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MR. BORSCH. All right. Welcone everybody. This
Is the pre-release neeting for the Duke Energy Florida
2018 RFP. | appreciate everybody's comng. |'m going
to do -- before we get started, as |'m speaking, can
t hose of you who are on the phone, am | com ng through
reasonably clearly?

CALLER  Yes.

MR. BORSCH. And let me ask one ot her question of
t hose of you on the phone. Has anybody out there

tried to get into the live neeting |ink?

CALLER:  Yes.
MR. BORSCH. And is it working?
CALLER:  Yes.

MR BORSCH. Perfect. That's what | wanted to
hear. Excellent. Ckay.

So by way of introduction, ny nanme is Ben Borsch.
| amthe director of innovative resource planning for
DEF, Duke Energy Florida. And | have a nunber of
ot her Duke Energy representatives with ne. This is
Li I i ana Tanaka Ugaz, who works in my group.

Dave Dawson, who you were greeting in the back al so
works with ny group; M ke Keen, a Duke Energy
representative many of you know, back in the corner
have Diane Triplett and M ke Walls representing Duke

Energy. There are at |east that many of us here.
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| will also introduce Al an Tayl or, who works for
Segway Consulting. He will be supporting us in
adm nistering the RFP. W will talk alittle nore
about Alan's role |later on.

So what 1'mgoing to do next, actually, is ask
all of you to introduce yourselves. W are going to
take roll on the phone here in just a nmonent. Gve ne
your name and the conpany that you are from

Before |I get to that, though, this is a recorded
neeting. W have the court reporter here, Megan, and
she is taking notes for us. And the transcript of
this wll eventually -- not inmediately, but
eventual ly get posted on the DEF RFP website. So if
there are questions that arise fromthis neeting,
hopefully I will answer themcorrectly, and they wll
be in the transcript. |If | msspeak, then we wl|l
post sone kind of correction later on.

Let ne start over here.

MR HALPER: Bob Hal per, Florida Power
Devel opnent .

MR NOBLE: Bob Noble, Florida Power Devel opnent.

MR. HOPKINS: Tony Hopkins, Florida Power
Devel opnent .

MR FEI KEMA: Phil Fei kema, d obal Sanchez

Engi neeri ng.
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M5. SANCHEZ: Elizabeth Sanchez, d obal Sanchez
Engi neeri ng.

MR. TYLER  Shawn Tyl er, Duke Energy.

MR LISKG David Lisko, an individual.

MR. ROVANOWBKI : Matt Romanowski, Johnson
Br ot hers.

MR. DAVI SON. Brian Davison, Constellation.

MR. ZAMBRO Rich Zanbro; | represent a group of
non-utility generators.

MR DALEY: Mark Daly; I"'mwth NTE Sol uti ons.

MR HOPKINS: Wayne Hopkins with Hll & Know ton
public relations.

MR. BORSCH. And on the phone?

MR ANTONEL: M ke Antonel.

M5. FANTANO. Jenny Fantano wi th Sout hern Power
Cor por ati on.

MR. PETERS: Jim Peters.

MR. BORSCH. W had one other person join us in

the room
MR VILLA: Juan Villa with TECO Energy.
MR. BORSCH. Ckay. | will just say that just a

brief nmonent on safety, if there is sone kind of a
need to evacuate the room we will go directly out the
door to the back and into the parking |lot, and across

the parking |lot, and congregate across the street, if
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the building is on fire, or falling down, or sonething
el se.

The agenda today, we will talk a little bit about
t he contacts about why we are here, talking in a high
| evel about the next planned generating unit listed in
t he RFP docunents, the schedule, and go through the
whol e RFP process. There are two contacts listed in
the RFP. This information that is up here is also in
the RFP. Mself wth the DEF address and Al an Tayl or.
| will say this: The official contact for sending us
questions, asking for clarifications, all of those
things, all those kinds of questions need to be sent
in witing to this DEF2018RFP e-mai| address. And
that e-mail address wll be answered by ne and al so by
Al an.

And 1'll take a nonent here, | think, to

explain a little bit about Alan's role. Alan is going
to serve with us as the independent nonitor and
eval uator. Al an has a nunber of roles, but the chief
one will be to work through, managing all of the
correspondence, requests for clarifications and
questions, to make sure that we are providing a | evel
playing field anongst the bidders, including the
self-builds, so that whatever information, questions,

clarifications, get answered, and that the information

/_é ESQUIRE 800.211.DEPO (3376)

EsquireSolutions.com
14BGBRA-STAFFPOD1-2-000006



http://www.esquiresolutions.com

© 00 N o o B~ W DN e

N I R N R N N N N T o T T e S I R N T
o &~ W N B O © 00 N OO 0o W N, O

MEETING October 02, 2013
IN RE DUKE ENERGY 7

I's posted on the Power Advocate website and is open to
everyone.

Al an al so, as you may have read in the RFP, wl|
be receiving separate copies of all the bids
electronically. And we will talk about that in a
nonent. And the purpose of that will be so that Al an
has a verification copy of whatever gets sent in so
that there are not questions |ater about the way that
we have potentially mani pul ated any of the
I nformation.

Furthernore, Alan will be working with us to
oversee the evaluation of the bids and the
interpretation of any of the data which is supplied as
a part of the bids, again, to insure that we are
followng the process that is laid out in the RFP and
t hroughout appl ying those processes evenly across the
bi ddi ng conmunity.

MR TAYLOR: If | could add one thing, as far as
your questions or clarifications requests, if you
could be sure to send themto both e-mails, the Duke
Energy e-mail and CC ne on your request so | can stay
in the loop with all conmunications, | would
appreciate it. Thanks.

MR. BORSCH. So the purpose of the neeting today
iIs really to talk about the RFP and the RPF process
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and the rules, and to give you-all the opportunity to
ask questions either today or hopefully very soon in
writing about how the RFP is going to proceed forward.

|'"mnot going to attenpt to answer detail ed
guestions about the eval uations, about nunbers, about
any of those things. W wll take your questions, and
sone of those questions will be addressed either in
writing through the website -- or | should say and/or
at the bidders conference in tw weeks.

So there will be a-- 1| really want to focus
today on the question of, how are we admi nistering the
RFP, what is the bidding procedure, and go through
that part of it, so that if you have -- if there are
things which are in the RFP docunent itself which are
for sone reason unclear, or you have suggestions of
how t hey m ght be changed, or sonething that doesn't
seemright, those are the kinds of questions we are
trying to answer or take under consideration today.

The purpose of the RFP, as | think nost of you
understand, is to solicit energy alternatives to our
next planned generating unit. Qoviously our secondary
purpose is to neet bid rules as required by the Public
Servi ce Conm ssion, and eventually to allow us to
collect a project which offers the maxi numvalue to

our custoners. That wll include both price and
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non-price attributes of the specific bids.

And | think |'ve been making sure. W have
gotten a nunber of inquiries fromfol ks who are
interested in providing services. That is not
actually part of this RFP. This RFP is focused on
receiving bids for power generation.

The next planned generating unit, which is laid
out in this docunent, we have a need for the 1,640
megawatts in 2018. That is listed there. W have the
proposal of the next planned generating unit, which is
to be located in Ctrus County, natural gas fired. In
Section 4 of the RFP there is a required nunber of
statistics about that unit, and so that is there.
That is our bid. And under the rules of the road here
in Florida, if we nake nodifications to that proposal,
then we will et you know, that is, however many
bi dders are remai ning at whatever stage we do that,
what those changes to our proposal mght be, and all ow
an opportunity to respond to those.

| guess it's worth nmentioning at this point that
while on the one hand, the RFP is a request, a
solicitation for power, functionally, in front of the
Conmi ssion, the RFP al so serves the purpose of saying
that we are | ooking for alternatives to our proposal.

So our proposal is there. [It's kind of the benchmark.
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This is the opportunity for any of you who are bidding
against it to provide us with alternatives that we can
denonstrate or we will denonstrate through the

eval uati ons, are sonehow nore cost effective, nore
technically effective, what have you.

So the RFM docunents are broken up into five
pi eces. The primary solicitation docunent itself
outlines howto nmake submttals, what we are | ooking
for, all those kinds of things. Attachment A, Key
Ternms and Conditions; one of the requirenments of the
submttal is that you either agree the key terns and
conditions, or offer us a red line with your own
changes to that docunent.

Qur 2013 10-year site plan is included and
Attached with B, although I will say that there is
also in the solicitation docunent in Section 5, an
update on sone of the information fromthe 10-year
site plan, specifically reserve margins and capacities
for different years that we have devel oped as we have
noved through this year. That is nore specific to the
RFP than the 10-year site plan itself.

Attachnent Cis the instructions for the response
packages. It lays out, hopefully clearly, all of the
things that we wll need, all of the information that

we will need. There is a very specific list of 12
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sections, chapters, to which we ask that all bidders
respond to all 12 of the chapters. Some of them may
not be applicable, but in that case, we ask that you

I nclude a page identifying a particular section not
applicable to your type of bid and one sentence or two
of why.

And then finally, Attachment D are the schedul es
whi ch are specific and responsive to the instructions.

MR TYLER It mght be a good tine to address if
anybody cane in late on the call or in here.

MR. BORSCH. Ckay. W have all introduced
ourselves. Can you please introduce yourself.

M5. EWE: Sharon Ewe from Ecol ogy and
Envi r onnment .

MR. BORSCH. Has anyone joined the call since we
did the role call and introductions?

Fai r enough.

MR. CHUNG Edward Chung from GE Energy Services
on the Iine.

MR. BORSCH. The next thing is the schedul e of
the RFP. Again, this is the sane as you will find in
t he docunent. | think the key dates here, besides
today's neeting of course, a week from Tuesday, that
Is to say six days fromtoday, we wll be releasing

the RFP itself. The docunent which you have all seen
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on the website is the draft. Hopefully there won't be
any material changes, but the final actual docunent
Wil be released on the 8th.

If there are material changes, we will al so post
sone kind of a notice on the website saying, "notice
on Page X, Y, or Z we changed this."

And then there wll be a bidders neeting, which
w Il be back here on the 18th. For those of you who
want to call in to that nmeeting or cone in renotely,
the contact information will be the sane. It is again
al so posted already on the website. And that is on
Friday, the 18th, at 1:00 o' clock in the afternoon.

Then the proposals will be due on the 9th of
Decenber.

And then fromthere we will proceed to obviously
the evaluation and screening. W are expecting to get
ato a short list around March, final list in My,
sel ection and negoti ations over the Summer, and mnaki ng
our final certification around Septenber, or before
that if we can conclude the evaluation nore quickly.

It's probably worth noting too that -- go back,
pl ease.

This schedul e is obviously subject to change,
depending a little bit on how many bids we get, on how

t he eval uation proceeds. This schedule may shorten or
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| engt hen considerably. W wll see how that goes once
we get into it.

Proposal types we are | ooking for supply site
proposals. W are |ooking for actual dependabl e
energy and capacity, but we are open to how that m ght
be supplied, whether it's fromexisting units, new
units, all of the above, if need be. W are |ooking
for a total of 1,640 Sumer negawatts. We are open to
a range of choices around sizes, types, fuels, terns.

It's probably worth noting at this point, one of
t he questions that we've gotten already is about the
termof this bid. You wll see in the docunent that
we have asked for bids with mnimumtermof 15 years
and a maxi numterm of 35. The question that arose was
the 35 is consistent with our conm ssion nandate life
of unit for a conmbined cycle. And so that will be the
termover which we will evaluate projects that are
al ternate bids.

The subm ssion information, as | nentioned a
nonment ago, is due no later than 3:00 p.m on the 9th
of Decenber. And we wll -- | wll talk in a nonent
about our Power Advocate website, but we are asking
that all subm ssions be uploaded to our Power Advocate
website. Sonme people here have already regi stered as

users on that Power Advocate website. 1In order to
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submt a bit you do need to do that, to submt the
bi ds through that website.

As | nmentioned earlier, we are going to ask that
everyone submtting a bid also put an el ectronic copy
of that bid on a device -- flash drive seens the nost
convenient -- and mail those, or overnight them or
however you want to have themdelivered, to Al an at
t he Segway Consulting address which is in the RFP for
receipt no later than the follow ng day, the 10th of
Decenber .

The official copy that we, Duke Energy, wll be
working fromin the evaluations will be the copy
that's uploaded on to the Power Advocate site. But in
the event that there are any questions later, Alan
w || be maintaining second copies of all of the bids
that are received.

Gbvi ously, any bidder may submt as many
proposals as they wish. W have -- this is discussed
at sone length in the RFP docunent. There is a
submittal fee of $20,000 for each bid. 1In addition to
that, bidders may, at no additional cost, submt up to
two additional variations on their base bid, which
wll be variations in things like terns, or variations
in length of service, possibly additional bells and

whi stles, whether it's supplenental firing, or
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what ever you want to propose different. | think the
fundanental drivers for whether it is a second
submttal or not is going to be, is it fundanentally
the sane project in the sane place, sane kind of base
project? |If the variations are -- again, if they are
actual variations on the base project, we wll
evaluate up to two of those with each bid at no
addi tional cost.

The proposal fees need to be sent to the
St. Petersburg address, which is on the website, and
recei ved by the 10th of Decenber.

Just alittle bit at a high |evel about the
eval uation process; we are going to take these seven
steps here, an initial screen, an evaluation, choose a
short list, and detailed evaluation, a final list, and
final decision. The purpose of the initial threshold
screening is to insure that the proposals neet the
m ni mrum requi renents. There are m ni mum requirenents
listed in the RFP on Figure 3-2. Functionally, are
these going to be projects that nmeet our basic needs
for reliable energy and capacity, basic operating
performance, have you filled out the proposals
correctly in the sense of getting us all the
schedules, all of the information, are the fees in, do

you have control over a site on which your project
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m ght be built if it's not a pre-existing site, and
transm ssi on.

| wll pause at this nonent to talk a little bit
about transm ssion. The fundanmental requirenents that
we' re asking for on transmssion is that all of the
projects, if they are not existing projects, any new
projects may submt a request for transm ssion service
at the tinme of the proposal submttals.

Qbvi ously you may not initially on the first try
get the request approved, but if the requests are in
and appear to be noving towards approval, everybody
needs have one. And thisis, as | said -- I'll talk a
little further about transm ssion, how we're going to
manage the transm ssion evaluation. But the first
step is that request.

The second thing for projects which are not
| ocated within the DEF service territory, there needs
to be evidence of a transm ssion eval uati on bei ng done
by whoever the host transm ssion provider is. So if
you're located -- if you have a project which is
| ocated outside of our territory, then we need to see
that there is at | east a transm ssion study underway
for and nearing conpletion. Pl think we have given 30
days in the RFP -- for transm ssion fromthat host

utility.
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For existing projects or system power,
essentially what we will ask for is evidence that you
can deliver, you have transmi ssion rights to deliver
the power to the DEF system

The initial evaluation obviously, total cost,

m ni mum techni cal requirenents, and that we wll just
be kind of running through this, to see -- do a high

| evel screening, making sure they are really going to
be conpetitive.

Figure 3-3 in the proposal solicitation docunents
lists the screening criteria for the generator costs.
W will be doing transm ssion cost screening and
obvi ously addi ng those together. W have a |list of
m ni nrum t echni cal requirenents in figure 3-4. And
there is a list here, environnment engi neering design.
You will see the list in the solicitation docunents
that covers all of the basic criteria that we are
going to be looking at in the initial screening.

Alittle further discussion on the subject of
transm ssion; we will be perform ng internal screening
of all of the transm ssion costs associated with each
of the various proposals initially. So there will be
a kind of facility level screening study that is done
for each of the proposals, and the cost of performng

t hose studies is covered in the submttal fee. And
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that wll apply both to existing, new system all
different kinds of proposals, in order to identify the
system upgrade costs associated with each project. W
w Il ask you in the proposals to provide the specific
I nt erconnection cost, but systemtransm ssion upgrade
costs that will be specific based on the |ocation of
each of the bids that are submtted will be screened
at this point.

Then we will proceed fromthere to a short I|ist,
obvi ously based on both the conbination of the
technical requirenments and the overall economc
requi renents, including both generator and
transm ssion screening. W expect do this around
early March, and we will notify bidders of who has
been sel ected and who hasn't. Recognizing that we
don't know at this stage how many bids we wll|l get or
of what sizes, we are sort of holding open -- we are
not going to say we are going to pick six, or we're
going to pick three. W will wait and see how this
goes, and how many bids we get, and what sizes, and
how they mght fill the capacity need in nmaking this
sel ecti on.

Fromthere we are going to proceed to the
detail ed evaluation, and at this point we will do a

couple of things. The first is to build each one of
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the proposals into a portfolio or scenario for our
evaluation. So in doing this, we are going to take
the proposals that are -- that do not fill the entire
capacity need, and match themup wth either generic
units. And we will eventually -- our generic unit
costs from 2013 are actually available in the 10-year
site plan.

VW will be matching these up with generic units
and/or we will a mx and match the proposals. So if
we get proposals that pass the initial screening that
are, say for instance, for half the capacity, we wll
test themas portfolios together in weighing them
agai nst the full capacity of the next plan generating
unit. So what | said earlier that it could be all of
the above in ternms of system power, new units,
existing units, we are going to do sone m xi ng and
matching to create what we consider to be good
portfolios that will weigh well towards the next
pl anned generating unit.

At this point we will do a nore detailed
technical evaluation. There is a list in Figure 3-5
of the many criteria that we will be going through in
reviewing the technical criteria. And there will be a
nore detailed transm ssion review. Again, as we are

constructing portfolios at this stage, we will create
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a new set of transm ssion costs that may be associ at ed
wth the placenent of individual units within the
portfolio.

Then finally, all of that information wll come
together in a total life cycle cost for each of the
alternatives that we have identified to eval uate.

Also at this point we are likely to have questions
back to specific bidders who are on the short list and
we wi Il go through a round of bidder clarifications at
t hat point.

Fromthere we wll select a final list. W are
expecting that step will take us a couple of nonths
and get us into May of next year, and ranking those
people on the final list. W wll nove ahead to
negotiate with the top contenders with the goal of
awar di ng the RFP by August so that we can nove forward
to our comm ssion filings in Septenber next year.

| f you have a new project for which a need
determ nation is required, DEF woul d appear on that
need determ nation as the co-applicant. W wll nake
filings as required by the Public Service Comm ssion.

Back to the subject for a nonent of fees; the
$20,000 fee that | nentioned at the beginning is
nonref undabl e. | have tal ked about the fact that we

wi Il have two variations in termand/or pricing. For
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t hose projects which are signing up that are not
al ready existing projects, who are entering the
transm ssion queue, there is, in addition to $20, 000,
a $10,000 fee for the deposit for the fees.

Now, the way that, under our Open Access
Transm ssion Tariff, we wll follow a specific set of
FERC gui delines in analyzing applicants for
transm ssion service, which any new projects under
this RFP will be. So to that end, the costs that are
I ncurred and charged under the Transm ssion anal ysis
outside of the specific RFP are charged on an actual
cost basis.

So one of the things that we did in designing the
RFP process here is that it is our expectation that
under the initial screening work that we are going to
do, initially in detail screening work that we are
going to do as part of the RFP, that the bulk of the
costs that would ordinarily be charged agai nst the
subm ssion fee and the systeminpact study fee wll
actually be absorbed. In other words, they wll
al ready be used under the initial $20,000 subm ssion
f ee.

These deposits that are listed here at the bottom
of the page are, in fact, refundable. However, if we

get to the stage where a new project is actually going
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forward to conpletion and becom ng an actual applicant
for transm ssion service, then this kind of gives you
a ball park of what the study costs round out to be for
t hose steps as you go through to the final stage of
anal ysi s.

Agai n, these deposit levels and the way that that
nmoney is adm nistered are discussed in detail on our
transm ssion tariff and they are set basically by FERC
rul es.

Again, as | nmentioned earlier, we are asking that
all of the bidders register on our Power Advocate
website. The link is on the page which | assune nmany
of you have seen already. Mny of you have al ready
regi stered as Power Advocate users. On the 8th of
Oct ober our Power Advocate page, this RFP will go
live. So fromthat page you will be able to downl oad
t he actual bidding docunments in Wrd and Excel form
So for instance, all the instructions, the schedul es,
those wll be available on that page begi nning on the
8th of Cctober. You have to register for the site and
register as a supplier to downl oad those docunents,
and then hopefully to re-upload your bids and
subm ssi ons.

So that kind of covers really what we wanted to

present today, and give you-all the opportunity to
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wal k through it with us. At this point essentially
' mopen to take questions and provide any
clarifications that | can on the bidding docunents,
t he process.

MR. ZAMBO | have a question about the Power
Advocate. You said the suppliers have to register.
VWhat if |'mrepresenting suppliers?

MR. BORSCH. | believe that you can register as a
representative of the suppliers. | use the term
generically, but yes.

MR. ZAMBO Great. Thank you.

MR. BORSCH. Questions on the phone? Anybody on
t he phone?

MR. CHUNG  Edward Chung, GE Energy, about the
transm ssion study; you nentioned that there is a
transm ssion study to be done in the context of the RP
w |l be conparable to what's done of the feasibility
of the transm ssion application. WII we get results
fromthat study just as we would if we had paid for
the feasibility study and inpact study? |Is that
performed by the sanme group with the sane oversi ght as
the initial LA A process?

MR. BORSCH. Let ne take this question -- answer
your question backwards. The first answer to your

question in terns of is it perforned by the same group
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wth the sane oversight as the LA A process? The
answer is yes. The transm ssion studies wll be
performed and coordi nated through our DEF transm ssion
pl anni ng group.

The second pi ece of your study, the answer is no.
W will provide you with a summary of the results of
the study, but it will not be at the sanme | evel of
detail that you would receive if we were going through
the full process. In part, that is by design, not,
quite frankly, to limt your access to the
information, but rather first of all, to streanline
the RFP process, and second of all to allow us to --
partly to control the cost and the tinme of the
duration of the analysis.

As you are probably aware, the preparation of the
full study report under the LA A is an expensive
process. And so the feasibility studies that wll be
performed in this analysis will have, as | say, a
conparabl e |l evel of analysis, but we are not going to
produce a full study reports. For those people who
proceed to the short list, it may -- we wll discuss
t he question of proceeding with the old process
t hrough the systeminpacted study. And under that
venue obviously the reports will be available in

accordance wth the nornmal process.
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MR. CHUNG  Thank you.

MR. BORSCH. Well, hearing no other questions, |
wll say this: Any questions -- | have received a
nunber of questions already of a nore detail ed nature
that what we were going to discuss at the neeting
today. Questions that are sent in to the contact
e-mails will be answered, and the answers will be
posted to the website. Qur intention is to provide
all of the bidders with equal access to the
information. So they will pretty nmuch be posted up to
the website and available for review beginning the 8th
of Cct ober.

So if you think of questions that have not been
answered here, please e-mail themto us. Once again,
any information which you may talk to nme, receive
answers verbally, talk to Al an, receive answers
verbally, we will do our best to answer the questions
straightforwardly. Oficial responses to questions --
or the questions need to cone in witing and the
official responses will be posted on the Power
Advocat e website.

Al right. Wll, thank you all for com ng.

(Concl uded at 1:42 p.m)

/_é ESQUIRE 800.211.DEPO (3376)

EsquireSolutions.com
14BGBRA-STAFFPOD1-2-000025



http://www.esquiresolutions.com

© 00 N o o b~ w N P

N T N T N N R I S e R
aa A W N P O © 00 N OO O 0 W N . O

MEETING October 02, 2013
IN RE DUKE ENERGY 26

CERTI FI CATE OF REPORTER

STATE OF FLORI DA )
COUNTY OF HI LLSBOROUGH)

|, Megan Lindgren Ennis, certify that | was
aut horized to and did stenographically report the
meeting; and that the foregoing pages are a true and
conpl ete record of ny stenographic notes taken during

sai d nmeeting.

| further certify that | amnot a relative, enployee,
attorney, or counsel of any of the parties, nor aml a
rel ative or enpl oyee of any of the parties' attorneys or
counsel connected with the action, nor am| financially

interested in the action.

Dated this 9th day of Cctober, 2013.

Megan Lindgren Ennis
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