate of Return Surveillance Report to the Flovida Public Service
Commission for December 2011, This report was prepared using a thirteen month average and year-end rate
base and adjustiments consistent with Docket No, 080677-EI, Order No, PSC-10-0153-FOF-EL. The required
rate of return was calculated using the return on common equity as authorized in the aforementioned docket and

order,

This report also includes a pro forma adjustment to net operating income which reflects the annual effect of
reventte normalization due to abnormat weather conditions. The pro forma return on common equity is 10.46%.

This report was prepared consistent with the guidelines provided in Commission Form PSC/AFA 14,

Sincerely,

= F N

Sol L Stainm
Director of Regulatory Accounting

Enclosures

Copy: 1. R, Kelly, Office of Public Counsel
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 133

Page 1 of 1

Q.

Storm Cost Recovery. Refer to the testimony of Company witness Moray Dewhurst at pages 53
(lines 22-23) and 54. Referring to page 54 (lines 3-7), please explain fully and in detail how and
why the three-part framework for storm cost recovery is a “complex issue” given the fact that
this framework has been approved by the Commission in the past.

A.
Moray Dewhurst doesn't say that the three part framework is a complex issue. Storm cost
recovery itself is a complex issue that has been a very controversial matter in recent cases.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 134

Page 1 of 1

Q. .
Distribution O&M Expense. Refer to the testimony of Company witness George Hardy at page
23 and MFR Schedule C-6.

a. For each cost category of Distribution O&M expenses discussed in Mr. Hardy’s testimony
(restoration, reliability, hardening, customer response, field support and other FPL business
units) that totals the $295 million for the projected 2013 test year, please provide a breakout
of the components that comprise each such category (e.g. the Distribution Reliability
Programs listed on Exhibit GKH-2) and reconcile to the distribution related accounts listed
on MFR Schedule C-6 (pages 4-5).

b. For each cost category of Distribution O&M expense listed in part “a” above, please provide

a breakout of the components that comprise each such category for the 2012 prior year and
reconcile to the distribution related accounts listed on MFR Schedule C-6 (pages 4-5).

. See Attachment No. 1.

=]

b. See Attachment No. 2.
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HARDENING

Dexgintion
New Service Accounts
System Expanslon {also provides reflabRity benefits}
| Subtotal - Growth

Vegetatlon Maragement
Teeder/Lateral Cable
Priority Feeders

Overhead Uine inspections
Vault inspaciions
Submarine Cable

VAR Managemznt

Switch Cabinets

Handhole inspections
Small Wire Replacement
Cathodic Protection
Otfer
subtotal - Bellability

Pole Inspections f{also provides relability ben efits)

Vegetation [6-yr. cycle laterals} {also provides rellabiiity benefits)

Hardening Plan

Underground Conversion [GAF}
‘ Subtotal - Hardening

Qut of Service
No Loss of Service {a.g, voltoge lsues)
Subtotal - Restaration

Joint Use Pole Attachment Expanse
Responise to Custonter Inguies/Requests
Underground Cable Locate Requests
Regulatory and Environmental Complience

Subtotal - Custornar Response

Servite Center Staff Support

Staff Support

Metar/Transformer Insiallatien Cradits
Environmental Cost Recovery Expenses

Subtotal - Flekt Support
Subitotel - Distribution Business Unit

DOthar Business Unfty
Trangmission - primarily Distrlbution substation expenses
. Custonter Service - primarily meter expenses

Other Business Unlts - (e.g,, Corporate Real Estate, Human Resources)

TOTAL DISTAIBUTION

Total Distrfbufion per MER C-6 (030
Distribution Expanses Operating
Distribition Expenses Malntenance

TOTAL DISTRIBUTION PER MFR C-5

Florida Power & Light Company
Docket No. 120015-E1

OFC's Sixth Set of Interrogatories
Interrogatory No. 134
Attachment No. 1

Pagelofl

013
$10,863,593
$3223,535
11,087,128

$49,627,653

$102,731
$3,243,169
$550,016

$ 208,185
$1,354,738
$ 65,449,906
$9,273,103
£ 19,027,010
$7,487.743
$ 331,630

$ 36,122,485

% 74,156,861
$ 6,567,796
$ 80,724,657

$ 8,821,216
$6,452,690
$ 3,362,661
$ 7473547
$26,110,214

$18,299,654
417,577,251
${13,942,492)

' §2,189,994
24,534,407
$ 794,028,755

$ 20,815,049
$ 21,728,515
7,987,052

$ 294,559,430

$99,043°

$ 194,618
$293,559

Note 1: Pirlng the preparation of this interrogetary response, FPL deternined thet the amounts shown in the eost
categories that £Pi. Witness Hardy uses o page 23 of his testimony to explain the activitfes and programs ncduded In

Distritution’s O&M e

Grawth

Reliability

Haxdening

Restaration
Customer Response

Ficld Support
Other Business Units
Total Distribution

need 1o he zdjusted, although the total amount for all categeries semaing unchanged.
Balow are the as-flad and adjusted amaunts for the OBIM tosk categories.

AsFiled Cogrected
12 1

€5 65
a7 36
82 81
31 26
% P13

‘17 5t
295 295

Prior o the hearing, FELwill fle an errata sheet to reflect these adjusiments In Witness Hardy's testimony.

Note 2; As noted on MFR C-8, FPL does not budget at the FERC account level, therefore, FPLIs providing its reconcliiation

at the Jevel of detall provided in MFR -6,
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GROWTH

RELIABILITY

HARDENING

EST!

CUSTOMER

FIELD SUFPPORT

OTHER BUs

DESCRIPTION 2012

New Service Accounts $ 10,053,163
System Expansion {also provides reliabllity henefits) $ 142,553
Subtotal - Growth 310,195,716
Vegetation Management $ 46,553,069
Feeder/Lateral Cable $1,122,984
Priority feeders $ 2,830,603
Qverhead Line |nspections $3,152,483
Vault Inspections $2,103,835
Submarine Cable $214,804
VAR Management $ 1,526,615
Switch Cabinets $98,189
Handhole Inspactions £3,148,159
Small Wire Replacement $534,758
Cathodic Protaction § 204,402
Othar $ 1,325,867
Subtotal - Reljabifity § 62,815,762
Pole inspections (also provides reliability benefits) $9,452,504
Vegetation {6-yr. cycle laterals) (also provides reliability benefits) $ 12,677,021
Hardening Plan - $7,151,846
Underground Conversion {GAF) $324878
Subtotal - Hardenlng $ 29,605,249
Qut of Service $ 75,324,343
No Loss of Sendce (e.g., voltage issues) $ 6,435,041
Subtotal - Restoration $ 81,763,384
Joint Use Pole Attachment Expanse $ 8,749,000
Response to Custamer Inquirtes/Requests $ 5,861,536
Underground Cable Locate Requests $3,271,397
Regulatory and Environmerttal Compliance $ 8343332
Subtotal - Customer Response $ 26,225,265
Service Center Staff Support $ 17,893,387
Staff Support $17,851,720
Meter/Transformer tnstallation Credits ${11,810,098)
Environmental Cost Racovery Expenses $133,642
Subtotal - Fleld Support $ 24,068,651
Subtotal - Distribution Business Unit _ $ 234,575,027

Other Business Units
Transmisston {primarily Distribution substation expenses) § 20,177,627
Customer Servica [primarily meter expenses) ) $ 21,204,509
Other Busl Units (e.p., Corporate Real Estate, Himan Resources) 3 8407,191
TOTAL DISTRIBUTION $ 284,454,354

Yotal Distribution pe C-6 {000)

Distribution Expenses Operating $ 100,915
Distribution Expenses Maintenance $ 183,549
TOTAL DISTRIBUTION PER MFR C-6 4284,464

Note I: As noted on MFR C-6, FPL does not budget at the FERC account level,
therefore, FPL is providing its reconciliation at the level of detail provided in

MIR C-6,

Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No. 134
Attachment No. 2

Page 1 of 1
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Florida Power & Light Company
Docket No. 120015-El

OPC's Sixth Set of Interrogatories
Interrogatory No, 135

Page 1 of 1

Q.

Injuries and Damages. Refer to the testimony of Company witness George Hardy at page 20
(lines 3-8). Please provide the level of injuries and damages expense included in FPL’s filing for
the 2012 prior year and the 2013 test year.

A.
Injuries and Damages Reserve (expense) budgets for 2012 and 2013 are $12 million and 12.2
million, respectively.

The Injuries and Damages Reserve amounts are unrelated to George Hardy’s testimony. Mr.
Hardy's testimony relates to OSHA, which is employee related claims (Worker’s Comp),
whereas the Injuries and Damages Reserve relates to third party claims.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Seventh Set of Interrogatories
Interrogatory No. 142

Page 1 of 3

Q.

Amortization of Reserve Surplus. Please provide a detailed reconciliation of each of the
following amounts (shown in $000s) and explain, in detail, why the amounts differ between the
various source documents.

a. Please provide a detailed reconciliation of the 2012 Retail Net Operating Income contained
in response to POD 48 at Bates # OPC007925 of $1,396,074 to the jurisdictional adjusted
2012 Net Operating Income on Schedule C-1 for the Prior Year Ended 12/31/12 of
$1,400,866. For each item that contributes to the difference between the $1,396,074 and the
$1,400,866, explain why the item was treated differently in the amortization of earning
surplus calculation as compared to what is incorporated for that item in 2012 in the MFR
filing. Include all calculations and assumptions that must be made to reconcile the amounts.

b. Please provide a detailed reconciliation of the 2012 Retail Rate Base contained in response to
POD 48 at Bates # OPC007925 of $20,448,031 to the 2012 Jurisdictional Utility Rate Base
of on Schedule B-1 for the prior Year Ended 12/31/12 of $20,400,657. For each item that
contributes to the difference between the $20,448,031 and the $20,400,657, explain why the
item was treated differently in the amortization of earning surplus calculation as compared to
what is incorporated for that item in 2012 in the MFR filing. Include all calculations and
assumptions that must be made to reconcile the amounts,

¢. Please provide a detailed reconciliation of the 2013 Retail Net Operating Income contained
in response to POD 48 at Bates # OPC007926 of $1,212,330, to the jurisdictional adjusted
2013 Net Operating Income on Schedule C-1 for the Test Year Ended 12/31/13 of
$1,156,359. For cach item that contributes to the difference between the $1,212,330 and the
$1,156,359, explain why the item was treated differently in the amortization of earning
surplus calculation as compared to what is incorporated for that item in 2013 in the MFR
filing. Include all calculations and assumptions that must be made to reconcile the amounts.
Please also separately identify the portion of the difference that results from the Cape
Canaveral plant treatment.

d. Please provide a detailed reconciliation of the 2013 Retail Rate Base contained in response to
POD 48 at Bates # OPC007926 of $22,989,182 to the jurisdictional adjusted 2012
Jurisdictional Utility Rate Base of on Schedule B-1 for the Test Year Ended 12/31/13 of
$21,036,823. For each item that contributes to the difference between the $22,989,182 and
the $21,036,823, explain why the item was treated differently in the amortization of earning
surplus calculation as compared to what is incorporated for that item in 2013 in the MFR
filing. Include all calculations and assumptions that must be made to reconcile the amounts.
Please also separately identify the portion of the difference that results from the Cape
Canaveral plant treatment in the MFRs,
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Florida Power & Light Company
Docket No. 120015-EI

OPC's Seventh Set of Interrogatories
Interrogatory No. 142

Page2 of 3

¢. Please provide a detailed reconciliation of the 2011 Retail Net Operating Income contained
in response to POD 48 at Bates # OPC008088 of $1,265,796 (same amount also identified in
response to OPC Interrogatory 85, Attachment 1, page 2 of 2) to the jurisdictional adjusted
2011 Net Operating Income on Schedule C-1 for the Historic Year Ended 12/31/11 of
$1,264,280. For each item that contributes to the difference between the $1,265,796 and the
$1,264,280, explain why the item was treated differently in the amortization of earning
surplus calculation as compared to what is incorporated for that item in 2011 in the MFR
filing. Include all calculations and assumptions that must be made to reconcile the amounts.

f. Please provide a detailed reconciliation of the 2011 Retail Rate Base contained in response to
POD 48 at Bates # OPC008088 of $18,337,615 (same amount also identified in response to
OPC Interrogatory 85, Attachment 1, page 2 of 2) to the 2011 Jurisdictional Utility Rate
Base on Schedule B-1 for the Historic Year Ended 12/31/11 of $18,323,746. For each item
that contributes to the difference between the $18,337,615 and the $18,323,746, explain why
the item was treated differently in the amortization of earning surplus caiculation as
compared to what is incorporated for that item in 2012 in the MFR filing. Include all
calculations and assumptions that must be made to reconcile the amounts.

A,
a. through d. - Please see Attachment No. 1.

e. & f

FPL's settlement agreement provides an opportunity for the Company to earn a return of 11% on
regulatory ROE from 2010 through 2012. The cap of 11% on regulatory ROE is applied on a
non-weather adjusted basis as required by the Settlement. In order to be provided the
opportunity to earn 11% in any month, the Company must estimate the regulatory net operating
income and rate base that will ultimately be reflected in that month's surveillance report, which is
not available at the time earnings for that month are recorded. Therefore, an estimate of surplus
amortization is recorded for that period's financial close. Once the final surveillance report is
prepared, an entry is recorded to true-up that surplus accrual to 11% regulatory ROE.

The estimated surplus amortization referenced above is based on an estimate of the annual FPSC
jurisdictional earnings, which is determined using high-level actual per book income statement
data, forecasted rate base, and retail separation factors. The NOI amount of $1,265,796 and rate
base amount of $18,337,615 referenced in POD 48, Bates # OPC008088 represent estimated
amounts used to develop the estimated surplus amortization for December 2011. In contrast, the
NOI amount of $1,264,280 reflected on MFR C-1 and rate base amount of $18,323,746 reflected
on MFR B-1 for the Historical Year represent actual amounts as calculated and reported on
FPL's December 2011 earnings surveillance report, which includes both the estimated surplus
amortization and the true-up entry as described above. See Attachment No. 2 for a comparison
of the estimated and actual inputs used to calculate NOI and rate base for December 2011.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Seventh Set of Interrogatories
Interrogatory No. 142

Page 3 of 3

Note: The December 2011 earnings surveillance report filed with the Commission on February
15, 2012 reconciles in all respects with MFR B-1, C-1, and the related MFR's for the historical
year ended December 31, 2011,
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Florida Power & Light Company
Docket No. 120015-EI

OPC's Seventh Set of Interrogatories
Interrogatory No. 142

Attachment No. 1

Part (a): Pagelof4

The difference in 2012 Retail Net Operating Income (NOI} per POD 48 at Bates # QOPC007925 is mainly
due to timing of the development of the financial forecast per books in the Consolidated Financial Model
(CFM) and the completion of the 2012 Jurisdictional Adjusted NOIl amount on MFR C-1, There was a
difference in the assumed amount of incentive compensation disallowed between the CFM and the
Regulatory information System (RIS} in which RIS's assumption was a higher disallowance.
Additionally, consistent with the stipulation approved by the Commission in Order No. PSC-11-0083-
FOF-EI, dated January 31, 2011, the Manatee U2 ESP project was reflected as base rate recoverable
when the CFM financial forecast was developed, because the U.S. EPA had not yet finalized its MACT
rute. Subsequent to that forecast development, the MACT rule was finalized and so FPL was
authorized under the stipulation to recover the Manatee ESP U2 project through the ECRC. Therefore,
this project's 13 month average net plant in service amount was removed from rate base via
Commission Adjustment in the MFRs. The level and preliminary timing at which the income statement
jurisdictional factors are incorporated into the calculation of NOI is at a higher level in the CFM than the
detailed level incorporated by RIS for jurisdictional adjusted MFR filing purposes. The RIS incorporated
jurisdictional factors are the result of the final completed cost of service study prepared in support of this
base rate filing.

{000's)
2012
Retail NOI per POD 48 at Bates #0PC007925 (CFM) $ 1,396,074
Difference 4,792
Retail NOI per MFR C-1 (RIS) $ 1,400,866
Difference:
NOI Adjustment Difference in Assumption for Disallowed Incentive Comp. $ 3,167
NOI Manatee U2 ESP Plant (MFR C-2, page 2 of 2) 292
NOI Jurisdictional Factors and Other 1,333
Total $ 4,792
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Seventh Set of Interrogatories
Interrogatory No. 142

Attachment No. 1

Page2 of 4

Part (b):

The difference in 2012 Retail Rate Base is primarily due to two items within Retail Rate Base. 1))
Consistent with the stipulation approved by the Commission in Order No. PSC-11-0083-FOF-EI, dated
January 31, 2011, the Manatee U2 ESP project was reflected as base rate recoverable when the CFM
financial forecast was developed, because the U.S. EPA had not yet finalized its MACT rule.
Subsequent to that forecast development, the MACT rule was finalized and so FPL was authorized
under the stipulation to recover the Manatee ESP U2 project through the ECRC. Therefore, this
project's 13 month average net plant in service amount was removed from rate base via Commission
Adjustment in the MFR; 2.) Associated Company Payables, was removed from rate base in the CFM
financial forecast while appropriately kept in rate base in the Regulatory Informational System (RIS),
for jurisdictional adjusted MFR filing purposes. The remaining portion of the difference is due to the
level and preliminary timing at which the rate base jurisdictional factors are incorporated into the
calculation of rate base in the CFM. The detail level is higher in the CFM than the detailed level
incarporated by RIS for jurisdictional adjusted MFR filing purposes. The RIS incorporated jurisdictional
factors are the result of the final completed cost of service study prepared in support of this base rate
filing.

(000's)
2012

Retail Rate Base per POD 48 at Bates #0PC007925 (CFM) $ 20,448,031
Difference (47.374)
Retail Rate Base per MFR B-1 (RIS) $ 20,400,657
Difference:

Manatee U2 ESP $ (19,997)
Associated Company Payables (18,735}
Rate Base Jurisdictional Factors and Other _ (8,641)
Total $ (47,374)
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Florida Power & Light Company
Docket No. 120015-EI
OPC’s Seventh Set of Interrogatories
Interrogatory No. 142
Attachment No. 1
Page 3 of 4
Part (c):
The difference in 2013 Retail Net Operating Income (NQI) per POD 48 at Bates # OPC007926 and 2013
Retall Rate Base per MFR C-1 is primarily due to different treatment of four items within Retail NOI. The
differences in Retail NOI treatment of these four items have no impact on the amortization of earnings
surplus calculation in the 2013 test year. The amortization of reserve surplus of approximately $191 million
in the 2013 test year is simply the projected remaining amount of the original approximately $895 million
depreciation reserve surplus that must be amortized per the 2010 Rate Stipulation and Settiement
Agreement after considering the amounts amortized in 2010-2012. See below for a description of the four
primary differences in retail NOI.

1.) Consistent with the stipulation approved by the Commission in Order No. PSC-11-0083-FOF-EI, dated
January 31, 2011, the Manatee U2 ESP project was reflected as base rate recoverable when the CFM
financial forecast was developed, because the U.S. EPA had not yet finalized its MACT rule. Subsequent
to that forecast development, the MACT rule was finalized and so FPL was authorized under the stipulation
to recover the Manatee ESP U2 project through the ECRC. Therefore, this project's 13 month average net
plant in service amount was removed from rate base via Commission Adjustment in the MFRs.

2.) Cape Canaveral Modernization projected Retail NOI amount was included in the CFM's 2013 Retail
NOI. This amount was removed from the 2013 general base rate request in the MFR’s and shown as part
of a June 2013 Step Increase request in the separate Canaverat Step Increase MFR's for the Year Ended
5/31/2014.

3.) Extended Power Uprate projects (EPU's) which were projected to placed into service during 2012 are
included in the CFM’s Retail NOI beginning January 1, 2013. These 2012 EPU additions NOI amounts
were removed from the MFR’s, as they are subject to the Nuclear Cost Recovery mechanism and are not
part of the 2013 general base rate request in this case.

4.) Differences are also caused by: a) the preliminary timing of the development of the financial forecast per
books in the Consolidated Financial Model (CFM) and the completion of the Jurisdictional Adjusted NOI
amount on MFR C-1 as prepared by the Regulatory Information System (RIS); and b) the level at which the
income staterment jurisdictional factors are incorporated into the calculation of NOI is at a higher level in the
CFM than the detailed level incorporated by RIS for jurisdictional adjusted MFR filing purposes. The RIS
incorporated jurisdictional factors are the result of the final completed cost of service study prepared in
support of this base rate filing.

(000's)
2013

Retail NOI per POD 48 at Bates #OPC007926 (CFM) $ 1,212,330
Difference (55,971)
Retail NOI per MFR C-1 (RIS) 5 1,156,359
Difference:

NOI Manatee U1 & U2 ESP Plant (MFR C-2, page 2 of 3) ] 1,170
NOI Cape Canaveral Modernization Plant (MFR C-2, page 3 of 3) 22,590
NOI on EPU 2012 Plant additions (77,746)
NOI Jurisdictional Factors and Other (1,985)
Total 3 (55,971)
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Seventh Set of Interrogatories
Interrogatory No, 142

Attachment No. 1

Part (d): Page 4 of 4

The difference in 2013 Retail Rate Base per POD 48 at Bates # OPC007926 and 2013 Retail
Rate Base per MFR B-1 is primarily due to different treatment of four items within Retail Rate
Base. The differences in rate base treatment of these four items have no impact on the
amortization of earnings surplus calculation in the 12/31/2013 test year. The amortization of
reserve surplus of approximately $191 million in the 2013 test year is simply the projected
remaining amount of the original approximately $895 million depreciation reserve surplus that
must be amortized per the 2010 Rate and Stipulation and Settlement Agreement after
considering the amounts amortized in 2010-2012. See below for a description of the four
primary differences in retail rate base.

1.} Consistent with the stipulation approved by the Commission in Order No. PSC-11-0083-
FOF-EI, dated January 31, 2011, the Manatee U2 ESP project was reflected as base rate
recoverable when the CFM financial forecast was developed, because the U.S. EPA had not yet
finalized its MACT rule. Subsequent to that forecast development, the MACT rule was finalized
and so FPL was authorized under the stipulation to recover the Manatee ESP U2 project
through the ECRC. Therefore, this project's 13 month average net plant in service amount was
removed from rate base via Commission Adjustment in the MFRs.

2.) Associated Company Payables were removed from rate base in the CFM financial forecast
while appropriately remaining in rate base within the Regulatory information System (RIS) for
jurigdictional adjusted MFR’s filing purposes.

3.) Cape Canaveral Modernization projected 13 month average net plant in-service amount was
included in the CFM’s 2013 Retail Rate Base. This amount was removed from the 2013 generai
base rate request in the MFR’s and shown as a component of the June 2013 Step Increase
request in the separate Canaveral Step Increase MFR's for the Year Ended 5/31/2014.

4)) Extended Power Uprate projects (EPU’s} which were projected to placed into service during
2012 are inciuded in the CFM’s rate base beginning January 1, 2013. These 2012 EPU
additions were removed from the MFR’s, as they are subject to the Nuclear Cost Recovery
mechanism and are not part of the general base rate request in this case.

The remaining portion of the difference is due to the detail level and preliminary timing at which
the rate base jurisdictional factors are incorporated into the calculation of rate base in the CFM.
The detail level is higher in the CFM than the detailed level incorporated by RIS for MFR filing
purposes. The RIS incorporated juris factors are the result of the final completed cost of service
study prepared in support of this base rate filing.

(000's)
2013

Retail Rate Base per POD 48 at Bates #0PC007926 (CFM) $ 22989182
Difference {1,952,359)
Retail Rate Base per MFR B-1 (RIS) $ 21,036,823
Difference:
Manatee U2 & U1 ESP % (76,070}
Associated Company Payables (19,149)
Cape Canaveral Modernization Plant (509,477)
EPU 2012 Plant additions less accumulated depreciation {1,320,357)
Rate Base Jurisdictional Factors and Other (27,306)
Total $ (1,952,359)
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AFFIDAVIT

[t fonict

{Robert E, Barrett, Jr.)

State of Florida )

County of Palm Beach)

I hereby certify that on this@fgay of }_»f% , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she
acknowledged before me that he/she co-sponsored the answer(s) to Interrogatory No(s).

142 from QPC’s Seventh Set of Interrogatories to Florida Power & Light Company in

Docket No. 120015-E], and that the response(s) is/are true and correct based on his/her

personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this 29" “day of Pffj; ,2012.

Notary Stamp : «rl“ ‘0% Notaty Public State of Florida

Jarnifar A Reklingki

My Commmission DD944536
a'to, ,@‘5 Explres 02/27/2014
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AFFIDAVIT

(L~ QeAerd

Kim Ousdahl

State of Florida )

County of Palm Beach )

I hereby certify that on this 22L day of {22'%( , 2012, before me, an
officer duly authorized in the State ana C‘ounty aforesaid to take acknowledgments,
personally appeared Kim Ousdahl, who is personally known to me, aﬁd she
acknowledged before me that she co-sponsored the answer to Interrogatory No. 142 from
OPC’s 7" Set of Interrogatories to Florida Power & Light Company in Docket No,

120015-El, and that the response is true and correct based on her personal knowledge.

" In Witness Whereof, [ have hereunto set my hand and seal in the State and County

aforesaid as of this &{ _ day of oy , 2012,

i

e/ V),V
Notarxgﬂiﬁt@é of Florida

Notary Stamp:

WM 4o, NICOLE ANDREA GREGORY
Vil NOTARY PUBLIC

IR ESTATE OF FLORIOA
XehK/¥ Commit EE173212

“WEW  Expires 2/26/2016
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FPL’s Responses to
OPC’s Eighth Set of Interrogatories
(Nos. 143, 145, 147, 150,
152-156, 158-160, 162-169,
169 Supplemental, and 170)
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 143

Page 1 of 1

Q.

Please refer to Ms. Qusdahl’s Direct Testimony and Exhibits

Refer to Ousdahl testimony page 29 and Exhibit KO-11. For the 2011 allocations for EMT costs,
please provide all of the specific analyses for each function that form the basis for these
allocations. Please include a detailed description and explanation of each that includes: a) the
connection between each study or analysis and the allocation basis; and b) the total cost pool and
the allocation to FPL and each affiliate for each function and allocation basis.

A.

The Energy Marketing & Trading Service Fee, also identified as the Back Office Allocation, is
comprised of service costs for Systems and Risk Management activities that are charged to
NextEra. The charges to NextEra are based on the actual costs for FPL employees to provide
these services. The first step in the process is to determine which FPL employees are involved
with providing services to NextEra. These employees are then categorized and included in the
allocation model as a quantity of Full-Time Equivalent Employees (FTEs), that provide services
from a particular group, such as Systems. These primary groupings are further broken down into
smaller groups, such as Data Base Administrator, where appropriate. The next step is to
determine the salaries and payroll loadings that correspond to the groupings of FTEs. Finally, a
percentage value is applied to the payroll values for each group to calculate the amount that will
be charged to NextEra. The percentage values are determined by time studies which identify the
employees providing services to NextEra and determine how much time the employees spend on
those activities. Non-payroll O&M expenses, such as employee cellular charges, are charged to
NextEra using the same charge percentages used for payroll. Non-payroll O&M expenses, such
as vendor charges for software, are charged to NextEra based on allocations determined by the
specific use of or purpose for the expense.

The 2011 Back Office Allocation costs, allocations, and supporting information have been

included in the Attachment No. 1. The 2011 time studies have been provided in FPL's response
to OPC's Eighth Request for Production of Documents No. 75.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 145

Page 1 of 1

Q

Please refer to Ms. Ousdahl’s Direct Testimony and Exhibits

Refer to Ousdahl testimony page 29 and Exhibit KO-11. Please explain in detail how the Power
Generation Division costs are allocated and provide the relevant cost, allocation basis statistics,
and cost allocations for each of the years 2011 through 2013.

A.

Power Generation Division (PGD) does not use an allocation methodology to charge NextEra for
support except for certain specific transactions. A direct charge methodology is used by PGD
employees when supporting NextEra Energy Resources (NEER). Internal orders are set up to
capture direct support by PGD employees for their time, expenses and payroll loadings. When
PGD employees support NEER, the appropriate NEER internal order is charged for time,
expenses and payroll loadings. The fully loaded costs are charged to NextEra at months end.

As stated above, PGD does use an allocation methodology for specific direct payroll and
non-payroll charges. Direct payroll charges that are allocated include work performed at the
Fleet Performance and Diagnostics Center (FPDC) and the FPL/NEER payroil allocation is
derived from an average of: (1) Installed MW, (2) Number of Generators monitored and (3)
Number of Enterprise Wide Information System (EWIS) data points used to monitor fleet
performance. Direct non-payroll charges that use an allocation methodology include a storage
fee for access to two rotors that is allocated based on the number of rotors in the fleet (NEER vs
FPL). Other direct non-payroll charges include training (allocated based on attendees) software
licensing (allocated on a user basis) and costs for access to a backup site for the FPDC (allocated
based on square footage used by each entity).

Fully loaded support costs for 2011, 2012 and 2013 are listed below:
2011 Historical $6,060,263

2012 Prior Year $5,702,149
2013 Test Year $5,909,678
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 147

Page 1 of 1

Q.
Please refer to Ms. Ousdahl’s Direct Testimony and Exhibits

Refer to Ousdahl testimony page 30 and Exhibit KO-12, for 2011. Please list each application of
each cost driver including: a) which costs were allocated using each driver; b) why each driver
was chosen for each cost; and c). show the total cost and the amount allocated for each
application of each driver.

A.

In response to questions a) and c), please see Attachment Nos. 1 & 2. They are being provided
in two parts due to the implementation of SAP in July 2011. For January to June 2011, a ratable
amount of 2011 budgeted AMF was billed. For July - December 2011, actual cost pool amounts
incurred were billed via SAP. Also at year end 2011, a true-up for the Massachusetts Formula
was performed due to the divestiture of fossil units by NEER. In response to question b), the
driver for each cost pool was selected because it represents the best indicator of cost causation.
During the budget process, the Cost Measurement and Allocation department meets with each
business unit (BU) to review each BU's activities and determine the continued appropriateness of
the AMF drivers. Attachment No. 3 includes a key to identify the drivers.
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Florida Power & Light Company
Docket No. 120015-E|

OPC's Eighth Set of Interrogatories
Interrogatory No. 150

Page 1 of 1

Q.
Please refer to Ms. Qusdahl’s Direct Testimony and Exhibits

Please list each FPL 2011 cost center by name and number, the total actual cost for each cost
center, and the amount allocated to affiliates by each allocation method (direct charge, FTE,
Massachusetts formula, etc.) utilized. Please use a separate column for each allocation method
and total each column.

A.
The information requested is not available in the format requested; however, FPL can provide
the equivalent information in the following attachments:

For the six months ended June 30, 2011:

Attachment No. 1 — FPL Total Costs by Cost Center

Attachment No. 2 - FPL Direct Charges by Cost Center

Attachment No. 3 — FPL Service Fees by Cost Center

Attachment No. 4 — FPL AMF by Cost Center by Driver (see Attachment No, 7 to FPL's response to OPC's
First Set of Interrogatories No. 7 for 2011 driver key)

For the six months ended December 31, 2011

Attachment No. 5~ FPL Total Costs by Cost Center
Attachment No. 6 — FPL Direct Charges and Service Fees by Cost Center
Attachment No. 7~ FPL AMF by Cost Center by Driver (see Attachment No. 7 to FPL's response to OPC's

First Set of Interrogatories No. 7 for 2011 driver key
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Florida Power & Light Company
Docket No. 1200156-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 152

Page 1 of 1

Q.
Please Refer to FPL’s Responses to OPC First Request for Production of Documents (POD):

Referring to the document provided in response to OPC POD No. 2, please provide a detailed
explanation of the document, including: a) what it is and where it came from; b) why it is
relevant to POD No. 2; and ¢) for each page, please spell out each acronym, explain each column
and note the source, explain each row and note the source, and explain any notes.

A.

See Attachment No. 1 for an explanation of the documents provided in response to OPC's First
Request for Production of Documents No. 2, as well as walkthough explaining the various
sections of a sample report.

The attachment responsive to this interrogatory is confidential and will be made available to
OPC for inspection at FPL's Tallahassee Office at 215 South Monroe Street, Suite 810,
Tallahassee, Florida, during regular business hours, 8 a.m. to 5 p.m., Monday through Friday,
upon reasonable notice to FPL’s counsel.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 163

Page 1 of 1

Q.
Please Refer to FPL’s Responses to OPC First Request for Production of Documents (POD):

Referring to the document provided in response to OPC POD No. 4, please provide a detailed
explanation of each of the pages included in the response, including: a) what it is and where it
came from; b) why it is relevant to POD No. 4; and ¢) for each page, please spell out each
acronym, explain each column and note the source, explain each row and note the source, and
explain any notes.

A,

The documents provided in response to OPC POD 4 provide the underlying numbers and
calculations to support the overhead rates included in Exhibit KO-9, page 15. The title of each
page corresponds to an overhead rate shown in the Exhibit. These spreadsheets are prepared by
the Cost Measurements and Allocations department using data provided by various sources.
Attachment No. 1 explains each rate and details the processes used to compute them.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 154

Page 1 of 1

Q.
Please Refer to FPL’s Responses to OPC First Request for Production of Documents (POD):

Referring to the response to OPC POD No. 5, please explain in detail each of the documents
provided.

A.

Bate Stamp Page OPC 004558 is a circuit pricing analysis supporting the selection of Fibernet as
the lowest cost provider. The document also indicates that FPL selected an alternate vendor in
cases where Fibernet was unavailable in the area.

Bate Stamp Pages OPC 004561 and OPC 004562 are a memorandum that details the evaluation
of Readi Power against project specifications, alternatives and outlines the reasons this vendor
was selected.

Bate Stamp Pages OPC 004559 and OPC 004560 provide pricing and transaction details for the
Turkey Point purchase and also spells out warranty information and services provided.

Bate Stamp Page OPC 004563 is sfngle source justification memo. This memo is required by
FPL's procurement policies for any purchase greater than $25k that is not competitively bid.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 155

Page 1 of 1

Q

Please Refer to FPL’s Responses to OPC’s First Set of Interrogatories:

Referring to OPC Interrogatory No. 1, do any NEECH, NEER or other subsidiary employees
receive their pay and benefits initially from FPL as the NEE executive employees do? If so,
please list the employees by company and position, indicate their 2011 costs, and explain in
detail how their costs are allocated from FPL to their companies.

A.
No employees from either NEER, NEECH, or any other subsidiary of NEE receive their pay and
benefits initially from FPL.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 156

Page 1 of 1

Q.

Please Refer to FPL’s Responses to OPC’s First Set of Interrogatories:

FPL’s response to Interrogatory No. 7, Attachments 6 and 7 showed the percentages for each
AMF driver. Please provide the underlying statistics and their vintage for each driver of each
relevant component.

A.
Please see FPL's responses to OPC’s Eighth Set of Interrogatories Nos. 146 and 148 for 2011
information. Please see Attachment Nos. 1 through 5 for the underlying statistics of the 2010
rates.

Attachment Nos. 4 and 5 responsive to this interrogatory are confidential and will be made
available to OPC for inspection at FPL's Tallahassee Office at 215 South Monroe Street, Suite
810, Tallahassee, Florida, during regular business hours, 8 am. to 5 p.m., Monday through
Friday, upon reasonable notice to FPL’s counsel.
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Fiorida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 158

Page 1 of 1

Q

Piease Refer to FPL’s Responses to OPC’s First Set of Interrogatories:

Referring to OPC Interrogatory No. 9, please provide actual employee examples of the factors
and calculations for four types of employees with charges to affiliates in 2011: fixed and
variable employees, with and without an unproductive time overhead adder. Please explain
which employees receive the unproductive overhead adder, which do not, and why.

A.
Based on FPL's response to OPC's First Set of Interrogatorics No. 9, see Attachment No. 1,
which are examples of a fixed employee and a variable employee for the first pay period in 2012.
All direct charges of payroll include a non-productive overhead loader. The only time the
non-productive loader is not included in services provided to affiliates is in Service Fees and
Affiliate Management Fee (AMF) charges. The Service Fee and AMF are based on a percentage
of total payroll costs (including vacation, holiday, sick, etc.), as opposed to charging the specific
hours worked on an affiliate project, as is done with direct charges.
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Florida Power & Light Company
Docket No. 120015-E1

OFC's Eigth Set of Interrogatories
Interrogatory No. 159

Page 1 of 6

Q.

Please Refer to FPL’s Responses to OPC’s First Set of Interrogatories:

Referring to FPL’s response to OPC Interrogatory No.12, please identify the dated cost study
and rate development for each service described in Attachment 1. Include all factors used in
calculating rates and a detailed narrative explanation of each cost study and rate development.

A.
See below for the detailed narrative explanations and attached for the cost studies requested:

BILLING AND PAYMENTS (items 1-4 in matrix of services from OPC Interogatory No.

12)

During the fall of each year, the cost per transaction calculations for printing and payment
processing services performed by Customer Billing for the benefit of FPL’s affiliated companies
are updated with the current costs. Once the calculations are approved by Cost Accounting, the
updated cost per transaction is applied during the following year based upon the actual volume
of transactions processed.

Printing Services:
See Attachment No. 1.

The current cost per transaction calculation for printing services jtemizes the volumes and all
costs associated with the different document types printed (Bills, Vendor Checks, Payroll
Checks, Direct Deposit Statements, etc.) for the affiliated companies. The calculation captures
the following costs: °

Salary costs loaded with an external Pension, Welfare, Taxes and Insurance (PWTI) rate
Forms costs (paper and envelopes)

Maintenance costs (high speed printers and inserters)

Supplies costs (toner and developer)

Software costs

Equipment costs (includes Depreciation, Return on Investment, Taxes and Insurance)
Building space usage and,

Postage costs (when applicable)

The aggregate of the costs associated with each document type is divided by the previous year’s
volume to arrive at a cost per transaction. In the case of Affiliated Company Products and
Services that appear as line items on the utility bill, a printing and mailing cost per print line is
applied according to the number of product/services the Customer receives.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Eigth Set of Interrogatories
Interrogatory No. 159

Page2 of 6

Payment Processing Services:
See Attachment Nos. 2 & 3.

The current cost per transaction calculation for payment processing services itemizes the
volumes and all costs associated with the automated and manual processing of payments for the
affiliated companies. The calculation captures the following costs;

Salary costs loaded with an external PWTI rate
Maintenance costs (high speed printers and inserters)
Supplies costs

Software costs

Building space usage

The aggregate of the costs associated with service type is divided by the previous year’s volume
to arrive at a cost per transaction. In the case of Affiliated Company Products and Services that
appear as line items on the utility bill, a payment processing cost per charge line is applied
according to the number of product/services the Customer receives.

MISCELLANEOUS CALLS OVERVIEW (item 5 in matrix of services)
See Attachment No. 6.

FPL will assist FPLES customers who call FPL with FPLES inquiries and complaints related to
the various value added products and services offered by FPLES. FPL is reimbursed for the time
its agents (FPL and outsourcer) spend handling FPLES customer inquiries and complaints. Since
the volume of these calls is relatively low, this reimbursement is processed quarterly.

Every quarter FPL provides data for the calculation of the amount that FPLES wili reimburse
FPL for handling the FPLES customer inquiries and complaints. The calculation contains the
following components: monthly cost per call for FPL agent handled calls (total monthly payroll
divided by the number of calls handled by FPL agents), monthly cost per call for outsource agent
handled calls (total monthly outsourcer expenses divided by the number of calls handled by
outsource agents), number of calls handled monthly by FPL and outsource agents, number of
FPLES customer inquiry/complaint calls handled monthly by FPL and outsource agents,
percentage of average handle time per transfer relative to overall average handle time for all calls
handled by FPL (FPL and outsource agents combined).

Assumptions:
- Average handle times vary by each value added product or service call type and are
provided by system generated reports from the Automatic Call Distributor (ACD)
- Total average handle time for all calls is the previous year’s year-end average provided
by system generated reports from the ACD

Process:

The following process steps are taken to calculate the appropriate amounts that FPLES
reimburses FPL for services.
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Florida Power & Light Company
Docket No, 120015-E1

OPC's Eigth Set of Interrogatories
Interrogatory No. 159

Page 3 of 6

Determining Call Handling Costs

Payroll Expenses - Determine regular and overtime payroll expenses for customer care agents
and supervision via SAP BW reports that are extracted to capture regular and overtime payroll
costs associated with customer care operations

Outsourcing Expenses - Record outsourcer expenses for call handling, which are determined by
either recording monthly invoices or accruals for outsourcing. If accruals are used in the
calculation then adjustments are made in the following month to true-up the difference when the
actual invoice is processed.

Determining Call Volume

e Call volumes are provided by system generated reports from the Automatic Call Distributor
(ACD)

e FPL agent handled calls are recorded separately from outsourcer agent handled calls to
determine the percentage of work performed by each entity which affects the distribution
of reimbursed expenses (payroll and non-payroll outside services)

® The FPLES calls handled by FPL are recorded and used to determine the reimbursement
amounts

Determining Cost per Call

- Calculating FPL and outsourcer costs per call:

FPL cost per call is determined by dividing the total payroll costs by the total number of calls
handled by FPL agents

Outsourcer cost per call is determined by dividing the total outsourcer expense (invoice or
accrual amount) by the total number of calls handled by outsourcer agents

Determining Average Handle Time (AHT)

- Calculating AHT percentages:
The AHT to handle an FPLES call is divided by the total overall AHT (see assumptions above)
to create an AHT percentage which is used in the reimbursement calculation

Determining Reimbursement Amounts

- Calculating payroll reimbursements:
Payroll expenses reimbursed by FPLES are calculated by multiplying the following three items

together:

Number of FPLES calls handled by FPL agents
Calculated FPL cost per call

Calculated AHT percentage

- Calculating non-payroll outside services reimbursements:
Non-payroll (outside services) expenses reimbursed by FPLES are calculated by multiplying the

following three items together:

Number of FPLES calls handled by outsourcer agents
Calculated outsourcer cost per call

Calculated AHT percentage
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OPC’s Eigth Set of Interrogatories
Interrogatory No. 159

Page 4 of 6

Miscellaneous Calls — FPSC Complaint Handling Related to FPLES (included in _item 5 in
matrix of services)
See Attachment Nos. 7 & 8.

Throughout the course of the year, FPL’s customer advocacy group responds to customer
complaints received at the FPSC. Included in these complaints are complaints specific to FPLES
products and services.

Once a year, the cost associated with handling the complaints specific to FPLES are charged
back to FPLES. The costs are calculated by taking the average complaint handling cost from the
prior year times the number of FPLES complaints handled.

The average cost per complaint is calculated by taking the total prior year budget (actual) for the
customer advocacy group responsible for complaint handling and dividing it by the total number
of complaints handled. The budget includes:

Payroll

Telephone Service
Postage

Other costs

The costs are updated on an annual basis.

TRANSFER CALLS OVERVIEW (item 6 in matrix of services)
See Atftachment Nos, 4 & 5.

FPL provides service to FPLES by transferring calls to them when customers call to connect or
transfer electrical service. FPLES provides customers with opportunities for value added
services (e.g., home newspaper delivery, phone service, satellite television, etc) during the call.
FPL is reimbursed for the time its agents (FPL and outsourcer) spend transferring the call to
FPLES.

Every month FPL calculates the amount that FPLES will reimburse FPL. The calculation
contains the following components: monthly cost per call for FPL agent handled calls (total
monthly payroll divided by the number of calls handled by FPI. agents), monthly cost per call for
outsource agent handled calls (total monthly outsourcer expenses divided by the number of calls
handled by outsource agents), number of calls handled monthly by FPL and outsource agents,
number of calls transferred monthly to FPLES by FPL and outsource agents, percentage of
average handle time per transfer relative to overall average handle time for all calls handled by
FPL (FPL and outsource agents combined).

Note: In March 2012, FPL began notifying customers that they would be transferred to an
affiliate and allowed customers to opt-out of being transferred. This process change increased
the percentage of average handle time FPL agents spent speaking with customers which also
increased the reimbursement to FPL.
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Assumptions:
- Average handle time to transfer calls to FPLES is 10 seconds
- Total average handle time for all calls is the previous year’s year-end average provided
by system generated reports from the Automatic Call Distributor

Process:
The following process steps are taken to calculate the appropriate amounts that FPLES
reimburses FPL for services.

Determining Call Handling Costs

Payroll Expenses - Determine regular and overtime payroll expenses for customer care agents
and supervision via SAP BW reports that are extracted to capture regular and overtime payroll
costs associated with customer care operations

Outsourcing Expenses - Record outsourcer expenses for call handling which are determined by
either recording monthly invoices or accruals for outsourcing. If accruals are used in the
calculation then adjustments are made in the following month to true-up the difference when the
actual invoice is processed.

Determining Call Volume

e Call volumes are provided by system generated reports from the Automatic Call Distributor
(ACD)

e FPL agent handled calls are recorded separately from outsourcer agent handled calls to
determine the percentage of work performed by each entity which affects the distribution of
reimbursed expenses (payroll and non-payroll outside services)

e The calls transferred to FPLES are also recorded separately and are used to calculate the
reimbursement amounts

Determining Cost per Call

- Calculating FPL and outsourcer costs per call;
FPL cost per call is determined by dividing the total payroll costs by the total number of calls

handled by FPL agents
Outsourcer cost per call is determined by dividing the total outsourcer e¢xpense (invoice or
accrual amount) by the total number of calls handled by outsourcer agents

Determining Average Handle Time (AHT)

- Calculating AHT percentages:
The AHT to transfer a call to FPLES is divided by the total overall AHT (see assumptions
above) to create an AHT percentage which is used in the reimbursement calculation

Determining Reimbursement Amounts

- Calculating payroll reimbursements:
Payroll expenses reimbursed by FPLES are calculated by multiplying the following three items

together:
Number of FPL agent handled calls transferred to FPLES
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Docket No. 120015-E1
OFC's Eigth Set of Interrogatories
Interrogatory No. 159
Page 6 of 6

Calculated FPL cost per call

Calculated AHT percentage

- Calculating non-payroll outside services reimbursements:
Neon-payroll (outside services) expenses reimbursed by FPLES are calculated by multiplying the

following three items together:

Number of outsourcer agent handled calls transferred to FPLES
Calculated outsourcer cost per call

Calculated AHT percentage

SPACE CHARGES (items 7-8 in matrix of services)
Each month the Corporate Real Estate department (CRE) performs an analysis of the utilization

of space and furniture by affiliates. The utilization, multiplied by the market rate, (which is
based on an analysis prepared every 5 years) is billed to affiliates on a monthly basis. Please see
FPL's response to OPC Eighth Set of Interrogatories No. 80 for the calculations of these billings
and market study information.

EMT SERVICES (items 9-11 in matrix of services)

FPL provides a limited amount of front-office trading and mid-office risk management services
to FPLES. Employee costs are charged directly to FPLES through a fixed payroll distribution
from personnel involved with providing services. The payroll distribution percentages are
developed by department managers after completing a critical review of the amount of time they
expect various personnel to spend on performing each FPLES-related activity. In addition, the
payroll distribution values are reviewed based on a comparison to prior years’ actual
results/expenses to confirm the reasonableness of the established rates.

The attachments responsive to this interrogatory are confidential and will be made available to
OPC for inspection at FPL's Tallahassee Office at 215 South Monroe Street, Suite 810,
Tallahassee, Florida, during regular business hours, 8 am. to 5 p.m., Monday through Friday,
upon reasonable notice to FPL’s counsel.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 160

Page 1 of 1

Q.

Please Refer to FPL’s Responses to OPC’s First Set of Interrogatories:

Referring to FPL’s response to OPC Interrogatory No.12, for 2011, please list the total FPL rate
factors and the number, rate and dollars charged to FPLES for each service described in
Attachment 1.

A,

Please see Confidential Attachment Nos. 1-3 reflecting the services charged to FPL Energy
Services for 2011 that are based on calculations using rate factors and quantities. The factors
used in these calculations are described and provided in FPL's response to OPC's Eighth Set of
Interrogatories No. 159.

The attachments responsive to this interrogatory are confidential and will be made available to
OPC for inspection at FPL's Tallahassee Office at 215 South Monroe Street, Suite 810,
Tallahassee, Florida, during regular business hours, 8 a.m. to 5 p.m., Monday through Friday,
upon reasonable notice to FPL’s counsel.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Florida Docket No: 120015-EI
Power & Light Company

/ Filed: August [6,2012

JOINT INITIAL AND PRELIMINARY
RESPONSE TO MOTION TO SUSPEND HEARING BY OFFICE OF PUBLIC
COUNSEL AND THE FLORIDA RETAIL FEDERATION

The Citizens of the State of Florida, through the Office of Public Counsel (OPC) and the

Florida Retail Federation (FRF), submit their joint initial and preliminary response to the Joint

Motion to Suspend Procedural Schedule (“Motion to Suspend™) filed by Florida Power & Light

Company (FPL), South Florida Hospital and Health Care Association (SFHHA), Florida

Industrial Power Users Group (FIPUG), and Federal Executive Agencies (FEA) (collectively

“FPL”) on August 15, 2012. OPC and FRF state that they do not oppose the Motion at this time

only to the extent that it requests the Commission to suspend the hearing currently scheduled to

begin on August 20, 2012 in this Docket and establish procedures and time frames adequate to

provide due process to OPC and other parties.

The Motion to Suspend recites that it is filed contemporaneously with a Motion to
Approve Settlement. The “settlement” to which the pleading refers is a document that
only FPL, SFHHA, FIPUG, and FEA have executed. Coming on the eve of a hearing
scheduled to start in three business days, the “settlement” has created a situation of first
impression which the parties must evaluate and brief as part of their full response. Despite
the vigorous objection by OPC and FRF to it, which OPC and FRF will develop in a
separate pleading, the practical impact of the “settlement” filing and the accompanying

Motion to Suspend is that the hearing canhot proceed without the Commission first
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conducting a full analysis of the impact of the filing on the case and the. respective rights
and obligations of the parties to the case.

2. 'The OPC and FRF further assert that the one-day hearing requested for consideration of
the “settlement” and the alternative 6 day hearing time proposed by FPL are legally and
logistically inadequate. This argument will also be supported in the OPC’s and FRF's
fuller response that will be timely filed at a later date. To be clear, this statement of no
opposition to the suspension of the hearing is not an agreement that the procedure
suggested by FPL is lawful or that it should be followed or that there is any linkage
between suspension and the further procedures suggested by FPL. Rather, this statemeht is
a recognition of the reality that the hearing cannot practically go forward on its current
schedule, given the timing of the “settlement” filing and the need for time and opportunity

to respond to it fully without sacrificing the requirements of case preparation.

For the foregoing reasons, OPC and FRF state that they do not oppose suspension of the

hearing,.

Charles J. Rehwinkel

Deputy Public Counsel

Office of Public Counsel c/o Gardner Law Firm'
c/o The Florida Legislature 1300 Thomaswood Drive
111 West Madison Street, Room 812 Tallahassee, FL 32308

Tallahassee, FI. 32399-1400
(850) 488-9330

Attorney for'the Citizens of the Attorneys for the Florida Retail
State of Florida Federation
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and foregoing JOINT INITIAL AND
PRELIMINARY RESPONSE TO MOTION TO SUSPEND HEARING BY OFFICE OF
PUBLIC COUNSEL AND THE FLORIDA RETAIL FEDERATION has been furnished by
electronic mail and/or U.S. Mail on this 16" day of August, 2012, to the following:

Caroline Klancke

Keino Young

Florida Public Service Commission
Office of the General Counsel
2540 Shumard Oak Boulevard
Tallahassee, F1. 32399-0850

Ken Hoffman

R. Wade Litchfield

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, F1. 32301-1858

Daniel R. and Alexandria Larson
06933 W. Harlena Drive
Loxahatchee, FL. 33470

Vickie Gordon Kaufman
Jon C. Moyle

c/o Moyle Law Firm

118 North Gadsden Street
Tallahassee, FL 32301

Karen White

Federal Executive Agencies

c/o AFLOA/JACL-ULFSC

139 Barnes Drive, Suite 1

Tyndall Air Force Base, F1. 32403

John T. Butler

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408-0420

Kenneth L. Wiseman

Mark F. Sundback

J. Peter Ripley

Andrews Kurth LLP

1350 I Street, NW, Suite 1100
Washington, DC 20005

Charles Milsted

AARP, Associate State Director
200 West Coliege Avenue
Tallahassee, FL 32301

Robert Scheffel Wright
John T. LaVia

Gatdner Law Firm

1300 Thomaswood Drive
Tailahassee, FL 32308

Thomas Saporito
6701 Mallards Cove Rd., Apt. 28H
Jupiter, FL 33458
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John W. Hendricks Linda S. Quick, President
367 S. Shore Drive South Florida Hospital and
Sarasota, FL. 34234 Healthcare Association
6030 Hollywood Blvd., Suite 140
Hollywood, FL 33024

Quang Ha, Paul Woods, Patrick Ahlm William C. Garner

Algenol Biofuels, Inc. Brian P. Armstrong

28100 Bonita Grande Drive, Suite 200 Nabors, Giblin & Nickerson, P.A.

Bonita Springs, FL 24135 1500 Mahan Drive, Suite 200
Tallahassee, FL. 32308

Mr. Larry Nelson Mr. Glen Gibellina

312 Roberts Road 7106 28" Street East

Nokomis, FIL, 34275 Sarasota, Florida 34243

CharlesY. Rehwinkel
Deputy Public Counsel
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 162

Page 1 of 2

Q.

Please Refer to FPL.’s Responses to OPC’s First Set of Interrogatories:

Referring to FPL’s response to OPC Interrogatory No. 22, Attachment 1, page 2, please provide
the results of the appraisal for the aviation assets, including a detailed description of the
qualifications of the appraiser and whether the appraiser is an FPL employee or affiliate
employee.

A.

See appraisals for the aviation assets listed below. Qualifications for each of the parties who
completed the appraisals can be found in Attachment Nos. 1-4. Also, please note that the a copy
of each appraisal can be found in FPL's response to Staff's Fifth Request for Production of
Documents No. 41.
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Florida Power & Light Company
Docket No, 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 162

Page 2 of 2

....... .:. I.ndependent ‘
; Appraisal . Party from
Assets DESCI’I ption Fmy & ? Performed by : FPL

éDassauIt Falcon - . Aviation Management
[New Purchase Agreement Transfer ~ § 12,264,960 Consulting, Inc ves

Falcon 2000
Serial Number 83 S 9,000,000 Jet Perspectives ~ Yes

Cessna Citation Excel ;
Serial Number 560-5346 $ 4900000  JetPerspectives Yes

Serial Number560-5630 $ 6900000  JetPerspectives Yes

S8 e AAGBE Pow Flfeapiar
Registration #N1970  § 2884000  Aircraftvaluation Yes

52004 Agu'st'a'A'idé'E'P'owe'r I;'i"e'li't':'c')p'tét'" 5 _
Registration # N298R . $ 2975000  Aircraft Valuation - Yes

: : : Aviation Asset
Spare parts, GSE Inventory & Tooling  © $ 625,545 ~ Management,Inc  Yes

R | | Aiation Acet
Office Furniture 8 10,003 . Management,inc Yes

_ : Aviation Asset :
ComputerEquipment & 13705 Management, Inc - Yes

Security Cameras at Hangar $ 36,925 N/A ®  N/A

Total $ 39,610,138 "7

Notes:
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Florida Power & Light Company, Docket No. 120015-E1, OPC's Eighth Set of Interrogatories, Interrogatory No. 162, Attachment No. 1, Page 1 of 4
Jet Perspectives Page 1 of 1

Appraisers to the Corporate Aviation [ndustry

Since 1899, Jet Perspectives has grown to be one of corperate aviation's

mast prastigious alrcraft appraisal companies. its founder, Robert Zuskin,

Is an industry veteran having exceiled a8 a consultant, aircraft droker, and
buyer's reprasentative. :

The creation of Jet Perspectives was the culmination of over 20 years of
work in the aviation business. The company dogs nat sell, broker, or
pariicipate In any sircraff tranaaction, other than providing value opinions.
JP's assignments are performed using contacts in virtually every sector of
the corporate gircraft community (Sealers, brokers, manufacturers,
operatars, and lenders) 1o provide as much detall and comprehansive
analysis as possible. As a member of the American Society of Appraisers,
each assignment is conducted within the strict professional requirements
of the organization. Jet Perspectives is alsc a moember of the National
Business Aviation Association ang the National Airceaft Finance
Assoclation.

@ 2007 Jet Perspectives | Alrcraft photographs Courtasy of Charles Tack

http://www.jetperspectives.com/index. htmi 5/17/2012
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Florida Power & Light Company, Docket No. 120015-E1, OPC's Eighth Set of Interrogatories, Interrogatory No. 162, Attachment No. 1, Page 2 of 4

Jet Perspectives

Future Value Fi L Sample Desk Top Sample 134

Page 1 of 1

Services - Work Product

Depending on the need for an appraisal, sur chents require varied
appralsal products, In: that regard, Jet Perspectives offers various
appraisal styles;

» Vajue Opinjen Letter. Typically 8 3 to 7 page letter, based on
Information provided by the client, which simply offers the apinion
of Jet Parspectives as to the valve ¢f the alreraft with cursory
market Information to suppart that opinion.

& Degsitop Appraizal Repurt. A bound repont, based on informaition
provided by the client, which offers the opinion of Jet
Pearspectives as to the valua of the aireraft. This report also
provides detadled background information on the subject aircraft
model, its compelitive environment and tetails the existing
marketplace with information regarding available aireraft and
review of relavant transactions, In valuing the aircraft, these data
points serve to defing the market exirenres and to appropriately
place the Subject Alroraft within these parameters, (Sample
repont provided.)

e inspection & Appraisal Repert. In addltion to the detgiled market
Information provided In the Desktop Appraisal, Jet Perspectives
performs a figorous on-site Inspection of the alrcraft and its
documentation, The inspection process establishes our opinlon
as 1o the overall condition of the aircralt and its kgbooks. The
final roport details tha status of major maintenance lssues and
the impact those have upon the value of the aircraft. In addition,
the report offers coples of the relevant ownership and
alrwerthiness documentation, photographs and, if avalladle, an
Alrcratt Status Report generated by the alrcraft’'s computerized
maintenance prograr. This latter information details the status of
every Inapectian and svery component of the aircrafl. (Sample
report provided.)

The pricing and availebility of these appraisal products are avallable on
request,

© 2007 Jet Perspectives | Alrcraft phetographs Courtesy of Charles Tack

http://www . jetperspectives.com/services.html

5/17/2012
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Florida Power & Light Company, Docket No. 120015-El, OPC's Eighth Set of Interrogatories, Interrogatory No. 162, Attachment No. 1, Page 3 of 4

Page 1 of 1

Jet Perspectives

Robert Zuskin Client List

Real World Experience

Jet Perspoctives s hanoned to have worked for some of the world’s
largest companies and entreprencurial elite, Since 1999, some of our

notable

knments have included:

For & major keasing compary. Jet Perspectives appraised the
portfolio of an acquisition target providing both current values
and future values of & host of corporate aircraft, The final report
was Intamally repreduced and provided to the staff of the leasing
comparTy as a market primer,

On bekalf of an engine manufacturer, Jat Perspectives provided
expert testimony ralating to the value of an aircraft which had
suffared multiple Inight engine shutdowns.

Retained by the Prime Minister of an Asisn country 10 provide
impartial opinlon regarding the velue of his personal Gulistraam,
Numerous assignments relating to the possible oss of vaiue due
to maint e ssues, incid of ¢ ge and other avents
which could diminish the value of an aircref,

Retained by individuals and companies who wore seeking 10 exit
fractiona! ownership pregrams arnd whe required an impartial
opinkon &8 to the value of their share. In virtually every case, the
Involvament of Jet Perspectives led to Increased payouls,

Hired by partners to astablish an equitabie Fair Market \Value for
the purpose of dissolving the partership.

For & major airframe manufaciurer, market analysis and future
value projections of their line of aircratt

CQver the past few years, Bob Zuskin has spoken at Falcon Jot's Aviation
Professicnals Conference as well as at the Equipment Leasing
Association’ 8 annual conference.

@ 2007 Jet Perspectives | Alrcraft photographs Courtesy of Charles Tack

http://www.jetperspectives.com/experience.html

5/17/2012
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Florida Power & Light Company, Docket No. 120015-EI, OPC’s Eighth Set of Interrogatories, Interrogatory No. 162, Attachment No. 1, Page 4 of 4
Jet Perspectives Page 1 of 1

Contact Us

Jot Perspectives
447 Cadisie Drive
Suite 203

Hemdon, VA 20170

Tel: T03.318.3200
Fax; 703.318.4140

Email; info@jetperspactves.com

© 2007 Jet Perspectives | Aircraft photographs Courtesy of Charles Tack

http://www.jetperspectives.com/contact.html 5/17/2012

120015 Hearing Exhibits - 02235




Florida Power & Light Company
Docket No, 120015-E1

OPC’'s Eighth Set of Interrogatories
Interrogatory No. 162

Attachment No, 2

Page 1 0f2
RESUME / CV
Home- (623) 398-7255 ' Busiriess- (623) 398-7970
William B Kellogg :
E-Mail: bill2124@cox.net 14860 W. Maui Ln. www.aircraftvaluation.com

Surprise, AZ 85379

PROFESSIONAL SCHOOLS

* Certification of an Aircraft Appraiser by National Association of Aircraft Appra.tsers (NAAA)
* Former member of the American Society of Appraisers (ASA)

* Crew Resource Management Facilitator--FlightSafety International.

* FlightSafety International.

* Crew Resource Management--FlightSafety International.

* Instructor Development Course--FlightSafety International.

* Heliprops Aeronautical Judgment Training

* Factory MBB Ground and Flight Training Course

* Factory Agusta International Maintenance Test Flight Training Course,

* Factory Aerospatiale Initial Pilot Training Course

* Instructor Pilot Training and MOI Course, Isfahan, Iran.

* Factory Bell Helicopter Commercial Maintenance Course

* Airframe and Powerplant Course (A&P) -- El Paso Community College. Colo. Spgs., Co.

PROFESSIONAL EXPERIENCE (10 vears only) j

Jun 98 to Present. Owner/Appraiser, Aircraft Valuation - Aircraft Appralser/Consultant both
airplanes and helicopters.

PERSONAL DATA

* Bachelor of Science Degree; Professional Aeronautics (Embry Riddle Umversny)

* Airline Transport Rating (ATP) Airplane & Helicopter, CFI, CFII, AGI, AGII USA
* Airline Transport Rating (ATP) Egypt .

* Commercial Pilot Rating (CPL) Indonesia

* Certified Aircraft Appraiser. (NAAA)

Worked in the following countries: Iran, Indonesia, Singapore, Saudi Arabla, Egypt, Zaire, and
Italy.

Over 11,000 hours total flight time as pilot.
Over 3,000 hours Full Motion Level C&D Flight Simulator Instructor.

Aircraft Valuation - Appraiser for Helicopters Page 1 of 2
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PROFESSIONAL SCHOOLS

* Crew Resource Management Facilitator--FlightSafety International.

* Bell 412 Pilot Training—-FlightSafety International.

* Bill 212 Pilot Training—FlightSafety International.

* Crew Resource Management--FlightSafety International.

* Sikorsky S-76 Initial Pilot Training—FlightSafety International.

* Instructor Development Course—FlightSafety International,

* Heliprops Aercnautical Judgment Training-MBB Helicopter Corp.

* Factory MBB Ground and Flight Recurrent Training Course BO-105.

* Factory MBB Ground and Flight Initial Training Course BK-117.

* Bell Helicopter Differences Training, Be11-412/212 Gatari Hutama Air Services. Jakarta, lndonesla
* Factory Agusta International Maintenance Test Flight Training, Bell-212 & UH~1H. Milan, Italy. |

* Factory MBB Ground and Flight Training Course BO-105 & BK~117.

* Factory Aerospatial Initial Pilot Training Course AS-350B.

* Helicopter Mountain Training Course (winter)—Rocky Mountain Helicopters.

* Instructor Pilot Training and MOI Course AH-1J and B-206B--Isfahan, Iran. Bell Helicopter Int'l. (BHI)
* Factory Bell Helicopter Commercnal Maintenance Course AH-1J,

* Airframe and Powerplant Course (A&P) -- E] Paso community college. Colo. Spgs., Co.

PERSONAL DATA & EDUCATION

Bachelor of Science Degree; Professional Aeronautics (Embry Riddle University), Airline Transport Pllot (ATP) Airplane &
Helicopter, CF1, CFIL, AGI, AGIL, Certified Aircraft Appraiser.

Prior experience: worked in the following countries: Iran, Indonesia, Singapore, Saudi Arabia, Egypt, Zaire, and [Italy. Over 11,000
hours total flight time & over 3,000 hours Full Motion Level C&D Flight Simulator Instructing. (See Supplement for more)

PROFESSIONAL EXPERIENCE (Past 10 vears on}

Jun 98 to Present. Aircraft Valuation -Self Employed Aircraft Appraiser/Consultant, Includes extenswe overseas travel as well as
domestic. :

May 93 - June 98. FlightSafety International. Fort Worth, TX. Instructor: Simulator, Flight, and Ground Program Manager for Pilot
Ground School and Flight Simulator Training. (Bell 212, 412, and CH 146). Promoted April 94 to Instructor Development Specialist;
Technical Writing and Courseware Development. Promoted J uly 95 to Product Marketing Manager. I also facilitated seminars on
Crew Resource Management (CRM) :

Aug 91- May 93. Aircraft Valuation ~Self Employed Aircraft Appraiser, Consultant. Scottsdale, AZ. Z1992) Certificate of
Appointment as a Certified Aircraft Appraiser by the National Association of Aircraft Appraisers (NAAA).

Feb 91 - Aug 91 Herman Hospital, Houston, TX. EMS and program instrurnent instructor in a Cessna 177 Cardinal. Flying BK117 and
BO1035. Left for death in the family (father) and medical problems.

Feb 90 - Feb, 91. FlightSafety Intermational. West Palm Beach, FL. Pilot Ground School and Flight Simulator Instructor. Courseware
Development for the Sikorsky S-76 Initial and Recurrent Pilot Courses, Instrument Course, EMS Pilot Course, and EFIS/DDFCS
Course.

Feb 89 - Feb. 90. Petroleum Air Services. Cairo, Egypt. Offshore Contract. Company Check Alrmen Instructor Pilot and Maintenance
Test Pilot. Bell-212 & 206B/206L3.

Feb 88 - Jan. 89. MBB Helicopter Corporation. West Chester, Pa. Factory Demonstration Pllot/Ground Instructor and Courseware
Development for the BK-117 & BO-103.

Feb 87 - Feb 88 Aircraft Valuation -Self Employed Aircraft Appraiser, Consultant. (Scotisdale, AZ) :

Aircraft Valuation - Appraiser for Helicopters Page 2 of 2
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The experienced staff at AAMI brings over 100 years of
aviation experience in an integrated consulting group

n-Site Technical Representation
Safety Assessments
Appraisals
Finance & Strategic
Ailrcratt Surveys
Records Audits
Technical Services
Portfolic Management
Tax Letters
Remarketing Support

egal Support & Testimony

Aviation Asset Management Inc (AAMI) has worldwide experience working with: Airlines,
Aircraft Manufacturers and Corporate Clients Attorneys Banking. Finance, Leasing and
Investment Concerns Federal and Local Assessing and Taxing Authontles Government and
Military Authorities Insurance Companies Repair Stations ‘

AAMI is able to provide expertise tailored to each individual client while maintaining an
overall perspective of how each client's needs relate to the companys goals and the
worldwide aviation industry.

Aviation Asset Management Inc.
10570 NW 27 Street
Suite 102
Doral, FL 33172-2103
Tel: 303-599-8525
Fax: 305-599-8398
<<paciilomellfemaill

Page 1 of 5

http:/www.aami.cc/index.htm _‘ 5/17/2012
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Appraisals

Apprarsals
inance &

pircraft Surveys
Records Audits

egal Support &
estimony

Page 1 of 1

Appraisals

—-——Aviation Asset Management pertorms "full" and "desk top"
appraisals on Commercial Jets, Regional/Commuter and
Executive/Business aircraft. Each appraisal determines an aircraft's Fair
Market Value, its Forecasted Value, and Residual Value using refined
methodology developed over many years of appraisal experience.
Market values are based on knowledge of the industry as to the asking,
offered and transaction prices for similar, competitive and alternative
equipment. as well as, transactions and/or negotiations involving
basicalty identical aircraft, acquired from AAMI's experience in the
continual tracking of aircraft transactions and values.
~—-Experienced personnel who are experts in each type of aircraft
perform physical inspections. We have compiled accurate airframe,
engine and component overhaul cost information, which we update
constantly. We maintain a complete, up-to-date library of aircraft
technical data and a computerized database of all FAA Airworthiness
Directives, Service Bulletins and Notices of Proposed Rulemaking.
Knowing the cost of compliance of each of these is paramount in
valuing the aircraft.

—---We also specialize in the audit and appraisal of engines, spares,
inventories and support equipment. AAMI has built up an extensive
database of prices for parts and support equipment. We always use the
most current values and actual transaction prices when valuing an
inventory.

Aviation Asset Management Inc.
10830 NW 27th St
Doral FL 33172
Tel: 303-599-8325
Fax: 305-599-8398

<<backiihomeflife maillfff orward>>

Page 2 of &

http://www.aami.cc/appraisals.htm 7 5/17/2012
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Safety Assessments

TETURCTIGE  —Recently, several Air Carriers have had their operating certificates

ty suspended by the FAA due to the results of a "NASIP" inspection
Assessments conducted by the FAA. Some were able to regain their certificate and
Appraisals start operatlons some were not able to make it back. They all believed

that they were in compliance with FAA regulations and that their
records and record keeping systemns were in compliance. The "FAA
NASIP" inspection proved otherwise which resulted in their operating
certificates being revoked. An advanced, properly conducted, "NASIP"
type evaluation by the experienced personnel of Aviation Asset
Management, Inc. will uncover hidden problems and non-compliance
R emarketin of FAA regulations within the airline. AAMI will offer

g
ISupport recommendations to correct the problems found dunng the inspection.
AAMI provides complete and comprehensive reviews of manuals.
training programs, record keeping. flight operations, station operations,
dispatch centers, maintenance facilities & procedures, and overall
management effectiveness. AAMI's experienced and .qualified
personnel in airline management, operations and maintenance, enable
AAMI to provide excellent results that are responswe to the clients
needs. -

Aviation Asset Management Inc.
10830 NW 27th St
Doral, FL 33172
Tel: 305-399-8325
Fax: 305-599-8398

<<backfifiomofffemaffforvara>>

| Page 3 of 5
http://www.aami.cc/safetyass.htm : ‘ 5/17/2012
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Finance & Strategic Planning

On-Site Technical EEEEE AAMI is pleased to provide a broadened level of client service in
the areas of aviation strategic planning and finance through an
association with one of the industry leaders in these specialized areas.
Klaskin, Kushner & Company, Inc. (KKC) is a Miami-based tirm
whose persorme] bring more than eighty years of av iation expeuence 1o
our organization. KKC's principals and associates are experienced in
air carrier and aviation maintenance facility feasibility evaluation,
business planning and development. aviation-related capxtal sourcing
and investment opportunity evaluation, and bankruptcy workout
organization.

----Althou,gh KK.C is a separate organization, we collaborate on an
ongoing basis and function seamlessly as members of our respective
firm's project teams. KKC shares our corporate philosophy and values,
and we are confident our clients will appreciate their high standards of
customer service and quality.

Aviation Asset Management Inc.
10830 NW 27th St
Doral, FL 33172
Tel: 305-399-8325
Fax: 303-599-8398

<<backililhomefiferntalfiiforward>>

: Page 4 of 5
http://www.aami.cc/finance.htm ‘ 5/17/2012
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QnSite Technical ~----AAMI gives owners, operators, airlines and taxir@g authorities the

valuations and documentation they require to support their claims by
accurately ca]culanng airline fleet values, institution portfoho values.
or individual aircraft values.

Aviation Asset Management Inc.
10830 NW 27th St
Doral, FL 33172
Tel: 305-599-8325
Fax: 305-599-8398

<backlihomelilemaiffifif orw ara>>)

Page 50of 5

hitp://www.aami.cc/taxletters.htm 5/17/2012
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. AVIATION MANAGEMENT -,
. CONSULTING, INC. .

AMC\VALUES$

“THE AEROSPACE VALUATION AUTHORITY”

OVER 40 YEARS OF AVIATION EXPERIENCE

Kenneth M. Dufour brings a
unique combination of fiying, hands
on aviation experience, and aca-
demic Involvement to his consuifing
practice.

Mr. Dufour's avialion career
spans over 30 years of aviation in-
volvement, He has held positions of
increasing responsibiity; inciuding
Reglonal Marketing Manager, Arez
Manager, Regional Vice-President,
for Gulfstream Aerospace; Honey-
well, BF Goodrich Aerospace, Allied-
Signal, and Litton Aero Products.

He has been involved in several
business aexpansions; cofporate re-
engineering programs and has a
teadership record of exceptional per-
formance resuits. His contribution to
these programs has been in the de-
velopment and program manage-
ment of key corporate initiatives
(including Market Anaiysis and Fore-
casi, New Product introduction,
Product-Line Expansion, Budlgsting,

for his excellence in Business Develop-
ment, Custorner Growth, Sales Achieve~
ment, and Cuslomer Support throughout
his career.

His portfolio includes a wealth of avk
onlcs experiences and Knowledge on
various Flight Deck Systems In numerous
gircraft including Corporate, Alr Trans-
port, Regional Airline, and Military Appli-
cafions.

Avionics experiences include Concep-

tual and Systems Design, Flight Opera-
fions, FAA Cerlification, and market-

Ing/business development of these sys-,

tems. These systems Include Inertial,
Omega, GPS Long-range Navigation
System, Reactive and Forward Looking
Windshear, TCAS 1 & i, CNI, ACARS,
Satoom, as well as Flight Management
Systems.

Mr. Dufour provides afrcralt appraisal,
valuafions, audi, inspection services for
different segments within the aviation
community, performs duiles as an arbitra-
for and forensic appraiser. These ser-

assessments for different aircraft as
well as expert testimony in reference
to aircraft values. He is an Author of
Aerospace TechnicalValuation Re-

, a course developer, as well as
a Consuliant, Adjunct Professor, and
Guest Lector for Embry-Riddle Aero-

gﬁg&?&;{'d”é Lh;smbei aﬁer:zﬁ’;;?;:g vices include current and future value navtical Univ{rsity‘.
AMERICAN SOCIETY OF APPRAISERS :
ACCREDITED SENIOR APPRAISER ASA

Mr. Dufour belongs to the Ameri-
can Society of Appraisers where he
holds the designation of ASA™*"
(Accredited  Senior  Appralser), an
aviation course developer and in-
structor, and a member of fhe Inter-
national MTS Committee, Addiion-
ally, he is a member of the Business
Aviation Subcommittee under the
Transportation Research Board.**
He is @ past (2003-2005) member of
the Board of Directors of the Na-
tional Alrcraft Finance Association.

Nir. Dufour earned a Bachelor of
Professional Aeronaulics and Master of
Aviation Management Degree from
Embry-Riddle Aeronautical University* in
Daytoha Seach, Florida. He is a licenaed
Alrine Transport Pilot and a Certified
Flight [nstructor for Single-Engine, Mutti-
Engine, and Instruments. Ken s a Co-
Chaiman Trustee of Embry-Riddle Aero-
nautical University, on the Boarg of Di-
reciors for Aviation & Space Technology
Academy at ERAU, and a member trus-
tee of the Associafion of Goveming
Boards of Universities and Cofieges.

Mr. Dufour currently is an aero-
space consuliant for the Gerson
Lehman Industdal Councll and
Vista Research { division of Stan-
dard & Poor's) and the Round Ta-
ble Group, where he provides con-
sulfing on Aerospacs/Aviation fop-
lcs. Mr. Dufour has been a full-
fime, Independent aircraft and
aerospace :asset appraiser and
portfolic manager for the last fen
years with over 30 years of aviation
industry exparience.

Page 1 of 3
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Curticulum Vitae Kepneth M. Dufour Page 2

In 1991 Mr. Dufour established Aviation Management Consditing, inc. In Rockford, litinols to furnish menagement, market-
ingousiness development, valuation services, and fechnical needs for the aerospace markefplace.

“Embry-Riddls, the world’s fargest, fully accredited universily specializing in aviation and aerospece, offers more than 30
degree programs in its colleges of Arls and Sclences, Avistion, Business, and Englneering and meets the needs of students and
industry through its educational, training, research, and consufiing activities. Embry-Riddle educates mors than 40,000 students
snnually through the masler Isvel af residential cempuses in Prescoll, Arizona and Dayiona Beach, Florida, through the Worldwide
Campus at more than 130 leaching centers In the Unfled Stales and Europs, and worldwide through distance leaming. Mr. Dufour
is the Chairman of Student Affairs Commilies, @ member of the Executive Commitiae, Fiight Safaty and Institutional Advancement
Committess. He has bsen & Embry-Riddle Aeronautical Universily Board of Trustee member for over 10 ysars.

** The Transportation Research Board (TRB) is & unit of the Nstional Research Councll, @ privale, nonprofit institution
that Js the principel operaling agency of the National Academy of Sciences and the Naticnal Academy of Enginesring. The
Board's mission is lo promote innovation and progress in transportation by stimulating and conducting research, facilltating the
dissemination of information, and encouraging the implementation of research resufs, ‘

TRE fulfilis this mission through the work of its standing lechnical commitiess and task forces addressing all modes and
aspects of transportalion; publication and dissemination of reporls and peer-reviewed fechnlcal papers on resesrch findings; ad-
ministration of two coniract rassarch programs; conduct of speclel studies ont transporiation poricyf issues st the requost of the U.S.

Congress and government agencies.

= The National Alrcraft Finance Association (NAFA) was established to promote the general welfare of (hose persons
and organizations who provide financing/leasing for the purchase of aircraft or who make loans sacured by aircrafl; to improve
such industry’s service (o the public; to cooperate with govemment ofiicials in furihering the national weifsre; and fo cany ouf other

activities recognized as lawfui and beneficial for such type of organization.

sesw The American Soclely of Appraisers is an organization of appraisal professionals end others inferested in the ap-
praisal profession. Infemational in structuwrs, it is self-supporting and independent. The oldest and only major appraisal organiza-
tiort representing all of the disciplines of appraisal speciallsts, the soclely originated in 1936 and [ncorporated in 1952. ASA’s head-
quartars is in the metropolitan Washington, D. C., area. ‘ '

The society is dedicated to the benefil of the appraisal profession. It is one of eight major appraissl societies that, in 1987,
founded the Appralsal Foundation, a national nongrofit organization created fo establish uniform criteria for professional apprais-
ers. Since 1989 The Appraisal Foundation has been recognized by the U.S. Congress as the source for the dovelopment and
promulgation of appralsal standards and quslifications. :

Mr. Dufour has been officially recognized by ASA {2002-2003) for his exemplary sevvice, dedication, and untiring efforts
in the devalopmenl, coordination, and implementation of the Technical Management Professional Valuation Spocially degree pro-
gram al Embry-Riddle Aeroneutical University and the aviation specific MTS courses for the Amancan Soclely of Appraisers.

In August 2008, Mr. Dufour received the Jerry E Larkins Award froin the ASA recognizmg his exceplional volunteer
service and leadarship on the part of an ASA meimber. :

Kenneth M, Dufout, Acredited Senior Appmfirer
Property Economizs Professional

AVIATION MANAGEMENT CONSULTING, INC.
3645 Foxborough Lane, Suite 1013A
Rockford, IL 61114-7062 USA
Telephone: (815) 633-1684
Facsimile: (816) 633-1696
Cellular: 815.621-9494
E-Mall: Kendaps@aol.com

Airport Office:
Greater Rockford Airport
One Airport Circle

‘Page 2 of 3
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CURRICULUM VITAE
LEO V. HEIDEMANN, ASA

822 Woodiane Avenue Cell: 815.519.7311
Rockford, 1. 61107

‘ASA-

Aca'editéd Sénior Appraiser
American Society of Appraisers

PROFILE

Dedicated aircraft appraiser with over 30 years of an accompiished aivlation
background, as a results oriented after-market specialist and managing customers

needs.

EDUCATION

Parks College of St. Louis University®**, B.S. Aviation Maintenance Management

Technical Skills ‘
FAA Licensed Airframe and Power Plant Mechanic

PROFESSIONAL EXPERIENCE

Since October 2001, Mr, Heidemann has been a full time appraiser ahd consultant with
Aviation Management Consulting, Inc., His duties include aircraft appraisal valuations
(current and future value assessments), audit, consuiting and inspection services,

During his terwire In the aviation industry he has held increasingly demanding positions.
These include Business Repairs Manager, Customer Service Supervisor and Customer
Support Representative with Envirovac, Inc., Vacuum Waste Systems, creating and
implementing a stand-alone repair business, forecasting sales and development of a

state of the art repair-tracking database.

He has further experience as a Product Support Engineer, Advanced Technology Group,
with Sundstrand Corporation. He contributed to monitoring in-service product
performance, analysis and technical support for manufacturing and cpstomer support

departments.

Page 3 of 3
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Q.
Please Refer to the MFRs

Referring to the MFR C-31 Update, pages 58-61 of 83, for each new or amended contract with
affiliates and each affiliate transaction in excess of $500,000, please provide a detailed
explanation of how FPL documented that the contract was in FPL’s rate payers’ interests.

A,

Except for the transactions listed below, each new or amended contract with affiliates and each
affiliate transaction in excess of $500,000 listed on MFR C-31 Update, pages 58-61 of 83 follow
the procedures and processes defined in FPL's cost allocation manual and compliant with FPSC
Rule No. 25-6.1351, F.A.C. This ensures that they are transacted consistent with the interests of
FPL's customers. FPL has included documentation demonstrating the higher of cost or market in
regards to the sale of assets and/or services for 2011 in FPL's response to OPC's Eighth Request
for Production of Documents No. 80 and lower of cost of market in regards to the purchase of
assets and/or services in FPL's response for 2011 in its response to OPC's Eighth Request of
Production of Documents No. 82.

FPL's contracts with the following entities are considered sole source arrangements and hence
are not amenable to market comparisons. To the extent that costs associated with these
arrangements are included in FPL's test year revenue requirements, FPL's customers benefit from
unique services that they facilitate:

1} KPB Financial Corporation - KPB was formed and exists to hold certain intangible assets
for FPL in order to minimize intangible taxes. If KPB did not exist, those intangible
assets would have to be recorded on FPL's books with adverse tax consequences for FPL
and its customers.

2) FPL Recovery Funding - A wholly owned bankruptcy remote special purpose entity of
Florida Power & Light that was formed in 2007 for the sole purpose of issuing storm
recovery bonds pursuant to the securitization provisions of the Florida Statutes and a
financing order of the FPSC. There is a separate mechanism for the recovery of these
amounts from FPL retail customers and therefore, not subject to the revenue requirements
included in this proceeding.
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Florida Power & Light Company
Docket No, 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 163

Page 2 of 2

3) NextEra Energy, Inc. - Includes tax sharing agreement (see MFR C-27 for explanation of
the tax sharing agreement), deferred compensation, incentives and awards, and thrift
plan. FPL benefits are administered at the parent company level and FPL records the
allocated portion related to the employees for FPL.

4) NextEra Energy Foundation, Inc. - All amounts recorded for this non-for-profit
organization that financially assists charitable, scientific, and educational organizations
are recorded below the line.

5) FPL Historical Museum - As of January 31, 2011, FPL is no longer the sole member of
this non-for-profit organization. NextEra Energy Inc. is now the sole owner.
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Q.
Please Refer to the MFRs

Referring to the MFR C-31 Update, pages 70-72 of 83, for each affiliate asset transfer listed,
please provide a detailed explanation of how FPL documented that the transfer was in FPL’s
ratepayers’ interests.

A.

FPL does not document the ratepayer benefit at the transaction leve! of detail, however each
asset transfer listed on MFR C-31 Update, pages 70-72 of 83 is consistent with the procedures
and processes defined in FPL's cost allocation manual and compliant with FPSC Rule No.
25-6.1351, F.A.C. For supporting documentation for assets sold to an affiliate in 2011 at the
higher of cost or market, see FPL's response to OPC's Eighth Request for Production of
Documents No. 80. For supporting documentation for assets purchased from an affiliate in 2011
at the lower of cost of market, see FPL's response to OPC's Eighth Request of Production of
Documents No. 82.
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Q.
Please Refer to the MFRs

Referring to the response to OPC Interrogatory No.27 and MFR No. C-31 Update, pages 62-69
of 83: If other subsidiaries are rolled up to higher levels for the purposes of affiliate transaction
billing and reporting, such as, NEER’s subsidiaries being included in the NEER affiliate
transaction numbers, please list each subsidiary included in each FPL affiliate transaction roll-up
and the share of the affiliate transactions attributable to each. Please explain each roll-up in
detail. Please provide a description of each subsidiary included in each roll-up.

A,
Based on the clarification FPL received from OPC on Monday, May 21, 2012, see Attachment

No. 1 for MFR C-31 Update, pages 62-69 of 83 modification. Line items from subsidiaries
shown on page 457 of the 2011 Diversification Report have been shown individually and cross
referenced to the entities reported on MFR C-30 to facilitate comparability.
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Q.
Market Rate Studies:

For each relationship for the purchase of goods or services by FPL from an affiliate from January
1, 2011 through the present, please provide a detailed explanation for each contract or purchase
of how the market price and fully allocated cost of the affiliate were determined.

A,

In regards to FPL purchase of goods (i.e., transfer of tangible assets), the relationships are as
documented in FPL's response to OPC's Eighth Request for Production of Documents No. 81.
The same methodology is applied across all transactions with regard to how market price and
fully allocated cost of the affiliate are determined. Pursuant to a request to transfer an asset
between FPL and an affiliate, FPL obtains two prices, which are used to determine the purchase
price. The prices are termed Fully Allocated Price (FAC) and Market Price (MP) and are
determined as follows:

® FAC is the sum of Average Unit Price (book value) + Indirect Cost (carrying cost) +
Handling Cost (labor to prepare asset to ship) + Loading Rate (payroll loaders)

® MP is derived as the last purchase price (if purchased less than 6 months) or current
quote (obtained by procurement agent if longer than 6 months), or if the unit price of the
asset is >$1M, an independent evaluator performs an appraisal to determine MP

® FPL buys from an affiliate at the lesser of the MP and the FAC

The methodology described above for FPL purchase of goods (i.e., transfer of tangible assets) is
documented for each transaction via a worksheet that reflects both the MP and the FAC with
backup documentation to substantiate the FPL purchase decision based upon the lower of MP
and FAC.

In regards to services provided to FPL, please see FPL's response to Staff's Fourth Set of
Interrogatories No. 129.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 167

Page 1 of 1

Q.
Market Rate Studies:

For each relationship for the purchase of goods or services by FPL from an affiliate from January
1, 2011 through the present, please provide a detailed explanation of results of any competitive
bidding by FPL that was conducted for the purchase, including how each FPL affiliate purchase
was in compliance with the requirement for it to be at the lower of market price or fully allocated
cost and that it was a lower cost than was available from non-affiliated suppliers.

A,
See FPL's response to OPC's Eighth Set of Interrogatories No. 166.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 168

Page 1 of 1

Q.
Aircraft Operations:

The aircraft fleet and staff were transferred from FPL to NEE in 2011. Please explain whether
and the extent to which there have been charges from NEE to FPL for aircraft usage. Also,
please provide the total aircraft fleet costs for each of the years 2010 through 2013, the
allocations or costs charged to FPL and each affiliate and the allocation methodology and
supporting factors (passenger miles, flights, hours, whatever is used) for each entity allocated
costs.

A.

After the transfer of the aviation fleet and staff from FPL to NEE in 2011, FPL receives charges
from NEE for its actual aircraft usage based on SIFL, a proxy for a commercial airfare rate. FPL
has removed these charges from the 2013 Test Year, as reflected on MFR C-3, page 1 of 6, Line
4. Therefore, consistent with FPL's general objections to requests for affiliate information that
does not affect FPL's rates or cost of service to customers, FPL objects to providing the
additional requested information.
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 169

Page 1 of 1

Q.
Affiliates Using the FPL Name:

Please provide a list of all NEE subsidiaries with FPL in the name or that use the FPL connection
in their marketing or advertising. For each such subsidiary, list the actual 2011 total revenues
and the 2012 and 2013 projected revenues.

A,

See Attachment No. 1 for list of subsidiaries. As to total revenues, please see FPL's general
objection to requests for affiliate information that does not affect FPL's rates or cost of service,
filed May 24, 2012
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OPC Interrogatory No. 168

FPL Energy American Wind Holdings, LLC
FPL Energy Americah Wind, LLC

FPL Energy Bastrop GP, LLC

FPL Energy Bastrop LP, LLC

FPL Energy Burleigh County Wind, LLC
FPL Energy Cabazon Wind, LLC

FPL Energy California Wind, LLC

FPL Energy Callahan Wind GP, LLC

FPL Energy Callahan Wind LP, LLC

FPL Energy Callahan Wind, LP

FPL Energy Cape, LLC

FPL Energy Cowboy Wind, LLC

FPL Energy Doswell Holdings, Inc.

FPL Energy East Mesa Holdings LLC

FPL Energy East Mesa LLC

FPL Energy Geo East Mesa Partners, Inc.
FPL Energy Green Power Wind, LLC

FPL Energy Hancock County Wind, LLC
FPL Energy Horse Hollow Wind !, LLC
FPL Energy Horse Hollow Wind, LLC

FPL Energy lllinois Wind, LLC

FPL Energy Island End GP, LLC

£PL Energy Maine Hydro LLC

FPL Energy Marcus Hook LLC

FPL Energy Marcus Hook, L.P.

FPL Energy Mason LLC

FPL Energy MH50 GP, LLC

FPL Energy MH50 LP, LLC

FPL Energy MH50, L.P.

FPL Energy MH700, LLC

FPL Energy Mojave Operating Services, LLC
FPL Energy Montezuma Wind, LLC

FPL Energy Morwind, LLC

FPL Energy Mower County, LLC

FPL Energy National Wind Holdings, LLC
FPL Energy National Wind Investments, LLC
FPL Energy National Wind Portfolio, LLC
FPL Energy National Wind, LLC

FPL Energy Natural Gas Holdings, LLC
FPL Energy New Mexico Holdings, LLC
FPL Energy New Mexico Wind Financing, LLC
FPL Energy New Mexico Wind Holdings II, LLC
FPL Energy New Mexico Wind II, LLC

FPL Energy New Mexico Wind, LLC

FPL Energy New York, LLC

FPL Energy North Dakota Wind Il, LLC
FPL Energy North Dakota Wind, LLC

FPL Energy Oklahoma Wind Finance, LLC
FPL Energy Oklahoma Wind, LLC

FPL Energy Oliver Wind |, LLC

FPL Energy Oliver Wind II, LLC

Florida Power & Light Company
Docket No. 120015-EI

OPC's Eighth Set of Interrogatories
Interrogatory Ne. 169

Attachment No. 1

Page 1 0f2

FPL Energy Pacific Crest Partner, LLC
FPL Energy Pecos Wind |, LLC

FPL Energy Pecos Wind I, LLC

FPL Energy Pennsylvania Wind, LLC

FPL Energy Post Wind GP, LLC

FPL Energy Post Wind LP, LLC

FPL Energy Rockaway Peaking Facilities, LLC
FPL Energy SEGS I1-VII GP, LLC

FPL Energy SEGS II-VII LP, LLC

FPL Energy Services Il, Inc.

FPL Energy Services, Inc.

FPL Energy Sky River Wind, LLC

FPL Energy Solar Funding Corp.

FPL Energy Solar Partners [I--VII, LLC
FPL Energy Sooner Wind, LLC

FPL Energy South Dakota Wind, LLC
FPL Energy Spruce Point LLC

FPL Energy Stateline Holdings, L.L.C.
FPL Energy Stateline Il Holdings, LLC
FPL Energy Stateline Il, Inc.

FPL Energy Texas Keir, LLC

FPL Energy Texas Wind GP, LLC

FPL Energy Texas Wind Holdings, LP
FPL Energy Texas Wind Marketing GP, LLC
FPL Energy Texas Wind Marketing LP
FPL Energy Texas Wind Marketing LP, LLC
FPL Energy Texas Wind, LP

FPL Energy Texas, LLC

FPL Energy Tyler Texas LP, LLC

FPL Energy Upton Wind |, LLC

FPL Energy Upton Wind Il, LLC

FPL Energy Upton Wind (ll, LLC

FPL Energy Upton Wind IV, LLC

FPL Energy Vansycle L.L.C.

FPL Energy VG Wind, LLC

FPL Energy Virginia Power Services, Inc.
FPL Energy Waymart GP, LLC

FPL Energy Waymart LP, LLC

FPL Energy Wind Financing, LLC

FPL Energy Wind Funding Holdings, LLC
FPL Energy Wind Funding, LLC

FPL Energy WindRidge Acquisitions, LLC
FPL Energy WPP 93 GP, LLC

FPL Energy WPP 93 LP, LLC

FPL Energy WPP94 GP, LLC

FPL Energy WPP94 LP, LLC

FPL Energy Wyman |V LLC

FPL Energy Wyman LLC

FPL Energy Wyoming, LLC

FPL Enersys, Inc.

FPL Ethano! Holdings, LLC

FPL FiberNet, LLC

FPL Group Capital Trust |
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OPC Interrogatory No. 169

FPL Group Capital Trust I

FPL Group Capital Trust Il

FPL Group Holdings 1, Inc.

FPL Group Holdings 2, Inc.

FPL Group International Brazil {Cayman} |, inc.
FPL Group International Brazil (Cayman} I, Inc.
FPL Group international, Inc.

FPL Group Interstate Pipeline Co., LLC

FPL Group Resources Marketing Holdings, LLC
FPL Group Trust |

FPL Group Trust (I

FPL Historical Museum, Inc.

FPL Holdings Inc

FPL Investments, LLC

FPL Leasing I, LLC

FPL Readi-Power, LLC

FPL Recovery Funding LLC

FPL Services

FPL Services, LLC

FPL Tel, LLC

FPL-BT Ventures

FPL-1 TPP (Cayman)

FPL-I TPP Il {Cayman)

JEA/FPLDuval T & D Line

Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory Neo. 169

Attachment No. 1

Page 2 of 2
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Florida Power & Light Company
Docket No. 120015-El

OPC's Eighth Set of Interrogatories
Interrogatory No. 169- Supplemental
Page 1 of 1

Q.
Affiliates Using the FPL Name:

Please provide a list of all NEE subsidiaries with FPL in the name or that use the FPL connection
in their marketing or advertising. For each such subsidiary, list the actual 2011 total revenues
and the 2012 and 2013 projected revenues.

A.

See Attachment No. 1 for a revised list of NEE subsidiaries that contain the element "FPL" in
their company name. Entities that contain the element "FPL Group" in their name denoted
affiliation with FPL Group, Inc., now NextEra Energy, Inc., the parent company. Entities that
contain the element "FPL Group Capital” in their name denoted affiliation with FPL Group
Capital Inc, now NextEra Energy Capital Holdings, Inc. Entities that contain the element "FPL
Energy" in their name denoted affiliation with FPL Energy, LLC, now NextEra Energy
Resources, LLC. The majority of the companies listed are subsidiaries of NextEra Energy
Resources, LLC, FPL Energy, LLC. On January 7, 2009, FPL Energy, LLC formally changed
its name to NextEra Energy Resources, LLC. Subsidiaries of NextEra Energy Resources, LLC
formed prior to that date were generally formed with, and generally retain, company names that
include the element “FPL Energy” at the beginning of their company names. Subsidiaries of
NextEra Energy Resources, LLC formed after January 7, 2009 have company names that do not
include the element “FPL Energy.” NextEra Energy Resources, LLC and its subsidiaries do not
use the FPL name (and no longer use the "FPL Energy" name) in connection with their
marketing or advertising, nor do they reference affiliation with FPL in their marketing or
advertising.

As to such companies' total revenues, please see FPL's general objection to requests for affiliate
information that does not affect FPL's rates or cost of service, filed May 24, 2012.
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Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 169- Supplemental
Attachment No. 1

Page 1 of 2

FPL Energy American Wind Holdings, LLC FPL Energy Pacific Crest Partner, LLC
FPL Energy American Wind, LLC FPL Energy Pecos Wind |, LLC
FPL Energy Bastrop GP, LLC FPL Energy Pecos Wind It, LLC
FPL Energy Bastrop LP, LLC FPL Energy Pennsylvania Wind, LLC
FPL Energy Burleigh County Wind, LLC FPL Energy Post Wind GP, LLC
FPL Energy Cabazon Wind, LLC FPL Energy Post Wind LP, LLC
FPL Energy California Wind, LLC FPL Energy Rockaway Peaking Facilities, LLC
FPL Energy Callahan Wind GP, LLC FPL Energy SEGS 1li-VIl GP, LLC
FPL Energy Callahan Wing LP, LLC FPL Energy SEGS III-VII LP, LLC
FPL Energy Callahan Wind, LP FPL Energy Services I, Inc.
FPL Energy Cape, LLC FPL Energy Services, Inc.
FPL Energy Cowboy Wind, LLC FPL Energy Sky River Wind, LLC
FPL Energy Doswell Holdings, Inc. FPL Energy Solar Funding Corp.
FPL Energy East Mesa Holdings LLC FPL Energy Solar Partners llI-VII, LLC
FPL Energy East Mesa LLC FPL Energy Sooner Wind, LLC
FPL Energy Geo East Mesa Partners, Inc. FPL Energy South Dakota Wind, LLC
FPL Energy Green Power Wind, LLC FPL Energy Spruce Point LLC
FPL Energy Hancock County Wind, LLC FPL Energy Stateline Holdings, 1.L.C.
FPL Energy Horse Hollow Wind II, LLC FPL Energy Stateline Ii Holdings, LLC
FPL Energy Horse Hollow Wind, LLC FPL Energy Stateline Il, Inc.
FPL Energy lllinois Wind, LLC FPL Energy Texas Keir, LLC
FPL Energy Island End GP, LLC FPL Energy Texas Wind GP, LLC
FPL Energy Maine Hydro LLC FPL Energy Texas Wind Holdings, LP
FPL Energy Marcus Hook LLC FPL Energy Texas Wind Marketing GP, LLC
FPL Energy Marcus Hook, L.P. FPL Energy Texas Wind Marketing LP
FPL Energy Mason LLC FPL Energy Texas Wind Marketing LP, LLC
FPL Energy MH50 GP, LLC FPL Energy Texas Wind, LP
FPL Energy MH50 LP, LLC FPL Energy Texas, LLC
FPL Energy MH53, L.P. FPL Energy Tyler Texas LP, LLC
FPL Energy MH700, LLC FPL Energy Upton Wind |, LLC
FPL Energy Mojave Operating Services, LLC FPL Energy Upton Wind II, LLC
FPL Energy Montezuma Wind, LLC FPL Energy Upton Wind I, LLC
FPL Energy Morwind, LLC FPL Energy Upton Wind IV, LLC
FPL Energy Mower County, LLC FPL Energy Vansyele L.L.C.
FPL Energy National Wind Holdings, LLC FPL Energy VG Wind, LLC
FPL Energy National Wind Investments, LLC FPL Energy Virginia Power Services, Inc.
FPL Energy National Wind Portfolio, LLC FPL Energy Waymart GP, LLC
FPL Energy National Wind, LLC FPL Energy Waymart LP, LLC
FPL Energy Natural Gas Holdings, LLC FPL Energy Wind Financing, LLC
FPL Energy New Mexico Holdings, LLC FPL Energy Wind Funding Holdings, LLC
FPL Energy New Mexico Wind Financing, LLC FPL Energy Wind Funding, LLC
FPL Energy New Mexico Wind Holdings II, LLC FPL Energy WindRidge Acquisitions, LLC
FPL Energy New Mexico Wind Il, LLC FPL Energy WPP 93 GP, LLC
FPL Energy New Mexico Wind, LLC FPL Energy WPP 93 LP, LLC
FPL Energy New York, LLC FPL Energy WPP94 GP, LLC
FPL Energy North Dakota Wind I, LLC FPL Energy WPP34 LP, LLC
FPL Energy North Dakota Wind, LLC FPL Energy Wyman IV LLC
FPL Energy Oklahoma Wind Finance, LLC FPL Energy Wyman LLC
FPL Energy Oklahoma Wind, LLC FPL Energy Wyoming, LLC
FPL Energy Oliver Wind |, LLC FPL Enersys, Inc.
FPL Energy Oliver Wind Il, LLC FPL Ethanol Holdings, LLC

FPL FiberNet, LLC

FPL Group Capital Trust |
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FPL Group Capital Trust il

FPL Group Capital Trust Il

FPL Group Holdings 1, Inc.

FPL Group Heldings 2, Inc.

FPL Group International Brazil (Cayman) |, Inc.

FPL Group International Brazil (Cayman) II, Inc.

FPL Group International, Inc.

FPL Group Interstate Pipeline Co., LLC
FPL Group Resources Marketing Holdings, LLC
FPL Group Trust |

FPL Group Trust Hl

FPL Historical Museum, Inc.

FPL Holdings Inc

FPL Investments, LLC

FPL Leasing I, LLC

FPL Readi-Power, LLC

FPL Recovery Funding L1C

FPL Services

FPL Services, LLC

FPLTel, LLC

FPL-BT Ventures

FPL-I TPP (Cayman)

FPL-I TPP Il {Cayman)

JEA/FPL Duval T & D Line

NextEra Energy Fibernet, LLC d/b/a FPL Fibernet

Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 169- Supplemental
Attachment No. 1

Page2 of 2
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Florida Power & Light Company
Docket No. 120015-EI

OFPC's Eighth Set of Interrogatories
Interrogatory No. 174

Page 1 of 3

Q.
Pole Attachments;

Please explain in detail how pole attachment charges to FPL FiberNet are calculated including
the number of attachments by type, the rate for each, and the fotal charges for 2011, 2012 and
2013, and a detailed explanation of how pole attachment rates to FiberNet are calculated. Also
provide the same information for each unaffiliated entity charged for pole attachunents.

A,

Attachment rates for all Federal Communication Commnission (FCC) regulated
telecommunication carriers, affiliated or not affiliated with FPL, are calculated exactly the same
and consistent with the FCC’s regulated rate fornmula. The FCC’s rate formmla includes utilizing
actual pole owner capital costs, O&M expenses, capital costs and other required components
(e.g., the amount of pole space utilized and the average number attachments per pole). Projected
pole attachment rates are developed utilizing actual historical rates/trends. Below is the
requested information for FPL FiberNet and all other FCC-regulated telecommunication carriers
attached to FPL poles:

Telecommunication Carriers (FCC regulated) 2011 *** 2012 2013
FPL Fibernet

Number of Distribution pole attachments
Distribution annual attachment rate ($) *
Total Distribution charges ($)

101,619 85,147
Number of Transmission pole attachments

Transmission annual attachment rate (8) *
Total Transmission charges (3} 560,716 451,163

Number of Transmission tower attachments
Transmission tower annual attachment rate (3) *
Total Transmission tower charges (3) 699,291

562,662 597,322

Total FPL FiberNet Pole Attachment Charges ($)1,361,626 1,098,972 1,164,468

* Rates are adjusted for billings that occur in June and December each year. In May 2011, in
response to the National Broadband Plan, the FCC revised its telecommunication attachment
rate formula, which reduced the attachment rate for telecommunication carriers. FPL and
other electric utilities throughout the U.S are appealing the rate decision.
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Other Telecommunication Carriers (Unaffiliated) **

MES
Number of Distribution pole attachments
Total Distribution charges ($)

Level 3
Number of Distribution pole attachments
Total Distribution charges ($)

Number of Transmission pole attachments

Total Transmission charges ($)

Extenet
Number of Distribution pole attachments
Total Distribution charges ($)

Hotwire
Number of Distribution pole attachments
Total Distribution charges ($)

ITS Telecom
Number of Distribution pole attachments
Total Distribution charges ($)

Sprint/Nextel
Number of Distribution pole attachments

Total Distribution charges ($)

Fiber Light
Number of Distribution pole attachments

Total Distribution charges ($)

US Metro Telecom
Number of Distribution pole attachments
Total Distribution charges ($)

t w telecom
Number of Distribution pole attachments
Total Distribution charges ($)

Florida Power & Light Company
Docket No. 120015-E1

OPC's Eighth Set of Interrogatories
Interrogatory No. 170

Page2 of 3
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Florida Power & Light Company
Docket No. 120015-EI

OPC's Eighth Set of Interrogatories
Interrogatory No. 170

Page 3 of 3

Brighthouse Networks
Number of Distribution pole attachments
Total Distribution charges ($)

Comcast
Number of Distribution pole attachments
Total Distribution charges ($)
Number of Transmission pole attachments
Total Transmission charges ($)

-
61,344
-

o
14,109

** Al rates are the same as provided for FPL FiberNet above.
**% - Attachment charges in 2011 include adjustments, where applicable, resulting from 53-year
attachment survey true-ups.

The redacted information is confidential and will be made available to OPC for inspection at
FPL's Tallahassee Office at 215 South Monroe Street, Suite 810, Tallahassee, Florida, during
regular business hours, 8 a.m. to 5 p.m., Monday through Friday, upon reasonable notice to
FPL’s counsel.
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