
DUKE Timika Shafeek-Horton

‘ ENERGY® Deputy General Counsel

CAROLINAS 550 South Tryon Street
Chartotte, NC 28202

Mailing Address:
DEC45A / P.O. Box 1321

Charlotte, NC 28201

o. 704-382-6373
f: 980.373.8534

October 1, 20 1 3 Timika.Shafeek-1-lotonduke-energy.com

VIA ELECTRONIC FILING

Mrs. Jocelyn G. Boyd
Chief Clerk / Administrator
Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 292 11

RE: Duke Energy Carolinas, LLC’s Application for Approval of Rider 5
Docket Number 2013-299-E

1)ear Mrs. Boyd:

On August 1, 2013, Duke Energy Carolinas, [EQ (“DEC”) filed its Rider 5 Application
and associated exhibits. On September 26, 20I3, in [)ocket No. 2013-298-E, DEC filed an
Amended Application for Approval of New Cost Recovery Mechanism and Portfolio of
Demand-Side Management and Energy Efficiency Programs. ‘l’he attached revised exhibits
reflect the proposed changes to the recovery mechanism described in the September 26th filing.
‘l’hey also reflect certain computational adjustments that needed to he made.

1)EC recognizes intervenors may need time beyond the comment filing deadline of
October 15, 2013 to review and analyze the revised exhibits and the Revised Application tiled in
l)ocket No. 201 3—298—E. DEC would not object to requests fur a reasonable amount of
additional time to respond. DEC would, however, request that any new deadlines set
accommodate a new rate implementation date of January 1, 2014.

Thank you fur yotir consideration of this filing. If you have any questions, please let me
know.

Respectfully submitted,

i/c/LL
Tirnika Shafeek-Horton
Deputy General Counsel

Enclosures
cc: Shannon Bowyer Hudson, Esq.

Courtney D. Edwards, Esq.
Parties of Record
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Duke Energy Carolinas

For the Feried February 1, 2010 - December 31, 2014

Docket Number 2013-299-E

Eahibit summary for Rider EE Eshibits aed Factors

REVISED EXHIBIT A

Residential Billing Factor
1 Lusts to be Recovered mr V.ntage I fine-ap

2 Costs rube Recnuercd far V-nrage 2 floe-up

3 Costs to br Recounted for Vintape 3 true-up

4 loral Cost tube Recovered Vntagee 12 anc3ir.e-vps

S Projected SC nesiderrial Sales (kwh) fur rare prrind

6 Rnueeue Requirement Vintages 1.2 se-I Vict.igir 5 run-ui, Cuinonenrir let Residential eider FR (nests per kwh)

Reused Vt I thisit I L ire is

Renised P2 Evitikit 1 L ri 17

heoiced ph Lro.bit 1, Line 15

Lice Is i-nc e Line 3

us Inhibit d Lice 3

LineS / Lines • 1012

$ 587,1.89

$ 2,957,670

5 2,5L’l,dbi

S l6.864,R1O

6.500,919,712

2469 dppticari

7 rusts robe Recouered fur VintageS Prospective ,rrirutiuts

8 Casts tu be Revuvered for Vintage 4 Prospect ‘up amuunt 5

if Lusts tube Recuuered fur Pintage Pear 001.4 Prespecrive Amuvnts

10 ‘e’a Pranpevriue Cuniponeutsul Reseclial Rcvecae Requireureet

11 Projected IC Rrvidrrriaf Sales (kwh) fur rate prrnvcl

12 Revenue Requirement Vintages 3,4 and eac 2014 Prospective Compuneur fur Residential Rider FE )ceets per kwh)

Revised Vt Erhikit L, Line IS

P4 kehibtt 1. Lice 3

Revised Pear 2014 Inhibit tog I Line 12

Line 7 s Lice Sc Line 3

RI Eshibir 3,1.’ v 3

line LI! Lien L1 100

$ 1,091,596

$ 8,223,463

$ 20,/09,154

$ 22,R0S,2t9

6, 9 05 3 19, 712

83033 Applicati

13 tural Revenue Requirement fur Rrsidential Rider If

14 Coral Reveeue Repisiremeet fur Residentiol Rider Pb (cents pee kwh)

Line 4 5 Line 10 $ .hP,050,029

Line 6 + Line 12 0.6802 Applicoti

is costs robe Recovered fur Vintage 1 True-up- Vintage I FE Participant

Rb Projected Vintage lEE Participants Sr Non-Residential Sales (kwh) Sot rale period

1781 Revenue Requirement Viotope 2 frye-vp Non-Residential Rider bE (cents per kwh)

Revised Vi Yuhibil 1, Lice 34

ES Eohikit 3, Line 25

Line 15/fine lb * 100

$ 257,879

8,978,389,405

0.0029 Applicari

10 curas robe Rrcuvered for Vintage 2 True-vp’ Vintage 2Et Participant

19 Pro1n’cted Vieragr 2FF Participants SC Non-Residential Sales (kwh) for rare pencd

20 YR Revenue Requirement Vsnroqr 2 Crisp-vp Nan-ResidentinfRiderEE(eeetsperkWh)

Revised P2 Eshibit 1, Line 30

ES Puhrbd 3, Line 25

Line tO/line 19 * 100

$ 1,510,615

0,650, 803, 12

0.0174 Applicati

21 costs to be Recounted for Pinrage 3 Tnue-up -Vintage 3 FE Participant

22 Projected Vintage 3FF Participants or Non-Residential Sales )kwh) for rare period

23 PP Revenue Requirement Vintope 3 trvp’up Nnn-Resfdeetiaf Rider EE (cents per kwh)

Revised 03 Inhibit 1, Line 27

RN Pehtbrt 3, Line 20

Line 21/Line 22 • 100

$ rO,4f9,257

8,bSk,764,33 7

0.1231 Applicati

24 Costs robe Recovered for Vintage 3 Proc-up- Vintage 3 DSM Participant

2S Projected VintageS DIM Participants orson-Residential Sales (kwh) for rare period

26 DSM Revenue Requirement Vietngr 3 t’rur’up Nec-Residential Rider PP (rents per kwh)

Revised Pd £vkikit 1, Line 27

R5 Fehibit 3. Line 25

Line 20/Line 2b, 100

$ 2,501,818

0,008,9 74,420

0.0312 Applicati

Non-Residential Billing Factors for Rider 5 Prospective Components

27 total Vintage 3 Psoupectiue FE Revenue qequirewcnt - Vintage 3 FE Panticipuet

20 Projected Vintage 3 FE Participants or Non-Re-,idenoal Sa1e, (kwh) tot rate period

29 PR Rroreue Requirement Vietoqe I Lost Revenues Nan-Residentiat Rider gg(oents per kwh)

Rncised Pd Inhibit 1, Line 27

Rh Inhibit 3, Ltrr 25

Line 27/Line 20 • 100

$ bOOBOO

8,65k, t64,337

0.0075 Applicati

30 total vintage 4 Prospective ES Reunnue Requiremenl- Restage 416 Pasticipaut

31 Pruiected Vintage 4FF Pirric.pants SC hon-Residential Sales (ku-h) tvr rare period

32 81 Revenue Requirement Vnrapr 4 Lest Rroreues Sen-Residential Rider PP (cents per kwh)

V4 Pekibit 1, Line 6

55 kehikil 3, Line 25

Lien 30/Line Of • 100

$ 1,339,208

0,74-4,622 137

0.0153 Vpplicoti

33 Coral Vintage Year 20t4 Prospect-er FE Revenue Re9virreenr - V cragn Year 201411 Patt.cipant

34 Projected Vintage Year 20t4 El aartic,pants SC hun-Residential Sates (kwh) or rate period

35 pp Oo-ieeise Requirement Vsetngc Peer 282d Lost Reernuses Rnn.Residenriaf Rider PP (cents per kwh)

Record Year 2014 Inhibit 1, Pg. 2. Lee 7

Renisrd Year 2814 Enkik t t, Pg. 2. LineS

Line 33/Lior 3d • 100

$ 9,367.748

b.St3.956,V40

0.1103 hpplieati

36 Coral Vintage Year 2014 Prunprs.tiur DYM Rrvre,,r Requirement -Vintage year 20t4 0SM Parsisrpaot

37 0roected Vintage near 2014 OSM PartieipOnts or hen-Residential Soles )nwhi ‘or rate pcriud

30 DSM Reureer Requirement Lsintoyr Pror 2004 Lost Reoccurs Rnn-Residentbat Rider gg (cents per kwh)

Petal costs to be recovered in Ridrr 4 (rem Noe-Resideursnl Customers

nec-ned Yea’ 20t4 fehioit ,Pg 2, Lee 16

Rruised Rear 20:4 huh kit 1. Pg. 2, Ler 17

Line 3k/Line 37 * tOO

$ 7R25tRS

7.902,098.31 t

0.0990 upplicati

IS Costs to br Reconered for Vintage 1 true-up -Vintage 1 hI Participant

18 Costs robe Recnvrmrd tom Vinrape 2 true-up - Vietagr 211 Porricipant

21 Cents robe Recovered for Vintage 3 rtise.sip - Vintagv 3 FE Participant

24 Costs to be Recovered for VintageS ttur-up - Vintage 3 DIM Participant

27 Total Pintage 3 Prvspecrivr FE Rrveevr Reqv-cemrct - V,rtage 310 Participant

30 Total Vintage 4 Prospect:or IF Revenue Requirement - Vtetage 4EE Party poor

33 Total Pinrage Year 20t4 Prospective CE Revenue Requirement - Vintage Sear 2014 IF Par cipant

3k Total Viotagcn Year 2014 Ptocpnet.vr OSM Revenue Requirement - Virtage Year 2014 DIM Parttcipant

Rural Nor-Recidentia’ Routnur Pequ.irm-c-nts

Rrvisee Vi EclAir 1, Line 34

Envied P2 Frkibst 0, Line 30

Revised VS Eshib’t I, Line 27

Revised 03 tnhibtt 1, Lien 27

Rnuised VS Eukikit 1, Line 27

V4 Fekikit 1, Line 6

Reamed Year 2014 Frhikit t, Pg. 2, Line]

Revised Year 2014 Fehibit t,P8. 2, Line 16

$ 257,079

$ l,OrO,6t5

$ t o,q 7R,2S7

$ 2,SIl,Rt6

S 640,543

S t.399,286

$ 9,387,748

$ 7,025,195

$ 33,9h2,3d2 Applicar

Non-Residential Billing Factors for RiderS True-Up Components

SACE 1st Response to Staff 
016582



Reised Exhibit B
Duke Energy Carolinas. LLC Electricity No. 4

South Carolina Fifth (Proposed) Revised Leaf No. 62
Superseding South Carolina Fourth Re ised Leaf No. 62

RIDER FE (SC)
ENERGY EFFICIENCY RIDER

APPI.ICAIII LIlY (SoLith Carolina OuR)
Sen ice supplied under the Companys rate schedules is subject to appro ed adjustments for new energy efficiency and demand— side
management programs appro ed by the Public Sen ice Commission of South Carolina (PSCSC). The Rider Adjustments are not
included in the Rate Schedules of the (‘ompany and theretbre. must be applied to the bill as calculated under the applicable rate.
Cost recosery under Rider EE consists of two four-year term programs, years 2009 - 2013 and years 2014 - 2017 as outlined
separately below. This rider applies to sen ice supplied under all rate schedules for program years 2009 - 2013 hut does not apply to
Rate Schedules, OL, FL, PL GLand NL (or program years 2014-2017.

The Rider will reco er the cost of Duke Energ Carolinas’ Interruptible Ser ice and Stand—By Generator programs (‘‘Existing DSM
Programs”) based on the cost of bill credits and amounts paid to customers participating on these programs (“Program Costs”).
Resenue requirements will he determined on a system basis and allocated to SC retail customer classes based on the class
contribution to system peak demand.

I. PROGRAM YEARS 2009-20 13 (Vintages 1-4)

GENERAL PROVISIONS
This Rider vill recover the cost of Duke Energy Carolinas’ Sa c-a-Watt (“SAW”) energy efficiency and demand-side
management programs, using the method appros ed by the PSCSC. for programs implemented o er a 4 year period (i.e..
comprising four 12-month program years or “Vintage Years”). In each year this Rider will include components to recrn er
res enue requirements related to demand—side management and euerg’ efficiency programs implemented in that intage, as ssell
as lost re enues resulting from the energy efficiency programs. lost resenues associated with each vintage will he recovered
for 36 months upon implementation. As a result the Rider will continue beyond the 4 year period to fully reco er lost re enues
for programs in veai’s 3 and 4.

Re ernie requirements for SAW demand—side management programs sill be determined on a system basis and allocated to
South Carolina retail customers based on the class contribution to system retail peak demand. Res enue requirements for SAW
energy efficiency pi’ograms will be determined on a system basis and allocated to all South Carolina retail customer classes
based on SC retail contribution to system retail sales. Residential customers will pay fbr the allocated cost of residential
programs: non—residiential customers will pay l’or the allocated cost of non-residential programs.

Reenue requirements will he detennined on a system basis and allocated to South Carolina retail customers based on the
South Carolina retail contribution to system retail peak demand for demand side management programs and South Carolina
retail contribution to system retail kWh sales for energy efficiency programs. Residential customer classes will pay for
residential programs and non—residential customer classes will pa tbr non—residential programs through methods found
appi’opriate by the Commission fbr demand—side management and energy efficiency programs, respecti\ ely. All allocation
factors will be based on the Company’s most recently completed cost of sen ice study utilizing the allocation method appros ed
by PSCSC in the Compan ‘s most recent general rate proceeding and will exclude the amounts related to customers
that elect to opt out of this Rider.

TRUE-UP PROVISIONS
Rider amounts for SAW programs will initially be determined based on estimated kW and kWh impacts related to expected
customer participation in the programs. and will be trued-up as actual customer participation and actual kW and kWh impacts
are erifled.

Participation true—ups: Afier the first year. the Rider sill include a true—up of pre ious Rider amounts billed to reflect actLial
customer participation in the programs.

Measurement and verification true—up: EM&V actis ides and results will be included in a micl—terni EM& V—based true—up
process that will he reflected in Vintage Year S Rider EE collections. A final EM&V true-up reflected in Vintage Year 6
Rider EE collections will incorporate all EM&V studies conipletecl since the mid—term FM&V true—up. LM&V results will
include measure—le el sas ings adjustments and net—to—gross analysis. In addition, the mid—term and final true—ups will

South (‘arolini Fifth (Proposed) Revised leaf No 62
Eflecii e for sen ice on and after Janua 1, 2014
PS(’SC Docket No
Order No.
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Revised Exhibit B
Duke Energy Carolinas. LLC Electricity No. 4

South Carolina Fifth (Proposed) Revised Leaf No. 62
Superseding South Carolina Fourth Revised Leaf No. 62

RIDER EE (SC)
ENERGY EFFICIENCY RIDER

incorporate the most recent EM&V results in the aoided cost true-up. the lost re\enue true-up. and the earnings cap true-up.

Earnings cap true-up: In the sixth sear a true up will be billed, if applicable. to refund amounts collected throuch the Rider in
excess of the earnings cap. in accordance with the following levels of achievement and allowed return on investment.

Percentage Actual Return on Investment Cap
Target Achievement on Proerani Costs Percentage

>=90% 15%
80%to89% 12%
60% to 79% 9%

<60% 5%

DETERMINATION OF ENERGY EFFICIENCY RIDER ADJUSTMENT
Energy Efficiency Adjustments (EEA) will be applied to the energy (kilowatt hours) billed of all rate schedules for each \intage
as determined by the following formula:

EEA Residential (expressed as cents per kWh ) = SAW Residential Adjustment -I- Existing DSM Residential Adjustment

SAW Residential Adjustment = Residential Aoided Cost Reenue Requirement + Residential Lost Revenues / Forecasted
Residential kWh Sales for the Rider billing period

Where
Residential Avoided Cost Revenue Requirement = (Residential Demand Side Management Program Aoided Cost
Revenue Requirement X 75%) 1- (Residential Energy Efficiency Program Avoided Cost Revenue Requirement X 55%)

And
Existing DSM Residential Adjustment = Non-SAW Residential Program Costs / Forecasted Residential kWh Sales for the

Rider billing period

EEA Non-residential (expressed as cents per kWh ) SAW Non-residential Adjustment + Existing DSM Non-residential
Adjustment

SAW Non-residential Adjtistment = Non-residential A oided Cost Re enue Requirement + Non-residential Lost Revenues /
Forecasted Non-residential kWh Sales (excluding opt out sales) for the Rider billing period

Where

Non-residential Avoided Cost Re enue Requirement = (Non-residential Demand Side Management Program A oided
Cost Re cnue Requirement X 75%) + (Non-residential Energ Efficiency Program A oided Cost Re enue Requirement X
55%)

And
Existing DSM Non-residential Adjustment = Non-SAW Non-residential Program Costs / Forecasted Non-residential kWh
Sales (excluding opt out sales) for the Rider billing period

II. PROGRAM YEARS BEGINNING 2014

GENERAL PROVISIONS
Ibis Rider will recoer the cost of new energy efficiency and demand-side management programs. using thc method approed
h the PSCSC. fur programs implemented during 12-month program years (or “Vintage Years”).

South Carolina FiOhi (Proposed) Re ised Leaf No. 62
Etièciis e for service on arid aRer Januar I - 2014
PSCSC Docket No.
Order No
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Re ised Exhibit B
1)uke Energy Carolinas. LLC Electricity No. 4

South Carolina Fifth (Proposed) Res ised Leaf No. 62
Superseding South Carolina Fourth Re ised Leaf No. 62

RIDER FE (SC)
ENERGY EFFICIENCY RlI)FR

TRUE-UP PROVISIONS
Rider amounts will initially be determined based on estimated kW and kWh impacts related to expected customer participation
in the programs. and will be trued—up on an ann cia 1 basis as actual customer participation and actual k\V and kWh
impacts are verified. The true—up will reflect actual participation and EM & V results for the most recently
completed vintage. If a customer participates in any intage of programs. the customer is subject to the true—ups for any

intage of programs in which the customer participated.

RIDER FE OPT OUT PROVISION FOR QUALIFYING NON-RESIDENTiAL CUSTOMERS
The Rider FE increment applicable to energy efficiency programs and/or demand—side management programs will not be applied
to the energy charge of the applicable rate schedule for Customers qualified to opt out of the programs where:

a. I’he Customer attests or certifies to the Company that it has performed or had performed for it an energy audit or analysis
within the three year period preceding the opt out request and has implemented or has plans for implementing the cost—
effecti e energy ef1icienc measures recommended in that audit or analysis: and

b. The Customer is ser ed under an electric service agreement where the establishment is classified as a inanufacturing
industry’ by the Standard Industrial Classification Manual published by the United States Gos ernnient. and where more than
50% ofthe electric energy consumption of such establishment is used for its rnanuftcturing processes.

For Customers who elect to opt out of Energy Efficiency Programs, the following pros isions also apply:
• Qualifying customers may opt out of the Companys energy efficiency programs each calendar year only during the

designated annual two mouth enrollment period. For the Rider FE 2014 Program Year. the enrollment period begins
November I. 2013 and ends December 3 1. 2(113.

• Customers may not opt out of individual energy’ efficiency’ programs offered by the Company. The choice to opt out applies
to the Comnpanys entire portfolio of energy efficiency programs.

• If a customer participates in any’ intage of energy efficiency programs. the customer, irrespectise of future opt—out decisions,
remains obligated to pay’ the remaining portion of the lost re enues for each intage of efficiency programs in which the
customer participated.

• Customers who elect to opt out during the two—month annual enrollment period immediately prior to the new Rider FE
becoming effecti e may elect to opt in to the C’ompaiiy’s energy efficiency program during the first 5 business days of
March each calendar year. Customers making this election will be hack-billed to the effectie date of the new Rider EE.

For Customers who elect to opt out of Demand Side Management Programs. the following prm isions also apply:

• Qualifying customers may opt out of the Companys demand—side management program during the enrollment period
between Noember I, and December 31 immediately prior to a new Rider EE becoming effectie on .lanuary’ I of the
applicable year. (Qualit,’ing new customers ha e sixty clays after beginning service to opt out).

• If a customer elects to pamicipate in a demand—side management program. the customer may not subsequently choose to opt
out ofdemand side management programs for three years.

• Customers ho elect to opt out during the two—mouth annual enrollment period immediately prior to the new Rider FE
becoming effecti e may elect to opt in to the Companv s demand—side management program during the first 5 business clay’s
of March each calendar y’ear. Customers making this election ssill be back-hilled to the elTecti e date of the new Rider FE.

Any qualifying non—residential customer that has not participated in an energy efficiency or demand—side management program

may opt out during any’ enrollment period. and have no ftmriher responsibility to pay’ Rider FE amounts associated with the
(‘ustomers opt out election tor energy efficiency and/or demand—side management programs.

South Carolina Fifth (Proposed) Res sect 1 eat No 62
Effectie for service on and after January 1,2014
PSCSC Docket No.
Order No.
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Re ised Exhibit 13
Duke Energy Carolinas. LLC Electricity No. 4

South Carolina Fifth (Proposed) Revised Leaf No. 62
Superseding South Carolma Fourth Re ised Leaf No. 62

RIDER FE (SC)
ENERGY EFFI(’IENCY RIDER

ENERGY EFFICIENCY RIDER ADJUSTMENTS çEEA) FOR ALL PROGRAM YEARS
The Rider FE amounts applicable to the residential and nonresidential ate schedules for the period Januar I. 2014 ihrouah
December 3 I, 2014 including re ernie-related taxes and utility assessments are as follows:

Residential Vintage I, 2. 3.4 0.2820cper kwh
Vintage 2014 0.3l82c per kWh
Total Residential O.6002c per kW Ii

on residential Eiiei’ F fficienc Demand S ide Management
Vintage I 0.0029c per kWh NA

Vintage 2 0.01 74 per kWh NA

Vintage 3 (1.1286c per kWh 0.0312 ç per kWh

Vintage 4 0.0l53c per kWh NA

2014 Vintage5 0.11 03c per kWh 0.0990 per kwh

Total Vintage I. 2. 3.4.2014 0.2745e per kWh 0.1302e pci kWh

Total onresidential O.4O47 per kWh

*Not Applicable to Rate Schedules OL. FL. PL. GI.. and NE

Each factor listed under Nonresidential is applicable to nonresidential customers who are not eligible to opt out and to eligible
customers who ha e not opted out. If a nonresidential customer has opted out of a Vintage(s). then the applicable energy
efticienc and/or demand—side management charge(s) shown abo e br the Vintage(s) during which the customer has opted out,
ill not appl to the bill.

South Carolina Fifth (Proposed) Re isecl Leaf No. 62
Lffecti e for sen ice on and after Januan I, 21)) 4

PSCS( Docket No
order No
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