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CHAIRMAN BRISE: We're moving on, now we're
moving on to Item Number 12.

MR. GARL: Thank you, Mr. Chairman. Good
morning, Commissioners. I'm Steve Garl with Commission
staff.

Item 12 is a request for approval of a special
contract between Chesapeake Utilities Corporation and
Suwannee American Cement, LLC, for transportation of
natural gas to the Suwannee facility.

The proposed new contract would replace the
now expired initial ten-year contract between the two
parties. Staff recommends that the Commission approve
the new special agreement.

CHAIRMAN BRISE: Commissioner Brown.

COMMISSIONER BROWN: Thank you, Mr. Garl. I
pulled this because I just wanted to clarify a couple of
things.

On page 4 of the recommendation, can you help
me understand -- whereby Suwannee has paid $2 million so
far to Chesapeake over the life of the contract on an
investment of 343,000, 343,000. To me it seems like
they're paying more than what the investment is worth.

Can you just clarify that?
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MR. GARL: Yes, Commissioner. Chesapeake did
spend $343,241 to connect gas service to the Suwannee
facility. Suwannee has paid, over the ten-year period,
over $2 million, $20,000 per month from service from
Chesapeake -- actually a total of $2,409,000.

Chesapeake therefore does not believe that ratepayers
are at any risk, so the requirement for a letter of
credit or surety bond was unnecessary because of their,
Suwannee's investment.

COMMISSIONER BROWN: Ms. Jaber, do you want to
add anything to that?

MS. JABER: Thank you, Commissioner. Lila
Jaber with the Gunster law firm on behalf of the Florida
Division of Chesapeake.

I think the response is accurate. Obviously
we agree with staff's recommendation. The number that
is quoted in staff's recommendation is a comprehensive
number that covers the cost of the initial
infrastructure as well as the service, so.

COMMISSIONER BROWN: With that, I would move
staff's recommendation, if there are no other
Commissioners.

CHAIRMAN BRISE: It's been moved and seconded.
Any further questions or discussion? Seeing none, all

in favor, say aye.
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(Vote taken.)

Okay.

MS. JABER: Thank you, Commissioners.

CHAIRMAN BRISE: Thank you very much. And
that concludes our discussion for this morning on the
issues before us for agenda. We are going to adjourn
this meeting and take about a ten-minute break, and then
convene for Internal Affairs in the Internal Affairs
room.

(Agenda item concluded.)
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