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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Office of Industry Development and Market Analysis in its audit
service request dated January 10, 2013. We have applied these procedures to the attached
schedules prepared by Florida Power & Light Company, and to several of its related schedules,
in support of its 2012 Nuclear Cost Recovery Clause filing for Turkey Point 6 & 7 in Docket No.
130009-El.

This audit was perfonned following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General

Definiti

Site Selection Costs are costs that are expended prior to the selection of a site.

Pre-construction Costs are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

Utility refers to Florida Power & Light Company.
NCRC refers to Nuclear Cost Recovery Clause.
CCRC refers to Capacity Cost Recovery Clause.

Objective: The objective was to determine whether the Utility's 2012 NCRC filings in Docket
No. 130009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.).

Procedure: We performed the following specific objectives and procedures to satisfy the overall
objective identified above.

Specific

Objective: The objective was to determine whether the Utility's filing is properly recorded on its
books and records according to the Uniform System of Accounts (USoA).

Procedure: We reconciled the Utility's filing to its general ledger and determined that the costs
incurred were posted to the proper accounts. No exceptions were noted.

Objectives: The objectives were to determine whether Schedules T-1 - Summary of Retail
Revenue Requirements for Site Selection and Pre-Construction Costs include the correct
balances from the supporting schedules of the filing and the Final True-Up Amount is accurately
calculated.

Procedures: We traced the projected and estimated True-Up amounts included in the schedule
to prior NCRC Orders. We reconciled the monthly Site Selection Costs and Pre-Construction
Costs to the supporting schedules in the filing. We recalculated Schedule T-1 and verified the
Final True-Up Amount. No exceptions were noted.

Objectives: The objectives were to determine whether Schedule T-2 — Pre-construction True -
Up includes the correct balances from the supporting schedules of the filing and that the Total
Costs to be Recovered and the Final True-up for the 2012 period are accurately calculated.



Procedures: We traced the projected and estimated True-Up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly Pre-Construction costs to the supporting schedules in the filing. We traced the
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to the rate
approved in Commission Order No. PSC-10-0470-PAA-El, issued July 23, 2010. We
recalculated Schedule T-2 and verified the Final True-up. We traced the adjustments to proper
source documentation. No exceptions were noted.

Objectives: The objectives were to determine whether Schedules T-3A — Site Selection and Pre-
construction Deferred Tax Carrying Costs include the correct balances from the supporting
schedules of the filing and that the Return Requirement amounts for Site Selection and Pre-
Construction and the Final True-Up for the period are accurately calculated.

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. We
traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the AFUDC rate
applied to the rate approved in Commission Order No. PSC-10-0470-PAA-EI. We recalculated
Schedule T-3A and verified the Final True-up. No exceptions were noted.

Objectives: The objective was to determine whether jurisdictional Pre-Construction
expenditures on Schedule T-6 are accurately calculated and capltal additions are supported by
adequate source documentation.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and agreed to time sheets. We recalculated the respective overheads. We also verified affiliate
charges by comparing the cost rate to a market rate to determine that the lower rate was used. We
also performed an overall calculation of the affiliate rate per hour, including overheads,
multiplied by total hours charged to determine the reasonableness of the amount in the filing. We
agreed the calculation of the jurisdictional factor to the Utility’s documentation. We recalculated
Schedule T-6. No exceptions were noted.

Objective: The objective was to determine if any adjustments were made based on the Internal
Audits. *

Procedure: We reviewed all internal audits related to the Nuclear Turkey Point 6&7 Project to
determine if any adjustments made were included in the NCRC filing. No exceptions were
noted.

Objective: The objectives were to determine whether the Utility used the Commission approved
Capacity Cost Recovery Clause (CCRC) factors to bill customers for the period January 1, 2012
through December 31, 2012 and whether Schedule T-1 reflects the ordered amount in
Commission Order No. PSC-11-0547-FOF-ELI.



Procedure: We agreed the amount collected on the Schedules T-1 to the 2012 NCRC
jurisdictional amount approved in Commission Order No. PSC-11-0547-FOF-EI and to the
CCRC in Docket 130001-EI. In that audit, we reconciled revenues to the ledger and “Revenue
and Rate” reports. We also selected a random sample of bills and recalculated each bill to verify
use of the approved rate. No exceptions were noted.



udit Findings

None



Exhibits

Exhibit 1: Schedule T-1 Site Selection

Turkey Point Units 647
msmemmcmm"unmmm [Section (S)}{c)t.b.)
Schedule T-1 (Truswp) Jruo-up Pliing: Retad Rovenue Roguiroments Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the csicuistion of the actual tnse-up of
olal retal) revenue requirerents based on actus)
COMPANY: FLORIDA POWER & LIGHT COMPANY sxpenditures for the prior year and the previously fled For the Year Ended 1213172012
DOCKET NO.: 13000951 ' Wiinass: Winnle Powers
W, & oo & 06 (5]

Une Actus!  Actsl Aokl Acual  Aclutl  6Month
No._ March _May  June Yot
1, Stie Selection Revenue Requirements $0 0 $0 $0 $0 $0 $0
2. Construction Carrying Cest Revenuo Requiaments s 0 $0 0 $0 s $0
£ Recoversbio OAM Rovenue Requirements 0 50 $0 30 0 0 0
4 DTA{DYL) Camying Cost (Schaduls T-3A, ine 8) $15074  $15074  $1807¢  $16074 16074 $15.074 380442
s Other Adjusiments %0 % %0 $0 $0 ) $0
e Tols) Period Rovenus Requiremants (Lines 1 though 6) ji5674 318074318074 §i6074  $16.014  $15.074 _ Je0ads
T Projacted Revenus Reguirements for the period (Order No. PSC 41-0547-FOF-ED $15074 $15074 $15074 SI5074 SI5074 $1S074  $90.442
8. Dtference (Trus-up to Projecions) (Line 6 - Line 7) U M A | N N N
'Y Actual / Esimatod Revenus Requirements for the period (Order No. PSC 12.0050-FOR-El)  $16.074  $1607¢  $15074  $15076  $15074 $15074  $80,442
10.  Finsd Tros-up Amount for the Perlod (Line 8 - Lino #) _ B W % B % 35

* Totals may not e4d due o rounding Pagetol2



Turkey Potnt Units 687

Sito Saloction Costs and Carrying Costs on Site Selection Cost Balance (Section (5){c)1.b.)
Scheduls T-1 (Toe-up) - True-up Filing: Rolail Revenue Roquirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the sctus! trve-wp of
fotal retafl revenue requirernenis besed on sciual
COMPANY: FLORIDA POWER & LIGHT COMPANY expendiires for the prior year snd the previously fisd For the Yoar Ended 12/31/2012
DOCKET NO.: 136000-E1 Witness: Winnle Powers
T ) Qo ™ )
Une Actual  Actuad  Actusl  Actual  Actus)  12Month
No. Sy Avgust % Octobdr  November December T
1. Stto Seloction Revenue Requirements $0 $0 9 %0 $0 $0 $0
2 Construction Carying Cost Revenue Requirements ] $0 $0 $0 $0 $0 $0
3 Recoveratie O&M Rovenue Requirements $0 $0 $0 $0 $0 $0 $0
4 DTADTL) Canying Cost (Schedule T-3A, fine 8) $15074  $15074 315,074  $15074 $15074 $15074  $180,883
s Other Adjustments $0 $0 $0 $0 $0 $0 $0
8 Tots! Period Revenus Requirements (Lines 1 Sough 6) 4 4 4 $18.074  $15.074 683
Projected Revenus Requirements for the pestad (Order No. PSC 11-0347-FOF-ED) $15074 $15074 $15074 $18074 $15074 $15074  $180,883
8. Offierence (True-up o Projectioms) (Line 6 - Line 7) $0 0% _w $0___ 8 ___$
9. Actual / Estimated Revenve Roguremants for the perfod (Ordes No, PSC 12-0850-FOF-El)  $18074 315074 $15074  $18074 $15074 $15074  $180,853
10.  Final True-up Amount for the Perlod (Line 6 - Line ) 0% W% —3% % ____ %0

* Tolais may not add due o rounding Pego20i2



Exhibit 2: Schedule T-1 Pre-Construction

Turkey Polnt Unta 647
Pro-Constrocion Costs and Cemytng Costs on Construetion Coat Baiance [Secton (He)1b)
Schedute T4 (Tws ) Trus-uzp Pllag: Retsl) Reveriue Roquirements Summasy
FRORIDA PUBLIC SERVICE COMMBSION EXPLANATION: Provis e caoaion of b actedl ¥un<p of
fota)rotel roverce requberments besed en actnd
COMPANY: RLORIDA POWER & LIGHT COMPARY ©g0n8tres o Qe prr yeer and e provusly 0 Far e Your Exded 1202012
DOCKET NO: 1300088 Waness: W Povers
) C N JO . T - T N R
™ A A Ade Al A AN SN
", soay Mh ey sme To
mm—"’m
Y. ProConstucten Reverws Requbemerts (Schedie T2, be T) WO MRS SMION  SAMES  S0AT N2 NI
2 Comtuetion Canyl Cost Reveous Requecsars ) ) ) ® 'Y » )
3 Recoverablo OUM Revemss Regeiemerts ® ® 9 ® ® » »
L DINDTCuybg Cosi(Schedd T o) WO WETE  SOUS  MRGE  WOSE WA S2560250
§  OberAfutes "y » ® ) ) ) %
S ToPaed Ao Ragienects (Uhes § Douh ) TRV I T Vo I TV T T K T Y
7. PejsciadRevee Requunents for e perd {OrderNo. PSC 11-0S4-F0R.ED SANI9  S0MAM  SASMEM  S23M08) SRS SIS SWSOSW
& OSwmeofbet-the) LR Ik I i Y I
O Ackel/Estmeisd Roveews Reqrnacs for e padod {Onder Mo, PEC 120880 F0F-ED HINME  SISRIT NINAN  HMON0  S2AMS0  SISATN  $123088%
10, P Troscp Ancced for e Perkod (e 6 - L &) ' ) B

* Totals may vol odd dos by sondieg



Mmmmeuhnmmm {Section (B}i)10)
Schatie T4 Tesoup ilng: ot Rovese Roqubemests Scmmary
FLORIDA PUBLIC SERVICE COMMISSION BXPLANATIOR mumauumu
kel rated rovence besed
COMPANY; FLORIDA POWER & LIGHT COMPANY wumwnuumu Forthe Yaar Ended 1231/2012
DOCKET NO.: 130000-81 Winess: Werte Powers
w e o & a8 w6
U Al Aok Actd [ Ackust Acted 1Mo
", _ Octsber __ Novenber Tt
1 Pro-Constucion Revense Requirarments (Schecs T-2, &0 7) 0400 1485671 SN SN0 RITAN 82308 $12J90058
Cons¥rucion Camying Cost Revenus Requiaments ] ® ® 0 0 . 0
Recoversdie O4M Reverus Requiemerts 0 ® ® ® ®0 ) 0
DTAMDTL) Camying Cont (Schackde T-3A, e 8)
Ohwr Adntmts

Totad Period Rovenve Requremards (Lines 1 Dough §)
Projocted Revane Requkements (or 910 peried (Oder No. PSC 11-0541FORER)

P B B T T Y 7Y

Diflersnce Line 8- L 7) .

Acka{ Estimatod Reverxse Rocutroments for he pestad (Onder No. PSC 12:0830-FORED $1ATAN  S1000001 $2272000  $1050300  $2050407  $2050005  $.L07.100
Pl Troo-wp Amesd ks S Petied (Une 6 - Lie ) RIS (TG (3900817)  (BUSOOND)  (B1S43584) SISTSD (8 Bu2800
* Totuls oy ok add G to rouding
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