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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of renewable DOCKET NO. 130072-EQ
energy tariff and standard offer contract, by ORDER NO. PSC-13-0322-PAA-EQ
Florida Power & Light Company. ISSUED: July 12,2013

The following Commissioners participated in the disposition of this matter:

RONALD A. BRISE, Chairman
LISA POLAK EDGAR
ART GRAHAM
EDUARDO E. BALBIS
JULIE I. BROWN

NOTICE OF PROPOSED AGENCY ACTION
ORDER APPROVING STANDARD OFFER CONTRACT AND RATE SCHEDULES

BY THE COMMISSION:

NOTICE is hereby given by the Florida Public Service Commission that the action
discussed herein is preliminary in nature and will become final unless a person whose interests
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029,
Florida Administrative Code (F.A.C).

CASE BACKGROUND

Section 366.91(3), Florida Statutes (F.S.) requires that each investor-owned utility (I0OU)
continuously offer to purchase capacity and energy from renewable energy generators. Rules 25-
17.200 through 25-17.310, F.A.C., require each IOU to file with the Commission, by April 1 of
each year, a standard offer contract based on the next avoidable generating unit or planned
purchase. On April 1, 2013, Florida Power & Light Company (FPL) filed its petition for
approval of a renewable energy standard offer contract, in accordance with Rules 25-17.200
through 25-17.310, F.A.C.

We have jurisdiction over the standard offer contract pursuant to Sections 366.04 through
366.06 and 366.91, F.S. and Rules 25-17.200 through 25-17.310, F.A.C.

ANALYSIS

Rule 25-17.250, F.A.C., requires that FPL, an IOU, continuously make available a
standard offer contract for the purchase of firm capacity and energy from renewable generating
facilities (RF) and small qualifying facilities (QF) with design capacities of 100 kilowatts (kW)
or less. Pursuant to Rule 25-17.250(1), F.A.C., the standard offer contract must provide a term
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of at least ten years, and the payment terms must be based on the utility’s next avoidable fossil-
fueled generating unit identified in its most recent Ten-Year Site Plan or, if no avoided unit is
identified, its next avoidable planned purchase.

FPL’s 2013 Ten-Year Site Plan does not include any avoidable fossil-fueled generating
units, nor are there any ptanned purchases to be avoided or deferred during the 2013-2022
planning period. As a result of the lack of any avoidable unit or purchase, FPL could opt to offer
only a standard contract for energy payments based on its as-available energy cost. In an effort
to encourage renewable generation, however, FPL has identified its next avoidable unit, a 1,322
MW natural gas-fired combined cycle (CC) unit at a greentield site, with an expected in-service
date of June [, 2025.

In its petition, FPL submitted a total of fourteen revised sheets, plus two original sheets.
FPL’s Standard Offer Contract contains six revised sheets, plus one new (original) sheet, and
FPL’s associated Rate Schedule QS-2 contains eight revised sheets, plus one new (original)
sheet. The revisions include updates for the avoided unit, dates, payment information reflecting
the current economic and financial assumptions for the avoided unit, as well as revisions to the
indemnification provisions of Section 14 of the contract. All of the changes made to the revised
standard offer contract and related rate schedule sheets, as well as the economic and financial
assumptions used in the contract, are consistent with the updated unit. The type-and-strike
format version of the revised standard offer contract and related rate schedule sheets are included
in this Order as Attachment A '

A RF/QF operator may elect to make no commitment as to the quantity or timing of its
energy deliveries to FPL, and have a committed capacity of zero (0) MW. In such a case, the
energy is delivered on an as-available basis and is eligible for only the energy payment.
Alternatively, a RF/QF operator may elect to commit to certain minimum performance
requirements based on the avoided unit, such as being operational and delivering an agreed-upon
amount of capacity by the in-service date, and thereby become eligible for capacity payments in
addition to the payments for energy. The Standard Offer Contract often serves as a starting point
for separately negotiated contracts by providing payment information to the RF/QF operator that
may wish to have contract terms different from those of the standard offer contract.

To promote RF/QF generation, we require IOUs, such as FPL, to offer multiple options
for capacity payments so that a RF/QF operator may select the payment terms that best suit its
financial requirements. If a RF/QF operator elects to receive capacity payments under the
normal or levelized contract options, it would receive as-available energy payments only until
after the in-service date of the avoided unit, in this instance June 1, 2025, and thereafter, would
receive capacity payments in addition to the energy payments. If either the early or the early
levelized option is selected, the RF/QF operator would begin to receive capacity payments
sooner than the in-service date of the avoided unit. Payments made under either of the early
payment options, however, would tend to be lower in the later years of the contract term because
the net present value (NPV) of the total payments must remain equal for all contract options. In

" On June 20, 2013 and June 24, 2013, FPL. filed revised tariff sheets to its standard offer contract filed on April

2013, replacing Seventh Revised Sheet No. 10.3 11 and Sixth Revised Sheet No. 9.033. The revised sheets have
been incorporated into Attachment A of this Order.
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addition. any capacity payments made which are greater than those called for under the normal
option, require additional performance security from the RF/QF operator.

Table 1 estimates the annual payments for each payment option that will be made to a
RF/QF operator with a S0 MW facility, operating at a capacity factor of 94 percent with an in-
service date of January 1, 2014.

Table 1-- Estimated Annual Payments to a 56 MW Renewable Facility (34% Capacity Factor)

Capacity Payments (by Type)
Energy
Year Payments Normal Levelized Early Early Levelized
($000) ($000) ($000) ($000) ($000)
2014 14,237 0 0 0 0
2015 14,039 0 0 0 0
2016 19,469 0 0 0 0
2017 17.226 0 0 0 0
2018 18.470 0 0 0 0
2019 19.416 0 0 0 0
2020 21259 0 0 0 0
2021 22116 0 0 3.642 4,342
2022 S0 | 0 0 3 U 4,342
2023 24,658 0 0 3.864 4,342
2024 26.358 0 0 3.980 4342
2025 24,610 6.154 6.989 4.099 4342
2026 24,401 6.333 6.989 4,222 4.342
2027 D529 6,518 6.989 4,349 4342
2028 26,135 6.708 6.989 4,479 4.342
2029 261928 6.903 6.989 4,614 4,342
2030 27,689 7,105 6.989 4,752 4.342
2031 28.871 AR 6,989 4.895 4342
2032 30.065 7.585 6,989 5.042 4,342
2033 31,137 7.745 6,989 5,193 4,342
2034 3R] TR 6,989 5.349 4,342
2035 33.583 8.203 6.989 5.509 4.342
Total 331829 78.477 76.879 67.741 65.130
2013 NPV 233.024 PRERSD 32,50 28,2 58 23IER
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The provisions of FPL’s 2013 standard offer contract and related rate schedule QS-2
exceed the requirements of Rules 25-17.200 through 25-17.310, F.A.C. Additionally, although
FPL does not have any avoidable fossil fueled generating units or avoidable power purchases in
the upcoming ten-year planning period, FPL has identified its next avoidable unit, in an effort to
encourage renewable generation, rather than offer only energy payments in its standard offer
contract. FPL’s standard ofter contract provides flexibility in the arrangements for payments so
that a developer of renewable generation may select the payment stream best suited to its
financial needs. Therefore, we find it appropriate to approve FPL's revised standard offer
contract and rate schedule QS-2 filed by FPL on April 1, 2013. Potential signatories shall be
aware that, if a timely protest to this docket is filed, Florida Power & Light Company’s standard
offer contract may subsequently be revised.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Florida Power & Light
Company’s standard offer contract and related rate scheduie QS-2 are hereby approved, effective
June 25, 2013. It is further

ORDERED that the provisions of this Order, issued as proposed agency action, shall
become final and effective upon the issuance of a Consummating Order unless an appropriate
petition, in the form provided by Rule 28-106.201, F.A.C., is received by the Office of
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the
close of business on the date set forth in the “Notice of Further Proceedings™ attached hereto. [t
is further

ORDERED that, if no timely protest is filed and this Order becomes final, then this
docket shall be closed upon the issuance of a Consummating Order.

By ORDER of the Florida Public Service Commission this 12th day of July, 2013.

ANN COLE

Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is

provided to the parties of record at the time of

issuance and, if applicable, interested persons.
KRC
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing that is available under Section 120.57,
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be
construed to mean all requests for an administrative hearing will be granted or resuit in the relief
sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing,

The action proposed herein is preliminary in nature. Any person whose substantial
interests are atfected by the action proposed by this order may file a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on August 2, 2013.

In the absence of such a petition, this order shall become final and effective upon the
issuance of a Consummating Order,

Any objection or protest filed in this/these docket(s) before the issuance date of this order
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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sisthSeventh Revised Sheet No. 9.032
FLORIDA POWER & LIGHT COMPANY Cnancels FifihSisth Revised Sheet No. 9.032

(Continued from Sheet No. 9.031)

If thc QS is a REF. the QS shali, on an annual basis and withiu thirty (30) days aficr the anniversary datc of this Contiact
and on an annual basis thereafier for the term of this Contract. deliver 1o FPPL a repott certilted by an officer ofthe QS: (i)
staling the typc and amount of each source of fuel or power used by the QS to produce energy during the twelve month
per.od prior to the anniveisary date (the “Contract Year'); and (ii) verifying that one hundred pereent (100%) of all energy
sold by the QS to FPL during the Conlract Year complies with Sectlons | (a) and (b) of this Contract.

1f the QS is a REF, the QS represcnis and warrunts 1hat the Facility meets the 1enewsble energy requircments of Section
366.91{2Xa} and (b). Florida Statates, and FPSC Rules 25-17.210{1} and (2),F.A.C.. and that the QS shall continue to meet
such cequirements throughout the \erm of this Contract. I-PL. shall have the right at al ttimes 10 inspectihe Facility and to
examine any books, records, or other documents ofthe QS that FPL deems ncoessery to verify that the Facility meets such
tequirements,

The Facility (i} has been certified or hes sclf-cortified as » “qualifying facility” pursuant to the Regulaticos of the Federal
Energy Regulatory Commission ("FERC™), or (ii) has been cenilied by the FPSC as a “qualifying facility” pu=se2nt to
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maiotain the
“qualifying status™ of the Facitity throughout the termr of this Contract. FPL shall have the right at ail times to inspect the
Faciliry and 10 examine any boolss and records or other documants of the Facility that FPL deoms necessary to vaify the
Facility's qualifying stabr. On or before March 31 of each year during the term of this Contract. the QS shall provide to
FPL a certificate signed by an ofticer of the QS cenifying that the Facility has conlinuousty maintained qualifying status.

Term of Contract

Except as otherwise piovided herein, this Contract shalk b effective diately upom its execution by the Partics and shall
have the termination daie stated in Agpondix E, unless tenninaled earlier in eccordance with the provisions hercof. Notwihsunding the
foregoing. if the Capacity Oclivery Dute (as defined in Sectian §.5) of the Facility is not acoomplished by the @S before Sune 1, 2021, or such
later deie as may be pesmitted by FPL pursuant to Section 5 of this Contract, FPL will be permilted 10 terminate this Contrac consistent with
the terms hezein without fuvther obligations, dutics or liability to the QS.

). Miatmum Specilications
Following are the minimum specifications pertaining 1w this Conlaact:
. The avoided unit (*Avoided Unit"}Y on which this Contract is based is #2801 M W—plopmadpiteettsedcluiled in Appendiv 1.
2, This offer shall expire on April 1, 20+2.20).,
3

Jote of the Avoided Unil, s detail ;.I in_ Appuenddis [ (oe sucly later date as may be pennilted by TPL pursuant to Secuon 5 ofthls conm)
unless the QS choosrs a capacity payment option thal provides for carly capacily payments pursuant to the tesms of this contract.

4. The peiiod of time over which frm capacity and energy shall be deliversd from the QS 1o FPL is o3 specified in Appendix
F: provided, such period shall be no less than aminimum of ten {10) years afer (he in-service date of the Avoided Lnit.

St The following are the minimum performamce siandards for the delivery of firm cepacity and encry by the QS w qualify for
full capacity payments under this Contract:

On Pesak * All Hours
Availability 94.6% MN.0%

¢ QS Performance and On Peak howss shatl ¢ as meaaued and/oc deacribed in FPL's Rate Schedule QS-2 enached herewo as Appendix A

{Continued on Sheet No, a0 132 1)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: Jumedd 2002
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FLURIDA POWER & i ICILTCOMPANY Original Sheet No. $.832.1

{Consinied from Sheet No. 9 032)

G5, at no enet o FPL, shall be reipaomsible 0:
& o ]| Design md construct the Facllity,

322 Pertrm all studies, pay &l fers, vdrain all accssy®y agpravals and excante all neccssry agrecmmls for the
Wincling Agvemeni(s) in onder 1o sebedulc :md deliver i Prieduct 1o FPL

323 Acqrire all permits and other appeovals noocssary for ihe consinuction, operation, and uaintenanes of the
Facility,

324 Dom 9 FPLsr e ssirsfuction Grue OF Bas yatabli el Sile Contrul, un 3penxeat i thie
awnecship o Jease of the tacilisy's xae, toe the Fern al the Contrait

225 Compleate ull environmental impact studies necessury 1or the Construction, operstion, and myintenince of the
Praject

3.26 AL FPL's request, provide 1o °PL electrical specificstitns ood desipn drawings pemaingg 1o the Faqilily far
FPL s review prioe to finatizing design ofthe Fagility ard hefore begunning eonstnaclion wack Srocd un such specifiagions and
drawimgs 0% shall poside to UL reasorable advance natice of any vhanges i the Facility aa provide to TTPL specificatiuns and
desrgm drawmys of sy such Gdiunges.

327 Within fifteen {15) davs sfer diechose af cach mont Gnm the firse momsh Jollowisg the Exocution Date uadil
e Crpacity Delivery Dide, peavide (0 FPL e nwnikly prowss repott {ia 3 form seawnably satisCatteny 1o FP1,) and ugree Lo
regubar)y schreduled juds between cepr ives of QS end +1'L. to zeview suck monthly reposts and discuss QS™s constracitan
progTss. The Mimthiy Progiess Repon shaull indicole whether QS 1 ua @Eet 1o mest the Capnily Deiivery Dulk.

33 FPL chall have the right, bul oot the obligation, w0

331 Notily Q8 in writing of 1512 feantls of tha review withia gy 130) days #f FPL'Ss recipt af ull ¢pecifecationy My
the Faclfity, inchrding a descriptlon of 30y Haws perceived by F¥L $a e denign.

332 apect the Pausiny's consmuction site or ensite QS data and Infosmatiol peraining to the Facllity dusing
burincsy hors v scavntahie nalioe,

(Cemtmual gn Sheat No. 9033}

lusuc by: S. E. Romig, Divector, Rates xnd Tarlffy
Fective:
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FiahSixth Revised Sheet No. 9.033
FLORIDA POWER & LIGHT COMPANY Cancels Foueth-Fifth Sheet No. 9.033

{Continued from Sheet No. 5.032)
Sate of Energy and Capacity by the QS

4.1 Consistent with the tertns hereo!. the QS shall sell and deliver to FPL and FPL shall purchase and receive from the QS at the
Delivery Point (defined below) all of the energy and capacily generated by the Facility. FPL shall have the sole and exclusive right to
purchase all energy and capacity produced by the Facility. The purchase and sale of energy and capacity pursuant to this Contract shall be a
{ ) netbilling arrangement or ( ) simultaneous purchase and sale arrangement: provided, however, that no such arrangement shall cause the
QS 10 sell more energy and capacily than the Facility's net output. The billing methodology may be changed at the option of the QS, subject
to the provisions of FP'L Rate Scheduie QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of
interconnection between FPL's system and the transmission system of the final utility transmitting energy and capacity from the Facility to
the FPL system. as specifically described in the applicable Wheeling Agreement. o (ii) the point of interconnection between the Facility and
EPI."stransmission system, as specifically described in the Interconnection Agreement.

4.2 The QS shall not cely on intersuptible standby service for the start up requirements (initial or othenwise) of the Facility.

4.3 The QS shall be responsible for ail costs, charges and penalties associated with develupment and the operation of the Facility,

Committed Cagacity/Capacity Delivery Date

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be determined in accordance with this
Section 5 (the “Committed Capacity"™). Subject to Section 5.3 the Committed Capacity shall be KW, with an expected Capacity
Delivery Date no later than Jusetd=20121 the in-service date of the Avoided L i1,

5.2 Testing of the capacity of the Facility (each such test, a *Committed Capacity Test”) shall be performed in accosdance with the
procedures set fosth in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test shall commence no
earlier than six {(6) months prior to the commencement date for deliveries of fitm capacity and energy (as such is specified in Appendix E)
and testing must be completed by 11:59 p.m— on Mus—3d-2824the dinc_privr o the n-service date ol the Avoided Unit. as detailed in
Appendix 1. The first Committed Capacity Test shall be deemed successfully compieted when the QS demonstrates to FPL s satisfaction
that the Facility can make available capacity of at least one hundred percent (180%) of the Committed Capacity set forth in Section 5.5.
Subject (o Section 6.1, the QS may schedule and perform up to three (3) Commilted Capacity Tests to salisfy the capacily requirements ofthe
Contract.

5.3 FPL shall have the right to require the QS. by notice no less than ten (10) business days prior to such proposed test, to validate
the Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: i) once per each Summer period and
once per each Winter period at FPL's sole discretion, ii) at any time the QS is unable to comply with any material obligation under this
Contract for a period of thirty {30) days or more in the aggregate as a consequence of an event of Force Majeure, and iii) at any time the QS
fails in three consecutive months ta achieve an Annual Capacity Billing Factor (“"ACBF ™), as defined in Appendix B, equal to or greater thar
70%. The results of any such test shall be provided to FPL within seven (7) days of the conciusion of such tesi. ®n and after the date of such
reguested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Tesl. the Committed Capacity shall be
deemed as the lower of the tested Gpacity or the Committed Capacity as set forth in Section 5.1.

5.4 Notwithstanding anything to the contraty herein, the Committed Capacity shall not exceed the amount set fosth in Section 5.1
withoutthe consent of FPL, such consent not unreasonably withheld,

5.5 The “Capacity Delivery Date™ shall be defined as the first calendar day immediately following the date of the Facility's
successful completion of the ficst Committed Capacity Test but no earlier than the commencement date for deliveries of firm capacity and
enecgy (assuch is specified in Appendix L2).

5.6 The QS shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, provided, the Capacity
Delivety Date occurs on or before Jurie |. 2042 Ithe in-service date of the Avoided Linit (or such later date permitted by FPL pursuant to the
following sentence). If the Capacity Delivery Date does not occur on or before he—d=—2824he in-service dute of the Avoided | init, FPL
shall be entitled to the Completion/Performance Security (as set forth in Section 9) in full, and in addition, FPL may, but shall not be
obtigated to. allow the QS up to an additicnal five (5) monthsto achieve the Capacity Delivery Date. fthe QS fails to achieve the Capacity
Delivery Date either by (i) Juse—b--202 41 in-service date of the Avoided Unit or (ii) such later date as petmmitied by FPL. FPL shail have no
obligation to make any capacity payments under this Contract and FPL will be permitted to terminate this Contract. consistent with the terms
herein, without fur:her obligations. duties or liability to the QS.

Issired by: S. E. Romig, Director, Rates and Tariffs
| Effective: Pdosch 222042
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FitthSixth Revised Sheet No, 9.033
| FLORIDA POWER & LIGHT COMPANY Cancels Fousth-Fifth Sheet No. 9.033
(Continued on Sheet No. 9.034)

Issued by: S. E. Romig, Director, Rates and Tariffs
| Effective: Mareh237-3043
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Svewved T hird Revised Shet No. 9.040
FLORIDA POWER & LIGHT COMPANY Cancely FirstSecond Revised Sheet No, 9,040

(Continucd o Shot No. 9,039)

tz Defonti

tutwithornding tbe ooowraice of any Foroe Majowre 49 deserided (b Scetiog t6, oach of the folluwing shall coasdituta an Event of
Delani:

#3121 The QS fiils to mect the applicable requinaments spevified in Sevtion | of this Conlrud;

8312.2 The QS changes i opdlties the ractlity 1om thae provided in Section | with fespet 10 #ts \Vpe. locsting, kechaolOED or fhel
source, withuut prior written vpprovit ram FPL4

(23 Afier the Capacity Delivery Bste, the Facility fils, for tutlye (12) conscwrtive months, to maintwio an Ansual Capacity
BiUIng Fucdor, ity dexeridest in Appendic B, of ol feud T0%

) 124 The QS fils 1 vomply with any of the provisiony of Section 9.0 hereod;
te] 2.8 The S fails to comply with any of the provigions of Section 10,0 hereof,

#12.6 The Q8 coascs the conduct of active brusinesa; or I proccodings s the fodezal buakguptey law o Insolvensy Jaws shall be
inatitued hy or [or or aguinat the U8 ac il'a receiver fRa)] he appolnied for die QY or any of its 2s0ew o propenies; oe [ any paat
of the Q55 awers sball be amached, leviad npon, encombered, pledged, selaed or eken under ey judicial process, agd sach
reaxfogs shall not be voaacd or Rilly stayed within 30 duys theeeul: o7 17 the QS shull ke an nsggronant for the bemel of
creditons, or admit in writing its inability to pay lis debms as hey becorse dus;

49127 1he QS (euds Lo Give propes assucance accepladle lo FPL af adaquate perfonmance 45 speci fied under this Contract within 50
days afice FI'1, with reasonable greunds firr insecurity, has requested la writdng such @suacco;

#3128 1he QS maurally fils (o perfonn as specitied under this Cantady, including, hul pok limitsd W, tie U8’s vbligalions wider
any part of Scctions 8, 9, 10, and 14-18;

(212.9 The QS foils 10 achieve llecnsing. cortificatioo. sud 2] frderal sime and local govomsnenial covirammaual and licensing
approvals regquired W kil pOMRiruEian of the Fucility hy 16 fater en Beseenisend-203 ot v nror fu the inserviee date ol
L Avoided Unit;

312,10 The QS Jails to comply with any of the pravisians of Section 18.3 Project Management hereof,

4312 11 Any ol the reg tetlons or wamditles made by (¢ QN in this Cimtract is false or misteading in any mateclal raspeet as af’
thetime made:

42,12 Mhe accumenca of an event of default by the QS wnder the Interconnection Agroeswent or any apglicable Whaeliog
Apreensent;

w12 13 The QS f2ils o sisfy ity obbigutions imder Seation 18.17 o this Contans:

]2.84 The QS brenshesjal

= upder (his Camrad ool speaifreadly
momtiened in this Section 12; 0

{1 #ny mtarin] presesser-edog

(202,15 1f 5\ any tine afler tie Capacity Delivery Dase, the 08 reduces the Commitied Copacity due 10 an event of Farce hajesre
al (ks to ropair the Fucllity end resct e Committed Cupuaity to the lowd set Gtk in Scotion 4.1 (i such fovol mmgy b educed
by Section $.3) witrin twelve {123 nxuths [ollowing Die dcourmstce of ruch event of Fores Majeise

(Cumitimued on Sheet Mo, 9.041)

Tssued by: S. E. Romig. Dircetor, Rates-and Tarifls
Effteiive: Jodvi3:3410
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First Revised Sheet No. 9.041
FLORIDA POWER & LIGHT COMPANY Cancels Oviginat Sheet No, 9.041

{Cortynued from Sheet No. 9.040)

FPL"s RIgtrs In the Event of Defauls
13 1 Upon the occurmence of any of the Evenis of Defaultin Scction 12, FPL may:

(a) tcnminate this Contract, without penaity or funther obligation, except a5 set forth in Scction 13 2, by writien notice 3o the QS, and
offset against any payment(s) duc from IFPL. to the QS. any nionicy herwise due from e QS 40 FPL:

(b o e Completion Performines Secunty pusaant 0 Section 1 or sollect the Termingiion Fee Pursudal to Section 10 heeenafins
A :» and

(c) exercisc any other remedy(ics) Which may be available to FPL, at law or m equity

13.2 In the case of an Event of Default, the QS recognizes thal any remedy af law may be inadequale because this Contract is umque and/ar
because the sciual damages of FPL may be difficult to reasonably ascemtain. Tlicrefore. tie QS agrees that FPL shall be entilled to pursuc an action for
specific perfonnance, and the QS waives all of its Aghts to assert as a defense Lo such action that FPL.'s remedy 2t law x adequate.

13,3 Terntinarion shall not affect the liability of either paity for obligations ans:ng prior to such termination or for damages, if any, resutuig
{rom miy breach of this Coraract

14, Indemoificatioa/Limits

14.1 FP1. and e QS shall each be resparsible fos its own facititics. FPL and the QS shal] each be responsible for o [~
for 0ther FPL. custoneas, FPL's and the QS’s personmel and equipment. and for the @ of its own g ng system. Subxecl 0 >uon 2.7
Indemnity to Company, or section 2.71 Inderooity to Company — Governmeras), FPL's Genesal Rudes and Rcsulmom of Tariff Sheet No.6.020 cach
pardy (the *Indermilymg Party’"} agresS, to the extent pomived by epplicable Iaw. to indemnify, pay, defend. and hold ko micss the other party {the
“Indemnifying Pessy™) and its officers. di:mm. employees, agents and contractors (liereinafer calied respeceisely, “FPL Entities™ and QS Entities™)
from and agamnss any and efl claims. & ds, costs, Of eXp for loss. damage, ot injury (o persons of p1openy of the Indemnified Party (or to 1hisd
partics) caused by, #nrising o of, or mulnng froarc (a) a bcrea:h by the Indemnifying Paity of s sovenants, representabons, and warrardies of

obligations bemmder. tb) ay act or by the Ind fying Party oc its contraclon, 8gEnis, sEVAMs or eMpIOYees in conpection with the

llation of ion of is gt ion system or the operstion thereof in jon wilth the other Party 's systent; (c) any defectin, failure of. or faull
related . B Indemnifying Pmy s gencTabion sysiem; (d] the nepligence of witlful missonduet of the Indemmfying Party o1 its conractors. agems,
servams or amployces: ot (e) any olkr event, actor incident, meluding (he f ission and usc of ¢l Y. thatis itk resull of. or proximately caused
by. the Indeminifying Party or 1ts sontractoss, ABENLs, servanls or cmptoyets

14 2 Payment by en Indemnified Patty will not be a condilivn precedent (o the obligsions of the Ind: fying Pany under Section 14. No
Indemvticd Paity under Section 14 shall settle any claim for which it claims indemnification hereunder without first allowing the Indemnifying Party
the rght to defend such a claim. The Indemwifying Pariy shall have no obligations under Section 14 in the event of a breach of the foregoing sentence by
the |mdemnificd Party. Section 14 shall suivive termination of this Agrecment

14.3 Limilation on Censequential, Inc.dental and Indirect Dameges. TO THE FULLEST EXIENT PERMITTED BY LAW, NEITHER THE
QS NOR FPL, NOR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES. MEMBERS, PARENTS, SUBSIDIARIES OR
AFFILIATES, SUCCESSORS OR ASSIGNS, OR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES., MEMBERS,
PARENTS, SUBSI)ARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS, SHAL!L, BE LIABLE TO THE OTHER PARTY OR THEIR
RESPECTIVE OFFICERS, DIRECFORS, AGENTS, EMPLOYEES. MEMBERS, PARENTS, SUBSIBIARIES OR AFFII.IATES, SUCCESSORS
OR ASSIGNS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR INCIDENTAL, ENDIRECT, SPECIAL., PUNITIVE, MULTIPLE
OR CONSEQUENTiAl. DAMAGES CONNECTED WITH OR RESULTING FROM PERFORMANCE OR NON-PERFORMANCE OF THIS
CONTRACT, OR ANY ACITONS UNDERTAKEN IN CONNECTION WITH OR RELATED TO THIS CONTRACT. INCLUDING WITHOUT
LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR BREACH OF CONTRACT, TORT
(INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF WARRANT'Y, STRICT LIABILITY, STATUTE, OPERATION OF
LAW. UNDER ANY lNDEMNITY PROVISIONOR ANY OTHERTHEORYOF RECOVERY. 10} [HE ENTENIL \\.. 'i\\ul ES REQUIRED
RE LIOUIDATED k
[ll |_}L_I_I1__§|_]_L‘ \ L AL EN AR
DAMAGES CONSLLIL 1E A REASONARLE APPRONIMALION OF 111 ';; j_ 3
OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, THE OBLIGOR'S LIABI 'SHALL. BE LIMITED TO DIREC‘I' DAMAGES ONLY
AND SUCH DIRECT DAMAGES SHALL BE THE SOLE AND EXCL.USIVEMEASURE OF DAMAGES AND

(Cormued on Sheet No. ¥ 042)

Issued by: S. F. Romig, Director, Rates and Tariffs
Effective; Moy 222907
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ALL OTHER REMEDIES OR DAMAGES AT LAW OR N EOUITY ARE WAIVED: PROVIDED, ITOWEVER, THIE PARLIES AGREL

FHAT THE FOREGOING LIMITATIONS WILL NOT IN ANY WAY LIMIL LIARILITY O |:\\L\mw | ‘N_lb ANY THIRD PARTY

CLAIMS OR THE LIABILITY OF \I'\k!\ \HEU\E ACTIONS GIVING RISE 1¢ CHALLARILLY

(IR -\11 llil “J\‘.U\“Lt L] _]lll\ ‘\L( ilL',\ _SL!_\II Al i‘l‘r Iitt \I'HJLI
ED

18, Insurance

15.1 The QS shall procure or cause 10 be procured, and shall maintain throughoot the entire term of this Contract, a policy or policies
of liability insurancc issued by an insurer acceptable Lo FPL on a standurd “Insurance Services Office™ commercial gencral liability form (such
policy or policies. collectively, the QS Insurance™). A cerilificate of insurance s all be delivered to FPL at least fitecn (15) calendar days piior
to the sturt of any inteicomocuon wurk. At a mint the QS i s all in (a) an endocsement providing covcrage, including

I\ liability/complcied operations coverage for the term of this Contract, and {b) a broad forsn conlractual liability cndorserment covering
liabilities (i) which might arise under. or in Ihe pevf ce or monpexformance of, this Conract and the Inaronncciion Agreemenl, or (it)
caused by opetation of the Facility or any of the QS’s equipment or by t ¢ QS's failure 1o maintain the Facility oc the QS's cquipment in
slisfaiory and safe opcraling condition. Effective at Jeast fifteen (15) calondar days prior to the sysichronization of the Facility wit ¥PL’s
system, the QS L shall be dod 1o inchude coverage for interruplion or curtsilment of power supply in accordance with industry
sandards. Without limiting the focegoing, the QS ( > must be bly ptable w0 FPL. Any premium amessment or deductible
ha)l be for the account of the QS and not FPL.

15.2 'The QS nswmnee shall kave a2 minimum limit of one msllion dollars (§1,000.000) per oocwmoner, combined single limil, fos
bodily injury (including desth) or property damage.

15.3 In the cvent that such i b otally ilab) heeeof b cially i icable, such
unavailability shall not constitute an Event of Default under this Contract, but FPL and the QS shall enter mto negotiations ko dcvclop substitute
protection which the Parties in their reesanzble judgment deem adequatc.

15.4 Fo the cxtent that the QS [naurance is on a “claims made™ basis, the retroactive date of the policyies) shall be the effective date
of 1his Contract or such other dale as may be 2grexd upon to protect the intcrests of the FPL. Entitics and the QS Entities. Furthermore, to the
extent the QS !nsurance is on a “claims made™ basis, the QS's duty Lo provide insurance coverage shall survive the termination of this Contract
unti} the expiration of the maximum statutory period of limilations in the Stake of Florida for actions based in contract or in tort. To the extent
1he QS Insurance is on an “occusrence™ basis, such i c shall be maintained in e(¥cet at all times by the QS during the tevm of this Conwract.

15.5 The QS Insurance shall psovide that it may not be cancelled or malcriatly aliered without at least thirty {30) celendar days®
written notice to FPL. The QS s all provide FPL. with a copy of any material communicalion or nolice rclated to the QS Insurance within ten
(10} business days of the QS*s reccipt or issuance thereof,

15.6 The QS shall be designated as the named insured and FPL shall t designated us an additional nmmed insured under the QS
[nsurance. The QS Insurance shall be endorsed to be prymary 10 any coverage maintained by FPI.

16. Force Majeure

Forec Majcure is defined as an event or circumstunce that is not within the rcasonable control of, or the resultof tlic negligence of, the
affected party, and which, by the exercise of duc diligence, the affected party is unable Lo overcome, avoid, or cause o be avoided in a
commcreially reasonable manner. Such events or ciraonstances may include, bul are not limited to, acts of God, war, riot or insurvectior,
blockadcs, embargoes. sabotage, cpideimics, explosions and fires not or ginaling in the Fecility or causcd by its optation, hunicanes, floods,
strikes, Jockouts or other labor disputes. difficultics (not caused by the failure of t ¢ affocted party [0 comply with the wemvas of a collcctive
bargaining agreement), or actions of eraims by edurt order or goverumental authority or arbitration award. Foree Majeuce shall notinclude (i}
the QS’s ability 10 sefl apacly and VTR 10 mother masket al a more advantag price: (i) equip breakdown or inability 10 use
cquipmeat caused By its design, conslructico. opcraboo, mai  or inability 10 meet regulatory standands, or othcrwise caused by an event
originsting in e Facility; (iii) ) a failwe of perfoanance of any other endty, including any ¢mity providing clectiic vanamission service to the
QS. except 10 the extent that sych failure was caused by an event thar would otherwise Gualify as a Force Majeure event: (iv) failurc of the QS
to tinxly 3pply for or obtam permite.

(Continued on Sheet No. 9.043)

Issued by: 8. E. Romig, Olrector, Rates and Tariffs
Effective: May 22,3607
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17.6.3 Changes m Enviroamental and Govenmental Regulations

1fnew envys and other regul 5 enacted during the term of the Contract change FPL's full avarded cost of the unut on which
the Contrict 15 based. ecther pamy can elect to ha\e d\e contract reopenaed

17 7 Interconnection/Wheeling Agrieement

The QS has executed an int¢rconnection agseement with FPL, or represents or waizants thal 1t has cniered into.a valid and enforceable Interconncetion
Agreement with the ulility in whose service territory the Facility 1s located, pussuant to which the QS L ibrlity lo make any and all
rensmission.rclaled arangements (including conro! alea services) between 1l QS and the nansmitting utiity (or delivery oflhc Facilily’s capecity and smergy
10 FPL

17.8 Technology and Generator Capabilities

That for the team of this Coniract the Technology end Generakor Capabilities table set forth in Section § is accurate and complete
18, General Provisions

18.1 Proicct Viabulity

Toassist FPL in assessing the QS’s financial and technica) viability. the @S shal! provide the information and deeiinenis requested in Apgendix D or

b jally similar d 1s, Lo the extent the docurnenis apply to the type of Facility covered by this Contract, and to the extent the document: are gveilable.

All doctments # be considered by FPL must be submitted el the time i Contract 15 presented to FPL. Failure 10 provide the following suchdocumenss may
wesultin @ daerminanon of non-viability by FPL.

18 2 Permuts_ S e Copad)

The QS hereby agrees 1 obtain and nainlain any and all pennits, cernificaions, licenses, s Of app Is of any g: | authority which
the QS is required to obtain as 8 PrereQuisile 1o engaging in the activities specified in this Wb 005 sl also obtain and maintain Site Contral for the Temof
11: Conrract

18.3 Preject Management

18.3.1 frequcsicd by FPL, the @S shall submit Lo FPL its intcgrated project schedule for FPL's review within sixty calendar days from the execution
of this Contiact, and a stani-up and test schedule for the Facility at leost sixty calendar days prier Lo stan-up and testing of the Facility. These schedules shall
idewify key li g PEfmImng, tion and op il dases and activities. If requested by FPL. the QS shatl subn it progress eeponts in & form
sausfactory to FPI, cverycnlendax mond: until lhc(,apac:ly Dchvcrv Bale and shall no'ify FPE. ofany changes in such schedules within ten calendar days efier
such changes are dete mined, FPL shall have the right to mon itor the construction, start-up and testing of Uie Facility, either on.sibc or off-site. FPL’s technical
review and inspections of the Fecility and resulting reqQuests, if any, shall not be constaued as andorsing the design thereof or as any wamanty as ¢ the safety,
durabelicy or zeligbihty of e Facslity

183.2 The @S shall provide £PL wilh the rnal desigrer's/ facturzc’s g capability cuives, prozctive ielay types, propescd protective
relay settings, main one-linc d ive rclay (o114 dmgmms and ulzmanng cwrent and direct cunent elementay diagiams for review and
inspection 8: FPL no letcr shen onc hundrcd cighty calendar days prior to the initsal syvichronization da:e

184 Assignment

This-Agreement shall inure to the bencfit of and shall be binding upon the Parties and their 1S5P<Ctive successors and essigns. This Agreament shall
not be ess;gned or transferred by cither ?-rw withioul the PTior written consent of the other Pasty, sueh consentto be Fened or mlhhrhi in such other Paity’s sole
dzscrel\on y :_' t QLOS fwhether volyntgny of T operation of Lawy snall be degimed an aedmment and shall reguine the prior

he , either Par\y may, without the cons¢nt of the other Party, asmv‘ or mnsﬁr this Agreement (i) to any
Icn er as col]nlml sccurity for ohhumm und:r any £ rmncms documents entered (nto wath sych 1e:der, (13} 10 an affiliate of such Pary: prv\ldrd. !hal such
affiliete’s creditworthiness is equal (0 or better than that of such farty (and in noins event foss than Invesiment Grede) as det d r ly by the
non-assigning or non-transferring Pasty and; Pro»lded .fllnl'tr that anysuch affiliate shalt 8g7ec in writing 10 be bound by endio assune the Lenns and coaditions
hereof and any and all obligations 10 the ferring Pafty ansing or accruing hereunder from and aféer the dete of such essumption,
“lavestment Giade” means BBE. or above from Sundam & Poc(s Corporation ot Bas3 or above from MoodY's Investor Serviecs

18 5 Disciaumer

I executing lhis Contsact, FPL does 1101, nor should it be eonsuued, 10 ¢»1end its credit or financial suppon for the benelit of any third parnes lending
monty 00 or having othes Lransactions With the @S or tny assignee ofthis Contract.

(Conunued on Sheet No. 9.046)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: duly. 292008
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RATE SCHEOU'LFE OS2
APPENDIN A
TO THE SYANDARD OFFER CONTRACT
STANDARD RATE EOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWABLE ENERGY FACILITY
OR A QUALIFVING FACILITY WITH A DESIGN CAPACITY OF 100 K\W OR LESS (3834 Averided-1-nit)

QS-2. Firm Capacity and Energy

AVAILABLE

The Company will. under the provisions of this Schedule and the Company's “Standsard Offer Conuact for the Purchase of Firm
Capacity and Energy from a Renewable Encrgy Facility or a Qualifying Facilily with a design capacity of 100 KW or less+2k24
Arvarichied-Laitd™ ("Standard Offer Contract™), purchase firm capacity and energy offered by a Renewable Energy Facility specified in
Section 366,91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or less as specified in FPSC Rule
25-17.0832(4) and which is either directly or indirecily interconnected with the Company. Boih of these types of facilities shall also
be referred to herein as Qualified Scller or “QS™.

The Companyy will petition the FPSC for closure upon any of the following as related to the generating unit upon which this sindard
offer contract is based i.e. the Avoided Unil : {a) a request for proposals {RFP) pursuant to Rule 25-22.082. F.A.C.. is issued. {b} the
Company files a petition for a need deermination or commences constuction of the Avoided Unit when the generaming unit is not
subject 10 Rule 25-22.082. F.A.C.. or (¢} the geneiating unit upon which the standard offer contract is based is no longes pest of the
uiility's generalion plan, as evidenced by a petition to that eflect filed with the Commission or by die utifity's most recent Ten Year
Site Plan.

APPLICABLE

To Renewable Energy Facilities as specified in Section 366.91. Florida Statules producing capacity and energy from qualified
renewable resources for sale tothe Company on a firm basis pursuant to the terms and conditions of this schedule and the Company's
"Swandard Offer Contract®, Firm Renewable Capacity and Renewable Energy are capacity and energy produced and sold by a QS
pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of delivery.

To Qualifying Facitities {“QF"), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producing
capacity and energy for sale to the Company ona firm basis pursnant to the terms and conditions of this schedule and the Company’s
“Siandard Offer Contract”, Finn Capacity and Energy are described by FPSC Rule 25-17.0832, £.A.C., and are capacity and energy
produced and sold by a QF pursuant to the Standard OfYer Contract provisions addressing (among other things) Quantity, time and
rcliability of delivery,

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 heriz
alternating cuitent at any available standard Company vollage. Purchases from outside the textitory served by the Company shall be
three phase, 60 hertz allernating current at the voltage level available at the inlerchange point between the Company and the entity
delivering the Firtn Energy and Capacity from the QS.

J

Purchascs under this schedule are subject to Section 366.91, Florida Statutes andfor FPSC Rules 25-17.0832 through 25-17.09).
F.A.C.. and 25-17.200 through 25-17.310 F.A.C and are limited to those Facitities which:

Al Comm\l tocommencedclwexm ol'frm capacity and encrgy no tater than Juse-d- 202 Lihe in-seryive date of the
11, and to continue such deliveries for a period of al least 10 yeasuptoa
cd unit;

B. Are not currenily under contract witi: the Cosnpany or with any other entity (or the Facility's output for the period
specified above

(Cominwed on Sheet No. 10.301)

issued by: S. E. Romig, Director, Rates and Tariffs
Effective: Mnreelr37-2043
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RATES FOR PURCHASES BY THE COMPANY

Firg capachy and Loergy ans purchased ot i unit cosy, in doltars per Kilowile per month and cents pee kilowart-iour, respecively,
bixcd on lhie cAparty soquined dy the Compuny, For the puapase of thia Schicdule. an Avoided Lnil has beeo designsted by tace
MM}MWWﬂMWMWWWWwM ani is
detaifed in Appendix I Lo this Schedule. Appendix § o this Schodude desenibes e melhodology wad (0 calusliae paymem
scbudutes. applicabl m the Company’s Stsndard Offer Cootract fited and approved Pursyani te Scetion 366.91, Flurida Swages
and to FPSC Rules 25.17.082 thavogh 25.17.091, FAC and 25-17.208 through 25.17.310. F.A.C.

A, Eirm

OpimnsA (hnmg)\ E urc available for payment of fiom capacity which is producwd by 4 QS sud delivered to the Company.

Omnce s:lceaed, s option shall remain in e fect for the term of the Standard Offer Contract with the Company. A payment
sehodule, for the normal payment oftion as shown lelosy, contains ths monthly rute par kilowstt of Firm Capacity which
the OF has contractuadly vcommitted o deliverto the Compaty and i hased on a cuntrict tomn which extenda ten (| 0) yaars
heyond Jepne-t-202hihe In-service e of the Avoided Unil, Payrment schedules for otlier courtract tims, as Bpecifiad in
Apprendix F. will e made available 0 any QS upon request snd may be cakeufacsd hased upon the methodoiagles desctibed
tn Appendix 1. The currently approved peromeen used 16 calculate the spilowing schedule of payments are fourd in
Appond(x 11 10 this Schadule.

110 C
‘The firm capacity reses will be adjusied to neflect the impact that the localion of (he QS will have oo ['PL s¥siem rediobilily
due 1o coastraints impased on the operation of 1'PL transmission tie Jinas.

Appendix (3 shows. for illustration pueposes, the thetors that would be used 10 adjust the firm capacity rase for diQaren
geographical arsms. ‘The acquak adjusiment would be dekermiined on 8 cnse-by-tase baris. The amoant of such adjustment,
43 well 2 a binding contraa nute for [ capacity, shall e provided 1o the QS within xly Jays of FPI, excarthon of the
siened Siandard Ofier Contrast,

aymwl sd\ululcs undcr tbls npnnn ure hasod on thevalm cf a single year purchasc with @ inexcevice date of duned,
202h1he Avoided Uit #s deyerihod in Appendix E. Once this aption is setected, the curond schedule of Dayments shall
remain lixed and in effect theoughaut the term of the Standard Offer Conract.

R A i e L R e e e e e Tt e A
H21 HOWER BURCHARR-AGRE A2 50 M)

A TAMB A RO RN FRAG AL AR AR AR MRS

————-—-—H-}R-\-(-W‘I-J A R A R

S AN TR W AT 4

5 Lo

et Y oo Blaning —————
Jopsmn y D202
642024 333028 352
[ tet) 554023 6409
[S2Reltet) 55143023 oLg
[ tel) 3343028 860
[ tel) 3343028 e40
6142026 307 040
[ tel) 333028 600
[ tel) #2025 860
[ e8] 3343028 0,60
[ tel) 553023 660

{Cattlauod on Shear No. 10.502)

1sued bS5 8. K. Romig, Dirceror. Rates und Tarifls
Effoctive:  duse 185, 2043
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(Continued from Sheet No. 10.302)

Opnons A or B are available for payment of energy which is produced by the QS and delivered to the Company prior
to the in-service date of the Avoided Unit. The QS shall indicste its selection in Appendix E. Once setected; an
option shall remain in etfect for the term of the Standard Offer Contract with the Company.

Option A — Energy Payments based on Actual Energy Costs

I'he energy ratc, in cents per Kilowar-hour (¢/K Wh). shall be based on the Company’s actual hourly avoided eneigy
costs which are calculated by the Company in zccordance with FPSC Rule 25-17.0825. F.A.C. Avoided enetgy costs
include incremental fuel, identifiable operation and maintenance expenses. and an adjustment for line losses reflecting
delivery volage. The calculation of the Company's avoided energy costs reflecs the delivery of energy from the region
of the Company in which the Delivety Point of the QS is located. When economy vassactions take place. the
incremental costs are calculated as described in FPL's Rate Schedule COG-1.

The calculation of payments to the QS shall be bascd on the sum, over all houts of the billing periog, of the preduct of
each hour's avoided energy cosi times the purchases of energy from ihe QS by the Company for that hour. All
purc hases of energy shali be adjusted for losses from the point of metering to the Delivery Point.

Option B ~ Energy Payments based on the year by ycar projection of As.Available energy costs

The enexgy rate, in cents per kilowan-hour (¢/K Wh), shall bc based on the Company’s year by year projection of system
incremental fuel costs prior to hourly economy sales to other utilities, based on normal weather and fuel market
condilions (annual As-Available Energy Cost Piojection which are calculated by the Company in accordance with
FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.250{6){a) F.A.C.} plus a fuel markel volatility risk premium
mutuatly agreed upon by the utility and the QS. Prior to the start of each applicable calcndar ycar. the Company and the
QS shall mutuatly agree on the fsel market volatility tisk premium for the (ollowing calendar year, normally no later
than November 15. The Company will provide its projection of the applicable annual As-Available Energy Cost prior
10 the start of the calendar year, normally no later than November 15 of cach applicable calendar year. In addition to the
applicablc As-Available Energy Cost projcction the energy payment will include identifiable operation and
maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects in the
calculation of the Company's Avoided Encrgy Cosis the delively of energy from the region of the Company in which
the Delivery Point of the QS is located,

The calculation of payments to the QS shall be based on the sum, uver all hours of the billing period, of the product of
each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for
that hour. All purchases of cnergy shall be adjusted for losses from the point of metering 1o the Delivery Point.

Option C is available for payment of encrgy which is produced by the QS and deliveted to the Company after the
in-service dale of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the
firm energy payment. The QS shall indicate its selection of Option D in Appendix E., once selected, Option D shall
remain in cffect for the term of the Standard Offer Contract.

B on Mme—t—202hhe in-senvice date ol the

The calculation of paymentstothe QS for encrgy deliverced wo FPL on and afiey Jure 4202 Hhe in-service Jate
Aboided nit shall be the sum. over all hours of the Monthly Billing Period. of the product of(a) gach hour s ﬁrm
cnesgy rate (élKWh}, and (b) the amount of energy (KWH) delivered ta FPL from the Facility during that hour.

(Sopipued o e No, 10208

tssued by: S. E. Romig, Director, Rates and Tariffs

Eftective:

Mereh 2720482
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For any Dispatch Hourthe firm energy rate shall be. on an hour-by-hour basis, the Company's Avoided Unit Energy
Cost. For any other period during which energy is delivered by the QS to FPL, the irm energy rate in cents per
kilowatt hour (¢/KWh) slizll be the following on an hour-by-hour basis: the lesser of (a) the as-available cnergy rate
calculated by FPL in accordance with FPSC Rule 25-17.0825,FAC. and FPL"s Rate Schedule COG.-1. as thcy may
each be amended from time to time and (b) the Company'‘s Avoided Unit Energy Cost. The Company’s Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be delined as the product of: (a) the fuel price in
$/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, first of the month
posting for Fiorida Gas Transmission Zone 3. plus ali charges, surcharges and percentages that arc in elfect fiom time
t0 time for service under Gulfstream Natural Gas System's Rate Schedule IFI'S: and (b) sathi¢ average annual heat
rate of {3400 perbiosat-hesethe Avolded | nit, plus (¢) an additional #26005 ¢ perhitowt- - -arid
242 f-destbarspur munt for variabie operation and maintenance expenses which will be escalated based on the actual
Produccr Price Index. All energy purchases shail be adjusted for {osses Irom the point of metering to the Delivery
Point. The calculation of the Company's avoided energy cost reflects the detivery of energy from the geogaphical
area of the Company in which the Delivery Point of the QS is located.

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of the
QS in order to implement the provisions of Rule 25-17.250 (6) (b). F.A.C. Subsequent 1o the determination of fill
avoidedcost and subject to the provisions of Rute 25-17.0832(3) (a) through (d). F.A.C., a portion of the base energy
costs associated with the avoided unit. mutually agreed upon by the utility and renewable energy generator, shail be
fixed and amortized on a present value basis over the tevm of the contract starting, at the election of the QS, as early
as the in-seivice date of the QS. “Base cnergy costs associated with the avoided unit™ means the energy costs of the
avoided unit to the extent the unit would have operated. The portion of the base energy costs mutually agreed 1o by
the Company and the QS shall be specified in Appendix E. The Compeny will provide the QS with a schedule of
“Fixed Encrgy Payments™ over the term of the Standard Offer Contract based on the applicable information specified

in Appendix E.
N
For informational purposes only, the estimated incremental avoided energy costs for the next ten annua! periods are =
fllewsprovided in Appendis 1o this schedile. In addition. avoided cntrgy cost payments will include ¢)-41444 & Whha pas ment

for variable operation and maintenance expenses.
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A MW block size ranging from 58 MW 10 65 MW bas been used to calculate the estimated As-Available energy cost.

The estimated unit fuel cosss listed bebewin Appendin 1]t this suhedule are associated with the Company's Avoided Unit and are
based on current estimates of the price of natural gas.
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DELIVERY YV ] NT
Energy payments 10 a QS within the Company's scrvice terrifory shall be adjusted according to the delively voltage by the
rethving multipliers: proy i
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Payments for Firm Capacity er conditioned on the QS's ability 1o maintain the following performance criteria:
A. Capaci

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Uni{4re—s-nct
202+ s detailed in Appendiv 118, Availability and Capacity Factor

The Facility’s availability and capacity factor are used in the determination of firm capacity payments through a
performance based calculation as deiailed in Appcndix B to the Company's Standard () ffer Contracl.

A QS within the territory served by the Company shall be required to pur hase from the Company hourly recording meters to
measure their eneigy deliveries to the Company. Energy purchases from a QS outside the {erritoty of the Company shall be
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable
Energy to the Company.

For the purpose of this Schedule. the on-peak hours shall be those hours ovcurting April 1 through October 31 Mondays through
Firidays, from 12 noon 10 9:00 pm. excluding Memorial Day, Indcpendence Day and Labor Day; and November 1 through March
31 Mondays through Fridays from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time excluding
Thanksgiving Day, Christmas Day. and New Years Day.. FPI. shal} have the right 10 change such On-Peak Hours by providing
the QS aminimum of thirty calendar days' advance written notice.

J

A QS, upon entering into a Standard Offer Contract for the sele of firm capacity and energy or prior to delivery of as-available
energy. may elect 1o make either simultaneous purchases from and sates to the Company, or net sales to the Company; provided,
however, that no such arrangement shall causc the QS to scll more than the Facility's net output. A decision on billing methods
may only be changed: 1) when a QS sclling as-available energy enters into a Standard Offer Contiact for the sale of {irm capacity
and cnergy; 2) when a Standard Offer Contra 1 expires oris fawfully terminated by cither the QS or the Company; 3} when the QS
is selling as-available cnergy and has not changed billing methods within the last twelve months; 4) when the ele tion 1o chenge
billing methods will not contravene this Taiiff or the contract between the QS and the Company.

If a QS elects to change billing methods, such changes shall be subject 1o the following: [} upon at least thiity days advance
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably reguired to
effect the change in billing and upon payment by the QS for such metcring cquipment and its installation; and 3) upon complction
and approval by the Company of any alterstion(s) 1o the interconnection rzasonably required to effect the change in billing and
upon payment by the QS for such alicration(s).

Payments due a QS will be made monthly and normally by the twenticth business day following the end ofthe billing period. The
kilowatt-hours sold by the QS and the applicabie avoided energy rates at which payments are being made shall accompany the
payment to the QS.

A statement covering the charges and payments due the QS is rendered monthly, and payment normally s made by the twenticth
business day following the end of the billing per.od.
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E

CHARGES TO ENERGY FACILITY
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Fior'da Public
Service Commission. including. but not limited to:

Customer Charges:
Monlhly customer charges for mieter reagding. billing and other applicable administiative costs as per applicable Cusiomer Rate Schedule.

The QS shall bear the cost 1equiied for interconnection, including the metering. The QS shall have the option of (i) payment in
till for the interconnection costs including the time value of money during the construction of 1he interconnection facilities
and providing a Bond, Letter of Credit or comparable gssurance of paymentacceptable to the Company adequate to cover the
interconnection cost estimales, (ii) payment of monthly inveices from the Company for actual costs progressively incurred by
the Company in installing the interconaection facilities, or (iii) upon a showing of credit worthincss, making equal monthly
ins:aliment payments over a period no Jonger than thirty-six (36) months toward the full cost of interconnection. [n the latter
case. the Company shall a<sess interest at the rate then prevailing for thirty (3@) day highest grade commercial paper. such rate
to be specificd by the Company thirty (30) days prior to the daw of each installment paymcat by the QS.

The QS shall be billed monthly for the vaziable utility cxpcnses assaciated with the opiTation 2nd maintcnance of the
interconnection facilities. These include (a) the Company's inspections of the inierconnection facilities and (b) maintenance
of'any equipment beyond that which would be required to provide normal electiic service tothe QS if no sales tothe Company
were involved.

In licu of paymcnut for actual chargcs thc QS may pay a monthly charge equal to a percentage of the installed cost of the
interconnection facilities—Hi s apphivableporcentusas are - as provided in Appendix 11

Hrasprinsion-baupmest———— e

JTaxes and Assessments

[n the event that FPL becomes liable for additional taxes, including intevest and/or penaltics arising from an Internal Revenue
Service's determination, through audit. ruling or other suthority, that FPL's payments o the QS for capacity under options B,
C, D, E or for energy pursuant to the Fixed ¥irm Energy Payment Option D are not fully deductible when paid (additiona! tax
liability), FPL may bill the QS monthly for the costs, including carying charges, interest and/or penalties, associated with the
act that alt ora portion of these capacity payments arc net curvently deductible for fodesal and/or state income tax puiposes.
FPL, at its option, may offset these costs against amounts due the QS hereunder, These costs would be calculated so as to
place FPL in the same economic-position in which it would have been it the entire early, levelized or early levelized capacity
paymecnts or the Fixed Firm Energy Payment had been deductible in the period in which the payments were made. If FPL
decides o appeal the Internal Revenue Service's detcnnination, the decision as to whether the appeal should be made through
the administrative or judicial process or both, and all subsequent decisions pertaining 10 the appeal (both substantive and
procedural), shall rest exclusively with FP1..
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FO RATE SCHEDULL §5-2

G

Estimated Av-Avajlable knergy Costs fur Jgq Yenrs
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TORATE SCHEDULE QS2

AVOIDED UNIT INFORMATION

The Company ‘s Avoided Unit has becn determined to be a 1.332 AW Greenfield Combioed {vele )nit with an in-ervice dale of lave 1.
2025 and a heat rase of 6,330 Btu/kWh.

EXAMPLE STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF TEN YEARS FROM THE IN-SERVICE DATE OF THE AVOIDED UNIT
(BKW/MONTH)
Onlivo A Option B Option € Optjosn D

|
I
|
|
karly
Contract Normal Early Levelized Levelized
Ycar Capacitv Capacity Capacity Capagity
( PPunment Pavimien| Payvmient _Pavment
| 2021 6.07 1.24
| 2022 6.25 2.24
| 2023 644 1.24
| 2024 6.63 124
| 2028 10.26 6.83 1165 7.24
| 2026 10.55 7.04 11.65 124
| 2027 10,86 1.25 11,63 22
| 2028 1018 7.47 13.65 7.24
I 2029 1151 .69 11,65 724
| 2030 11.84 7.92 11.65 724
| 2031 12,19 8.16 1163 1.24
| 2032 12.54 8.40 1165 124
| 2033 1291 8.65 1165 724
2034 13.28 8.9i 11.65 7.24
2035 13.67 9.18 L1.65 1.24
ESTIMATEDAS AVAILABLE ENERGY COST
For informational purposes, the estimated incrememtal avoided energy costs for the nesl den vesrs are as foluwa:
Applicable On-Leak @(1-Peak Averape
Period {e/kWh) (e/AWh)  (e/kWh)
2012 432 313 RE)
2013 4.72 2.92 341
2016 6.44 406 4.7
207 6.22 342 4.18
2018 6.44 1,75 149
2019 6.44 4.06 172
2020 7.01 4.44 5.05
2021 7.37 461 537
202 151 506 573
2023 742 3.45 599
M IN ] MMBtu):
The estimated unit fuel costs listed below are for the Company’s avoided unit and are based an curreni estimates:
2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
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$1.230,69
$20.8%
30%

Ay roemithly capicity payments Lo be made to U OS5 sndting on the sear e OF eheuts to o spvetving eardy gpogity b
—— cnmenis in dollans per Kilowatt eer monh: "

e =  unnual escalation rate associaled with the plant cost of the Company's Avided Linit; 10%%

et et i e 2 ik of 1w $L476.92
o ol disaunte, defined o the Company's incamental sfer-lax cont of vpital; 745%
I i berm, n vesay, of the Standunt O Contraet o the purchuse of firm cepecity conmpenaing in te yeu "
—the S clgetslo st recciving gorly eapaciiy pavrecnts prior tg the in-service daie of e Company's Avoided Unit,
dwc ofthe Compony's Avoided Unit and continued foc a peried of 10 sars. 316095
*From Appendix E
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