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Pumose

To: Florida Public Service Commission

We have performed the procedues described later in this report to meet the agreed-upon
objectives set forth by the Office of Industry Development and Market Analysis in its audit
service rcquest dated January 10, 2013. We have applied these procedures to the attached
schedules prepared by Florida Power & Light Company, and to scveral of its related schedules,
in support of its 2012 Nuclear Cost Recovery Clause filing for Turkey Point 6 &7 inDocket No.
r30009-Er.

This audit was performed following General Staodards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedues. The rcport is inrcnded only for internal Commission use.



Obj ectives and Procedures

General

Definitions

Site Selection Costs arc costs that are expended prior to the selection of a site.

Pre-construction Costs are costs that are expended after a site has been selected in preparation for
the constnrction of a nuclear power plant, incuned up to and including the date the utility
complaes sia clearing work.

Utility refers to Florida Power & Light Company.
NCRC refers to Nuclear Cost Recovery Clause.
CCRC refers to Capacity Cost Recovery Clause.

Objective The objective was to determine whether the Utility's 2012 NCRC filings in Docket
No. 130009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), urd
Rule 256.0423, Florida Administrative Code (F.A.C.).

Procedure: We performed the following specific objectives and procedures to satisfy the overall
objective identified above.

Specific

Objectfve The objective was to determine whetherthe Utility's filing is properly recorded on its
books and records according to the Uniform System of Accounts (USoA).

Procodune: We reconciled the Utility's filing to its general ledgcr and determined that the costs
incurred were posted to the proper accounts. No exceptions were noted.

Objectives: The objectives were to determine whether Schedules T-l - Summary of Retail
Rerrenue Requircments for Site Selection and Pre-Constnrction Costs include the correct
balances fiom the supporting schedules ofthe filing and the Final Tnre-Up Amorurt is accurately
calculated.

Proccdurcs: We traced the projected and estimated True-Up amouns included in the schedule
to prior NCRC Orders. We reconciled the monthly Site Selection CosB and Prc-Constnrction
Costs to the $pporting schedules in the filing. We recalculated Schedule Tl and verified the
Final True-Up Amount. No cxceptions were noted.

Objectivcs: The objectives wer€ to determine whether Schedule T-2 - Pre-constnrction True -
Up includcs thc corrcct balances from the supporting schedules of the filing and that the Total
Costs to be Recovered and the Final True-up for the 2012 period are accurately calculated.



Procedunes: We Eaced the projected and estimated True-Up amounts to prior NCRC Ordcn.
We traced the bcginning balances included in the schedule to the prior audit. We reconciled the
monthly Pre-Constnrction costs to the supporting schedules in the filing. We taced the
Allowance for Fuds Used During Consnuction (AFUDC) rate applied by the Utility to the rate
approved in Commission Order No. PSC-10-0470.PAA-EI, issued July 23, 2010. We
recalculated Schedule T-2 and verified the Final True-up. We traced the adjusments to proper
source documentation. No exceptions wene noted.

Objcctives: The objectives were to determine whether Schedules T-3A - Site Selection and Prc-
consmrction Defened Tat Carrying Costs include the correct balances from the supporting
schedules of the filing and that the Retum Requirement amounts for Site Selection and Prre-

Construction and the Final True-Up forthe period are accurately calculated.

Procedures: We taced the projected and estimated True-Up amount to prior NCRC Orders. We
taced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the zupporting schedules in the filing. We traced the AFLJDC rate
applied to the rate approved in Commission Order No. PSC-10-0470-PAA-EI. We recalculated
Schedule T-3A and verified the Final True-up. No exceptions were noted.

Obiectivcs: The objective was to determine whether jurisdictional Prc-Consruction
expenditurcs on Schedule T{ are accurately calculatcd and capital additions arc nrpportd by
adequate soupe documentation.

Procedureg: We sampled and verilied the monthly pre-construction expenditures and naced to
invoices and other supporting documenation including contracts. We verified variors sample
items to purchase orders for contactrs over $250,000. We verified a sample of salary expenses
and agreed to time sheets. We recalculated the respective overheads. We also verified affiliatc
charges by comparing the cost rate to a markct rate to determine that the lower rate was used. We
also pcrformed an overall calculation of the affiliate rate pcr hour, including overheads,
multiplied by toal hours charged to determine the reasonableness of the amount in the filing. We
ageed the calculation of the juridictional factor to the Utility's documentation. We recalculated
Schedule T-6. No exceptions werc noted.

Obiective The objective was to dctermine if any adjustments were made based on the Internal
Audits.

Pttccdure: We rcviewed dl internal audis related to the Nuclear Turkey Point 6&7 Project to
determine if any adjusunents made were included in the NCRC filing. No exceptions were
noted.

Obiective: The objectives were to determine whether the Utility used the Commission approved
Capact$ Cost Recovery Clause (CCRC) factors to bill customers for the period Jannary 1,2012
through December 31, 2012 and whether Schedule T-l reflects the ordered amormt in
Commission Order No. PSC-I l -0547-FOF-EI.



Procedure: We agreed the amount collected on the Schedules T-l to thc 2012 NCRC
jurisdictional amount approved in Commission Order No. PSC-I I-0547-FOF-EI and to the
CCRC in Docket 130001-EI. In that audit, we reconciled revenues to the ledger and *Revenue

and Rate" reports. We also selected a random sample of bills and recalculated each bill to veriry
use of the approved rate. No exceptioru wene noted.



Audit Findings

None
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