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Progress Energy Florida, Inc., ("PEF" or "Company"), pursuant to Section 366.093, Florida 

Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Request for 

Confidential Classification for certain information provided in the direct testimony of Joseph 

McCallister and Exhibit No. (JM-1T) dated April 5, 2013. In support of this Request, PEF 

states: 

1. The direct testimony of Joseph McCallister, specifically Pages 3 and 4, and Exhibit 

No. _ (JM-1T) contains "proprietary business information" under Section 366.093(3), Florida 

Statutes. 

2. The following exhibits are included with this request: 

(a) Sealed Composite Exhibit A is a package containing an unredacted copy of 

all the documents for which PEF seeks confidential treatment. Composite Exhibit A is being 

submitted separately in a sealed envelope labeled "CONFIDENTIAL." In the unredacted version, 

the information asserted to be confidential is highlighted in yellow. 
COM 
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information for which confidential treatment is requested has been blocked out by opaque marker or 

other means. 

(c) Exhibit C is a table which identifies by page and line the information for 

which PEF seeks confidential classification and the specific statutory bases for seeking confidential 

treatment. 

3. As indicated in Exhibit C, the information for which PEF requests 

confidential classification is "proprietary confidential business information" within the meaning of 

Section 366.093(3), F.S. Specifically, the information at issue relates to hedging percentages, 

hedging savings/costs and volumes, the disclosure of which would impair the efforts of the Company 

or its affiliates to negotiate fuel supply contracts on favorable terms. See § 366.093(3)(d), F.S.; 

Affidavit of Joseph McCallister at ^ 5. Furthermore, the information at issue relates to the 

competitive interests of PEF and its fuel suppliers, the disclosure of which would impair their 

competitive businesses. Id. § 366.093(3)(e); Affidavit of Joseph McCallister at f 6. Accordingly, 

such information constitutes "proprietary confidential business information" which is exempt from 

disclosure under the Public Records Act pursuant to Section 366.093(1), F.S. 

4. The information identified as Exhibit "A" is intended to be and is treated as 

confidential by the Company. See Affidavit of Joseph McCallister at f 7. The information has not 

been disclosed to the public, and the Company has treated and continues to treat the information and 

contracts at issue as confidential. See Affidavit of Joseph McCallister at f 7. 

5. PEF requests that the information identified in Exhibit A be classified as "proprietary 

confidential business information" within the meaning of section 366.093(3), F.S., that the 

information remain confidential for a period of at least 18 months as provided in section 366.093(4) 



F.S., and that the information be returned as soon as it is no longer necessary for the Commission to 

conduct its business. 

WHEREFORE, for the foregoing reasons, PEF respectfully requests that this Request for 

Confidential Classification be granted. 

RESPECTFULLY SUBMITTED this 5 t h day of April, 2013. 

JOHN T. BURNETT 
Deputy General Counsel 
DIANNE M. TRIPLETT 
Associate General Counsel 
Progress Energy Service Company, LLC 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 
Telephone: 727-820-5184 
Facsimile: 727-820-5249 
Email: john.burnett@pgnmail.com 
Email: Dianne.triplett@pgnmail.com 
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Q. What are the objectives of P E F ' s hedging strategy? 

A. The object ives of PEF's hedging strategy are to reduce the impacts of fuel price 

volatil ity over t ime and provide a greater degree of fuel price certainty to PEF's 

customers. 

Q. What hedging activities did P E F undertake for 2012 and what were the results? 

A. PEF utilized approved physical and financial agreements to hedge a portion of its 

projected natural gas, heavy oil and light oil fuel burns, and a port ion of the estimated 

fuel surcharge exposure embedded in PEF's coal river barge and railroad 

transportat ion agreements. These activities resulted in a net hedge cost for 2012 of 

$345.8 mil l ion. 

Q. Did P E F execute its hedging activities consistent with its approved Risk 

Management Plan? 

A. Yes. The hedging activities executed by PEF were consistent with those outl ined in its 

2012 Risk Management Plan ("Plan"). In the Plan filed in August 2011, PEF's hedging 

target ranges were to hedge I I to I I of its forecasted natural gas burns for 

calendar year 2012 with a target to hedge approximately | I of the forecasted natural 

gas burns over t ime. With respect to heavy oil and light oil forecasted to be burned at 

PEF's owned generation facilities for calendar year 2012, PEF targeted to hedge a 

min imum of | | and j | . respectively. Wi th respect to the coal river and rail 

t ransportat ion estimated fuel surcharge exposures for calendar year 2011, PEF 

targeted to hedge between | | to | | of the est imated fuel surcharge exposures 

based on contractual provisions in the coal rail and river barge transportation 

agreements. In December 2011, based on PEF's forecasted burns and est imated coal 

rail and river barge transportation agreements, PEF's hedge percentages were 

approximately J | | | | | | | and j | respectively for forecasted natural gas, 
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heavy oil, and light oil burns, and estimated fuel surcharge exposures in the coal river 

and rail transportation agreements. As such, P E F was within its targeted hedge ranges 

for calendar year 2012 going into the year. 

For calendar year 2012, PEF's actual hedge percentages based on actual burns for 

natural gas, heavy oil and light oil, were approximately jjĵ  H and H, 

respectively. P E F hedge percentages for the estimated fuel surcharges embedded in 

PEF's coal river and rail transportation in 2012 were and respectively. The 

actual hedge percentages for natural gas, light oil, and the estimated fuel surcharges 

for coal river and rail transportation were within the ranges outlined in the Plan. As 

outlined in the Plan, actual hedge percentages for any monthly period, rolling twelve 

month time period or calendar annual period can come in higher or lower than the 

hedge percentage targets as a result of actual versus forecasted fuel burns. As 

outlined previously, based on forecasted heavy oil burns and hedges in place as of 

December 2011, P E F was approximately | [ hedged for calendar year 2012. Given 

the actual to forecasted 2012 burn variances, the resulting actual hedge percentage for 

heavy oil was lower than the targeted minimum of ^ | based on forecasted calendar 

basis. 

Q. Did PEF hedging activities meet the stated objective and are the activities 

consistent wi th the Commission's Orders fo r hedging? 

A. Yes. P E F ' s hedging activity met the stated objective of PEF 's hedging strategy to 

reduce the impacts of fuel price volatility over time and provide a greater degree of fuel 

price certainty to PEF's customers. The hedging activities are consistent with 

Commission Orders No. PSC-02-1484-FOF-EI and No. PSC-08-0667-PPA-EI. PEF's 

hedging activities are conducted in an environment of strong internal controls and 

executed in a structured manner. PEF's hedging activities do not attempt to outguess 
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Progress Energy Florida 
Natural Gas and oil Hedging Detail 

REDACTED 
Docket No. 130001-EI 
Witness: McCallister 

Exhibit No. (JM-1T) 
Hedging Summary by Commodity for 2012 

Page 1 of 16 
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E x h i b i t C 

PROGRESS E N E R G Y F L O R I D A 
Confidentiality Justification Matrix 

DOCUMENT/RESPONSES P A G E / L I N E JUSTIFICATION 
Direct Testimony of Joseph 
McCallister 

Page 3 (Lines 17,18, 21,23 
& 27): hedging target & 
actual range percentages. 

Page 4 (Lines 6, 8, 15 & 
17): estimated and actual 
hedging %'s for 2012. 

§366.093(3)(d), F.S. 
The document in question 
contains confidential 
information, the disclosure of 
which would impair PEF's 
efforts to contract for goods or 
services on favorable terms. 

§366.093(3)(e), F.S. 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 

Exhibit No. (JM-lT)to 
the direct testimony of Joseph 
McCallister 

(Aug-Dec 2 0 1 2 Hedging Data) 

Page 1: Monthly 
breakdown of hedging 
savings/costs & volumes by 
commodity for 2012. 

Pages 2-13, 15 & 16: 
Hedging details by month 
for August - December 
2012, specifically volumes, 
fixed prices ($/MMBtu), 
and hedging savings/costs. 

§366.093(3)(d), F.S. 
The document in question 
contains confidential 
information, the disclosure of 
which would impair PEF's 
efforts to contract for goods or 
services on favorable terms. 

§366.093(3)(e), F.S. 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 


