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September 4, 2013 

VIA FEDEX 

Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

IN REPLY REFER TO 

Ansley Watson. Jr. 
P 0 . Box 1531 
Tampa, Florida 33601 
e-mail: aw@macfar com 
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Re: Docket No. 11 0320-GU -- Petition for approval of Cast Iron/Bare Steel 
Pipe Replacement Rider (Rider CI/BSR), by Peoples Gas System 

Dear Ms. Cole: 

Enclosed for f iling with the Commission on behalf of Peoples ~s System in the 
above docket, please find the original and 12 copies of Peoples' petition referenced 
above. Enclosed also are five copies of First Revised Sheet No. 7.806 to Peoples' 
Natural Gas Tariff, Original Volume No. 3, for which the Company's petition seeks the 
Commission's approval. TW(;" copies of coded (legislative style) versions of the revised 
sheet required by Rule 25-9.005, F.A.C., are also enclosed. 

Please note that this tariff fi ling is not being made pursuant to the file-and­
suspend provisions of Section 366.06(3), Florida Statutes, in order to permit the 
Commission Staff sufficient time to address the fil ing. 
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Please acknowledge your receipt of the enclosures and the date of their filing o~ ...5:.. _ 
the enclosed copy of this letter, and return the same to me in the enclosed \ PA 
preaddressed envelope. ·co 
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Ann Cole 
September 4, 2013 
Page 2 

Thank you for your usual assistance. 

AWjr/a 
Enclosures 

cc: Ms. Kandi M. Floyd 

Sincerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for approval of Cast Iron/ ) 
Bare Steel Pipe Replacement Rider ) 
(Rider CI/BSR), by Peoples Gas System.) 

Docket No. 11 0320-GU 

__________________________ ) Submitted for Filing: 9-5-13 

PETITION OF PEOPLES GAS SYSTEM FOR APPROVAL OF 
2014 CAST IRON/BARE STEEL PIPE REPLACEMENT 

RIDER REVENUE REQUIREMENTS AND SURCHARGES 

Peoples Gas System ("Peoples" or the "Company"), by its undersigned counsel, 

petitions the Commission for approval of the projected Revenue Requirements to be 

recovered by the Company during January through December 2014 through its Cast 

Iron/Bare Steel Pipe Replacement Rider (Rider CI/BSR), and the Surcharges to be 

collected for such recovery, and in support of this petition states: 

are: 

1 . The name of the petitioner and the mailing address of its principal office 

Peoples Gas System 
P.O. Box 2562 
Tampa, Florida 33601-2562 

2. The names and mailing address of the persons authorized to receive 

notices and communications with respect to this petition are: 

Ansley Watson, Jr. 
Macfarlane Ferguson & McMullen 
P. 0. Box 1531 
Tampa, Florida 33601-1531 

Ms. Kandi M. Floyd 
Manager- State Regulatory 
Peoples Gas System 
P. 0. Box 2562 
Tampa, Florida 33601 -2562 
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Ms. Paula K. Brown 
Regulatory Affairs 
Peoples Gas System 
P. 0 . Box 111 
Tampa, Florida 33601-0111 



3. The Commission has jurisdiction to entertain this petition pursuant to 

Sections 366.04(1 ), 366.05(1) and 366.06, Florida Statutes. 

4. Peoples is a natural gas local distribution company ("LDC") providing 

sales and transportation delivery of natural gas throughout most of the State of Florida, 

and is a natural gas public utility subject to the Commission's statutory jurisdiction to 

establish rates and charges under Section 366.06. 

BACKGROUND 

5. By its Order No. PSC-12-0476-TRF-GU, issued on September 18, 2012, 

in Docket No. 11 0320-GU, the Commission approved Peoples' Rider CI/BSR, together 

with projected Revenue Requirements contemplated by the rider for recovery during 

2013, and Surcharges through which to recover the projected Revenue Requirements. 

6. The rider, and the Commission's order approving it, contemplates the filing 

by Peoples of annual petitions to establish revised Surcharges to be effective the 

following calendar year (in the case of this petition , calendar year 2014) in September 

each year, starting in 2013. The petitions are to contain an actual/estimated true-up 

showing seven months of actual and five months of projected costs and revenues for 

the calendar year in which the petition is filed, and a projection showing 12 months of 

projected rider Revenues Requirements for the 12-month period beginning January I 

following the filing of the petition. 1 

1 The order also requires a final true-up showing the actual replacement costs and actual Surcharge revenues for 
the most recent 12-month historical period from January I through December 31 that ends prior to the annual petition 
filing, including the final over- or under-recovery for the final true-up period. This final true-up amount is not known at 
the time of the fi ling of this petition inasmuch as the period for which the final true-up amount is to be calculated has 
not ended. Peoples wil l file a petition for approval of the final true-up amount for the year 2013 at a time in 2014 
determined in consultation with the Commission Staff. 
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7. This petition is the filing contemplated by the rider and the Commission's 

order approving it, minus the projected true-up, the information for the preparation of 

which will not be available until after the first quarter of 2014. 

RELIEF REQUESTED 

8. Peoples' petition for approval of the rider contemplated annual capital 

expenditures of approximately $8 million for the replacement of bare steel and cast iron 

infrastructure, but made clear that was only an estimate, and that the expenditures 

could be more or less than that amount during any year in which the program is in 

effect. In Peoples last rate case, the Commission approved $1 million dollars in rate 

base for the 2009 projected test year for replacement of ageing infrastructure. As such, 

in continuing with its commitment to spend $1 million annually for replacement activities, 

Peoples has excluded the first $1 million of its annual capital expenditures for 

replacement activities and those dollars will be included in rate base in a future rate 

case. Thus, as filed, the rider approved by the Commission initially contemplated 

recovery through the rider of a return on , and depreciation and ad valorem tax expense 

associated with only $7 million of annual capital expenditures for cast iron/bare steel 

replacements. As shown in Exhibit A attached to this petition, Peoples provides 

calculations of the projected true-up for calendar year 2013 and projects that its actual 

expenditures for such replacements during 2013 will be $11 ,661 ,656. This re-projected 

total does not include the first $1 million in such expenditures. 

9. Exhibit B includes projected capital expenditures for the replacement of 

cast iron/bare steel infrastructure during calendar year 2014, and Exhibit C contains 

revised Surcharges to be collected from customers commencing with bills rendered for 
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meter readings taken on and after January 1, 2014. The estimated true-up for 2013, an 

over-recovery, reduces the total amount to be collected through the revised Surcharges 

during 2014. Projected capital expenditures for replacements during 2014 are 

$10,250,000 (not including the first $1 million of such expenditures). 

10. First Revised Sheet No. 7.806 to Peoples' Natural Gas Tariff, Original 

Volume No. 3, setting forth the revised surcharges accompanies the filing of this 

petition. 
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order: 

WHEREFORE, Peoples respectfully requests that the Commission enter its 

A. approving the projected Revenue Requirements for 2014 (as adjusted by 

the projected true-up for 2013) set forth in Exhibits A and B to this petition; 

and 

B. approving Peoples' billing of the recovery Surcharges for 2014 set forth in 

Exhibit C to this petition commencing with bills rendered for meter 

readings taken on and after January 1, 2014. 

5 

Respectfully submitted, 

Macfarlane Ferguson & McMullen 
Post Office Box 1531 
Tampa, Florida 33601-1531 
Telephone: (813) 273-4321 
Facsimile: (813) 273-4396 
aw@macfar.com 

Attorneys for Peoples Gas System 



PEOPLES GAS SYSTEM 

" EXHIBIT A" 

CALCULATION OF ACTUAL AND REFORECAST AMOUNT FOR 
2013 (PAGE 1 OF 3) 

PROJECTED TRUE-UP AMOUNT FOR 2013 (PAGE 2 OF 3) 

INTEREST PROVISION FOR 2013 (PAGE 3 OF 3) 
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1. lnvest.ments 
a E-~g~e Repbacemen.ls ~ M.aWls (PiastK:) 
b E~g•ble Rep4acemeniS • Ma"'s (Steel) 
<::. Eligibte Replacements- SetvlCes (Plastic) 
d. Et;gtble Replacements • Se11nces (SteeQ 
e Ebgtbl& Replaumenl.s • Regulatots 
f.Oth&r 
g. Closongs to Plonl 

2. Gross Piant-.n.-SeMCe!Oepreciation Base 
3, Le,s,s AccumlAated DepredatiOn 
4. CWIP • Nooln1eres1 Beanng 
5. Net Book Value (Lines 2 • 3 + 4) 

6, Average Nel Book Value 

7. Return on Average Net Book Vatue 
a Equrty component Gros.sed up for taxes (A) 
b. Debt component (B) 

8. Investment Expenses 
a. Oepre~oon (C) 
b. Amor1aation 
c. Propeny Taxes (D) 
d. Other 

9. Total Recoveroble Costs (Unes 7 + 8) 

~ 

Peoples Gas System 
Cast lroniBare Steel Repfac.ement Rider 

Calculation or the Actual and Reforecast Amount (7 • 5 forecast} for the Period 
January 2013 to December 2013 

Retum ()(I Capital Investments, Depreciation and Taxes for Eligible Replacement$ 
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End of 
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Pe-op:les Gas .Sy~ern 
casa.tront'Bare- Steel Replacemem Rider 

CaiCllllltior. or the- Actu'l!l.a.n.d Reforeeau Amoune 17 .. s. forecast) fo1 thf' P·eo.od 
J1nuary 2013to Of'ant.bet lOU 
C"until't Period True..Up Amourrt 

End or ........ -... l<aual AciU3I Actual Actual Adual Re.-1of·ec:.ut Re--tarec:&$1 R.e--6oret::a$.1. Re-Coieca51 Re.forec.a.st PwiOII 
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f£2Rfu ~u §nssm 
Cut .. ontBare StH:I Rt'placement Rider 
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J~nu~ry2013 to Oe«mber 2013 
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PEOPLES GAS SYSTEM 

" EXHIBIT 8 " 

2014 PROJECTION (PAGE 1 OF 2) 

DEBT AND EQUITY CALCULATION (PAGE 2 OF 2) 
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~pfHO•tS~tm 

Cll.st lroniB•~ Steel R~plac.ment Rider 

Cale~o~l•ll«\ 01 tM Pcq.et~ Al'nOf.lf'lt fiX the h~ 
Jtt~~o~•ry 2014 to DK:tn'lbe, 2tlt4 

Rtc1o1m Ofl C•plt .W ~VHfrnttlf$, ~,_~~ M'ld fUH toe Efl(tlblt A~l.aotmtt~ls 
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Peoplu Gas Syotom 
Cast tronra.r. Steel Replacement Rider 
Ci:tcubtion of Debt and Equity Return 
January 201<1 through December 201 .. 

C.lc;;ulatx>n of Rtve~• Requ•remenl R1te of Return 
(In Do!ars) 

Rate Base 

(2) (3) 

Coli 

PEOPLES GAS SYSTEM 
CAST IRON / BARE STEEL RIDER 
EXHIBIT B 
PAGE 2 OF 2 
FILED: SEPTEMBER 5 , 2013 

(4) 

ESR Rabo Rote 

WI•Qhtoo 
Coli 
Roto 

Long Torm Dobl 
Sholl Term Dobl 
Preferred Slocl< 
Customer Oepo11ts 
Common Equ,ty 
Deferred lTC • Zero Cost 
Accumutaled Otte"ed lneome Taxes & 

Zero Cost IT Co 

Tela I 

lTC spilt berweon Oebt and Eqully 
Long T orm Debt 
Shorl Tom> Debt 
Equ•ty .. Preferred 
Equ1ty • Common 

Total 

Oolorrod lTC • Y.'elghted Cost 
Debt • 0% • 45 26% 
Equoty • 0% • 54 74'>1. 

Totol EqutyCostRote 
Preferred Stocl< 
Common Equ1ty 
Deferred tTC. Wttghted Cost 

Totol Debt Coot Rate 
long T orm Debt 
Sholl Term Do bt 
Customer O.pol!ts 
Deferred lTC • W.oghted Cost 

Notes 

V..oghted Cost 

Total Equ1ty Componenl 

Total Debt Compooent 

Column (I)· From December 2012 PGS ESR 
Column (2) • Column (I) I Total Column (I) 
Column (3). From Oocembet 2012 PGS ESR 
Column (4). Column (2) x Column (3) 

($000) % % % 
$ 228,830 35 28% 

0 000% 
0 000% 

39 230 6 05% 
281.925 4H6% 

o ooo·~ 
98 646 15 21% 

$646 631 

s 228 830 
0 
0 

281 925 

$510.755 

0 ClOOO'Io 
0 ClOOO'Io 
0 ClOOO'Io 

0 ClOOO'Io 
4 6720% 
0()()0()'4 
46720% 

1628002 
76060% 

22509% 
0 0000'~ 
03225% 
o oooo·~ 
2 5734% 

12 

100 01'4 

6 38% 2 2509% 
0 59% 00000% 
4 33% 00000% 
53J% 03225% 

10 75% 4 6720% 
000% 00000% 
000% 00000% 

7 2454% 

Long Torm Oobt 
Shon Torm Oobl 
Equ1ty ·Preferred 
Equ1ty • Common 

Touol 

4480% 
000% 
000% 

5520% 

10000% 



PEOPLES GAS SYSTEM 

" EXHIBIT C" 

SURCHARGE CALCULATION (PAGE 1 OF 1) 
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Peoples Gas System 

Cast Iron/Bare Steel Replacement Rtder 

Summary of CI/BSR Surcharge Calculatton 
January 2014 Through December 2014 

MAINS SERVICES TOTAL 
RATE NET NET NET %OF TOTAL 
SCHEDULE ~ PLANT' PLANT• PLANT 

RS&RS-SG $59.806.570 $79,163.368 $138,969,938 34.96% 

SGS 5,474,814 5,937,386 11,412,200 2.87% 

GS-1 & CS-SG 45,983,103 12,635,366 58,618,469 14.75% 

GS-2 81 .315.915 8,975,978 90,291 ,893 22.71% 

GS-3 46,157,083 2.496.659 48,653,742 12.24% 

GS-4 25,447,491 447,292 25,894,783 6.51% 

GS-5 22,396,181 427,101 22,823,282 5.74% 

NGVS 244. 131 48.338 292,469 0.07% 

CSLS 534, 119 10,816 544,935 014% 

1/VHS 786,453 35,448 821 ,901 021% 

TOTAL $287,359,407 S110,142,304 $397,501 ,711 10000% 

PEOPLES GAS SYSTEM 
CAST IRON / BARE STEEL RIDER 
EXHIBIT C 
PAGE 1 OF 1 
FILED: SEPTEMBER 5 , 2013 

CI/BSR 
CIIBSR SURCHARGE 
REVENUES ~ PERTHERM 

$767.830 68.740,920 $0.01117 

63,054 7,695,000 $0.00819 

323,876 79,188,252 $0.00409 

498,876 129,526,000 $0.00385 

268,819 87,403,000 $0.00308 

143,073 51 ,996,000 $0.00275 

126,102 105,000,000 $0.00120 

1,616 153,000 $0.01056 

3,011 716.000 so 00421 

4,541 3,719,000 so 00122 

S2,196,256 530,418,172 

• Source Data tn these columns are from Schedule H-2 of the Cost of Servtce Study approved 1n Peoples' last rate case 
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Peoples Gas System 
a Division of Tampa Electric Company 
Original Volume No. 3 

First Revised Sheet No. 7.806 
Cancels Original Sheet No. 7.806 

CAST IRON/BARE STEEL REPLACEMENT RIDER 
RIDER CI/BSR 

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined 
in accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter 
readings taken on or after January 1, 2013, are as follows with respect to Customers receiving Gas Service 
under the following rate schedules: 

Rate Schedule 
Residential/Residential Standby Generator 
Small General Service 
General Service- 1/ Commercial Standby 
Generator Service 
General Service - 2 
General Service - 3 
General Service - 4 
General Service - 5 
Commercial Street Lighting 
Natural Gas Vehicle Service 
Wholesale 

CI/BSR Surcharge 
$0.01117 per therm 
$0.00819 per therm 

$0.00409 per therm 
$0.00385 per therm 
$0.00308 per therm 
$0.00275 per therm 
$0.00120 per therm 
$0.004216 per therm 
$0.01056 per therm 
$0.00122 per therm 

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the 
Commission. 

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below. 

Definitions 

For purposes of this Rider: 

"Eligible Replacements" means the following Company plant investments that (i) do not increase revenues 
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in 
providing utility service and (iii ) were not included in the Company's rate base for purposes of determining 
the Company's base rates in its most recent general base rate proceeding: 

Mains and service lines, as replacements for existing cast iron, wrought iron and bare steel 
facilities, and regulators and other pipeline system components the installation of which is 
required as a consequence of the replacement of the aforesaid facilities. 

"CI/BSR Revenues" means the revenues produced through CI/BSR Surcharges, exclusive of revenues 
from all other rates and charges. 

Issued By: G. L. Gillette, President 
Issued On: 

Effective: January 1, 2014 
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Peoples Gas System First RevisedOriginal Sheet No. 7.806 
a Division of Tampa Electric Company_______ Cancels Original Sheet No. 7.806 
Original Volume No. 3 

CAST IRON/BARE STEEL REPLACEMENT RIDER 
RIDER CI/BSR 

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined 
in accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter 
readings taken on or after January 1, 2013, are as follows with respect to Customers receiving Gas Service 
under the following rate schedules: 

Rate Schedule 
Residential/Residential Standby Generator 
Small General Service 
General Service - 1/ Commercial Standby 
Generator Service 
General Service - 2 
General Service - 3 
General Service - 4 
General Service - 5 
Commercial Street Lighting 
Natural Gas Vehicle Service 
Wholesale 

CI/BSR Surcharge 
$0.01117~ per therm 
$0.00819~ per therm 

$0.00409.:14+ per therm 
$0.003854-W per therm 
$0.00308W8 per therm 
$0.00275WG per therm 
$0.00120~ per therm 
$0.004216WQ.+ per therm 
$0.01056G~ per therm 
$0.00122(}1g per therm 

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the 
Commission. 

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below. 

Definitions 

For purposes of this Rider: 

"Eligible Replacements" means the following Company plant investments that (i) do not increase revenues 
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in 
providing utility service and (iii) were not included in the Company's rate base for purposes of determining 
the Company's base rates in its most recent general base rate proceeding: 

Mains and service lines, as replacements for existing cast iron, wrought iron and bare steel 
facilities, and regulators and other pipeline system components the installation of which is 
required as a consequence of the replacement of the aforesaid faci lities. 

"CI/BSR Revenues" means the revenues produced through CI/BSR Surcharges, exclusive of revenues 
from all other rates and charges. 

Issued By: G. L. Gillette, President 
Issued On: Qecomber 14, 201 1 

Effective: January 1, 201 ~3 




