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(E-Mai l) jgabay@uswatercorp.com 
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Sunny Hills Util Co 

System Pruchased for less than 50% of Rate Base- Impacted by NBV 20% Rule. 

Cost of Capital : Purchase Price, CIP Additions 



Sun ny Hills Utility 
Copltol ond R&R 

I Polnr wtlghffn9 sc:ole Prionly 

I • High 
8, 2 • Medium CIP I 

County Sito ~ 3 • lew R&R 

Washington Sunny Hils w .... 
Washington SunnyHII w .... 
Wash ington Sunny Hills w R&A 

Washington Sunny Hi ls w R&A 

Wash ington Sun ny Hills w R&R 

Washington Sunny Hils w .... 
W ashington Sunny Hils w R&R 

Washingto n Sunny Hll w C P 

Washington SunnyHII w .... 
w R&R 

Washlnoton SunnvHI Is 

w CIP 

Washlnato n Sunny Hills 

Washington Sunny Hills w R&R 

w R&R 
Washlnaton Sunny Hills 

w R&R 
Washington Sunny Hills 

W ashinoton Sunnv Hills w R&R 

Washinot<>n Sunny Hills w CIP 

s OP 
Washington Sunnv Hils 

Washington Sunnv Hils s CIP 

Washington Sunny Hils s R&R 

s R&R 

s R&R 

Problem 1::::::::: sonen1ng poan1 

1we1 •• requ1res an 110n removal 
system. 
1 EXIsting generator has numerous 
needed repairs to the generator and 
the motor 

Msc. Building Improvements 

Water Meter Replacement, 
Customer; The water meters are 10 
years okl and need to be replaced 
and or tested per FPSC rules - --OistrlbuUon rep~Kement of pipes •nd Yllwt 
-.:. elaelrtCat and pom1Ding 
improvements 
Mepoace n ...... oooster p ump ouea 
on systom moclel ng 

Building s1rueture repair lor HSP 
buldina, _, building 

Building structure repair l or Wol No 4 
buldlno 

Existing chlorine injection point needa 
to be relocated to improved plllcess 
operation on HSP lor Weil l t 

Replace generator housing duo to 
extensive corrosion 
Replace exist ing Automatic Trabsler 
Switch (ATS) o n emergency 
aenerator 

Flushing Activities l or W ei I 5 

Mscelaneuos Buldlng Improvement& 
torWel l 5 
Hydraulic modeling of the d istribution 
svstom. 
Existing treatment plant needs 
replacement due to age and 
corrosion 
Uft Station improvements 

Colection System Miscelaneous 
Replacements 
:ene~11ne repa~rs ana aean vege auon 
from fencellne 

Building repairs 

Solution 

Demoash old system 

Instal an Iron removal system 

Replace generator and luel t ank 

Replace root , doors and windows 
to prevent tunher deterioration of 
the buldlng and equipment inside 

Replace appro• lmately S6 M4!teu, l e»i 
t K h year (56 meters annually) 

Emetgency Replacements not 
Identified 
P.rts and suPPfy httM not k»ntified in 

OP 

Instal bln .. ne booster pump 

Repair/ R.~ce root, doofs and 
windows to prevent further 
deterioration of tile buldlng and 
equipmonl lnside 
Repair root, doors and windows to 
prevent lunher deterioration of the 
buldlno and oouloment Inside 
Relocate chlorine Injection point to 
HSP discharge plop Improve 
treatment in the distribution 
svstem 

Replace housing 

Replace ATS duo to erratic 
operation. 

Install 3 Automatlc !lush valves 
due to the lew Rows In this system 

Repair doofs, windows etc. 

Instal data loggers, eng ineering, 
CAD drawinos 

replace 0.050 MGD Treatmetn 
plant 

Pump and piping replacements 
. un_IOenlllie<l >orca Matn and 
colection sys1em 
improvementsJreplacements 

Clean lencellne 

Repair doors, windows etc. 

Totals 

Regulatory 
Mandate Complete, 
(M) or In 
Enhancem Progress 
enl (E) 

E 

M 

M 

E 

M 

M 

M 

M 

E 

M 

E 

E 

E 

E 

E 

M 

M 

M 

E 
E 

WTR 
ww 

201 3 

$ 

$ 

2013 20 14 20 15 20 16 2017 2018 2019 
1.500 s 381,736 $ 722,236 s 109,236 s 50,236 $ 3 5,236 $ 24 ,236 

2014 2015 2016 201 7 20 18 2019 

$ 50,000 

s ISO,OOO $ 150,000 

$ 80.000 

s 30,000 $ 15 ,000 $ 15,000 

$ 5,236 $ 5 ,236 $ 5,236 $ 5,236 $ 5 ,236 $ 5,236 

$ 12,000 $ 12,000 $ 12,000 $ 12,000 $ 12,000 $ 12,000 

s ) ,000 $ ),000 $ ) ,000 $ ) ,000 $ ) ,000 s ),000 

s 175,000 

$ 20000 $ 20,000 $ 20000 

$ 7,500 $ 7,500 

t.500 $ 

$ 5,000 

$ t 5,000 

$ 4 ,000 $ 4,000 $ 4 ,000 

$ t,OOO $ 1,000 s 1,000 $ t ,OOO $ t 000 

$ t 5,000 $ 15,000 s 15 ,000 $ 15,000 

s 225,000 

$ 20,000 s 15,500 s 15,000 

$ 4,000 s 4,000 s 4,000 $ 4,000 s 4,000 s 4,000 

s 10,000 s 10,000 s 10,000 $ 10,000 $ 10,000 

$ 5,000 $ 5,000 $ 5,000 

1,500 $ 342,736 $ 462,736 s 75,236 s 36,236 $ 2 1,236 $ 20,236 
$ 39,000 $ 259.500 s 34.000 s 14 .000 $ 14.000 $ 4,000 

l ,SOO $ 111,136 $ 722,236 $ 109,236 S 50,21& $ JS,2J6 $ 24,1J6 



UTILITY NAMt:: Sunny Hills Uti! Co 

SCHEDULE OF CURRENT COST OF CAPITAL 
CONSISTENT WITH THE METHODOLOGY USED IN TilE LAST RATE PROCEEDING (I) 

CLASS OF CAPITAL 

(a) 

Common ~uity 

PrefelRd Stock 

Lon Term Deb1 

Customer Deposits 

Ta11: C~d.iu; • Zao Cmt 

Tax Credits · Weighted Cost 

Deferred Income Taxes 

Other{Ex lain) 

Total I 

DOLLAR PERCENTAGE 

AMOUI\'T(l) OF CAPJT,\L 

(b) I<) 

~ ~ ____ o ~ 
0 ~ ____ o 

~ ____ o ~ 
____ o ~ ____ o 

~ 
0 ~ 
0 0.0091 

~ ~ 

{I) If the utility's C3pital structure is not used. explain y,tJjch capital structure is used. 

(2) Should tqual amounts on Schedule F-6, Column (g). 

(3) Mid-point ofthe.lllllt authori 1:ed Return On Equity or current le\'er.J&c formul11 if none has betn esublishc=d. 

Current Commission Return on Equity: 

Commi.uion order approving Return on Equity: 

Currem Commission Appro\·ed AFUDC r:ue: 

Commission order approving AFUOC r.ue· 

Mu.~t be calculated using the n me melhodology used in the last r3te 

proettding using current annual repon yell end amounts and cost rates. 

APPROVED RETURN ON EQUITY 

APPROVED AFUDC RATE 
COMPLETION ONLY REQUIRED IF AFUOC WAS CHARGED DURING YEAR 

U 3ny utility capitalized any charge in lieu of AFUDC (such as interest only), slate the: b:tsis of the charge, 

an e:xplanation as to why AFUDC was not ch:uged and tht: pucentage capit.aliud. 

F-S 

AC I"UAL 

COST HATES (3) 

(d) 

~ 

YEAR OF REPORT 

1016 

WEtGHn m 

COST 

(c x d ) 

(e) 

~ 
~ 
~ 
~ 
~ 
~ 
~ 
~ 

0.00% 

~ 



AQUA UTlLTITES FLORIDA 
NBV SUMMARY 
AS OF 2128/13 

BUYER 
BREVARD 

HIGHLANDS 

PALM BEACH 
SUMTER 

WASHINGTON 
Grand Total 

See Woods to Right 

mojor_locatlon 
Klngi'M>Od 
Oakwood 

Lake Jooephne 

Leisure Lakes 
Sebring Lakes 
Lake Osborne Est 
Jumper Creek Manor 
The Woods 
Sunny Hills 

R•te B•se (2/28/13) 
SYSTEM 
Brevard (both): 

HC Waterworks (I 
HC Waterworks ( 

Tolal: 

Lake Osborne: 

Sumter (Both • W 
Sumter (Both - W 

Total: 

Sunny Hills (W) : 
Sunny Hills (WW) 

Grand Total: 

101·UPIS 
2 1,440.93 
77,671.39 

2,094,983.47 
894,703.12 
721.466.65 
265.904.02 
513,041.91 
492,503.62 

4,082,577.48 
9,184,292.59 

Asof 2/28/13 
Initial Balance 
$ 6 1,885.76 

$ 2,731,792.03 
$ 67,812.33 

$ 2,799,604.36 

$ t2t,090.08 

$ 415,637.07 
s 144,826.48 

$ 560.463.55 

$ 1,943, 11 9.44 
$ 136,772.12 

$ 2,079,89 t .56 

$ 5,622,935.31 

108-AO 106-CCNC 
4,816.31 

26,263.61 184.13 

277,623.89 
170,370.24 313.34 
137,774.52 
144,357.41 
119,910.94 
171,721.37 

1,621 ,469.44 
2,874,307.73 487.47 

2.30% 
56,605.48 
4,717.12 

accounts for onty 1 month 

·2.30% (· 1" ) 

1 month Oepr 1 month Amort It 

$ (1t8.61 $ 51.57 
$ $ 
$ (5,235.93 $ 2,276.49 
$ (129.97) s 56.51 

$ (5,365.91 $ 2,333.00 
$ $ 
$ (232.09 $ 100.9t 
$ . $ 
$ (796.64 $ 346.36 
s (277.58) s 120.69 

$ (1 ,074.22 $ 467.05 
$ $ 
$ (3 ,724.31 $ 1,619.27 
s 1262.15) s 113.98 

$ (3,986.46 $ 1,733.24 
$ $ 
$ (10 ,777.29) $ 4,685.78 

WATER 
108-AD 105-CWIP 

4.11 

0.09 

4.20 

R•te B•se (3/28/13) 
Balance as of: 

$ 61 ,8 18.72 $ 
$ 

$ 2,728,832.59 $ 
$ 67,738.87 $ 
$ 2,796,571.46 $ 

$ 
$ 120,958.90 $ 

$ 
$ 415,186.80 $ 
s 144,669.58 $ 
$ 559,856.38 $ 

$ 
$ 1 ,941 ,01 4.39 $ 
s 136,623.95 $ 
$ 2,077,638.34 $ 

$ 
$ 5,616,843.80 $ 

114-UPAA 115-AA 

{197,095.00) (28,508.95) 

(197,095.00) (28,508.95) 

(1 ,423.37) $ 618.86 
$ 

(62,831.22) $ 27,317.92 
(1,559.68) $ 678.12 

(64,390.90) $ 27,996.04 
$ 

(2,785.07) $ 1,2 10 .90 
$ 

(9,559.65) $ 4,156.37 
(3,331.0 1) $ t ,448.26 

(12,890.66) $ 5,604.64 
$ 

(44,691.75) $ 19 .43 1.19 
(3, 145. 76) $ 1,367.72 

(47,837.51) $ 20,798.92 
$ 

(129,327.51) $ 56,229 .35 

$ 
$ 
$ 

271..CIAC 
(288.79) 

(7,513.60) 

(347,588.31) 
( 156, 728.28) 
(334,164.70) 

(21,028.89) 
(157,236.00) 

(90,582. 76) 
(692,445.60) 
(1,807,578.93) 

1.00% 
(1,619.27) 

(134.94) 

(25,260.55) 
(1,778.04) 

(27 ,038.59) 

272-AA 
(87.46) 

(1,388.27) 

( 198,859.52) 
(101,931.07) 
(143,784.89) 

(20,572.36) 
(26,508. 73) 
(91,619.93) 

(174.457.00) 
(159,20U3) 



WASTEWATER 

NBV-Woter 101-UPIS 108-AD 106-CCNC 108-AD 105-CWIP 114-UPAA 115-AA 271.CIAC 272-AA NBV-Woatewaler Orand Total 

1&,423.28 15,423.28 

45,462.47 45,462.47 

1,&&8,&:10. 79 1,&&5,630.79 

669,&4U2 386,655.71 274,502.38 (278,949.85) (234,608.85) 67,812.33 737,&&1.25 

393 312.32 393,312.32 

121,090.08 121,090.08 

93,817.65 407,199.33 100,924.96 (106,1 65.00) (15,356.36) (221,828.00) (47,380.80) 41,018.53 134,83&.18 

321,819.42 192,984.26 101 .315.24 14.461.1 1 (65,285.33) (62,963.15) 103,807.95 425,627.37 

1,943,119.44 763,118.33 621,795.61 (6,976.96) (2,426.36) 136,772.12 2,079,891.56 

5,273,524.38 77,243,735.27 34,496,787.52 36,025.10 762.70 388,266.39 (158,525.00) (53,455.08) (22,579,379.93) (12,920,91 1.90) 349,410.93 5,822,935.31 

2.30% 2.30% 1.00% 

3,250.42 3,250.42 (1 ,367.72) 

270.87 270.87 (113.98) 



SUNNY HILLS 

Proposed Operating Budget 

Revision: 1/ 10/14 

FY - 2015 SUNNY HILLS 

lusAN's 2015 WTR ww 
400 System Revenues 

461 Water Revenues: 275,543.43 s 275,543.43 

522 Wastewater Revenues: 101,087.05 s 101,087.05 

Other Fees s 7,736.65 s 7,736.65 

461 Index Wtr for 2014 = Estimated 1.5% (April thru Dec) 

I~ 
3,099.86 s 3,099.86 

Index WW for 2014 =Estimated 1.5% (April thru Dec) 1,137.23 s 1,137.23 

Total Utility Rev enues: $ 388,604.22 1 s 286,379.94 1 s 102,224.28 

73.69% 26.31% 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing • Water 203,727.23 s 203,727.23 

USW 0 & M Customer Service & Billing · Water w/ Est. CPIIncrease of 

2.1% from Apr 2014 -Mar 2015 per contract 3,208.70 s 3,208.70 

736 USW 0 & M Customer Service & Billing· Wastewater (Jan · Mar 2014) 76,954.71 s 76,954.71 

USW 0 & M Customer Service & Billing · Wastewater w/ Est. CPI 

Increase of 2.1% from Apr 2014 -Mar 2015 per contract 1,212.04 s 1,212.04 

603 Officer Salaries 14,400.00 s 10,612.01 s 3,787.99 

618/718 Chemicals 4,017.00 s 2,960.31 s 1,056.69 

711 Sludge 1,500.00 s 1,500.00 

670/770 Bad Debt (Est 2% of Rev) 7,772.08 s 5,727.60 s 2,044.49 

610/710 Purchase Water s 
615/715 Purchased Power 29,904.33 s 22,037.85 s 7,866.48 

657 Insurance 2,000.00 s 1,473.89 s 526.11 

640/740 Rents (land, etc. s 
675.4 Sunshine locates 120.00 s 120.00 s 
6758 Misc. Expenses (Includes Minor Repairs) 13,181.40 s 9,713.97 s 3,467.43 

675.1 SCADA/Phones 996.00 s 734.00 s 262.00 

813 Office Supplies for the Utility 250.73 s 250.73 

801 Bank Fees 60.00 s 60.00 s 
419.1 Interest Cost 0 0 

630/730 l egal 3,000.00 s 3,000.00 

630/730 Professional Fees (Accounting Costs) $ 3,000.00 s 3,000.00 

Tot al Direct Operating Expenses $ 365,304.22 $ 266,626.28 $ 98,677.94 

Net Operating Revenues Before Other Deductions $ 23,300.00 $ 19,753.67 $ 3,546.33 

Allowances for Ot her Deductions: 

666/766 FPSC Fee: $ 17,487.19 s 12,887.10 s 4,600.09 

Property Taxes: $ 60,720.00 $ 44,747.30 $ 15,972.70 

Total Other Cost: Is 78,207.191 $ 57,634.40 I s 20,572.79 

Total Net Operat ing Funds: $ (54,907.19) $ (37,880.73) $ (17,026.46) 

ROR 8.74% (20% Rule 2014 CIP) s 1,115,472.00 $ 68,012.92 s 63,095.72 s 4,917.20 

Working Capital1/8 of O&M Exp s 45,663.03 s 3,990.95 s 2,912.89 s 1,078.06 

Net Requirem ents $ (120,862.29) $ (101,665.28) $ (19,197.02) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 61,173.44 $ 57,223.01 $ 3,950.42 

334 & 330's CIP & Meter Change Out $ 471,736.00 $ 462,736.00 $ 9,000.00 

Minor Repairs Included in Mise Exp 



SUNNY HILLS 

Proposed Operating Budget 

Revision: 1/ 10/14 
FV- 2016 SUNNY HILLS 

iusAN's 
,---

2016 WTR ww 
400 Syst em Revenues 

461 Water Revenues: 279,676.58 $ 279,676.58 

S22 Wastewater Revenues: 102,603.3S s 102,603.35 

Other Fees s 7,736.65 $ 7, 736.65 

461 Index Wtr for 2014 = Estimated 1.5% (Apr il thru Dec) 

l~ 
3,146.36 $ 3,146.36 

Index WW for 2014 =Estimated 1.5% (April thru Dec) 1,154.29 $ 1,154.29 

Total Ut ility Rev enues: $ 394,317.23 1 $ 290,559.59 1 $ 103,757.64 
73.69% 26.31% 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing - Water 208,005.50 $ 208,005.50 

USW 0 & M Cust omer Service & Bill ing - Water w/ Est. CP I Increase of 

2.1% from Apr 2014 -Mar 2015 per contract 3,276.09 $ 3,276.09 

736 USW 0 & M Customer Service & Billing - Wastewater (Jan -Mar 2014) 78,570.76 $ 78,570.76 
USW 0 & M Customer Service & Bill ing - Wastewater w/ Est. CPI 

Increase of 2.1% fro m Apr 2014 -Mar 2015 per contract 1,237.49 $ 1,237.49 

603 Officer Salaries 14,400.00 $ 10,610.89 $ 3,789.11 

618/718 Chemica ls 4,017.00 $ 2,960.00 s 1,057.00 

711 Sludge 1,500.00 $ 1,500.00 

670/770 Bad Debt (Est 2% of Rev) 7,886.34 $ 5,811.19 s 2,075.15 

610/710 Purchase Water $ 
615/71S Purchased Power 29,904.33 $ 22,035.53 $ 7,868.80 

657 Insurance 2,000.00 $ 1,473.74 $ 526.26 

640/740 Rents (land, etc. $ 
675.4 Sunshine Locates 120.00 $ 120.00 $ 
6758 Misc. Expenses (Includes Minor Repairs) 13,181.40 $ 9,712.95 $ 3,468.45 

67S.1 SCADA/Phones 996.00 $ 733.92 $ 262.08 

813 Office Supplies for the Uti lity 250.73 $ 250.73 

801 Bank Fees 60.00 $ 60.00 $ 
419.1 Interest Cost s 0 0 

630/730 Legal s 3,000.00 $ 3,000 .00 

630/730 Professiona l Fees (Account ing Costs) s 3,000.00 $ 3,000.00 
Total Direct Operating Expenses $ 371,405.64 $ 271,050.53 $ 100,355.11 

Net Operat ing Revenues Bef ore Other Deduct ions $ 22,911.60 $ 19,509.06 $ 3,402.53 

Allowances for Other Deductions: 

666/ 766 FPSC Fee: 17,744.28 $ 13,075. 18 $ 4,669.09 

Property Taxes : s 60,720.00 $ 44,742.60 $ 15,977.40 

Tota I Other Cost: Is 78,464.28 1 s 57,817.781 $ 20,646.49 

Total Net Operating Funds: $ {55,552.68) $ {38,308. 72) $ (17,243.96) 

ROR 8.74% (20% Rule 2014 CIP) $ 1,224, 708.00 s 124,877.14 $ 98,532.41 $ 26,344.73 

Working Capital1/8 of O&M Exp $ 46,425.70 $ 4,057.61 s 2,961.23 s 1,096.38 
Net Requirem ents $ (184,487 .43) $ (139,802.36) $ (44,685.07) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 71,615.60 $ 57,281.84 $ 14,333.76 

334 & 330's CIP & Meter Change Out $ 109, 236.00 $ 75,236.00 $ 34,000.00 
Minor Repairs Included in Mise Exp 



UTILITY NAME: Sunny Hills Util Co 

SCHEDULE OF YEAR END RATE BASE 

ACCT. REF. WATER 

NO. ACCOUNT NAME PAGE UTIUTY 

(a) (b) (c) (d) 

101 Uti lity Plant In Service 0 $ 4,964,785 

uss: 

Nonused and Useful Plant (I) 

108 Accumulated Depreciation Prcv,'l3,'14,'15 0 (I ,830,5R2) 

110 Accumulated Amortization 0 0 
27 1 Contributions in Aid of Construction 0 (692,446) 
252 Advances for Construction 0 

Subtotal s 2,441,758 

Add: 

272 Accumulated Amorti7..ation of 

Contributions in Aid of Construction 0 180,664 

Subtotal s 2,622,422 

Plus or Minus: 

114 Acquisi tion Adjustments (2) 0 ( I ,544,996) 

115 Accumulated Amortiza1ion of 
Acquisition Adjustments (2) 0 5 10.400 

Working Capital Allowance (3) 33,881 

Other (Specify): 

RATE BASE s 1,621,708 

NET UTILITY OPERATING INCOME s (93,971) 

ACHIEVED RATE OF RETURN (Operating Income I Rate Base) -5.79% 

YEAR OF REPORT 

2016 

WASTEWATE R 

UTILITY 

(e) 

$ 1,095,618 

(656,589) 

0 

(6,977) 

$ 432,052 

6,977 

s 439,029 

( 108,9 18) 

35,982 

12,544 

$ 378,638 

s (30,674) 

-8. 10% 

I 

I 

I 

I 

I 

I 

I 

I 



Rule 25-30.371 

Negative Ac uisitton Ad'ustmcnts 

(3) NtgJ~tivc At,Jubitloo Atlju.)IIIKIM~. If the purch10.~c pdcc j, ~""1c1 llum Jol() JWH:cnt of net book Y11h1e, 111 '""t:Ktivc IIC:q uhitiOft l\dju!'Unc~l\l will 004. be includtd in 1111c bii.SC, \Vhen the puu:hase price is C>Jualtu ot lel~ thllll HO pC"r~nt of net book VKlue, 111 ncg111ivc AC<JIIi~ilion Mlljusunem 5h1~II)C" included ill nde bt~e 11.nd 

1 Ru t• : .... ·ill be equal to 80 ptrt cnt of net book \'tlue less lhe pua:ha}C dee. Amortit.atlon ora nt~ative acqui>ltlon ad]u, untnllohall bt J)UI'Mill.l\1 10 ,:ubpatat n ph (4)(b) l . Or (4 )(b )2. btlow. 

Amortlu1ion i f 

Grta1e r t ha n I . If !he pwC"hMc rrkc i, ._," .. ~' tt>.&i1 "'0 pcu:CDI tt t .oct I ~ lo. ~.-lu.:, the nrp uvc: ~~equU.ition llldtwlmt.nt • h:a.ll be amortized uvcr • 1·)'t.V Jl't'fiod from the .Ute o f ••tuMCe flf the ordtt a pprovina th&ltr-.ru.fc:r of aucu. 1n lhb case. !be rxv.U~ acqui~uoo adJUillnt.n4 !hAll nQ( be r(C(lftkd on lbc: boob r., tlllc•ra.kinc 

2 SO%: purposes or wed rot anycanUnp n:"w:w unless !he purc~r tiki fllf • r31e ino;"ruse pursuana I() S«t1on 367.081(2). 367.otl l4. 367 OSI 7 or 167.0 821. F.S. Wt "-Ill be cfftt•u·cdurinl tho:: AmOfliU!IIOn petio>o.l 

Amortlutlon if 

3 le.u thin SO%: 2. lfcbe purdl.&.oc pnet u ~,.,...., l•of AltK.i:.. '""'" ., thr nrpl\t: Kql!lSIUOO adJUqmenalNJI he a.morru:cd from lbt o.bk of u <\Wleeoflbc.Of.b apl'fO'I'ln.C lhecnn!o!cr o/a.ucu u fol!Qoa'S 

a. 50 pt:rtc:nl olthc orpU,-c Kq\AW.tiOa adjustmclll ~baD bt wnoruud 0\cr a 7-~;u pcnod: aDd 

b. SO pcm::nl oltbc lk'pti\"C KfJW\11100 adjustmed dull bt: amurwcd ll\'a the lC':nwmGI hft: o( cbe &l~h 

SUNNY HILLS WW (3) Paid Less Than 50% Of Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 

Assumpllons: (Purchase Price of us w .... ) Historical :!!iLl lllt.l Year3 !U!..! !lli2. !lli.§ !U!..1. 

Rate Base: $ 136,772 Net Plant in Service 763. tt8.33 $ 136,772 s t34.334 $ 168,784 $ 415,083 s 434,750 $ 433.806 $ 432.894 6 yrs 9 mos 

Purchase Pric $ 500 0.37% CIP Add~lons s 39,000 $ 259,500 $ 34,000 s 14,000 $ 14,000 $ 4,000 

Total Plant $ 136,772 s 173,334 $ 428,284 $ 449,083 s 448,750 $ 447,806 $ 436.894 

Roeognlzod Rate Base: (us Wile<) Depreciation Expense (622.066.48) $ (2.438) s (4,550) $ (13,200) $ (t4,334) $ (14,943) $ (14.912) $ (14,549) 

Rate Base: $ 136,772 Neg Aqul Adju s t08,918 s 108,9t8 $ 108,9t8 $ t 08,9t8 s 108,918 s t08,918 $ 108,918 

Neg. Acqul Ac $ 108,918 Amonization over 7 years $ 5,835 s 7,780 $ 7,780 $ 7,780 s 7,780 $ 7,780 $ 7,780 

Net Rate Bas- s 27,15< Amortization over life of assets s t,361 s t ,8t5 $ 1,8 t5 $ t ,8t 5 s t ,8t5 s 1,8t5 s 1,8t5 

Net $ 32,6t3 $ 30.46t $ 56,261 $ 30t,427 s 320,484 $ 319,572 $ 31 9,023 

ROR s 2,850.37 $2,662.32 s 4,917.20 $ 26,344.73 s 28,010.28 $ 27,930.58 $ 27,882.63 

Total Cumulative Ace Acq Adj s t6,79t $ 26,387 $ 35,982 $ 45,577 $ 55, t72 $ 64,767 

s (7, 196) $ (16,79t) $ (26,387) s (35,982) $ (45.577) $ (55, 172) 

Annual Acqu Ad) Amort Net Started 3/29/13 7,196 $ 9,595 $ 9,595 $ 9,595 s 9,595 $ 9,595 $ 9,595 

CIAC (6,976.96) 
Annual CIAC Ajd (1.025.79) (1 ,367.72) (1,367.72) (903.34) 

Total Cumulative CIAC Ajd 2,3t2.38 3,338.17 4,705.90 6,073.62 6,976.96 

Net CIAC (4,664.58) (3,638.79) (2,271.06) (903.34) (0.00) 



Rule 25-30.371 

Negative Acquisition Adjustments 

(3) Negative Aequisition Adjustments. If the. purcha.sc price is gt~:lt~r th:ul 80 J>l!rCI!II1 nf net book V;tlue, a negative acquisition mljustment will nO( be included in r.llc base. When the purchasc price: is equal to or le5s tlmn 80 percent of nt:t brx;k value, a ncgitt lve acquisit ionHJjustment shall be. 
1 Rule : inclutkd in rate base :~nd \.Viii be equal to 80 percent of net book value lc.~s the purchase price. Amortization of a negative acquisition :uJjmtmcnt sha ll be pur.mant to 10ubparJ.gra ph (4)(b) l . or (4)(b)2. below 

Amortization if 

Greater than 1. If the purchase price i~ srcatcr than Sll t>erccnt of n;;:c book value, the ncgath·c :LC(tuis ition adjusuncnt shall be :unorti1.cd over a 7-ycar period from the d~ltc of issuaocc of the order approving the tr.~nsfcr of asscu. In this case. the negative acquisition adjustltK'nt shall not be recorded on the 

2 50%: books for ratcmald ng purpose..~ or LLSC(I for any (':Jnlings review untc..~s the [llltchascr file..10 for a r.Hc incrca~c pursuant !CI ~ccrion 367.081 (2), 367.0814. 367 .0817 or 367.0822. F.S ., th:ll will !)(' cff«ti\•c during Ill(' anmni7.ation pcri<x.l. 

Amortization if 

3 less than SO%: 2. If the purchase price is .SO pcn.--enr of IICI book value nr Je-..~. the ncg:ui\'c acquisiliou adjustmcm shall be amortized from the date of i~suanccof the order app roving the transfer of a.~ sets aS follows: 

a. 50 percent of~ ncg:u ivc acquisition adj ustment shall be amonizcd O\'cr a 7·)~r period ; and 

b. 50 percent uf the nc:11ativc acqui.~itiun adjustment shall be amunizcd over the remai ning lifl! of the :t.~sct.s . 

Sunny Hills (3) Paid Less Than 50% Rat e Base 

Purchase Price less than 50% of Net Rate Base 2013 9 mos 2014 2015 
Historical Year 1 Year 2 ~ 

Rate Base: $ 1,943,119 Net Planl in Service 4,082,577.48 $ 1,943,119 $ 1,900,665 $ 2,188,032 $ 
Purchase Pric $ 9,500 0.49% CIP New Additions $ 344,236 $ 462,736 $ 

Total Plant $ 1,943,119 $ 2,244,901 $ 2,650,768 $ 
Recognized Rate Base: Depreciation Expense (1 ,616,752.32) $ (42,454) $ (56,869) $ (57,224) $ 

Rate Base: $1,943,119 Neg Aqui Adju $ 1,544,996 $ 1,544,996 $ 1,544,996 $ 
Neg. Acqui Ac $ 1 ,544,996 Amortization over 7 years $ 82,768 $ 110,357 $ 110,357 $ 
Net Rate Bas• $ 398,124 Amortization over l ife of assets $ 19 ,312 $ 25,750 $ 25,750 $ 

Net $ 457,750 $ 434,907 $ 721,919 $ 

ROR $ 40,007.34 $ 38,010.88 $ 63,095.72 $ 

Total Cumulative Ace Acq Adj $ 238,187 $ 374,294 $ 
$ (102,080) $ (238,187) $ 

Annual Acqu Adj Amort Net Started 3/29/13 $ 102,080 $ 136,107 $ 136,107 $ 

CIAC (692,445.60) 
Annual CIAC Ajd (1 ,214.45) (1,619.27) (1,619.27) 
Total Cumulative CIAC Ajd 174,591.94 175,806.39 177,425.65 179,044.92 
NetCIAC (517,853.66) (516,639.21) (515,019.95) (5 13,400.68) 

201 6 2017 
Year4 Year 5 

2,593,544 $ 2,6t 1,498 
75,236 $ 36,236 

2,668,780 $ 2,647,734 
(57,282) $ (57,310) 

1,544,996 $ 1,544,996 
110,357 $ 1 t0,357 
25,750 $ 25,750 

1 ' 127,373 $ 1,145,299 

98,532.41 $ 100,099.18 

5 10,400 $ 646,507 
(374,294) $ (510,400) 
136,107 $ 136,107 

(1,619.27) (1,619.27) 
180,664.19 182,283.45 

(511,781.41) (510,162.15) 

201 8 2019 

~ lli!.1 
$ 2,590,424 $ 2,554,334 6 yrs 9 mos 

$ 21,236 $ 20,236 
$ 2,61 1,660 $ 2,574,570 
$ (57,326) $ (57,341 ) 
$ 1,544,996 $ 1,544,996 
$ 110,357 $ 110,357 
$ 25,750 $ 25,750 
$ 1,124,210 $ 1,088,104 

$ 98,255.92 $ 95,100.30 

$ 782,614 $ 918,721 
$ (646,507) $ (782,614) 
$ 136, 107 $ 136,107 

(1,619.27) (1,619.27) 
183,902.72 185,521.99 

(508,542.88) (506,923.61) 



tJllUTV NAME: Sunny Hills Ulil Co 

COMPARATJVg OP•:RATING STATEMENT 

ACCT. REF. PREVIOUS 

NO. ACCOUf'II'T NAMi: I' ACE \'EAR 

Ia ) ( b) (<) (d ) 

UTILITY OPERATI NG INCO~U! 

4()() ()pera.lint RC'\·cnucs P· l (b) 

J 69. SJO ~.=, G\W"...ntccd Ra·cnuc ant.l AI· PI r .Jfbl 

Nct Opcr.1ting Rc\'ettuCll 0 

401 Oper.tting E.1rH"nSes r -J!bl 

40) Dcpr«iation Expcns~ l'·l!b) 
Less: AnlOftiuuon ofCIAC 

Net Dtpta.-,auon f..-.perue - - - "-
406 Amortiz:t.uon or t:oht) J•Jant Acquh 111on f.l(b) 

407 Amortiuuoa F-tpenk (Other lhul C IAC) F-l(b) 

408 Tu~ OtM Than lnromc WfS.) 

4011 Currcnt lnoomc:Ta.11o; W/S-3 

-1101 Ddaro.i Fcdcnllftcomc T:u:cs WIS·l 

410.11 Otferred Sl:atc Income Tl\f$ W/S·l 

411.1 Provision ror DcftffaJ lncomcTu~ - Cr W/ S-3 

412.1 lnvestmcnl Tu Credit\ OtrcnaJ 10 Fucur WIS-3 

412 I I ln\·cstmcnc T:u Crc:\J1ti Rcs1orc:\J to Opn'1i \Y/S-3 

Utility()pc.n1in1: fupcma 0 

Net Uuhly Opu,unx Income ___ o_ 

46?. SJO 1\dd Back: Guarnn1M1 Revrnue :.nd 1\FI)l 1'·3(bl 

413 lnromc From Ulilit PlAnt LGut'd to Othm 

414 GaiM (los \C() From DiJI)OSIIion o l Uttlitv I~M • 

420 Allowance fur Fund5 Usa.l Durin~ Construction 

Toc:al Ut1lily()pmlllng lllC'OfiiC IEntt'f here a.nd on Page F·3(c)J ~ II 

YEAR OF REPORT 

2016 

2016 

\'EAR' 
(<) 

~ 

~ 

171.406 

s 71 ,616 

~ 

~ 

~ 
(145,702) 

~ 

~ 

( 124,6-16) 

s ~ 

F()(cdlK'C."'Unt. 

Column e ihould 

ag.rcc "ith Colu1MS 

(. Jand h 

on F-l(b) 

COMPARATIVE OPERATING STATEMENT (Cont'd) 

OT II F. RTII1\N 

WATF.R W~IEWATER Rfo:PORTINC 

SCHED ULE \V.J • SCIIED UU ;S..J • SYSTE.\ IS 

(Q <•> ( h) 

290.560 ~ 

2Y0.560 ~ 
___ o_ 

271,05 1 100,)55 

57.282 ~ 
( l,bl9.27) (90).) 4) 

55.663 ~ ---"-
136.107 9.S9S 

(136,107) ~ 
S7.818 ~ 

J IS4.5Jl ~ ___ o_ 

(113.97 1) ()0.674) ___ o_ 

(93.971) ~ s --2.. 

• Tutal olSc:hcdule~ \V.J I S.J rut all r:~~te poup. 



UT IU TV NAl\1 1-::: 

4 16 

419 

421 

42b 

4031 

409.2 

411.2 

412,2 

412.3 

427 

428 

429 

4 )) 

434 

ACCf. 

NO. 
(a) 

f.J(o) 

Sunny l!!lls Util Co 

COMI' ARATIVE OI'ERATING STATEM"NT (Cont'd) 

ACCOU~T N,\MR 

(b ) 

OTI-IER INCOME AND DU.OVC110NS 

Rc:nnues-Mcrchaodisint. JobbinJ:. and 

Contract Ckductioru 
Caru & EJ;p.!rucs o( Mcrchotndtimg 

Jobbing. al'll.! Contract WOfk 

Nonuulity lncomc 
~lisullanC"ous Nonulllity E.'pc:I\Sf$ 

TAXES APPUCABU:: TOOll iER INCOME 

Ta."~es Other l'll=ln lncorne 
Income Taxc:s 
Prmision for Ddcncd Income T:u:es 

Provision for Ddencd lncanle Tucs - Credit 

RU". 

PACt: 
(<) 

TOlal Ta,;t':S Applioblc To Other Income 

INTEREST EXPENSE 
lnlc:rotE.,;p=~ 

,\J!JJrtiution of Prcnuum on IXbc 

EXTRAORDINARY ITEMS 

~tnordina.ry !noon-.: 

Toul E.unritwy I~ 

NET INCOME 

F-J(<) 

0 

VREVIOU~ 

Y t::AR 

(d) 

___ o_ 

___ o_ 

_ _ _ o_ 

s 0 

YEAR OF REPORT 

2016 

CURRt-::NT 

YEAR 

(<) 

ll 

___ o_ 
0 

r-J!bJ 



BUYER CLOSING STATEMENT 

File Nwnber: 13-097 

Name of Buyer: Sunny Hills Utility Company, a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and aU associated easements and 
appurtenances 

Settlement Agent: Booth & Cook, P .A. 
Place of Settlement 7510 Ridge Road, Port Richey, FL 34668 

Settlement Date: March 28, 2013 

PURCHASE PRICE 

Down Payment to Seller 

Record Quit Claim Deed transferring real property 

Record BilJ of Sale 

Record Assignment of Easements 

Prorate taxes, l/1113 through 3/27/13 ($1,958.36/yr for 86 days) 

Prorate tangible taxes, 1/1/13 through 3/27113 ($62,530.63/yr) 

Attorney fees to Booth & Cook, P .A. 

Title search, examination and owner policy- waived by Buyer 

Swveys - wBived by Buyer 

Wire funds tendered from Buyer on March 28, 2013 

BALANCE DUE TO BUYER: 

$10,000.00 

$0.00 

$35.50 

$18.50 

$44.00 

($461.82) 

($14,733.52) 

$1,750.00 

$0.00 

$0.00 

($1 0,000.00) 

($13,347.34) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY IT 
CORRECT. 

S;\CAAOL YN\DATA\CLJENTS\U S Walet\Aqua Utilities Florida\Swmy Hills\Buycr clo stm.wpd 



February 3, 2014 

Office of Commission Clerk 
FPSC 

SUNNY HILLS 
UTILITY COMPANY 

2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: Sunny Hills -Certificate No's 501-W & 435-S 
System Docket: 130172-WS 

1) No Assets were assumed at sale; Liability of CIAC assumed by buyer. No other 
liabilities assumed. 

2) All considerations between seller and buyer are listed within the purchase agreement. 
3) These items are outlined in the contract. All developer agreements have been provided 

to the buyer. 
4) To our knowledge there is no individual tax return regarding this utility system. Previous 

owner combined the tax filings with other business filings and did not file separately for 
this utility. 

Additional Information: 

1) Previously submitted. 
2) Please accept the attached submitted proformas 2014-2016 as requested. 
3) Purchase price totals $10,000- please note attached closing statement indicating 

wire for same was received. Bill of Sale shows a minimum exchange of funds which 
is typical on most Bill of Sale documents. The $90,313 hand written on the recorded 
documents- is a number written in by the respective county staff at the time of 
recording in reference to their internal county records. 

We are hopeful that the submitted documents are in keeping with the requests. 

5320 Captains Court, New Port Richey, FL 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, FL 34652 

Tel: 727-848-8292 Fax: 727-848-7701 
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Sunny Hills/PSC 

02/03/2013 

We look forward to hearing further from the Commission. Please do not hesitate to contact us 
should further clarification be needed. 

Respectfully Submitted, 

Gary Deremer- electronic Filing 

Gary Deremer 
President 

xc: Carl Smith 
V. Penick 
Joseph Gabay 

En c. 

s/Gar!f JJer-emer-




