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Discussion of Issues

Issue 1: Should St. Joe’s curren / prescribed depreciation rates be revised?

Recommendation: Yes. A review of the Company’s plans and activities indicates a need for a
revision to the currently prescribed depreciation rates. (Ollila)

Staff Analysis: St. Joe’s last comprehensive depreciation study was filed in 2007. By Order
No. PSC-08-0259-PAA-GU,' the Commission approved revised depreciation rates and
components, effective January 1, 2008. The Company has filed this current study in accordance
with Rule 25-7.045, F.A.C., which requires natural gas companies to file a comprehensive
depreciation study at least once every five years. A review of St. Joe’s activity ita indicates the
need to revise the depreciation rates.

! Order No. PSC-08-0259-PAA-GU, issued April 25, 2008, in Docket No. 070737-GU, In re: Application for
approval of new depreciation rates, effect’>~ ™~=y * 2008, by St. Joe Natural Gas Comp -~ "™~
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Teene 2: What should be the imj :mentation date for the new depreciation rates?

Recommendation: Staff recommends approval of St. Joe’s proposed January 1, 2013, date of
implementation for revised depreciation rates. (Ollila)

Staff Analysis: Rule 25-7.045(6)(b), F.A.C., requires that the data submitted in a depreciation
study, including plant and serve balances or company estimates, “should be brought to the
effective date of the proposed rates.” The supporting data and calculations provided by St. Joe
match an imj ‘mentationda of January 1, 2013.
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Issue 4: Should this docket be closed?

Recommendation: Yes. If no person whose substantial interests are affect by the
Commission’s Proposed Agency Action files a protest within 21 days of the issuance of the
order, this docket should be closed upon the issuance of a consummating order. (Klancke)

Staff Analysis: If no person whose substantial interests are affect files a timely re iest for a
hearing with 21 days, no further action will be required and this docket should be closed upon
the issuance of a consummating order.










