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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Complaint regarding electric rate DOCKET NO.: 130188-EM
structure of Gainesville Regional Utilities
DATE: April 30,2014

GAINESVILLE REGIONAL UTILITIES’ RESPONSE TO COMMISSION STAFF
REGARDING CUSTOMER COMPLAINT
AND NOTICE OF FILING RESPONSE TO CUSTOMERS

The City of Gainesville d/b/a Gainesville Regional Utilities (“GRU”), pursuant to
Rule 25-22.032(6)(b)-(c), Florida Administrative Code, and in compliance with the
Commission’s notice of April 10, 2014, files with the Commission this response to the
Petitioners’ First Amended Complaint Regarding the Retail Electric Rate Structure of
Gainesville Regional Utilities.'! GRU also gives notice that it has provided a separate
response to the customers which is attached as Exhibit A hereto.

Overview Regarding the Cause of the Amended Complaint,
GRU’s Actions Taken to Resolve it, and GRU’s Proposed Resolution

This complaint arises from the concerns of two retail electric customers of GRU
(the “Complainants”) -- a residential customer and a commercial customer -- who believe
that GRU’s retail rate structure unfairly burdens their respective residential rate tier and
commercial rate class. The cause of the complaint thus stems from the Complainants’
disagreement with policy decisions made by the Gainesville City Commission with respect
to how GRU’s retail electric rate structure is designed and how the relative revenue
responsibilities for retail electric service are allocated among GRU’s approximately 93,000
customers.

As a municipal utility, GRU takes pride in the quality of its customer service, and

has tried to address the Complainants’ concerns with the same high level of responsiveness

! The Notice from the Commission dated April 10, 2014, indicated that GRU may file a response with the
Office of Commission Clerk within 20 days of that notice, with a copy sent to the complainant. GRU is
providing this response accordingly.
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and care with which it would address the concerns of any other customer. With respect to
the actions taken by GRU to resolve the Complainants’ concerns, GRU has outlined for the
Complainants the public deliberative process under which GRU’s retail rate structure is
determined by locally elected officials, and has encouraged the Complainants’ continued
participation in that process.” In doing so, GRU has emphasized that any change in the
retail rate structure to lessen Complainants’ rates could necessarily require increasing the
rates on other retail commercial and residential customers.

In addition, GRU has encouraged Complainants to consider that participation in
this process also enables a municipality like the City of Gainesville to locally deliberate
and determine how best to balance sometimes competing objectives, such as conservation
and affordability, in accordance with its citizens’ own local perspectives and values.’
GRU thus has proposed that the best path to resolve the Complainants’ concerns is for them
to engage further in the annual open process and public dialogue with other GRU
customers, particularly those whose rates could increase if GRU’s retail rate structure were
modified as suggested by Complainants.*

In this context, of course, GRU must not only consider the interests of the

Complainants but also attempt to balance and protect the interests of a much larger number

2 GRU incorporates by reference its letter to counsel for the Complainants of April 11, 2014, attached as
Exhibit A. GRU also incorporates by reference its motion to dismiss the original Complaint and its prior
letter to the Complainants, which were filed with the Commission on August 2 and August 9, 2013,
respectively. GRU also incorporates by reference communications between it and counsel for Complainants
to attempt to reach a settlement of the Complainants’ concerns, which were filed in this docket on October 29
and October 31, 2013.

3 This exercise of local autonomy is what the Florida legislature directed when it expressly authorized the
City of Gainesville to sell electricity to customers within and outside the city limits, and to “establish,
impose, and enforce, by ordinance” the rates to be charged for such electric services. Ch. 90-394, §1 at
23-24, Laws of Fla.

4 Additionally, in response to their original Complaint with the Commission, GRU also took care to explain
the appropriate procedures to narrow the issues they could appropriately raise before the Commission and
engaged in efforts to identify any potential compromise. Unfortunately, those efforts have not succeeded in
satisfying the Complainants from seeking further relief from the Commission.
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of its customers whose rates would be affected if Complainants’ request to modify the
retail rate structure were to be granted. This is particularly true here where two (2)
customers are disputing the City Commission’s public determinations of what constitutes
fair allocation of revenue responsibility in a retail rate structure encompassing
approximately 93,000 customers, many of whom directly participated in the process that
determined the rate structure and/or voted for the officials who made rate structure
determinations after extensive public comment. Unlike the resolution of a customer
complaint regarding, for instance, a service or billing issue which does not affect other
customers, a retail rate structure modification would affect substantially all of GRU’s other
retail customers. Because of these constraints and because of the Complainants’ apparent
commitment to seeking relief from the Commission, GRU does not believe that its
proposed resolution -- for Complainants to continue to participate in the local rate structure
establishment process -- is likely to resolve Complainants’ concerns.

GRU also recognizes that the Commission has jurisdiction to ensure that the retail
rate structure of a municipal utility, like GRU, is fair, just and reasonable,’ and that the
Commission could exercise that jurisdiction to the extent it believes appropriate in this
instance.® In recognition of the Commission’s jurisdiction to prescribe retail rate structure,

GRU has annually filed its rate structure with the Commission pursuant to the

> Section 364.04(2)(b), Florida Statutes, state that “in the exercise of its jurisdiction, the commission shall
have power over electric utilities for the following purposes: ... (b) To prescribe a rate structure for all
electric utilities.” Rule 25-9.052(4) indicates that the Commission’s review of utility rate structure should
evaluate whether the rate structure is “fair, just and reasonable.”

® The Commission has likewise agreed with GRU that it does not have jurisdiction over a municipalities retail

rate levels or wholesale rate contracts, which were variously raised in the Complainants’ first Complaint. See
Order PSC-14-0137-FOF-EM.
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Commission’s rules’ -- including the retail rate structure, unchanged in the last seven
years, that is now subject to the Complainants’ challenge.

Normally, in the process of determining whether the rate structure of a municipal or
rural electric cooperative utility is “fair, just and reasonable,” the Commission will evaluate
whether the rate structure is designed with the goal of seeing that each customer class pays
its fair share of the total cost of providing service and “does not unduly discriminate among
the customer classes.” Order No. PSC-97-1134-FOF-EM. While the Commission has
indicated that parity® between and within customer classes is a desirable rate structure goal,
it has made it clear that perfect parity is not required in order for a rate structure to be fair,

just and reasonable. ° Rule 25-9.052, Florida Administrative Code, also provides

"In exercising its jurisdiction over the retail rate structures of electric utilities, the Commission has adopted
rules that specifically govern process of how it is to review municipal electric utility rate structures. See Rules
25-9.050-056, Fla. Admin. Code. In particular, a municipal electric utility is required to “submit any
proposed changes in its rate structure ... at least 30 days prior to final adoption by the utility.” Rule
25-9.052(2), Fla. Admin. Code. The Commission reviews the submission and may provide a comment letter
requesting “data or explanation of the basis for any change in the utility’s rate structure.” Id. After the
municipal electric utility reviews the Commission’s comments and adopts a final rate structure, it is required
to “submit the adopted rate structure to the Commission, along with any response to the Commission’s
comment letter.” Rule 25-9.052(3), Fla. Admin. Code. Following this detailed process, and “in the event that
the Commission determines that the rate structure may not be fair, just and reasonable,” Rule 25-9.052(4)
expressly provides a mechanism for the Commission to initiate appropriate proceedings to address such
concerns. GRU has and will continue to comply with the regulatory requirements described above, and
indeed, GRU actually provides the Commission with more information than is required by these rules.
Whenever GRU changes its rate schedules to reflect an increase in the level of its rates it submits those
modified rate schedules to the Commission for informational purposes even if there is no change in the rate
structure, and even though the level of GRU’s rates is beyond the Commission’s jurisdiction.

8 “Parity” when used in terms of rate structure means the aspirational goal of moving each rate class closer to
paying no less or no more than the actual cost to serve that particular rate class. See Order No. 22091 (Oct.
25, 1989). However, the Commission has explained that striving toward the goal of parity “is not to say that
every rate class always pays an equal rate of return or every rate class is always at parity based on a cost to
serve. Consideration must be given in some cases to certain rate design constraints. Nevertheless, the cost of
service principle in ratemaking strives to achieve parity between rate classes whenever possible.” See Order
No. 25236 (Oct. 21, 1991).

%See Order No. PSC-02-0501-AS-EI (April 11, 2002) (“While the proposed across-the-board percentage
reduction does not move FPL’s rate structure towards parity, it does not worsen it. Accordingly, we find that
the across-the-board reduction is reasonable.”) See also Order No. PSC-93-1784-AS-EC (Dec. 13, 1993)
(“Parity is a significant issue when we are looking at the issue of discrimination. Notwithstanding the issue of
parity, we cannot conclude that at this time the utility’s rates are not fair, just, and reasonable.”); Order No.
23208 (July 18, 1990) (“We have reviewed the between-class rate relationships in order to determine whether
GEC’s proposed rate structure moves towards parity.”); Order 22091 (Oct. 25, 1989) (“We find that the
proposed rate structure revisions should be approved for two reasons. First, the proposed rates would move
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additional factors the Commission can consider in determining whether a utility’s rates are
“fair, just and reasonable,” stating that:

the Commission may, among other things, consider the cost of providing
service to each customer class, as well as the rate history, value of service
and experience of the utility, the consumption and load characteristics of the
various classes of customers and the public acceptance of rate structures.
The following principles may also be considered: simplicity, freedom from
controversy, rate stability, fairness in apportioning costs, avoidance of
undue discrimination and encouragement of efficiency.

Rule 25-9.052(4), Fla. Admin. Code.

GRU has a history of proposing cost-based rate structures that satisfy the above
described criteria and ensure an equitable allocation of revenue responsibility among and
within customer classes. Indeed, the retail rate structure at issue in this docket is based on
a formal cost of service study prepared by the firm of Baker Tilly Virchow Krause, LLP
(“Baker Tilly”).

While GRU readily acknowledges the Commission’s jurisdiction over GRU’s
retail rate structure, it strongly opposes Complainants’ request that their Complaint
proceed directly to a hearing on alleged disputed issues of material fact, particularly since
no Commission action has affected their interests. As the Commission itself stated in
dismissing the first Complaint in this action:

The Complaint requests a hearing on alleged disputed issues of material

fact. Section 120.569, F.S., grants hearing rights in proceedings in which

the substantial interests of a party are determined by an agency. Agency

action is defined as “the whole or part of a rule or order, or the equivalent, or

the denial of a petition to adopt a rule or issue an order.” Section 120.52(2),

F.S. Only when an agency binds itself to a course of action in such a way as

to prevent affected parties from protecting their interests at a later date, has

final agency action taken place. Save our Creeks and Environmental

Confederation of Southwest Florida v. Fish And Wildlife Conservation
Commission, 112 So. 3d 128, 130 (Fla. 1st DCA 2013). We have not made

each rate class’s rate of return closer to the system rate of return, or parity, thereby improving Lakeland’s rate
structure.”); Order No. 18391 (Nov. 6, 1987) (“The proposed rate structure would bring the rates closer to
system parity.”).
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any determination or issued an order on proposed agency action to give rise

to the request for hearing. Further, the Complaint seeks an investigation

into GRU’s actions. There is no right to a hearing to agency investigations

preliminary to agency action. Section 120.57(5), F.S. Thus,

Complainants’ request for hearing shall be denied as premature.

Order No. PSC-14-0137-FOF-EM at 6 (Mar. 19, 2014). GRU believes that the Amended
Complaint likewise fails to establish entitlement to a hearing on alleged disputed issues of
fact, because the Commission has still “not made any determination or issued an order on
proposed agency action to give rise to the request for hearing.” 1d. Moreover, there is
nothing in the Florida Statutes or the Commission’s rules that would entitle Complainants
to immediately proceed to a formal evidentiary hearing while the Commission investigates
the allegations in their complaint.

As such, GRU believes the Amended Complaint would be more efficiently and cost
effectively addressed, if at all, by a Proposed Agency Action (“PAA”) process and asks
that the Commission and Staff proceed accordingly. See Order No.
PSC-12-0222-PCO-WU (April 27, 2012) (recognizing the potential efficiencies and cost
savings to be attained through the PAA process, the Commission denied a party’s request
to abandon the PAA process and proceed immediately to formal administrative hearing.)

GRU will, of course, fully cooperate in any such PAA proceeding.

GRU'’s Specific Responses to Allegations in Amended Complaint

For purposes of assisting the Commission in framing the disputes raised by the
Complainants, GRU responds to the Amended Complaint’s numbered paragraphs,
seriatim, as follows:

1. GRU agrees that it is a municipal utility serving approximately 93,000
customers in Alachua County, Florida, and having headquarters in Gainesville, Florida. In

particular, GRU adds that it is a vertically integrated electric power production,

6



transmission, and distribution system that is wholly owned by the City of Gainesville.
GRU’s distribution system serves its retail customers in both the incorporated and
unincorporated areas of its service territory.

GRU also notes that by special act, the Florida legislature expressly granted the
City of Gainesville d/b/a GRU the authority to provide and sell electricity and other public
utility services to any customer within or outside the city limits. Ch. 90-394, §1 at 23,
Laws of Fla. In addition, the legislature has expressly authorized the City of Gainesville
d/b/a GRU “to establish, impose, and enforce by ordinance, the rates to be charged for ...
electric ... and all other public utilities or other services.” 1d. at 24. In implementing this
authority, the City of Gainesville’s Charter requires that the GRU General Manager submit
to the City Commission a yearly budget for the operation of the utility system. The retail
electric rate structure challenged by Complainants was implemented pursuant to that
authority and process. In particular, in July through September 2013, the City Commission
conducted public budget hearings to closely review GRU’s rates and its rate structure. All
of these hearings were heavily attended by the public, and all public attendees were
provided multiple opportunities to comment. During the course of those public budget
hearings, the Complainant, Ms. Martinez, and her counsel, Mr. Nathan Skop, both
commented extensively on GRU’s revenue requirement, its rates and its rate structure. As
a result of those proceedings, the City Commission voted on and approved the rate
structure which is now being challenged by Complainants in their Amended Complaint.
This approved retail rate structure is the same that GRU had used for the prior seven years.

2. GRU agrees that Complainants are commercial and residential customers,
but denies that they have been adversely affected by the retail rate structure GRU

implemented on October 1, 2013, since GRU believes that the rate structure is fair, just and
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reasonable. GRU recognizes that Complainants dispute certain issues, including the
fairness of GRU’s retail electric rate structure, but denies that Complainants’ concerns are
valid. GRU agrees that a retail rate structure generally should be fair, just and reasonable,
but disagrees, with the Complainants’ unsupported legal conclusion that GRU’s retail rate
structure fails to meet the requisite standards.

3. GRU agrees that the Commission has jurisdiction over the retail rate
structure of a municipal utility pursuant to sections 366.02(2) and 366.04(2)(b), Florida
Statutes. GRU points out, however, that the Commission does not have jurisdiction over
municipal rate levels and wholesale contracts, for reasons set forth in the Commission’s
prior order in this case. Order No. PSC-13-0137-FOF-EM at 4-5 (Mar. 19, 2014).

4. GRU disputes that the Amended Complaint is further supported by the
signature petitions of approximately one hundred twelve (112) GRU residential and
commercial customers and other elected officials. GRU admits that such a petition was
presented as an attachment to the first Complaint in this docket, but notes that the first
Complaint focused the dispute on numerous issues which do not appear in the Amended
Complaint, such as municipal rate levels and wholesale rate contracts. These issues are not
raised in the Amended Complaint due to the Commissions’ determination that they are
jurisdictionally barred. Order No. PSC-14-0137-FOF-EM (Mar. 19, 2014). It is unclear
whether the 112 petition signers and the elected officials who supported the first Complaint
would also agree to supporting a rate structure modification that could ultimately increase
the rates on the majority of GRU’s customer classes and residential rate tiers. Moreover,
GRU notes that it serves approximately 93,000 customers with a variety of divergent
opinions which they are welcome to bring to the annual budget process that determines the

GRU’s rates and rate structure.



5. GRU agrees that communications to Complainants that are subject to this
formal proceeding should be provided to Complainants’ counsel. GRU does not interpret
this request to suggest that ordinary correspondence and communications between it and
the Complainants regarding their utility service should be directed to Complainant’s
counsel.

6. GRU agrees that a copy of the Amended Complaint was provided to the
Commission at the time it was filed, and is without knowledge as to whether a copy was
provided to the Office of Public Counsel.

7. GRU agrees that on or about October 20, 2011, the Gainesville City
Commission authorized GRU to execute a contract with the firm of Baker Tilly to provide
cost of service rate studies. GRU agrees that prior to hiring Baker Tilly in 2011, GRU had
performed cost of service studies internally for a number of years.

8. GRU agrees that on or about April 3, 2012, Baker Tilly provided GRU with
a preliminary draft report of the electric revenue requirements and forecasted electric cost
of service analysis for the projected 2013 test year. GRU agrees that page 35 of this report
compared the electric cost of service to the forecasted revenues at current rates by customer
class. GRU agrees that a true and correct copy of Page 35 of the Baker Tilly report is
attached as Exhibit A to the Amended Complaint. To provide better context, GRU is
providing as Exhibit B hereto the full preliminary draft report from which Page 35 was
taken.

e GRU agrees that Page 35 of the preliminary draft report indicated that the
cost of service for the electric general non-demand customer class was

approximately 14.88% lower than forecasted revenue at current rates.



e GRU agrees that Page 35 of the preliminary draft report indicated that the
cost of service for the electric general demand and electric large power
customer class was approximately 5.36% and 6.59% lower; respectively
than forecasted revenues at current rates.

e GRU agrees that Page 35 of the preliminary draft report indicated that the
cost of service for the electric residential customer class was approximately
3.30% higher than forecasted revenue at current rates.

To be sure, GRU acknowledges that its retail rate structure does not achieve perfect parity
between all retail customer classes and tiers within customer classes. However, GRU
disputes any suggestion that the absence of perfect parity between and within classes
implies that its rate structure is unfair, unjust or unreasonable on its face. Nor have
Petitioners explained why the absence of perfect parity is unfair, unjust or unreasonable.

9. GRU agrees that on or about November 20, 2012, Baker Tilly provided
GRU with a presentation summarizing the revenue requirement, cost of service and rate
design recommendations (which Complainants call the “Baker Tilly Presentation”). GRU
agrees that the Baker Tilly Presentation compared the electric cost of service to the
forecasted revenue at current rates by customer class. GRU agrees that Exhibit B to the
Amended Complaint is a true and correct copy of Slide 33 on the Baker Tilly Presentation.
To provide better context, GRU is providing the full Baker Tilly Presentation as Exhibit C
hereto. With respect to Complainants’ contentions regarding Slide 33 of the Baker Tilly
Presentation:

e GRU agrees that Slide 33 indicated that the cost of service for the electric
general non-demand customer class was approximately 7.88% lower than

forecasted revenue at current rates.
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e GRU agrees that Slide 33 indicated that the cost of service for the electric
general demand and electric large power customer class was approximately
4.16% and 4.50% lower, respectively, than forecasted revenue at current
rates.

e GRU agrees that Slide 33 indicated that the cost of service for the electric
residential customer class was approximately 4.83% higher than forecasted
revenue at current rates.

As stated above, GRU acknowledges that its retail rate structure does not achieve perfect
parity between all retail customer classes and tiers within customer classes. However,
GRU disputes any suggestion that the absence of perfect parity implies that its rate
structure is unfair, unjust or unreasonable on its face.

10. GRU agrees that on or about February 11, 2013, Baker Tilly provided GRU
with the final report of the electric revenue requirements and forecasted electric cost of
service analysis for the test year ending September 30, 2013 (“Baker Tilly Report”). GRU
agrees that Page 47 of the Baker Tilly Report is attached to the Amended Complaint as
Exhibit C. To provide better context, GRU is providing the full Baker Tilly Report as
Exhibit D hereto. With respect to Complainants’ contentions regarding Page 47 of the
Baker Tilly Report:

e GRU agrees that Page 47 of the Baker Tilly Report indicated that the cost of
service for the electric general non-demand customer class was
approximately 7.88% lower than forecasted revenue at current rates.

e GRU agrees that Page 47 indicated that the cost of service for the electric

general demand and electric large power customer class was approximately
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4.16% and 4.50% lower, respectively, than forecasted revenue at current
rates.

e GRU agrees that Page 47 indicated that the cost of service for the electric
residential customer class was approximately 4.83% higher than forecasted
revenue at current rates.

As stated above, GRU acknowledges that its retail rate structure does not achieve perfect
parity between all retail customer classes and tiers within customer classes. However,
GRU disputes any suggestion that the absence of perfect parity implies that its rate
structure is unfair, unjust or unreasonable on its face.

11. GRU agrees that on October 1, 2013, it implemented the retail electric
structure at issue in the Amended Complaint. GRU further notes, however, that this is the
same retail electric rate structure that had been in place and on file with the Commission for
the last seven years.

12. GRU disagrees with the Complainants’ contentions that its retail rate
structure failed to remedy the “inequities” identified within the Baker Tilly Report. In
particular, GRU disputes the characterization that any “inequities” requiring relief exist in
the rate structure were identified in the Baker Tilly Report. GRU submits that the admitted
absence of perfect parity between or within rate classes is not inherently unfair, unjust or
unreasonable.

13. GRU disagrees with Complainants’ contention that “[n]on-jurisdictional
issues, which are not at issue in this proceeding, aggravate the existing inequities within the
retail electric rate structure further demonstrating why the jurisdictional relief sought by

Petitioners is critically important, warranted, and appropriate.”
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First, GRU disagrees that material inequities exist at all in the retail rate structure,
and disputes that the mere absence of perfect parity between and within classes is sufficient
to establish retail rate structure deficiencies requiring modification by the Commission.

Second, to the extent non-jurisdictional issues are being inserted as part of
Complainants’ claim for relief -- regardless of Complainants’ efforts to couch it otherwise
-- such efforts improperly circumvent the Commissions’ express ruling in this action that
these issues are outside of its jurisdictional bounds. Order No. PSC-14-0137-FOF-EM
(Mar. 19, 2014). GRU submits that non-jurisdictional issues cannot “aggravate”
jurisdictional issues here because retail rate structure does not involve non-jurisdictional
rate levels. Rather, retail rate structure involves the relative share of a “pie” representing
the fixed total cost of retail service. The size of that “pie” is not subject to the
Commission’s jurisdiction, which can only exercise jurisdiction over the allocation of its
portions. The question of the size of the “pie” should not affect the determination of how
the “pie” can be fairly allocated.

Any attempt to circumvent these jurisdiction limits by reference to the aggravation
of wholesale rate issues would contradict the Florida Supreme Court’s express guidance
that the city

is charged with the duty of setting reasonable rates. The Public Service

Commission has no authority over those rates. If the rates are unreasonable,

the ratepayers have recourse to the city commission.

City of Tallahassee v. Mann, 411 So. 2d 162, 163 (Fla. 1981); see also Lewis v. Fla. Pub.
Serv. Comm’n, 463 So. 2d 227, 229 (Fla. 1985) (the PSC’s “jurisdiction over rate structure,
however, does not include jurisdiction over actual rates charged by a municipal electric
utility.”); Polk County v. Fla. Pub. Serv. Comm’n, 460 So. 2d 370, 372 (Fla. 1984) (stating

that the PSC “has no authority to regulate specific dollar amounts charged for a specific
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service.”); Amerson v. Jacksonville Elec. Auth., 362 So. 2d 433, 434 (Fla. 1st DCA 1978)
(recognizing that “municipally-owned utilities are excluded from PSC rate change
jurisdiction.”); Lee County Elec. Coop., Inc. v. Jacobs, 820 So. 2d 297, 300-301 (Fla.
2002).

14. GRU agrees that on or about January 14, 2014, Commission staff gave
administrative approval to the GRU Tariff Sheets that implemented the retail electric rate
structure on October 1, 2013. GRU disputes Complainants’ suggestion that the approval of
tariff sheets is not relevant to the alleged disputed issues of material fact presented
herein.GRU also notes that these filings with the Commission reflected a retail rate
structure consistent with that submitted for seven prior years.

15. GRU agrees that on March 19, 2014, the Commission entered Order No.
PSC-14-0137-FOF-EM, granting Complainants leave to amend their original filing no
later than March 28, 2014. GRU agrees that Complainants timely filed their Amended
Complaint consistent with the timing requirements of the Commission Order. GRU
further notes that the March 19, 2014 Order dismissed with prejudice several issues raised
by Complainants that should not be injected into any remaining part of this proceeding.

16. GRU agrees that Complainants are commercial and residential customers
who receive electric service from GRU. GRU agrees that Complainants have standing to
seek relief to the extent GRU’s retail rate structure is not fair, just and reasonable, but
disagrees that Complainants’ substantial interests are adversely affected by GRU’s retail
rate structure, which GRU believes to be fair, just and reasonable. GRU disagrees that any
material “inequities” are identified in the Baker Tilly Cost of Service Study or

implemented by GRU on October 1, 2013, and states that any absence of perfect parity
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between or within rate classes does not render the retail rate structure unfair, unjust or
unreasonable.

17. GRU agrees that Complainant Eye Associates of Gainesville, LLC is a
member of the General Non Demand rate class, and that its customer of record is William
A. Newsom, M.D. GRU agrees that Exhibit C to the Amended Complaint indicates that
the General Non Demand rate class is above parity in relation to the cost of service for the
rate classes presented, but does not agree that the class is “well above” parity or that the
class is unfairly burdened relative to other classes.

GRU disagrees that Eye Associates of Gainesville, LLC has incurred an injury in
fact related to the implementation of GRU’s retail rate structure on October 1, 2013,
because GRU disputes that the implemented rate structure was unfair, unjust or
unreasonable. GRU disputes that Eye Associates of Gainesville, LLC is entitled to an
immediate hearing on this issue, but instead believes that the Commission should use a
PAA process to address the concerns raised by Eye Associates of Gainesville, LLC. GRU
denies that Eye Associates of Gainesville, LLC can demonstrate that the retail electric rate
structure implemented by GRU on October 1, 2013, adopted any changes from its prior
retail rate structure, made changes in direct conflict with correcting disputed inequities
within the Baker Tilly Report, or otherwise did anything to the detriment of Eye Associates
of Gainesville, LLC.

18. GRU agrees that Complainant Deborah L. Martinez is a member of the
Residential rate class. GRU disagrees that Ms. Martinez has suffered an injury in fact
associated with GRU’s retail electric rate structure. GRU also disagrees that the retail rate
structure implemented by GRU on October 1, 2013 unjustly subsidizes Tier 1 of the

Residential retail electric rate structure below the cost of service, failed to remedy the
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inequities identified within the Baker Tilly Report, or unfairly or unreasonably perpetuated
subsidizations between and within the rate classes. Moreover, none of the alleged disputed
facts raised by Complainants or exhibits attached to the Amended Complaint provide any
guidance on how Ms. Martinez’s rates are unfairly burdened relative to a Tier 1 residential
rate customer. For example, none of the exhibits provided by Complainants to illustrate
their concerns provide any reference to the residential rate tiers.

19. GRU agrees that Complainants are entitled to relief if GRU’s retail electric
rate structure is determined to be unfair, unjust and unreasonable. GRU disagrees that such
relief entitles Complainants to an adjudication through an evidentiary hearing before
proceeding through a PAA process. GRU agrees that the Commission has jurisdiction over
the retail electric rate structure of a municipal utility pursuant to Sections 366.02(2) and
366.04(2)(b), Florida Statutes. However, GRU notes that such jurisdiction is expressly
limited to retail, rather than wholesale rate structure, and does not encompass retail rate
levels. GRU does not dispute that Petitioners seek an adjudication of whether GRU’s retail
electric rate structure is fair, just, and reasonable, non-discriminatory, allocates the
recovery of costs equally between the customer classes, and allocates the recovery of costs
equitably between members of a customer class. Because GRU believes its retail electric
rate structure satisfies the requisite elements, GRU disputes that Complainants are entitled
to any relief.

20. GRU recognizes that Complainants dispute whether the GRU retail electric
rate structure accurately reflects and recovers the cost of service for each customer class,

but GRU contends that the retail electric rate structure does so.
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21. GRU recognizes that Complainants dispute how the required change in
revenue requirement should be allocated among the customer classes, but GRU disagrees
that this allocation should be made differently than the current retail electric rate structure.

22. GRU recognizes that Complainants dispute whether the GRU retail electric
rate structure allocates the recovery of the cost of service equitably between each customer
class, but GRU disagrees that the cost allocation is unfair, unjust or unreasonable, or that
the law requires perfect parity between rate classes in order for the allocation to be fair, just
and reasonable among such classes.

23. GRU recognizes that Complainants dispute whether GRU’s retail electric
rate structure allocates the recovery of the cost of service equitably between the members
of the Residential customer class, but disagrees with Complainants’ contention that the
retail electric rate structure does not do so. GRU also disputes the suggestion that the law
requires perfect parity between rates of customers within a rate class in order for the cost
allocation to be fair, just and reasonable within such class.

24. GRU recognizes that Complainants dispute whether GRU’s retail electric
structure is “non-discriminatory.” GRU notes, however, that “non-discriminatory” is not a
regulatory criteria for evaluation of a municipal electric utility’s rate structure. Rather, the
Commission has made it clear that rate structure filings by municipal utilities are to be
“reviewed to assure that a utility’s rate structure does not unduly discriminate among
customer classes.” See Order No. PSC-97-1134-FOF-EM (Sept. 29, 1997) (Emphasis
added). See also Rule 25-9.052(4), F.A.C. (authorizing the Commission to consider
whether a municipal utility rate structure avoids “undue discrimination.”) GRU believes
that its retail electric rate structure does not unduly discriminate among or within customer

classes. GRU also notes that reallocating the revenue responsibility away from General
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Non-Demand class equally to the other classes and tiers within those classes, in order to
lessen the revenue responsibility on Complainant Eye Associates of Gainesville LLC,
could increase the revenue responsibility on the residential class as a whole, including the
tier to which Complainant Deborah Martinez belongs.

25. GRU recognizes that Complainants dispute whether GRU’s retail electric
rate structure is fair, just and reasonable. However, GRU believes that its retail electric rate
structure is fair, just and reasonable. GRU notes again that reducing the rate for one
Complainant to achieve parity among rate classes could necessarily increase the rate of
another Complainant.

26. GRU recognizes that Complainants dispute what is the appropriate “Cost of
Service Methodology” to allocate base rate costs to respective customer classes. It is
unclear to GRU what is the nature of this dispute and what cost of service methodology
Complainants would prefer. GRU notes that Complainants urged the use of Baker Tilly
during GRU’s prior efforts to previously resolve their concerns,'® but Complainants
themselves have acknowledged that GRU already employs Baker Tilly. It is also unclear
whether Complainants seek for the City Commission to adopt a fixed cost of service
methodology without discretion to hear public debate and vote accordingly. GRU strongly
believes that any proposal that would require adherence to a fixed methodology that
ignored local deliberation would be unsatisfactory and unlikely to yield fair, just and
reasonable results. In any event, GRU believes that it has used an appropriate cost of
service methodology to allocate base rate costs to respective customer classes.

27. GRU recognizes that Complainants dispute whether adoption of a two-tier

residential rate structure is appropriate to avoid cross-subsidization between members of

19 see Letter filed by Complainants’ on October 29, 2013.
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the residential customer class. GRU notes that its retail electric rate structure for
residential customers currently contains three tiers, and that Complainants in their original
Complaint challenged a previously proposed two-tier system as being inequitable. After
much deliberation by the City Commission in 2013, including consideration of input from
Ms. Martinez and Complainant’s counsel, the City Commission elected not to adopt a
two-tier residential rate structure, but instead to maintain the pre-existing three tiers. It is
unclear to GRU whether the Complainants are now disputing whether the existing
three-tier residential rate structure is better or worse than the proposed two-tier residential
rate structure that they previously opposed and that was not adopted in the 2013 City
Commission deliberations.

28. GRU disputes that Complainants are entitled to an immediate formal
evidentiary administrative hearing to adjudicate the alleged “disputed issues of material
fact” in their Complaint. GRU believes that a PAA process is better suited to address the
issues raised in this customer Complaint.

29.  GRU disputes Complainants’ request for any of the parties to be permitted
to engage in discovery, and submits that allowing discovery at this stage of a free-form
agency proceeding would lead to administrative inefficiencies and unnecessary costs.
However, GRU believes it would be appropriate for Commission Staff to issue data
requests for purposes of proceeding in the PAA process.

30. GRU disputes that an administrative hearing would be appropriate at this
time, and disagrees that any modifications of its retail rate structure will be required
following any Commission review.

WHEREFORE, GRU asks that the Commission proceed with a Proposed Agency

Action process and take any further action it deems appropriate, but that the Commission
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not permit this matter to proceed directly to formal hearing nor permit discovery between
the parties at this time.
Respectfully submitted this 30™ day of April, 2014.

HOLLAND & KNIGHT LLP

s/D. Bruce May, Jr.

D. Bruce May, Jr.

Florida Bar No. 354473
bruce.may@hklaw.com
Kevin Cox

Florida Bar No. 034020
kevin.cox@hklaw.com
Holland & Knight, LLP
Post Office Drawer 810
Tallahassee, Florida 32302-0810
(850) 224-7000 (Telephone)
(850) 224-8832 (Facsimile)

Counsel for the City of Gainesville d/b/a
Gainesville Regional Utilities

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was furnished by

electronic mail to: Nathan A. Skop, Esq. (n_skop@hotmail.com), 420 NW 50th Blvd.,

Gainesville, FL 32607; and Jennifer Crawford, Esq. (jcrawfor@psc.state.fl.us) and Martha

Barrera, Esq. (mbarrera@psc.state.fl.us), Florida Public Service Commission, 2540

Shumard Oak Boulevard, Tallahassee, FL 32399-0850 this 30th day of April, 2014.

s/D. Bruce May, Jr.
Attorney
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EXHIBIT A

- GAINESVILLE REGIONAL UTILITIES
[ [ed=/¥|

" Customer Support Services

April 11, 2014

Deborah L. Martinez
2217 NW 16 Terrace
Gainesville, FL 32605

Eye Associates of Gainesville, LLC
William A. Newsom

2521 NW 41 Street

Gainesville, FL 32606-6630

Dear Ms. Martinez and Eye Associates of Gainesville, LLC,

On March 28, 2014, the City of Gainesville d/b/a Gainesville Regional Utilities (GRU)
received your Amended Complaint filed with the Florida Public Service Commission (PSC).
The Amended Complaint raises concerns about GRU'’s rate structure and asks the PSC to
conduct an administrative hearing to adjudicate the disputed issues of material fact identified in
your Amended Complaint.

As you may know, the City of Gainesville’'s Charter requires that the GRU General
Manager submit to the City Commission a yearly budget for the operation of the utility system.
As part of that process, the City Commission holds public budget hearings each year to
examine GRU'’s rates. The current rate structure is based on determinations made over the
course of that comprehensive and public deliberative process in 2013. The ultimate
determination of rate structure was made by publicly elected officials who invited and
considered substantial public input. In particular, the City Commission considered a number of
factors and competing viewpoints in determining the most appropriate rate structure for the
City of Gainesville as a whole. The City readily acknowledges that different constituents do not
all have the same interests and opinions and will not uniformly agree with every deliberative
outcome, but also believes that public election of officials and public debate in the deliberative
process are the best means to serve the overall interests of constituents with divergent views.

Based on our review of your Amended Complaint, it appears that you seek greater rate
parity between residential rate tiers because of what you perceive to be an undue burden on
Tier 2 and/or Tier 3 rate customers relative to Tier 1 customers. It also appears that you seek
greater rate parity between retail customer classes due to what you describe as an undue
burden on General Non-Demand customers. As you know, lessening the rates for Tier 2
and/or Tier 3 to improve parity among residential tiers will require increasing the rate burden
on residential customers in Tier 1. Likewise, lessening the burden on the General Non-
Demand class will require increasing the rate burden on the commercial class as a whole (to
which one of you belongs) and/or the other  commercial classes

P.O. Box 147117, Station A118, Gainesville, Fl 32614 Telephone: (352) 393-1412 Fax: (352) 334-3150
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Because these issues involve competing interests among the City’s different
constituents, the City believes your concerns are particularly appropriate to be resolved in a
process in which the other members of the public—particularly those customers whose rate
burden may increase if the relief sought in your Amended Complaint were achieved—can rely
on locally elected decision-makers and can more easily, conveniently and routinely participate
in the process itself.

For this reason, we again want to invite you to participate with others in Gainesville in
the City's public budget hearing process to address your concerns and explore other solutions
you may believe would serve everyone’s interests more effectively. We also believe this will be
a more effective use of the City's resources and your taxpayer dollars than litigating this local
issue before a regulatory commission in Tallahassee. Having said that, we respect your right
as customers to seek appropriate relief if it can be properly accorded elsewhere and will
continue to cooperate with you in reaching resolution. We will also continue to respect value
and serve you as important customers.

Accordingly, please note that this year the City of Gainesville Commission will conduct
public budget hearings in July, to closely review and consider GRU’s rates and its rate
structure. To the extent that you have unresolved objections to GRU's rate structure, please
accept this response and invitation to participate in the City’s public budgeting process which
determines the rate structure.

Should you have any additional questions, please do not hesitate to contact me.

Regards,

William J. Shepherd

Interim Assistant General Manager for
Customer Support Services

Copy:
Nathan Skop, Esq.

P.O. Box 147117, Station A118, Gainesville, Fl 32614 Telephone: (352} 393-1412 Fax: (3562) 334-3150



EXHIBIT B

April 3, 2012

Ms. Diane Wilson, Managing Utility Analyst
Gainesville Regional Utilities

PO Box 147051 Station A110

Gainesville, FL 32614-7051

Dear Ms. Wilson:

Enclosed is the preliminary draft of the electric revenue requirements and cost of service analysis. Please
review the draft and provide feedback.

Please contact our office if you have questions or comments regarding the enclosed study. Thank you for the
opportunity to work with you on this project.

Sincerely,

BAKER TILLY VIRCHOW KRAUSE, LLP

Russeli Hissom, CPA, Partner

Enclosures
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GAINESVILLE REGIONAL UTILITIES

FORECASTED
ELECTRIC
COST OF SERVICE

Prepared as of
April 3, 2012
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Gainesville Regional Utilities
Draft Revenue Requirement Report
Revenue Requirement Summary

Revenue

Revenue from Rates

Fuel Adjustment

Electric Surcharge

Discounts

Sales for Resale

Other Revenue - South Energy Center
Other Revenue - Interest Income
Other Revenue - Forfeited Discounts
Other Revenue - Rent from Property
Other Revenue - Miscellaneous

Total Revenue

Operations and Maintenance
Steam Generation Expenses

Nuclear Generation Expenses

Other Generation Expenses

Other Power Supply Expenses
Transmission Expenses

Distribution Expenses

Customer Accounts Expenses

Sales Expenses

Administrative and General Expenses

Total Operations and Maintenance

Depreciation

Steam Production Plant
Nuclear Production Plant
Photovoltaic Production Plant
Gas Production Plant
Transmission Plant
Distribution Plant

General Plant

Total Depreciation

Transfer to the General Fund
Taxes

Net Income

Net Investment Rate Base

Plant in Service

Materials and Supplies

Working Capital

Accumulated Depreciation
Total Rate Base

Realized Rate of Return
Target Rate of Return

Rate Increase Required

Page 1
Actual Forecasted Forecasted
2011 2012 2013
146,382,615 $ 143,620,827 § 144,040,738
91,563,999 89,633,939 89,787,809
4,021,968 3,993,544 3,993,544
(4,263,608) (3,336,753) (934,393)
14,692,933 15,690,527 15,896,936
10,843,800 11,078,105 11,221,796
10,423 10,423 10,423
466,789 466,789 466,789
618,960 618,960 618,960
761,336 761,336 761,336
265,099,215 262,437,697 265,863,938
84,223,618 98,857,184 101,822,897
2,615,682 2,641,576 2,720,822
16,442,564 11,498,690 11,843,650
36,137,399 31,777,933 32,807,271
1,135,381 1,132,541 1,166,517
10,649,407 10,345,290 10,655,649
8,468,991 7,566,782 7,793,785
743,051 1,322,658 1,362,337
12,758,836 15,708,459 16,179,714
173,174,929 180,851,113 186,352,642
9,962,778 12,533,136 13,014,694
370,927 129,652 146,993
1,167 811 811
4,304,931 2,894,085 2,970,718
712,865 424,585 421,159
7,505,126 10,096,222 10,558,228
5,478,192 5,457,969 5,424,354
28,335,986 31,536,460 32,536,957
21,240,053 20,550,592 21,266,488
24,355 5,305 5,464
427323892 $ 29,494,227 25,702,387
942,763,013 $ 984,920,344 1,000,465,950
7,344,455 7,344,455 7,344,455
12,082,722
(368,063,779) (387,186,162) (407,994,609)
582,043,689 $ 605,078,637 611,898,518
7.27% 4.87% 4.20%
4.44% 4.44% 4.44%
1,465,907




Gainesville Regional Utilities

Draft Revenue Requirement Report
Electric Operations and Maintenance Expenses

500
501
502
505
506
509
510
511
512
513
514

517
518
519
520
523
524
525
528
529
530
531
532

546
547
548
549
551
553
554

555
556
557
558

560
561
562
566
567
569
570
571

Steam Generation Expenses

Steam Op-Supv & Eng
Steam Op-Fuel

Steam Op-Expenses
Steam Op-Electric Expense
Steam Op-Misc Expense
Steam Op-Allowances
Steam Mt-Supv & Eng
Steam Mt-Structures
Steam Mt-Boiler Plant
Steam Mt-Electric Plant
Steam Mt-Electric Plant

Total Steam Generation Expenses

Nuclear Generation Expenses
Steam Mt-Misc Steam Plant
Nuc Op-Fuel Expense

Nuc Op-Coolants & Water
Nuc Op-Steam Expense
Nuc Electric Expense

Nuc Op-Miscellaneous

Nuc Op-Rents

Nuc Mt-Supv & Eng

Nuc Mt-Structures

Nuc Mt-Reactor Plant Eqpm
Nuc Mt-Electric Plant

Nuc Mt-Miscellaneous

Total Nuclear Generation Expenses

Other Generation Expenses
Other Pwr Op-Supv & Eng
Other Pwr Op-Fuel

Other Pwr Op-Gen Exp
Other Pwr Op-Misc

Other Pwr Mt-Supv & Eng
Other Pwr Mt-Gen & Elec Pl
Other Pwr Mt-Miscellaneous

Total Other Generation Expenses

Other Power Supply Expenses
Purch Pwr-Purchased Power
Purch Pwr-System Ctrl&Loa
System Control Allocation
System Control Allocation

Total Other Power Supply Expenses

Transmission Expenses

Trans Op-Supv & Eng

Trans Op-Load Dispatching
Trans Op-Station Expense
Trans Op-Other Trans Expense
Trans Op-Rents

Trans Mt-Structures

Trans Mt-Station Equipment
Trans Mt-Overhead Lines

Total Transmission Expenses

Page 2
Forecasted
Actual 2009 Actual 2010 Actual 2011 Budgeted 2012 2013

$ 1,650,239 $ 1634924 $ 1,520,183 $ 1,458,778 $ 1,502,541
74,428,580 64,572,516 60,390,078 72,954,210 75,142,836
4,680,277 4,866,179 4,047,002 2,321,181 2,390,816
2,286,387 2,264,237 3,169,952 2,727,205 2,809,021
3,161,957 3,867,748 6,744,412 13,572,473 13,979,647
- 150,317 10,664 - -

75,372 78,377 30,218 32,010 32,970
397,994 418,653 251,300 9,912 10,209
5,795,895 5,384,811 6,380,302 5,221,180 5,377,815
2,464,303 2,262,869 1,347,658 546,271 562,659
465,387 629,898 331,849 13,964 14,383
95,406,391 86,130,529 84,223,618 98,857,184 101,822,897
29,700 38,246 34,970 42,197 43,463
568,604 125,138 87,409 330,493 340,408
71,764 30,204 70,820 6,006 6,186
189,084 126,271 116,639 115,177 118,632

- - 44,867 - -

762,773 488,955 881,365 393,924 405,742
189,524 156,313 186,092 145,142 149,496
182,363 70,998 179,951 20,215 20,821
17,804 35,563 78,203 43,779 45,092
628,404 1,001,883 747,817 940,848 969,073
96,906 77,996 72,571 118,333 121,883
53,429 248,906 114,978 485,462 500,026
2,790,355 2,400,473 2,615,682 2,641,576 2,720,822
50,818 52,581 27,324 32,994 33,984
13,652,574 18,555,480 14,415,445 11,248,137 11,585,581
185,134 76,391 8,904 11,665 12,015
1,933 28,617 73,966 44,307 45,636
37,297 38,914 17,039 15,881 16,357
730,262 1,460,327 1,899,286 145,706 150,077
1,020 - 600 - -
14,659,038 20,212,310 16,442,564 11,498,690 11,843,650
43,768,665 45,964,304 35,242,677 30,277,045 31,185,356
1,172,689 935,655 894,722 1,500,888 1,545,915
- - - - 40,000

- - - - 36,000
44,941,354 46,899,959 36,137,399 31,777,933 32,807,271
38,983 38,436 36,968 49,053 50,525
512,717 644,820 672,823 631,447 650,390
356,987 254,508 206,035 225,617 232,386
20,140 17,244 18,019 23,344 24,044
8,053 8,205 8,250 8,848 9,113
15,678 17,354 18,749 - -
58,040 54,217 110,629 78,432 80,785
108,496 70,637 63,908 115,800 119,274
1,119,094 1,105,421 1,135,381 1,132,541 1,166,517




Gainesville Regional Utilities

Draft Revenue Requirement Report
Electric Operations and Maintenance Expenses

580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598

901
902
903
904
908
909
910

912
913
914
916

920
921
922
923
924
925
926
930
931
935

Distribution Expenses

Dist Op-Supv & Eng

Dist Op-Load Dispatching
Dist Op-Station Expense
Dist Op-Overhead Lines
Dist Op-Underground Lines
Dist Op-Street Lights & S
Dist Op-Meter Expense
Dist Op-Customer Installation
Dist Op-Other Dist Expense
Dist Op-Rents

Dist Mt-Supv & Eng

Dist Mt-Structures

Dist Mt-Station Equipment
Dist Mt-Overhead Lines
Dist Mt-Underground Lines
Dist Mt-Transformers

Dist Mt-Street Lights & S
Dist Mt-Meters

Dist Mt-Misc Dist Plant

Total Distribution Expenses

Customer Accounts Expenses
Cust Service & Accts-Sup
Meter Reading
Cust Records & Collect Ex
Uncollectible Accounts
Customer Assistance Exp
Inform&instruct Adverti
Misc Customer Svc&info Ex
Total Customer Accounts Expenses

Sales Expenses

Demo & Selling Expense
A&G Advertising Expense
Customer Marketing

Misc Sales Expense

Total Sales Expenses

Administrative and General
Admin & Gen Salaries
Admin&General Exp
Admin&General Exp Transfer
Outside Services Employed
Property Insurance

Injuries & Damages
Employee Pension & Benefit
General Advertising Expense
Rents

Maintenance of General Pl

Total Administrative and General Expens:

Total Operations and Maintenance

Page 3
Forecasted
Actual 2009 Actual 2010 Actual 2011  Budgeted 2012 2013

$ 1627412 $ 1,705676 $ 2284736 $ 1,889,051 $ 1,945723
950,231 1,191,025 1,149,160 1,155,362 1,190,023
1,012,493 415,447 378,883 317,907 327,444
148,731 43,864 75,099 74,334 76,564
229,584 596,453 624,571 476,353 490,644
10,326 7,860 7,968 8,176 8,421
22,720 19,570 12,122 13,278 13,676
132,193 206,053 205,543 255,058 262,710
1,017,682 526,138 593,437 716,849 738,354
289 130 130 258 266
213,840 265,395 261,831 283,454 291,958
6,727 17,963 - 29,035 29,906
221,236 59,763 121,260 188,925 194,593
2,982,974 2,881,796 2,736,371 2,740,028 2,822,229
699,503 632,743 600,800 595,908 613,785
154,190 101,591 116,033 124,874 128,620
296,158 336,134 309,992 279,545 287,931
575,139 454 709 449,336 455,336 468,996
1,445,585 1,298,707 722,135 741,559 763,806
11,747,013 10,761,017 10,649,407 10,345,290 10,655,649
75,422 78,403 106,461 68,058 70,100
398,736 414,511 440,160 477,345 491,665
3,109,534 3,114,877 3,379,428 3,241,568 3,338,815
1,154,094 1,262,366 977,085 - -
3,197,032 2,214,940 3,254,361 3,422,597 3,525,275
337,702 202,940 205,394 244,233 251,560
22,522 84,411 106,102 112,981 116,370
8,295,042 7,372,448 8,468,991 7,566,782 7,793,785
7,030 19,485 12,218 7.115 7,328

- - - 30,935 31,863

100,906 38,578 28,596 32,228 33,195
909,835 776,978 702,237 1,252,380 1,289,951
1,017,771 835,041 743,051 1,322,658 1,362,337
5,219,324 5,607,396 5,518,786 6,658,418 6,858,171
1,894,731 2,098,789 2,100,008 1,531,546 1,577,492
(1,096,067) (1,113,316) (511,842) (925,379) (953,140)
2,153,174 1,721,551 1,657,416 2,252,584 2,320,162
2,301,513 2,350,010 2,560,945 2,985,498 3,075,063
995,489 790,913 523,557 919,286 946,865
(2,372,394) (2,520,399) (46,966) 1,100,988 1,134,018
404,119 394,065 351,887 419,398 431,980
(502,306) (581,474) (582,199) (582,386) (599,858)
1,075,989 1,071,937 1,187,244 1,348,506 1,388,961
10,073,572 9,819,472 12,758,836 15,708,459 16,179,714

$ 190,049,630 $185,536,670 $173,174,929 §$ 180,851,113 §$ 186,352,642




Gainesville Regional Utilities Page 4
Draft Revenue Requirement Report
Residential General Non-Demand General Service Demand Large Power Service Lighting Service Seminole Wholesale Alachua Wholesale Total
Units Revenue Units Revenue Units Revenue Units Revenue Revenue Units Revenue Units Revenue Units Revenue
Residential Authorized Rates
Energy - First 250 $ 0.034 perkwh 219462,356 $§ 7,461,720 219,462,355 $ 7,461,720
Energy - Next 500 0.068 per kwh 349,514,121 23,766,960 349,514,121 23,766,960
Energy - Over 750 0.102 per kWh 243,847,081 24,872,400 243,847,061 24,872,400
Fuel Adjustment 0.052 per kWh 812,823,537 42,266,824 812,823,537 42,266,824
Customer Charge 8.67 per bill 1,002,286 8,680,820 1,002,286 8,689,820
General Non-Demand
Energy - Flrst 1,500 $ 0.080 perkWh 81,647,865 $ 6,531,820 81,647,865 6,531,829
Energy - Over 1,500 0.108 per kWh 88,451,853 9,552,800 88,451,853 9,552,600
Fuel Adjustment 0.052 per kWh 170,099,718 8,845,185 170,099,718 8,845,185
Customer Charge 26.00 per bill 110,704 2,878,304 110,704 2,878,304
Discounts
Business Partner (81,668) (81,668)
General Service Demand
Energy Charge $ 0.081 perkwh 587,220,453 $29,948,243 587,220,453 20,948,243
Demand Charge 9.25 perkW 1,598,996 14,790,713 1,598,996 14,780,713
Fuel Adjustment 0.052 per kWh 587,220,453 30,535,464 587,220,453 30,535,484
Customer Charge 50.00 per bill 15,725 786,250 15,725 786,250
Discounts
Prmary - Ene  (0.00102) per kWh 40,620,660 (41,433) 40,620,860 (41,433)
Primary - Den (0.15) per kW 98,512 (14,777) 98,512 (14,777)
Business Partner (453,107) (453,107)
Large Power Service
Energy Charge $§ 0.046 perkWh 156,544,916 § 7,201,086 156,544,916 7,201,086
Demand Charge 9.25 per kW 301,303 2,787,053 301,303 2,787,053
Fuel Adjustment 0.052 per kWh 156,544,916 8,140,338 156,544 816 8,140,336
Customer Charge 300.00 per bill 132 39,600 132 39,600
Discounts
Primary - Ene  (0.00092) per kwWh 127,224,000 (117,046) 127,224,000 (117,046)
Primary - Den (0.15) per kW 255,498 (38,325) 255,498 (38,325)
Business Partner (122,964) (122,064)
Curtailable Cr (1.25) per kW 52,058 (85,073) 52,058 (65,073)
Street Lighting Service
Street Lighting $ 2,061,060 2,061,060
Rental Lighting 2,559,823 2,559,823
Traffic Signals 113,087 113,087
Seminole Wholesale
Energy Charge 0.01694 per kwh 90,622,962 $ 1,535,153 90,622,962 1,535,153
Demand Charge 4.11 perkw 232,929 957,338 232,929 957,338
Fuel Adjustment 0.046 per kWh 90,622,862 4,168,656 90,622,962 4,168,856
Customer Charge 101.00 per bill 12 1,212 12 1,212
Alachua Wholesale
Energy Charge 0.005632 per kwh 133,448,339 $ 709,945 | 133,448,339 709,945
Demand Charge 7.00 per kW 302,216 2,115,512 302,216 2,115,512
Fuel Adjustment 0.048 per kWh 133,448,339 6,405,520 | 133,448,339 6,405,520
Customer Charge 300.00 per bili 12 3,600 12 3,600
Fuel Adjustment Revenue 42,266,824 8,845,185 30,535,464 8,140,336 - - 89,787,808
Embedded Fuel Revenue 5,283,353 1,105,648 3,816,933 1,017,542 - - 11,223,476
Base Rate Revenue 58,507,547 17,857,285 41,708,273 9,010,177 4,733,980 - - 132,817,262
Discounls - (81,668) (509.317) (343,408) - - (934,393)
Sales for Resale - - - - 6,662,359 9,234 577 15,896,936
Recalculated 2011 Revenues $ 107,057,724 $ 27,726,450 $76,551.353 $17.824,847 $ 4,733.980 $ 6,662,359 $ 9.234,577 $248,791.090



Gainesville Regional Utilities Page 5
Draft Revenue Requirement Report
Actual Forecasted Forecasted Test Year
Acct. Balance FY 2012 Forecasted Balance FY 2013 Forecasted Balance Average
No. Account Description 9/30/2011 Additions Retirements 9/30/2012 Additions Retirements 9/30/2013 Balance
Steam Production Plant
310 Land and Land Rights $ 3788479 $ 210,827 $ - 8 3,899306 $ 138,755 § - 8 4,138,061 $ 4,068,684
311 Structures and Improvements 80,517,042 4,480,726 - 84,997,768 2,948,974 - 87,946,742 86,472,255
312 Boiler Plant Equipment 241,555,357 13,442,413 (618,868) 254,378,902 8,847,078 (618,868} 262,607,112 258,493,007
314 Turbogenerator Units 68,352,177 3,803,758 (145,658) 72,010,277 2,503,431 (145,658) 74,368,050 73,189,164
315 Accessory Electrical Equipment 30,950,930 1,722,401 (2,134,663) 30,538,668 1,133,582 (2,134,663) 29,537,597 30,038,133
316 Miscellaneous Equipment 6,492,246 361,290 - 6,853,536 237,782 - 7,091,318 6,972,427
Total Steam Production Plant 431,656,231 24,021,415 (2,899,189) 452,778,457 15,808,612 (2,899,189) 465,688,880 459,233,670
Nuciear Production Plant
320 Land and Land Rights 3,267 - - 3,267 - - 3,267 3,267
321 Structures and Improvements 4,643,784 1,190,025 - 5,833,809 358,157 - 6,191,966 6,012,888
322 Reactor Plant Equipment 3,960,583 1,077,102 - 5,037,685 1,428,701 - 6,466,386 5,752,036
323 Turbogenerator Units 1,486,546 - - 1,486,546 - - 1,486,546 1,486,546
324 Accessory Electrical Equipment 1,880,683 - - 1,880,683 - - 1,880,683 1,880,683
325 Miscellaneous Equipment 785,650 - - 795,650 - - 795,650 795,650
Total Nuclear Production Plant 12,770,513 2,267,127 - 15,037,640 1,786,858 - 16,824,498 15,931,070
Photovoltaic Production Plant
331 Structures and Improvements 31,827 - - 31,827 - - 31,827 31,827
332 Photovoltaic Eiectronics 6,724 - - 6,724 - - 6,724 6.724
Total Photovoltaic Production Plant 38,551 - - 38,551 - - 38,551 38,551
Gas Production Plant
341 Structures and Improvements 29,101,002 842,866 - 29,943,868 935,806 - 30,879,674 30,411,771
342 Fuel Holders, Producers, and Acces 2,369,615 68,632 - 2,438,247 76,200 - 2,514,447 2,476,347
343 Prime Movers 62,809,307 1,819,176 (305,422) 64,323,061 2,019,769 (305,422) 66,037,408 65,180,235
344 Generators 31,711,379 918,472 (197,320) 32,432,531 1,019,748 (197,320) 33,254,959 32,843,745
345 Accessory Electrical Equipment 3,202,448 92,754 - 3,295,202 102,982 - 3,398,184 3,346,693
346 Miscellaneous Equipment 4,975,042 144,095 - 5,119,137 159,983 - 5,279,120 5,199,129
Total Gas Production Plant 134,168,793 3,885,995 (502,742) 137,552,046 4,314,488 (502,742) 141,363,792 139,457,920
Transmission Plant
350 Land and Land Rights 3,269,535 - - 3,269,535 - - 3,269,535 3,268,535
352 Structures and improvements 999,783 - (13,491) 986,292 - {13,491} 972,801 979,547
353 Station Equipment 18,285,587 - (450,614) 17,834,973 - (450,614) 17,384,359 17,609,666
354 Towers and Fixtures 4,264,634 - - 4,264,634 - - 4,264,634 4,264,634
355 Poles and Fixtures 3,208,907 - - 3,208,907 - - 3,208,907 3,208,807
356 Overhead Conductor and Devices 3,819,466 280,789 - 4,100,255 61,037 - 4,161,292 4,130,774
359 Roads and Trails 10,614 - - 10,614 - - 10,614 10,614
Total Transmission Plant 33,858,526 280,789 (464,105) 33,675,210 61,037 (464,105) 33,272,142 33,473,677
Distribution Plant
360 Land and Land Rights 2,771,917 62,729 - 2,834,646 63,744 - 2,898,390 2,866,518
361 Structures and Improvements 685,567 - (685,567) - - - - -
362 Station Equipment 19,143,064 2,423,894 (143,011) 21,423,947 1,882,740 (143,011} 23,163,676 22,293,812
364 Poles, Towers, and Fixtures 17,232,199 1,529,967 (156,018) 18,606,148 1,610,467 (156,018) 20,060,597 19,333,373
365 Overhead Conductors and Devices 32,830,845 2,914,907 (552,610) 35,193,242 3,068,276 (552,610) 37,708,908 36,451,075
366 Underground Conduit 33,329,617 2,958,181 (113,328) 36,175,470 3,114,880 (113,328) 39,177,022 37,676,246
367 Underground Conductors and Devices 53,763,484 4,773,409 (401,311) 58,135,582 5,024,565 (401,311) 62,758,836 60,447,209
368 Line Transformers 47,266,339 18,249 (762,150) 46,522,438 - (762,150) 45,760,288 46,141,363
369 Services 15,749,868 - (14,566) 15,735,302 18,920 (14,566} 15,739,656 15,737,479
370 Meters 10,753,309 756,454 (132,140) 11,377,623 776,410 (132,140} 12,021,893 11,699,758
371 Rental Street Lighting 10,833,449 - (95,767) 10,737,682 - (95,767) 10,641,915 10,689,799
373 Public Street Lighting 9,405,149 - {136,089) 9,269,080 - (136,069) 9,133,011 9,201,046
Total Distribution Plant 253,764,907 15,438,790 (3,192,537} 266,011,160 15,560,002 (2,506,970) 279,064,192 272,537,678
General Plant
389 Land and Land Rights 1,785,114 - - 1,785,114 - - 1,785,114 1,785,114
390  Structures and Improvements 18,250,678 4,383,119 (233,787) 22,400,010 1,788,509 (233,787) 23,954,732 23,177,371
391  Office Furniture and Equipment 8,558,810 1,948,174 (3,994,220) 6,512,764 1,587,512 (3,994,220) 4,106,056 5,309,410
391.1 Computers and Electronics 28,099,860 - - 28,099,860 - - 28,099,860 28,099,860
392  Transportation Equipment 2,631,820 129,599 (211,820) 2,549,599 105,606 (211,820} 2,443,385 2,496,492
393  Stores Equipment 225,344 - - 225,344 - - 225,344 225,344
394  Tools, Shop and Garage Equipment 1,191,771 676,061 (32,838) 1,834,996 550,903 (32,836) 2,353,063 2,094,030
395 Laboratory Equipment 1,326,778 5,377 (38,841) 1,293,314 4,381 (38,841} 1,258,854 1,276,084
396 Power Operated Equipment 11,036,369 1,492,420 (786,315) 11,742,474 1,216,131 (786,315) 12,172,290 11,957,382
397  Communication Equipment 2,334,319 - (36,803) 2,297,516 - (36,803) 2,260,713 2,279,115
398 Miscellaneous Equipment 1,064,629 42,542 (20,882) 1,086,289 34,667 (20,882} 1,100,074 1,093,182
Total General Plant 76,505,492 8,677,292 (5,355,504) 79,827,280 5,287,709 (5,355,504) 79,758,485 79,793,384
Total Plant In Service $942,763,013 $ 54,571,408 $(12,414,077) $ 984,920,344 § 42,819,706 $(11,728,510) $1,016,011,540 $1,000,465,950
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Gainesville Regional Utilities Page 6
Draft Revenue Requirement Report
Electric Forecasted Depreciation
2012 2012 2013 2013
Depreciation Depreciable Depreciation Depreciable Depreciation
Account Description Rates Balance Expense Balance Expense
Steam Production Plant - Deerhaven
Land and Land Rights 0.000% $ 3,581,730 $ - $ 3,742,508 §$ -
Structures and Improvements 3.320% 79,011,017 2,623,166 82,046,827 2,723,955
Boiler Plant Equipment 3.176% 235,080,363 7,466,152 244,112,766 7,753,021
Turbogenerator Units 1.272% 53,135,435 675,883 55,177,037 701,852
Accessory Electrical Equipment 2.580% 29,687,944 765,949 30,828,632 795,379
Miscellaneous Equipment 3.427% 6,269,501 214,856 6,510,392 223,111
Total Steam Production Plant 406,765,990 11,746,006 422,418,162 12,197,318
Steam Production Plant - JR Kelly
Land and Land Rights 0.000% 192,888 - 201,546 -
Structures and Improvements 1.625% 4,128,397 67,086 4,287,021 69,664
Boiler Plant Equipment 2.056% 6,202,895 127,532 6,441,226 132,432
Turbogenerator Units 2.463% 8,174,059 201,327 8,488,127 209,063
Accessory Electrical Equipment 1.514% 2,811,632 42,568 2,919,663 44,204
Miscellaneous Equipment 4.563% 395,781 18,059 410,988 18,753
Total Steam Production Plant 21,905,652 456,572 22,748,571 474,116
Steam Production Plant - Shands Energy Center
Land and Land Rights 0.000% 119,275 - 124,629 -
Structures and Improvements 2111% - - - -
Boiler Plant Equipment 2.110% 7,295,417 153,933 7,575,726 159,848
Turbogenerator Units 2.116% 3,744,619 79,236 3,888,497 82,281
Turbogenerator Units - Chillers 4.081% 2,386,392 97,389 2,478,084 101,131
Accessory Electrical Equipment 2.199% - - - -
Miscellaneous Equipment 2.199% - - - -
Total Steam Production Plant 13,545,703 330,558 14,066,936 343,260
Nuclear Production Plant
Land and Land Rights 3,267 - 3,267 -
Structures and Improvements 1.379% 5,238,797 72,243 6,012,888 82,918
Reactor Plant Equipment 0.532% 4,499,134 23,935 5,752,036 30,601
Turbogenerator Units 0.000% 1,486,546 - 1,486,546 -
Accessory Electrical Equipment 1.345% 1,880,683 25,295 1,880,683 25,295
Miscellaneous Equipment 1.028% 795,650 8,179 795,650 8,179
Total Nuclear Production Plant 13,904,077 129,652 15,931,070 146,993
Photovoltaic Production Plant
Structures and Improvements 2.105% 31,827 670 31,827 670
Photovoltaic Electronics 2.104% 6,724 141 6,724 141
Total Photovoltaic Production Plant 38,551 811 38,551 811
Gas Production Plant - Deerhaven
Structures and Improvements 1.873% 1,405,652 26,328 1,442,873 27,025
Fuel Holders, Producers, and Acces 0.691% 163,330 1,129 167,655 1,158
Prime Movers 0.285% 620,754 1,769 637,191 1,816
Generators 1.264% 29,150,186 368,458 29,922,065 378,215
Accessory Electrical Equipment 2.644% 249,374 6,593 255,977 6,768
Miscellaneous Equipment 0.652% 488,478 3,185 501,412 3,269
Total Gas Production Plant 32,077,774 407,462 32,927,173 418,251




Gainesville Regional Utilities

Draft Revenue Requirement Report
Electric Depreciation

Account
Number

341
342
343
344
345
346

341
342
343
344
345
346

350
352
353
354
355
356
359

360
361
362
364
365
366
367
368
369
370
371
373

389
390
391
391.1
392
393
394
395
396
397
398

Account Description

Gas Production Plant - JR Kelly
Structures and Improvements

Fuel Holders, Producers, and Acces
Prime Movers

Generators

Accessory Electrical Equipment
Miscellaneous Equipment

Total Gas Production Plant

Gas Production Plant - Shands Energy Center

Structures and Improvements

Fuel Holders, Producers, and Acces
Prime Movers

Generators

Accessory Electrical Equipment
Miscellaneous Equipment

Total Gas Production Plant

Transmission Plant

Land and Land Rights

Structures and Improvements
Station Equipment

Towers and Fixtures

Poles and Fixtures

Overhead Conductor and Devices
Roads and Trails

Total Transmission Plant

Distribution Plant

Land and Land Rights

Structures and Improvements
Station Equipment

Poles, Towers, and Fixtures
Overhead Conductors and Devices
Underground Conduit
Underground Conductors and Devices
Line Transformers

Services

Meters

Rental Street Lighting

Public Street Lighting

Total Distribution Plant

General Plant

Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computers and Electronics
Transportation Equipment
Stores Equipment

Tools, Shop and Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Total General Plant

Total Depreciation Expense

Page 7

2012 2012 2013 2013
Depreciation Depreciable Depreciation Depreciable Depreciation

Rates Balance Expense Balance Expense

3.133% $ 3,047,772 $ 95,487 $ 3,128476 $ 98,015
1.077% 230,754 2,485 236,864 2,551
2.569% 53,775,973 1,381,505 55,199,927 1,418,086
3.153% 4,304,440 135,719 4,418,419 139,313
0.000% - - - -
0.784% 28,349 222 29,099 228
61,387,288 1,615,418 63,012,785 1,658,193
2.042% 26,522,918 541,598 27,225,228 555,939
2.075% 2,127,710 44,150 2,184,051 45,319
2.075% 5,962,512 123,722 6,120,395 126,998
0.000% - - - -
2.074% 3,033,616 62,917 3,113,944 64,583
2.081% 4,748,602 98,818 4,874,342 101,435
42 395,358 871,205 43,517,960 894,274
3,269,535 - 3,269,535 -
0.759% 993,038 7,537 979,547 7,435
1.397% 18,060,280 252,302 17,609,666 246,007
1.344% 4,264,634 57,317 4,264,634 57,317
1.200% 3,208,907 38,507 3,208,907 38,507
1.738% 3,959,861 68,822 4,130,774 71,793
0.946% 10,614 100 10,614 100
33,766,869 424,585 33,473,677 421,159
2,803,282 - 2,866,518 -
2.388% 342,784 8,186 - -
1.311% 20,283,506 265,917 22,293,812 292,272
3.814% 17,919,174 683,437 19,333,373 737,375
4.369% 34,012,094 1,485,988 36,451,075 1,592,547
4.091% 34,752,544 1,421,727 37,676,246 1,541,335
3.933% 55,949,533 2,200,495 60,447,209 2,377,389
4.016% 46,894,389 1,883,279 46,141,363 1,853,037
2.134% 15,742,585 335,947 15,737,479 335,838
4.997% 11,065,466 552,941 11,699,758 584,637
6.236% 10,785,566 672,588 10,689,799 666,616
6.273% 9,337,115 585,717 9,201,046 577,182
259,888,038 10,096,222 272,537,678 10,558,228
1,785,114 - 1,785,114 -
1.932% 20,325,344 392,686 23,177,371 447,787
7.071% (113,621) (8,034) (2,339,998) (165,461)
9.900% 35,749,268 3,639,178 35,749,268 3,539,178
9.000% 2,590,710 233,164 2,496,492 224,684
6.250% 225,344 14,084 225,344 14,084
6.125% 1,513,384 92,695 2,094,030 128,259
6.250% 1,310,046 81,878 1,276,084 79,755
7.917% 11,389,422 901,701 11,957,382 946,666
6.250% 2,315,918 144,745 2,279,115 142,445
6.125% 1,075,459 65,872 1,093,182 66,957
78,166,388 5,457,969 79,793,384 5,424,354
$ 963,841,688 $ 31,536,460 $1,000,465947 $ 32,536,957




Gainesville Regional Utilities

Draft Cost of Service Report
Forecasted Plant Net Book Value

Forecasted

Page 8

Account Forecasted Average Accumulated Forecasted Plant Net
Number Account Description Plant in Service Depreciation Book Value
Intangible Plant
301 Organization $ - -3 -
302 Franchises and Consents - - -
303 Miscellaneous Intangible Plant - - -
Total Intangible Plant - - -
Steam Production Plant
310 Land & Land Rights 4,068,683 - 4,068,683
311 Structures & Improvements 86,333,848 (27,531,919) 58,801,929
312 Boiler Plant Equipment 258,129,718 (99,319,283) 158,810,435
313 Engines and Engine Driven Generators - - -
314 Turbo Generator Units 70,031,745 (46,309,136) 23,722,609
315 Accessory Electric Equipment 33,748,295 (18,268,735) 15,479,560
315 Accessory Electric Equip. SCADA - - -
315 Accessory Electric Equip. Steam Sales - - -
316 Misc. Power Plant Equipment 6,921,380 (2,271,063) 4,650,317
Total Steam Production Plant 459,233,669 (193,700,136) 265,533,533
Nuclear Production Plant
320 Land & Land Rights 3,267 - 3,267
321 Structures and Improvements 6,012,888 (3,385,337) 2,627,551
322 Reactor Plant Equipment 5,752,036 (3,788,916) 1,963,120
323 Turbogenerator Units 1,486,546 (1,486,546) {0))
324 Accessory Electric Equipment 1,880,683 (1,433,911) 446,772
325 Miscellaneous Power Plant Equipment 795,650 (666,629) 129,021
Total Nuclear Production Plant 15,931,070 (10,761,340) 5,169,730
Hydro Production Plant
330 Land & Land Rights - - -
331 Structures and Improvements 31,827 (15,389) 16,438
332 Reservoirs, Dams and Waterways 6,724 (3,251) 3,473
333 Water Wheels, Turbines and Generators - - -
334 Accessory Electric Equipment - - -
335 Miscellaneous Power Plant Equipment - - -
336 Roads, Railroads and Bridges - - -
Total Hydro Production Plant 38,551 (18,640) 19,911
Other Production Plant
340 Land & Land Rights - - -
341 Structures and Improvements 31,796,577 (3,009,781) 28,786,796
342 Fuel Holders, Producers and Accessories 2,588,570 (620,441) 2,068,129
343 Prime Movers 61,957,513 (23,102,670) 38,854,843
344 Generators 34,340,484 (20,157,203) 14,183,281
345 Accessory Electric Equipment 3,369,921 (379,304) 2,990,617
346 Miscellaneous Power Plant Equipment 5,404,853 (895,326) 4,509,527
Total Other Production Plant 139,457,918 (48,064,726) 91,393,192




Gainesville Regional Utilities

Draft Cost of Service Report
Forecasted Plant Net Book Value

350
351
352
353
353.1
353.2
354
354.1
354.2
355
355.1
355.2
356
356.1
356.2
357
3571
357.2
358
358.1
358.2
359

360
361
362
362.1
362.2
363
364
364.1
364.2
365
365.1
365.2
366
366.1
366.2
367
367.1
367.2
368
368.1
368.2
369
369.1
369.2
370
37
372
373
373
373
374

Transmission Plant
Land & Land Rights
[Reserved]
Structures & Improvements
Station Equip.
Demand
Customer
Towers & Fixtures
Demand
Customer
Poles & Fixtures
Demand
Customer
Overhead Conductors and Devices
Demand
Customer
Underground Conduit
Demand
Customer
Underground Conductors and Devices
Demand
Customer
Roads and Trails

Total Transmission Plant

Distribution Plant
Land & Land Rights
Structures & Improvements
Station Equip.
Demand
Customer
Storage Bat. Equip.
Poles, Towers and Fixtures
Demand
Customer
Overhead Conductors and Devices
Demand
Customer
Underground Conduit
Demand
Customer
Underground Conductors and Devices
Demand
Customer
Line Transformers
Demand
Customer
Services
Demand
Customer
Meters
Installation on Customers' Premises
Leased Property on Customers' Premises
Street Lights & Signal System
Street Lights & Signal System Overhead
Street Lights & Signal System Underground
Misc. Distribution Plant

Total Distribution Plant

Forecasted Average

Forecasted
Accumulated

Page 9

Forecasted Plant Net

Plant in Service Depreciation Book Value
$ 3,269,535 $ - 3 3,269,635
979,547 (862,223) 117,324
10,741,896 (5,740,823) 5,001,074
6,867,770 (3,670,362) 3,197,408
2,772,012 (2,182,903) 589,109
1,492,622 (1,175,409) 317,212
2,085,790 (1,626,121) 459,668
1,123,117 (875,604) 247,514
2,685,003 (1,612,800) 1,072,203
1,445,771 (868,431) 577,340
10,614 (6,843) 4,771
33,473,677 (18,620,518) 14,853,159
2,866,518 - 2,866,518
15,605,668 (6,502,773) 9,102,895
6,688,144 (2,786,903) 3,901,241
5,800,012 (1,716,135) 4,083,877
13,533,361 (4,004,314) 9,529,047
10,935,323 (3,483,683) 7,451,639
25,515,753 (8,128,594) 17,387,158
11,302,874 (3,082,178) 8,220,696
26,373,372 (7,191,749) 19,181,623
18,134,163 (5,514,632) 12,619,531
42,313,046 (12,867,474) 29,445,573
32,298,954 (10,470,009) 21,828,946
13,842,409 (4,487,147) 9,355,262
4,721,244 (3,391,074) 1,330,170
11,016,235 (7,912,505) 3,103,730
11,699,758 (6,699,767) 4,999,991
10,689,799 (4,708,054) 5,981,745
9,201,048 (3,889,790) 5,311,256
272,537,678 (96,836,780) 175,700,898




Gainesville Regional Utilities

Draft Cost of Service Report
Forecasted Plant Net Book Value

389
390
391
391
392
393
394
395
396
397
398
399

General Plant
Land & Land Rights
Structures and Improvements
Office Furniture & Equipment
Computer (hardware, software, labor)
Transportation Equip.
Stores Equip.
Tools, Shop & Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misc. Equipment
Training Equipment

Total General Plant

Total Plant In Service

Forecasted Average

rorecasted
Accumulated

Page 10

Forecasted Plant Net

Plant in Service Depreciation Book Value

1,785114 $ - $ 1,785,114
23,177,371 (9,738,587) 13,438,784
(2,339,998) (18,734,938) (21,074,936)
35,749,268 (1,769,589) 33,979,679
2,496,492 (1,664,596) 831,896
225344 (138,982) 86,362
2,094,030 (5677,922) 1,516,108
1,276,084 (678,859) 597,225
11,957,382 (4,776,861) 7,180,521
2,279,115 (1,575,270) 703,845
1,003,182 (336,866) 756,316
79,793,384 (39,992,469) 39,800,915
1,000,465,947 $ (407,994,609) $ 592,471,338
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Draft Cost of Service Report
Forecasted Working Capital

Days of Working
Account Working Capital 2013 Capital Required
Working Capital
Fuel Related $ 6,467,868 20
Non Fuel Related 5,614,854 30

Materials and Supplies 7,344,455
Total Working Capital $ 19,427,177




Gainesville Regional Utilities

Draft Cost of Service Report
Forecasted 2013 Operations and Maintenance Expenses
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Account
Number Account Description Forecasted Expenses
Steam Power Generation Operations
500 Operation Supervision and Engineering 1,502,541
501 Fuel 75,142,836
502 Steam Expenses 2,390,816
503 Steam from Other Sources -
504 Steam Transferred - Credit -
505 Electric Expenses 2,809,021
506 Miscellaneous Steam Power Expenses 13,979,647
507 Rents -
509 Allowances -
Total Steam Power Generation Operations 95,824,861
Steam Power Generation Maintenance
510 Maintenance Supervision and Engineering 32,970
511 Maintenance of Structures 10,209
512 Maintenance of Boiler Plant 5,377,815
513 Maintenance of Electric Plant 562,659
514 Maintenance of Misc. Steam Plant 14,383
Total Steam Power Generation Maintenance 5,998,036
Nuclear Power Generation Operations
517 Operation Supervision and Engineering 43,463
518 Nuclear Fuel Expense 340,408
519 Coolants and Water 6,186
520 Steam Expenses 118,632
521 Steam from Other Sources -
522 Steam Transferred - Credit -
523 Electric Expenses -
524 Miscellaneous Nuclear Power Expenses 405,742
525 Rents 149,496
Total Nuclear Power Generation Operations 1,063,927
Nuclear Power Generation Maintenance
528 Maintenance Supervision and Engineering 20,821
529 Maintenance of Structures 45,092
530 Maintenance of Reactor Plant Equipment 969,073
531 Maintenance of Electric Plant 121,883
532 Maintenance of Misc. Nuclear Plant 500,026
Total Nuclear Power Generation Maintenance 1,656,895
Hydro Power Generation Operations
535 Operation Supervision and Engineering -
536 Water for Power -
537 Hydro Expenses -
538 Electric Expenses -
539 Misc. Hydro Power Generation Expenses -
540 Rents -

Total Hydro Power Generation Operations




Gainesville Regional Utilities

Draft Cost of Service Report
Forecasted 2013 Operations and Maintenance Expenses
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Account
Number Account Description Forecasted Expenses
Hydro Power Generation Maintenance
541 Maintenance Supervision and Engineering -
542 Maintenance of Structures -
543 Maintenance of Reservoirs, Dams and Waterways -
544 Maintenance of Electric Plant -
545 Maintenance of Misc. Hydro Plant -
Total Hydro Power Generation Maintenance -
Other Power Generation Operations
546 Operation Supervision and Engineering 33,984
547 Fuel 11,585,581
548 Generation Expenses 12,015
549 Misc. Other Power Generation Expenses 45,636
550 Rents -
Total Other Power Generation Operations 11,677,216
Other Power Generation Maintenance
551 Maintenance Supervision and Engineering 16,357
552 Maintenance of Structures -
553 Maintenance of Generating and Electric Equipment 150,077
554 Maintenance of Misc. Other Power Generation Plant -
Total Other Power Generation Maintenance 166,434
Other Power Supply Expenses
555 Purchased Power 31,185,356
556 System Control and Load Dispatching 1,545,915
557 Other Expenses 40,000
558 Other Expenses 36,000
Total Other Power Supply Expenses 32,807,271
Transmission Operation Expenses
560 Operation Supervision and Engineering 50,525
561 Load Dispatching 650,390
562 Station Expenses
562.1 Demand 209,147
562.2 Customer 23,239
563 Overhead Line Expenses
563.1 Demand -
563.2 Customer -
564 Underground Line Expenses
564.1 Demand -
564.2 Customer -
565 Transmission of Electricity by Others -
566 Misc. Transmission Expenses 24,044
567 Rents 9,113
Total Transmission Operation Expenses 066,458
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Account
Number Account Description Forecasted Expenses

Transmission Maintenance Expenses

568 Maintenance Supervision and Engineering $ -

569 Maintenance of Structures -

570 Maintenance of Station Equipment

570.1 Demand 72,707

570.2 Customer 8,079

571 Maintenance of Overhead Lines

571.1 Demand 104,961

571.2 Customer 14,313

572 Maintenance of Underground Lines

572.1 Demand -

5722 Customer -

573 Maintenance of Misc. Transmission Plant -

Total Transmission Maintenance Expenses 200,059

Distribution Operation Expenses

580 Operation Supervision and Engineering 1,945,723

581 Load Dispatching 1,190,023

582 Station Expenses

582.1 Demand 294,700

582.2 Customer 32,744

583 Overhead Line Expenses

583.1 Demand 67,376

583.2 Customer 9,188

584 Underground Line Expenses

584.1 Demand 63,784

584.2 Customer 426,860

585 Street Lighting and Signal System Expenses 8,421

586 Meter Expenses 13,676

587 Customer Installation Expenses 262,710

588 Misc. Distribution Expenses 738,354

589 Rents 266

Total Distribution Operation Expenses 5,053,825

Distribution Maintenance Expenses

590 Maintenance Supervision and Engineering 291,958

591 Maintenance of Structures 29,906

592 Maintenance of Station Equipment

592.1 Demand 175,134

592.2 Customer 19,459

593 Maintenance of Overhead Lines

593.1 Demand 2,483,562

593.2 Customer 338,667

594 Maintenance of Underground Lines

594 1 Demand 79,792

594.2 Customer 533,993

595 Maintenance of Line Transformers

595.1 Demand 101,610

595.2 Customer 27,010

596 Maintenance of Street Lighting and Signal System 287,931

597 Maintenance of Meters 468,996

598 Maintenance of Misc. Distribution Plant 763,806

598 Maintenance of Rental Lights -

Total Distribution Maintenance Expenses 5,601,824
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Draft Cost of Service Report
Forecasted 2013 Operations and Maintenance Expenses

Account
Number Account Description Forecasted Expenses
Customer Accounts Expenses
901 Supervision 3 70,100
902 Meter Reading Expenses 491,665
903 Customer Records & Collection Expenses 3,338,815
904 Uncollectible Accounts -
905 Misc. Customer Accounts Expenses ' -
Total Customer Accounts Expenses 3,900,580
Customer Service and Information Expenses
907 Supervision -
908 Customer Assistance Expenses 3,625,275
909 Informational and Instructional Advertising Expenses 251,560
910 Misc. Customer Service and Informational Expenses 116,370
Total Customer Service and Information Expenses 3,893,205
Sales Expenses
911 Supervision -
912 Demonstrating and Selling Expenses 7,328
913 Advertising Expenses 31,863
914 Customer Marketing 33,195
916 Miscellaneous Sales Expenses 1,289,951
Total Sales Expenses 1,362,337
Administrative and General Expenses
920 Administrative and General Salaries 6,858,171
921 Office Supplies and Expenses 1,577,492
922 Utility Office Salary Elec. Share (953,140)
923 Outside Services Employed 2,320,162
924 Property Insurance 3,075,063
925 Injuries and Damages 946,865
926 Employee Pensions and Benefits 1,134,018
927 Franchise Requirements -
928 Regulatory Commission Expenses -
929 Duplicate Charges--Cr. -
930 Miscellaneous General Expenses 431,980
931 Rents (599,858)
935 Maintenance of General Plant 1,388,961

Total Administrative and General Expenses 16,179,714

Total Operations and Maintenance Expenses $ 186,352,642
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Total Forecasted

Acct No. Account Expenses 2013
Taxes

O1 Utility Tax 3 -
02 Taxes Other than Income 5,464
09 Tax on Rural Property (Distribution) -

Total Taxes 5,464

Other Expenses

010 Refunds -
o1 P.L.L.O.T Utility -
012 P.1.L.O.T Customer -
013 Transfers to other funds -
014 Early payment discount -
015 General Fund Transfer 21,266,488
020 Municipal Utility Tax -
021 Interest Expense -
022 Debt Retirement -

Total Other Expenses 21,266,488

. Other Revenues

023 Late Payment Penalties (466,789)
024 Permits and Fees -
025 Bad Debt Recoveries -
026 Interest Revenue (10,423)
027 Rental Revenue (618,960)
028 Gain (Loss) on Sale of Property -
029 Refunds and Reimbursements -
030 South Energy Center (11,221,796)
031 Surcharge Revenue (3,993,544)
036 Other Non-Operating Revenue -

Total Other Revenues (17,072,848)

Total Other Expenses and Revenues 3 4,199,104
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Forecasted 2013 Loadings

Residential Total QOct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
Number of Customers 982,794 81,103 80,981 81,410 81,205 80,738 81,452 80,974 81,769 81,719 82,077 87,725 81,641
Demand kW 1,871,820 148,491 127,635 138,507 180,848 136,819 108,602 121,735 136,413 178,712 197,771 190,294 205,992
Load Factor 45.47% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00% 60.00%
Eneray

Energy at Meter 820,584,844 66,286,555 51,462,336 61,829,571 78,126,493 61,075,863 46,915,945 54,342,344 60,894,954 77,203,786 88,285,157 82,207,182 91,954,658
Energy at Input Voltage 854,775,879 69,048,495 53,606,600 64,405,803 81,381,764 63,620,691 48,870,776 56,606,608 63,432,244 80,420,610 91,963,705 85,632,481 95,786,102
Noncoincident Peak Demand

Individual Noncoincident Peak 1,871,820 148,491 127,635 138,507 180,848 136,819 108,602 121,735 136,413 178,712 197,771 190,294 205,992
Group Coincidence Factor 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Group Noncoincident Peak at Meter 205,992 148,491 127,635 138,507 180,848 136,819 108,602 121,735 136,413 178,712 197,771 190,294 205,992
Group Noncoincident Peak at Primary 210,111 151,461 130,187 141,277 184,465 139,555 110,774 124,169 139,142 182,287 201,727 194,100 210,111
Group Noncoincident Peak at Input 214,575 154,679 132,953 144,278 188,384 142,519 113,127 126,807 142,097 186,159 206,012 198,223 214,575
Coincident Peak Demand

System Coincidence Factor 89% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85%
Coincidence Peak at Input Voltage 1,657,341 131,477 113,010 122,636 160,126 121,142 96,158 107,786 120,783 158,235 175,110 168,490 182,388
CP4 Calculator 684,223 - - - - - - - - 158,235 175,110 168,490 182,388
General Non Demand Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
Number of Customers 109,005 9,103 9,064 9,084 9,073 9,047 9,080 9,074 9,073 9,083 9,116 9,120 9,088
Demand kW 378,792 31,814 30,457 27,352 32,030 26,445 25,565 28,780 29,774 35,206 37,683 35,392 38,295
Load Factor 53.58% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00% 65.00%
Energy

Energy at Meter 179,758,589 15,385,071 13,303,524 13,227,312 14,989,853 12,788,864 11,964,203 13,918,087 14,398,665 16,476,550 18,223,673 16,563,257 18,519,530
Energy at Input Voltage 187,248,530 16,026,116 13,857,838 13,778,450 15,614,430 13,321,733 12,462,711 14,498,007 14,998,609 17,163,073 18,982,993 17,253,393 19,291,177
Noncoincident Peak Demand

Individual Noncoincident Peak 378,792 31,814 30,457 27,352 32,030 26,445 25,565 28,780 29,774 35,206 37,683 35,392 38,295
Group Coincidence Factor 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Group Noncoincident Peak at Meter 38,295 31,814 30,457 27,352 32,030 26,445 25,565 28,780 29,774 35,206 37,683 35,392 38,295
Group Noncoincident Peak at Primary 39,061 32,450 31,066 27,899 32,670 26,974 26,076 29,356 30,369 35,910 38,437 36,099 39,061
Group Noncoincident Peak at Input 39,891 33,139 31,726 28,491 33,364 27,547 26,630 29,979 31,014 36,673 39,254 36,866 39,891
Coincident Peak Demand

System Coincidence Factor 3% 70% 70% 70% 70% 70% 70% 70% 70% 70% 70% 70% 70%
Coincidence Peak at Input Voltage 276,202 23,197 22,208 19,944 23,355 19,283 18,641 20,986 21,710 25,671 27,477 25,806 27,924
CP4 Calculator 106,879 - - - - - - - - 25,671 27,477 25,806 27,924
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General Demand Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
Number of Customers 15,329 1,266 1,268 1,268 1,273 1,278 1,266 1,267 1,274 1,275 1,289 1,302 1,303
Demand kW 1,664,644 134,896 132,950 130,848 142,643 127,990 127,656 138,992 141,450 141,954 150,632 140,356 154,276
Load Factor 44.13% 51.61% 52.38% 45.70% 45.56% 44.76% 44.03% 45.30% 45.97% 52.22% 52.15% 55.14% 52.82%
Energy

Energy at Meter 596,349,436 51,800,035 46,798,306 44,488,467 46,786,888 42,620,629 40,467,032 46,840,199 48,375,952 53,374,702 58445388 55721269 60,630,569
Energy at Input Voltage 621,197,329 53,958,370 48,748,235 46,342,153 48,736,342 44396489 42,153,158 48,791,874 50,391,617 55,598,648 60,880,613 58,042,989 63,156,843
Noncoincident Peak Demand

Individual Noncoincident Peak 1,664,644 134,896 132,950 130,848 142,643 127,990 127,656 138,902 141,450 141,954 150,632 140,356 154,276
Group Coincidence Factor 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Group Noncoincident Peak at Meter 154,276 134,896 132,950 130,848 142,643 127,990 127,656 138,992 141,450 141,954 150,632 140,356 154,276
Group Noncoincident Peak at Primary 157,362 137,594 135,609 133,465 145,496 130,550 130,209 141,772 144,279 144,793 153,645 143,163 157,362
Group Noncoincident Peak at Input 160,704 140,517 138,489 136,300 148,586 133,323 132,975 144,783 147,344 147,869 156,909 146,204 160,704
Coincident Peak Demand

System Coincidence Factor 63% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
Coincidence Peak at Input Voltage 1,040,402 84,310 83,094 81,780 89,152 79,994 79,785 86,870 88,406 88,721 94,145 87,722 96,423
CP4 Calculator 367,011.59 - - - - - - - - 88,721 94,145 87,722 96,423
Large Power Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
Number of Customers 134 12 11 11 11 11 11 11 1 12 11 1 11
Demand kW 304,700 28,350 25,249 24,853 23,040 22,578 22,473 23,758 24,818 30,596 25,382 25,553 28,052
Load Factor 61.24% 73.25% 80.95% 65.86% 70.83% 71.24% 69.31% 72.18% 71.64% 67.50% 79.84% 84.72% 78.23%
Energy

Energy at Meter 164,140,240 15,450,600 13,735,200 12,178,200 11,750,400 11,966,400 11,214,000 12,757,800 13,228,000 14,869,440 15076,800 15587400 16,326,000
Energy at Input Voltage 170,979,417 16,094,375 14,307,500 12,685,625 12,240,000 12,465,000 11,681,250 13,289,375 13,779,167 15,489,000 15705000 16,236,875 17,006,250
Noncoincident Peak Demand

Individual Noncoincident Peak 304,700 28,350 25,249 24,853 23,040 22,578 22,473 23,758 24,818 30,596 25,382 25,553 28,052
Group Coincidence Factor 95% 95% 95% 95% 85% 95% 95% 95% 95% 95% 95% 95% 95%
Group Noncoincident Peak at Meter 29,066 26,932 23,986 23,611 21,888 21,449 21,349 22,570 23,577 29,066 24,113 24,275 26,649
Group Noncoincident Peak at Primary 29,647 27,471 24,466 24,083 22,326 21,878 21,776 23,021 24,049 29,647 24,595 24,761 27,182
Group Noncoincident Peak at Input 30,277 28,054 24,986 24,595 22,800 22,343 22,239 23,510 24,559 30,277 25,117 25,287 27,759
Coincident Peak Demand

System Coincidence Factor 59% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
Coincidence Peak at Input Voltage 180,916 16,833 14,991 14,757 13,680 13,406 13,343 14,106 14,736 18,166 15,070 15,172 16,656

CP4 Caiculator 65,064.33 - - - - - - - - 18,166 15,070 15,172 16,656
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Street Lighting Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
Number of Customers 12 1 1 1 1 1 1 1 1 1 1 1 1
Demand kW 73,329 6,634 6,420 2,514 9,360 7,375 5,986 5,800 5,762 5,972 5,760 5,974 5771
Load Factor 32.59% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%
Energy

Energy at Meter 26,719,920 2,467,805 2,157,169 935,347 3,369,535 2,743,479 2,155,136 2,157,764 2,143,590 2,149,852 2,142,686 2,150,788 2,146,769
Energy at Input Voltage 27,833,250 2,570,630 2,247,051 974,320 3,509,932 2,857,791 2,244,933 2,247,671 2,232,906 2,239,429 2,231,965 2,240,404 2,236,218
Noncoincident Peak Demand

Individual Noncoincident Peak 73,329 6,634 6,420 2,514 9,360 7,375 5,986 5,800 5,762 5,972 5,760 5,974 5,771
Group Coincidence Factor 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Group Noncoincident Peak at Meter 9,360 6,634 6,420 2,514 9,360 7,375 5,986 5,800 5,762 5,972 5,760 5,974 5771
Group Noncoincident Peak at Primary 9,547 6,767 6,549 2,565 9,547 7,522 6,106 5916 5,878 6,091 5,875 6,094 5,886
Group Noncoincident Peak at Input 9,750 6,910 6,688 2,619 9,750 7,682 6,236 6,042 6,002 6,221 6,000 6,223 6,011
Coincident Peak Demand

System Coincidence Factor 5.21% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Coincidence Peak at Input Voltage 3,819 346 334 131 487 384 312 302 300 311 300 3N 301
CP4 Calculator 1,222.76 - - - - - - - - 311 300 31 301
Alachua Wholesale Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11
Number of Customers 12 1 1 1 1 1 1 1 1 1 1 1 1
Demand kW 282,615 20,403 19,307 25,830 27,136 23,735 20,579 20,621 23,058 25,815 25,346 26,996 23,789
Load Factor 51.52% 60.22% 63.84% 55.91% 51.95% 46.78% 58.47% 60.48% 61.29% 62.22% 64.11% 66.11% 61.69%
Energy

Energy at Meter 122,459,829 9,140,585 8,282,641 10,745,370 10,149,027 8,259,929 8,663,595 9,279,380 10,514,636  11,665233 12,090,012 12,850,153 10,919,268
Energy at Input Voltage 127,562,322 9,521,443 8,627,751 11,193,094 10,571,903 8,604,093 9,024,578 9,666,021 10,952,746 12,047,118 12,593,763 13,385,576 11,374,238
Noncoincident Peak Demand

Individual Noncoincident Peak 282,615 20,403 19,307 25,830 27,136 23,735 20,579 20,621 23,058 25815 25,346 26,996 23,789
Group Coincidence Factor 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Group Noncoincident Peak at Meter 27,136 20,403 19,307 25,830 27,136 23,735 20,579 20,621 23,058 25815 25,346 26,996 23,789
Group Noncoincident Peak at Primary 27,679 20,811 19,693 26,347 27,679 24,210 20,991 21,033 23,519 26,331 25,853 27,536 24,265
Group Noncoincident Peak at Input 28,267 21,253 20,111 26,906 28,267 24,724 21,436 21,480 24,019 26,891 26,402 28,121 24,780
Coincident Peak Demand

System Coincidence Factor 88.54% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85%
Coincidence Peak at Input Voltage 250,232 18,065 17,095 22,870 24,027 21,015 18,221 18,258 20,416 22,857 22,442 23,903 21,063

CP4 Calculator 90,264.69 - - - - - - - - 22,857.03 22,441.77 23,902.71 21,063.18
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Seminole Wholesale
Number of Customers
Demand kW
Load Factor

Eneray
Energy at Meter
Energy at input Voltage

Noncoincident Peak Demand
individual Noncoincident Peak

Group Coincidence Factor

Group Noncoincident Peak at Meter
Group Noncoincident Peak at Primary
Group Noncoincident Peak at Input

Coincident Peak Demand

System Coincidence Factor
Coincidence Peak at Input Voltage
CP4 Calculator

Summary

Demand Rank
Number of Customers
Demand kW

Load Factor

Energy
Energy at Meter
Energy at Input Voltage

Noncoincident Peak Demand
Individual Noncoincident Peak

Group Coincidence Factor

Group Noncoincident Peak at Meter
Group Noncaincident Peak at Primary
Group Noncoincident Peak at Input

Coincident Peak Demand

System Coincidence Factor
Coincidence Peak at input Voltage
CP4 Calculator
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Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11
12 1 1 1 1 1 1 1 1 1 1 1 1
224,074 15,370 15,712 24,511 22,583 18,756 15,788 15,347 17,948 20,435 19,533 20,308 17,783
39.30% 51.88% 52.23% 47.58% 45.28% 39.38% 47.36% 48.79% 54.44% 56.67% 58.87% 60.83% 55.91%
84,392,108 5,932,933 5,515,080 8,676,825 7,362,156 5,495,547 5,383,637 6,571,059 7,269,031 8,337,556 8,655,646 8,894,999 7,397,639
87,908,446 6,180,139 5,744,875 9,038,359 7,668,913 5,724,528 5,607,955 5,803,186 7,571,907 8,684,954 8,912,131 9,265,624 7,705,874
224,074 15,370 15,712 24,511 22,583 18,756 15,788 15,347 17,948 20,435 19,533 20,308 17,783
100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
24,511 15,370 15,712 24,511 22,583 18,756 15,788 15,347 17,948 20,435 19,533 20,308 17,783
25,001 15,677 16,026 25,001 23,035 19,131 16,104 15,654 18,307 20,844 19,924 20,714 18,139
25,532 16,010 16,367 25,532 23,524 19,538 16,446 15,986 18,696 21,286 20,347 21,154 18,524
88.54% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85%
198,399 13,609 13,912 21,702 19,995 16,607 13,979 13,588 15,891 18,093 17,295 17,981 15,745
69,114.74 - - - - - - - - 18,093.49 17,294.84 17,981.04 15,745.36
Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13
6 10 7 5 9 12 11 8 4 2 3 1
1,107,298 91,487 91,327 91,776 91,565 91,077 91,812 91,329 92,130 92,092 92,496 98,161 92,046
4,799,974 385,958 357,729 374,416 437,640 363,698 326,649 355,032 379,224 438,690 462,108 444,873 473,957
48.04% 57.97% 58.76% 54.59% 54.76% 53.57% 53.90% 54.84% 55.58% 58.25% 58.99% 60.56% 58.96%
1,994,404,966 166,463,584 141,254,256 152,081,092 172,534,352 144,950,711 126,763,548 144,866,633 156,824,828 183,977,119 202,819,362 193,975,048 207,894,433
2,077,505,173 173,399,567 147,139,850 158,417,804 179,723,283 150,990,324 132,045,363 150,902,743 163,359,196 191,642,832 211,270,169 202,057,342 216,556,701
473,957 385,958 357,729 374,416 437,640 363,698 326,649 355,032 379,224 438,690 462,108 444,873 473,957
99.68% 99.63% 99.65% 99.67% 99.74% 99.69% 99.66% 99.67% 99.67% 99.65% 99.73% 99.71% 99.70%
472,555 384,540 356,467 373,173 436,488 362,569 325,525 353,845 377,983 437,160 460,839 443,598 472,555
482,006 392,231 363,596 380,637 445,217 369,820 332,036 360,921 385,543 445,904 470,056 452,468 482,006
492,245 400,563 371,319 388,722 454,675 377,676 339,089 368,588 393,732 455,375 480,040 462,079 492,245
72.28% 71.86% 71.27% 73.01% 72.76% 71.97% 7081% 71.05% 71.68% 72.92% 73.29% 73.45% 73.24%
360,499 287,836 264,644 283,821 330,822 271,830 240,439 261,896 282,242 332,055 351,840 339,386 360,499
1,383,780 - - - - - - - - 332,055 351,840 339,386 360,499
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General Non General Alachua Seminole
Basis for Allocators Residential D d D d Large Power Street Lighting  Wholesale Wholesale Total
Number of Customers 982,794 109,005 15,329 134 12 12 12 1,107,298
Revenue $ 60,826,207 $ 20,093,333 $ 40,841,110 $ 6,847,660 $ 5223248 2,558,407 2,296,215 $ 138,686,180
Energy at Meter 820,584,844 179,758,589 596,349,436 164,140,240 26,719,920 122,459,829 84,392,108 1,994,404,966
Energy at Input Voltage 854,775,879 187,248,530 621,197,329 170,979,417 27,833,250 127,562,322 87,908,446 2,077,505,173
Individual Noncoincident
Peak 1,871,820 378,792 1,664,644 304,700 73,329 282,615 224,074 4,799,974
Group Noncoincident Peak
at Meter 205,992 38,295 154,276 29,086 9,360 27,136 24,511 488,636
Group Noncoincident Peak
at Primary 210,111 39,061 157,362 29,647 9,547 27,679 25,001 498,408
Group Noncoincident Peak
at Input 214,575 39,891 160,704 30,277 9,750 28,267 25,532 508,995
Coincidence Peak at Input
Voltage 1,657,341 276,202 1,040,402 180,916 3,819 250,232 198,399 3,607,311
CP4 Calculator 684,223 106,879 367,012 65,064 1,223 90,265 69,115 1,383,780
Customer Weighting Factor 1 3 5 10 0.000001 10 10
Weighted # of Customers 982,794 327,015 76,645 1,340 0 120 120 1,388,034
Cost to Install Meter $ 55 $ 55 $ 245 § 245 § - 245 $ 245
Total Meter Installation Cos $ 4,504,473 $ 499,606 $ 312,967 $ 2,736 $ - 245 § 245 $ 5,320,272
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General Non General Alachua Seminole
Basis for Allocators Residential Demand Demand Large Power Street Lighting  Wholesale Wholesale Total

Allocators
Coincident Peak 1 - Highest Monthly Class Peak Coinciding with Overall System Peak
1,657,341 276,202 1,040,402 180,916 3,819 250,232 198,399
CP-1 45.94% 7.66% 28.84% 5.02% 0.11% 6.94% 5.50% 100.00%
Coincident Peak 4 - Sum of 4 Highest Monthly Class Peaks Coinciding with the Overall System Peak
684,223 106,879 367,012 65,064 1,223 90,265 69,115
CcP-4 49.45% 7.72% 26.52% 4.70% 0.09% 6.52% 4.99% 100.00%
Coincident Peak 12 - Sum of All 12 Monthly Class Peaks Coinciding with the Overall System Peak
1,871,820 378,792 1,664,644 304,700 73,329 282,615 224,074
CP-12 39.00% 7.89% 34.68% 6.35% 1.53% 5.89% 4.67% 100.00%
Revenue at Present Rates
Rev 43.86% 14.49% 29.45% 4.94% 3.77% 1.84% 1.66% 100.00%
Non-Coincident Peak at Input (Primary) Voltage
214,575 39,891 160,704 30,277 9,750 28,267 25,532
NCP-input 42.16% 7.84% 31.57% 5.95% 1.92% 5.55% 5.02% 100.00%
Non-Coincident Peak at Secondary Voltage
210,111 39,061 157,362 29,647 9,547 27,679 25,001
NCP-Sec 42.16% 7.84% 31.57% 5.95% 1.92% 5.55% 5.02% 100.00%
Number of Customers Adjusted by Weighting Factors
982,794 327,015 76,645 1,340 0 120 120
Cust-Wgt 70.80% 23.56% 5.52% 0.10% 0.00% 0.01% 0.01% 100.00%
Total Allocated Capital Including Working Capital
$ 275,253,384 $ 64,288,653 $ 174,798,495 $ 31,509,254 $ 13,657,976 $ 28,969,423 $ 23,421,330
ROR 44.98% 10.51% 28.57% 5.15% 2.23% 4.73% 3.83% 100.00%
Number of Meters Weighted by Meter Cost
$ 55 § 55 § 245 $ 245 § - $ 245 % 245
982,794 327,015 76,645 1,340 o} 120 120
Meters-Wgt 84.67% 9.39% 5.88% 0.05% 0.00% 0.00% 0.00% 100.00%
KWh Used by Each Class
820,584,844 179,758,589 596,349,436 164,140,240 26,719,920 122,459,829 84,392,108
Energy 41.14% 9.01% 29.90% 8.23% 1.34% 6.14% 4.23% 100.00%
Allocation of Direct Street Lighting Costs
Direct.SL 0% 0% 0% 0% 100% 0% 0% 100.00%
Net Book Value; Used to Allocate Depreciation on General Plant and Return on Ratebase
$ 248,894,704 $ 58,305,595 $ 157,817,916 $ 28,092,633 $ 12,439,188 $ 26,005,598 § 21,114,789
NBV 45.03% 10.55% 28.56% 5.08% 2.25% 4.71% 3.82% 100.00%
Number of Customers
982,794 109,005 15,329 134 12 12 12
Customer 88.76% 9.84% 1.38% 0.01% 0.00% 0.00% 0.00% 100.00%
Total Other Power Supply Expenses Used to Allocate Fuel Related Working Capital
13,463,500 2,838,775 9,887,255 2,669,524 442,582 2,010,328 1,395,305
Purch-Power 41.04% 8.96% 30.14% 8.14% 1.35% 6.13% 4.25% 100.00%

Average of O&M Allocations Excluding Administrative and General; Used to Allocate Administrative and General O&M Costs
$ 73,360,137 $ 15,290,831 $ 46,528,188 $ 11,0066692 $ 2,991,706 $ 8,816,854 $ 6,483,851
Expense 44.60% 9.30% 28.29% 6.69% 1.82% 5.36% 3.94% 100.00%
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Draft Cost of Service Report
Allocation and Classification of Plant Net Book Value and Working Capital
Account Forecasted Net Class General Non General Alachua Seminole
Number Account Book Value 2013  Rate Component _Allocator Residential Demand Demand Large Power  Street Lighting  Wholesal Wholesal Total
Intangible Plant
301  Organization $ - Demand-Fixed CP-12 - 8 - - 8 - 8 - - - 3 -
302  Franchises and Consents - Demand-Fixed CP-12 - - - - - - - -
303  Miscellaneous Intangible Plant - Demand-Fixed CP-12 - - - - - - - -~
Total intangible Plant - - - - - - - - -
Steam Production Plant
310  Lland & Land Rights 4,068,683 Demand-Fixed CP-12 1,586,642 321,082 1,411,030 258,278 62,157 239,558 189,936 4,068,683
31 Structures & improvements 58,801,929 Pemand-Fixed CP-12 22,930,670 4,640,378 20,392,662 3,732,722 898,320 3,462,166 2,745,011 58,801,929
312 Boiler Plant Equipment 158,810,435 Demand-Fixed CP-12 61,930,446 12,532,589 55,075,871 10,081,220 2,426,155 9,350,511 7.413,642 158,810,435
313 Engines and Engine Driven Generators - Demand-Fixed CP-12 - - - - - - - ~
314 Turbo Generator Units 23,722,609 Demand-Fixed CP-12 9,250,978 1,872,079 8,227,063 1,605,901 362,412 1,396,750 1,107 427 23,722,608
315  Accessory Electric Equipment 15,479,560 Demand-Fixed CP-12 6,036,480 1,221,576 5,368,352 982,636 236,482 911,412 722,622 15,479,560
316 Misc. Power Plant Equipment 4,650,317 Demand-Fixed CP-12 1,813,459 366,982 1,612,742 285,200 71,043 273,803 217,088 4650317
Total Steam Production Plant 265,533,533 103,548,675 20,954,686 92,087,718 16,855,958 4,056,569 15,634,200 12,395,725 265,533,533
Nuclear Production Plant
320 Land & Land Rights 3,267 Demand-Fixed CP-12 1,274 258 1,133 207 50 192 153 3,267
321 Structures and Improvements 2,627,551 Demand-Fixed CP-12 1,024,652 207,354 911,241 166,796 40,141 154,706 122,660 2,627,551
322  Reactor Plant Equipment 1,963,120 Demand-Fixed CP-12 765,547 154,920 680,815 124,618 29,991 115,585 91,643 1,963,120
323 Turbogenerator Units {0) Demand-Fixed CP-12 - - - - - - - -
324  Accessory Electric Equipment 446,772 Demand-Fixed CP-12 174,225 35,257 154,942 28,361 6,825 26,305 20,856 446,772
325  Miscellaneous Power Plant Equipment 129,021 Demand-Fixed CP-12 50,313 10,182 44,745 8,190 1,971 7,597 6,023 129,021
Total Nuclear Production Plant 5,169,730 2,016,012 407,971 1,792,876 328,172 78,978 304,386 241,335 5,169,730
Hydro Production Plant
330 Land & Land Rights - Demand-Fixed CP-12 - - - - - - - -
331 Structures and Improvements 16,438 Demand-Fixed CP-12 6,410 1,297 5,701 1,043 251 968 767 16,438
332 Reservoirs, Dams and Waterways 3,473 Demand-Fixed CP-12 1,354 274 1,204 220 53 204 162 3,473
333  Water Wheels, Turbines and Generators - Demand-Fixed CP-12 - - - - - - - -
334  Accessory Electric Equipment - Demand-Fixed CP-12 - - - - - - - -
335  Miscellaneous Power Plant Equipment - Demand-Fixed CP-12 - - B - - - - -
336  Roads, Railroads and Bridges - Demand-Fixed CP-12 - - - - - - - -
Total Hydro Production Plant 19,811 7,765 1,571 6,905 1,264 304 1,172 929 19,911
Other Production Plant
340 Land & Land Rights - Demand-Fixed CP-12 - - - - - - - -
341 Structures and Improvements 28,786,796 Demand-Fixed CP-12 11,225,831 2,271,722 9,983,336 1,827,374 439,777 1,694,922 1,343,835 28,786,796
342 Fuel Holders, Producers and Accessories 2,068,129 Demand-Fixed CP-12 806,497 163,207 717,233 131,284 31,595 121,768 96,545 2,068,129
343 Prime Movers 38,854,843 Demand-Fixed CP-12 15,152,013 3,066,246 13,474,960 2,466,489 593,587 2,287,713 1,813,835 38,854,843
344 Generators 14,183,281 Demand-Fixed CP-12 5,530,977 1,119,279 4,918,799 900,349 216,679 835,089 662,109 14,183,281
345 Accessory Electric Equipment 2,990,617 Demand-Fixed CP-12 1,166,235 236,006 1,037,154 189,843 45,688 176,083 139,609 2,990,617
346  Miscellaneous Power Plant Equipment 4,509,527 Demand-Fixed CP-12 1,758,556 355,871 1,563,916 286,263 68,892 265,514 210,515 4,508,527
Total Other Production Plant 91,393,192 35,640,109 7.212,331 31,695,397 5,801,602 1,396,218 5,381,089 4,266,447 91,393,192




Gainesville Regional Utilities Page 24

Draft Cost of Service Report

Allocation and Classification of Plant Net Book Value and Working Capital

Account Forecasted Net Class General Non General Alachua Seminole

Number Tr ission Plant Book Value Rate Component _ Allocator Residential Demand Demand Large Power  Street Lighting _ Wholesal Wholesal Total
350 Land & Land Rights $ 3,269,535 Transmission-Fixed CcP-12 $ 1275003 $ 258,017 § 1,133,883 § 207,549 $ 49949 § 192,505 & 152630 § 3,269,535
351 [Reserved] - Transmission-Fixed CP-12 - - - - - - - -
352 Structures & Improvements 117,324  Transmission-Fixed CP-12 45752 9,259 40,688 7,448 1,792 6,908 5477 117,324
353 Station Equip.
353.1 Demand 5,001,074 Transmission-Variable NCP-Input 2,108,277 391,942 1,578,982 297,482 95,796 277,731 250,864 5,001,074
3563.2 Customer 3,197,408 Transmission-Fixed  Cust-wgt 2,263,917 753,296 176,556 3,087 0 276 276 3,197,408
354 Towers & Fixtures
354.1 Demand 589,109 Transmission-Variable NCP-Input 248,348 46,169 185,999 35,042 11,284 32,716 29,551 589,109
354.2 Customer 317,212 Transmission-Fixed  Cust-wgt 224,601 74734 17,516 306 0 27 27 317,212
355 Poles & Fixtures
355.1 Demand 459,668 Transmission-Variable NCP-Input 193,780 36,025 145,130 27,343 8,805 25,527 23,058 459,668
355.2 Customer 247,514 Transmission-Fixed  Cust-wgt 175,251 58,313 13,667 239 0 21 21 247 514
356 Overhead Conductors and Devices
356.1 Demand 1,072,203 Transmission-Variable NCP-Input 452,003 84,030 338,525 63,778 20,538 59,544 53,784 1,072,203
356.2 Customer 577,340  Transmission-Fixed Cust-wgt 408,784 136,019 31,880 557 0 50 50 577,340
357 Underground Conduit
357.1 Demand - Transmission-Variable NCP-Input - - - - - - - -
357.2 Customer - Transmission-Fixed Cust-wgt - - - - - - - -
358 Underground Conductors and Devices
358.1 Demand - Transmission-Variable NCP-Input - - - - - - - -
358.2 Customer - Transmission-Fixed CP-12 - - - - - - - -
359 Roads and Trails 4771  Transmission-Fixed CP-12 1,861 377 1,655 303 73 281 223 4,771

Total Transmission Plant 14,853,159 7,397,577 1,848,180 3,664,482 643,134 188,237 595,687 515,962 14,853,159
Distribution Plant
360 Land & Land Rights 2,866,518 Dist-System-Fixed NCP-Input 1,208,423 224,654 905,042 170,611 54,908 159,190 143,791 2,866,518
361 Structures & Improvements - Substation-Fixed NCP-Input - - - - - - - -
362 Station Equip.
362.1 Demand 9,102,895 Substation-Variable NCP-Input 3,837,461 713,408 2,874,045 541,472 174,366 505,522 456,621 9,102,895
362.2 Customer 3,901,241 Sub-Cust-Fixed Cust-wgt 2,762,264 919,116 215,420 3,766 o] 337 337 3,901,241
363 Storage Bat. Equip. - Dist-System-Variable NCP-Input - - - - - - - -
364 Poles, Towers and Fixtures
364.1 Demand 4,083,877 Dist-System-Variable NCP-Input 1,721,619 320,080 1,289,397 242,923 78,227 226,795 204,856 4,083,877
364.2 Customer 9,529,047 Dist-Cust-Fixed Cust-wgt 6,747,018 2,245,004 526,179 9,199 0 824 824 9,529,047
365 Overhead Conductors and Devices
3651 Demand 7,451,639 Dist-System-Variable NCP-Input 3,141,349 583,997 2,352,696 443,250 142,736 413,821 373,790 7,451,639
365.2 Customer 17,387,158 Dist-Cust-Fixed Cust-wgt 12,310,934 4,096,342 960,091 16,785 o} 1,503 1,503 17,387,158
366 Underground Conduit
366.1 Demand 8,220,696 Dist-System-Variable NCP-input 3,465,557 644,269 2,595,509 488,996 157,467 456,530 412,368 8,220,696
366.2 Customer 19,181,623 Dist-Cust-Fixed Cust-wgt 13,581,500 4,519,110 1,059,178 18,518 [¢] 1,658 1,658 19,181,623
367 Underground Conductors and Devices
367.1 Demand 12,619,531 Dist-System-Variable NCP-Input 5,319,951 989,012 3,984,347 750,654 241,727 700,816 633,022 12,619,531
367.2 Customer 29,445,573 Dist-Cust-Fixed Cust-wgt 20,848,864 6,937,254 1,625,937 28,427 o] 2,546 2,546 29,445,573
368 Line Transformers
368.1 Demand 21,828,946 Transformers-Variable NCP-Sec 9,202,317 1,710,769 6,892,023 1,298,463 418,134 1,212,254 1,094,986 21,828,946
368.2 Customer 9,355,262 Trans-Cust-Fixed Cust-wgt 6,623,970 2,204,061 516,583 9,032 0 809 809 9,355,262
369 Services
369.1 Demand 1,330,170 Dist-System-Variable NCP-Sec 560,753 104,248 419,973 79,123 25,479 73,870 66,724 1,330,170
369.2 Customer 3,103,730 Dist-Cust-Fixed Cust-wgt 2,197,588 731,226 171,383 2,996 0 268 268 3,103,730
370 Meters 4,999,991 Meters-Fixed Meters-Wgt 4,233,303 469,530 294,126 2,571 - 230 230 4,999,991
371 Installation on Customers' Premises 5,981,745 Dist-System-Variable NCP-Input 2,521,694 468,799 1,888,608 355,815 114,580 332,192 300,057 5,881,745
372 Leased Property on Customers' Premises - Direct-Variable NCP-Input - - - - - - - -
373 Street Lights & Signal System 5,311,256 Direct-Fixed Direct.SL - - - - 5,311,256 - - 5,311,256
374 Misc. Distribution Plant - Dist-System-Variable NCP-input - - - - - - - -
Total Distribution Plant 175,700,898 100,284,566 27,880,856 28,570,537 4,462,503 6,718,881 4,089,165 3,694,320 175,700,898
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Account Forecasted Net Class General Non General Alachua Seminole
Number General Plant Book Value Rate Component Allocator Residential Demand Demand Large Power Street Lighting Wholesale Wholesale Total
389  Land & Land Rights $ 1,785,114 A&G-Fixed NBV $ 803,925 $ 188,326 § 509,749 $ 90,738 % 40,178 $ 83998 $ 68200 $ 1785114
390  Structures and Improvements 13,438,784 A&G-Fixed NBV 6,052,146 1,417,764 3,837,515 663,103 302,472 632,354 513,429 13,438,784
391 Office Furniture & Equipment (21,074,936) A&G-Fixed NBV (9,491,081) (2,223,362) (6,018,058) (1,071,254) (474,343) (991,669) (805,169) (21,074,936)
391 Computer (hardware, software, labor) 33,979,679 A&G-Fixed NBV 15,302,723 3,584,786 9,703,074 1,727,211 764,795 1,598,895 1,298,195 33,979,679
392  Transportation Equip. 831,896 A&G-Fixed NBV 374,644 87,763 237,552 42,286 18,724 39,144 31,783 831,896
393  Stores Equip. 86,362 A&G-Fixed NBV 38,893 9,111 24,661 4,390 1,944 4,064 3,299 86,362
394  Tools, Shop & Garage 1,516,108 A&G-Fixed NBV 682,778 159,946 432,933 77,065 34,124 71,340 57,923 1,516,108
395  Laboratory Equipment 597,225 A&G-Fixed NBV 268,960 63,006 170,541 30,357 13,442 28,102 22,817 597,225
396 Power Operated Equipment 7,180,521 A&G-Fixed NBV 3,233,742 757,530 2,050,435 364,991 161,615 337,875 274,332 7,180,521
397  Communication Equipment 703,845 A&G-Fixed NBV 316,976 74,254 200,987 35,777 15,842 33,119 26,890 703,845
398  Misc. Equipment 756,316 A&G-Fixed NBV 340,606 79,790 215,970 38,444 17,023 35,588 28,895 756,316
398  Training Equipment - A&G-Fixed NBV - - - - - - - -
Total General Plant 39,800,915 17,924,312 4,198,915 11,365,358 2,023,109 895,816 1,872,810 1,520,595 39,800,915
Total Plant Net Book Value 592,471,338 266,819,015 62,504,510 169,183,274 30,115,742 13,335,004 27,878,408 22,635,384 592,471,338
Working Capital
Fuel Related 6,467,868 Energy-Variable  Purch-Power 2,654,294 579,372 1,949,247 526,290 87,254 396,331 275,081 6,467,868
Non Fuel Related 5,614,854  Workingcap-Fixed Expense 2,504,321 521,989 1,588,349 375,739 102,129 300,984 221,342 5,614,854
Materials and Supplies 7,344,455  Workingcap-Fixed Expense 3,275,753 682,782 2,077,625 491,482 133,589 393,689 289,524 7,344,455
Total Working Capital 19,427,177 8,434,369 1,784,143 5,615,221 1,393,512 322,972 1,091,015 785,946 19,427,177
TOTAL RATEBASE $ 611,898,514 $ 275253384 $ 64288653 $ 174798495 $ 31509254 § 13657,976 § 28,069,423 $ 23421330 $ 611898515
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Allocatlon and Classlfication of Operations and Maintenance Expenses, Return on Rate Base, and Other Revenues and Expenses
Account Forecasted Class General Non General Alachua Seminole
Number Account Description Expenses 2013 Rate Component Allocator Residential Demand Demand Large Power Street Lighting  Wholesale Wholesal Total
Operations and Maintenance Expenses
Steam Power Generation Operations
500  Operation Supervision and Engineering $ 1,502,541 Demand-Dept CP-12 $ 585,938 $ 118,574 $ 521,085 % 95381 § 22,954 § 88,467 $ 70,142 § 1,502,541
501  Fuel 75,142,836 Energy-Variable Energy 30,917,027 6,772,732 22,468,550 6,184,282 1,008,722 4,613,897 3,179,626 75,142,836
502 Steam Expenses 2,390,816 Demand-Dept CP-12 932,334 188,672 829,141 161,768 36,525 140,768 111,609 2,390,816
503  Steam from Other Sources - Demand-Dept CP-12 - - - - - - - -
504  Steam Transferred - Credit - Demand-Dept CP-12 - - - - - - - -
505 Electric Expenses 2,809,021 Demand-Dept CP-12 1,095,419 221,675 974,176 178,315 42,914 165,391 131,132 2,809,021
506 Miscellaneous Steam Power Expenses 13,979,647 Demand-Dept CP-12 5,451,567 1,103,209 4,848,178 887,422 213,568 823,100 652,603 13,979,647
507 Rents - Demand-Dept CP-12 - - - - - - - -
509 Allowances - Demand-Dept CP-12 - - - - - - - -
Total Steam Power Generation Operations 956,824,861 38,982,284 8,404,862 29,641,130 7,497,169 1,322,682 5,831,622 4,145,111 95,824,861
Steam Power Generation Maintenance
510 Maintenance Supervision and Engineering 32,970 Energy-Variable Energy 13,565 2,972 9,858 2,713 442 2,024 1,395 32,970
511 Maintenance of Structures 10,209 Energy-Variable Energy 4,200 920 3,053 840 137 627 432 10,209
512 Maintenance of Boiler Plant 5,377,815 Energy-Variable Energy 2,212,667 484,710 1,608,027 442 596 72,049 330,207 227,559 5,377,815
513 Maintenance of Electric Plant 562,659 Energy-Variable Energy 231,502 50,713 168,241 46,307 7,538 34,548 23,809 562,659
514 Maintenance of Misc. Steam Plant 14,383 Energy-Variable Energy 5918 1,286 4,301 1,184 193 883 609 14,383
Total Steam Power Generation Maintenance 5,998,036 2,467,853 540,612 1,793,480 493,641 80,358 368,290 253,803 5,998,036
Nuclear Power Generation Operations
517  Operation Supervision and Engineering 43,463 Demand-Dept CP-12 16,949 3,430 15,073 2,759 664 2,559 2,029 43,463
518 Nuclear Fuel Expense 340,408 Energy-Variable Energy 140,059 30,681 101,786 28,016 4,561 20,902 14,404 340,408
519  Coolants and Water 6,186 Demand-Dept CP-12 2,412 488 2,145 393 95 364 289 6,186
520  Steam Expenses 118,632 Demand-Dept CP-12 46,262 9,362 41,142 7.531 1,812 6,985 5,538 118,632
521 Steam from Other Sources - Demand-Dept CP-12 - - - - - - - -
522 Steam Transferred - Credit - Demand-Dept CP-12 - - - - - - - -
523 Electric Expenses - Demand-Dept CP-12 - - - - - - - -
524 Miscellaneous Nuclear Power Expenses 405,742 Demand-Dept CP-12 158,225 32,018 140,712 25,756 6,199 23,889 18,941 405,742
525 Rents 149,496 Demand-Dept CP-12 58,298 11,798 51,846 9,490 2,284 8,802 6.979 149.496
Total Nuclear Power Generation Operations 1,063,927 422,205 87,778 352,704 73,944 15.614 63.501 48,180 1,063.927
Nuclear Power Generation Maintenance
528 Maintenance Supervision and Engineering 20,821 Demand-Dept CP-12 8,119 1,643 7,221 1,322 318 1,226 972 20,821
529 Maintenance of Structures 45,092 Demand-Dept CP-12 17,584 3,558 15,638 2,862 689 2,855 2,105 45,002
530 Maintenance of Reactor Plant Equipment 968,073 Demand-Dept CP-12 377,904 76,475 336,077 61,516 14,805 57,058 45,239 969,073
531 Maintenance of Electric Plant 121,883 Demand-Dept CcP-12 47,530 9,618 42,269 7.737 1,862 7,176 5,690 121,883
532 Maintenance of Misc. Nuclear Plant 500,026 Demand-Dept CP-12 194,992 39,460 173,410 31,741 7,639 29,441 23,342 500,026
Total Power G jon Mai 1,656,895 646,130 130,755 574615 105,179 25,312 97.555 77,348 1,656,895
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Allocation and Classification of Operations and Maintenance Expenses, Return on Rate Base, and Other Revenues and Expenses

Account
Number

535
536
537
539
539
540

541
542
543
545
545

546
547
548
549
550

551
552
553
554

555
555
556
557
558

Account Description

Hydro Power Generation Operations
Operation Supervision and Engineering
Water for Power
Hydro Expenses
Misc. Hydro Power Generation Expenses 20
Misc. Hydro Power Generation Expenses
Rents
Total Hydro Power Generation Operations

Hydro Power Generation Maintenance
Maintenance Supervision and Engineering
Maintenance of Structures
Maintenance of Reservoirs, Dams and Waterways
Maintenance of Misc. Hydro Plant 20
Maintenance of Misc. Hydro Plant

Total Hydro Power G ion Mai

Forecasted
Expenses

Other Power Generation Operations
Operation Supervision and Enginesring
Fuel
Generation Expenses
Misc. Other Power Generation Expenses
Rents
Total Other Power Generation Operations

Other Power Generation Maintenance
Maintenance Supervision and Engineering
Maintenance of Structures
Maintenance of Generating and Electric Equipment
Maintenance of Misc. Other Power Generation Plant

Total Other Power G ion Mai

33,984
11,685,581
12,015
45,636

11,677,216

16,357

150,077

166,434

Reallocate Purchase Power
Purchased Power

System Control and Load Dispatching
Other Expenses

Other Expenses

Total Other Power Supply Expenses

31,185,356
1,545,915
40,000
36,000

32,807,271

Rate Component

Demand-Dept
Energy-Variable
Demand-Dept
Demand-Dept
Demand-Dept
Demand-Dept

Demand-Dept
Demand-Dept
Demand-Dept
Demand-Dept
Demand-Dept

Demand-Dept
Energy-variable
Demand-Dept
Demand-Dept
Demand-Dept

Demand-Dept
Demand-Dept
Demand-Dept
Demand-Dept

Purchased-Power-Dept
Purchased-Power-Dept
urchased-Power-Deman
Purchased-Power-Dept
Purchased-Power-Dept

Class
Allocator

CcP-12
Energy
CP-12
CP-12
CP-12
CP-12

CP-12
CP-12
CP-12
CcP-12
CP-12

CP-12
Energy
CP-12
CP-12
CP-12

CP-12
CP-12
CP-12
CP-12

Energy
Energy
CP-12
CP-12
CP-12

Page 27

Residential General Non General Large Power Street Lighting Alachua Seminole Total

Demand Demand . Wholesale Wholesale

-8 - -8 -3 - - - -
13,253 2,682 11,786 2,157 519 2,001 1,686 33,984
4,766,811 1,044,225 3,464,219 953,497 165,217 711,374 490,237 11,585,581
4,685 948 4,167 763 184 707 561 12,015
17,796 3,601 15,827 2,897 697 2,687 2,130 45,636
4,802,546 1,051,456 3,495,998 959,314 166,617 716,770 494,515 11,677,216
6,379 1,291 5673 1,038 250 863 764 16,357
58,5625 11,843 52,047 9,527 2,293 8,836 7,006 150,077
64,903 13.134 57,720 10,565 2,543 9,799 7,770 166,434
12,831,010 2,810,781 9,324,771 2,566,566 417,804 1,914,833 1,319,591 31,185,356
602,852 121,997 536,127 98,134 23,617 91,021 72,167 1,545,915
15,599 3,167 13,872 2,639 611 2,355 1,867 40,000
14,039 2,841 12,485 2,285 550 2,120 1,681 36,000
13,463,500 2,938,775 9,887,265 2,669,524 442,582 2,010,329 1,395,306 32,807,271
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Allocation and C

Account
Number

560
561
562
562.1
562.2
563
563.1
563.2
564
564.1
566
566
566
567

568
569
570
570.1
570.2
571
5711
571.2
572
573
573
573

580
581
582
582.1
582.2
583
583.1
583.2
584
584.1
584.2
585
586
587
588
589

Account Description

Transmission Operation Expenses
Operation Supervision and Engineering
Load Dispatching
Station Expenses

Demand
Customer
Overhead Line Expenses
Demand
Customer
Underground Line Expenses
Demand
Misc. Transmission Expensss 19
Misc. Transmission Expenses 20
Misc. Transmission Expenses
Rents

Total Tr

Operation Exp

Tr Exp
Maintenance Supervision and Engineering
Maintenance of Structures
Maintenance of Station Equipment

Demand

Customer
Maintenance of Overhead Lines

Demand

Customer
Maintenance of Underground Lines
Maintenance of Misc. Transmission Plant 19
Maintenance of Misc. Transmission Plant 20
Maintenance of Misc. Transmission Plant

Total Tr ission Mai E;

P

Distribution Operation Expenses
Operation Supervision and Engineering
Load Dispatching
Station Expenses

Demand
Customer
Overhead Line Expenses
Demand
Customer
Underground Line Expenses
Demand
Customer
Street Lighting and Signal System Expenses
Meter Expenses
Customer [nstallation Expenses
Misc. Distribution Expenses
Rents
Total Distri

Operation Exp

Forecasted
Expenses

50,525
650,380

209,147
23,239

24,044
9.113
966,458

72,707
8,079

104,961
14,313

200.059

1,945,723
1,190,023

294,700
32,744

67,376
9,188

63,784
426,860
8,421
13,676
262,710
738,354
266
5,053,825

Rate Component

Transmission-Variable
Transmission-Variable

Transmission-Variable
Transmission-Dept

Transmission-Variable
Transmission-Dept

Transmission-Variable
Transmission-Variable
Transmission-Variable
Transmission-Variable
Transmission-Dept

Transmission-Variable
Transmission-Variable

Transmission-Variable
Transmission-Dept

Transmission-Variable
Transmission-Dept

Transmission-Variable
Transmission-Variable
Transmission-Variable

Dist-System-Variable
Substation-Variable

Substation-Variable
Sub-cust-dept

Dist-System-Variable
Dist-cust-dept

Dist-System-Variable
Dist-cust-dept
Direct-dept
Meters-dept
Dist-System-Variable
Dist-System-Variable
Dist-System-Variable

Class
Allocator

NCP-Input
NCP-Input

NCP-Input
Cust-wgt

NCP-input
Cust-wgt

NCP-Input
NCP-Input
NCP-Input
NCP-Input
CP-12

NCP-Input
NCP-Input

NCP-Input
Cust-wgt

NCP-Input
Cust-wgt

NCP-Input
NCP-Input
NCP-Input

NCP-input
NCP-Input

NCP-Input
Cust-wgt

NCP-Input
Cust-wgt

NCP-Input
Cust-wgt
Direct.sl
Meters-Wgt
NCP-Input
NCP-Input
NCP-Input

ion of Operations and Malntenance Expenses, Return on Rate Base, and Other Revenues and Expenses
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Residential General Non General Large Power Street Lighting Alachua Seminole Total

Demand Demand Wholesale Wholesale

$ 21300 % 3960 § 15952 § 3,005 $ 968 § 2806 § 2,534 50,525
274,182 50,972 205,347 38,688 12,458 36,119 32,625 650,390
88,169 16,391 66,034 12,441 4,006 11,615 10,491 209,147
16,454 5,475 1,283 22 0 2 2 23,239
10,136 1,884 7,591 1,430 461 1,335 1,206 24,044
3.554 718 3,160 578 139 837 425 9,113
413,794 79,401 299,368 56,165 18,032 52,413 47,284 966,458
30,651 5,698 22,956 4,325 1,393 4,038 3,647 72,707
5,720 1,903 446 8 0 1 1 8,079
44,248 8,226 33,139 6,243 2,011 5,829 5,265 104,961
10,134 3372 790 14 0 1 1 14,313
90,753 19,199 57,331 10,590 3,403 9,869 8,914 200,059
820,248 152,489 614,320 115,738 37,270 108,054 97,602 1,945,723
501,672 93,264 375,724 70,787 22,795 66,087 59,694 1,180,023
124,235 23,096 93,045 17,530 5,645 16,366 14,783 294,700
23,185 7,714 1,808 32 0 3 3 32,744
28,403 5,280 21,273 4,008 1,291 3,742 3,380 67,376
6,505 2,165 507 9 0 1 1 9,188
26,889 4,999 20,138 3,794 1,222 3,542 3,200 63,784
302,237 100,566 23,571 412 o] 37 37 426,860
- - - - 8,421 - - 8421
11,579 1,284 804 7 - 1 1 13,676
110,749 20,689 82,945 15,627 5,032 14,589 13.178 262,710
311,264 57,866 233,120 43,920 14,143 41,004 37,037 738,354
112 21 84 16 5 15 13 266
2,267,080 469,334 1,467,340 271,879 95,824 253,440 228,928 5,053,825




Gainesville Regional Utilities

Draft Cost of Service Report
Allocation and Classification of Operations and Maintenance Expenses, Return on Rate Base, and Other Revenues and Expenses

Account
Number

590
591
592
592.1
592.2
593
593.1
593.2
594
594.1
594.2
595
595.1
595.2
596
597
598
598

901
802
903
904
205

907
908
909
910

911
912
913
914
916

Account Description

Distributi Exp
Maintenance Supervision and Engineering $
Maintenance of Structures
Maintenance of Station Equipment
Demand
Customer
Maintenance of Overhead Lines
Demand
Customer
Maintenance of Underground Lines
Demand
Customer
Maintenance of Line Transformers
Demand
Customer
Maintenance of Street Lighting and Signal System
Maintenance of Meters
Maintenance of Misc. Distribution Plant
Maintenance of Rental Lights

Total Distribution Mai, Exp

Customer Accounts Expenses
Supervision $
Meter Reading Expenses
Customer Records & Collection Expenses
Uncollectible Accounts
Misc. Customer Accounts Expenses
Total Customer Accounts Expenses

Customer Service and Information Expenses
Supervision $
Customer Assistance Expenses
Informational and Instructional Advertising Expenses
Misc. Customer Service and Informational Expenses

Total Customer Service and Information Expens

Sales Expenses
Supervision $
Demonstrating and Selling Expenses
Advertising Expenses
Customer Marketing
Miscellaneous Sales Expenses
Total Sales Expenses

Forecasted
Expenses

291,958
29,906

175,134
19,459

2,483,562
338,667

79,792
533,993

101,610

27,010
287,931
468,996
763,806

5,601,824

70,100
491,665
3,338,815

3,900,580

3,525,275
251,560
116,370

3,893,205

7,328
31,863
33,195

1,289,951
1,362,337

Rate Component

Dist-System-Variable
Substation-Variable

Substation-Variable
Sub-cust-dept

Dist-System-Variable
Dist-cust-dept

Dist-System-Variable
Dist-cust-dept

Trans-cust-Variable
Trans-cust-fixed
Direct-dept
Meters-dept
Dist-System-Variable
Dist-System-Variable

Meterreading-dept
Meterreading-dept
Services-dept
Billing-dept
Billing-dept

Services-dept
Services-dept
Services-dept
Services-dept

Services-dept
Services-dept
Services-dept
Services-dept
Services-dept

Class
Allocator

NCP-Input
NCP-Input

NCP-Input
Cust-wgt

NCP-Input
Cust-wgt

NCP-input
Cust-wgt

NCP-Input
Cust-wgt
Direct.sl

Meters-Wgt

NCP-Input

NCP-Input

Cust-wgt
Cust-wgt
Customer
Cust-wgt
Cust-wgt

Customer
Customer
Customer
Customer

Customer
Customer
Customer
Customer
Customer

Page 29

Residential General Non General Large Power inol Total

Demand Demand Wholesale Wholesale

123,079 22,881 92,180 17,367 16,214 14,645 291,958
12,607 2,344 9,442 1,779 1,661 1,500 29,906
73,830 13,726 55,295 10,418 9,726 8,785 175,134
13,778 4,585 1,075 18 2 2 19,459
1,046,982 194,641 784,131 147,731 137,923 124,581 2,483,562
239,793 79,789 18,701 327 29 29 338,667
33,638 6,253 25,193 4,746 4,431 4,003 79,792
378,092 125,807 29,486 516 46 46 533,993
42,835 7,983 32,081 6,044 5,643 5,097 101,610
19,125 6,363 1491 26 2 2 27,010
- - - - - - 287,931
397,081 44,042 27,589 241 22 22 468,996
321,994 59,861 241,156 45,434 42,417 38,314 763,806
2,702,834 568,253 1,317.819 234,647 218,115 197,026 5,601,824
49,634 16,515 3,871 68 6 6 70,100
348,122 115,834 27,149 475 43 43 491,665
2,963,400 328,681 46,221 404 36 36 3,338,815
3,361,157 461,030 77.241 946 85 85 3,900,580
3,128,895 347,036 48,803 427 38 38 3,525,275
223,275 24,764 3.482 30 3 3 251,560
103,285 11,456 1,611 14 1 1 116,370
3,455.455 383,256 53,896 471 42 42 3,893,205
6,504 724 101 1 0 0 0 7.328
28,280 3,137 441 4 0 0 0 31,863
29,463 3,268 460 4 0 ¢} 0 33,195
1,144.910 126,986 17,858 156 14 14 14 1,289,951
1,209,157 134,112 18,860 165 15 15 15 1,362,337




Gainesvilie Regional Utilities Page 30
Draft Cost of Service Report :
Allocation and Classification of Operations and Maintenance Expenses, Return on Rate Base, and Other Revenues and Expenses
Account Forecasted Class General Non General Alachua Seminole
Numb. Account Description Expenses Rate Component Allocator Residential Demand Demand Large Power Street Lighting _ Wholesal Wholesal Total
Administrative and General Expenses
920  Administrative and General Salaries $ 6,858,171 A&G-fixed Expense $ 3058862 $ 637,574 $ 19400864 % 458,941 § 124,744 § 367,632 $ 270,354 $ 6,858,171
921 Office Supplies and Expenses 1,677,492 A&G-fixed Expense 703,589 146,653 446,246 105,564 28,693 84,561 62,1686 1,577,492
922  Utility Office Salary Elec. Share (953,140) A&G-fixed Expense (425,117) (88,609) (269,628) (63,783) (17,337) (51.093) (37,573) (953,140)
923 Outside Services Employed 2,320,162 A&G-fixed Expense 1,034,832 215,695 656,336 155,263 42,202 124,372 91,462 2,320,162
924  Property Insurance 3,075,063 A8G-fixed Expense 1,371,531 286,875 869,885 205,780 55,933 164,839 121,221 3,075,063
925  Injuries and Damages 946,865 ABG-fixed Expense 422,318 88,026 267,852 63,363 17,223 50,757 37,326 946,865
926 Employee Pensions and Benefits 1,134,018 A&G-fixed Expense 506,792 105,425 320,795 75,887 20,627 60,789 44,704 1,134,018
927 Franchise Requirements - A&G-fixed Expense - - - - - - - -
928 Regulatory Commission Expenses - A&G-fixed Expense - - - - - - - -
929 Duplicate Charges—Cr. - A&G-fixed Expense - - - - - - - -
930  Miscellaneous General Expenses 431,980 A&G-fixed Expense 192,671 40,159 122,200 28,008 7,857 23,156 17,029 431,980
931  Rents (599,858) A&G-fixed Expense (267,547) (55,766) (169,600) (40,142) (10,911) (32,155) (23,647) (599,858)
935 Maintenance of General Plant 1,388,961 A&G-fixed Expense 619,501 129,126 392,914 92,948 25,264 74,455 54,754 1,368,961
Total Administrative and G I Exp 16,179,714 7,216,431 1,504,158 4,576,974 1,082,727 204,294 867,313 637.816 16,179,714
Total Operations and Mai Exp $ 186,352,642 $ 81566082 $ 16786117 $ 53.671.731 § 13466927 § 2820484 §$ 10499159 § 7,642,142 § 186,352,642
Other Expenses and Revenues
Taxes
o)} Utility Tax $ - A8G-fixed NBV $ - $ - $ - $ - $ - $ - $ - $ -
02 Taxes Other than Income 5,464 A&G-fixed NBV 2,461 576 1,560 278 123 257 209 5,464
09 Tax on Rural Property (Distribution) - A&G-fixed NBV - - - - - - - -
Total Taxes 5,464 2,461 576 1,560 278 123 257 209 5,464
Other Expenses
010  Refunds - A&G-fixed NBV - - - - - - - -
11 P.LL.O.T Utility - Direct-variable Energy - - - - - - - -
012 P..L.O.T Customer - A8G-fixed NBV - - - - - - - -
013  Transfers to other funds - A&G-fixed NBV - - - - - - - -
014  Early payment discount - A&G-fixed Rev - - - - - - - -
015  General Fund Transfer 21,266,488 A&G-fixed NBV 9,677,347 2,243,571 6,072,756 1,080,991 478,654 1,000,683 812,487 21,266,488
020  Municipal Utility Tax - A&G-fixed NBV - - - - - - - -
021 Interest Expense - A&G-fixed NBV - - - - - - - -
022  Debt Retirement - A8G-fixed NBV - - - - - - - -
Total Other Expenses 21,266,488 9,577,347 2,243,571 6,072,756 1,080,991 478,654 1,000,683 812,487 21,266,488
Other Revenues
023  Late Payment Penalties (466,789) A&G-fixed NBV (210,218) (49,245) (133,204) (23,727) (10,508) (21,964) (17,834) (466,789)
024  Permits and Fees - ABG-fixed NBV - - - - - - - -
025  Bad Debt Recoveries - A&G-fixed NBV - - - - - - - -
026  Interest Revenue (10,423) A&G-fixed NBV (4,694) (1,100) (2,976) (530) (235) (490) (398) (10,423)
027 Rental Revenue (618,960) A&G-fixed NBV (278,748) (65,299) {176.,747) {31.462) (13,931} (29,125) (23,647) {618,960)
028  Gain (Loss) on Sale of Property - A&G-fixed NBV - - - - - - - -
029  Refunds and Reimbursements - A&G-fixed NBV - - - - - - - -
030  South Energy Center (11,221,796) A&G-fixed NBY (6.053,727) (1,183,876) (3,204,442) (570,412) (252,574) (528,035) (428,729)  (11,221,796)
031 Surcharge Revenue {3,993,544) A&G-fixed NBV (1,798,489) (421,311) (1,140,377) (202,995) (89,884) (187,914) (1562,573) (3,993,544)
032  Miscsllaneous Revenus {761,336) A&G-fixed NBV (342,867) (80,319) (217,403) (38,699) (17,136) (35,824) {29,087) (761,336)
Q36  Other Non-Operating Revenue - A&G-fixed NBV - - - - - - - -
Total Other Revenues (17.072,848) (7.688,744) (1,801,150 (4.875,241) (867,825) (384,266) {803,353) (652,269) _ (17,072,848)
Total Other Expenses and Revenues ¥ 4,199,104 $ 1891063 § 442,997 $§ 1,199.076 $ 213,443 § 94,511 § 197,586 § 160,427 $ 4,199,104
Return on Rate Base
Retum on Rate Base 3 27,168,294  Retumn on Ratebase RCOR $ 12221250 § 2854416 $ 7761083 $§ 1399011 $ 606,414 $ 1286242 $ 1,039907 § 27.168,294




Gainesville Regional Utilities Page 31
Draft Cost of Service Report
Allocation and Classificatlon of Depreciation Expense
Account Forecasted General Non General Alachua Seminole
Number Account Description Expenses 2013 Rate Component Allocator Residential Demand Demand Large Power _ Street Lighting _ Wholesale Wholesale Total
Depreciation on Intangible Plant
301  Organization $ - Demand-Fixed CP-12 - 8 - - 8 - 8 - - - -
302 Franchises and Consents - Demand-Fixed CP-12 - - - - - - - -
303  Miscellaneous Intangible Plant - Demand-Fixed CP-12 - - - - - - - -
Total Depreciation on Intangible Plant - - - - - - - - -
Depreciation on Steam Production Plant
310 Land & Land Rights - Demand-Fixed CP-12 - - - - - - - -
311 Structures & Improvements 2,793,619 Demand-Fixed CP-12 1,089,412 220,460 968,834 177,338 42,678 164,484 130,413 2,793,619
312  Boailer Plant Equipment 8,045,301 Demand-Fixed CP-12 3,137,383 634,898 2,790,131 510,712 122,908 473,695 375,573 8,045,301
313  Engines and Engine Driven Generators - Demand-Fixed CP-12 - - - - - - - -
314  Turbo Generator Units 1,004,327 Demand-Fixed CP-12 426,749 86,359 379,515 69,467 16,718 64,432 51,086 1,004,327
315  Accessory Electric Equipment 839,583 Demand-Fixed CP-12 327,408 66,256 291,170 53,296 12,826 49,433 39,194 839,583
315  Accessory Electric Equip. SCADA - Demand-Fixed CP-12 - - - - - - - -
315  Accessory Electric Equip. Steam Sales - Demand-Fixed CP-12 - - - - - - - -
316 Misc. Power Plant Equipment 241,864 Demand-Fixed CP-12 94,318 19,087 83,879 15,353 3,695 14,241 11,291 241,864
Total Depreciation on Steam Production Plant 13,014,684 5,075,270 1,027,060 4,513,530 826,167 198,826 766,285 607,556 13,014,694
Depreciation on Nuclear Productlon Plant
320 Land & Land Rights - Demand-Fixed CP-12 - - - - - - - -
321 Structures and Improvements 82,918 Demand-Fixed CP-12 32,335 6,544 28,756 5,264 1,267 4,882 3,871 82,918
322 Reactor Plant Equipment 30,601 Demand-Fixed CP-12 11,933 2,415 10,613 1,943 4687 1,802 1,429 30,601
323  Turbogenerator Units - Demand-Fixed CP-12 - - - - - - - -
324  Accessory Electric Equipment 25,295 Demand-Fixed CP-12 9,864 1,996 8,772 1,606 386 1,489 1,181 25,295
325  Misceltaneous Power Plant Equipment 8,179 Demand-Fixed CP-12 3,190 645 2,836 518 125 482 382 8,179
Total Depreciation on Nuclear Production Plant 146,993 57,322 11,600 50,978 9,331 2,246 8,655 6,862 146,993
Depreclation on Hydro Production Plant
330 Land & Land Rights - Demand-Fixed CP-12 - - - - - - -
331 Structures and Improvements 670 Demand-Fixed CP-12 261 53 232 43 10 39 31 670
332 Reservoirs, Dams and Waterways 141 Demand-Fixed CP-12 55 11 49 9 2 8 7 141
333  Water Wheels, Turbines and Generators - Demand-Fixed CP-12 - - - - - - - -
334  Accessory Electric Equipment - Demand-Fixed CP-12 - - - - - - - -
335 Miscellansous Power Plant Equipment - Demand-Fixed CP-12 - - - - - - - -
336 Roads, Railroads and Bridges - Demand-Fixed CP-12 - - - - - - - -
Total Depreciation on Hydro Production Plant 811 316 64 281 51 12 48 38 811
Depreclation on Other Production Plant
340 Land & Land Rights - Demand-Fixed CP-12 - - - - - - - -
341 Structures and Improvements 680,979 Demand-Fixed CP-12 265,558 53,740 236,165 43,228 10,403 40,095 31,790 680,979
342  Fuel Holders, Producers and Accessories 49,028 Demand-Fixed CP-12 19,119 3,869 17,003 3,112 749 2,887 2,289 49,028
343  Prime Movers 1,546,900 Demand-Fixed CP-12 603,236 122,074 536,469 98,197 23,632 91,079 72,213 1,546,900
344  Generators 517,528 Demand-Fixed CP-12 201,818 40,841 179,480 32,852 7,906 30,471 24,159 517,528
345  Accessory Electric Equipment 71,351 Demand-Fixed CP-12 27,824 5,631 24,745 4,529 1,080 4,201 3,331 71,351
346  Miscellansous Power Plant Equipment 104,932 Demand-Fixed CP-12 40,920 8,281 36,391 6,661 1,603 6,178 4,898 104,932
Total Depreciation on Other Production Plant 2,970,718 1,158,475 234,435 1,030,253 188,580 45,384 174,911 138,680 2,970,718




Account

Number

351
352
363
353.1
363.2
354
364.1
354.2
355
3565.1
355.2
356
356.1
356.2
357
357.1
367.2
358
358.1
358.2
359

360
361
362
362.1
362.2
363
364
364.1
364.2
365
365.1
365.2
366
366.1
366.2
367
367.1
367.2
368
368.1
368.2
369
369.1
369.2
370
371
372
374
374

Gainesville Regional Utilities Page 32
Draft Cost of Service Report
Allocation and Classification of Depreciation Expense
Forecasted General Non General Alachua Seminole
Account Description Expenses Rate Component Allocator Residential Demand Demand Large Power Street Lighting _ Wholesale Wholesale Total
Depreclation on Transmission Plant
[Reserved] $ - Transmission-Fixed CP-12 - 8 - 8 - 8 - 8 - - 8 - -
Structures & Improvements 7,435  Transmission-Fixed CP-12 2,899 587 2,578 472 114 438 347 7,435
Station Equip.
Demand 160,064 Transmission-Variable NCP-Input 63,262 11,761 47,380 8,926 2,874 8,334 7,628 150,064
Customer 95,943  Transmission-Fixed Cust-wgt 67,932 22,604 5,298 93 0 8 8 95,943
Towers & Fixtures
Demand 37,256 Transmission-Variable NCP-Input 15,706 2,920 11,763 2,216 714 2,069 1,869 37,256
Customer 20,061  Transmission-Fixed Cust-wgt 14,204 4,726 1,108 19 0 2 2 20,061
Poles & Fixtures
Demand 25,030 Transmission-Variable NCP-Input 10,552 1,862 7,903 1,489 479 1,390 1,256 25,030
Customer 13,477  Transmission-Fixed Cust-wgt 9,543 3,175 744 13 0 1 1 13,477
Overhead Conductors and Devices
Demand 46,665 Transmission-Variable NCP-Input 19,673 3,657 14,734 2,776 894 2,592 2,341 46,665
Customer 25,128  Transmission-Fixed Cust-wgt 17,791 5,920 1,388 24 0 2 2 25,128
Underground Conduit
Demand - Transmission-Variable NCP-Input - - - - - - - -
Customer - Transmission-Fixed Cust-wgt - - - - - - - -
Underground Conductors and Devices
Demand - Transmission-Variable NCP-Input - - - - - - - -
Customer - Transmission-Fixed CP-12 - - - - - - - -
Roads and Trails 100  Transmission-Fixed CP-12 39 8 35 6 2 [<] 5 100
Total Depreciation on Transmission Plant 421,159 221,600 57,319 92,929 16,035 5,077 14,841 13,358 421,159
Depreciation on Distribution Plant
Land & Land Rights - Dist-System-Fixed NCP-Input - - - - - - - -
Structures & Improvements - Substation-Fixed NCP-input - - - - - - - -
Station Equip.
Demand 204,590  Substation-Variable NCP-Input 86,248 16,034 64,595 12,170 3,919 11,362 10,263 204,590
Customer 87,682 Sub-Cust-Fixed Cust-wgt 62,083 20,657 4,842 85 0 8 8 87,682
Storage Bat. Equip. - Dist-System-Variable NCP-input - - - - - - - -
Poles, Towers and Fixtures
Demand 221,213  Dist-System-Variable NCP-Input 93,255 17,337 69,843 13,159 4,237 12,285 11,096 221,213
Customer 516,163 Dist-Cust-Fixed Cust-wgt 365,468 121,606 28,502 498 0 45 45 516,163
Overhead Conductors and Devices
Demand 477,764  Dist-System-Variable  NCP-Input 201,409 37,443 150,844 28,419 9,152 26,532 23,966 477,764
Customer 1,114,783 Dist-Cust-Fixed Cust-wgt 789,319 262,638 61,557 1,076 0 96 96 1,114,783
Underground Conduit
Demand 462,401 Dist-System-Variable  NCP-Input 194,932 36,239 145,993 27,505 8,857 25679 23,195 462,401
Customer 1,078,935 Dist-Cust-Fixed Cust-wgt 763,937 254,192 59,577 1,042 0 93 93 1,078,935
Underground Conductors and Devices
Demand 713,217  Dist-System-Variable  NCP-Input 300,667 55,896 225,183 42,425 13,662 39,608 35,776 713,217
Customer 1,664,172 Dist-Cust-Fixed Cust-wgt 1,178,313 392,072 91,893 1,607 0 144 144 1,664,172
Line Transformers
Damand 1,297,126 Transformers-Variable NCP-Sec 546,823 101,658 409,540 77,158 24,846 72,035 65,067 1,297,126
Customer 565,911 Trans-Cust-Fixed Cust-wgt 393,611 130,970 30,697 537 0 48 48 555,911
Services
Demand 100,751 Dist-System-Variable =~ NCP-Sec 42,473 7,896 31,810 5,993 1,930 5,595 5,054 100,751
Customer 235,087 Dist-Cust-Fixed Cust-wgt 166,452 55,385 12,881 227 o] 20 20 235,087
Meters 584,637 Meters-Fixed Meters-Wgt 494,990 54,901 34,392 301 B 27 27 584,637
Instaltation on Customers' Premises 666,616 Dist-System-Variable NCP-tnput 281,022 52,244 210,470 39,653 12,769 37,020 33,439 666,616
Leased Property on Customers’ Premises - Direct-Variable NCP-input - - - - - - - -
Misc. Distribution Plant 20 - Dist-System-Variable  NCP-Input - - - - - - - -
Misc. Distribution Plant - Dist-System-Variable NCP-Input - - - - - - - -
Total Depr on Distrib Plant 10,558,228 5,961,002 1,617,169 1,632,717 251,852 656,554 230,597 208,337 10,558,228




Gainesville Regional Utilities Page 33
Draft Cost of Service Report
Allocation and Classification of Depreclation Expense
Account Forecasted General Non General Alachua Seminole
Number Account Description Expenses Rate Component Allocator Residential Demand Demand Large Power Street Lighting _ Wholesale Wholesale Total
Depreclation on General Plant
389 Land & Land Rights $ - A8G-Fixed NBV $ - $ - $ -8 -3 -8 -3 -8 -
390  Structures and Improvements 447,787 A&G-Fixed NBV 201,661 47,241 127,868 22,761 10,079 21,070 17,108 447,787
391  Office Fumiture & Equipment (165,461) A&G-Fixed NBV (74,515) (17,456) (47,248) (8.411) (3,724) (7,786) (6,321) (165,461)
391  Computer (hardware, software, labor) 3,539,178 A&G-Fixed NBV 1,593,866 373,376 1,010,631 179,899 79,658 166,534 135,214 3,539,178
392  Transportation Equip. 224,684 A&G-Fixed NBV 101,186 23,704 64,160 11,421 5,057 10,572 8,584 224,684
393  Stores Equip. 14,084 A&G-Fixed NBV 6,343 1,486 4,022 716 317 663 538 14,084
394 Tools, Shop & Garage 128,259 A&G-Fixed NBV 57,761 13,531 36,625 6,619 2,887 6,035 4,900 128,259
395  Laboratory Equipment 79,755 A&G-Fixed NBV 35,918 8,414 22,774 4,054 1,795 3,753 3,047 79,755
398  Misc. Equipment 19 - A&G-Fixed NBV - - - - - - - -
398  Misc. Equipment 20 - A&G-Fixed NBV - - - - - - - -
398  Misc. Equipment 66,957 A&G-Fixed NBV 30,154 7,064 19,120 3,403 1,507 3,151 2,558 66,957
399  Training Equipment - A&G-Fixed NBV - - - - - - - -
Total Depreciation on General Plant 5,424,354 2,442,854 572,258 1,548,953 275,724 122,088 255,240 207,238 5,424,354
Total Depreciation Expense $ 32,636,957 $ 14916839 $ 3519906 $ 8869639 $ 1567741 $ 1030187 $ 1450577 $ 11820688 § 32,536,957




Gainesville Regional Utilities Page 34
Draft Cost of Service Report

Cost of Service Summary by Rate Component and Customer Class

General Non General Alachua Seminole
Residential Demand Demand Large Power  Street Lighting Wholesale Wholesale Total
Power Supply Costs $ 81917626 $ 17,498294 $ 63,882499 $ 15,389,332 § 2844351 § 12271764 §$ 8,875,962 $202,679,827
Distribution Costs
Substation Costs 1,418,126 306,003 868,514 159,783 51,327 148,842 134,448 3,087,043
Distribution System Costs 13,728,806 3,760,175 4,762,595 787,625 250,021 725,865 655,746 24,670,833
Transformer Costs 2,130,128 525,812 1,002,193 177,030 56,619 164,259 148,380 4,204,421
Meter Operation & Maintenance Costs 1,269,462 140,800 88,201 771 - 69 69 1,499,372
Services Costs 8,410,331 932,818 131,179 1,147 103 103 103 9,475,783
Meter Reading Costs 438,550 145,923 34,201 598 0 54 54 619,379
Billing System Costs - - - - - - - -
Direct Costs - - - - 1,305,990 - - 1,305,990
Subtotal Distribution Costs 27,395,403 5,811,531 6,886,883 1,126,954 1,664,060 1,039,192 938,799 44,862,822
Transmission Costs 1,280,609 291,821 733,580 133,023 41,447 123,690 110,177 2,714,348

Total Cost of Service $ 110593638 $ 23601646 $ 71502962 $ 16,649,310 $ 4549858 § 13434646 $ 9,924,038 § 250,256,997




Gainesville Regional Utilities

Draft Cost of Service Report
Cost of Service Comparison to Current Rates by Customer Class

Page 35

Forecasted Revenues Increase or Percent Increase
Customer Class Cost of Service at Current Rates (Decrease) Required Required

Residential $ 110,593,638 $ 107,057,724 § 3,535,914 3.30%
General Non Demand 23,601,646 27,726,450 (4,124,804) -14.88%
General Demand 71,502,962 75,551,353 (4,048,391) -5.36%
Large Power 16,649,310 17,824,647 (1,175,337) -6.59%
Street Lighting 4,549,858 4,733,980 (184,122) -3.89%
Alachua Wholesale 13,434,646 9,234,577 4,200,069 45.48%
Seminole Wholesale 9,924,938 6,662,359 3,262,579 48.97%

Total $ 250,256,997 $ 248,791,090 $ 1,465,907 0.59%
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Who is Baker Tilly?

! BAKER TILLY

Candor. Insight. Results.

Company Overview

Established in 1931

= One of the 20 largest accounting and advisory firms in the United
States according to Accounting Today’s 2012 “Top 100" list

= Over 170 partners and more than 1,400 professionals

Offices in Wisconsin, lllinois, Michigan, Minnesota, New York, and
Washington, D.C.

Nationwide energy practice

= More than 100 electric utility clients across North America
= Audit and consulting services, including rate studies

= Energy and Utilities Group focused exclusively on utilities




Baker Tilly Energy and Utility Clients
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Candor. Insight. Results.

Arizona
> Arizona Corporation Commission

California
California Public Utilities
Commission
PG&E
SCE
SDG&E
Burbank Water and Power
Sacramento Municipal Utility
Modesto Irrigation District
Lassen Municipal Utility District

Colorado
> Colorado Springs Utilities

Florida

> Orlando Utilities Commission

> Florida Municipal Power Agency
> Gainesville Regional Utilities

> Lakeland Electric

Guam
> Guam Power Authority

Idaho
> |daho Power

lllinois
> lllinois Municipal Electric Agency

Indiana
> Indiana Municipal Power Agency

lowa

> Cedar Falls Utilities

> Muscatine Power and Water
> Wauverly Light and Power

Kentucky
> Kentucky Municipal Power
Agency

Massachusetts
> MMWEC

Michigan
> MI South Central Power Agency

Midwest Region
> Midwest Reliability Organization

Minnesota
Otter Tail Power
Utilities Plus
Xcel Energy
> Laurentian Power Authority

Missouri
> Columbia Utilities
> Kansas City Power and Light

Nebraska
> Lincoln Electric System

New Mexico
> New Mexico Public Utilities
Commission

North Carolina
> Charlotte Utilities

North Dakota
> Missouri Basin Power Project

New York

> Long Island Power Authority

> New York Public Service
Commission

> |berdrola USA

Ohio
> PUC of OH
> AMP-Ohio

Oklahoma

> OG&E

> Oklahoma Municipal Power
Authority

> Grand River Dam Authority

Oregon
> Northern WASCO PUD

South Dakota

> Missouri Basin Municipal Power
Agency

> Missouri Basin Municipal Electric
Cooperative Association

Tennessee
> Pulaski Electric System

Texas
> Entergy
CPS Energy
Lower Colorado River Authority
New Braunfels Utilities
Bryan Texas Utilities

Washington

> Seattle City Light
> Snohomish PUD
> Avista

Wisconsin
> ATC
PSCW
WEnergies
WPPI
Madison Gas & Electric




Project overview _

Baker Tilly performed utility rate studies for GRU based on
industry standard methods

> Electric
= Water
= \Wastewater

> Natural Gas

GRU provided data for rate studies

BAKER TILLY

Candor. Insight. Results.




What is a rate study?

! BAKER TILLY

Candor. Insight. Results.

Purpose of a rate study
= Do rates provide enough revenue to meet utility costs?

> Does each customer class pay a fair portion of utility costs?

A rate study compares revenue to cost for a single year, called a
test year.

Baker Tilly used GRU'’s fiscal year 2013 as the test year.




What are the parts of a rate study? _

BAKER TILLY

Candor. Insight. Results.

Revenue Requirement

Cost of Service Study

Rate Design
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Revenue Requirement Forecast




What is a revenue requirement? _

BAKER TILLY

Candor. Insight. Results.

A revenue requirement is a forecast of the total cost to provide
utility service for the test year.

To continue operating, a utility needs revenues equal to its total
Ccost.




How did Baker Tilly forecast
the revenue requirement? 9*
BAKER TILLY

Candor. Insight. Results.

Two industry standard methods of calculating a revenue
requirement:

= Utility Basis

~ Cash Basis

Often, the two methods produce a similar result.

GRU used a cash basis revenue requirement in the past.

Baker Tilly used a utility basis revenue requirement




How do cash basis and utility basis differ?
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BAKER TILLY

Candor. Insight. Results.

Jtility Plan : '
Improvement _ Return

Debt Service Depreciation

General Fund Transfer General Fund Transfer

Operations & Operations &
Maintenance Maintenance

Cash Basis Utility Basis




What are the parts of arevenue requirement? _

BAKER TILLY

Candor. Insight. Results.

In the utility basis, a revenue requirement has six parts:

Operation and maintenance expenses
Depreciation

Return

General fund transfer

Rate stabilization transfer

Other revenues




What are the parts of a revenue requirement? _

BAKER TILLY

Candor. Insight. Results.

Operation and maintenance expenses are the costs incurred to
operate the utility and maintain infrastructure.

Depreciation is the loss of an asset’s value through wear and
tear.

Return is the opportunity cost of the utility’s investment, which
pays bond holders or is reinvested in the utility.




What are the parts of a revenue requirement? _

BAKER TILLY

Candor. Insight. Results.

The general fund transfer is a payment in lieu of property taxes
and franchise fees to the City of Gainesville.

Rate stabilization transfer is the utility best practice of retaining
unexpected revenue in one year to meet unexpected expenses
in a future year.

Other revenues are revenues coming into GRU from any source
other than rates.

= Electric surcharge
=~ Late charges

= Rent from utility property




Electric Revenue Requirement

yBAKER TILLY

Forecasted 2013  Candor Insight. Results
Revenue from Rates $ 132,817,262
Fuel Adjustment (incl Embedded) 99,129,194
Discounts (970,710)
Sales for Resale - Base Rate 2,829,057
Sales for Resale - Fuel 6,793,855
Revenue at Present Rates 240,598,658

Operations and Maintenance 178,646,749
Depreciation 32,784,486
Return 30,315,232
Transfer to the General Fund 20,144,128
Transfer to Rate Stabilization 4,541,579
Other Revenue (22,193,767)

Cost of Service 244,238,407

Difference $ 3,639,749

Percent Difference 1.513%




Electric Revenue Requirement
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Parts of the Electric Revenue Requirement

$105.93

Millions of Dollars

O&M Fuel Depreciation Return General Fund Rate
Transfer  Stabilization

$(22.19)




Electric Revenue Requirement
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BAKER TILLY

Candor. Insight. Results.

Electric Revenue Requirement vs. Revenue at Present Rates

$240.60 $244.24

Millions of Dollars

M Revenue at Present Rates ® Revenue Required




Water Revenue Requirement
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Forecasted 2013

Revenue from Rates $ 28,867,577
Revenue at Present Rates 28,867,577

Operations and Maintenance 14,900,744
Depreciation 6,334,825
Return 6,914,203
Transfer to the General Fund 5,824,749

Transfer to Rate Stabilization Fund 98,346

Other Revenue (5,394,399)
Revenue Required 28,678,468

Difference $  (189,109)

Percent Difference




Water Revenue Requirement _

BAKER TILLY

Candor. Insight. Results.

Parts of the Water Revenue Requirement

N
o

6.91
$6.33 $ $5.82

Depreciation Return General Fund Rate Oth
Transfer Stabilization

Millions of Dollars
(&)]

$(5.39)




Water Revenue Requirement

-~

BAKER TILLY
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Water Revenue Requirement vs. Revenue at Present Rates

Millions of Dollars

M Revenue at Present Rates ® Revenue Required




Wastewater Revenue Requirement
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Forecasted 2013

Revenue from Rates $ 32,151,895
Revenue at Present Rates 32,151,895

O&M 15,434,312
Depreciation 8,096,231
Return 8,106,396
General Fund Transfer 7,770,189
Rate Stabilization (1,338,392)

Other Revenue (5,604,433)
Revenue Required 32,464,303

Rate Change Required S$ 312408

Percent Change




Wastewater Revenue Requirement _

BAKER TILLY

Candor. Insight. Results.

Parts of the Wastewater Revenue Requirement

N
o

$8.10 $8.11 $7.77

Depreciation Return General Fund Oth
Transfer Stablllzatlon

Millions of Dollars
(&)]

$(5.60)




Wastewater Revenue Requirement
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Wastewater Revenue Requirement vs. Revenue at Present Rates
$32.15 $32.46

Millions of Dollars

i Revenue at Present Rates i Revenue Required




Natural Gas Revenue Requirement

Revenue from Rates
Gas Adjustment (incl Embedded)
Gas Transport Service

Manufactured Gas Adjustment
Revenue at Present Rates

Operations and Maintenance
Depreciation

Return

General Fund Transfer

Rate Stabilization

Other Revenue
Revenue Required

Difference

Percent Difference

-5
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Candor. Insight. Results.

Forecasted 2013

$ 11,358,151
13,880,041
331,799

1,051,820

26,621,811

19,877,609
2,766,481
5,322,122
2,539,681

(939,821)

(2,508,986)

27,057,086

$ 435275




Natural Gas Revenue Requirement _

BAKER TILLY

Candor. Insight. Results.

Parts of the Natural Gas Revenue Requirement

oo
!

I
1

Millions of Dollars
»

$2.77 $2.54

- ,
- - - - $(0.94) $(2.51)

O&M Other Depreciation Return General Fund

N




Natural Gas Revenue Requirement
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Gas Revenue Requirement vs. Revenue at Present Rates

$26.62 $27.06

Millions of Dollars

i Revenue at Present Rates # Revenue Required




Revenue Requirement _

BAKER TILLY

Candor. Insight. Results.

Take Away Point for Revenue Requirement

Revenue at present rates is close to revenue required for all
utility services.
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Cost of Service Study




What is a cost of service study?
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Candor. Insight. Results.

The cost of service study assigns utility costs to customer
classes.

Industry standard cost of service principles dictate that each
customer should pay the costs caused by that customer.




How does Baker Tilly perform a

cost of service study? &
BAKER TILLY

Candor. Insight. Results.

Use industry standard average embedded cost approach

Break apart costs by function.

Assign each cost function to the customer classes driving the cost

Fuel cost allocated on the energy consumed by each class.




Electric Cost of Service _

BAKER TILLY
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Electric Cost of Service by Function

$197.26

4
Ly
)
(]
Y

(o]

2

c
Q
=




Electric Cost of Service _

BAKER TILLY

Candor. Insight. Results.

Cost Function Forecasted 2013
Power Supply $ 197,263,683
Substations 3,527,173
Wires 24,567,766
Transformers 4,443,394
Meters 1,505,607
Services 6,710,557
Meter Reading 612,029
Billing 1,298,841
Street Lighting 1,304,586
Transmission 3,004,771

Electric Cost of Service $ 244,238,407




Electric Cost of Service _

BAKER TILLY

Candor. Insight. Results.

Electric Cost of Service by Class

(o]
o

o
S
©
a
D 60
(7))
c
o
=

N
o

$27.54 $25.37

$14.35
9.62
$4.73 $4.61 b
| | [I—

Residential General Non General Large Power  Street Lighting Alachua
Demand Demand Wholesale

u Revenues at Present Rates u Cost of Service




Electric Cost of Service

Customer Class Cost of Service

-5

BAKER TILLY

Candor. Insight. Results.

Revenues at Percent

Present Rates Difference Difference

Residential $ 111,298,200

General Non Demand 25,369,669
General Demand 71,774,938
Large Power 16,841,814
Street Lighting 4,605,061
Alachua Wholesale 14,348,725

$

106,171,746 $ 5,126,454 4.83%
27,541,042 (2,171,373) -7.88%
74,893,057 (3,118,119) -4.16%
17,635,921 (794,107) -4.50%

4,733,980 (128,919) -2.712%
9,622,912 4,725,813 49.11%

Total $ 244,238,407 $ 240,598,658 $ = 3,639,749




Electric Cost of Service - Wholesale _

BAKER TILLY

Candor. Insight. Results.

Does Alachua need a rate increase of $4,700,0007?

Average Embedded Cost - Total cost of all infrastructure and
expenses divided by the energy produced

Incremental Cost - Additional cost to produce the last kWh

As long as a customer pays at least its incremental cost, all
ratepayers are better off.




Electric Cost of Service - Wholesale _

BAKER TILLY
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Incremental Cost of Wholesale Service to Alachua

$1.23

o

m
[
)
—
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Q
=
[
Q
>
Q
4

N

Fuel and Purchased Power Fuel, Purchased Power, Transmission, Variable
Distribution

 Variable Cost  ® Contribution to Fixed Costs




Electric Cost of Service - Wholesale

—
n
c

2

=

(s

A

o
Q

©
o
[

Z
o
(o]
c
©

£

o
Q

whd
©

(14

-~

BAKER TILLY

Candor. Insight. Results.

Impact of Alachua on Other Classes

Residential

$(0.47) $(0.44)$(0.21) $(0.13) $0.01 $-  3-

T T E T B —— T 1
Germand Large Power Street Lighting Alachua Wholesale

$(1.64) $(1.38)  $(1.67)

® With Alachua w Without Alachua




Water Cost of Service

Cost of Service by Function
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Millions of Dollars

$3.79

$2 33

¢1 29
P 1.4

. $2.35

Max Hour Max Hour
(System) (Distribution)

Equivalent Billing &
Meters Collection




Water Cost of Service _

BAKER TILLY
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Cost Function Forecasted 2013

Base $ 15,628,990
Max Day 3,258,766

Max Hour (System) 1,323,241

Max Hour (Distribution) 2,325,789
Equivalent Meters 3,794,256
Billing & Collection 2,347,426

Water Cost of Service $ 28,678,468




Water Cost of Service

ost of Service by Class
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Candor. Insight. Results.
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$1.99 $2.02

$1.78 $1.74

- i . $0.04 $0.03 l . $0.01$0.02

Residential General Residential General UF Off
Service Irrigation Irrigation Campus

® Revenue at Present Rates  w Cost of Service

UF On
Campus

Alachua
Wholesale




Water Cost of Service

Customer Class

Revenue at
Cost of Service Present Rates
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Difference

B

AKER TILLY

Candor. Insight. Results.

Percent
Difference

Residential
General Service
Residential Irrigation

General Irrigation
UF Off Campus
UF On Campus

Alachua Wholesale

$ 18,427,131

5,363,646
1,070,313
2,019,491
32,460
1,743,960
21,467

$ 17,454,237

6,492,146
1,095,214
1,991,199
37,947
1,784,400
12,434

972,894
(1,128,500)
(24,901)
28,292
(5,487)
(40,440)
9,033

Total

$ 28,678,468 $ 28,867,577 $  (189,109)

5.28%
-21.04%
-2.33%
1.40%
-16.90%
-2.32%
42.08%

-0.66%




Wastewater Cost of Service _
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Wastewater Cost of Service by Function

-
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Wastewater Cost of Service

Cost Function

Customer
Volume
Reclaimed Water

Chemical Oxygen Demand

Suspended Solids

Phosphorus
Ammonia

Wastewater Cost of Service

-5

Forecasted 2013
$ 10,400,049
14,458,103

354,572

3,009,311
2,326,117
1,112,109

804,041

$ 32,464,302

BAKER TILLY

Candor. Insight. Results.




Wastewater Cost of Service
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Wastewater Cost of Service by Class

$8.12 2 07

$
l. $0.22 $0.48 $0.22 $0.17

Residential Non-Residential Reclaimed Water High Strength
# Revenues at Present Rates  m Cost of Service




Wastewater Cost of Service _
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Revenues at Percent
Customer Class Cost of Service Present Rates Difference Difference

Residential $ 24,732,479 $ 23,580,996 1,151,483 4.88%

Non-Residential 7,073,406 8,123,492 (1,050,086) -12.93%

Reclaimed Water 484.872 224,699 260,173 115.79%
High Strength 173,545 222,707 (49,162) -22.07%

Total $ 32464302 $ 32,151,894 $ 312,408 0.9/%




Natural Gas Cost of Service
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$13.88

A A
.l

440
Pl1.10

Customer

Commodity - Fuel

Commodity - Non-
Fuel

Demand -
Distribution

Demand - System




Natural Gas Cost of Service _
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Cost Functions Forecasted 2013

Customer $ 3,639,937
Commodity - Fuel 13,880,082

Commodity - Non-Fuel 1,177,259

Demand - Distribution 6,988,305

Demand - System 1,371,503

Cost of Service $ 27,057,086




Natural Gas Cost of Service _
BAKER TILLY
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Natural Gas Cost of Service by Class
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Natural Gas Cost of Service _

BAKER TILLY
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Revenue at Percent
Customer Class Cost of Service Present Rates Difference Difference

Residential $ 13,351,020 $ 13,555,472 $ (204,452) -1.51%
Residential Heat Only 183,491 137,892 45,599 33.07%
Small Commercial 270,850 359,773 (88,923) -24.72%
Firm 10,811,935 10,488,083 323,852 3.09%
Interruptible 1,749,661 1,748,792 869 0.05%
University of Florida 684,100 323,600 360,500 111.40%

Georgia Pacific 6,029 8,199 (2,170) -26.47%

Total $ 27,057,086 $ 26,621,811 $ 435,275 1.64%




Natural Gas Cost of Service _

BAKER TILLY
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What is small commercial?

The general firm class spans very large and very small customers.
Two separate classes may better reflect these differences.

Customer  Therms per Customer
Class Annual Therms Months per Month
Small Commercial 95,372 7,576 12.6
Firm 10,149,330 11,984 846.9

Month

Average Therms per

12 A
I<.0

Small Commercial




Natural Gas Cost of Service _

BAKER TILLY
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What is residential heat only?

A small number of residential customers only use natural gas for
space heat in the winter and disconnect or have no use during the
rest of the year.

GRU'’s current rates may recover less than the full cost to serve these
customers.

Average Month
Class Therms Peak Therms
Residential 725,576 1,612,630
Residential Heat Only 6,375 33,997




Cost of Service _

BAKER TILLY
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Take Away Points for Cost of Service

Rates are close to the cost of service for most customer classes.

GRU has options for addressing differences:
Adjust rates now
Adjust rates in the future
Tolerate small imbalances

Alachua electric revenue is greater than incremental cost.
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Rate Design




How does Baker Tilly design rates? _

BAKER TILLY
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Divide customer costs by the number of customers.
Divide energy costs by the number of kWh.
Divide demand costs by the number of kW.

Other considerations:
= Continuity with existing rates
Fairness to customers
Promotion of efficient use
Straightforward
Based on costs

Contractual obligations

Tiered rates add complexity, but may make rates more fair and
promote efficient use.




How does Baker Tilly design rates? _

BAKER TILLY

Candor. Insight. Results.

A single rate study is a snapshot of the utility for a single year.

A cost of service study points to the direction of the trend.

The best practice is to look for a consistent pattern in a series of rate
studies before changing rates.




Electric Rate Design
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Unbundled Customer Charges

u Generation

u Billing System
u Meter Reading
i Services

u Meter

i Transformer

® Distribution

® Substation

Dollars per Month

Residential General Non Demand General Demand




Electric Rate Design - Customer Charges _

BAKER TILLY

Candor. Insight. Results.

Current and Cost Based Customer Charges
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Residential General Non Demand General Demand

u Current Rates u Cost Based Customer Charge u Alternate Customer Charge




Electric Rate Design - Customer Charges
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Electric Customer Charges

Current Rates

Cost Based  Alternate
Rates Rates

Residential 8.67
General Non Demand 26.00
General Demand 50.00
Large Power 300.00
Alachua Wholesale 300.00

21.12 17.20
47.28 41.28
221.14 150.96
3,386.14 1,758.31
31,284.82 300.00




Electric Rate Design - Customer Charges _

BAKER TILLY

Candor. Insight. Results.

Why does Baker Tilly calculate such high customer charges?

Wires, a pole, a transformer, a service lateral, and a meter are
required to connect a customer.
Even a customer who uses no electricity.

Throughout the industry, utilities are moving toward higher
customer charges to recover these costs.

Higher customer charges mean revenues vary less when sales
change.




Electric Rate Design _

BAKER TILLY

Candor. Insight. Results.

Unbundled Energy Charges

Transmission

# Generation - Demand
u Generation - Energy
u Transformer

Cents per kWh

® Distribution
® Substation

Residential  General Non General Large Power Alachua
Demand Demand Wholesale




Electric Rate Design - Demand Charges _

BAKER TILLY

Candor. Insight. Results.

Demand Charges
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Residential General Non General Demand Large Power  Alachua Wholesale
Demand

u Current Rates u Cost Based Demand Charge u Alternate Demand Charge




s
=
Y
Q
Q.
(7]
-
c
4]
(&

Electric Rate Design - Energy Charges
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BAKER TILLY

Candor. Insight. Results.

Energy Charges

Residential

u Current Rates

General Non General Demand

Demand

u Cost Based Energy Charge (including Fuel)

Large Power  Alachua Wholesale

u Alternate Energy Charge (including Fuel)




Electric Rate Design - Energy Charges
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BAKER TILLY

Candor. Insight. Results.

Electric Energy Charges

Current Rates Cost Based Rates Alternate Rates

Residential
First 250 kWh
Next 500 kWh
Over 750 kWh
General Non Demand
First 1,500 kWh
Over 1,500 kWh
General Demand
Large Power
Alachua Wholesale

0.0340
0.0680
0.1020

0.0800
0.1080
0.0510
0.0460

0.00532

0.0455
0.0615
0.0965

0.0625
0.0865
0.0450
0.0430

0.00532




Electric Rate Design - Tiered Rates _

BAKER TILLY

Candor. Insight. Results.

Distribution of Residential Electric Consumption

Energy (Millions of kWh)

2
S
Q
€
@]
—
(2]
>
O
Y—
o
n
o]
c
@
(2
>
(@]
=
—

T —

1,000 1,500 2,000 2,500 3,000 3,500 4,000

—Customers —Energy




Electric Rate Design - Tiered Rates
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BAKER TILLY

Candor. Insight. Results.

Percent of Customers Percent of Consumption by
Threshold Exceed Threshold These Customers

250 89.9% 98.6%
500 70.9% 90.1%
750 49.0% 74.3%
1,000 31.6% 56.7%

1,500 12.1% 29.3%
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Electric Rate Design - Tiered Rates

Block Size Alternatives
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BAKER TILLY

Candor. Insight. Results.

N -

[=) I3}

o o

o o
! !

u Third Block

# Second Block

Present Rates

u First Block

Alternative 1 Alternative 2

Block Rate Alternatives

Alternative 3

9.55

10.41

9.34

Present Rates

u First Block

Alternative 1 Alternative 2

# Second Block
u Third Block

Alternative 3




Electric Rate Design - Tiered Rates _

BAKER TILLY

Candor. Insight. Results.

Bill Impacts at 250, 500, and 750 kWh per Month

54.45 95.45
| 52.45 '

46.30

Dollars per Month

Present Rates Alternative 1 Alternative 2 Alternative 3




Electric Rate Design - Tiered Rates

-~

BAKER TILLY

Candor. Insight. Results.

Bill Impacts at 1,000, 1,500, and 2,000 kWh per Month
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Electric Rate Design - Tiered Rates _

BAKER TILLY

Candor. Insight. Results.

Take Away Points for Tiered Rates

Most customers exceed the current 250 kWh first tier.

The impact of a tiered rate structure depends on

Size of tiers
Rate for each tier
Customer consumption patterns
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Water Rate Design

Customer Charges

-~

BAKER TILLY

Candor. Insight. Results.

11.82
. 865785 863923 86

Residential

General Residential General UF On
Service Irrigation Irrigation Campus

u Current Rates  m Cost Based Customer Charge

UF Off
Campus

Alachua




Water Rate Design - Customer Charges _

BAKER TILLY

Candor. Insight. Results.

Water Customer Charges by Class

Cost Based
Current Rates Rates

Single Family Residential 8.65 7.39
Multi Unit Residential 8.65 7.39
General Service 8.65 11.82
Residential Irrigation 8.65 7.86
General Irrigation 8.65 10.23

UF On Campus 8.65 64.23

UF Off Campus 8.65 17.95
Alachua 8.65 43.00




Water Rate Design - Customer Charges _

BAKER TILLY

Candor. Insight. Results.

Water Customer Charges by Meter Size

Billing & Collection Equivalent Meter  Cost Based Rates

5/8 inch 2.77 4.12 6.89
3/4 inch 2.77 4.53 7.31
1 inch 2.77 S5.77 8.54
1.5 inch 2.77 7.42 10.19
2 inch 2.77 11.96 14.73
3 inch 2.77 45.35 48.12
4 inch 2.77 57.72 60.49
6 inch 2.77 86.57 89.34

8 inch 2.77 119.55 122.33

10 inch 2.77 164.90 167.67




Water Rate Design - Volume Charges _

BAKER TILLY

Candor. Insight. Results.

Volume Charges

4.404.41
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Water Rate Design - Volume Charges
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BAKER TILLY

Candor. Insight. Results.

Tiered Water Volume Charges

Cost of Service
Current Rates Rates

Standalone Residential
First 7,000 gallons 2.05 2.53
Next 13,000 gallons 3.65 3.65
Over 20,000 gallons 6.00 6.00
Multi Unit Residential
First 7,000 gallons 2.05 2.53
Next 13,000 gallons 3.65 3.65
Over 20,000 gallons 6.00 6.00
Residential Irrigation
First 15,000 gallons 3.65 3.65
Over 15,000 gallons 6.00 5.65




Water Rate Design - Volume Charges _

BAKER TILLY

Candor. Insight. Results.

Non-Tiered Water Volume Charges

Current Rates Cost Based Rates
General Service 3.65 2.85
General Irrigation 4.40 4.41
UF On Campus 2.17 2.09
UF Off Campus 3.21 2.26
Alachua Wholesale 1.62 2.56




Water Rate Design - Tiered Rates _

BAKER TILLY

Candor. Insight. Results.

Residential Block Rates
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Water Rate Design - Tiered Rates _
= BAKER TILLY

Candor. Insight. Results.

Multi unit residential customers use less water on average than
standalone homes.

Smaller multi unit rate blocks are reasonable to reflect lower average
use.

Multi Unit and Standalone Residential

u Third Block
u Second Block
u First Block

Thousands of Gallons

Standalone Residential Multi Unit Residential




Wastewater Rate Design _

BAKER TILLY

Candor. Insight. Results.

How is the domestic wastewater volume rate developed?

i Chemical Oxygen Demand
® Suspended Solids

u Phosphorus

® Ammonia

u Clean Water
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Wastewater Rate Design - Volume Charges _

BAKER TILLY

Candor. Insight. Results.

Wastewater Volume Charges

Cost Based
Current Rates Rates

Residential 5.50 4.53
Nonresidential 5.50 4.53
Reclaimed 0.60 1.38
High Strength 5.50 4.53




Wastewater Rate Design - Customer Charges _

BAKER TILLY

Candor. Insight. Results.

Wastewater Customer Charges

Current Cost Based
Rates Rates

Residential 7.40 13.68
Nonresidential 7.40 13.68
Reclaimed 7.40 13.68

High Strength 13.68




Wastewater Rate Design - High Strength

Charges #

BAKER TILLY

Candor. Insight. Results.

Cost Based
Current Rate per
Rates Pound

Chemical Oxygen Demand 0.80 0.20

Suspended Solids - 0.23
Phosphorus 1.85

Ammonia 0.50




Wastewater Rate Design - Winter Max _

BAKER TILLY

Candor. Insight. Results.

GRU does not charge wastewater rates for outdoor water use.

GRU uses the maximum monthly water consumption in January and February
to estimate indoor water use for each customer.

Water consumption in excess of the January/February maximum is exempt
from wastewater charges.




Wastewater Rate Design - Winter Max _

BAKER TILLY

Candor. Insight. Results.

Water sales are lowest in December, January, February, and March.

2006 to 2011 Water Volume by Month

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Percent of Annual Sales
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BAKER TILLY

Candor. Insight. Results.

Alternative Advantage Disadvantage
January February Reasonable, consistent with Makes wastewater billing
maximum current practice dependent on fluctuations during a

small part of the year

January February average

Reasonable, may even out short
term fluctuations by averaging
over two months

Lower estimate of indoor water
use reduces the units for which
GRU bills

January through March
maximum

Higher estimate of indoor water
use increases the units for which
GRU bills

Meter readings late in March may
include outdoor water use

January through March
average

Produces stable estimate less
prone to short term fluctuations

May include late march outdoor

water use, but this is averaged

with lower use in January and
February

No adjustment for outdoor
use

Simplifies wastewater billing

May be unfair to some customers
with heavy outdoor water use




Natural Gas Rate Design _

BAKER TILLY

Candor. Insight. Results.

Customer Charges
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Residential Heat Only Small General General Firm Interruptible Georgia Pacific

u Current Rates @ Cost Based Rates  m Alternate Rates




Natural Gas Rate Design - Customer Charges
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BAKER TILLY

Candor. Insight. Results.

Natural Gas Customer Charges

Cost Based
Current Rates Rates Alternate Rates

Residential 9.52 7.63 9.52
Heat Only 9.52 7.63 9.52
Small General 35.00 22.87 22.87
General Firm 35.00 38.15 38.15
Interruptible 375.00 80.89 375.00
UF 300.00 91.00 300.00
Georgia Pacific 300.00 91.00 300.00




Natural Gas Rate Design _

BAKER TILLY

Candor. Insight. Results.

Energy Charges Including Purchased Gas and Manufactured Gas Plant
Adjustment
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BAKER TILLY

Candor. Insight. Results.

Natural Gas Energy Charges

Current Rates Cost Based Rates Alternate Rates

Residential 1.13205

Heat Only 1.13205

Small General 0.99205

General Firm 0.99205

Interruptible 0.96405

UF 0.01000

Georgia Pacific 0.02000

1.19305

1.86099

1.02325

1.02024

0.97042

0.02134

0.02147

1.12971
1.75671
1.06151

1.03451

0.97759

0.01000

0.02000




Rate Design
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BAKER TILLY

Candor. Insight. Results.

Take Away Points for Rate Design

Rates must account for factors other than cost

Adjust rates over time and through a number of rate studies

Higher electric customer charges reduce revenue variability

Alternatives exist for water customer charges




Questions? _

BAKER TILLY

Candor. Insight. Results.

~Andrew Behm — 608 240 2364 andrew.behm@bakertilly.com

~Russ Hissom — 608 240 2361 russ.hissom@bakertilly.com

Thank you for choosing Baker Tilly to work with you on
this project!
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February 11, 2013

Ms. Diane Wilson, Managing Utility Analyst
Gainesville Regional Utilities

PO Box 147051 Station A110

Gainesville, FL 32614-7051

Daar Ms, Wilson:

Enclosed is the electric rate siudy prepared for Gainesville Regional Utilities (GRU) for the test year ending
September 30, 2013.

Based on this study, revenue from present elsctric rates is $3,639,749 less than utility costs for fiscal year
2013, This difference represents 1.51% of revenue at present rates. Baker Tilly calculated the revenue required
uging the utility basis with a 5.03% return on utility net investrment rate base,

As detailed on page 14, the 5.03% rate of return corresponds to a 6.37% return an equity. In recent decisions,
the Flerida Public Service Commission authorized retums on equity betwean 8.67% and 10.51% for investar
owned utilities. An equivalent return on equity tor Gainesville Regional Utilities is betwsen 6.29% and 6.83%.
Gircumstances unigque tc GRU could justify a return on equity above or below this range. A lower return for
GRU is squivalent to a higher return for an investor owned utility because GRU does not pay income tax. Baker
Tilly estimates that incoma tax reduces the returmn on rate base by ane third for an investor owned utility.

Baker Tilly finds that overall revenue at present rates is reasonably close to the calculated cost of service.
Howsaver, small differences exist between revenue at present rates and the calculated cost of service for
individual customer classes. ldeally, GRU should perform a number of rate studies over time while making small
rate changes in the direction of the cost of service.

Plsase call me at 808 240 2361 or email russ. hissom @ baksrilly com to discuss anything contained in the
study. Thank you far the oppertunity to work with yvou on this project. We appreciate the effort GRU staff put into
making information available for this atudy.

Sincerely,

BAKER TILLY VIRCHOW KRAUSE, LLP

Rosastlt Moz

Russell A. Hissom, CPA, Partner

Enclosures

5 Trearierl T
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GAINESVILLE REGIONAL UTILITIES

FORECASTED ELECTRIC REVENUE REQUIREMENT,
COST OF SERVICE, AND RATE DESIGN

FPrepared as of
Movember 12, 2012
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ACCOUNTANTS' COMPILATION REPORT

Gainesville Regional Utilities
Gainesville, Florida

We have compiled the accompanying forecasied schedules as identified in the table of contents of the
Gainesville Regional Utilities for the years ending September 30, 2012 and 2013, in accordance with applicable
guidelines for a compilation of a financial forecast established by the American Institute of Certified Public
Accountants attestation standarels.

The accompanying schedules present, to the best of management's knowledge and belief, the results of electric
oparations of the Gainesville Regional Utilities for the forecast period. This report was prepared to help GRU
establish electric rates and should not be used for any other purposes. It is not intended to be a forecast of
finanln:l?i position, changes in net assets, or cash flows in accordance with generally accepted accounting
principles.

As disclosed in the Summary of Significant Accounting Policies, in some instances, these forecasted schedules
include departures from generally accepted accounting principles. The effect of thoss departures has not been
determined.

A compilation is limited to presenting. in the form of a forecast, infarmation that is the representation of
management and does not include evaluation of the support for the assumptions underlying the forecast. We
have not examined the forecast and, accordingly, do not express an opinion or any other form of assurance on
the accompanying statements or assumptions. Furthermore, there will usually be differences betwean the
forecast and actual results since some assumptions inavitably will not materialize and unanticipated events and
circumstances may occur, and the variations may be material. We have no responsibility to update this report
for events and circumstances occurring after the date of this report.

We have also compiled the summarized historical financial information presented with the forecast for
comparative purposes which was taken from the audited financial statements tor the years endad Septermber
30, 2000 through Septernber 30, 2011, We have not audited thege financial stataments,

Management is responsible for the preparation and fair presentation of the historical information and for
designing, implementing. and maintaining intermnal centrol relevant to the preparation and fair presentation of the
historical financial informaticon.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for Accounting and
Review Services issusd by the American Institute of Certified Public Accountants. The objective of a
compilation is to assist management in presenting financial information in the form of historical information
without underiaking to obtain or provide any assurance that there are no material modifications that should be
made to the financial information,
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Gainesville Regional Utilities
Gainesville, Florida

This report is intended solely for the information and use of Gainesville Regional Utility management and is not
intended to be, and should not be, used by anyone other than the specified parties.

iju-f 7‘7/)’ Virrclune K/'M, LLF

Madison, Wisconsin
November 12, 2012

Page 2



GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY

INTRODUCTION

The Gairesville Regional Utilities retained Baker Tilly Virchow Krause, LLP {Baker Tilly) to prepare rate
studies for fiscal year 2013 for the electric, water, wastewater, and rnatural gas services provided by GRU.

Baker Tilly used the utility basis to develop the revenue regquirement and used the average embedded
gost of service approach to analyze the cost of service. The utility basis differs from the methed GRU
used in the past to calculate revenus requirement, but it produces a revenue requirement relatively close
to revenue at present rales. The major steps in this analysis are summarized below.

REVENUE REQINREMENT

Baker Tilly forecasted costs, sales, and revenues for fiscal vear 2013, Baker Tilly based the torecast on
GRL's budget for fiscal year 2013 and historical trands.

Farecasted Revenue

Revenuas Requirement
Revenue from Rates 5 132,817,262
Sales for Resale 2829057
Fuel Adjustments including Embedded Fuel 105,823,048
Discounts (870, 7109
240,598,658
Expenses
Mon Fuel Operation and Maintenance 72,721,749
Fuel Operations and Maintenance 105,925,000
Depraciation 30,784,486
Genaral Fund Transfer 20,144,128
Rate Stabilization Transfer 4,541,579
Return on Rate Base 30,315,232
Less Other Revenues . {22193.767)
=244 238 407
Rate Increase Hequired $ 3,639,749

The general fund transfer has a direct effect of increasing the rate change required as illustrated below.

|
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i £ am% 3 1%
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i OT 20%

% .E' 1.0%

E é - o
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g 18 20 22 24

C. 1.0% —————eaneans — s e

General Fund Transfer (8§ Millions})
Please See Summary of Significant Assumptions and Page 3

Summary of Significant Accounting Policias



GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY {cont.)

COST OF SERVICE

After identifying the revenue neecded, Baker Tilly allocated responsibility for the revenue to the customer
classes. This process is called a cost of service study. Descriptions of the allocators usad in the cost of
service study can be found in the Summary of Significant Assumptions below, The following table
presents the cost of service by class and compares it to presant rates. Customer clagses showing a
negative percentage change are those with revenue at present rates in excess of allocated cosls.

FY13 Forecasted Cost Percent Change from
Customer Class of Service Current Rates

Residential H 111,298,200 4.83%
General Non-Demand 25 460 665 {7.88%)
General Demand 71,774,938 {4.16%)
Large Power 16,841,814 (4.50%)
Street Lighting 4,605,061 (2.72%)
Alachua Wholesale 14,348,725 49.11%_
Total Cost of Service _5 244,238,407 1.51%

The cost of sence study allocates the full embedded cost of providing service, Ovarall, GRU must

recover its embedded cost. However, when a customer can competitively buy electricity, GRU benefits all

ratepayers by selling electricity below the full embedded cost but above the incremental cost of producing

electricity.
3

Incremental Cost of Wholesale Service to Alachua
12 —

'10 — NPT —

Revenue (§ Millions)
o

Fuel and Purchased Power Fuel, Purchased Power, Transmission,
Wariabla Distribution

®Variable Cost  ® Contribution to Fixed Costs

Please See Summary of Signiflcant Assumptions and Page 4
Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY (cont.)

CosT oF SERVICE (cont.)

The benefit of senvice to Alachua can also be seen by looking at a hypothetical situation where Alachua
ceases fo be a customer. In the With Alachua scenario, Alachua continues to take service at present
rates, which are fixed by contract. Because Alachua pays more than its allocated variable cost, this
raduces the cost of service 1o other ratepayers compared to the Without Alachua scenario.

Impact of Service to Alachua on Other Ratepayers

o W — —
g
g 8 - 2
=
= & —
&
[ >
g 2
«
@ Gl L T T T T
E (2} | Residential E“ﬁn ._;r:.ll Large Power Street Lighting  Alachua
& I Demand Demand Wholesale
13 I

(4}

8 With Alachua & Without Alachua

The following chart estimates the effect of changing fuel costs. GRU's fusl adjustment mechanism
automatically keeps fuel revenues in line with fuel cost, and the non-fugl rate increase required is the
same in all instances. Changing the cost of fuel has minimal impact on the cost of service results,

Effect of Changing Fuel Cost

Revenue Required ($ Millions)

®$150.4 Million ®$118.3 Million ®5105.9 Million

Please See Summary of Significant Assumptions and Page 5
Summary of Significant Accounting Policies




GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY (cont.)

RATE DESIGN

The cost of service analysis indicates that forecasted revenues are less than forecasted costs. GRU can
adjust rates for specific classes to match costs to revenues for individual classes. We designed rates to
match the cost of service results as much as possible. In changing rates. GRU should seek to avoid rate
shack and honor contractual obligations while maoving rates toward the cost of service. The rate design
rasults are summarized below.

The chart below shows the calculated manthly customer charges unbiindled by system componsnt. Large
powear and Alachua, which are much higher, are excluded to preserve the scale of the chart,

200

150

100

Dollars per Month

Unbundled Customer Charges

# Generation

M Billing System

u Meter Reading
B Sarvices

& Meter O&M
W Transformer
B Disfribution

® Substation

Hesidantial General Non Demand  General Demand

Calculated customer charges are significantly higher than present rates. Baker Tilly recommends a
gradual implementation over time. The complete rate design can be found on page 47

Flease See Summary of Significant Assumptions and Page &
Summary of Significant Accounting Policies




GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY (cont.)

BaTe Design (cont.)

The chart below shows the calculated energy charges unbundled by system component, GRU recovers
these costs through the base energy rates and the fuel adjustment. Demand related generation costs are
included tar residential and general non-demand because these classes do not have a separate demand
charge 1o recover these costs. Genearation - Energy costs are principally the cost of fuel.

Unbundied Energy Charges

14}

| 10
E 8 4— W Transmission
E. & Generation - Demand
i E & u Genaration - Energy
' « Transformer
* W Distribution
| o) | Substation

Residential General General Large Alachusa i
Mon Demand Power Wholesale
| Demand
|

The complete rate design can be found on page 47, Tiered rates for residential and general non-demand
are described under the heading Tiered Rates below,

Please See Summary of Significant Assumptions and Page 7
Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

EXECUTIVE SUMMARY {cont )

TiERED RATES

GRU currently has tiered energy rates for residential and general non-demand customers. Tiared rates
are defined by the size of the blocks and the rate differences between the blocks. A variety of tierad

structures are poss

ible depending on the utility's goals.

The charts below present several alternative rate structures using rate blocks of different sizes and
varying rate differences between the blocks. The structures shown are summarized balow,

Present Rates Altermative 1 Alternative 2 Alternative 3
1% Block 250 kWh 250 kWh 750 kWh 1,000 kWh
Rata 50.0275 $0.0390 $0.0470 $0.0510
2™ Block 500 kWh 500 kWh 0 kWh 0 kwWh
Hate S0.0615 $0.0550
3" Block 750 kWh 750 kWh 750 kWh 1,000 kWh
Hate 50,0855 $0.080 £0.0083 $0.1041

The chars below s

how the effect of these alternatives on customer hills at varying levels of consumption,

Each structure produces the same revenues,

Bill Impacts at 250, 500, and 750 kWh per Month

£ A
Io 40
i 0 ® 250
S 20 | 500
= o TH0
a 10
Present Rates Alternative 1 Alternative 2 Alternative 3
Bill Impacts at 1,000, 1,500, and 2,000 kWh per Month
P | 165.67 166.95 169.20 172:30
150 <
g 100 w 1,000
i ® 1,500
5 50 & 2,000
3
Present Rates Alternative 1 Alternative 2 Alternative 3
Flease See Summary of Significant Assumptions and Page 8

Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

SUMMARY OF SIGNIFICANT ASSUMPTIONS

INTRODUCTION

This section discusses the procedures and assumptions used to prepare this electric rate study report for
Gainasville,

The financial forecast presents, 1o the best of the Galnesville management’s knowledge and belief, the
expected results of electric utility operations for the torecast peried. Accordingly, the ferecast reflects its
judgment as of November 12, 2012, the date of this forecast, of the expected conditions and its expacted
course of action, The assumptions disclosad herein are those that management believes are significant to
the forecast. There will usually be differences betweean the forecasted and actual results because events
and circumstances frequently do not occur as expected, and those differences may be malerial.

This rate study does not account for changes 1o costs or revenues which occur outside of fiscal 2013
GRU management should consider changes expected beyond the test year before revising rates. Ideally,
GRU should review a number of rate studies over time and revise rates in light of pattems repeated
consistentiy over time.

FORECASTED OPERATIONS AND MAINTENANCE EXPENSES

Forecasted operations and maintenance expenses are based on Gainesville's revised elactric budget for
flscal year 2013 and recent trends. Management indicated that thera are ne significant expenses
expected In fiscal year 201 3 that require nermalization.

Operations and maintenance expenses for fiscal year 2013 are forecasted to increase from tha 2006
through 2011 average expenses to reflect inflation of utility costs.

Account 598, Maintenance of Miscellaneous Distribution Plant: GRU changed its capitalization policy for
this equipment in 2011, which reduced the amount of maintenance expenses. The expense is forecasted
1o continue at a level similar to 2011.

Account 920, Administrative and General Salaries: This account is forecasted to increase in 2012 and
2013 because of added costs from the information technology merger with general government. Fiscal
years 2008 and 2010 had adjustments 1o accrued vacation, which reduced expenses in those years.

Account 926, Pengions and Banefits: This account has historically contained negative expensas and is
forecasted as positive in 2013. The increased expense is due to increased pension costs and GRU's
effort 1o even out the timing of overhead allosations,

FORECASTED REVENUES

Energy and demand recerded in the Gainesville's billing system from Cctober 2010 through September
2011 were multiplied by current Gainesville electric rates to recalculate revenues. The recalculated
revanua was within three percent of the revenue reported by GEU.

Baker Tilly's used GRU management's forecasts for energy sales and customear counts in fiscal year
2013. Compared to the actual values from fiscal year 2011, GRU is forecasted to have more customers
but sell less electricity. This is reasonable In light of trends toward energy efficiency. Baker Tilly assumes
that sales are inelastic and do not respond to increases or decreases in rates.

Please See Summary of Significant Assumptions and Page 9
Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

SUMMARY OF SIGNIFICANT ASSUMPTIONS (cont.)

FORECASTED PLANT ADDITIONS AND RETIREMENTS

Baker Tilly forecasted additions to plant in service for fiscal years 2012 and 2013 based on the revised six
vaar capital budget prepared by GRU management. To forecast retiremants, Baker Tilly averaged 2010
and 2011 retirements. Baker Tilly removed from these averages large retirements associated with major
caplital additions that are not forecasted for the test year.

ALLOCATORS

Assets and expenses are allocated to the customer classes based on customer class characteristics. The
following table describes the relevant charactaristics used to allocate costs.

Cp-12 Coincident peak 12 is the sum of the demand of each customer class that
coincides with the peak system demand for each of the twelve months of
the year.

NCP-Input Mon-coincident peak - input is the highest demand of each customer class

at any time of the year, not necessarily coinciding with peak system
demand. NCP-Input is adjusted for system losses.

Ratall-NCP-1nput The same as the NCP-Input allocator, except excluding wholesale,

Cust-Wat Weighted number of customers is the customer count of each class
multiplied by a weighting tactor. Weighting factors reflect differences in
distribution system requirements and custorner service time for each class.

Retail-Cust-Wgt The same as the Cust-Wagt allocator, axcepl excluding wholesale.

ROR Rate of return is the net book value of plant plus working capital. Because
net book valus is allocated by account. the RCR allocator blends together
other allocators

Meters-Wat Weighted number of meters is the customer count of each class multiplied
by a weighting factor. Weighting factors reflect differences in the average
cost of meters for aach clags.

Retail-Meters-Wgt  The same as the Meters-Wgt allocator, except excluding wholesale.

Energy Energy is the number of KWh used by each class during the forecastad test
year.
Direct.SL Direct street lighting allocates street lighting related costs directly to the

sireet lighting class.

NBY Met book value ig the value of non-general plant in service less
accumulated depreciation allocated to each class. Net book value blends
together all the allocators used to allocats plant in sarvice,

Please See Summary of Significant Assumptions and Page 10
Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

SUMMARY OF SIGNIFICANT ASSUMPTIONS (cont.)

ALLocaTors (conl.)
Customer Customear count is the number of customers in each class.

Purch-Power Purchased power is the total of other power supply expenses used to
allocate fuel related working capital.

Expanse Expense is the value of non-administrative and general axpenses,
exciuding purchased power and fuel expenses, allocated to each customer
class, It blends together all tha allocators used on oparation and
maintenance expenses.

Please See Summary of Significant Assumptions and Page 11
Summary of Significant Accounting Policies



GAINESVILLE REGIONAL UTILITIES

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The staternents below are requirad by the American Institute of Cerlified Public Accountants for the
preparation of a financial foracast in this report.

REVENUE RECOGNITION

Electric revenues are recorded for service renderad hased on meter readings, with billings made to
customers monthly,

EXPENSES

Historical operation and maintenance expanses and the forecasted fiscal year 2013 expenses are
reporied on an accrual basis.

PLanT
Additions to and replacement of utility plant are recorded at ariginal cost, which includes material, labor,
overhead, and an allowance for the cosl of funds used during construction when significant. The cost of
property replaced, retired, or otherwise disposed of is deducted from plant accounts.

DePRECIATION
Dapreciation is computed using straight-line rates applied to the average plant investment balances.

Dapreciation rates used for this study were determined by the Comprehensive Depreciation Study
performed by Burns & McDonnell in October 2011

Plzase Ses Summary of Significant Assumptions and Page 12
Summary of Significant Accounting Palicies
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Gainesville Regional Utilities

Eleciric Rate Study Report
Forecasted Revenus Requlrement Summary

Revenues

Fevenue from Rates

Fuel Adjustment {incl Embeddead)
Discounts

Sales for Resale - Base Aats

Sales for Resale - Fuel

Other Revenue - South Energy Center and Innovation Square
Other Revenue - Electric Surcharge
Other Aavenus - Interest Income
Other Revenue - Forfeited Dlscounts
Other Revenue - Hent from Property
Onher Revenue - BABs Subsidy
Other Revenue - Miscellansous
Transfar from Rate Stabilization

Total Revenues

Expenses

Operations and Maintenance - Non-Fuel
Operations and Mainienance - Fusel
Depreciation

Transfer 1o the General Fund

Transfer to Rate Stabilization

Total Expenses

MNel Income

Met Invesiment Rate Base
Plant In Service

Materials and Supplies
Waorking Capital
Accumulated Depraciation

Total Rale Base
Forecasted Retum on Rate Base (Met Income above)

Target Return on Rate Base

Rate Increasa Required

Fargcasted 2013

132 817,262
66,129,194
(970,710)
2,829,057
6.783,855
11,310,081
3,734,978
1,114,164
468 976
618,980
3,183,181
1,752 427

262,782,425

72,721,748
105,825,000
32,784,486
20,144,128
4,541,579

236,116,942

26,675,483

1,000,897,208
7,344, 455
165,606,652
(430 242 283)

602,606,082

26,675.483

30,315,232

3,639,745

Flease refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies

Page 13



Gainesville Regional Utilities
Electric Rate Study Report
Forecasted Cash Flow

Sources of Cash

Revenue from Rates

Fuel Adjustment {incl Embedded)
Discounts

Sales for Resale - Base Rale
Sales for Resale - Fuel

Other Revenue - South Energy Center and Innovation Square

Other Revenue - Electric Surcharge
Other Revenue - Interest Income
Other Revenue - Forfeited Discounts
Other Revenue - Rent from Property
Other Hevenue - BABs Subsidy
Other Revenue - Miscellaneous
Hata Stabilization Transfer

Total Sources of Cash

Uses of Cash

Expenses

Operations and Maintenance - Fuel
Debt Service

Utility Plant Improvement Fund
CR3 Decommissioning Fund
Transfar to the General Fund
Transfer to Rate Stabilization
Waorking Capital Reserve

Total Uses of Cash

Net Cash Flow

Forecastad 2013 at
Present Hates

Forecasted 2013 with
Rate Increase

132,817.262 § 136,771,873
99,129,194 09,129,194
{870,710) (1.286,281)
2,829,057 2,829.057
6.793,855 6,793,855
11,310,081 11,310,081
3,734,978 3,734,978
1,114,164 1,114,164
469,976 469,976
618,960 618,960
3,193,181 3,193,184
1,752,427 1,752,427
262,792,425 266,431,465
72,721,748 72,721,748
105,925.000 105,925,000
40.663,695 40,663,695
22.077,223 22,077,223
358,800 358,800
20,144,128 20,144,128
4,541,579 4,541,579
266,432,174 266,432,174
(3,630.749) $§ (709

Please refar to Summary of Significant Assumptions and Summary of Significant Accounting Policies

Page 14



Gainesville Regional Utilities

Electric Rate Study Report
Aate of Aeturn Calculation and Capita! Structure

Forecasted 2013 Cash Forecasted 2013 Utility
Basis Capital Cosls Basis Capital Cosls

Debt Service § 40,663,895 § -
Liility Plant Improvement Fund 22077223 -
Working Capital Resarva - -
CAS Decarnmissioning 358 BOO =
Depraciation - 32,784 486
63,009,718 32,784 486
Reguired Returm on Rate Base - 30,315,232
Total Capital Cosls 63,099,718 63,099,118
Fate Base 6802 596,032
Rate of Return Required for Return of $30,315,232 5.03%
Percent of Capital Weighted
Amount Structura Heturn Aeturn

Long-term deht $ 552,209,479 60.37% 415% 2.51%
Equity 362486251 63° 6.37% 2.52%

Total % 914,675,730 100.00% 5.03%

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities

Electric Rate Study Repart
Dperations and Maintenance Expsnses

517
56
519

824
826
528
529

631
512

546
547
548
545
551
553
554

657

G0
HE1

Staam Genaration Exponses

Steam Op-Supy & Eng

Stmam Op-Husl

Steam Op-EXpansos

Steam Op-Electric Experss

Steam Op-3iac Expenas

Steam Op-Allowannes

Steam Mi-Supy & Eng

Steam ME-Stroolures

Stearn Mt-Soller Flant

Stgara Mi-Elgoire Plam

Stearn Mt-Misc Steam Plan
Total Sleam Generation Expensss

Kuciegr Ganerslicn Expansas
Kuc Op-Supv & Eng
tetsc: Op-Fusl EXDanso
huc Op-Coolants & Water
ML= So-Stoam Expense
Muc Ewcctric Rxpenas
MNug Qp-Misce lanaous
Muz CQp-Rents
Mz Me-Supy & Eng
Muz M-Siruciuros
Nuz Mi-Reacior Plart Eqpm
Muc Mi-E'cctric Plant
Huc Mi-Miscelisnsous
Total Noclear Genaration Expenses

Diher Genargtion Exsenses
Other Pwi Op-Supy & Eng
Other Pwr Op-Fual

Othes Pwr Op-Gan Exp
Cther Pwr Op-Misz

Citar Pawr WMI-Supy & Eng
Oekar Pwr Mi-Gan & Eleac Pl
Chher Par Mi-Miscelaraols

Total Other Generelion Expenses

Diher Power Supply Expanses
Purch Pyr-Purchased Powar

Purch Pwr-Sysiem ChisLoa
System Contral Allocation
Swstem Comral Allocatian

Total Other Power Supply Expenses

Tranamiss o0, EXperses
Trans Op-Supy & Eng

Trans Op-Load Dispatabing
Trans Op-Stafian Expanse
Trans Op-Othar Trans Expanse
Trar Qp-Aanis
Trans M-Stnettures
Tmans Mt-Staton Equipment
Trans Mi-Overhead | ines

Total Tranemission Expenses

Fleaso rafar to Summany af Significant Assumptions and Summary o Slgnlfleant Accountng Palinias

Forocasied

_Aoiunl 2008 Actual 20490 Acwal 2011 Budgetod 2042 2013
§ 16650239 2 1634924 § 152083 § 1.009086 § 2207187
74,428 580 64,572,518 60,390,078 72,954,270 E8, 750,000
4 BBO 2TV 4. 556178 4.047.002 1873 202 1,890.6583
2,206,567 2254 737 3165952 2,555,352 2,518,550
9,161,957 3BE7 748 6,744,412 10,541,810 15307 396
. 150,317 10,664 -
785372 78,377 30,278 33.832 33,602
397 5t 418,653 251,300 82 849 250,000
B, 785 865 5,384,811 8,380, 302 5,727,713 EA27 Ged
2468 A0d 2,262 669 1,347,658 1,286,510 1,408, 136
_ Adesaey 620,808 ERAN:E ] 71,075 13,547
Q6,406,308 | B6,130.528 B4,223 R18 97,195,940 88,108,028
26,700 38,246 4070 30,550 44714
500,604 125,738 E7.409 3453 450,000
71,764 3C. 208 TO.620 5,529 6,364
169,084 128271 116,699 107353 122,047
- - ad BR7 - -
TBE.T73 488,935 881,205 359 218 417 422
188,824 156,375 188,082 136,059 163,800
182 305 T0,993 178,281 18,047 21.421
17,604 35,563 TH 203 41,033 45,330
628,404 +,001.883 T4TEIT &0, 840 G687
6.906 77.086 75N 110,812 125,592
53,478 248,908 114,978 455014 514,420
2,760 355 2400473 2615 682 2406 628 £.8506,941
s818 B2 5P 27324 28,323 28,857
13,652 574 18,555 480 14,415 445 11,248,137 15,008,900
185,134 F6.351 8,804 = -
1,838 2RETT T3.668 218,850 -
ar2at 30,014 17.009 15,327 15,118
a0, pe2 1,460,327 1,600.208 208,285 48 455
1.020 o bx G0o 109 =
14,658,038 2023200 16,442 584 11.715.023 15,083,234
43.TEB, 865 45 554 304 35,242 677 30277045 81,725,000
1,172,689 935,655 o4, 722 1.M0,157 1.054, D64
2 . 15,000 100,000
44,341 364 48,889 253 386, 137 360 31,302.202 3,879,084
36,969 38,436 36,868 37,578 38,074
5127 Ga4 530 672,828 Feg i i73,183
356, 9ET 254 S04 205,038 187 681 207 30H
20,140 17,244 1B0M@ 18403 18,908
8,053 8,205 8.250 B.848 2113
18,878 17.354 18,745 2,605 3
58,040 s4.217 110,628 133,016 132,338
. 108206 70,637 £9.508 108,348 98,996
1,118,084 1,105,421 1,135,381 *, 248,258 1278381

Page 16



Gainesville Regional Utilities

Elactric Bate Study Report
Oparatlons and Maintensnoa Exponses

Farocasted
Distribution Expsnges Aztual 2008 Aclual 2019 Actusl 2011 Badgeled 2012 2015

BBO  DhstOp Supy & Eng § 1,EPTA1E § 1705676 5 2084738 §  17220e5 & 1850404
581 kst Go-Load Thspaiching 8502 1.101.085 1,145 160 1,367 856 1,564 067
562 Dt Oo-Giation Expense 1,07 2,403 415447 aTR.BE3 390,062 414 380
581  Dist Dp-Owerhasd Lines 148,73 43,864 T5.09%9 86,201 o7 288
8¢  Dimt Op-Undarground Lings 229 584 296,453 624 571 177536 16C 081
585  Dist Op-Stieo! Lights & 5 10,328 7880 7.668 g578 8240
588  Dist Op-Moter Exparae 22,720 18,570 12122 24,858 15,900
5&7 Dist Dp-Customer [nglullation 132 183 208,053 205643 203,308 175,610
HE&R Dist Qp-Cthar DHal Expense 1.017.882 426,138 583,437 BB 260 ER7 278
485  Dig: Op-Parks 2Ha 130 130 254 288
590 Dist Mi-Soow & Eng 218,840 256,305 261,831 278,013 285,012
691 Dzt MtStnustures 8,727 17,963 . 5,000 4,000
Baz2  Dist M-Station Equipmert 221,236 5G.TE3 121,280 152 BG0 146 245
B3 DistMi-Overhead Lines 2082074 2 831,705 27T363M 2580219 2738 102
634  Dist ¥-Undenground Lines 893 500 E32 743 &00.800 645.3584 B46.038
495  Dist M-Translomorns 154,160 193, E91 116,033 186,334 *33.154
36  Disl Mi-Stroct Lights & 5 296,'58 336134 300,997 250,620 248474
EO7  Dist Mr-Meters 575,138 454 TOG £4%, 336 440,788 457 827
684  Dlist Nt-Misc Dist Plai 1448568 1,208,707 722,138 785,502 740,424

Total vgiribution Expensas 11,747,012 14,781,017 10,648 407 §,930 469 (240 592
901 Cus! Servdoo & Ascls-Sup 7422 78,403 106,461 83,40 73,46
g02  Meter Rcading 498,736 414,511 440,160 503,580 463,206
803  Cust Secords & Collact Ex 3,108,534 ANLETT 4.5Ta 428 28611687 2,707,758
Gl Uncol-ectible Accourds 1,154,094 1,262 366 ar7,085 LM 82 1,138,800
a08  Cuswmer Assistanca Exp 307032 2214040 3254 38" 3,365,948 2775581
900  informBinstnect Adverti 337702 2,840 205,384 190,583 216739
g'0  Misc Custorner Svclinin Ex 02522 84401 106,102 110.047 42 356

Tofal Gustomer Accounis Expansss 4,205,042 73724458 B 468 981 A5 BAE 7418405

leg £3
a1z Demao & Saling Expanss 7,004 19,455 12218 19,594 22,226
013 ARG Adverlising Exponsn " 5 " :
M4 Gustomer Marketing 100,508 38578 28,596 18.488 MBE3
816  Misc Sales Exponso 908,835 TT6.578 TU2. 287 3,405 1,058

Toie! Sates Expanses .07 835,081 743,051 41,485 141,407

Adiinistel G I

820  Acmin & Gen Salaries 5216324 7 356 5518 7TBE 7.800.315 BASE 814
629  AcminRGseneral Exp 1.B94. T 2,008,720 2.100.008 2,78s,008 2207 063
922  AdminkGanaral Exp Transter {1,088, 067) 1,113,318} (511,842) (267,307} 521,562}
823 Oulsica Scrvces Employed 2,153,174 1.721.551 1657 418 % T48.540 3,388.608
€24  Proporty Insurance 2,701,813 250,010 2,560,545 2,790,556 2635477
826  Injuries & Damapes @H5, 489 a0t} H23.687 1,060,456 1,162 460
928 Ermpioyes Pansion & Benefit {2,372 1404) (2,520,399) 146,884 (191,037 1,376,004
230 General Adverlging Expense An4.119 304 055 351 BET add BTG £17.852
@31  PBents (502 306) (581.474) (SE2, 189) {582 387) (540, TEE
238 Maintenance of General Pl 1,075 B3 1.071,937 1,187.244 1635870  _ 1.650.330

Total Administrative and General Expancss 10,073,572 9B19.472 12750 856 17,204,743 21579296

Taotsl Opsrations and Maintenance 5190042850 § 185535670 5173174920 § 179200498 S 17B.646.748

Plaase ralar to Summary 24 Significerd Assumpliens and Summary of Sgnilicant Accounting Policies
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Gainasville Regional Ltilitics

Eteciric Aate Study Report
Foragastad 2014 Ravenyes Al Gurrant Rplns
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Earen Lghing
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243,847,061 2,872,404 242,847,061 B4, H72 400
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1.502,268 0.4E3,830 1002208 8,600,820
4147465 4 E.531,423 24T AGE £ E521,8329
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He e 2 1ERi2 32216 2115512
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% 104,171, 74E g 27,511,042 g 74,053,057 § 176390 5 4,733,5an § 9,523,912 4§ 240,598 ESE
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Page 18



Gainesville Regional Utilities

Electric Rate Study Report
Forecasted Utility Plant In Service
Forecasted Foracasted Test Year
Acoount Actusl Balance FY 2012 Foracastad Balanca FY 2013 Forecasted Balance Average
Mumber Agoount Deseripion SA02011 Additions Retirements 9/30/2012 Addiinng Aetirameanis 5302013 Balance
5
510 Land and Land Fights $ 3788479 F 2 218603 £ - 5 4005172 § 64,853 § - 5 4,070,025 4 037 59
311 Structures and Improvements BO.517, 042 4,608,204 - BE,122 436 1.378,337 88,500,773 86,811,806
312  Boiler Plant Equipmert 241,585,367 13,816,424 {618,868) 254752913 4,135,085 (618, 563) 264,268,130 266,511 022
314 Turbogenerator Unlts BEA52 17/ 3,609 581 (145 656} F2NE10 1,470,083 (145 654) 73,140 545 72,628,228
315 Accessory Electrical Equipment 0,950, 530 1,770,824 {374,384} 32,346,870 20, B34 (374,394 82 k02 422 32,424,508
M6 Miscallaneous Equipmant 6,482,245 371,42 . 6,863,588 111,138 - 6,574,726 6,019 167
Total Steam Production Plant 431 656,231 24,689,768 {1,138,510) 455,207,065 7,400,342 1,138,810) 461,457,521 458,332,307
HNudlear Production Plant
320 Land and Land Rights 3.267 . . 3.267 - - 3,267 3 267
A7 Stuctures and Improvoments 4,643,784 1,223,134 z 5.BG66.919 3,381 480 - B25A 378 7,562 648
322 Reactor Plant Equipment 3,980,583 1.107.070 N 5,067 .653 368,622 - 5,438 275 5,251,954
J23 Twbogenemior Units 1.486 546 - N 1,486,548 - - 1.486 546 1,486,584
324 Accessory Flecincal Equipment 1,880,683 - ¥ 1,880,583 . - 1,880,683 1,880,683
325  Miscallanepus Equipment 785,650 - = 795,650 - - 785,650 795,650
Toial Nuclear Produgtion Plant 12.770.513 2,230,205 % 16,100,718 3,760,082 - 18,860,800 16,880,758
Bhotovaltale Production Plant
31 Srructuras and Improvements 31,897 . ES a1.827 - 31827 31,827
332 Pholovoltels Elestionics 6724 - - B3,r24 3 8,724 6,74
Total Photovaltafc Production Plant 3,551 - 36,551 4 34,551 48,651
P
34 Structures and Improvemeants 26,101,002 1,271,758 30,572,800 1,810,864 - 32192 663 31.282,732
347 Fuel Holders, Producerns, and Access 2,368,615 103,559 - 2473174 148,186 = 2,621,360 2,647 281
243 Prime Movers 62,809,307 2,744 Dy {306, 422 65,248 834 3,827 648 (305,428) 68,871,260 67,060,047
44  Generators 3,711,379 1,385,878 (197320} 32 899,938 1,883,106 {187,320) 34,605,724 a3, 752 B3
345 Accossary Elnctrical Equipment 3,700 448 136,056 - 3.342 404 200,209 - 3542673 3,442 539
36 Miscellanecus Equipment 4 075,045 217424 5 5,192 486 311,118 - 5,503,585 5348028
Total Gas Production Plent 134,168,795 5 ,B63,565 (5027427 139,529,616 8,380,391 (602,742} 147 417265 143,473,442

Pleazs rafor to Summary of Significunt Assumptions and Summary of Sionificant Accounting Policles
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Gainesville Regional Utilities

Electric Rate Study Report
Forecasted Utility Plant In Service

Forecastod Forecasted Test Year
Account Achial Balance FY 2012 Forecasted Balance FY 2013 Foracasiad Balanca Avarage
Number Account Description &'Bﬂ@ﬁ‘ll Additions Aetirements BIE012 Aadchitions Rafiremants 307013 Balance
Transmession Plant
350 Land and Land Rights 3,260,535 - 32690 535 - 3.269.535 3.269,535
352  Sinuciures and Improvemants 090,783 » {13491} 9865 292 . (13.481) arz2.Bon g7o.54T
353  Staon Couipmant 18,285,587 (1.347) 18,284,240 - {1.347) 18.262.853 18,283,567
354 Towars and Fidures 4264 634 % 4,764 634 . 4,204,654 4,264,634
355 Poles and Fixtures 3,208,907 - - 3,708,907 - 3,708 007 3,208 907
356 Owerhead Conducton and Devices 3.B19,466 116,863 g 3.536,135 201 223 - 4,227 958 4,082 047
350  HAoads and Tralls 10,614 - * 10,614 - - 10,614 10,614
Tots! Transmission Plant 33, B58 526 116,663 (14.838) 33,660,357 201 34Xy (14 B38) 34,237 342 34,038 851
Digiribution Plang
360 Land and Land Righis 2rmmr B4 475 = 2836302 E5.6086 - 2901988 2865185
361  Structlures and Improvements B85 567 - {12.685) 672,882 - (12,685} &60, 87 GAE.540
362 Siation Equipment 18,143,064 2,853,040 (143,011) 21,853,083 2,08 Ba3 (143,011} 23802915 22,828,004
354 Poles. Towers, and Fixtures 17,232,160 1,567 900 {(1RE.01R) 18,444,111 1,434,881 (158,018) 19,727,004 18,085,603
a5 Cwerhead Conduglons and Devioss 32,830,045 2 BOG,207 (552,610 34, 884 642 2,741,360 (552 610 A7.073,401 35,879,022
366  Underground Conduit A3.328 6817 2 645 B84 (113,328 35,862 183 2.783.008 (113.328) 38,531 863 37,197 023
367  Underground Conductors and Dovices 53,763 454 4 268,051 {401,311) 57.630,224 4,489, 287 (401,311) 631,718,140 G4, 674 162
368 Linc Transformers 47,266,339 18,421 (3,684 47,281,078 19473 (3, BBE) 47, 206 604 47 2R\ BES
388  Services 15,748 B68 - [14 5} 16,736,302 . (14, HEE) 15,720,736 15,728,019
370 Meters 10,763,304 274 282 {132,140} 10,5905 451 785,704 (132 1409 11,648,014 11,222 233
371 Bental Street L lghting 100,833 448 - (95 TE7} 10,737,682 - 185, T6T) 10,641,815 10,689,799
373 Public Streat Lighting 9,405,149 - (27 522 5377527 - 27,822 9,348,808 9,363,716
Tolal Distribetion Plant 263,764,007 141,088 460 (1,662,742} 26A, 210,625 14,416,100 (1,662 B63) 278,673,772 272 6A2 201
Ganargl Plan|
3Ba Land and Land Rights 1,786,114 - 3 1,765,114 . = 1,785,114 1,785,114
380 Structurss and Improvemants 18,250,678 3,705,581 1233,787) 21,722,472 1,487,593 1233.787) 22,976,278 22,349,375
321 DiHfice Furniture and Equipment 8,558.810 409,239 [223,350) 8,744 599 460,814 (223.350) 8,882,263 8,853,481
3911 Computers and Electranics 28,098,800 1,343,592 (733,202 28,710,160 1,513,252 (T33,292) 20,460,120 20,100,140
iz Transpaoation Equipment 2 631 820 116, G0d (211,820 2 535 604 134 327 211.820) 2456111 2. 496,358
593 Siaras Equipmant 226,344 - - 225,344 - - 225344 225,344
394 Teols, Shop and Garage Equipment 1,181,771 808,272 (32,836) 1,767,207 685,081 {32 B36) 2,418,462 2,083,330
395 Laboratory Equipment 1,326,778 4,838 {358) 1,330,648 G.A48 {1,080 1,338,006 1,532,827
3956 Power Operaled Equipment 11,036,309 1342775 (246290 12,130,854 1,612,538 {248,290) 13,904 A96 12,762 875
o7 Communication Equipment 2534 319 - {36.80:3) 2.297 516 . (36.803) 2,260,713 227,115
338 Miscellanaous Equipmant 1,064 629 3B.2TE {20.582) 1,082,023 43,111 {20,882 1,104,252 1,083,138
Tota! General Plani 76,508 452 7.5608,177 (1.742,028) B2 5302 FA1 5 B30 058 (1,742,160} 86 429 540 B4.381,007
Total Plant In Service $042.763,013 § 54667844 S5 (5051.200) S 992,379,587 § AD086,796 S (5081503} §1,027.414.500 5 1.000.A07 2308

Plaasa miar 1o Summary of Signiicant Assumptions and Summary of Significant Accounting Policies
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Gainesvlile Regional Utilities
Electric Rate Study Report

Forecasiad Dapreciation Expense

Account

MNumbar Acanun Deseription

3
312
314
315
316

30
an
a2
J14
as
16

210
an
32
214
314
35
318

21

323
a24
azs

Depreciation
Rates

Miscrllansous EquUipmant
Tota! Staam Prodiciion Plarm

Staam Production Plant - JR Kelly
Land and Land Rights
Structures and Improvaments
Eoiler Plant Eguipmaent
Turbogenerator Liniis
Accossory Electrical Equipmant
Mizcollancous Equipment

Totsi Steam Production Plant

Staam - Er
Land and Land Rights
Struciurae and Improvements
Bailer Plani Equipmant
Turbogenesator Unite
Turbogenarater Linkts - Chillers
Accassory Elactrical Equipment
Miscellancous Equipment

Toial Steam Production Plant

Muclsar
Land and Land Rights
Struciures and Imgrovamaonts
Reactor Plant Equipmsant
Turbzgensrator Linits
Accessory Electrical Equipmant
Mizcollansous Equipmeni

Total Nuglear Productian Plant

Gas Production Puan - Deedaven
Struciures and Improvements

Fual Hokdars, Producers, and Accass
Prima Moyars

Genaeratons

Accessory Electrical Equipment
Mizcallaneous Equipmant

Tolal Gae Production Plant

4.000%
3.320%
3.178%
1272%
2.8580%
JA2TH

0.0,
1.626%
2.056%
2.463%
1.514%
4.569%

0.000 %
2111%
2.110%
2,118%
4.081%
2. 188
2.195%

1.378%
0.532%
0.000%
1.345%
1.028%

2105%
2.104%

1.870%
0.851 %
0.288"%
1.264"%,
2.544%,
{.852%

Fleasa relar to Summary of Significant Assumplions and Summary of Significant Acoounting Paliclas

2012 2me 2013 2013
Deprreciable Depreciation Mapraciaila Dapreciation
Balanoe Exponse Balance Expensc

§ s S s ATI5182 % -
T9.011,7 2623.166 81,885,783 2.718,808
35,080,363 T.ABE, 152 243.633.635 7.737.A04
53,135.435 75,882 55068, 728 T0ATA
20,687 044 765,948 30,788,123 793,818
6, 249,501 214,856 6,497 614 222673
406, 765,900 11,746,006 42),584.061 12,173,377

182 888 - 201,150 -
4,128 3497 67,086 4 078,807 65,527
6,202,835 127,532 6,428,583 132172
8,174,059 201.32r 68,471 467 208, B52
2,811 632 42 588 2913,932 44117
395,781 18,055 410,181 18717
21,0086 652 456,572 22,703,820 473.185
M85 124,384 -
7.286 417 153,833 7.580,B57 159,534
3,744 618 78,238 3,880, BE5 82,018
2,386,302 87,388 2473220 100,432
13.545,702 330,558 14,039, 226 342 585
267 - 3267 B
5,255,352 T2.4M 7,562,848 104,289
4 514,118 24.015 5,251,964 27,840
1,488 546 - 1,486 546 .
1,884,683 25,264 1,2680.623 25,285
705 650 4,178 785 660 BATY
13,835,616 128,960 16,880,752 165,704
.827 aro ne7 BTO
G724 141 6,724 141

38 551 Bi1 38,557 811
1405652 26,228 1,484,419 27,803
163,330 1,129 172,482 1,182
A20.754 1,760 656,534 1,868
29,150,186 368,458 30,783,825 389,105
249,574 6,553 263,248 6,963
488 476 3,185 515,850 8,363
2,077,774 407 462 a3 875272 430,204

Page 21



Gainesville Regional Utilities

Electric Rate Study Report
Forecasted Depraciatlen Expanse

Acaoun
Murmiber Acoount Descriptian
Gas Productipn Plgol - J8 Kelly
341 Structurcs and Impron
32 Fusl Holders, Producers. and Access
343  Prme Movars
34a Generalors
345 Acoessory Elsctrical Equipment
348 Miscellaneous Equipmant
Toln! Gas Production Plant
Gags P i . Enz
M Structures and |mprovements
34z Fuel Holders, Producers, and Access
343 Prime Movers
344 Ganaratons
345  Accessory Electrical Equipment
M6  wWEsrsfansous Equipment
Total Gas Production Pland
T .
354 Land and Land Rights
as2 Struciures and Improvaments
353 Station Equiprment
254  Tewors and Figtures
ash Poles and Fihdures
56  Cwarhead Conductor and Deviges
359  Roeds and Tralls
Todal Trangmission Plant
Digtribedion Plgn
380 Land and Land Rights
38 Structures and Improvemants
362  Station Equipment
364 Poles, Towers, and Fixtures
365 Owerhead Conductors and Devicas
886 Wndarground Gondult
A67  Undergrournd Condustars and Devices
368 Line Transformars
3B  Services
aro Kctors
371 Fontal Sreet Lighting
373 Pubiic Sweet Lighting
Total Distribution Pland
General Plarg
Aga  Land and Land Rights
390 Structures and Improvemens
381 Offige Fumiiure and Equipment
3911 Computers and Electicnics
282  Transporation Equigmant
393 Stores Equipmant
a4 Tools, Shop and Garape Equipimant
A95  Labosatory Equipment
396 Powsr Oparaied Equipmont
387  Communicalion Equipment
358  hEscellaneous Equipmeant
Todad Ganaral Piant

Total Depreciation Expanse

2ma 20z 2013 2012
Depreciation [Papracitie Depreclation Depraciahlae Dapraciatian

Ratos Balance Expansa Balance Expenso
3133% § J47.772 5 95467 & 3218857 S 100,837
1.097T% 230,754 2 485 243,684 2824
2 509% 83,775.973 1,381,505 568, 789.343 1,458,918
3153% 4,304 440 135,718 4,545 647 143,324
0.000% - . - -
0.784% 28,348 292 29,937 235
61,387,285 1,815,418 d4.827 163 1,705,938

[ [

2.047% 28,622 818 541,598 28,008,148 571,947
2.075% 2,127,710 44,150 2,246,938 4,624
2.075% 5,862 512 123,722 6,796,624 130 655
0.000% * . - .
2.074% 3,033,616 £32.847 3,203,606 66443
2081% 4,743,600 98818 5,014,633 104,358
42 385 358 B7T1.205 & 77 a7 220,025
3,269,535 - 3,268.535 -
O.TE0% 093,038 7,537 979,547 7435
1.397% 18,284,914 255,440 18,283 567 255,421
1.344% 4,984 634 57,317 d,264, 34 ET.317
1.200%: 3,206,907 3B, 50T 4,208,807 38,607
1.738% A,877.801 67,288 4,082,047 70,946
D.048% 10,614 100 10,614 100
33,800,442 420 267 34,008,850 4259726
2804, 155 - 2,869,195 -
2.388% B7R.225 16,220 BBG.540 15,817
1.311% 0,498,079 268,730 #2.7328,004 200 275
3814% 17,838,185 B80,346 19,085,603 727,925
4. 3658% 33,857,794 1,479,247 95.979,022 1,571,023
4,081 % 4,595, 600 1,418 318 47,187,023 1,521,730
38330 55 896,854 2,180,657 59,674,182 2346, BRE
4.016% 47 273.708 1,898,612 47 2BB.BES 1,893,121
2.134% 15,742,585 335,947 15,728,013 #35,606
4.997% 10,824 ZB0 540,894 11,222 033 560,775
8.236% 10,785,568 672,588 10,689,709 686,616
B275% $.301.338 585119 8363716 587 386
258,087 766 10,087 480 272592199 10,553,290
I, 7B, 114 1,785,114 .
1.832% 19,886,575 3ae8 141 22,349,375 431,780
T.0T1% 8,651,735 611,768 B.063.481 628,737
2.800% 26,405,010 2812, 006 28,103,140 2,885,814
9,005 2,584 212 232,574 2,486,358 224,672
B.250% 225,344 14,084 205,344 | 4,064
6.125% 1,478,499 40618 2,083,330 128,218
A.250% 1,328,713 43,045 1,302 827 63,302
TETH 11.583.612 17,075 12.762 875 1,010,437
6.250% 215918 144745 2278115 142,445
6.125% 1,073,006 65741 1,083,138 66,955
79,419,067 5,357 891 84 351095 5,609 552
5 506 36B.20E S 31,420,850 § 1.0D0EGT 202 § 32 784,488

Please refer to Sumimary of Signiicant Assumptions and Summary of Signilicant Azcaurting Palicies
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(Gainesville Regional Utilities
Eleciric Rate Study Repori
Forecested Accumulated Depreciation

Forecasiar Forecasted Tost Year
Acooun Actual Balanoa FY 2012 Forocasiod Balance FY 2012 Forecasted Balance Average
Mumber Account Deseriplion 25302011 Dapreciation _ Retirements S:30/2012 Depreciation _Fetirements 8302013 Balance
Swam Production Plant
310 Land and Land Righis § - 5§ - § - % - - 3 - & - § =
311 Struchures and Improvements (26,135,110 (2,690.252) . {2B,825,362) (2.788,135) - (31,613.497) {30.219.430)
312 Boller Plant Equipmant (04,087.198) (7,747 617) £16.868 {102,115,948] {8.029.510) 618,868 {109.526,580) {105,821 268
314  Tubogenarator Units (45.689,143) {956 446) 145,558 {46.499,931) i991,245) 145,658 (47,315,518) {46,922, 725)
M5  Accessory Blectrical Equipment {16.781.612) {903,806 374,354 7313134} {938,861 a74,284 (17,877 617) {17,585 376)
36 Miscellansous Equipment (2,150,131) (22 315) = [2.383.046} {241.390) - (2.624.436) (2.503,741)
Totsl Steam Production Plart (185,743,185) (12,533,136) 1138810 {197,137421} (12989147 1.138 910 [208.887 658) {203.062.541)
Nuclsar Production Plan
320 Land and Land Rights - - = = - = =
321 Structures and Improvernents (3,343 878} (72,47m) - {3,416,3449) (104 289) (3.520,6361 (3468454}
327 Reacter Plant Equipmant (3,773,816) (24.015) - {3,797 631} (27,940} {3,B25.571) (3.B11,601)
223 Turbogenarator Units {1, 4B6,546) - = {1,486 548) . ‘ {1,486 546) (1,466,546}
324 Accessory Electrical Equipment (1,421,263} (25, 266) . {1,446 558 {25205} - (1,471,853 {1.459,208)
225 Miscelanesous Equipment (6B2.540) {8,179} - (E70,718 (8,179 . (78 BOR} (674,809
Tolal Nuclear Production Plant (10.68/,843) (125,560} = (10.817.803) {165.703) - {10,883, 506) (10,800, BSE)
Photowoll
331 Stuctures and Improvements {18,054) {670 (15,724) (670) . (16,384) (14,063)
332  Photovollaic Electronics [3,181) (1413 (4,322) (1413 - (3. 463) (3.393)
Total Photovoltalc Production Pant [18,235) 811} (19 Q) (@11} s (18,857 (18,432)
Gas Production Plant
341 Stnuctures and IMpYements {2,8649,202) (BEI413) i {3,332,705) {700,587) . (4,023,292) (4,652,930
342  Fual Holders, Producers, and Acoess [495,827) {47 784 - [543, B0} (501,440 - 1584,131) [568.911)
342 Prime Movars 122,178 808) (1, BOE 986 305 422 {23,378 083} {1.591 441) 305,422 (24,664, 102) (24,021 ,083]
a4 Genaratars {18,798,774) {504,177 197 320 {20,106, 636} [532,428) 187,320 (20,441, 7458) (20,274 181)
345  Agcossory Electrical Equipment [343,629) (63,510) - (413.138) (73, 408) . (486, 545) (449 842
46 Miscellansous Equipmant (B42 BRO) {ip2,225) - (945.085) (107,954) - (1,063,038 {999,062)
Tots! Gas Production Plant {18,327 puB) (2,094 085) 02 742 i48,719.339)  (3.056,257) 502,742 {51,272,854) (49,596 098)
Please raler 1o Summary of Significant Assumplions and Summary of Significant Accounting Policies Page 23



Gainesville Regional Utilities
Eiectric Aate Study Report

Forecasied Accumulated Depreciation

Forecasted Forecasted Test Year
Acoount Actual Balance FY 2012 Furecasied Balance FY 2012 Forecasted Balancs Average
Mumbar Account Descriplion 2302011 Depreciation  _ Refirements 302012 Deprociation  _ Astirenents 5302013 Balance
T
350 Land and Land Aighta - : - < - , y )
352 Sluclures and Imprvemants (851,760 (7 557 13,441 (845, BOG} (7 4435) 13,481 (B33, 750) (Bd2 778)
353 Statlen Equipmeant [9,062,B74) {284, 440) 1,347 (9,318,867} (255 421) 1,347 (3.571,041) (444 004
364 Towarz and Flxturos (3,320, B4} [G7.317) - 13,368,571} (67,317 - (3,444 78H) (3,416 630)
355  Poles and Flxiures (2 482472} [38,507) - (2,520,879 (38,507) - (2,558 486 (2 640,233)
356 Owerhead Condusior and Devices (2,445,334} (67 398) - (2,512,730) (70,048} - (2 663 67E) (2.548,203)
258  Roads and Trails {5,783) (100} - {5,843 {100} - (5,983 (5 843}
Tota! Transmission Plant (18,177 847) (426297} 14,838 {18,580, 348) (426, 726) 14,838 {19,004, 234) {18,796 01}
Distribution P
350 Landand Land Rights - - - - . - - -
361  Stuciures and Improvements {204, 403) {16.2200 12,685 [211,938) nsa7) 12,685 (215,170) (213.554)
362  Stafion Equipment {9.072,034) {268,730 143011 {9.197,753) {269,278 143,011 (9.354.017 (8,775.885)
364 Polas, Towers, and Fldures {5,273,752) (680, 348) 156,018 (5,798, DEZ} (/27 .825) 156018 (5,360.989) (6,084 ,036)
365 Owverhesd Conducions ant Devices {10.539.609)  (1.479.247) 552,610 {11.466338)  {1,571,823) §52,610 (12485 649) {11,875,893)
366  Underground Condult (3,448,5986) {1,415318) 113.328 (10.7T4B.586) (1,521,730) 113,378 (12.156.988) (11,452, 787)
367  Undargreund Conductors and Devices (16,992, 758) {2,190,557] 401,311 (18,782,001} (2,346, 584) 401,311 (20,727 678) (19, 754, 830)
368  Line Transformers (13,840, bEZ) {1,898,512) 3,684 (15,544 390) [1.888.121) 3,895 (17,439 816) (16,482 003}
369  Services 111,128.377) [335,847) 14 bBE (11,449 758) (335, 636) 14,586 {11,770 828) (11,610,203}
370 Melers (6,341,3749) (540, BO4} 132,140 06, 750,133) {580,778) 132,140 {7.978,768} {6,084 451}
371 Fental Streat Lighting (4,326, 862) (672 588} 85,767 (4,503 653 (GB6,E16) 85,767 {5.474,532) {5,189 108,
373  PFublic Strest Lighting {3,533, 165) 1586,114) 21 B2 (4,054 663 (587 586) 27 a2 (4,654 426) {4,374, 544)
Tolal Qistribution Plernt LB 2 A8 (10.087.480) 1,652,742 (D47 322 (10,603.290) 1.652,953 {107 827 BEY) (103 387.493)
Genaral Plan
3ro Land and Land Righis - - = & 5 . G 4
350 Structuras and Improvemants {9,397, 800) (aHa,141) 233 7HT (9,550,154 (431,780) 233, /67 (8,748.157) 9.849,158)
am Oiifice Furniture and Equipment {3.927 148) {611,766) 223,350 (4,315,562} (626,737 223,350 (4,718,949 (4,517 2686)
3911 Compulers and Eleciranics {16 824 558] (2,812,00€) 733,002 14.899.362) {2.680.914) 733282 (21,046 584) (19.873,173)
23 Transponation Equipmant (1,446,344) (Z142 570) 211820 1,467,103} (#24,872) 211,820 {1.479,955) {1,473,520)
93 Stores Equipment (131,040} (14,084) - (146,024) (14 084) - {160,108) {153,066}
394 Tooks, Shop and Garage Equipmant (497.374} (80.818) 32 836 {555.157) (128218} 32,536 {650.537) {602,847)
95 Labaratory Equipment (519,561) (83 045) 963 {701 538) (83,302 1.090 (783,850) {742,744)
1= Powar Operated Equipmert {3.810,370) (917.075} 248,280 (4,579,155) (1,010,437} 248,290 {5.341,302) {4,060 229)
397 Communication Equipmeant (1,485 6486) (144, 745) 36.B03 {1.683,588) (142.445) 36,803 {1,694 230) {1,646,409)
et Miscellansous Equipment (P52 84T (B5,741) 20.882 {337,808) {B5,055) 20,882 (383,878} (360.643)
Total Genaral Plant (38,528 688) (5,357 H81) 1.742.028 142.145,548] (5,808 &652) 1.742150 {46,012.951) {44 07H,262)

Tota| Avcumillated Depreciation

§ (380,997 426) B (314P06860) § 5051,260 F (416.375826) § (32,784 486) § 5051603 § [444108.718) & {430,247 283

Measze reter to Summary of Significant Assumptions and Summary ol Significan| Aceouning Policlas

Paga 24



Gainesville Regional Utilities

Electric Rate Study Report
Faracasted Flant Met Book Valua
Forecasted
Aocount Foreoasted Averaga Acoumulabed Foracasiad Plant Net
Numbar Acoount Deseripilon Flant in Service Depreciation Book Value
Intangible Plant
a0 Chganization 1 - 5 - §
302 Franchizas and Consenis - .
303  Miscellsneous Intangible Plant = -
Total Intangible Plant - -
Steam Production Plant
310 Land & Lang Righls 4,037 558 - 4,037 508
a1 Strugiuras & Improvarmants B5,811,605 {30,2189.430) a5 5921758
a1z Boiler Plant Equipment 250 511,022 (105,821,268) 160,688,753
313 Engines and Enging Driven Generalors 5 . .
314 Turbn Gansrater Units 72,628,328 {46,822 725) 25,708,603
315 Accessony Elechric Equipmant 32 424 KOG (7,595,276} 14,829,220
315 Accessary Elecire Equip. SCADA - . .
a6 Accassory Electric Equip. Steam Sales - - -
a6 Misc. Power Plan] Equipmant 6,819,157 (2500, 741) 44815418
Total Steam Production Piant 458,352 307 (203,062.541) 255 269,766
Huclaar Production Plant
520 Land & Land Rights 3,267 - 3,267
a Structures and Improvemants 7562640 3,468 494) 4,084,165
Jee Faactor Plant Equipment 5.PH1,964 (3.811,601) 1,440,463
523 Turbogenerator Lnis 1,468,546 01,4806 548 =
324 Accessory Elactde Equipment 1,880,683 01,468,208) 421,877
378  Miscellaneous Power Plant Equipmant 785 650 {E74.,808) 120,841
Total Nuclesr Produclion Plant 16,880,758 {10.800,656) 6,080,103
Hydro Froduction Plant
330  Land & Land Rights = ! :
3 Struciures and Improvamenis 3827 (16,058} 15,768
332 Ressnvoirs, Dams and Waterways 6724 {3,363} 333
3aa Water Whaals, Turbines and Generators : : .
a4 Accassary Eleclric Equipmant .
35 Miscallaneous Powsr Plant Equipment - . -
336 Roads, Railroads and Bridgas - - -
Total Hydra Production Plarnt 38,551 {18.452) LR
Cthar Production Plant
340  Land & Land Rights - . -
241 Stuctures and Improvemants a1.282 732 {3,682 209) 27.599.733
342 Fusi Holders, Producers and Accessories 2.547 267 (568,911) 1,978 356
343  Prime Movers 67,080,047 (24,021,003) 43 03B, 954
344 Genemators 33,792 831 {20,274,181) 13.518,640
345 Accessory Electic Equipment 3442538 (448, B42) 2 9492 597
348  Miscellaneous Powar Plant Equipment & 348 026 (839, DB2) 4,348,964
Total Other Produstion Plant 14473442 {49,998, 008 93 477,044

Pleass reter 1o Summary of Significant Assumplions and Summany of Significant Accounling Policies Page 25



Gainesville Regional Utilities
Electric Raie Study Report
Forecasted Plent Met Book Value

350
=

as3.a
a53.2
354

3541
a64.2
355

3651
aea.2

356.1
s58.2

3571
ih72

2581
5582
359

360.1

361
3511
ag1.2

82,1
Jez2
3623
3624
ae2

3831
Jg3z2

3641
3p4.2
364.3
J84.4
366

3651
ae6.2
3863
3B5.4

3661
3662

36654

I87 .1
Je7.2
3673
367 4

Tranemizgion Plant
Land & Land Rights
[Ressrved]
Stuctures & Improvements
Siafion Equip.
Demand
Customar
Towers & Fixdures
Darmand
Customer
Fales & Fiztures
Damand
Customer
Crverhead Condugiomn and Devices
Damand
Customer
Undarground Condult
Damand
Customer
Underground Conductors and Davices
Damand
Customer
Raads and Tralls

Total Transmission Plant

Distribution Flant
Land & Land Rights
Primany Voltage
Secondary Voltage
Structures & Improvements
Primary Voltage
Secondary Voltage
Stalion EQuip.
Deamand Primary Voltage
Customer Primary Yoltage
Drerrand Sacondary Voltage
C:ustomer Bagondary Voltage
Slorage Bal. Equip,
Primary Voltaga
Secondary Vollage
Poles, Towers and Fixures Primary
Demand Primary Voltaga
Customer Primary Voltage
Demand Secondary Voltaga
Customer Secandary Voltage
Crwarhead Conduclom and Devices Primary
Cermand Primary Vallage
Customar Primany Valtage
Demand Secondary Voltage
Customar Seoondary Voltage
Lingderground Condult Primany
Demand Primary Vollage
Custorner Primary Veltage

Demand Primary Valtage
Customar Primary Voltage

Damand Secondary Vollags
Customer Secondary Vollage

Please rafer to Summary of Slgnilicant Assumptions and Summaery of Significant Accounting Policies

Forecasted

Foracasted Average Aol Ulated Forecasted Plani Net

_Plant in Service Depreclation Bock Value
3,269,535 3,268 535
978,547 {B4R.778) 136.76%
11,152,976 {5.760,842) 5.382,134
7,130,591 (3,683,162} 3447 429
arraniz 2.220,160) 551,852
1,482,602 (1,188 470 297152
4,086,790 11.651,151) 434 638
1,123,117 {EER, 042 234,035
265391 {1,666,332) 936,990
1.426,716 (e=1.871) 536,845
10,614 15,843) 4671
34,088 4951 {18,796,761) 15,302, DB0
g 2,167,763 - 2,167,763
701,432 - 701 432
603 581 (161,346) 342 245
162,543 (52 208) 110.741
12,073,069 (4,805,747} 7 167322
5,174,173 (2,102 463) 3.L7m.71e
3,908,633 (1,567,373 2,319,180
1,674,229 BA0,303) 063,528
4,607 463 {1,497 439) 3200024
10,960,747 (3,454,025) 7486722
1,008,218 {327.771) TOO 447
2505175 {764,800) 1,634 376
B,BE5.373 2 847 603 5,807,770
a0 BB2 536 LBBTT TAT) 15,704 766
1,038,334 {BdE, 198) 1,293,139
4,522 770 {1,605 454) 3,017,325
3,404 532 {1,048 23%) 2,356,293
7,943 908 {2,445 682) 5,408,016
7,754 575 {2.387 55%7T) 5,366 978
18,094,008 {5.571,050) 12,522,549
5481, 748 11.808,101) 3.653,6098
12744197 {4,218,803) 8,525,204
12,440,456 {4,118,351) 8,322,105
28,037 730 {8,608 485) 19,418,245

Fage 26



Gainesville Regional Utilities

Electric Rate Study Report
Faracasted Flant Het Book Value
Forecastad
Forecasted Average Anumu |ated Forecazted Plani Net
Flant in Serviee Depraclatlon Book Value
Distribution Plant [cont.
368 Line Transfomers
368.1 Demand Primary Voltage 25,009,700 (8,722,142) 16,287 567
3682 Customer Primary Valaga 10,718,447 {3.738,061) B,980,386
368.3 Demand Sacondary Voltage 8,092 496 {2,622 260) 52570236
FBEA Customer Secondary Valtaga 3,460,213 (1,209.540) 2,258 873
a69 Services
3691 Damand Primary Vallags 3,564 897 {=,831.577) 833,320
202 Customer Primary Vollage 8,218,093 {8,140,347) 2177740
a68.3 Demantd Secandary Vollage 1,163,602 (851,510 301,969
2G04 Cuslomar Sacondary Vollage 2,601 520 {1,586 B58) 704 862
a70 Meoters
3701 Primary Voltage 8478734 (6.261,852) 3,216,882
ara.z Secondary Vollage 2,743,499 (1,702 6639} 1,040,800
M Installation on Customars’ Pramises
374 Primary Voltage B8.076 464 (3,820,527} 4,155,937
anz Secondary Voitage 2613335 (1.268,581} 1344754
arn Lez=ed Property on Cutiomers’ Premises
3721 Frimary Voitage . ;
a2z Sacondary Voltags - 4
373 Sireei Lights & Signal Systam
373.1 Primary Voltage 7.074,583 (3,308,094 3,769,459
ara.z Sacondary Voltage 2.289,148 (1,068,445) 1,218,704
arq Klise. Dastrbullen Plan - - -
Toial Distribution Plant 272,602,201 {103,387 493) 164,204 708
General Plant
262 Land & Land Rights § 1785114 % - 8§ 1.785114
390 Stuctures and Improvaments 22340375 (9,648,156) 12700219
381 Office Fumniture & Equipment 8,863,481 {4,517 258) 4,346,225
a91 Comgputer (hardware, softwars, labar 29,100,140 (18.873,173) 9,126 967
392 Transgoriation Equip. 2,496,358 {1,473 ,520) 1,022 829
383 Storss Equip, 225,344 (159,068 72278
394  Tools, Shop & Garage 2,083,330 [B02,847) 1,440 483
395 Laboratory Equipment 1,332 827 (742, 744) 580,083
286 Power Operatad Equipment 12,762,875 {4,860,223) 7,802 646
3a7 Communication Egulpmant 2279115 {1,644,408) 632, 708
398 Miss. Equipmeant 1,083,138 (360, B43) 732,295
a9 Training Equipment - - .
Tots! General Planl 84,361,097 (44 070.252) 40,301 B45
Tatal Plant in Service 5 1009807208 % 543]242@} $ 579,654 028

Plaase refer to Summary of Signifleant Assumplions and Summary of Slgnifizant Accounting Paolicies Paga a7



Gainesville Regional Utilities

Electric Rate Study Report
Forecasted Working Capital
Account Forecasted 2013 Expense Days of Working Capital Required Working Capital 2013
Working Capital
Fuel Related 3 105,825,000 80 & 8,706,164
Mon-Fuel Aelated 72,721,744 a0 5877130
Materials and Supplies 7,344 455
Total Working Capital 8 22,027,749

Flease refer to Summary of Significant Assumptions and Summary of Significant Accounting Folicies Page 28



COST OF SERVICE ANALYSIS



Gainesville Regional Utilities

Electric Rate Study Repori

Foreceeted 2073 Loadings

Residentisl Total Dct-12 Miow-12 Dec-12 Jan-13 Fet-13 Mar-13 Apr13 May-13 Jur-13 Jul-13 Aug-13  _ Sep-13
wuriear of Clshens 993, 7o 1,103 AD,38 M 410 A1,305 80,736 B1,452 80,074 E1,788 1,713 #2077 a7.7es 81,541
Tramared kW 1,871,820 148,491 REE ) 138,507 1B, 24 1315 108,802 121,735 136,413 a7z 157,771 190,254 205,892
Lewsed Facior LRI B0.00% BOLO0AL BLL00% 000 S0 00% B0, 00 = L HE A0 B0.00% BLL00% BEL00%
Enbrgy

Erermy &t Meler B12323.597  45E56,598 50675548 B1,2d44.771 Tr.AeT.es2 D45 189 AS TR S0E 53 A60 &0.518,584 THATAEFE  BrAbD 183 Bd23E45 81,084 087
Fouegny A It woltaige B4, 184 GEHPEA18 BEODRETR B3, 763G 8012033 AO01ER4R 45408343 BAOV1.20E B2,BA22R5 THH58.5T1 B1.003,888 B4 222 E47 0 D4, B80132
H i Fi [ul

Indiwidual Noncouncider: Paak 1,871,820 14E.421 187,626 138,507 180,243 135,819 108,802 181,735 136412 178,712 197,77 190,294 ot
Giroup Coincederca Faolar 100% 1O 16 100% 100, 100% 100 100% 100 0% L T00%, 100%
[Eroup Honezingident Peak at hagler ATIE, 007 148,401 137,635 155,507 180,845 138,818 108,802 121,735 138,413 178,712 197,771 190,284 s, BE2
Group Moncoincident Fagek at input 214,575 154 &7 132,853 144,274 188,384 42519 TRET 126,807 148,007 186,150 B0 2 158,223 24575
Legincigent Peah Dopsand

System Coincidancs Faatar BE% 85% EBG% e B 3% BEH BE% oLt B5% BES B BE%
Ceoinzidence Peak al Inpui Yolage 1,657,341 131,477 113,010 ' ELEdE 180126 121,142 56156 107,786 120,785 158,295 175,110 45, 400 162,353
P4 Cialesdsior 655,115 - . . 160,128 - - - - - 175,110 168,430 1R2,358
GEeneral Hon Damand Total Detr12 How-12 Dhec-12 Jarn-13 Fab-13 Mar-13% Apr-13 May-13 Jum-13 Jud-13 Aug-13 Sap-1%
Murnber of Cuslomers OB, 005 9,103 S, 064 8,084 4073 B, 9080 8,074 G073 2,083 G116 8,120 B,
Cramand kW 50, GG A0,065 arrod 9H, 45, Fi 38,405 37742 41,300 421 43821 45,568 41,721 47,123
Load Factes 41.21% RS 52 8% 45, TR 45 BB% 44, T8 44 08% 45,3008 A5 077 B8 29% 52.16% 56.14% 52827
Enemy

Enangy at Matar 17DER 718 14.568,303 12, BO6.693 18616, 14,184,411 120,606 11,341,337 1570 13,824,888 5501224 1724447 15B7AET2 17,624 430
Enargy at Inpul Woltags 177.167,206 151648858 13,113,222 13096100 14775428 12,605984 11,783,050 13718584 14192687 16240858 17962880 163B6325F 18,254,515
HMomeoingident Peak Demand

Individual Moncaincident Pesk 501,546 AL 065 . Tod 38,504 45,701 8,400 P 1 471,300 4210 43,821 A5, 96A 41,721 47,183
Group Coincidence Factar 100%: 1% 100% 100 1004 18K 1004 100 1004 1009 100% 1% 160
Cittr) Moncoin ik Pask o Matar 47,183 AT Ar7ha 38, 0 A5, 701 Qe 405 Ar,74R 41,300 42101 43,821 gt HGH 41,72 47, 121
Group Moncoinciderd Peak ai Input dB, a7 41,735 3,368 40,525 A7 G5 4005 28415 43,021 43 B56 45,548 43,525 43,458 40,07
LadinGgke Peak Derand

Sysiem Coancidsnce Fecior T3 % T i T T T T 0% T % T TO%
Coincsdance Pesk et Input Yaltege 365, TS 23,714 27,558 28,567 25,324 2800 27,5200 33115 50,838 31,953 4,248 ar 422 34, 361
CP4 Calgulato 107,354 - - - 33,323 - - - - - 41,248 3i,422 34,981

leasr nfe b Brrnngny o Sognhcan Assumphions A Sorcmmary of Sigoif cant Acoourdieg 1Podinss Fage 2%



Gainesville Regional Utilitizs

Elactric Rate Stody Raport
Forecasted 2013 Loadings

Grerigranl Dhamgind
Murmiber i Cuatomers
1 Inrnaned KW

Losd Facdor

Erergy ot Mater
Lrezezgy al Inpul Woltage

Moncpincident Fesk Demers]
Indradual Mescanmiack:e Foak
Group Soinmdence Famor

Giroup Monc ncident |'eak At Meter
Group Morncenzidant Peaak ab g

Cenntident |"eah Deimard

Symsbeen Coirwsidernzs: Faghor
Conciderae Peak ai Input Volags
P4 Calcdalor

Large Powsr
Fermilizr al Gk
C=mand ki

Load Factor

Energy
Oy ak bl

Enargy at Inpul Yoltags

Morkvargarinnl Prsik Dgmani
Inedivacdigl Moneoirsident Faak
Group Concidencs Factor

Groadge Meenoinden 176w &l Meksr
gy Morouinnacka Fraak s Inpul

Coinaden *eak Deiandd

Sl Conidkre Frsiur
Coincédenca Peak: &t Input Valtegs
CP4 Caloulator

Talal Crof-12 Moy-12 Deg-13 sJani=13 Falr-12 Mar13 Apr-13 May-13 June-13 Aul-13 Aug-13 Sap-1d
15.5&3 1,266 1,268 1.2Ek 1,473 1,27H 1,286 1,287 1,274 1,275 1,209 1,402 1,303
*BEA. G 134,065 137850 130,040 147 5y 137.84n 177,658 138862 141,430 141,264 TE 140,960 154,276
43.45% L1 ET% 53585 45, 70% 45, L% A4, /6% LR E AL A0% LR a2 7% bE 8% Lo 14% o H S
SHT 220453 SIS Uvg 46,0191 44,307 444 43,0 S 41,568, 104 53,447,558 46,123,164 47 65,408 52,557,630 37.550,700 54,83 2R2 50,70 430
11,687,072 5302068 46001geE  45EE T4 A7DO0ERD S TIGAR7 41507575 40044063 42.0670,718  R4T4FEOE SO.D40B45  GRIBAAG0 62180031
1,854,644 RELA 17298 15,0 147,645 127,901 127 G 135,902 141,450 141,054 150,822 140,330 154,276
100%, 1C0% 13 100% 10T 1007%: 16T 100%;: Lo 100% 1005 100% 100%
154,276 134 206 132,850 130,848 142643 AT 127.B5B 35,332 1£1.450 141,854 150,632 140,356 154,275
160,704 140,517 128,483 135,000 146, B 133,522 132,875 44,783 14T, T 147864 150,200 144,204 140,704
6% 8% Gl G% G0 GCAF fill s GG Lo 0% G B BOY
1,040,402 B4, 215 23004 B1,Vac 93,152 70,004 72,785 BG,200 94,40 =N U4, 148 I G, 423
d67. 442 1" - = = 2910 = + % # 4 H4.145 BY & BE,AZS
Total Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-12 Apr-13 May-13 Jumn-13 Jul-13 Aug-13 Sep-13

134 17 11 11 11 11 11 11 11 12 11 11 11
204,500 0g,350 25,248 24,853 23040 a2a Lre 22473 23,754 24.E1E 2,506 23382 a5,553 28,0502
SREA1% A B1L.A5% BR.HEGT FL.HI% T1.24% o1 T218% 71.B4%h BY.ad: 79.54% He.TEw, TH.Z23%
158,544 G103 4,705,440 10763670 11,614,874 11,706, AR9 11,412,874 0. 725,080 12107, 453 17,315,056 14,107,001 4,079,145 14,[RR, 115 13,570, 541
16506621 Th, 348,534 13,540, 244 12008518 L Gr5E1s 118ea@kE 11,744,719 12,674 451 1ML 14 rreadd 4 EEST 1sdesld4d 16219313
304,700 23,350 256,240 24,853 23,040 op LYl 22,473 23,758 24618 0,55 25382 25,5653 28,252
b =y BE2S Ha%E L] EEL B ot b 95% b =) 95% it Bhdh

20, 066 26,852 243,388 24.811 21,8848 21,448 2,349 22,570 23RTT 20 065 24,113 24.275 26.f448
0,377 22,054 24,080 24, 596 27,800 22,343 22,038 23.519 24,558 a0aTr 25117 75,007 77,760
5O G% BL% [ G G BCo% Gl G0% G G0% G Gl

Taugis 1&.HEd 14,12 1.0 13,5 dA06 13,813 19106 14,748 14, 16 BRI 1=8 [[=5:51:]
B5TR.EE = & S Fa.a80 g & E 2 = 15070 15,172 15,056

Fleaze refer 1 Summary of Sprificam Assumptions and Summarny of Sigmificant Accourding Poucisa

Fags 3



Gainesville Regional Utilities

Eleciric Raie Study Report
Farwcasbed 2013 Laadings
Strest Lighling Tatal Det-12 Hew-12 Dec-12 __ _ Jan-13 Feb-13 Mar-15 Apr-13__ _ May13 Jun-13 S Augld  Bepid
MNumber of Customers iz 1 1 1 i 1 1 1 1 1 1 1 1
Drarriarmd kW 72320 534 8,420 2514 #,360 TS 5 DHE B0 6,762 5972 5,7E0 BA74 5,771
Load Factor a2,59% 50,00 S0.00% B0.00% 50.00% 50.00% E0.00% G0.0C% A0.00% 50.00% 50.00% 60,00 60,000
Energy
Enarmy at Metar 26,710,820 2467 805 2,167,188 H5, 5T 4,500,555 2743478 2,155,136 2,107,704 2,143,580 2,145,353 2,143,586 2,160,768 2,146,760
Enexrgy 8l Inpui vohage 27 H33250 RSTREM 2247081 ATAEN)  36MEIE EB5TTe 34838 2R 223806 2238423 REALBES 2240404 20236210
gl P
Individuel Moncoeneident Peak 7a.350 6,634 420 2,514 Ra%0 7.975 5,945 6.500 5,782 5872 57RO 6,074 A7
Giroup Camngicengs Fagor T 100% 100Fe 100% 100% 100% 100 100% 100% 1 100% 100% 100%
faroup MNoncoiroiden Peak @t Masier 9,360 £,834 B dA20 251 8,560 T.a75 5, Gbn 5,a00 6,782 5072 b, 760 5674 571
Group Moncoircidert Paiak Gl gl @750 &0 L] 2ma BFEQ 7882 6236 6,042 002 B2 6,000 6223 8,011
Conodant Peak Demsng
Systeen Codneatents Faotor A% 5% b £, L] 5% b % 5% 5% 5 % %
Comcigencs Peak &l inpin Vollage 2813 348 M B 1] aav oA mz e 9 11 00 i aa
CP4 Caloulator 1,9099.72 - . 46T - - . - - 300 an n
Alachun Wholasale Gct-12 How-12 D12 Jani3 Fab-13 Meri3 _ Aprid May13 dur-13 Juk13 Aug-13 Sep-13
Blumbor of Custarmars Iz 1 1 i 1 1 1 1 ! 1 1 i 1
Dermand KV 282015 403 18,307 25,830 or1ae 23,736 20,579 20621 23,058 25,815 25,345 26,000 23,704
Leead Factor 56.1d% 60.28% B3.84% 34.801% 51.05% 48, 7% 58.47% BOLARY H1.2u% 6270 G4.11% A 11% 61.60%
Erenay
Enargy ot Medar 143,448,333 .54, 784 9,026,856 11,700 GHE 11,068,715 0,001,106 440535 10,112,043 11,488,131 12,602,500 13174887 14005217 11,306,071
Energy &t Input Waollage 130,008,686 10ATEAEE  @400832 @197 487 11 5I063 B.ATE151 BA34,367  10,683088 11806863 13128124 13723820 14.6BG084 12,504,006
i
Individual Noraoinoderm Pask, 2 815 20,4003 19,307 76,830 27184 23,735 20,570 20,8 23,058 25,815 20,345 208,650 249,780
Group Goingidenie Fagtos 100% 1006% 100% 160% 100% 100R 100 100% T 100% 106 {0 1007
Group Noncoincidart Paak al Mete 27,104 20,4003 19,807 PR 2713 23,735 20,570 Bo&m 27058 25815 25,3446 P, oG 28,7h3
Growp Mencainaidiert Feak a Input 28,267 M,253 20,111 26,008 28,267 24,724 21,436 21,480 24,9 258 28,402 28,12 24,780
Cointident Pgak [
Systam Concidence Fadior BE5AE B3 BS% &% 85% B5% B% &5 B5% 8% BE% G5 %
Caoincidance Peak af Input Violinge 50.232 12085 17,095 72470 247 2115 18221 18,258 20,418 22857 2442 23,503 1,083
P4 Caleutstorn 020 059 . . . . ] - - - Z2 @705 T2 A8 TT e M 2108318
Piszse refer io Summary of Slgrifican Aswenphons ard Summany of Sgndfizanm Acoouring Pl cles Faye 31



Gainesville Reglonal Wilities

Electric Aate Study Report
Forscasied 2013 Loadings

Summary

Demand Henk
MNumber of Customers
Damand Ky

Load Famior

Energy
Ermarygy al Mizlnr
Energy at inouw Yollage

Moncoincident Peek Cemand
Indnadual Moreoinsidunl Peak
Group Coincidencs Facior

Growgr Mongcoinden] Pk sl Mlsr
Cieoagr Honcoincident Paak o Input

Coincuent Pesk Demand

System Concidancy Mo
Comncidence Peak af Input Violtage
TP4 Calculalo

Total Det-12 How-12 Dec-12 dan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 i Amg13

; 1l 8 't g 12 [ 7 5 P ]

1,107 286 a1 486 1,326 M, TR 01, 84 1,076 01,811 waee B3, Vi w2 097 02 498 98,100
4,808,754 ATRA34 348,334 381 k7 438,728 356,02 924,038 A5 208 373,003 42€ 868 451,880 4501, M58
A8, 42% LB 204 £7.06% B# 7% S B LeA M o1.06% G=.60% 5.17% 55.4T% N7 s 56.08%
186,856,893 15B380,304 133000047 1A RRAMEE  TBS20A002 137720324 110,932,316  13T6ERCOR 14T FA7.007  |1VUSLEEED 181 Q42008 182,001,399
T OB5ATRA0  1R4 BBA.S59 195088 14V 7ATEE4  ITO0AARR 140 4RTEAD 124920 A8E  AA80003  Y6A055.ETE 180, TREAGT 199,900, 5R5  THOB15 M|
AL, G0 378,838 340,354 am asT 428 28 A6, 302 323,098 62,208 4T3,A03 LR T A=1,860 430,805
U0 BT 93 §3% ik ET 00,86 oa.TI% 99 ER% i EE% W, B, Y 07% [ 93.72% PR TUY%
454,600 37422 3ahng? 0,215 A2 a6 A5 773 22015 T 3782 A5, 340 450,501 404017

L1 ke g 393148 BHZ U6 aATE,224 445,193 JFCSET 235,228 dEnbda ararr 443,057 482 085 447 578
TLEES 2e% TS T2.10% A0 NE% TOL 185 AT TO99%- Frihesip reTis T2 %
B1.: o a k) oHh 082 0542 0,795 FE3544 5,359 257 437 275,240 20743 341,715 S0, A
13 - E 0,76 - . - - 1315 e ]
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Gainesville Regional Utilities
Eleciric Rate Study Report

Customer Clezs Allocatore

General Mon Ganaral
Bazls for Allocators Ruzidandial Dearnvarad Damand Largs Power  Strsst Lighting
Mumbar 21 Customers QEE, TR 108,005 15,3849 134 12
Ravanua % BOAEEE07 $ 20,03333 % 40841110 5  EBATEE] F 5,223,243
Enargy at Medar 812,823,557 170,084, 718 Ba7 220,453 156,544 216 26,718,220
Encrgy at Inpu? Yoltage 4456581 1BL 177187 208 BE11, 887 472 163087 G2 27833 2650
Individual Mennaincidant 1,871 820 B G46 1,664 644 304,700 73,329
Fuak
Group Moncoincident Poak 205,053 47,123 184,276 29,006 9,280
a1 Meter
Group Moneaincidant Pagk 214 575 49,087 SEC,T04 a0 87T 9,750
at Input
Coinciderce Peak al Input 1,657,291 a1 1,040,402 180,316 3.1
Waltage
=4 Caleulator GRE. 115 132,354 367 442 40,6753 1,285
Customar Wegating 1 3 5 W -
Factar
Weighted # of Customers SRz T4 427 ME TE 545 1.340
Lost 1o Irstall Meter a5 BB 24k 245 ™
Todal Metar Installatian 4 504,473 405 G086 312,967 2736 o
Crost

Alachua
Wholaszals Tolal

12 1,107 236
2558407 § 136,380,965
135.44B,338 1.BY6.HS6, 86
132008688 1.865,£75 920
282,615 4,698,754
= B 4728983
2B 267 492,554
250 2040 RELTE ¢
40,265 1,4338,152

10
120 1,387,814

d5
TS 5,320,087

Pagc 33
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Gainesville Regional Utilities

Elactric Rate Sludy Report
Customer Class Allocators

General Mon Ganaral Alachua
Regidential Demand Damand Large Power  Street Lighting — Whelesale Tostal
Allocatars
Coincident Peak 12 - Sum of All 12 Monthly Class Peaks Coingiding with the Overall System Peak
1,871,870 53t B46 1,864,564 30d, 70 73,329 2B E1S
CRa2 33.84% 10, 68% ML R B.43"%: 1.58% A.01% 106,002
Hon-Colncldend Paak at Inpul (Frimary] Yoltage
214 brh 45,087 162,704 a0ITT 9,750 25,257
MG P-Input 43.55% 0.a5% 22 B2% |23 Frad 1.98% S.74% (LR 3
Mon-Caoincident Peak at Input (Frimary] Yoltage for Retail Customers Only
214.ET5 45,087 180,724 30,277 G 78] -
Rargil-NCP-Input 46.51% 10.87% A4.B1%: B.27% 2005 0,03 100, D%
Number of Costomers Adjusted by Welghting Factors
282,704 32705 76,845 1,540 - =
Cust-Wat F0.81% 2A.5R% 5,550 D105 MR C.017% 100.00%,
Mumber ol Retail Customers Adjusted by Waighting Faclora
g, 7o 3E7.ME 7,545 1,240 - -
Rotail-Sust-tol TR 25.56% bR 0.10%: 0.00% Q.0 100.00%
Tolal Allocated Capital Including Waorking Capital
G 2Th20b 605 F TSEAZEEE S ITFORGSE1 F 3IR054636 5 15466585 5 BT EEV.ROZ
ROR 45.75% 12829 29.43%, 5.35% 7.24%, 4.63% 00Ok
Number of Meters Weighted by Meter Cost
§ 55§ 55 % 245 % 245 % - % 245
B2 Tod4 Jz2r.015 TH,E45 1,340 . 120
WMElers-W i B4 BTF% G.ab% 5.85% [S% 0.a0Rs 0,03 100.00%
Number of Retail Meters Walghted by Meabsr Cost
BEZ.TI4 327,015 TH.E4E 1,340 - -
Actail-Motars-W g TO.B2%: 2A5E% £.502% DAL C.0C%: 000, 100.00%
KWh Used by Each Class
B12,82% 537 fFO083 T8 ST, 220,453 156,544,915 26,719.520 133,448 559
Enargy 43.08% 2.01% 3.12% 8.30%. 1.42% TO7% 100.00%
Allocation of Direct Strest Lighting Costs
Direct.SL O 0% 03 0% 100% T 100007
Met Book Value; Used to Allocate Dapraciation on General Plant and Reiurn on Ratebase
245841813 § 65662423 S5 1b80E1381 F O 2AEIZAS1 5 12180121 § 24,635,001
MEY a5 7B 12.73% 7a.45% 5.25% 2286 4.57% 102.00%
Number of Customars
932,754 1859 005 15,229 134 12 12
Custermer 88.76% G.84% 1.048% 0,01 "% 0.00%, 0.00% | G0 0¥0%
Total Cther Power Supply Expenses Usad 10 Allocate Fuel Related Warking Capital
14,126,285 2082214 10,282,195 2,706,934 457,271 2372
Purch-Poswer 42 BT BOT 31.27% B.23%, 1.42% T4 140, 00%,
Average of O&M Allocations Excluding Adminlstrathea and General; Used to Allocabe Adminiatretive and General ¢
$ TO123276 5 15445874 F 4423364 & 10BER5EA % ZHES430 F BO3AEED
Expense 45.02%: 10.14% 70,030 f.5959% 1.50% FEI% 100.00%,

Please reter o Summary of Significant Assumptions and Summany 91 Significant Accounting Policies Paga 54
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Gainesville Regional Utilities
Electric Rate Study Report

Cost of Service Summary by Rate Component and Customer Class

Power Supply Costs

Distribution Costs

Substatlon Cosls

Transformer Cosls

Meter Operation & Maintenance Costs
Services Costs

Meler Aeading Cosls

Billing System Cosis

Direct Costs

Subltolal Distribution Costs

Tranamiasion Cosis

Total Cost of Service

Gansral Non General Alachua
Residential Demand Demand Large Power  Street Lighting _ Wholesale Total
$ B3O71947 S 1B6060B4 § 63524352 § 15468703 § 2865042 § 13.427545 $ 107,263.683
1,678,064 416,795 1,044 382 192,538 61,864 133,650 3527173
13,952 6659 4,040,525 4973400 828,188 283,112 508,863 74 567,766
2,315,034 626,608 1,107,220 196,154 62,766 135,633 4,443,354
1,223,807 153,558 7,248 841 - 53 1,505,607
£,956,084 BEO.EN 92 900 812 70 70 6,710,557
433383 144,204 33,799 591 - 52 612,073
919,71 306,027 71,726 1,255 - 112 1,288,841
: _ 2 . 1,304,586 . 1,304,586
26.47H,7R2 6,388 418 7 410,664 1,220,489 1,892,387 778,233 43,960,053
1,447 461 375,167 g3o.m2 152 622 47,632 141.847 3,004,771
§ 111208200 § 25360660 § 71774938 § 16841814 § 4605061 § 14348736 § 244258407
Pilease refer to Summary of Signiticant Assumptions and Summary of Significant Accounling Policles Paga 46



Gainesville Regional Utilities

Electric Rate Study Report
Cost of Sarvice Comparizen to Current Rates by Customer Class

Forecasted Revenues Percent Change
Customer Class Cost of Service at Current Aates  Change Required Required

Residential g 111,282200 = 106,171,746 & 5,126,454 4.85%
General Non Demand 26 368 669 27 541 042 {2,171,373) -7.88%%
Ganesral Damand 71774938 74,893 057 {3,118,11%) -4.16%
Large Power 16,841,814 17 535,821 {794,107 -4.50%
Street Lighting 4,605,061 4,733,980 {128.919) -2.72%
Alachua ¥holesale 14,348,725 9,622612 4725 813 49 11%

Total § 244 238,407 & 240,598,658 % 3,639,745 1.51%

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies

Page 47
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Gainesville Regional Utilities

Electric Rate Study Report
Unbundled Rates

General Non
Residential Demand General Demand Large Power _Alachua Wholesale
Customer Charge
Substation 0.47 127 875 157.17 1,197.33
Distribution 8.94 26.23 72.12 742.43 4.813.92
Transfarmar 1.04 3.02 B.95 Bo.94 709.08
Meter 1.25 1.78 5.69 T.02 4.42
Sarvices 6.06 506 6.06 6.06 5.83
Meter Reading 0.44 132 220 4.41 433
Billing System 094 28 4.68 2.37 933
Direct - - - - -
Generation 1.88 478 112.69 2,358.74 24 44058
Fully Allocated Customer Charge 21.12 47 28 221.14 3,3B6.14 41,284 82
Calculated Custorner Charge 17.20 41.28 150.96 1,758.31 300.00
Energy Charge
Substation 0.0015 0.0016 0.0015 .00 0.0008
DHstribution 0.0064 0.0068% 02.0066 0.0047 L0324
Transtormer 0.0M8 o017 00017 0.0012 00010
Generation - Energy 0,0783 L0783 {.0783 0.0783 (LO783
Generation - Demand 0.0218 00280 - - -
Transmission 0.018 0.0022 D.0014 0.0010 0.0011
Calcutatad Energy Charge 0.1114 01180 0.0895 0.0862 0.0846
Calculatad Enargy Charge {Including
Fuel) A A 0.0958 0,0839 0.0562
Demand Chargs
Calculated Demand Charge - = 9.50 9.50 9.50
Calculated Demand Charge - = 9.50 8.50 7.00
A - Tiered rates for residential and general non-demand are too complex o be sumimarized here.
Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies Page 49



Gainesville Regional Utilities

Electric Rate Study Report

Load Curve
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Load Curve
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Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities

Electric Rate Study Report
Time of Day Load by Season
Seasonal Loads by Hour
— LA On Peak === MJ,A Mid Peak = = MJ,1A O Peak ——— MAON Mid Paak — — MAON Off Peak =——D,1,F Mid Peak = = D, Off Peak
400 - e ~
350

250

a0 4

151

i 1D -I‘—-—-----r- T T = i i T T T T e e L ¥ L T T T
;. 12:001 am. 3:00 a.m. 6.00 a.m, %:00 a.m, 12:00 pm. 3:00 p.m. B0 p.m,
Summar Autumn and Spring Winter
On Paak Mamto7pm - -
Mid Peak  Gam. to 11 a.m. and 7 p.m. 10 10 p.m. 11am oBpm S5am.to 11 am. and 5pm. to 10 p.m,
Off Peak 1Wpm o8am, Bpm.fol1lam 10 pm. fa 5 a.m.

Please refer 1o Summary ol Significant Assumphions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities
Electric Rate Study Report

Generation Stack

Cost per Capital Cost
Generator Capacity (MW} MWh per MW
Crystal River 12 S 39,204
JA Kelly 177 28 29,782
Deerhaven 2 Coal ag2 42 73,038
Deerhaven Combustion Turbine 1, 2, 3 a5 44 207,489
Dearhaven 1 Gas 75 46 14,664
Total Capacity in MW 531
Cost per Annual Cost  Monthly Cost
MW per MW par kW
Base Load 0 to 225 MW 3 2901 8§ Ir210 5 3.10
Intermediate Load 225 to 325 MW 42.00 73,038 6.0
Peak Load 325 to 531 MW 43.80 74,593 .22

Please rafer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities

Electric Rate Study Report
Time Varying Rates

Reslidential Time Varying Energy Rates

Customer Charge 2112
Mon-Time Yarying Time-Varying Energy Total Energy Charge per
Ensrgy Charge Charge Embedded Fual Coat kWh
On-Peak 0.0:221 0.0438 00085 0.0724
Mid-Pealk 0.0221 0.0420 0.0065 0.0706
Off-Peak .02 0.0290 0.0065 00576
General Service Non-Demand Time Varying Energy Rates
Customer Chargs 47.28
MNon-Tims Varying Time-Varying Energy Total Energy Chargs par
Energy Charge Charga Embedded Fuel Cos! kWh
On-Poeak 0.0307 0.0438 0.0085 0.0810
Mid-Peak 0.0307 0.0420 0.0065 0.0792
Of-Peak 0.0307 0.0290 0.0065 0.0682

Gaeneral Service Demand Time Yarying Energy Rates

Customor Charge 221,14
Cemand Charge 9,50
Mon-Time Varying Time-Varying Energy Total Energy Charge per
Energy Charge Charge Embedded Fusl Cosl kit
Oin-Peak 0.0024 0.0438 0.0065 0.0537
Mid-Faak 00034 0.0420 0.0065 n.0519
Ofl-Peak 0.0034 0.0280 0.0085 0.038s
Large Power Time Varying Energy Rates
Customer Charge 3.386.14
Demand Charge 9.50
Non-Time Varying Time-Varying Energy Total Energy Charge per
Energy Charge Charge Embedded Fuel Cast kWh
On-Paak 0.3 0.0438 0.0065 0.0522
Mid-Paak 0.0018 0.0420 00065 00504
Ofl-Peak 0.0018 0.0250 0.0065 0.0374

General Service Demand Time Yarying Demand Rates

Charge for Maximum
Demand at Any Time of
Day

On-Peak Demand
Charge

Demand a.28

Large Power Time Varying Demand Rales

Charge for Maximum
Demand at Any Time of
Day

b2z

On-Peak Damand
Charge

Demand 3.28

622

Total Demand Charge
per kw

.50

Total Demand Charge
_per kW

9.50

Please refer to Summary of Signilicant Assumptions and Summary of Significant Accounting Palicios
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Gainesville Regional Utilities

Electric Rate Study Report
Discounts

Primary Service Discount

Discount removes depreciation and return on Account 368, Line Transformers, and expense in Account

595, Maintenance of Line Transformers

General Service Demand Large Power
Customer Related Transformer Cost 5 137,154 & 13,382
Number of Customers 15,329 134
Transformer Cost per Customer % BOS & 90.94
General Service Demand Large Power
Demand Related Transformer Cost L 970,066 S 182,762
Meterad Demand 1,664 644 304,700
Transformer Cost per ki of Demand L 0.58 5 0.60
Primary Metering Discount
Estimated Transformer Losses from Primary to Secondary Voltage 2.00%
Autopay Discount
Percentage of Uncollectible Accounts 0.50%

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities

Electric Rate Study Report
Facilities Charges

Facilities Leasing Adjustment
Distribution Plant in Service

Distribution Maintenance
Distribution Depreciation
Distribution Returmn
Transfer to the General Fund
Transfar to Rate Stabilization
Distribution Plant Net Book VYalue Percent of Total Plant
MNet Book Value
Transfars Allocated to Distribution Plant

Annual Cost
Monthly Cost

Monthly Cost Percent of Plant in Service

Redundant Service Charge

272,582,201

10,249,302

10,553,290

8,510,897
20,144 128
4 541 579

29.2%
7,208,226

36,501,905
3,041,825

1.1%

Charge recovers depreciation and return on Account 368, Line Transformers, and Account 368, Services,
and expense in Account 593, Maintenance of Overhead Lines, and 595, Maintenance of Line Transformers,
on the second setvice and transformer, which is not recovered by normal customer and demand charges.

Customer Related Transformer Gost
Customer Helated Service Cost
Number of Customears

Transformer Cost per Customer

Demand Related Transformer Cost
Demand Aelated Service Cost
Metered Demand

Transformer Cost per kW of Demand

Genaral Service

Demand Large Power
137,154 § 13,392
24,682 431
15,328 1534
10,56 § 10316

Genearal Service

Demand Large Power
970,066 % 182,762
659,323 126,101

1,664,644 304,700
098 § 1.01

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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Gainesville Regional Utilities

Cost___Equipment _Total

Efectric Aate Study Heport
Service Charges and Deposita
Labor Trawel Vehicle  Vehicle Vehioks
Description Current Ante Workers  Hours Hours  Labor Rate Labor Cost Hours Rats
Elactric Tuen On - Mormal & 30.00 1.00 050 030 § 2961 § 2358 080 S 2000 § 1000 %
Electric Tum COn - Demand Meter B0.00 1.00 1.00 0.30 2981 3349 1.30 20.00 26.00
Collsction Agency Transfer Fee 25% up 1o $50
Remote Mead (EFRT) Meler Instaliation - 77.00 1.00 125 030 28861 45 O 156 20.00 31.00
MNormal
Remole Bead {ERT) Meler Installation - 177.00 1.00 150 030 2961 53.30 1.80 20,00 36.00
Dremscand
Ficid Visit 25.00 1.00 050 030 2961 2360 Q.80 20,00 18.00
Schaduled Matar Reading 20.00 1.00 025 0.30 1833 10.08 0.55 ; -
Meter Reread - Reading Corect 20.00 1.00 025 030 1833 1008 056
Cansarvation Appointmant - Customar Failed 20.00 1.00 010 0.30 2961 11.84 D.ap
to Show
Dalinguant Disconnaction - Base Charge 40,00 1.00 050 0.30 23.61 23.60 0.80 20.00 16.00
Delinguent Disconnection - Point of Senvice 100,00 200 1.50 .50 26 11B.44 120 40,00 48,00
Akler
Delinguent Disconnection - After Hours Adder 4000 100 1.70 030 25T Bh.14 - 20,00 .
Delinguent Disconnection - Weekend / 50,00 108 1.70 0.30 I25T B5.14 - 20,00 -
Heoliday Adder
Customar Requested Tempoarary Matar 20,00 1.0 0.50 0,30 7961 23.658 0.80 20.00 16.00
Dizconnection
Elactric Matar Tesl 20,00 1.00 0.50 030 23,61 23.68 0,80 20.00 160K}
Resealing Meter Pan 1000 1.00 11401 .30 2081 23,69 0.80 20.00 16,00
Unauthorizad Sandce Investigation BE.00 250 0,50 030 £9.61 59,742 0.80 20.00 16,00
GRU Lakte Faymert Fae 1.000r 1.5%
Rasidantial Deposil 100,00
Overhead  Loaded

Assumptions Pay Rate Rate Flate
Labar

Fizld Service Rep 521 41% 52061

Weter Reader $13 41% 51833
Wehioia

Uiifity Truck $20

Bucket Truck 40

Please refer io Summary of Significant Assumptions and Summeny of Significan Accounting Policies

5 40,00
64.00

25% up to 550
2000 97.00

20.00

178.00
40.00
10.00
10.00
12.00

40.00
166.00

B5.00
65.00
A40.00
44,00

40.00
75.00

1.00 or 1.5%

113.37

Page 56
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Gainesville Regional Utilities

Electric Rate Study Report

Lighting Calculated Rates

Light Type Numbar 1 2 3 4 5
Wattage 70 175 175 250 404
Light Typs HP3 MV MY HFS MV
Monthly Returm .82 0.80 0.66 0.92 0.95
Monthly Depreciation 2.89 3.3 2.47 3.18 3.21
Monthly Mairtenance D82 059 0.59 0.82 .54
Maonthly Energy Cost 3.8 8.42 542 1347 21.46
Monthly Capital Cost an 4.1 3.13 4.07 4.16
Monthly Operating Cost 463 10.01 10.01 14.39 22.00
Total Monthly Rate 8.34 14.22 13.14 18.46 26.16

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies

400
HPS

1.01
3.41
0.93
21.46

442
22.39
26.81

400
My

3.76

0.54

21.46

493

22.00

26.83

8 ) 10

1000 1000 400

hAY MY HFS
1.16 1.3 0.87
3.81 4,13 2.85
1.07 1.07 0.93
53.64 5364 21.46
497 548 3.82
54 71 54.71 22.30
58.68 60.17 26.21

Page 57



Gainesville Regional Utilities

Electric Rate Study Report
Lighting Calculated Rates
Light Typs Number 1 12 13 14 15 16 17 18 18 20
Waitage 100 250 100 150 150 250 400 13 100 13
Light Type HPS HPS HPS HPS HFS HPS MH FL HPS FL
Monthly Retum 0.82 0.87 0.65 0.83 1.28 0.85 263 1.38 0.89 215
Monthly Depreciation 2.89 2.96 248 291 436 2497 7.56 5.20 3.30 7.16
Monthly Maintenance o.e2 092 0.82 0.82 0.82 0.92 .64 1.70 0.82 2.28
lonthly Energy Cost 5.36 13.47 5.36 8.1 an 13.47 21.46 o.72 5.36 072
Monthly Capital Cost .71 3.83 313 a.74 £.64 a.s2 10.18 6.58 418 8.31
Monthly Operating Cost 6.18 14.38 B.18 8.93 883 14.39 2210 242 618 3.00
Total Monthly Rate 9.80 18.22 2.3 12,67 14.57 18.21 32.29 8.01 10.37 12.31
Pisase refer 1o Summary of Significant Assumptions and Summary of Significant Accounting Policies Page S8



Gainesville Regional Utilities

Electric Rate Study Repori

Lighting Calculated Rates

Light Type Number

Wattage
Light Type

Monthly Return

Monthdy Depreciation
Monthly Maintenance
Monthly Energy Cost

Monthly Capital Gost
Monthly Operating Cost

Total Manthly Rate

21 22 23 24 25 26 27 28 29 30

13 400 400 400 100 100 100 100 100 100

FL MH HPS HPS HPS HPS HPS MV HPS MH
245 0 0.54 1.40 1.07 2.06 2.m 1.53 2.02 2.06
7.86 3.06 3.18 4.75 a78 6.30 a.89 4.89 6.20 6.29
266 0.64 093 0.97 0.82 1.680 1.60 1.65 1.60 1.94
0.72 21486 21.48 21.48 5.36 5.36 .36 5.36 5.38 6.36

10.41 3.97 413 B.13 4.85 8.36 11.80 6.52 B.22 8.35
.38 2210 22.39 22.43 6.18 6.96 6.96 7.01 6.86 7.30

13.76 26.07 26.52 28.58 11.03 15.32 18.76 13.53 15.18 15.65

Please refer to Summary of Signficant Assumptions and Summary of Significant Accounting Policies Page 59



Gainesville Regional Utilities

Electric Rate Study Report

Lighting Calculated Rates

Light Type Number

Waitage
Light Type

Monthly Retum

Monthly Diepreciation
Monthly Mantenance
Monthly Energy Cost

Manthly Capital Cost
Monthly Operating Cost

Total Monthly Rate

Please refar to Summary of Significant Assumptions and Summary of Significant Accounting Policies

3 32 33 34
250 150 200 200
HPS HPS HPS HPS

1.24 126 22 3.60
436 441 8.63 10.59
0.96 0.85 0.86 0.86
13.47 811 10.73 10.73
5.60 .67 11.44 14.19
14.43 8.06 11.59 11.50
20.03 14.63 23.03 25.78

Page 60



Gainesville Regional Utilities

Electric Rate Study Report
Pole Calculated Rates
Pole Type Number 1 2 3 4 5 B 7 8 9 10
Length 10 10 12 18 18 19 26 30 30 30
Material Concrete Fiberglass Aluminum Aluminum  Steel  Fiberglass  Stesl Wood Concrele Fiberglass
Monthly Return 1.44 1.77 .66 0.75 3.04 0.64 4.40 0.54 0.85 1.77
Monthly Depreciation 4,34 4.96 1.08 220 919 1.83 12.65 1.89 2.90 4.65
Monthly Maintenance = : - - - 0.10 -
Monthly Capital Cost £.78 6.73 2.64 2.85 1223 247 17.05 243 3.75 6.42
Monthly Operating Cost - - - - - - - 0.10 - -
Total Manthly Rate 5.78 6.73 2.64 2.95 12.23 247 17.05 2.53 3.76 6.42
Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies Page 61



Gainesville Regional Utilities

Electric Rate Study Report
Pole Calculated Rates
Pele Type Number 1 12 13 id 15 16 17 18 19 20
Length 30 35 35 35 40 40 40 45 45 12
Material Aluminum Wood Concrete Concrete Wood Concrete Concrete Wood  Concrete Aluminum
Monthly Retum 3.54 0.61 0.84 152 0.75 1.32 222 0.82 1.47 1.69
Monthly Depreciation 10.05 210 319 480 249 413 6.38 2,99 4.70 5.22
Monthly Maintenance - 0.10 - - 010 - - 0.10 -
Monthly Capital Cost 13.50 271 413 6.12 3.24 5.45 8.60 3.91 6.17 6.91
Monthly Operating Cost - 0.10 - - Uiy ] - c 0.10 - -
Total Monthly Rate 13.59 2.8 413 6.12 3.34 5.45 8.60 4.01 6.17 6.91
Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies Page G2



Gainesville Regional Utilities

Electric Rate Study Report
Street Light Group Rates

Group Name
Group 1

Light Mumber
Operating Rate
Total Rate
Group 2

Light Number

Operating Rate
Total Rate

Group 3

Light Number

Operating Rate
Total Rate

Group 4

Light Numlber
Operating Hate
Total Rate

Group 5
Light Number

Operating Rate
Total Rate

Average  Standard

1 11 13 18 19 25 Rale Deviation
4.69 6.26 6.26 242 826 6.26 5.36 1.57
843 10.00 9.41 905 10.48 11.14 9.75 0.99

Average  Standard

2 3 14 16 20 21 26 2B 28 30 a2 Hate Deviation
1313 10.13 8.03 9.03 3.00 3.38 704 7.08 7.04 7.38 8.06 7.48 2.42
14,28 13.28 12.78 14.71 12.37 13.87 15.46 13.66 15.32 15,78 14.77 14,22 112

Average Standard

4 12 16 27 a1 33 Hate Daviation
14.57 14.57 14.57 7.04 14.61 11.73 12.85 3.07
18.67 18,43 168.42 1883 2026 2326 19.66 1.89

Average Standard

5 & 7 10 17 22 23 24 34 Rate Deviation
22.28 22.67 22.28 22,67 22.38 22,38 22.67 22.71 11.73 21.31 3.60
26.47 2r.12 27.24 26.52 32.64 26.38 2683 28.80 26.02 27.57 208

Average Standard

B 9 Rata Deviation

5543 5543 55.43 -
60.43 60.93 60.68 0.35
Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies Page 63



Gainesville Regional Utilities

Electric Rate Study Report
Pole Group Rates
Group Name
Group 1

Average  Standard
Pole Number 3 E & 8 O 12 15 18 Rate Deviation
Operating Rate . - - 0.10 - 010 010  0.10 0.05 0.05
Total Rate 266 287 2.49 2.54 377 283 337 4.04 3.08 0.58
Group 2

Average  Standard
Pole Number 1 2 10 14 16 17 19 20 Rate Deviation
Operating Rate . X : . * * . : ; =
Total Hate 5.82 678 B.47 6.16 5.48 B.67 B.21 6.96 6.57 0.58
Group 3

Average  Standard
Pole Number 5 7 11 Rate Deviation
Oparating Mate - - - - -
Total Aate 12,32 17.18  13.69 14.40 2.51

Please refer to Summary of Significant Assumptions and Summary of Significant Accounting Policies
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