FILED SEP 12, 2013
DOCUMENT NO. 05406-13

766 NORTH SUN DRIVE
S:UN DSTROM, FPSC - COMMISSION CLERK SUITE 4030
FRIEDMAN & FUMERO, Lir LAKE MARY, FLORIDA 32746
AvLitorneys Counselors PHONE (407) 830-6331

R e

www.sfflaw.com

September 12, 2013

VIA E-FILING

Ann Cole, Commission Clerk
Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, F1. 32399

RE:

Docket No.: 130180-WS; Application of Sunlake Estates Utilities, L.L.C. for Original

Water and Wastewater Certificates in Lake County, Florida
Our File No.: 46096.01

Dear Ms. Cole:

Antached are Sunlake Estates Utilities, L.L.C.'s schedules supporting the following
revised rate structure request:

Wastewater:

Cap of 8,000 gallons

BFC: $18.69

Per Gallon: $3.42 (Residential), $4.10 (General Service)

Water Rates:

3 Tiered inclining Block Rate
BFC: $8.40

Residential:

0-3,000 Gal: $0.70/gal
3,001-8,000 Gal: $1.05/gal
8,001 +: £§1.40/zal

General Service: $1.14/gallon

Should you or Staff have any questions concerning this filing, please do not hesitate
to give me call.

Very truly yours, /

MARTIN S. FRIEIDMAN
For the Firm

BOCA RATON . LAKE MARY . TALLAHASSEE
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Ann Cole, Commission Clerk
Office of Commission Clerk
Florida Public Service Commission
September 12, 2013
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MSE/der
Enclosure

¢ Ben Allen, Esquire (via e-mail, w/enclosures)
Jeremy Davis (via e-mail, w/enclosures)
Patt Daniel (via e-mail, w/enclosures)
Zach Broome, Esqulre (via e-mail, w/enclosures)
Stephen Reilly, Esqulre (via e-mail, w/enclosures)

Sormerene, Furmesn & Fiaten, Lur
765 North Sun Drive, Sulte 4030, Lake Mary, Florida 32746
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instructions for the Waitnr Rutes Caiculstor Spreadeheet
Overview;

Tha Water Rte Calkculrior spreadehest calculsies pori-repression water retes for residentisl and non-
resldential customers. Once the necesaary sccourting, rete design, and billing determinant
information hes been smared into bw spreadsheet, & macro driven sddin (Solver) s used to caltulsie
retad that squats POS-AeOrERakON Mrviisks With POB-Iephins kol Pireitrsl Iacpuinements.

The sprasdehest consists of slx shewts, or peges, sach desigred to perform a specific tzah. Thase
pages and thelr functions are:

nputy and Ouiparty® - Thin ks the main pape of the spreadeiwet. This is where the accounting and
rate design data ks emtersd, and whare the final retes and represaion offects ae reported along with

reliad disgncatic information. The page I designed to ba printed oul in is entirety & sarve s 2
report for the selectad rete design.

'Res Bliling Analysis’ - This page comains the billlng enatysis for the residential rete class for which
the residentinl rate design ks iImtwnded. K sen contalng monthly ERCa and gallons for resldential and
non-residertial rete classss which sre usad & teat rate designe for revenus sufficlency throughout
the toat ysar. Pertinent irdormation rom this page ks preserted In twe "Inputs and Qutputs’ page.

"Aates and Raprasalon” = This page containg the formulaa representing the rate-making formula of
Post-Raprasaion Revanues = Posti-Rapresalon Ravenues Requiremanta, and s whers the
computetions veed 1o taltulrty retes and repraas ion take place. Within theas formulas, e impact
that repreasion has on revenuss and revenus requirements Is taken into sccourt. The Excel Sotver
addin is uead here v ‘solve’ the rrte-making formuls for final rates and the sffacts of M pressilon,
Pertinent Information from this page Is presentsd |n the “Inpute snd Outpute' page.

‘Revanus Sufficlency’ - This page useas the st year billing determinsnts to ses i the evenues
goneruted by the raie dasign will cover the utllity's momthly Axad costs. The results of the et are
pressmisd In tha Inputs and Dutputy” page.

‘Changes In Bllls* - This page calculstes the slze of residential bills by weage levd under oMd and
propoasd rates. This information is used In the reprasalon calkculstions In the Rates and Represalon’
g,

Tatructions’ = The stufl you're nteding right now,

Thea spraadshaet utlilres the Foltowing corrmmthons:

1 Bungte or mult-Dered rete Oesigne can be BpeciTed for T res et rate clase only. Al o
clasass will have, bry defaull, & BFCUniform gallonage charge rate struchure. The non-reskdential
BFC and gallonage charges will equal svarsgs Avsd and sversge veriable coste, respaciively. Kyou
want 10 Include ¢iher customer clxases (for sasmple, Residential rigailon custome ) n U single
or mukl-ered rate design, you can combing their bills and gallons with the resldential bllling
determ inants. Noln sieg that the residential BEC chargs 5 constrained 1O egual the RoR-relkdemtiln
BFC charge.



3] A rwpression sd|uxtmest will be applied to the Aunbar of galors included in See residentisl Curtomar
class that ars above & non-discretionary uasge threshold. Non-discretionary usage ks weber used for
sssential purposes like drinking, cooking, washing, stc. Thia typs of unage Is highty price Inelastic
{not vy penattive o price changes). Othad typed Of wiige, such i outidoor tigathon, B corolidered
na discrptionary uvaage that b mors price elestle (mors senatthvw o price changes). The discretionary
upage threahold can be adjusted in the Inputs snd Outputs” page.

3) Rapression sdjustments ars applisd only to realdential consumption levels when the changs In the
cugtomer's blll s large snough to be noticeably, This threahold Le 5ol such that in order for e
repraasion sdjustment to be mads, the customery bill must changs by ut least 10 parcent, and the
thangs must be $5.00 or mors, Thess threahold parametery may ba sdjustsd [n the ‘nputs snd
Outpuis' page,

4) Post-repression revenus requirements sre calculated by adjusting pra-repression Chemical and
Purchasad Power axpansea {or alternatively Purchassed Walsr gxpenges} dowrnwand in proportion
the reduction In total kgale soid,

Deta Entry and Usage inatructiong

Mote: The calle into which dets s 1 ba sntered wre shaded Night blus. AR other cells s protectsd to

prevent indvertantly sntaring dets into calls comainkng formulas. B necessary, probection can be
toggisd on and off using the Tools-Frotsction manu commands.

Tnputs and Outputs’ Pags:

Blogk 1: inguty from Accounting - From the sccounting spraads hewl, snter the indicsted sccounting
informstion. Wote thil the lorthly Fined Coat Amourd contalng & formuls to set this smount to 1112
of the Fixed Cost comporem of Revenus Requirements. This defauft valus can ba cverridden by
srmuring the reeded amour In this cell.

Block 2: Bllling Datermina lzng - Enter the numbsar of ERCe end Kgals for each rate
cless. Remembar that all rate classes axcept Rasidertial will ba sasigned a BFCluniform gallonage

rats wtructhury with the same BFC and galionage chage Only the ERCa wnd Kgals sssigned to the
Rasidential Class wre Included In the residential rete design process.

Block 3; Existing Residsntizgl Raty Structurg « Enter the dollar smount of the currend BFC for a
residentisl 8™ customer, the aumbaer of Kgals {if any) included in the BFC, the mumber of rate
blocics, the rats block bresh polnts, and the rate block pallonags chargas. Nots thaet the st rete
block’s upper Nmit b indicated by smtaring the valus of 1,000,000

Example H: Curreni rade structurs ks & BFCAINTGM gallonags mede etruchurs with 8 5 kgal allotment
in the BFC. The BFC = 510.00 snd the gallonage charge §$2.50 per kgal,

BFC 500
Kgal Allotment In BFC: 3
Number of Rate Blocks: 1

Block Lower Uppsr Ratw



1 o 1,000,000 150
2

Exmmpls F2: Curment rete struchas b & flef rete structurs with 4 BFGC of $23.00.

BFC 25.00
Kgal Alictmant In BFC: 0
Humbwr of Rete Blocks: 1
Bloch Lorwrer Uppar Rute
1 L] 14,004,000 0.00
2

Exwmpls I}: Current rete struciure b a thres ther Inclining block rete structurs with rete bicck break
points ot § kgal and 12 kgata. The BFC la $10.00, the Rrst tler gallonage charge ko $1.00, the sacomd
ther galionage charge i $1.25, and the third tier gallonage charge kb §1.50.

BFC 10.00
Mgsl Aliotmant in BFC: 0
Number of Rete Blocks: 3
Bloch Lorerer Uppan Ratw
1 0 8 1.00
2 ] 12 123
h | 12 1,000,000 1.30

Block 4: Digcretionary Ussge Threwhold - Enter the sverage numbar of pacplis par housshold in the
service mTltory. This valus detsrmines the threshold for discretionary usege. Mote {hat the typlcal
welus used for non=discrationary gallons per day pet perwon is 50 galiors, and that this value mey be
changed an needed. The Discretionary Usage Threshold s caleulated by muttiplying the numbear of
poopls per housahold U the numbar of galions pet day per parson times 30 days per month

Block 5 Set Elasticity for Discretionary Uysge - Ender the price slasticity of demand to be applied to
dlscrwtionary wsagn
lock 8: Ra hold Valigg « Erter the percentage change and doflar amound changs

that must occur in a cuatomer's bHi befors repression adjustmenta will be made.

idertial Usn atistics - This biock s umed o report selected residential ugaga
statistics that may be helpful In designing spproprists rate structurss. The sectlon on the right wide
of this block ntitied "Belectabley Bllling Analysis Duate” will retripgwvs from the residential billing

analynis the percentage of bills, consolidated gallons, and consolideted discretionery gelions for sny
meiacted unapge level,

[ 11] 4 Rew « This bloch B whars pou deslgn the reslderdisl rate
wiructure, Enter the parcentage of total revenws requiTemernis (o be recovery through thhe Base
Facility Charge (BFCL Mext, entar the numbaer of rete blocks, rats block breal points, and rete factors
for the proposed rte design



Exampls; Bpacify 2 threa Her Inclining bloch rate structurs with rate block break points at 8 kgal and
12 kgals, and rxte factory of 1.00, 125, and 1.50.

Numbar of Rate Blochs: 3
Bloch Lowser Upper Rsta Factor
1 0 8 1.00
2 4 12 115
| ” 1,000,000 1.30
Block 9: oCntr-r» lgulate Poat-R ion Rates - Once the data In the preceding bHocks

have basn erisrod {an wall as the billing analysis data to be discunsed below), pressing <Cmir-r> wil|
run 8 macrg thet will find the post-spossion reies thet causs post-repossion revenuss o squal powt:
represalon revenus requirements. The reskdertisl BFC and galionsge rates are reported firat by rate
block slong with pra-epresshon gallena, repressed gallona, and post represaion galions by rete
Hock. Tha BFC/UnHorm gallonage charge rate structure appiicable to sl gther rate clessss Is
raporisd next, along with the results of a momhly revenue sufficiency check based upon the
propossd rete design. On the righl side of thia block b a report on the Price induced Consarvation
Effects (s.0. Repression) sxpressed on a per cusiomer basls, Nobe that a print macro sciivated by
prea Ing <Cntr-p> will automaticaity primt the ‘Inputs and Ouiputs’ pege. Mobe slso that sfter
changing any deta in the precasding blocks, you must press <Crir-r> agsin to recalculste rwies and

Block

pummisrices the :lh:l.dluom und o derive pul-rmﬂm hMirvbriued and pnﬂ-rm-hn T ]
raqulremants. Alter calculating a set of retas, be surs Lo verily that thess two quantities are scqual,
Note thet the Excel sddin "Sotver’ ussd to calcuists rates B 2 numerical sigorithm thet ssarches for a
sclution {e.g. retes) urntil & specified level of prechilon is resched. K Sobvar reports that a waild
sciution s found, but that Revenuss are not adessl to revenus requirements. adiusl Sobvar's sclution
parametars to tighten the precision of the sodution.

Bleck 41; Change In Biflg - Dinplays how s residentlal customaer's bill will changs of various usage
vels.

Rea Billlng Anatysia’ Page:

Residontial Blliing Analysis - Lising either the sudit results of MFRs, enier the number of bills and
galiors by usags vl for all rete claases and meter slres that ar to be sulxect of the residentiasl rate
design.

Monthly Bliiing Determ|nants - Enter the number of ERCs and Gallona for e residentisl and nom
residerilal rete claasss by morth for the test year. This Imformation s wsed In the Revenus
Bulficlency page o imswrs that revenues rom sales ars sufficient to cowver monthly fixed corie.
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