
Shawna Senko 

From: 
Sent: 
To: 

Joseph Gabay <jgabay@uswatercorp.net> 
Saturday, February 08, 2014 3:25 PM 
Filings@psc.state.fl.us 

Cc: Vickie Penick 
Attachments: HC WWrks 2015 PSC Proforma.pdf 

Commission Clerk: 

I am filing the attached document on behalf of Mr. Gary Deremer. 

The PSC docket number is 130175. 

The document of 14 pages includes: 

Cover Letter Signed by Mr. Gary Deremer- 1pg. 
Buyer's Closing Statement- 1 pg. 
2015 Pro Forma for Jumper Creek Uti lity Co.- 12 pgs. 

Joseph G. Gabay 
Utilities Controller 
U.S. Water Services Corporation 

~ 
...... Cll"'erattlll 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 
(Office) 727-848-8292 x239 
(Mobi le) 727-412-4466 
(Accounting Fa x) 727-849-7809 
(E-Mail) jgabay@uswatercorp.com 
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HC WATERWORKS, INC. 

February 3, 2014 

Office of Commission Clerk 
FPSC 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: HC Waterworks, Inc. - Certificate No's 422-W & 359-S 
System Docket: 130 175-WS 

1) Please accept the attached proformas 2014-2016 as requested. 

2) Purchase price totals $1 ,363,188.45- please see enclosed closing statement indicating 
wire for same was received . Bill of sale shows a minimum exchange of funds which is 
typical on most Bill of Sale documents. The $1,858,023 hand written on the recorded 
documents - is a number written in by the related county staff at the time of record ing in 
reference to their internal county records , which appears to be a value related to county 
real or tangible records on file at that time. 

We hope the information provided is in keeping with the data requested .. 

We look forward to hearing further from the Commiss ion. Please do not hesitate to contact us 
should further data be needed. 

xc: Carl Smith 
V. Penick 
Joseph Gabay 

En c. 

5320 Captains Court, New Port Richey, Fl 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, FL 34652 

Tel : 727-848-8292 Fax: 727-848-7701 



BUYER CLOSING STATEMENT 

File Number: 13-100 

Name of Buyer: HC Waterworks, Inc., a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and all associated easements and 
appurtenances- Sebring WTP; Lake Josephine WTP; Leisure Lake (a/k/a 
Covered Bridge) WTP & WWTP 

Settlement Agent: Booth & Cook, P .A. 
Place of Settlement: 7510 Ridge Road, Port Richey, FL 34668 

Settlement Date: March 28, 2013 

PURCHASE PRICE 

Down Payment to Seller 

Record Quit Claim Deed transferring real property 

Record Bill of Sale 

Record Assignment of Easements 

Prorate taxes, 1/1113 through 3/27/ 13 ($26,503.82/yr for 86 days) 

Prorate tangible personal property tax, 1/1/13 through 3/27/13 
($3,797.46/yr for 86 days) 

Attorney fees to Booth & Cook, P.A. 

Title search, examination and owner policy- waived by Buyer 

Surveys - waived by Buyer 

Wire funds tendered from Buyer on March 28, 2013 

BALANCE DUE TO BUYER: 

$] ,363,188.45 

$0.00 

$35.50 

$18.50 

$52.50 

($6,245.32) 

($895.26) 

$3,500.00 

$0.00 

$0.00 

($1 ,363, 188.45) 

($3,534.08) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY IT 
CORRECT. 

y, 

OL YN\DATA\CLJENTS\U S Watcr\Aqua Utilities Florida\HC Waterworlcs\Buy~ clo stm.wpd 



HCWWrks 

System Pruchased for less than 50% of Rate Base - Impacted by NBV 20% Rule. 

Rate Base: 

Cost of Capital: 

P&L: 

Net Plant Brought forth Balance Remaining at Purchase 
Net CIAC Brought forth Balance Remaining at Purchase 
Factored New CIP Additions After Purchase by by 30 yr schedule 

Purchase Price, New CIP Additions 

(1) Annual Revenue Index Utilitzed 1 .5% 



HC W<~ter Works Systems 2013 2014 2015 2016 
Cupit a/ umJ R&R Totals s 61.500 s 97,100 $ 112,000 s 110,000 

l'olflt ~Wirhfinr KGfr Priority 
1 • 1-IIQM H~Litatory 

2 · Mardate Complete, 

! Meditnl (M) or In 

County Sit• :J • IQW CIP I F1&R Problem So~on EManc&m Progress 2013 201 4 2015 2016 
configuration is a~ and an:! assodated piping to 
reqUres proper size and capture and rtoord e.ctuaJ 
t)petoaCCU'ale/ycaptlSe !lows per FDEP, DOH, 

""""""' _.....""' .. w CIP llows an:! WaJer management M $ 12,000 

E1ectroriclrilis metertoaCOOI.J"'t lOt 
~Reiableand lhefe flowsafldllowratesto ... _. _.....L.ok .. w CIP nMdsiObearfliabla property operate Mars M s 3,000 

Ac1"1\0f~doa~~ nsta1 bypaSS piping to 
lor d Nnlrq: 1ndremcMrcunit punp ditecU)I 10 ~ 
from~fwM1int~nm, "'""'"" Higt'Un1s ~Lakes w O P Wid Of~ ""'~- s 15,000 

O'llortnl!ll'~pclnt~ tntKUon palnu lor 
~cmodified.~t!otl!~ ~~tntwt"i*~lljor<l, 

not lllcw"'()p\l'fO~for R~Q>rinsMIMOi"MOodlfltlllon 

Higtiaros _....,""'., w '" tWI-ll. a/Pttmll. Complete S '·""' eocauor•, LXnpsa..r RtiOC:ttCPUI'I'IPJ,«>ntrolfeorG 
lock and do not maintain a lndt~ctrlc.tl ~othe Bullt 

Higt'iarw:ls Setmg Lakes w '" proper l&ed ratio due to d\~lt!ecO~IIIM'Ifflt lfU, s 10,000 

TIHM Col1rol is marginal 
witltt.fitterlnstallation 
aro need addl'essOO Ptnnltlrw:I~UI 

Higttrds SeOmg Lakes O P ........ O'llora~r,tttf'l'l M ' 7.500 s 7,500 

impn:l'llemerts: lhe improvemerU Instal 2 

"""""'' _..., Lakes 01 <lstriOutionsystem need ~ardrep6acel..{l Complet e $ 10,00) 

CUYenlly lhel'e is no drain 
lett or reliable cost 
ettectNewaytoharde Design, perm:C, and 

HiQHa"ds Sebring Lakes w OP the Fiter backwash nstaJQV\ti$1d $12.000 s 15,000 

!"'"''""""""" liW'eUablearl:tthere 
me1erto~lor 
llowsanclb' rales to 

I"'Mdstobea r~bkl properly operate llhers 

""'' means to a.ccO!.R lor ttMt an::laor::oun.terwater 
Highlands Joseptlne w CIP water use ~ .. M s 3,000 

IAIWator .eyp~, .tnfll'tl •s 
nowaylfl.....nchlo 
temporarily bypass lhe 
aerator trays lor lnsta!'l bypass lines 101" the 

'""' maintenance and or aetatorfordifectiNd 

""""""' Jo- w CIP process control ir«<t1'111GST s \5,000 

""""""' ~.:,..... w Cl' Instal Hydro Tam <0.1100 

~a.corwd DIIMC!.Woc<t 

""'' Replace Wei I I p.mp ll'fCidUIIc.Hir'l&. l~l<e 

""""""' Jo- w Cl' an:lwimg - M eom...,. ' 11.000 

"""'bution""""' OiUtlbtl!iort FMhill' 
L.ako ll'l"'pf''Y88'Tents(adda!Ao II'I'IPf~mtf'l!(ldd.WtO 

HiQN&nds Josephine w CP l~shers(3) llu•~UI ' '·"" 
Cu'rently IOO!'e Is no dtaln 
lieldOtreli~eoost 

""'• elfectlveway tohandle De-s19n, perm~ , and 

Hlgrlards Jcseptine w Cl' the Filter backwash nstalldraln field $ 12,000 

""'' Install CHofamines 

""""""' - w CP systom M s 7.500 s 7,500 

SCADA system, (tlis wtl 

""'' Instal Web based also roease HfYk:e ........... Jo- w CP SCADAsyslftm costs by $454Yyeat) TWs s •.eoo 
fdtv •tw:!Cuslotrwncould nsta1 a small flM'don 
benefit from tlw Nobtion al H)dropr-..natic tank of 

Ul<e IHJ'dropnN!Ndcan'(. This approximately 10,000 

HiQI'Ov'ds Jo"'f''*>> w O P would lncruse equipment lift. galons ' <0,000 

Lake swltdlhHfaiedandshould I'II.WtQfOI.I'Idir9and 
IHigiW<Is Jo"'f''*>> w OP l tpiKeCI. lttwhadmultlplt TranslentVo'taoe M $ 12.000 

Backwa5tl Aow mete!", lr1s1all Backwash FJow 
Electrori:: t.ritis meter to account lor 
L.nr&liableandthere fklwsanc:lflowratesto 
n&tds 10 be a r&liable property operate lil1en 
means to accOI.J'lt forth& and account !Of water 

Higi'Wids Leis~t&es w CIP watervse lOss M 

1-tyd~ne\:~tk l:tni;;Tht 

fKIIII'IIO'tdC~:itOI'MI"J.COI/Id 

t>tntfitfrQtiiU.eln~!lltlonol 

J~d•09ftC'Um.nicunk.. TNs 

"'~ ifiCl'Uleir<;U~ntHor, 

rt'du« pcl'l'loVtonwiTIP".A:\. 

Jnd m_~ml:or ~ft'l'1....,.11'r lnstalall.llCtlOn 

hl"""'f''1t01f'CII.>Ce- ~~ Hyjropneu-natc taM aro 

Higtiancls Leis11e Lakes w CIP assoda.tedPiping ' 40,000 

Replace HSP; Punps 
were notm&eting 
specification curves to 
ptoduce adequate water 

I"~""""' Lei:sl.rltL.a.kM w 
pt"tss~.re lnder deivery 

CIP oorv:!itioo ~~~CI' both HSP M COfl'lp!ete s 7,500 

IHig~s Ltis\.l'e LaktJS w CIP lnstaJI ChJoramines system M Compte!& $ 13,000 

H ,...,., Leis!Je l.a:ke5 w CIP Install d is\rbuti::ln Auto Flusher E 2000 

""""""' Leisu'e Laltes w CIP Instal Web based SCADA system 4800 

U1S1ation. TheStationCs 
aoed and .. need to be 
r.turtishedOV«Ihe 
c:omir9years. New Rebuld the Ut SWion In 
Conltolcabi'let. Valve phases oYer a 3 year 

""""""' l.eist.re LaltM CIP va.llt,eu: ... oaso M • a.ooo • t2,000 s "'·""" 
WlR $ 61 ,500 s 89,100 100,000 s 90,000 
ww s s 8.000 12,000 s 20,000 

$ 61,500 $ 97,100 ' 11 2,000 $ 11 0,000 



lJTil.ITY NAME: HCWWrks 

SCIIEDULE OF CURRENT COST OF CAPITAL 
CONSISTENT WITII THE METHODOLOGY USED IN THE LAST RATE PROCEEDING ( I) 

CUSS Ot' CAPITAL 
(a) 

Conunoo & mty Purch + New ClP 

Preferred Stock 

l..on~tTcnnDdu 

Cu,tomcr l)cp(hits 

Ta" Cred iu · Zero Co~t 
Tu Credits· Wc•dltetl Cost 

Toul 

DOLLAR 

AMOUNT (l) 
(b) 

S[ 783.71~ 

----" 
850.000 

____ o 
____ o 
____ o 

----" 
u 
0 

PERCF..NTAG I-: 

Ot' CAPITAL 
(<) 

47.97% 

0.00% 

52.03% 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

100.00% 

(I) lr the ut•lity', npital stfUCiure is nQI used. CAplain ~hich capital )INCiu~ is u~ed. 

(2) Should ~ual amounts on Schedule F·6, Column (g). 

(J) ~tid·poinl of tbe: last authori7..cd Return On Equity or currc:ru k \ c.ra,c fornwltt 1f none~' bttn C';)t:lblidlCd. 

Cum-nt Commission Return oo Equity: 

Convnissioo order approving Return on Equity: 

Cun-au Commission Appron~•J AFUOC r.a.tc: 

Comm&Mion order approving AFUOC rate-: 

~h.l)t be Citlrulalal uung 1he same fnr(hodoiOg)' usal m lhre la5t nuc 

proctttting U1o1ng a u rent annual report yr:.u end :unoont.s and cost r:ues . 

Al'I' ROVEU RETURN ON EQUITY 

AI'I'ROVEU AFUUC RATE 
CO~tPI..l:.'TION ONLY Rt-..QUIR EO IF AF\JOC WAS CIIARGED DU RJ ;o.:G YEAR 

If any u11h1y C3J>itali7.ed any charge in lieu of AI-"'UOC (soch as imc~t onJy). stale 1hc bam o( the: ch.uge, 
an cAplanahon as to ..-. hy AFtiDC wu not charged and the perttnlll£e capllalizcd. 

r-s 

ACTU,.\ l. 

COST RATES (JJ 
(d) 

~ 

----
~ 

- ---
----
----
----
----

YEAR OF REPORT 

2015 

WEIG IITEJ> 

CO .!oil 

(c xd) 

(r) 

~ 
0 .00\> ----
~ 
~ 
~ 

0.~ ----
~ 

0.~ 

0.00\> 

6.4()<11-



AQUA UTlLTITES FLORIDA 
NBVSUMMARY 
AS OF 2128113 

BUYER 
BREVARD 

HIGHLANDS 

PALM BEACH 
SUMTER 

WASHINGTON 
Q,.,d Total 

me)or _location 
Klngswood 
Oakwood 

Lake Josephine 

LOISUfO lakes 

Sebring Lakes 
Lake Osborne Est 
Jumper Creek Manor 
The Woods 
Sunny Hills 

Rate 8ase (2/28/ 13) 
SYSTEM 

Brevard (both): 

HC Waterworks {1 

HC Waterworks ( 

Total: 

Lake Osborne: 

Sumler (Both - W 
Sumler (Both - W 

Total: 

Sunny Hills (W) : 
Sunny Hills (WW) 

Grand Total: 

101-UPIS 
21 ,440.93 
77,67 1.39 

2,094,983.47 
894,703.12 
721 ,466.65 
265,904.02 
5 13,04 1.91 
492,503.62 

4 ,082,577.48 
9,1641212.59 

Net Wlr Plent 
2.30% 

85,356.52 
7 113 04 

Asol 2/28/ 13 
lnitiiill BaiJnce 

s 61 ,885.76 

$ 2,731,792.03 
s 67,812.33 

$ 2,799,604.36 

$ 12 1,090.08 

s 584,223.12 
s 235,635.12 

$ 819,858.24 

$ 1 ,943,119.44 
s 136,772.12 

$ 2,079,891.56 

$ 5,882,330.00 

108-AD 106-CCNC 
4,8 16.31 

26,263.61 184.13 

277,623.89 
170,370.24 313.34 
137,774.52 
144,357.41 
119,910.94 
171,721.37 

1 ,621 ,469.44 
2,674,307.73 417.47 
3,125,697.84 

accounts for only 1 m onth 

-2.30% (·1" ) 
1 month Oepr 1 month Amortiz 

s (118.61) $ 51.57 
$ $ 
$ (5,235.93) $ 2,276.49 
s {129.97) s 56.51 

$ (5,365.91) $ 2,333.00 
$ $ -
$ (232.09) $ 100.91 
$ $ 
$ (1,1 19.76) $ 486.85 
s {451.63) s 196.36 

$ (1,571 .39 $ 683.22 
$ $ 
$ (3,724.31) $ 1,619.27 
s (262.15) s 113.98 

$ (3 ,986.46] $ 1,733.24 
$ - $ -
$ (11 ,274.47) $ 4,901.94 

WATER 
108-AD 105-CWIP 114-UPAA 115-AA 271-<:IAC 272-AA 

(288.79) (87.46) 
4.11 (7,513.60) (1 ,388.27) 

(347,588.31 ) (198,859.52) 
0.09 (156, 728.28) (101 ,931 .07) 

(334,164.70) (143,784.89) 
(21 ,028.89) (20,572.36) 

(157,236.00) (26,508. 73) 
(90,582. 76) (91,619.93) 

(692,445.60) (174,457.00) 
4.20 (1,807,578.93) (759,209.23) 

NETCIAC (393,905.81) 
1 °/o 

A nnual Wtr CIAC , (8 ,384.8 1) 
(698.73) 

Rate Bon (3/ 28/ 13) 
Balance a.s of: 

$ 61,818.72 $ {1 ,423.37) $ 6 18.86 
$ $ 

$ 2, 728,832.59 $ (62,831 .22) $ 27,31 7.92 
$ 67,738.87 $ (1,559.68 ) $ 678.12 

$ 2 , 796,57 1 .46 $ (64,390.90) $ 27,996.04 
$ $ 

s 120,958.90 $ (2,785.07) $ 1,2 10.90 
$ $ 

$ 583,590.21 s (13,437.13) s 5,842.23 
s 235,379.85 $ (5,419.61 ) $ 2,356.35 

$ 818,970.06 $ (18,856.74) $ 8,198.58 
$ $ 

$ 1,941,014.39 $ (44,691.75) $ 19,431.1 9 
s 136,623.95 $ (3,145 .76) $ 1,367.72 

$ 2 ,077,638.34 $ (47,837.51) $ 20,798.9 2 
$ $ 

$ 5 ,875,957.48 $ (1 35,293.59) $ 58,8 23.30 



WASTEWATER 

NBY·Water 101·UPIS 108-AD 106-CCNC 108-AD 105-CWIP 114-UPAA 115-AA 271..CIAC 272-AA NBV·Weeteweter OrendTollll 

16,423.28 16,423.29 

45,462.47 45,462.47 

1 ,668,630. 79 1,668,630. 79 

669,848.92 386.655.71 274.502.38 (278.949.85) (234,608.85) 67,812.33 737,661.25 

393,312.32 

121,090.08 

407,199.33 100,924.96 (221 ,828.00) (47,380.80) 131,827.17 394,230.87 

192,984.26 101 ,315.24 14,461.11 (65,285.33) (62,963. 15) 103,807.95 425,627.37 

763,118.33 621,795.61 (6,976.96) (2,426.36) 138,772.12 2,078,891.56 

5,442,110.43 " 12431735.27 34,496,787.52 38,025.10 762.70 388,286.39 !158,525.00! !53,455.08! !22,579,379.93! !12,920,911.90! 4401219.57 5,882,330.00 

8 ,035.29 Net WWPiant 306,274.37 NetCIAC (44,341.00) 7,044.31 

2.30% 1.00% 

Annual WW Depr 8 .893.08 Annual WW Amor (2,789.50) 
741.09 



UTILIT Y NAl!I E: HCWWrl!s 

COMI'AitATIVI'. OI'ERATING STATEMENT 

ACCT . REF. P REVIOUS 

NO. ACCOU:'II'T NAM E PACE YEAR 

(a) (b) (<) (d ) 

LmUTY OPERATING IKCOMI! 

400 Opcntinx Rn·mudi F-3(b) 

J69, SJO Leu: Guantu~ R('·•mue anrJ AFPI f·3(b) 

Nd Opa.t11ng RC\enl.ld s ---"-
401 ()pc!r.;tinj; Expmses r-lO•I 

403 Dtpre::i:u ion EApc:n~c: f.)(b) 

~.=, Amaniuuono(CIAC 

Net OrprC'CiaUon R~pm~e _ __ o_ 

406 Amoniuuon ofUuht) Plant A"'!UISI IIOn f · )(b) 

407 Amonization Expense (Ochu thAn CIAC F·3(b) 

408 TL, es Othtt Than Income WIS-3 

409 Current {J)C()me T:UC5 W/S-3 

4 10.1 Od'ttTo:l Fo:lcnl lncon\c:T:uec WIS-3 

410.11 DdttTcd S tate lnoomc: Tuc::s W/S-3 

411.1 Pro,i sion for Od enN lncon"C' T:uo • Cr W/S-3 

4 12.1 ln\'tstment Tax Csa.!it.s Ddma.J to Futw W/S-3 

411.11 ln\'tstment Tu C.C\:hts Kc.totaJ to ()pa'l W/S-3 

Ut•lity ()pcnt• ng lli.paua - --"-

Net UUIIIy Optrallnj Income ___ o_ 

469, SJO Add Back: Guanuu«'J Reva1uc 1111l!J AI'!' I f·)(b) 

4 13 Income From Utilil Plant Lc.;ucd to Othm 

414 Gains tlossesl From Du'~•llon ofU11I1tv llrooerw 

420 AIIO'A-':UlCt' fm Funds UJt'll Dunng ('oruu-uction 

TtlC.al Ut1lity Opcr.~tma Inn-me tEnia- here and on P.llgc: F-J(c)J s 0 

YEAR OF REPORT 

l OIS 

20IS 

YF..AR• 

I•) 

S00,903 

S00.9Ul 

440,38S 

s ~ 
(11.174) 

~ 

~ 
~ 
~ 

~ 

s~ 

s ~ 

f « each attoUnt, 

Column e s~ld 

agra: \loith Colunw: 

f. a•"'-l h 
on r .j(b) 

COMI'ARATIVE OI' ERATING STATf; MENT (Coni' d) 

OTH ER T JIAN 

WATt: R WASTt: WATEk REPOKTl S G 

SCH EOUl.E \Y.J • SCIIEDVLE 5-J • SVST£~1S 

10 ,.., (h) 

383,343 111,561 

JIU.l43 111,561 0 

)J7,80l 102.l80 

9),710 9,l60 

(8,30S) !2.789) 

ss.ns 6.770 ___ o _ 

7l, IIO 6,409 

(7S. IIO) (6.409) 

41,167 12,931 

465.298 122.282 ___ o_ 

(81,9SSJ (4.721) _ __ o_ 

(11.9Sl) (4,721) s ___ o_ 

• 'f(l(al of Schatulcs W-3/ S-3 for aJI rare CfOOJb. 



UTILIT Y NA~I E: 

ACCT. 

l'\0. 

(a) 

f -) {::11) 

CO MI'ARATIVE O PERATING STATEMENT (Cont'd ) 

ACCOUNT NAME 
{b) 

REt~. 

PAGE 
(<) 

I'KEVIOUS 

Vt:AR 

(d) 

Toul Uuhty()pm.UI'!J I I'IC'Omt lfram pag~ f.J(a)) 

415 

416 

419 

421 

426 

408.1 

409.2 

4 10.2 

41 1.2 

4 11.2 

412.3 

421 

428 

429 

433 

4093 

01liER lKCO~iE ANO OEOl:CTlONS 

Revcnuc.~·Ml-TCN.ttdi.~ing. Jobbing. "nd 

Cootmct Dro.lucrioM 

Cost5 & Expmscs of ML-rt:hnnJ i.d na; 
Jobbi n~.11nd Contr.tet W ork 

lntaest and Oh·1i.lcnd Income 

Nonuulity lnoomt 

Tou.l Otha lnoomc and IXductH:wls 

TAXES APPUCABLE. TOOniER I ~COME 

Taxes OthcY Than hKOnw: 

Income T a.t c:s 
Pro\i.Jion for IJdmaJ Income Taxo. 

Provision for OcfmaJ lncornc T:~J:a • CraJit 

ln\"e:<.tme:nt T:ur.. Cro . .ht\- Nd I 

TC'Ial T~'l:t:.4i ApphahleTo Other Income 

INTEREST EXPENSE 
)JllaQt E.J:pmJC 

Amorti23rion of Pi cnuurn on lkbt 

Tuu.llntcrQ t l!xpcruc 

EXTRAO RDINARY rrEMS 
fu.traonJinary lncon'le 

Income. Taus, E.\tnonhn:u) hans 

NET INCOM E 

F-1(c) 

0 

---'-' 

---"-

\'EAR OF REPORT 

1015 

CURR£NT 

YEA R 
(•) 

s _ __ o_ 

s _ __ o_ 
___ o_ 

0 

___ o_ 

I'·J(b) 



HCWWrks 
Proposed Operating Budget 

Revision: 1/ 10/14 
FY- 2014 

IUSAN's WTR ww 
400 System Reve nues 
461 Water Revenues: s 365,938.22 s 365,938.22 
522 Wastewater Revenues: $ 115,387.46 s 115,387.46 
461 Othe r Revenues $ 7,736.65 $ 7,736.65 

Index Wtr for 2014 =Estimated 1.5% (April thru Dec) $ 4,116.80 $ 4,116.80 
Index WW for 2014 =Estimated 1.5% (April t hru Dec) Is 1,298.11 $ 1,298.11 
Total Utility Revenues: $ 494,477.24 $ 377,791.67 $ 116,685.57 

76.40% 23.60% 

Operat ing Expe nses: 

636 USW 0 & M Customer Service & Billing- Water $ 196,709.76 196,709.76 
USW 0 & M Customer Service & Billing - Water w/ Est. CPI Increase of 2.1% 
from Apr 2014 -Mar 2015 per contract $ 3,098.18 s 3,098.18 

736 USW 0 & M Customer Service & Billing- Wastewater (Jan -Mar 2014) $ 58,972.80 s 58,972.80 
USW 0 & M Customer Service & Billmg · Wastewater w/ Est. CPI Increase 
o' 2.1% from Apr 2014 ·Mar 2015 per contract s 928.82 s 928.82 

603 Officer Salaries $ 18,000.00 $ 13,752.40 $ 4,247.60 
618/718 Chemicals $ 28,606.80 s 21,856.24 $ 6,750.56 
711 Sludge $ 3,168.00 $ 3,168.00 
670/770 Bad Oebt (Est 2% of Rev) $ 9,889.54 $ 7,555.83 s 2,333.71 
610/710 Purchase Water 
615/715 Purchased Power $ 50,597.85 $ 38,657.89 $ 11,939.96 
657 Insurance s 2,360.64 $ 2,360.64 
640/740 Rents (land, etc. $ s 
675.4 Sunshine Locates s 14.00 s 14.00 
6758 Misc. Expenses (Includes Minor Repairs) $ 11,971.97 $ 9,146.85 $ 2,825.12 
675.1 SCADA/Phones $ 3,633.57 $ 3,633.57 $ 
813 Office Supplies fo r t he Utility $ 239.79 s 183.20 $ 56.59 
801 Bank Fees $ 60.00 $ 60.00 $ 
419.1 Interest Cost s 40,551.17 $ 30,982.00 $ 9,569.17 
630/730 Legal $ 3,000.00 s 3,000.00 $ 
630/730 Professional Fees (Accounting Costs) $ 3,000.00 s 2,292.07 $ 707.93 

To tal Direct Operating Expenses Is 434,802.90 1 s 333,302.631 $ 101,500.26 

s 

Net Operating Revenues Befo re Othe r Deductions $ 59,674.35 $ 44,489.04 $ 15,185.31 

Allowances for Other Ded uctions: 

666/766 FPSC Fee: $ 22,251.48 s 17,000.63 s 5,250.85 
Property Taxes: $ 32,558.00 s 24,875.04 $ 7,682.96 

Total Othe r Cost: $ 54,809.48 $ 41,875.67 $ 12,933.81 

Total Net Ope rating Funds: $ 4,864.87 $ 2,613.37 $ 2,251.50 

ROR 8.74% (20% Rule Purch Price & 2013 CIP) s 1,997,800.33 $ 9,520.88 s 4,760.44 $ 4,760.44 
Working Capital 1/8 of O&M Exp s 54,350.36 $ 4,750.22 s 3,641.33 $ 1,108.89 
Net Requireme nts $ (9,406.23) $ (5,788.40) $ (3,617.83) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 86,070.80 $ 76,911.05 $ 9,159.75 

334 & 33( CIP & Meter Change Out $ 97,100.00 $ 89,100.00 $ 8,000.00 
Minor Repairs Included in Mise Exp 



HCWWrks 

Proposed Operating Budget 

Revision: 1/ 10/ 14 HCWWrks 

FY · 2015 2015 

IUSAN's WTR ww 
400 System Revenues 

461 Water Revenues: $ 371,427.29 s 371,427.29 

522 Wastewater Revenues: s 116,252.87 s 116,252.87 

461 Other Revenues $ 7,736.65 s 7,736.65 

Index Wtr for 2014 = Estimated 1.5% (April thru Dec) $ 4,178.56 s 4,178.56 

Index WW for 2014 = Estimated 1.5% (April thru Dec) Is 1,307.84 s 1,307.84 

Tota l Utility Revenues: $ 500,903.21 $ 383,342.50 $ 117,560.71 

$ 0.77 s 0.23 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing · Water s 200,840.66 s 200,840.66 

USW 0 & M Customer Service & Bill1ng · Water w/ Est. CPIIncrease of 

2.1% from Apr 2014 -Mar 2015 percontracc s 3,163.24 s 3,163.24 

736 USW 0 & M Customer Service & Bill ing · Wastewater (Jan -Mar 2014) s 60,211.23 s 60,211.23 

USW 0 & M Customer Service & Billmg · Wastewater w/ Est. CPI Increase 

of 2.1% from Apr 2014 -Mar 2015 per cone race $ 948.33 s 948.33 

603 Officer Salaries $ 18,000.00 s 13,775.45 s 4,224.55 

618/718 Chemicals s 28,606.80 s 21,892.86 $ 6,713.94 

711 Sludge s 3,168.00 $ 3,168.00 

670/770 Bad Debt (Est 2% of Rev) s 10,018.06 $ 7,666.85 $ 2,351.21 

610/710 Purchase Water 

615/715 Purchased Power $ 50,597.85 s 38,722.66 s 11,875.19 

657 Insurance $ 2,360.64 $ 2,360.64 

640/740 Rents (land, etc. s $ 

675.4 Sunshine Locates $ 14.00 $ 14.00 

6758 Misc. Expe nses (Includes Minor Repairs) $ 11,971.97 $ 9,162.18 $ 2,809.79 

675.1 SCADA/Phones $ 3,633.57 $ 3,633.57 $ 

813 Office Supplies for the Ut ility $ 239.79 $ 183.51 $ 56.28 

801 Bank Fees $ 60.00 $ 60.00 $ 

419.1 Interest Cost s 40,551.17 $ 31,033.91 $ 9,517.26 

630/730 Legal $ 3,000.00 $ 3,000.00 $ 

630/730 Professional Fees (Accounting Costs) $ 3,000.00 $ 2,295.91 $ 704.09 

Total Direct Operating Expenses Is 440,385.32 1 s 337,805.44 1 s 102,579.87 

$ 

Net Operating Revenues Before Othe r Deductions $ 60,517.90 $ 45,537.06 $ 14,980.84 

Allowances for Other Deductions: 

666/766 FPSC Fee: $ 22,540.64 s 17,250.41 s 5,290.23 

Property Taxes: $ 32,558.00 $ 24,916.72 $ 7,641.28 

Total Other Cost: $ 55,098.64 $ 42,167.13 $ U ,931.51 

Total Net Operating Funds: $ 5,419.25 $ 3,369.92 $ 2,049.33 

ROR 8.74% (20% Rule 2014 CIP) $ 2,171,135.11 $ 178,519.00 $ 173,334.78 $ 5,184.22 

Working Capital1/8 of O&M Exp $ 62,612.90 s 4,811.21 s 3,690.52 s 1,120.69 

Positive I H Negative Cash Requirements $ (177,910.96) $ (173,655.38) $ (4,255.58) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 103,269.61 $ 93,709.86 $ 9,559.75 

334 & 33( CIP & Meter Change Out $ 112,000.00 $ 100,000.00 $ 12,000.00 

Minor Repairs Included in Mise Exp 



UTILITY NAME: HCWWrks 

SCHEDULE OF YEAR END RATE BASE 

ACCT. R EF. WATER 

NO. ACCOUNT NAME PAGE unun· 
(a) (b) (c) (d) 

101 Ulility Plant Jn Service 0 s 3.961.753 

Less: 

Nonuscd and Usefu l Plan t ( I) 

108 Accumulated Dcprcci:uion Pr<•. '13;14; 15 0 (843.035) 
110 A ccumulated Amoniation 0 0 
27 1 Contributions in Aid of Conslruction 0 (838.~81 ) 

252 Advances for Construct ion 0 

SubiOHtl s 2.280.236 

Add: 

272 Accumulated Amortization of 

Contributions an Aid of Construction 0 467.634 

Suhtotal s 2,747.870 

Plus or Minus: 

114 Acquisition Ad'u~t.nlcnts (2) 0 (852.595) 

11 5 Accumulated Amortiz.ation of 

Acqui ~ition Ad 'u~tmcnts (2) 0 206.55 1 

Working Ca >ilal Allowance (3) 42.226 

Olher (Specify): 

RATE BASE s 2.144.052 

NCfUT!LfTV OPERATING INCOME s (81.955) 

ACHi eVED RATE OF RETURN (Oper:umg Income I Role Base) -3.82% 

F-4 

YEAR OF REPORT 

2015 

WASTEWATER 

UTI Lin' 
(e) 

$ 406.656 

(299.892) 

0 

(278.950) 

s ( 172.186) 

239.490 

$ 67.305 

(72.745) 

17.623 

12.822 

25.005 

s (4.721) 

-18.88% 

4.368.409 

0 
0 

(1. 142.927) 

0 

(1. 117.431) 

0 

0 

2 ,108.051 

0 

0 

0 
707.12~ 

0 

2,815, 175 

0 

0 

(925.340) 

0 

224.1 75 

55.048 

0 

0 

0 

0 

0 

2. 169.058 

0 

0 
(86.676) 

-4.00% 



Analysis of Current Acquisition Rule 

Rule 25-30.371 

1 Rule: 
(3) Nega1h·c Ac:qui;hion Atljusuncms. U the purctwc: Jlrice iJ Jfl,!\1.'1' 1h.111 ~fi Jh'f'\...,'f'lt of n-.1 book value. "nc&ative atquisilion :.Ujustmcnl ,.,ill not be indLKiai In l'lltc b;uc. When the purc:h;uc price: iJ l"f)ual lo or leu than 1:10 J)Cil'Xnl uf nd bo(,!(: value; a ncgati\'C. :\Cl)Uisitloo adjuslmcnt ~h.\11 be. indudo.J In 

r&te base ant.1v.1ll be cquallo 80 pcrccll of nct book value len the purdme price. A.lnortiz;t.tion of s ncgahvc acqu11hion adjuscmcnt shall be punuant 10 )Ubp:va r11ph (4)1.b) l . or (.&)(b)Z. below. 

Amortization 

if Greater th:an I. If the. pwc~ rnec." ruta lb.n SO pactn1 uf 11e1 bo .. .t.. \ • lhc ncpiJ\'c acquiittion adju~t ,haJJ be Nrn11LN o<oo'a • 1·)'Ql period from the d.uc. of auUA.n« 4>( lhc oNcr approvan& lhc tr.uu:ftt of assc.u. In cluJ case. 1hc nq:aii\C acquu1tion adjustment shall noc be reoorda.l on the boob for 

2 SO%: notmuk1na purpon~ Of wed ror 2ny e:uning.s rnu:w unleu the putdus<r flies for 2 r:u.c: ancreasc: pursUVIt 10 S«tton }67.081(2), )61.0814, 367.0817 or )67.0822, F.S .. dut wtll tk- d f«u,·edunnl ~ l.mOf1JtaUon pcnod. 

Amortiution 

a. 50 pc:rrm1 Q( the nc:t<lti\-e acquisirioo ad~ WJI ~ amonu.c:\1 O\"a a 1·year pcorioJ; a..'\d 

b. SO pu~:ml of tht nf1atn·t acqu•sllion adJU5Unm.t t.hllll bt amortutd ovtr tht renWning hfe of tht H.\f1\ 

HC WWrks (3) Paid less than 50% of Rate Base 

Purchase Prtce equal1o or less than 80% of Nel Rate Base 2013 9 mos 2014 2015 2016 20 17 2018 2019 

Historical Ym.1 :t:llil :tml rm..4 ~ Y.m§ Yllil 
Rate Base: $ 13 1,827 Ne1 Plant in Service 386,656 $ 131,827 $ 125,157 $ 123,998 $ 126,438 $ 136,211 $ 125,985 $ 115,759 6 yrs 9 mos 

Purchase Prlc $ 32,717 24.82" CIP From Prev Yr $ $ 8,000 $ 12,000 $ 20,000 $ $ $ 

To1al Plant s 131,827 $ 133,157 s 135,998 $ 146,438 s 136,211 s 125,985 $ 115,759 

Recognized Ra1e Base: Depreciation Expense -274,502 $ (6,670) $ (9,160) $ (9,560) $ (10,226) s (10,226) s (10,226) $ (10,226) 

Ra1e Base: $ 131,827 Neg Aqui Adju s 72,745 $ 72,745 s 72,745 s 72.745 s 72,745 s 72,745 s 72,745 

Neg. Acqul A< $ 72,745 Amortization over 7 years $ 3.897 $ 9,093 $ 14,289 $ 19,485 s 24,681 s 29,878 $ 35,074 

Net Rate Bas. s 59,082 Amortization over life of assets $ 909 s 2.122 s 3.334 s 4.547 s 5,759 s 6,971 s 8.184 

Net New Ra1e Base s 57,219 $ 54,467 $ 59,316 $ 67,498 s 83,680 $ 79,862 $ 76,044 

ROR s 5,000.90 $ 4,760.44 s 5.184.22 $ 5.899.34 $ 7.313.65 s 6,979.97 $ 6,646.28 

To1a1 Cumulative Ace Acq Adj $ 4,806 $ 11,215 $ 17,623 s 24,032 s 30,440 s 36,849 $ 43,257 

$ (4,806) $ (11 ,215) $ (17,623) $ (24,032) $ (30,440) $ (36,849) 

nnual Acqu Adj Amort Ne1 S1arted 3/29/13 $ 4,806 $ 6,409 s 6,409 s 6,409 $ 6,409 s 6,409 $ 6,409 

CIAC (278,949.85) 
Annual C lAC Ajd (2.092.12) (2,789.50) (2,789.50) (2.789.50) (2,789.50) (2.789.50) (2,789.50) 

Total Cumu1a1ive CIAC Ajd 234.608.85 236,700.97 239,490.47 239,490.47 239.490.47 239,490.47 239.490.47 239,490.47 

Ne1 C IAC (44.341.00) (42,248.88) (39,459.38) (36.669.88) (33,880.38) (31 ,090.88) (28,301.38) (25,511.89) 



ArQ/ySlS ol Cun~nl AeqU:sllion RUe 
RlH 25-30..371 
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Atnonlufb'l H 
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HC WWrks (3) Paid l ess Than 50% Rate Base 

Ral• Base: $ 2.728.833 
Pw:ha.se Price: $ 1.330,471 4t.7fo" 

Recogrized Rate Base: 
Rat• Base: $2.728.833 
Neg. Aa,U Adju $ 852,595 
Net Rata Base s ~7t,DI 

NetPtant lnSeM:e 
CIP Add'Jtions 

To1nl Pl.anl 
Oepred.1tion E,;pense 

Nog"""""'• AmOI'Iitntion over 7 Yf'iLI'S 
Amorli.zalion over lite olllJSels 

L---------------------------~NM~I In~e 

Historical 
3,711 ,153.24 

(592.881.69) s 
s 
$ 
s 
s 

20139 mos 2014 
!Uti !U!.l 
2.728.633 s 2,724,265 

61,500 s 89,100 
2,790,333 $ 2,813,365 s 

{66,067) s (90.377) s 
852,595 s 852,595 s 
45.675 $ 106 .574 s 
10,657 $ 24,867 $ 

1,866,503 $ 54,467 $ 

2015 2016 

""-' ""-' 
2.722,969 s 2.729,279 

100,000 s 90,000 
2,tl22.9tl!) s 2,ti iU,279 

(93,710) $ (00,710) $ 
652,595 s 652.595 s 
167.474 $ 228,374 s 
39,077 s 5J,287 s 

1,963,235 $ 2.061.635 s 

2017 

!m.l 
2,722.569 

2,619.279 
(96,710) s 
852.595 s 
289.273 $ 

67,4!)7 $ 
2.130.035 s 

ROR $ 163132.34 $ 4,760.« $ 173.334.78 s 180, 186.91 s 186.1&.5.04 s 
To11llC~Xnulnt.veAcci\cqAdj 131,442 s 206,551 s 281,661 s 356,770 $ 

(56.332) s (1 31,4A2) s (200.551) s (281,6G1) s 
mualltc.qu Adl Amof1 Nel S<.arteo 3129113 56.332 75,110 s 75,110 s 75,110 s 75,110 s 

CIAC (638,461.29) 
AmuaiCtAC Aid (6288.61 ) (8,364.61) (8,.384.81) (8,384.81) (8,384.61) 
Totlll Ct..lnlJatwe CIAC Ajd 444,575.48 450,8&'.09 459.248.90 457.633.72 H6,0UI.S3 484,403.34 
Not CIAC (393,905.81) (387.617.20) (379.232.39) (370,6-47.57) (362,4G2. 75) (354,on.951 

2018 2019 

11>!.! lU!.l 
2.722,569 2.722,569 

2,819,279 2.819,279 
(96,710) $ (96,710) 
852 ,595 s 852.595 
350,173 s 411,072 

81.707 $ 95,917 
2.205,144 s 2.280.254 

192.729.61 s 19'9.2'94.18 

431 ,680 s 506,989 
(356.770) s (431,880) 

75.1 10 s 75,110 

(8,364.61) (8,384.81) 
492.788.15 501,172.97 

(345,693.14) (337,.308..32) 

t yn l mcs 




